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7.  As  long  as  goods  are  in  the  hands  of  mere  carriers,  right  exists,  but 

not  when  they  reach  the  hands  of  the  consignee's  agent  for  an- 
other purpose         139 

8.  Company  compellable  to  solve  question  of  claimant's  right  at  their 

peril 140 

9.  Conflicting  eldms  of  this  kind  may  be  determined  by  replevin  or  in- 

terpleader       140 

10.  Or  the  carrier  may  deliver  the  goods  to  rightful  claimant,  and  defend 

against  bailor 141 


SECTION  SIX. 


..  Between  consignor  and  carrier  the  bill  of  lading  is  pnma  fade  evi- 
dence      141,  142 

I.  Bnt  questions  of  quantity  and  qualityof  goods  cannot  be  raised  where 

intermediate  carriers  are  concerned 

1.  Bill  of  lading  may  be  explained  hy  oral  evidence        ,        .        .     143 

':.  Egress  promise  to  deliver  goods  in  good  order  by  a  day  named 

':  Effect  of  stipulation  for  deduction  from  freight  in  case  of  delay  . 

i.  If  carrier  demand  full  freight,  in  auch  case  he  is  liable  to  refund 

'.  Must  be  forwarded  according  to  bill  of  lading       ....     144 

I.  Effect  of  separate  bills  of  laaing  to  different  owners 

I.  Right  of  consignee  in  unlading  goods 

I.  Effect  of  endorsement  and  dehvery  of  bill  of  lading                 .         146 
.  Exception  of  responsibility  for  leakage  extends  to  extraordinary  as 
well  as  ordinary  leakage 
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of  care  on  his  part 


12.  But  the  carrier  must  show  no  want  ot  care  on  his  rart 

"■       £~e°'„f  f  ™  °'  "°"  "  '°."''".°'  8°°*  "''  '""»  /"" 

SECTION  XX. 

TO   WHAT  EXTENT  THE  FAETT  MAY  BE   A  WITNESS 

1.  Atcommon  law  the  party  could  not  be  a  witness  in  such  cases  147 

cesrify       ^^"can  courts  haye  received  this  testimony  from  ne- 
3-5.  Deoisionsindifferentst^tes    ' ^*^' Jjc 

6.  Agents  and  servants  of  the  company  admitted  to  testify  from' necel 

7.  Where  the' party's  oath  is  not  ;eceiv'ed  the  jury  are  allowed  ^  ro^'  "* 

upon  reasonable  presumption 149 

SECTION  XXI. 

EXTENT  OF   RESPOKSIBILITT   ffOE   BAGQARK. 

1  aids.  Not  liable  for  merchaifa  wlich  pa..,nger  oarrie.  covertly 
J.  And  i  make.  „o  difference  ih.t'.he  p„eng.r  ha.  no  oth.;  tr.'n"'l5?l  lit 
OTgT       ^'^  • '"'  •"'<='■'■>  •  trunk,  pr„™J4 

4,  an<f  note  12.  So  also  arc,  money  for  expenses,  i^ofcs  for  r^adin^  ^^'  ^^^ 

clothing,  weolacles,  tool,  oftrade,  and  many  other  similar  thinn  I5J  154 

5.  Not  responsible  for  merchandise  aa  basgase  ^  ,  ?1 

"■     "Sj'aSr"*  '"'  '"^"*'  "'»«P"«»!!"  B««'  by  another  con- 

'■  '^'SZ'™''?rir"l""''''''''«^»-    M«J»akerea»;abl.'    '" 
regulations  and  follow  them         ,         ,  in^   ist 

8.  Defiuition  of  trinkets  under  English  statute         .     "         '         '  ']lr 

9.  in  England  companies  may  exclude  baggage  from  cheap  tj^ains  '     .    '     I55 

SECTION  XXII. 


1.  Lien  exists,  but  damage  to  goods  must  be  deducted  and  freight  mu',!- 
be  earned       .         .         .  s^igui  musi, 

'"  ^"ItS'='*  !"  P"'  ^'""'^^'^  *^''"'='  ^^"'^^'  ''^"  ^«^'-*  ^rdinarilj'"'  '" 

3.  A  wrong^ioer  cMinot  create  a  valid  lien  'ag^n'st  the  real 'owner  .     ^"'  III 
4-8.  Illustration  ofthe  point  last  stated      .         .  ,;«  J^" 

9.  Passenger  carrier  has ^ien  upon  b;^^e  for  fare         .     '         '  '  ].i 

10.  Carriers  have  no  lien  for  general  raaSce  of  account  '  ,.1 

U.  Lien  may  be  waived  in  same  modes  as  other  Uens  '         "         '.        it}, 

12.  Delivery  obtained  by  fraud,  goods  will  be  restored  by  replevin   '         '     ifio 

13.  Last  earner  m  the  route  may  detain  goods  liU  whole  freiiht  paid    '         IfiO 

14.  Carrier  cannot  sell  goods  in  satisfactiSi  of  lien  ^     ^  '     tZ 

15.  Owner  may  pay  freight  and  sue  for  goods  lost    .  '         '         'isn  ifii 

16.  Garner  is  bound  to  leep  goods  reasonable  time  if  refused  bvoon 

signee         ....  -  "J  »."" 

17.  Lien  does  not  cover  expense  of  keep  .     ' ]t] 

18.  Covers  back  charges '         '         '         '       - 
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SECTION  xxin. 


1.  Carrier  must  deliver  goods  in  a  reasonable  time,  or  according  to  his 

contract 161-163 

2.  Delay  caused  by  unusual  press  of  business  will  not  make  carrier  liable     163 

3.  Or  thelossofabridgefroman  unusualfreshet        .        .        .         163,164 

4.  Carriers  excused  by  the  custom  and  course  of  the  navigation      .         ,  'iS* 

5.  Two  companies  using  the  same  line,  one  not  liable  for  delay  caused 

by  negligence  of  the  other 164 

6.  Mode  of  proof  in  actions  for  injury  to  goods 164 


SECTION  XXIV, 

CARBIEBS  HATl!  AS   INSURABLE  INTEREST  IN  TUB   GOODS. 

1.  Carriers  may  insure  for  their  own  benefit 

2.  A  warehouse-man  or  wharfinger  may  insure,  and  recover  the  full 

value  of  the  goods  in  trust 

3.  Carriers,  not  responsible  for  loss  by  fire,  may  insure  in  trust,  and  re- 

cover the  full  value    . 

4.  The  conagnee  in  a  bill  of  lading  may  be  shown  to  have  no  insurable 


SECTlOfl  XXV. 


I .  Damages  for  total  loss  are  the  value  of  the  goods  at  the  place  of  desti- 

!.  Goods  only  damaged,  owner  bound  to  receive  them,  and  the  amount 
of  damage 

I.  Upon  evidence  of  servants'  unfaithfulness  or  negligence,  some  expla-' 
nationmust  be  given,  or  the  company  held  liable         .         .        167- 

I.  Company  liable  for  special  damages  where  they  act  nol&Jide      . 

'<.  But  not  ordinarily  liable  for  special  damage 

i.  Consignor  owning  the  goods  the  proper  party  to  sue   .         .         .170 

'.  Consignorinsuchcasenot  estopped  by  the  act  of  consignee    . 

i.  Actions  may  be  brought  in  the  name  of  bailee  or  agent 

'.  Recovery  in  such  cases  bars  the  claim  of  general  owner  . 

'.  Where  general  property  in  consignee,  he  should  sue   .         .         .171 

.  Preponderating  evidence  must  be  given 

:.  How  lar  a  deviation  is  " *— 


SECTION  XXVI. 


The  nature  of  the  clmm 
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CHAPTER   XXiV. 


.  Are  responsible  for  the  utmost  care  and  watchfulness   . 

I.  Duty  extends  to  everything  connected  with  the  transportation 

1.  But  will  not  extend  to  an  insurance  of  safety  .... 

k  Will  make  no  difference,  if  passenger  does  not  pay  fare 

:  So,  too,  where  the  train  is  hired  for  an  excursion,  or  ia  under  c 

trol  of  state  officers 

I.  Not  easy  to  define  the  degree  of  care  required     .         ,         ,         . 
',  Passenger  carriers  not  responsible  for  accidents  without  fault    . 

i.  They  contract  only  for  their  own  acts 

I.  They  must  fidopt  every  precaution  in  known  use 

i,  11,  and  notes.  Further  iSscuasion  of  the  rule  and  the  cases  . 


SECTION  II. 


.  Company  not  liable  unless  in  fault 1 

!.  Not  Habie  where  pI^ntifF's  fault  contributes  directly  to  injury  192  -  1 
I.  Company  liable  for  wilful  misconduct,  or  such  as  plainti^  could  not 

avoid 1; 

:.  Plaintiff  may  recover  for  gross  neglect  of  company,  although  in  fault 

himself ■         ,    i; 

'.  But  not  where  he  knew  his  neglect  would  expose  him  to  injury  ,  ]; 
:,  May  recover  although  riding  in  baggage  car   ....  195, 1! 

.  Company  do  not  owe  such  duty  to  wrong-doers l; 

i.  May  recover  although  out  of  his  place  on  the  train  .        .        .        .       11 
>.  Plaintiff  afiected  by  negligence  of  those  who  carry  him       .         .         .    l; 
I.  Fault  on  one  part  will  not  excuse  the  other,  if  he  can  avoid  commit- 
ting the  injury 1: 

.  Negligence  to  be  determined  by  the  jury  where  evidence  conflicts  197,1; 
I.  Plaintiff  must  be  lawfully  in  the  place  where  injured  .         .         .         .1 
'>.  Passengers  bound  to  comorm  to  regulations  of  company,  and  direc- 
tions of  conductors ] 

:.  Precautious  to  be  used  by  passengers 199,  2' 

I.  Proof  of  neglkence  on  plaintiff 2' 

;.  After  proof  ofpresumptive  negligence,  company  must  show  that  no 

reasonable  precaution  could  escape  it      .         ,         ."        .         .         .2' 
'.  One  crossing  a  railway  track  must  look  out  for  trwns,  or  he  cannot  re- 
cover   2' 

*.  Rushing  across  a  track  when  a  train  ia  approaching  Is  foolhardy  pre- 
sumption          J         .         ,    2i 

).  One  cannot  recover  for  an  injury  the  result  of  heedlessness  ,  200,  2 
).  The  degree  of  precaution  required  of  passenger-carriers  .  ,  .2' 
I.  English  courts  recognize  no  difference  oetween  negligence  and  gross 

negligence 201,2 

I.  What  concurrent  negligence  will  preclude  from  recovery  .  .  .2 
i.  Rule  stated  in  Ireland 202, 2 


dbyGoogle 


ANALYSIS   OF   THE   CONTENTS. 
SECTION  IIL 


1.  Passengers  may  recover,  if  they  have  reasonable  cause  to  leap  from 

carriage,  and  sustain  injury _        ■         ^^3,  204 

9.  But  not  where  their  own  misconduct  exposes  them  to  peril  .         -    204 

3.  But  may  recover,  if  injured  in  attempting  to  escape  danger     .         .        204 

4.  Cannot  excuse  leaping  from  cars  because  train  passes  station       -     204, 205 
6.  Must  resort  to  their  action  for  redress 205 

6.  Rule  of  law,  where  train  passes  station 205 

7.  Rules  where  a  person  enters  the  cars  to  see  another  seated      .  205, 20S 

8.  Company  bound  to  stop  their  train  a  sufficient  time     .         ■         .         .206 

9.  No  recovery  can  he  had  where  passenger  leaves  the  cars  on  the  wrong 


208-210 


1.  Redress  in  such  cases  given  exclusively  by  statute      •         -         -      206,207 

2.  Fonn  and  extent  of  the  remedy  under  the  English  statute       .         .        207 
S.  Where  the  party  is  in  fault,  no  recovery  can  he  had   .         .         .         .207 

4.  By  English  courts,  no  damages  aCowed  for  mental  suffering     .         .        207 

5.  In  Pennsylvania,  damages  measured  by  probable  accumulation 
fi.  In  Massachusetts,  company  subjected  to  fine  not  exceeding  $  5,000 

7.  Wife  cannot  maintain  the  action  for  death  of  husband,  or  father  for 

death  of  child 

8.  Form  of  the  indictment 

9.  If  those  having  charge  of  passengers  not  svi  juris,  leave  them  exposed, 

company  not  liable ■ 

10.  No  action  lies  if  death  caused  by  neglect  of  fellow-servant  or  by  ma- 

chinery         

11.  Servant  liable  for  consequences  of  using  defective  machinery       . 

SECTION   V. 


SECTION  VL 


1.  Company  liable  to  deliver  passenger  according  lo  contract       .         213,  214 

2.  May  excuse  themselves  by  specid  notice     ■         -         ■         ■         ■         ■    214 

3.  Liable  for  damages  caused  by  discontinuance  of  the  train         .       214  -  216 

4.  Not  liable  for  injury  caused  by  stage  company  connecting  with  rail- 

way         c  r,  ■  '      •  ' 

5.  Company  excused  by  giving  proper  notice  of  the  course  of  then-  trains 

and  the  places  of  changing  cars 217 

SECTION  VII. 


1.  Company  not  bound  to  carry  where  carriages  ftiU 

2-  But  must  carry  according  to  terms  which  tiey  advertise 
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3.  Not_^I)ound  to  carry  disorderly  passengers,  or  those  othernise  offen- 

4.  Carrier  liable  in  tort  for  breach  of  duty  aside  from  any  contract  '         ' 
0.  Purchase  ol  hcket  does  not  constitute  a  contract 

6.  Company  has  a  right  to  impose  reasonable  regulations  aa  to  carriage  ' 
of  passengers °  ^^ 

SECTION  VIIL 


1.  AH  damage,  present  and  prospective,  ia  recoverable     .         .  220 

i.  «ut  these  should  be  obvious,  and  not  merely  coniectural .  "    220 

3.  Jvfew  trials  allowed  for  exeesave  damages    .  '        921 

4.  But  this  only  allowed  in  extreme  eases    .                           '        '  '    Q9i 

5.  Counsel-fees  not  to  be  considered       .        .            '        '        '  '       221 

6.  Some  English  judges  doubt  if  damages  should  be  claimed  m  comwn-  ' 

sation  for  pain 399 

7.  JNot  SO  viewed  generally '229 

8.  Plaintiff  may  show  value  (rf  his  time  lost  .  .'.".'  '  222 
S-  Generally  rests  very  much  in  discretion  of  jnry  .         ,     '    .     '  222  333 

10.  in  actjons  for  loss  of  service,  cannot  include  mental  anguish    .    '  '223 

11.  Woman  claiming  damages  for  personal  injury  cannot  prove  state  of 

her  famdy  or  death  of  husband                .         .  334 

12.  Refusal  ofcourt  to  set  aade  verdict  for  excessive  damages'  .*  '224 
!!'  Jt  ?§  ' '"  ^*gf '  question  of  lav. ;  the  amount,  onl  of  feet  .  .  224 
14.  ^tiiet  Baron  ToUocks  commentary  on  these  questions  .  .  224 
16.  Special  damages  cannot  be  recovered,  unless  alleged  and  proved  224,  225 


SECTION  IS. 

F  PASSENQERS   AND   GOODS    CANNOT   DHIV: 


1.  Not  the  same  as  where  goods  and  baggage  are  ticketed  through  .  227 
i.  It  IS  to  be  regarded  as  a  distinct  sale  of  separate  tickets  for  different 

roads 227 

3.  Tbe  first  company  are  to  be  regarded  as  agents  for  the  others     '         '  228 

4.  U  the  bosmess  of  the  entire  line  is  consolidated,  it  is  different  .  228 
E.  But  in  general  it  is  not  regarded  as  a  case  of  partnership  ,  .  '  228 
b.   ihe  companies  being  in  different  states  and  kingdoms  makes  no  dif- 

ference 228  229 

7.  First  company  held  liable  for  ba^age  not  checked  .         .  '     "     '229 

H    «„  c.  „n  iajy^  occurring  on  anotiier  line,  over  which  they  had  sold 


tickets 


239 


HOW   FAB  THB  DECLABATIONS  OF  THE  PAETV   ARE   COMPETEHT  EVIDEUCt 

1.  Are  competent  to  show  state  of  health,  i„  ^^^ 

2.  But  not  to  show  the  manner  in  which  the  inji 
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SECTION  xn. 


1.  Company  not  held  liable  for  exemplary  damages  unless  they  ratified^^  ^^^ 

2.  Bat  upon^prindple  the  eomjiany  should  be  iiable  for  Bpecial  damage        231 

3.  Are  trespassers  If  they  refuse  to  deliver  baggage  in  such  cases     .     ^31,  ^si 
i.  Company  must  keep  strictly  to  the  terms  of  any  by-law  regaramg 

tie  production  of  tickets  when  called  for ^''^ 


1.  Payment  into  court 

extent  of  sum  pai 

2,  But  in  cases  of  speci 


SECTION  xin. 

T  IH  ACTIOBS   AGAINST  PASSENQKB-CAKBIERS. 

aral  count  and  tort  only  admits  damages  to 
ial  contract  admits  the  contract  and  breach  al- 


8ECTI0N  XIV. 


1,  Statement  of  the  facts  of  a  case  .  .  ■  ■.,',_, 
2  Company  not  liable  to  passengers  for  torts  committed  by  si 
3.  Same  liability  towards  passengers  coming  from  other  roads 


SECTION  XV. 


1.  Corporations  are  only  liable  according  to  lex  loci     . 

2.  This  in  conformity  with  the  pneral  law       .         .         -         ■ 
a.  Corporations  must  bejudgedby  local  law 

4.  Where  no  question  of  kr  loci  raised 

Notes  to  common  carriers  and  common  earners  of  passengers 


0  BB8P0S91BII.1TIE8. 


CHAPTEK  XXV. 


1.  The  ordinary  corporal*  rights  and  duties  of  thwe  companies  di 

in  other  portions  of  the  work  .      , .-         ■  „      ■         ■        .  ,     , 

3.  The  chief  inquiry  as  to  third  parties  is,  which  shaU  assume  the  risk  ol 

transmitting  a  mess^        .         .         .         :  ,      '     ,  \-     '   e  .u„ 

3    Telegraphic  communications  must  be  proved  by  production  ol  tbe 

onainal,  or,  in  default  of  that,  by  copy,  &c.     .         .         .         ■         ■ 

4.  Quesfions  will  arise  whether  the  message  delivered  to  the  operator, 

or  that  received,  is  the  original  .         .         .         -.■■,", 

5.  IS  the  party  sending  the  message  is  the  actor,  that  received  at  the  end 

of  the  line  is  the  original 
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J^°*' '?  ""eMieinal,  when  delivered  to  the  operator    .  9^0 


!.  Ill»"t™tion  of  the  mie.tion  of  tb^  re.ombl,;ce  oi-  dilTerence  teiween" 
eorreipoDdeneetymeilorbytelegrapl         .     ""«'«•»•"•«« 

It  IS  ms  own  aot  by  his  agent         .        ,  „.„ 

.  Both  pjrt..s  may  bo  enlitled  to  loaintain  .otions  for  detanli  io  i,mi 


II.  Notice  fat  oomjaoywill  not  be  responsible  for  nriid,,,  ,.,  .„,„ 
peated  messages  binding  -^cs  ..,  u,„b 

I!.  The  American  eonrl,  adopt  Ibe  sam'e  view.    Comoanv  alwavi  re  ' 
<pon«bleforoniinarynegloot  company  always  re- 

jeSrigc? '"' """"' "  '•'■""  »''"•  "™>-  ■■'  "-■ 

n.  8.  D,s™.tan  of  the  question  how  tar  telegraph  eompanies  are  eonimon  ■    "* 

14.  Ca..  in  Kenlndry,  hilding  the'com^any 'responiibi;  oni;  for'ear?"' ''" 
and  shiU  in  unrepealed  messages  9ir: 

"■  '"Tragl-rnebSS"  """"'"  ■"•■""■'■"S  »  P^pernib"' 

"■  ™pb°dS"l"'''^°'^"  ■«>"»'''•»  eonlracts'  .houldbe  a,-'  "' 
e  fact  that  such  correspokd.nra  i,  not  (nil,  n„de„ti„d  by  the  'eom- '  ^' 
pjnies  will  make  no  m.nti.l  difference  ii  the  appBoaSon  of™. 

"•  "  Mop'  "„  St"'  °°  """""°"  ""'"'"•  ""  •'"''  "■"'>"  '•      "° 
21    Enl.  of  dani«,,  ad'optod  in  sim.  nnrepWcd  eases'   .    '        '       '°°  iS 
'       pS*     ■  *"  •""'  '•"""'  <°  "'""  r™"?  »  a«  eontrakn. ' 

''■  ■'t^-Tci-.'sr""''*  "■"'-■■■*'■■  ""=""""■■  ««'C'  '" 

M.  Several  miseellaneon,  point,  decided  i>y  the  caaei  .    '    .    '        '  'SJ 

a"Silmee '"  ""  ''^'""'  "'"""'  '"S"''"™  authority  creates 
2.  And  telegrapb  companies,  having  legislative  pov^em,  must  ^e  that      ^^^ 
Iboir  woAs  do  not  obstruct  the  hfghway,  to  the  injury  of  ordi- 
nary travellers   .        .        .        .  ^    ^  2^1  9^^ 

5.  Shi,™..™  unbound  to  know  of  the  ciistonce  and  si'tu.tion  rf    ' 

submarine  cables,  and  not  to  injure  them    .        ,  9^^ 

I.  The  duty  rf  "ereev  in  regard  to  telegrapbio  eorrespondenec  impor- ' 

tant  and  difficult  to  secure  .        .  o^s  9^fi 

6.  Howfiirlreasnrynotesare  lawful tenderforreMoft'elempbioiine 

agreed  to  be  paid  m  United  States  currency      .        .        .        ,    gfiS 
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SECTION  I. 


1.  Kegarded  as  a  Bupplementary  remedy 257 

2.  M<»e  of  procedure 258 

(1.)  Matter  of  discretion 258 

(2.)  Alternative  writ 258,  259 

3.  Proceedings  in  most  of  tie  American  courts 259 

4.  English  courts  do  not  allow  application  to  be  amended       .        .        -  £60 

5.  Recent  English  statute  has  essentJaHy  simplified  proceedings  .        .  2fil 

6.  Mode  of  trj'ing  the  truth  of  the  return 262 

7.  Costa  rest  in  the  discretion  of  court 262 

8.  Mode  of  service 203 

9.  By  late  English  statutes  mandamus  effects  specific  performance       .  263 


SECTIOH  Ua. 


1.  The  writ  formerly  granted  only  to  restore  to  public  office  .         -    266  -  269 

2.  Now  granted  in  all  cases  where  of  value  and  sufficiently  permanent  270,  271 

3.  Not  avwlable  where  election  annual  and  facts  traversed      ,         .         .     272 

4.  Cliumant  most  have  permanent  and  vested  interest        .        .        .        272 


SECTION  nx 


1.  English  courts  have  required  this  upon  a  general  grant        .         .     272, 273 

2.  But  these  cases  overruled.     Not  required  now,  unless  under  pecuUar 

circumstances  274 

3.  Recent  case  in  New  York  Court  of  Appeals        ....    274, 275 


1.  Where  the  act  is  imperative  upon  the  company  to  huild  road  .         27S 

2.  Mandamus  more  proper  remedy  than  injunction  ....     276 

3.  Commissioners  of  public  works  not  liable  to  this  writ         .        .  276, 277 
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Public  duties  of  corporations  may  be  so  enforced        ....    277 
Fact!  h-ied  by  jury.     Instances  of  this  remedy         .         ,         .  277,273 

Cannot  be  substituted  for  certiorari,  when  that  is  taken  away      ,         .     278 

Requirmg  eosta  to  be  allowed 278 

Other  instances  of  its  application 279 

Lies  where  the  duty  in  clear  and  no  other  remedy  .         .         ,  279 

Not  awarded  to  control  legal  discretion 279,  280 

Doesnot  lie  to  try  the  legSity  of  an  election 281 

Lies  to  compel  transfer  of  stock 281 


1.  Company  may  return  that  powers  had  expired  at  date  of  writ  281,  282 

2.  May  show  want  of  funds  to  perform  duty         ....  282  283 

3.  But  cannot  show  that  road  is  not  necessary  or  would  not  be  remuner- 

ative           ......         283 

4.  May  quash  part  of  return,  and  require  answer  to  remainder       .         .     283 

5.  Counsel  for  writ  entitled  to  begin  and  close 2S3 

e.  Cannot  impeach  the  statute  in  reply  to  the  writ  ....     283 

7.  Peremptory  writ  cannot  issue  till  whole  ease  tried  ,         .         .  283,  284 

8.  Will  not  quash  return  summarily 284 

9.  Ho  excuse  allowed  for  not  complying  with  peremptory  writ    .         .         284 

SECTION  TI. 


SECTION   VII. 


l._The  enforcement  of  payment  of  money  against  corporations  hy  man- 
damus      5 

Where  debt  will  lie  the  party  not  entitled  to  mandamus  .         .  i 

Mandamus  proper  to  compel  payment  of  compensation  under  statute  286,  S 

Mandamus  not  allowed  in  matters  of  equity  jurisdiction  ...  5 

Contracts  of  company  not  under  seal  enforced  by  mandamus      .         .  i 

Where  a  statute  imposes  a  specific  duty  an  action  will  lie        .        .  2 


SECTION  vin. 


1'.  Mandamus  denied  to  compel  company  to  divide  profits        .         .     288,  289 

2.  Allowed  to  compel  production  and  inspection  of  corporation  books  .         289 

3.  Will  compel  the  performance  of  statute  duty,  hut  not  to  undo  what 

is  done 289,290 

4.  Allowed  to  compel  the  production  of  the  register  of  shares,  or  the 

registry  of  the  name.of  the  owner  of  shares,  and  in  other  cases  .        2H0 

5.  It  is  the  common  remedy  for  restoring  persons  to  corporate  offices  of 

which  they  are  uiyustly  deprived 290-  292 
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1.  Remedy  must  be  sought  at  earliest  convenient  time    .         .         .29; 

2.  Courts  will  not  hear  such  case  merely  to  settle  the  question    . 

3.  In  New  York  may  be  brought  any  time  within  statute  of  limitations  , 


SECTION  S. 


1.  Party  may  have  mandamus  sometimes  where  act  ia  indictable 
2-  Allowed  to  compel  company  not  to  take  up  their  rails 
3.  Will  not  lie  where  there  is  oiher  adequate  remedy 


SECTION  XL 


CHAPTER  XXVII. 


1.  Lies  to  bring  up  unfinished  proceedings,  or  those  not  according  to  the 

common  law 296, 297 

2.  This  writ  is  one  of  very  extensive  application  unless  controlled  by 

statute 297 

3.  'Where  the  case  is  fully  heard  on  the  application  judgment  may  be 

entered 298 


SECTION  in. 


1.  Lies  in  cases  of  irregularity,  unless  taken  away  by  statute  . 

2.  Inquisitions  before  officers  not  known  in  the  law      .... 

3.  Grantmg  the  writ  is  matter  of  discretion.    Defects  not  amendable 
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CHAPTER  XXVm. 


1.  General  nature  of  the  remedy 301,302 

2.  Its  exercise  confined  to  the  highest  court  of  ordinary  civil  jurisdiction      302 

3.  In  the  English  practice  this  remedy  not  extended  to  private  corpora- 

tions       302 

4.  In  this  country  it  has  been  extended  to  such  ei 

5.  This  remedy  will  only  remove  an  uaurper,  but  n 

rightfully  entitled bus 

6.  Will  not  lie  where  railway  company  open  part  of  their  road        .      303, 304 

7.  Nor  wbere  company  issue  stock  below  par,  or  begin  to  build  road  be- 

fore subscription  full 304 

8.  Form  of  the  judgment 304,305 

9.  Rules  in  regard  to  taxing  coats 305 

10.  Used  to  test  corporate  existence  and  power 305 

11.  Penalties  provided  by  charter  cannot  subsequently  be  increased  to  a 

forfeiture 305 

12.  But  a  grant  of  corporate  franchises  may  be  annulled  when  its  purposes 

have  failed 305, 306 

13.  Scire  facias  the  proper  remedy  to  determine  forfeiture        .         .         .     806 

14.  Insufficient  excuses  for  failure  to  repair  a  turnpike  road         ,        .        806 


CHAPTER  XXTX. 


1.  Courts  of  equity  will  not  assume  the  control  of  railway  construction    .     307 

2.  Will  restr^n  company  from  taking  lands  by  indirection  ,  .  .  307 
A.  Will  restrain  railway  company  when  exceeding  its  powers  .         .         ,     308 

4.  If  company  have  power  to  pass  highways,  board  of  surveyors  cannot 

stop  them 309 

5.  Board  of  surveyors  should  apply  to  the  tribunals  of  the  country       .         309 

6.  Equity  will  restralu  company  from  exceeding  powers,  or  if  they  have 

ceased 309 

7.  Injunctions  to  enforce  the  payment  of  eompensa^on  for  land       .     309,310 

8.  Injunction  suspendedpn  assurance  of  payment,  by  short  day  .         .         310 

9.  Course  of  equity  practice  must  conform  to  change  of  circumstances  .  310 
10.  The  courseof  proceeding  in  American  courts  ofequityb  the  same  310-312 
n.  12.  Review  of  the  cases  upon  this  subject 311-312 


1.  Company  restrained  from  taking  less  land  than  specified 

2.  Sometimes  injunction  refused  where  {jreat  loss  will  ensue 

3.  Will  not  enjoin  company  to  try  constitutionality  of  their 
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4.  May  be  restrained  from  carrying  passengers  beyond  tbeit  limits  , 

5.  So  also  from  taking  land  beyond  the  reasonable  range  of  deviation 

6.  But  not  where  tbe  company  have  tbe  rigbt  to  take  the  land 


1.  No  universal  rule  upon  the  sabji 

2.  These  matters  often  arranged  b 


3.  Cases  illustrating  the  mode  of  proceeding  in  courts  of  equity  . 

4.  Where  company  required  to  do  least  possible  damage 


316,317 


SECTION    IV. 

IF  EQUITAELB  INTEEFERENCE  AS  TO  WOTfKS, 

1.  In  a  clear  case  equity  will  direct  the  mode  of  crossing  highways  320, 321 
!.  Mandamus  the  more  appropriate  remedy  in  such  cases  .  ■  '  ,^J 
(.  Towns  may  maintain  bill  in  equity  to  protect  highways  ...         321 


1.  Railway  companies  perform  important  public  functions       ,       _ .         -     822 

2.  Courts  of  equity  will  enforce  order  of  railway  commissioners  without 

revising 

SECTION  VI. 


1.  English  courts  will  not  allow  company  to  take  land,  when  their  funds 

fail         ......*■'■'      323,  S24 

2.  This  has  been  qualified  by  later  cases,  and  is  very  questionable         324,  325 

3.  Equity  will  not  interfere  where  company  propose  to  complete  but 

part  of  works HI 

n.  4.  Cases  reviewed,  and  result  stated o24,  325 


SECTION  VII. 


1  Courts  of  equity  will  not  interfere  in  matters  remediable  by  share- 

holders      .„  ■      ,  ■         ■     ^^^ 

2  Will  not  restrain  company  from  declanng  dividend  till  works  are 

finished Ill 

3.  Will  interfere  to  enforce  public  duty  rather  than  a  private  one        .         827 

4.  Will  restrain  such  companies  from  diverting  funds  to  illegal  use  .     828 

5.  Interference  of  court  of  equity  cannot  be  elsumed  upon  the  assump- 

tion of  the  practical  dissolution  of  company    ....    329-332 
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6.  Directors  liable  to  same  extent  as  other  trastees       .         .         .         333,  334 

7.  Managing  committee  not  chargeable  with  the  fraudulent  acts  of  ita 

members 334 

8.  Courts  of  equity  will  not  enforce' resolutions  of  directors  or  company       SS4 

9.  Suits  in  equity  in  favor  of  minority  (gainst  majority         .         .         .         334 

10.  Bill  in  equity  may  be  maintained  by  a  single  stockholder  .         .      335,  336 

11.  Necessary  requisites  in  form  of  such  a  bill 336 

12.  Directors  not  responsible  for  purchases  made  on  credit  of  the  corpo- 

ration           ;         .         .  336 

13.  Mnority  may  insist  upon  continuing  the  business  till  charter  expires  .  336 

14.  Minority  may  have  bdl  against  directors  for  not  resisting  illegal  tax  336 

15.  Compny  may  expend  funds  in  resisting  proceedings  in  parliament     .  336 

16.  Eqmtywillnot  compel  directors  to  declare  dividend,  unless  they  wil- 

fully refuse SS6,  337 

17.  Directors  only  liable  for  good  fiuth  and  reasonable  d: 

SECTION  vni. 


1.  Equity  will  not  restr^n  railway  companies  from  petition  for  enlarged 

powers 337 

2.  The  early  English  cases  favored  such  applications      .... 

3.  The  proper  limitations  stated 

4.  Applications  on  public  grounds  not  to  be  restrained;  those  on  private 

grounife  may  W 


SECTION  IX. 


1.  Courts  of  equity  mill  often  hold  eonfrol  over  railway  contracts,  refer- 

ring the  question  of  law  to  the  courts  of  law        ....         339 

2.  But  where  the  legal  right  is  clear,  equity  will  not  interfere  .      339,  340 

3.  And  where  the  affidavits  are  conflicting,  court  declined  interfering  340 

4.  So,  Wo,  where  ibe  company  i^ed  to  stop  at  a  refreshment  station         340 

5.  So,  also,  if  there  is  doubt  of  the  legality  of  the  contact,  or  ils  char- 

acter       340,341 

6.  A  confract  between  different  companies  for  the  nse  of  each  other's 

tract  is  permanent,  and  will  be  enforced  in  equity  .         .         .     341 

7.  Will  decree  specific  performance  in  regard  to  farm  accommodations         341 

8.  Specific  performance  affected  by  mistake  of  the  parties.     Subscrip- 

tion to  stock  will  not  be  annulled  because  made  through  mistake, 
except  upon  prompt  action 341,  342 


SECTION  X. 


1.  Equity  exercises  a  preventive  jurisdiction  in  such  cases 

2.  Will  not  interfere  where  the  legal  right  is  doubtful    . 

3.  Unless  to  prevent  irreparable  injury,  multiplicity  of  si 

legal  remedy  is  inadequate 

4.  Statement  of  facts  and  mode  of  procedure  in  such  a  casi 
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5.  Iniunction  against  diflerent  lines,  so  connecting,  as  to  create  com- 

6.  Many  cases  take  similar  view ^** 

7.  Railway  not  regarded  as  an  infringement  of  the  rights  of  a  canal     .  S45 

8.  But  nill  be  restrained  from  fiUing  up  the  canal  -         ■         ■         ■         ■  ^*^ 

9.  Eights  of  railway  companies,  if  allowed  to  become  proprietors  of 


SECTION  XI. 

B  FKAHCBISBS,  C 


1.  Allowed  to  prevent  multiplicity  of  suits,  colliaons,  and  riota    .  .        346 

2.  Lord  Brougham's  definition  of  the  jurisdiction     ....  346,847 

3.  Definition  of  same  by  Chief  Justice  Shaw        ._       .         .         ■  ■         Sil 

4.  Statementofthegeneralgcoundsof  equitable  interference         .  .     S47 


SECTION  xn. 

.  'Will  not  decree  specific  performance,  where  mere  qnestioa  of  dam- 

ageg       .         , 347,348 

;.  AVhere  injunction  might  oijerate  harshly,  parties  put  under  terms   .         34S 
1.  2,  Review  of  cases  upon  this  subject 348,349 

SECTION  XIII. 


1.  lUght  claimed  to  exist,  but  rarely  exercised,  by  courts  of  equity       .         349 

2.  Not  safficient,  that  it  will  interfere  with  rights  of  other  parties    .      349,  3S0 

3.  Where  right  doubtful  may  be  sent  to  court  of  law  for  determination        350 


SECTION  xrv. 

INTBHFEBESCE  OF   COUHTS  OF   EQUITY   II 


1.  Will  interfere  to  save  costs  and  litigatioi 

2.  All  parties  inferested  may  c<Hne  in 

3.  Sununary  proceeding  in  some  states   , 


SECTION  XV. 


1.  Such  injunctions  especially  liable  to  abuse 351 

2.  In  unportant  cases  not  allowed  except  upon  notice  to  other  party    351,  353 

3.  Injunction  commonly  dissolved,  upon  answer  denying  equity  .         .         352 

4.  Remarks  of  Lord  Cottenham  upon  this  subject   ....     352-354 

5.  Party  who  obtains  such  injunction  on  imperfect  state  of  facts  liable 

to  costs 354 
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SECTION  xvr. 

1.  Acquiescence  to  extinguish  right  must  have  operated  upon  otber 

parties _  "  '^  g^^ 

2.  Delay,  to  learn  the  extent  of  injury,-will  not  estop  the  party  .  '  .'  356 
J.  Acquiesceiiee  has  been  hehi  not  afways  perfectly  to  express  the  idea  356 
4.  ±low  tar  injunctions  granted  gainst  cities  and  towns       .        .        356,  357 

SECTION  XVIL 

MANDATORY   INJUHOTlOHa   BOMETIMES  ALLOWED. 

1.  Injunctions  may  produce  mandatory  effect,  but  must  be  specific  357,  358 
^.  Adeeree  lor  specific  performance  is  a  mandatory  injunction  .  .  358 
a.  ^niuaefjon  not  granted  to  transfer  litigation  to  another  forum      .         .     358 

4.  Mandatory  injunctions  granted  only  where  any  serious  injurj  would 

5.  The  fact  that  the  act  is  done,  no  ground  to  refuse  injunction  .    '     358,  359 

SECTION  xvm. 

EEMEDT  FKOTIDED  IN   CHAHTER   DOES   SOT   SUPEHSEDE  KESORT   TO  EQUm. 

1.  Special  provisions  of  charter  do  not  commoniy  affect  the  iurisdiction 

of  courts  of  equity       .........         359 

2.  Eecent  English  statutes  supersede  such  iurisdiction  chiefly  in  suits 

at  law -■      .        .^      .    ■".  s.,a 


SECTION  XIX. 


1.  Statement  of  case 

2.  Opinion  of  the  Vice-chancellor 


SCO,  361 


SECTION  XX. 
QUEanoHs  OP  costs  in  equitt. 


1-  Costs  most  commonly  awarded  to  prevailing  party     .        ,        .36]  362 
i.  It  parties  compromise  merits,  court  will  not  decide  question  of  costs  362 


SECTION  XXL 


SECTION  sxn. 


.  It  often  becomes  necessary  to  put  rfdlways  into  the  hands  of  receivers 
.  Appointed  where  necessary  to  roach  income  of  estate 
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where  property  of  corporations  placed  in  receivers' 


-    That  ia  tlie  legitimate  mode  of  granting  esecation  m  equity    . 
:  Tlie  receiver  not  subject  to  the  process  of  any  otter  court  . 
I.  This  does  not  affect  the  priority  of  liens  .        .        ■       ;  ,    ' 
'.  Subsequent  mortgagee  may  have  receiver.^  How  extendett 
I.  Courts  of  equity  will  appoint  one  receiver  in  all  suits      . 
i.  Receiver  represcnia  only  parties  to  particular  suit       -         ..        • 
).  Liable  for  money  in  Ws  hands  to  same  extent  as  other  trustees 
1.  All  persons  having  any  agency  in  matter  liable  as  receiver 
I.  So  also  of  one  having  any  custody  of  the  money     . 


CHAPTER  XXX. 


SECTION  I. 

AGAISST   HAILWAY   COMPABIES. 

1    Are  liable  to  indictment  for  obstructing  public  highway       .         ■     367-369 

2.  Corporations  liable  to  indictment  for  misfeasance,  as  wcU  as  non-^^  ^^^ 

3.  Not^ltlbleto  indictment  for  disturbing  quiet,  by  proper  use  of  loco-      ^^^ 

4.  wCe  the  company  have  the  right  to  divert  highways,  it  is  for  the 

iury  to  determine  whether  it  is  done  in  a  reasonable  manner _      370,  371 

5.  Al  that  is  .^quisite  is,  that  it  produce  no  serious  public  meonyenience       371 

6.  Order  or  coniictlou  of  company,  in  relation  to  repair  of  highways,       ^^^ 

may  be  general ;         '    ,    '  ,      '         '         071 

7.  Signafs  required  to  be  given,  at  highway  crossing,  on  level  .         .     J71 
n.  2,  Tteview  of  the  cases  upon  the  subject 367-Sb9 


SECTION  IL 

HOW  FAB   RAII.WATB  MAT  BECOME  A  FUBLIC  SDIHAKCE. 

.  Use  of  public  streets  of  a  city,  by  permis^on  of  city  aathonties,  by 
rdlway,  not  a  nuisance       .  ,        v      ,,         c     aJ, 

t.  But  the  nse  of  locomotives,  in  the  v.unity  of  a  church,  on  Sunday, 

may  become  a  nuisance       .  j.    ^      '1       0-0 

I.  City  authorities  may  grant  railway  leave  to  use  ^J^^'^' ?lf    f Tw, 

I.  But  company  must  not  unnecessarily  interfere  with  comfort  ot  others       ^^^ 

i   The"  sU^ht"rtistractio^  of  navigable  waters,  by  railway  company, 

authorized  by  act  oflegislature,  not  a  nuisance       -.      ■         ■         ■     ^'* 

5.  Such  grants  construed  strictly.     Any  excess  of  authority  becomes  a^^   ^^^ 
nuisance '  -      '         '         '     t  '■  i,»     ' 

7.  Coinpany  not  justified  in  building  stations,  for  passengers  or  treight,      ^^^ 
in  highway ."        '1     j        '        '     ■17'i 

i.  Aggrieved  persona  cannot  take  redress  into  then:  own  hanoa    . 
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INDICTMBHT  F 


T   RAILWAYS. 


1.  lUilway  tickets  chattels.     Railway  pass  subject  of  forgery  .         .      375,376 

2.  Under  the  English  statute,  indictments  for  obstracting  kilway  car- 

riages,  or  endangering  persons  therein  .         .         ,         .  376  377 

°'t'  ^9^'^''3''™y  Wt^ket.     Negotiability  of  same      .         ,         .   '     .      '  376 
n.  5.  Right  ofstreet  railways  to  unobstructed  Irack         .         .         .376   377 


CHAPTER  XXXI. 


L.  Under  English  statutes,  company  assessed  for  net  profits,  in  each 

i.   Ihis  may  be  increased  by  the  traffic,  or  by  smaUness  of  repaira,  in 

the  parish .     379  380 

I.  Depreciation  of  road  by  time,  to  be  taken  into  account    .    '    ,    '  '  380 

:.  Mode  of  estimating  yearly  net  profits  ..."         380-382 

'.  Rule  stated  in  several  of  the  American  States  .         .    '         '     382-385 

:.  Liability   to   taxation,   on   railway  stock,   same   as   other  personal 


e  of  ralway  are  not  U 


„ ^ -" -xemptcompanyorstocfcfrom  tasation384- 

r.  Kailways  not  generaUy  held  liable  to  taxation,  as  a  fixture,  under 

general  laws 

i.  Such  erections  as  are  necessary 

able  separate  from  the  road 

i.  But  erections  of  mere  convenience,  for  profit,  may  be      . 
).  Or  such  as  are  without  the  limits  of  land  allowed  to  be 

pulsorily 

,.  jy  to  taxation,  capital  given  as  a  bonus  la  clearly  capital 
i.  Mumcipalities  may  tax  real  estate  for  improvements 
1.  Generally  called  taxation,  not  eminent  ifomain 

■■  E«cent  case  in  New  York 

31.  Power  of  courts  to  restrain  excessive  taxation  seems 

grown,  except  in  ease  of  national  stocks      . 


LEOISLATIVB 

1.  General  nature  of  suchexemptions  stated 390  391 

2.  General  exemption  flum  taxation  includes  stock      .         .         .    '     .       '391 

3.  Qualifications  of  the  ^neral  rule 391   392 

4.  Exemption  of  the  capital  stock  includes  all  property  of  the  company    ' 

necessary  to  its  business f        ,     392 

5.  Exemption,  widi  exception,  includes  all  modes Jof  taxation  but  that' 

6.  Union  of  companies,  where  some  are  exempted  fironj  taxation  and* 
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7.  Construction  of  a  qualified  exemption  from  taxation       .        .        ■        393 

8.  Such  exemptions  declared  unconstitutional  ■         .         -         ■      "^f^^  ^^^ 

9.  Where  rmlway  works  are  taxed  indirectly,  tiiey  cannot  be  taxed      ^^^ 

direotly  also   .         -         -         ■,.■.,■,, ooj 

10   Qualified  exemptions  held  valid  and  inviolable       .        .        ■        ■        a»4 
U.  Exemptions  fi-om  taxation  should  be  held  temporary,  where  they  will 

hear  that  construction 

12   Land  taken  by  right  of  eminent  domdn  exempt         .         •    _     ■  „„, 

13.  The  distinction  between  public  and  private  business  corporations     .         3^0 

14.  The  distinction  between  structures  within  and  without  the  road-grant 

clearly  invalid ,,.   ■        ■        ■        395,  3ae 

15.  Public  corporations,  as  to  property  uaed  for  public  purposes,  exempt       ^^^ 

from  taxation 

SECTION  ms 

R  KAn.WAI  STOCK. 


1.  Such  anhscriptions  held  valid,  if  autiiorized  by  legislature  .         .     396-398 

2.  Such  subscriptions,  in  another  state  or  province,  held  valid  .         .     S99, 400 

3.  Lateral  railway  aela  in  Pennsylvania  constitutional .         .         ■         *»h  *"■= 

4.  and  n.  2.  Some  courts  and  judges  have  dissented  from  the  general 

-  402,40s,  ays -4Ui 

5.  Such  act^  have  received  a  very  strict  consti^uetion       .         .         .    *^^^^^^ 
n.  1.  Cases  reviewed ■.         '         '  .in'; 

6.  BaUways  passing  through  must  he  regarded  as  leadmg  to  a  city  .         .    4U0 


CHAPTER  XXXn. 

COKSTlItrriONAX.   QUESTIONS. 


WHEN   KATLWAT   GEAKIS   AEE  PARAMOUKT  ASD   EXCLOBlVE. 

1.  In  (he  English  Constitution  tiiere  is  no  restriction  upon  the  legislature    408 

2.  Limitation  in  United  States  Constitution,  upon  the  subject  .     406, 407 

3.  Essential  requisites  to  constitute  an  exclusive  franchise,  or  grant  ^08,409 
i.  Construction  ofsuchgrantbythetribunaloflastresort  .  .  *'>9'"^ 
5  Opinion  ofMassacbusctts  Supreme  Court  upon  the  subject.  -  ■  4ii 
6.  Grants  of  tiie  use  of  navigable  watei^,  for  manufacturing,  revocaUe^^^^^ 
7    Forfeiture,  for  the  benefit  of  a  county,  may  be  remitted  by  legislature     418 

8.  Where  the  legislature  repeal  the  charter  of  a  corporation.    Presump-      ^^^ 

9.  Statement  of  an  iWortantease'n  Louisiana  .  .  ■  ■  ''^^-426 
10  and  11.  Recent  decisions  of  U.  S.  Supreme  Court  .  .  ■  ^'"''j'' 
12  and  13.  Recent  cases  in  the  state  courts 

SECTION  n. 

POWER  OF   THE  LEGISLATOUE  TO  IMPOSE  HESTniCTJOSB  UPON  EXISTIWG  COGPOEAtlOBS. 

1.  Are  subject  to  legislative  control  in  regard  to  police    .         .         ■         ■    ^28 

2,  and  n.  3.     Opinion  of  court  in  a  case,  as  to  ra^ways        .        .       429  -  iW 
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3.  Important  early  ease  in  Maryland      .        .        .  iSO  -434 

4.  Extent  of  a  reserved  power  to  repeal  chartflre  of  eorporafJona        435  -  438 

6.  Where  the  charter  18  expressly  exempted  from  legislative  control  439-442 
b.  ijttect  of  public  patronage  in  regard  to  legislative  control  '  ■'      '   - 

7.  Kailway  companies  may  be  compelled  to  modify  tbeir  ert 

8.  Summary  remedies  given  to  a  corporation  no  part  of  its 


c -—  — "-"ii  nju.1..,  uu   mc  laiuuau  ijTuins  ap- 
ply to  existing  as  well  as  future  companies     .        .        .        .        .    444 


SECTION  IIL 

CONgiRUCTrOH  OF  EXCMBIVE  E 

1.  Suob  grants  are  to  receive  a  strict  construction  in  favor  of  the  eom- 

^'  ^°T  ^^^  ^"^  companies  can  claim  under  implied  grant  "         '         44; 

3.  Ambiguous  terms  construed  most  strongly  against  the  company       . 

4.  Lonstniction  of  statutes  conferring  powers  for  the  public  good  more 

liberal  than  those  conferring  powers  for  private  profit  Hi 

5.  Legislature  may  remedy  defects  in  organization       .... 

SECTION  IV. 
msoRiHiKAnon  ab  to  fkeight. 

1.  Discrimination  between  freight  not  prohibited  by  the  United  States 

Constitntion   ....... 

2.  Tax  upon  the  tonnage  of  railways  brought  from  other  states    .   '     .    ' 


SECTION  V. 

F   DOJ|ESTIC 


I.  Vermont  statute  of  1854.     Exemption  from  taxation  not  implied  from 

grant  of  charter 45]   452 

1.  Corporations  taxable  for  property,  income,  and  faculty       .         .    452'  453 

2.  ihe  capital  stock  or  property  of  corporations  clearly  taxable  to  them    453 

3.  Mr.  Justice  Wayne's  exposition  of  the  subject    ....  453 

4.  Three  species  of  property  taxable  to  the  corporation      ,         .     '         '453 
Ist.  Capital  stock.     2(1.  Property.     3d.  Franchise       .         .         .453   454 

5.  Shares  taxable  only  to  the  owners '454 

n.  If,  then,  the  corporation  is  taxable  for  its  capita!  stock,  why  may  it 

not  be  taxed  for  (he  portion  reprraented  by  shares  owned  bv  non- 
residents?        -^  _    ^t^ 

1.  It  is  cert^  this  could  not  be  done  as  to  a  portion  of  the  capital  rep-  ' 

resented  by  the  shares  of  the  resident  owners      .         ...        454 

2.  Taxation  implies  an  equalization  upon  the  same  class  of  property 

throughout  the  district  taxed .  454 

3.  It  is,  therefore,  not  competent  to  tax  property  of  the  same  dai  at  " 

different  rates,  indifferent  portions  of  the  district  taxed      .         454  455 
liL  But  it  may  be  urged  that  this  rule  does  not  extend  to  non-residents       455 
1.  As  to  real  estate,  a  different  mode  of  appraisal,  on  account  of  the 

^non-residence  of  the  owner,  will  not  render  the  tax  void         .         .    453 
-resident  citizens  and  aliens  do  not  atandupon  equal  footinc 


o  taxation 


455,  4. 
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IV.  The  United  States  Constitution  sccnres  to  non-resident  eilizensof 
any  of  the  United  States  the  right  of  equal  taxation  with  the  citi- 
zens resident  within  the  state  where  the  tax  ia  levied      .         .         .    456 

1.  The  artiirle  in  the  old  Confederation,  compared  with  that  in  the  pres- 

ent Confititntion  upon  this  subject 456,  457 

2.  This  article  has  always  been  regarded  as  having  reference  to  the  ac- 

quiring and  holding  property  in  the  several  statfia  by  the  citizens 

of  other  states 457 

3.  This  view  was  early  adopted,  when  the  subject  was  freah  in  the  minda 

of  all,  and  while  the  framers  of  the  Constitution  were  upon  the 
bench  and  at  the  bar 457 

4.  Two  decisions  of  the  Maryland  Court  of  Appeals  stated,  wherein  it 

is  held  to  have  chief  reference  to  taxation       ....    457,  458 

5.  The  opinion  of  Mr.  Justice  Washbgton  stated,  wherein  he  held  simi- 

lar views 458 

6.  Caaea  cited  from  the  Conrt  of  Appeals  in  Virginia  and  Kentucky, 

holding  similar  views ' .    .  '         '    ^^^ 

7.  A  case  from  Alabama,  expressly  deciding  the  verypoint,  within  the 

last  few  years,  stated 459 

8.  The  course  of  deciaon  is  uniform  in  tlat  direction,  and  there  is  noth- 

ing to  oppoae  it 459 

V-  This  indemnity  against  uneqnal  taxation,  extends  not  only  to  the 

amount,  but  fo  the  principle,  or  the  mode  of  its  levy    .         ,         .        459 

1.  The  security  in  regard  to  taxation  being  reasonable  in  degree,  de- 

pends much  upon  its  affecting  all  ahke ;  and  this  security  is  more 
important  to  non-readents  than  to  residents    ....    459,  460 

2.  This  applies  with  great  force  to  the  different  corporate  interesta,  both 

as  to  the  corporation  and  the  corporators     ....        460,  461 

3.  Shares  are  only  taxable  to  the  owner,  in  the  place  of  his  domicile      .    461 

4.  And  it  is  not  material  where  the  corporation  is  located  .         .         .        461 
6.  The  shares  have  no  situs,  except  the  domicile  of  the  owner        .         .    462 

6.  The  titie  to  the  shares  and  to  the  capital  stock  entirely  distinct      .        462 

7.  The  only  subject  in  regard  to  which  the  shares  and  the  capital  stock 

are  regarded  as  identical,  is  that  of  exemption  from  taxation  .    462,  463 

8.  But  this  does  not  prove  that  both  may  not  be  taxed  at  once  ,         .        463 

9.  Double  taxation  illegal,  but  taxing  shares  and  capital  stock  is  not  463,  464 

10.  The  corporation  is  taxable,  at  the  place  of  its  principal  office,  for  its 

franchise  and  all  its  property,  except  real  estate  .         .         .        .        464 

11.  The  injustice  or  abuse  of  taxation  in  detail  will  not  render  it  void, 

but  its  vicious  principle  will 464,  465 

12.  The  fact  that  the  corporation  is  taxed  for  all  its  property^  and  its 

franchisn  has  no  tendency  to  exempt  its  shares  from  taxation       465,  466 

13.  The  objection  in  principle  to  a  tax  of  this  kind  is,  that  it  is  a  special 

imposition  upon  a  limited  class  of  property,  easily  destroyed   .         .    466 
VL  .EesumEof  points  established 

1,  liat  a  non-readent  cannot  be  taxed  upon  shares       ....    466 

2.  The  United  States  Constitution  secures  equality  of  taxation  to  noa- 

reaidents,  both  in  amount  and  in  principle 466 

8.  This  tax  is  in  reality  upon  the  shares  of  a  non-reaident,  but  in  form 
against  the  corporation,  npon  an  aliquot  proportion  of  its  stock 
represented  by  the  shares  of  non-reaidenta 466 

4.  Illustrations  of  the  entire  inadmisaibility  of  this  mode  of  taxation    466,  467 

5.  And  it  is  no  excuse  that,  in  consequence  of  the  non-residence  of  the 

owners,  no  other  mode  is  practicable 467,  468 

6.  It  is  ill  autetancealevyofatax,  on  account  of  choses  in  action,  upon 

the  debtor,  because  the  creditor  does  not  reside  where  any  such 

levy  can  be  made  upon  him  ......        468,  469 

TIL  Conclusion.    The  tax  is  void  for  many  reasons 469 


dbyGoogle 


SIS  ANALYSIS   OF   THE   CONTENTS. 

1.  ^.is  far  more  than  the  shares  ofresidenta  am  taxed  for  state  tax  .       4S9 

2.  Views  of  AngelL  and  Ames  upon  tho  point         .  JflQ 

3.  It  IS  not  a  tenancy  in  common,  and  if  it  were,  it  would  be  illcgd  to  ' 


SECTION   VI. 

F  THE  LEGISLATURE  TO  MODIFY 


^*  ^8U^  l^f'stion  involved  in  the  whole  ease  is  settled  by  the  act  of 

I.  Wm  Trinity  Church,  in  1814,  a  private' eorporalion?    '         '         '    ^'^'tll 

1.  This  question  haa  been  evaded  by  calling  the  property  of  Trinity 

Church  a  trust.     But  the  same  question  arises  in  regard  to  a  trust 

as  in  regard  to  a  corporation,  whether  it  is  public  or  private        473   474 

2.  Jileemosynary  corporations,  colleges,  academies,  and  churches  are 

pnvate 474 

3.  Distinctions  between  public  and  private  schools'    .'.'■'    474  475 

4.  5,  6,  7.  Law  of  the  Dartmouth  College  case  stated      .         .  475'  47G 

8.  Analogy  between  that  case  and  this  stated ;  and  other  cases  referred    ' 

to,  and  the  analogy  between  coliege  and  academic  corporations 

and  churches  stated ^  .-„ 

9.  Definition  of  a  public  college  or  university  .  '   .     '   .     '         '         '        477 

Ti'*^"^''^"''''*"  "^^P"'^*® ''''"*s^°'"''"'''»*"y  ■      ■  '   ■  '      '      '477 

II,  Trinity  Church  being  a  private  eleemosynary  corporation,  it  did  ncrt 
become  subject  to  legislative  control,  because  the  principal  fund 
arose  from  a  royal  grant r        r  ^^^ 

1.  Pubiic  grants  to  prh-ate  corporations  have  always  been  common     .    '  477 

3.  They  impose  no  different  duties  from  private  crants  4  78 

3.  Pubhc  colleges  and  academies  may  ejnst        .                               '         '  475 

4.  Parish  churches,  in  England,  public  corporation^  but  the  'parish 

system  never  transplanted  into  the  colonies     .         .  478 

5.  Conclusion,  that  Trinity  Church  is  in  aU  respects  a  private  corpora-  ' 

in.  Charter  viewed  as  a  contract     .        ■'.".','.*  '470 

1,  Every  amendment  is  also  a  contract  when  accepted'    .    '     .    '         '473 

2.  Cases  upon  the  subject  reviewed        ...  '        jao 
IV.  How  far  such  charters  are  subject  to  repeal,  alteration,  or  amend-  ' 

meat  by  the  legislature ^g^  43^ 

1,  2.  The  authority  and  application  of  the  ease  of  Dartlnouth  College  v     ' 


Woodward,  stated  . 


481,  482 


3.  Other  cases  in  the  United  States  Supreme  Court  stated         .        482.  483 

4.  ihe  lawot  the  cases  in  the  state  courts  discussed  433 

R"r'^r«°^'^'"^?""^'';.^^^''T'^'J'      ■         ■         •         ■    '     ■    '    483,484 
b,  7,  8,  9.  Ihe  law  and  the  evidence  concur  in  one  result,  that  the 
btate  legislature  have  no  control  over  this  corporation,  and  never 
exercised  or  claimed  any  such  control  .         .  434  485 

V.  Is  the  proposed  alteration  of  tho  charier  a  violation  of  the  corporate    ' 

1.  No  franchise  of  a  private  corporation  more  vital  thkn  that  of  self- 

government 40-    ,og 

2.  No  security  to  the  corporation  that  the  legislature  ^!  not  do  injus-    ' 
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3.  No  justification  fordoing  injugtice  to  Trinity  Church,  that  some  great 

good  is  proposed  to  be  thereby  efi'ected 48S 

4.  Or  that  the  funds  might  be  more  wisely  managed       .         .         .    486,  487 

5.  Or  that  the  petitioners  act  in  good  faith         ,         .         .         ■   _     ■        487 

6.  It  is  easy  for  men  to  commit  the  most  flagrant  outrages  upon  private 

right,  in  most  perfect  good  faith 487,488 

7.  These  illustrations  may  saem  not  likely  to  occur,  but  from  the  past  we 

know  not  what  to  expect 483 

8.  It  may  be  said  a  void  law  can  do  hut  little  injury      ■         ■         ■         ■    ;°° 
I,  2,  3,4.  But  it  does  much  in  many  ways         ....        488,  489 

VI.  Questions  incidental  to  the  main  inquiry    .         .         ■         ■,;,"* 
I.  1,  2,  3,  4,  5.  The  relations  and  duties  of  the  corporation  and  ot  the 
cestuis  oue  irus(,  in  reference  to  their  rights  and  duties,  discussed 

^  '  489,490 

n.  But  if  all  that  is  claimed  in  regard  to  the  facts  is  conceded,  the  act 

of  1814  did  not  impair  any  vested  right 490,  491 

in.  Kon-parishioners  never  had  the  right  to  vote  in  the  elections  in 

Trinity  Church ^^^'tll 

IV.  Extent  of  the  vi^tatoiial  power 493 


CHAPTER  XXXra. 

r   INVESTMENTS. 


1.  The  importance  and  unsettled  state  of  the  law  upon  the  subject .         .     494 

2.  The  English  statute  requires  the  stock  subscriptions  to  precede  the 

grant *^^ 

3.  Duty  of  railway  directors  in  regard  to  speculations  in  shares^     .         ,     495 

4.  Nature  and  effect  of  desperate  financial  expedients  :n  building  rail- 

(1.)  Issuing  stocks  in  r^lways,  at  different  prices,  fraudulent  495  -  499 

(2.)  Mode  of  issuing  bonds  and  mortgages  objectionable      .         .         .499 

5   Difficulty  of  preventing  this  by  le^lative  restrictions,  no  excuse     499,  500 

6.  Somethbg  might  be  effected  by  legislation 500 

7.  These  losses  faU  severely  upon  small  owners        ....     500,  501 

8.  Overissueof  stocks  somewhat  of  a  similar  character        ...        SOI 

9.  Case  of  New  York  k  N.  H.  Railway  before  Superior  Court         .         .     601 

10.  Same  case  before  the  Court  of  Appeals ^'*^' sJ!? 

11.  The  principles  involved  in  similar  cases 504,  50o 

12.  Right  of  canal  company  to  mortgage  tolls,  without  consent  of  legisla- 

13.  Few  com'pany  formed  after  sale  on  mortgage  succeed  to  rights  of  old 

company         .         .         .         ■         ■         ■         ■         ■         ■         .  _      ■     506 

14.  Parol  gift  of  railway  debentures,  where  act  of  parliament  requires 

deed  duly  stamped     ■.-.■■,■■         "         '         \^t-   HI 

15.  Such  gift  by  parol  lately  maintained  m  England  .         .         -     50b,  507 

SECTION  II. 
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I'  ^'  '^P^i?";'?  of  !\en  is  created,  ejectment  will  lie      .         .         .         .508 
S.  The  English  acts  allow  no  covenant  to  refund  tbe  money,  in  railway 

mortgages ^        -„„ 

4.  But  bond  creditors  and  mortgagees, 'where  (here  is  no  restriction,  may 

■^'fi  covenant  agamst  company      ....  509 

5.  All  parties,  standing  in  same  right,  necessary  parties  to  bill'     .  '     5o'd,  510 

6.  After  appointment  of  receiver  by  court  of  equity,  counter  claimants 
ra„not  contest  hia  rights,  except  in  court  of  equity,  or  by  their 

ssion       .         .  -I     J'         J        


permission 


610,  511 


7.  Priority  of  right_  determinable  only  ^pon'motlon  to' discharge' the    ' 

order  of  appointment  .... 

8.  Where  charter  creates  a  lien  in  favor  of  bill-holder^,  this'is  subiect  to 

tlic  lien  of  contractors  or  construction    .  511 

3.  Some  American  cases  hold  railway  companies  may  mortgage  fran- ' 

chise, -without  consent  of  legislature    .         .  511-513 

10.  Power  to  buy  and  seE  real  estate,  and  to  borrow  money,  implies  the 

power  to  mortgage  for  its  security  .         .  513 

11.  Company  receivingtenefit  of  money,  estopped  to  deny  authority  of' 

1 2.  The  mortgage  of  the  property  or  of  the  fi^nchises,  by  the  'corporation. 

does  not  Wansfor  tlie  tiUe  to  the  corporate  franchise        .         .  514 

13.  btatement  of^  leading  case  in  New  Hampshire      .         .  515  _  533 

14.  ihe  right  to  mortgage  subsequently  acquired  property  maintained  in 

eqmty  m  Kentucky       .         .         .         ...  533-537 

15.  Similar  decision  in  equity  in  New  Jersey         .         .   *  537  538 

16.  And  m  the  Circuit  Court  of  tbe  United  States  .        .        .        .    538-552 

17.  jvjeitber  sale  nor  foreclosure  allowed  in  England     .  552 

18.  Lien  for  construction,  under  agreement  of  company  with  contractor, 

preferred  to  that, of  the  mortgar^es 552 


SECTION  Ila. 

D   MILLER  H.    IIUTLAKD   AKO  WABHINOTOH   E 


I.  As  between  debtor  and  creditor,  these  questions  would  be  of  entirely 

different  ronRidprafinn  *„* 


different  consideration 


57S,  577 


II.  But  all  bona  fide  creditors  stand  upon  equal  equity,  and  a  prior  right 

TTT   T  ^™?°?'^™^'"^?"^*.'^^^wponaomelegaladvantagefairlygained     577 

m.  In  this  view  the  defects,  in  plaintiff's  legarclaim  are  numerous  and  of 

a  very  marked  character 

It  professes  to  be  a  mortgage  of  the  real  estate  and  franchis^  of  the 
corporation,  without  any  action  of  that  body,  but  through  the 
agency  of  the  directors  merely.    This  cannot  be  maintain  ed'^in  law 

1.  Becanse  the  title  resides  in  the  corporation  alone,  and  can  be  con-    ' 

Teyed  only  by  the  corporate  actJon,  in  conformity  with  its  charter 

and  by-laws,  and  the  general  laws  of  the  state    ...  578 

2.  All  corporate  franchises,  and  especially  those  of  railways,  ar^  stric't- 

l;y  ^rsonal  and  inalienable 573  579 

S,  This  is  a  question  ofoapacity  and  power  in  the  corporation  to  make    ' 

the  deed,  and  may  be  raised  by  any  one  having  an  interest  in  it  579 
4.  Such  an  act,  being  «ilra  vires,  is  not  susceptible  of  confirmation  by 

the  corporation,  either  express  or  implied,  or  by  any  ffoneral  act 

of  the  legislature "  "  579  580 

IV.  Creditors  are  only  affected  by  the  registry  of  a  viid  mortgage,  or    ' 

knowledge  of  Its  existence      ....  ^on 
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1.  The  fact  of  an  entry  in  the  books  of  the  company  that  tlie  bonds 

were  delivered  at  a  time  subsequent  lo  the  statute,  is  not  proof  of 
the  fact,  and  if  the  fact  were  proved.it  could  not  affect  subsequent 
bon&fide  encumbrancers,  since  the  fact  does  not  appear  upon  the 
registry 580 

2,  An  instrument  deficient  in  the  statute  requirements  not  entitled  to 

registry,  and  not,  therefore,  constructive  notice       .         .         .         .581 

V.  There  was  not  only  a  defect  of  power  in  the  corporation  to  execute 

the  deed ;  but  there  is  an  entire  want  of  any  proper  action  o(  the 
corporation ^^^ 

1.  It  is  not  done  in  the  name  of  (he  corporation,  and  does  not,  there- 

fore, profess  to  be  their  act     581,682 

2.  There  la  no  pretence  of  any  action  of  the  corporatjon,  but  only  of 

the  directors,  which  is  as  absolutely  incompetent  as  if  it  were  the 

act  of  a  single  stockholder  or  director 582 

3.  The  expression  "  all  the  business  of  the  company,"  does  not  enlarge 

the  ordinary  powers  of  directors.  It  is  not  the  proper  business 
of  a  corporation  to  assign  all  their  franchises,  or  even  all  their 

Eronertv.  That  would  be  to  ann^Uate,  and  not  to  "  transact  their 
ugfness" 582,583 

4.  Directors  of  Jointstoek  companies  have  no  such  power,  as  has  often 

been  decided &8*i  ^8* 

VI.  This  attempt  to  convey  the  real  estate  of  the  corporation  by  a  vote 

of  the  directors  is  in  dii-ect  conflict  with  express  provisions  of  the 
general  statutes •         ■     ^84 

1.  It  has  been  expressly  decided  that  the  general  provisions  of  the  stat- 

ute as  to  the  mode  of  conveying  real  estate,  are  exclusive    .         .         584 

2.  So,  also,  that  the  vote  of  the  corporation  is  indispensable  in  create 

the  power  to  do  so  .         .         .         .       , 584,  585 

Vn.  The  addition  to  the  name  of  Merritt  Clark  of  "  President,"  and  of 
the  name  of  the  corporation,  is  mere  descriptto  personm,  and  would 
not  render  the  deed  binding  upon  the  corporation,  even  if  Clark 

had  authority  to  bind  them 585 

VIIL  The  eflect  of  the  seal  of  the  corporation  being  attached  to  the  first 


mortgage 


585,  58G 


1.  It  is  attached  to  the  paper  in  such  a  place,  at  the  very  tc 

indicate  it  was  done  as  an  act  of  execution 

2.  Sealing  never  held  equivalent  to  signing  . 

3.  The  proof  shows  that  the  seal  was  attached  after  thee: 

the  instrument    . ■■,  .     '         — 

4.  If  it  is  regarded  as  any  portion  of  the  instrument,  it  will  avoid  it,  as 

a  material  alteration ■_       ■         ■         ■     58G 

Part  II.  Notice  in  fact  may  be  relied  npon  by  the  plaintiffs        .        .        586 
Div.  IX,  There  is  no  evidence  of  notice  in  fact,  except  by  Miller  and 
Baldwin.    These  cannot  avail  against  the  bondholders  under  the 
second  mortgage 586,  587 

1,  These  bonds  are  negotiable  instruments,  and  pass  an  absolute  tifle 

by  delivery ..'         '         V        ^^^ 

2,  The  notice  to  Baldwin  was  not  valid  for  any  species  of  contract.    It 

was  more  calculated  to  put  him  off  inquiry  than  no  notice  at  all  _         587 

3,  The  fact  that  Miller  had  been  trustee  in  a  former  mortgage,  if  a  valid 

one,  could  be  no  notice  to  the  cestuis  que  trust  under  the  second 
mortgage,  even  if  the  securities  were  not  negotiable.  1.  Hewas 
a  mere  agent  2.  All  the  notice  to  him  was  acquired  in-a  differ- 
ent transaction.  3.  The  fact  that  he  retained  $  250,000  of  the 
bonds  secured  by  this  morlgage  for  the  benefit  of  the  first  bond- 
holders, not  secured  at  all,  shewed  that  he  even  was  not  attempt- 
ing to  gain  any  fraudulent  advantage         ....         587,  588 

VOL.  II.  C 
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i.  But  notice  to  a!l  the  trustees  will  not  aid  the  plaintiffs       ,         .         ,     538 
X  The  claim  to  have  the  contract  reformed,  and  for  specific  perform- 
ance and  a  foreclosure,  is  not  mdntainable  .         .         .         588,589 

1.  Because  of  the  intervening  rights  of  other  bona  fide  encumbrancers      539 

2.  This  will  be  to  supply  a  power,  instead  of  aiding  the  defectiye  ese- 

cution  of  one 589 

3.  The  lapse  of  time  and  acquiescence  of  plaintiffs  is  an  invincible  ob- 

stacle to  such  a  decree ,        .        ,    539  590 

4.  There  is  no  such  notice  in  fact  to  the  subsequent  encumbrancers,  or 

even  to  Miller  and  Baldwin,  as  to  justify  a  court  of  equity  in  inter- 
l'e""g  in  any  way 590 

XI.  Some  rehance  is  made  upon  the  fact  of  having  obtained  the  indorse- 

ment of  good  counsel 590^  591 

1.  This  cannot  render  an  invalid  instrument  operative  in  law    .         .         5S1 

2.  The  omission  to  obtain  proper  advice  may  operate  againat  a  parly     .     591 

3.  The  advice  waa  rash  if  It  was  given 591   592 

4.  T^is  may  not  fairly  justify  any  inference  of  bad  faith  in  the  bond- 

holders, but  it  shows  very  clearly  that  those  who  executed  the 
naortgage  were  Tioi  solicitous  to  have  it  valid,  provided  it  did  not 
bind  them  personally      ■-...,!..     592 

XII.  The  position  of  affairs  called  for  despatch  and  some  reserve  .         .         592 

1.  Because  the  stockholders  had  subscribed  under  an  assurance  that 

no  mortgage  would  begiven 592 

2.  The  fact  that  the  menljon  of  any  such  mortgage  has  been  studiously 

kept  out  of  the  written  reports  to  the  stockholders,  shows  reserve 

in  fact         *.-•..,...         592   593 

3.  The  fact  that  the  officers  volunteered  to  get  up  this  first  mortgage 

for  the  benefit  of  the  contractors  merely,  is  reason  enou''h  for  re- 
serve as  to  stockholders 593 

4.  All  the  circumstances  go  to  show  that  it  was  regarded  as  a  tempo- 

rarj' expedient  by  the  officers  of  the  company    ....        593 
e  and  6.  If  the  officers  of  the  company  or  the  bondholders  believed  Id 
the  validity  of  this  contract,  it  was  attributable  exclusively  to  their 
studious  reserce  in  regard  to  seeking  thorough  counsel,  which  is 
scarcely  less  than  gross  negligence,  if  we  can  feirly  believe  that  it 
occurred  altogether  in  good  taith     ,         .         .         .         .         .     593^  594 
Xin.  Under  such  a  lame  show  of  equity  on  the  part  of  the  pl^ntiffa,  it 
■•  would  be  going  further  than  any  case  has  ever  gone,  to  postpone 
the_  claim  of  those  who  appear  throughout  the  transaction,  in  all 
their  connection  with  it,  to  have  acted  in  the  utmost  good  faith  .         594 

SECTION   III. 


1.  Where  the  transaction  is  illegal,  no  estoppel  will  preclude  its  defence       595 

2.  Company  may  contract,  beyond  present  powers,  on  future  contingen- 

cy of  obt^ing  enlarged  powera  °  .         596 

3.  Company  cannot  allefje  their  own  fraud  in  defence     .         .         .         .597 
i.  Debentures  issued  without  authority  cannot  be  enforced  by  share- 
holders aware  of  their  irregularity,  nor  even  by  their  bona  fide 
transferees 597 

5.  But  where  the  money  has  come  to  the  use  of  the  company,  or  the 

shareholders  have  recognized  the  di>bt,  it  must  be  repaid        .         ,     597 

6.  If  the  debenture-holders  are  to  be  equally  entitled,  one  cannot  get 

advantage  of  the  rest 597 

7.  Debenture-holders  preferred  to  judgment-creditors     ....     597 

8.  Transfer  of  debentures  through  forgery,  invalid       .         ,         .         597^  533 
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1.  The  company  may  issue  new  stoct,  and  give  it  preference,  as  a  hona 

fide  means  of  borrowing  money 

2.  By  Englisb  statutes,  loan  may  be  converted  into  capital.     Terms  of 

Btatale  must  be  strictly  pursued.  Courta  of  equity  cannot  dispense 
with  them 

3.  Debenture-bolder  in  England  not  entitled  to  foreclosure    . 

i.  Ejght  of  company  to  issue  stock  certificates  bearing  interest.  Such 
mterest  cannot  be  paid  in  the  stock  of  the  company.  Eatification 
of  euch  issue 


SECTION  V. 


1.  General  duty  of  trustees,  in  regard  to  making  investments  .         .  600-603 

2.  English  eourta  have  regarded  railway  securities  too  uncertain  for  such 

purposes 603 

3.  Statement  of  a  case,  upon  the  subject,  in  New  Hampshire  .        .    603, 604 

SECTION    VL 

BONA   FIBH  HOt.DBR  OF  RAILWAY   BOHDS,   WITH   COUPONS,   MAY  EKFOBCB  THEM. 

1.  Railway  bonds  payable  to  bearer,  with  coupons,  negotiable  securi- 

ties        604,605 

2.  This  rule  extends  both  to  the  bonds  and  coupons  for  mterest  .    G05 

3.  Same  rule  extended  to  bonds  issued  by  municipal  corporations         606, 607 

4.  In  this  country,  railway  bonds  issued  in  blank  maj  be  filled  up  with 

name  of  last  bolder 607,608 

5.  In  England,  the  money  must  be  obtEuned  for  a  purpose  within  the 

scope  of  the  business  of  the  company  and  power  of  the  directors      .  608 

6.  Sometimes  held  that  no  action  will  lie  on  the  coupons      ...  608 

7.  Eights  of  transferee  in  England 608 

8.  "Where  third  parties  have  become  affected  by  the  entry  upon  the  books 

of  the  company 609 

9.  Where  company  i8  allowed  to  mortgage,  but  prohibited  from  issuing 

bills  of  exchange,  a  mortgage  ^ven  to  secure  a  debt  evidenced  by 

bills  of  exchange,  held  good    . 609 

10.  Lands  mortgaged  without  authority  equally  divided  among  all  the 

creditors  standing  in  the  same  right 609 


CHAPTEE  XXXIV. 


.  Dividends  should  be  declared  only  from  net  earnings  of  the  company     610 
.  Eight  of  shareholders  to  dividends  declared,  is  several,  but  joint,  be- 
fore declared 610,611 
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3.  Lien  upon  shares  creates  a  lien  upon  dividends        .... 

4.  Surety  on  banlr-note  or  bill  may  restrain  transfer  of  principal's  stock 

5.  Action  will  not  lie  E^nst  company  for  dividends  till  demand 

SECTION  n. 


1.  Fraudulent  transferee  not  entitled  to  dividends,  but  subsequent  bona 

Jide  purchaser  may  be 613 

2.  But  tiie  bona  Jide  owner  may  so  conduct  as  to  forfeit  his  clium    .  614  -  616 

3.  One  ■who  buys  slock  in  faith  of  the  title  on  company's  books  may  hold 

as  agmnat  company 616 

n.  1.  Review  of  English  decisions 613-615 

4.  Transfer  a^ni  not  authoiized  to  bind  company  by  representation  ,        616 

SECTION    ni. 


.  Guaranty  of  dividends  upon  stock  for  period  of  years  . 
.  Rule  of  damages,  in  such  case 


CHAPTER  XXXy. 


1.  Different  modes  in  which  railway  companies  may  bo  dissolved —         .    619 

(1.^  By  act  of  the  legislature 619 

(2.)  By  surrender  of  franchise  and  acceptance  by  legislature        .     619,620 
(3.)  By  forfeiture,  from  abuse  or  disuse  of  franchiaes         .         .         620,  621 

2.  Shareholders  not  eenerally  liable  to  creditors      ....     621, 622 

3.  Shareholders  entitled  to  proportionate  share  of  net  profits       ,        .        622 

4.  Liability  of  Bubacrihera,  when  scheme  is  abandoned      .         .         .     622,  623 

5.  Commonly  liable  for  share  of  expenses 623,624 

6.  Party  receiving  shares  bound  by  terms  of  association   ....   624 

7.  Not  being  informed  that  deposits  not  paid,  no  fraud  .         ,         .         624 

8.  Shareholders  cannot  exonerate  themselves  by  contract  with  directors       624 

9.  Corporations  cannot  give  away  effects,  to  prejudice  of  creditors   .         .    624 
1      If  charter  is  repealed,  by  virtue  of  power  reserved,  courts  presume  it 

was  riehtfully  done 624,  625 

11.  How  far  sharehohlera  exonerated  by  transfer  or  forfeiture  of  shares      .    625 

12.  Bonafide  transfer  with  no  trust  in  lavor  of  vendor  held  good  .         .         625 

13.  Shares  subscribed  for  or  purchased  in  consequence  of  the  misrepre- 

sentation of  the  directors  or  agents  of  the  company  ,         ,         ,    625,  626 

SECTION  n. 


1.  Where  charter  creates  lien,  it  ia  paramount  to  all  others         .         .         626 

2.  Koad,  or  tolls,  not  subject  to  levy  of  execution 626 
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1.  Mode  of  obt^ning  execution  under  English  statute  .        627-6S0 

2.  Eemedy,  in  this  country,  by  distinct  action,  more  commonly        .      6S0, 631 

3.  May  proceed  in  equity *^2 

4.  Payments  in  land  valid 633,  fi34 

6.  How  stockholders  may  transfer  personal  liability    ....        634 
6,  Corporation  cannot  protect  their  property  from  the  levy  of  an  execu- 
tion for  tie  protection  of  a  mortgagee,  who  himself  does  not  ap- 
pear       ^3^ 


SECTION  IV. 

E   BAiLWATS  IN   COBTE>(FIATI0N   OF 


CHAPTER  XXXVI. 

F   ISADB.  —  EAILWAY  COMMiaajONBHS. 

SECTION  I, 


SECTION  ir. 

BUPEnVISlOS  01'   EAILWAT9  ET   EOAED   OF  TEADE 

1.  Proceeding  in  England,  in  opening  railways    ....         6S8,  639 

2.  Establish  rules  for  connection      .         .         .' 63" 

8,  Connection  of  branch  railways  .         -         ■         ■    .    ■    .    ■       _639, 640 

4.  Courts  of  equity  will  not  interfere  with  decisions  of  Kailway^Commis- 

sioners ^^'^ 

5.  English  courts  regulate  railways_  for  public  accommodation     .        ._       640 
S,  and  n.  8.  Desirableness  and  efficiency  of  railway  conumssionera  in  this 

country  considered °*'* 


SECTION  in. 


1.  May  require  companies  to  return  traffic  and  accidents 

2.  Tliird  class  trains  and  mEul  tr^ns        ,        .        .        ■ 

3.  Tidie  of  competing  roads 
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1.  The  benefits,  and  necesatj-  of  legislative  control 644 

2.  Froviaons  of  English  statute  id  regard  to  traffic      .         .         .  644,  645 

3.  Control  of  the  gauge.    Eight  of  public  to  use  railway        .        .        .645 


SECTION  n. 


1.  May  prohibit  the  use  of  steam-power  io  streets   . 

2.  May  do  thia  by  Tirtue  of  their  general  control  of  police   . 

3.  Police  during  construction  of  railways  in  Englana 

4.  Eight  of  municipalities  to  make  railway  grants 

5.  Disapproval  of  conditional  grant  of  street  railways      .         .         .         . 

6.  Mumeipal  authorities  cannot  give  permisaon  to  lay  rails  in  the  pub- 


lic street 


652,  653 


SECTION  in. 


1.  In  England  this  is  controlled  by  legislation  of  the  nation     ,         ,         .653 

2.  The  division  of  sovereignty  creates  difficulty  on  that  point       .         .         654 

3.  But  it  would  seem  that  the  state  and  national  le^alatures  may  control 

it 654 

4.  Mdl  agents  may  sue  company  for  injury,  in  England      .         ,         ,         654 

5.  Same  rule  adopted  in  this  country 655 


CHAPTEE  XXXVin. 


SECTION  I. 


.  The  power  of  the  legislature  unquestioned  in  England     .         .         656,  6 
.  Consent  of  the  shareholders  necessary  in  this  country.     But  acquies- 
cence probably  sufficient 657,  6. 

i.  Beyond  the  power  of  r^lway  companies  in  England  to  combine  with- 
out legislative  permission 6i 
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1.  Where  the  amalgamation  is  legal,  all  prior  contracts  may  be  enforced 

659,  660 

2.  But  where  am  formalities  are  not  complied  with,  it  ia  otherwise      .         660 

3.  Admissions  b>  the  companj  contracting,  good  agidnst  consolidated 

company  ^^'' 

4.  Consolidated  company  may  apply  funds  tc  pay  debts  of  former  com- 

panica         .         .  " ^^Jl 

5.  Instance  illustrating  the  right  to  amalgamate       ....     661,  662 

6.  Validity  of  proceedings  in  insolvency  against  oneof  the  former  cor- 

porations after  consolidation        .         .         .         ■         •         ■         ■         "°* 

7.  One  of  the  consolidated  companies  may  make  a  valid  mortgage  for 

its  own  debts  after  consohdation _      .         ■     662 

8.  Contract  of  r^lway  company  for  arbitration,  enforced  after  its  consol- 

idation         ^^2 


CHAPTER  XXXIX. 


1.  Corporation  sued  as  "  citizen"  of  a  state Bb3 

2.  Besidence  of  shareholde     'n  m  te  '-U       .         -         ■         •_        •        •         663 
3-5.  Keview  of  decision       C  rpo  a     n   liable  where  it  exists  and  was 

chartered        .  663-665 

6.  Service  of  process  np  n  au  h         da     nt  in  another  state        .         .         665 
n.  6.  Liability   in  forei  n  a   a  hm  n        ocess  maintained  by  English 


SECTION  II. 

SECTION   III. 

.  Difference  between  that  of  England  and  America 
SECTION   IV. 
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SECTION  I. 

MOTION   Ur   AHBEST  .  .  .      ggg     gfig 


NOTES. 
Note  I.  lo  4  235,  ante,  p.  507  el  s, 


1.  Possession  of  Common  wealth  valid.     Foreclosure  in  (en  years  after 

the  road  is  finished  and  in  operation  will  result  from  the  sur- 
render         675-677 

(I.)  This  will  not  affect  the  interest  under  the   Smith  mortgage. 

That  can  only  be  foreclosed  in  a  court  of  equity     .         ,  677  678 

(2,)  The  term  of  redemption  extended  to  the  company  will  give  the     ' 

same  term  to  intermediate  encumbrancers       ....         678 

2.  The  title  of  commonwealth  unquestionable  to  the  extent  of  ®  2,000,000  678 
(i.)  Ordinarily,  mortgages  for  future  advances  only  create  lien  as 

advances  are  made g78 

(2.)  Here  the  Commonwealth  was  bound  to  make  the  advances,  and 
the  encumbrance  was  absolute  to  that  extent  in  the  first  in- 

(3.)  The  Smith  mortgage  being  made  in  terms  subject  to  that  of  the 
Commonwealth  to-the  extent  of  $  2,000,000,  they  can  make  no 
objection  to  that  mortgage,  or  to  the  right  to  advance  8  2,000,- 
000  under  it _     g;tl 

(4.)  And  the  subsequent  mortgages  are  an  effectua]  confirmation  of 

the  titleof  Commonwealth  on  the  part  of  the  company   .         .         679 

3.  The  matter  stated  more  in  detail 6J9 

(1.)  The  statute  giving  the  power  to  mortgage  the  franchise  tfl  the 

Commonwealth,  any  change  of  location  and  all  after-acquired 
properly  pass,  both  as  incidents  of  tbe  main  thing  and  by  the 
terms  of  the  statute 679  ggQ 

(2.)  Theruleof  law  i^ainst  executing  a  Talid  mortgage  of  future  ac- 
quisitions has  no  application  where  the  statute  confers  such  a 
J>ower egi 

(3.)  E  has  been  made  a  question  how  far  the  alteration  or  repeal  of 
the  act,  of  1854  may  have  postponed  the  mortgage  of  the  Com- 
monwealth   6gj 

(4.)  The  alterations  seem  to  have  been  made  at  the  instance  of  the 
company  and  the  contractors,  and  for  their  relief,  and  will  not 
therefore  prejudice  their  rights 6gl 

(6.)  But  no  subsequent  mortgagee  can  insist  upon  the  rights  of  a 
strictsuroty,  and  that  the  terms  of  the  first  mortgage  shall  re- 

(6.)  He  is  not  a  surety  for  the  debt  secured  by  the  prior  mortgage, 
and  cannot  complin  of  any  change  in  the  securities,  if  3ie 

amount  is  not  increased 682 

(7.)  The  form  of  tbe  bond  and  mortgage  is  valid  under  general  statutes  683 
(8.)  It  isexpreaslyreqtiiredin  that  formby  the  act  of  1854    .         .         S83 
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I.  Tb.  sutequenl  morteag..  to  the  Common«.llk  conY.nionl  but  »ot^^  ^^ 

indispensable         -        ■     „  • ,  ,    ■     ^  "        '        '„t,  ti.nHt  ;=  im     ' 
i.  Bi.  qnestioas  arisin.  on  llie  Sn.tli  mortgage  at.  .ucb  tliat  it  i.  im 

noisible  to  giTe  reliable  adviee  in  l«gaBl  to  tbem  all       .         .         •     «»4 
(1.)  It  is  important  to  inqnir.  wbetber  the  bonds  ate  val.d  or  negotia-      ^^^ 

ble  instruments  .         -         ■         ■      ,  ■         ■         "         '    ,    '  .  ^   ' 
(2.)  Statnf  «,nires  them  to  be  pajabl.  m  twenty  years,  and  not  ta^^  ^^ 

(3.)  TE°SljSiS™n''t°?  if  binding  obligation  npon  ibe  company  in    ' 
issuing  these  negotiable  seounties       .        -        ■    .J  ,    *        " 

(4.)  Railways  may  probably,  without  sp.e.al  f*"^ '»'''"  J": 

pose  execute  Negotiable  bstruments,  suet  aa  bdls  of  excbange^^  ^^ 

(5  )  B"ir."S:Kp^,idei  .or  ;■  the  addition  oifunid  .apitJ    ' 

to  the  amount  ofthe  previous  stock  capita  .        ■        ■     """' 

(«.)  A  limitation  was  therefore  placed  upon  this  power  of  makmg      ^^^ 

1    IhSdo?,"  don.  ibr  funding  floating  i.bt,a.d  tarrowing 

money  for  purposes  authorized  by  law    .        ■,      ■ ,      '  ..  , " 

2.  Tli"funaed  cipiti  thm,  cr«.ted  should  not  exceed  stock  capital  ^    ^^^ 

S   ThrsTcuSes  shiniaiotektend  beyond  twenty  yeaij  or  bear 

inSrest  over  six  per  cent,  or  be  in  sum.  less,  than  $  100         .    S8! 

f ,.)  Tb   ,ow.»  of  the  coW  arc  th»  "l?"'?*'' "I'S^'S? 
^  '    an  impBod  denial  of  tte  power  of  raising  funded  capitJ  in  any 

other  mode.    The  bond,  are  tteretoK.  «itra  mro,  and  void  a.^^^  ^^^ 
(8.)  Ile'Jm  olCmoro  tae  in  the  hands  ot  taS >«  purchasers.    '  ^^^ 

(9.)  The  SertSorit;  is  apparent  upon  thV  tac;  of  iu^.t^ 

^   '    menu,  and  he  who  tate.  die  security  of  a  eorporaUon  must  look^^^  ^^^ 

to  itfl  powers   ■■■''(."'"'  fiR^ 

(10.)  The  bonds  therefore  void  in  the  hands  rf  every  on.     ... 
i  It  may  be  claimed  that  the  mortgage  should  be  upheld  »«««"'?  , 

k  s£'iti:;=ressrr«;f  aans^tiou .  '"■ 

(4 1  Morfage  must  probably  perish  with  the  bond.        .        ■        ■ 
is !  But  if  the  morfgag.  .hould  be  upheld  ind.pend.ntty  of  th. 
'  '    boniitwillb.'Kr.lyforth.b.n.etofth.contr.ctor.    .     690,691 
(6.)  English  case  favoring  this  construction      ■       ;        ■        '        '        ggi 
(7  {  Mortgage  then  .ilely  under  eontrtil  of  contraeton       ■        ■        ■ 
lii  SSite  In  Ihia  vie  w  to  inquire  into  the  power  of  railway  com- 
'  '  ^i."  to  execute  valid  mortgages,  without  express  l.gi.lai™  ^^  ^^^ 
(9.)  CgS  ™l.,  and  pribably  tru.  .one,  tW  no  »ch^er^^exto      '  692 
(lO.i  Bullegiilativc  sanction  may  be  implied,  or  given  alter  »«  i'" 
i  H  And  wlhout  this,  a  company  baAjf-"  P»"«':  "  "t» '*  ^g 
^     '    create  .ucb  a  lien  upon  its  property  a.  to  give  a  b.n  upon  us 

tolls  in  eouitv,  to  be  enforced  through  receiver    .        .        .    692,b9d 
rt2>  Sia-T  general  opiuimi,  certainly,  at  the  date  of. hi.  morl- 
''  ;"e     More  recently,  the  tide  .el.  »m.whatagmnst  It.        .        693 

"'■)  !:-£ii£  s°isrrm*£  rf=e'°o?Ya£ 

lofls  by  rllway  companies  Jienabl.  for  the  security  or  payment  ^    ^^^ 
I,  tESuIc  allowing  th.  fraiichi..  of  an,  corporation  for  tiing 
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to!!  to  be  attached  on  mesne  process  and  sold  o„  v~...,u., 
certainly   treats   this   species  of  property   as   alienable   for 
security  or  payment  of  debts 693,  694 

2.  But  the  provisions  of  the  general  statutes  as  to  railway  mort<^e3 

atiU  more  strongly  imply  the  general  power  to  mort"age  the 
franebiseof  taking  tolls "     ,         .694 

3.  These  provisions  can  only  be  made  reasonable  by  being  treated ' 

as  limitations  upon  the  general  rigbt  of  such  corporations      694,  695 

4.  beneral  course  to  leave  restrictions  upon  special  acts,  to  those 

5.  Probable  ttiat  the  general  course  of  legislation  in  this  stale' had' 

made  the  roads,  equipments,  and  franchises  of  railway  eom- 
/n  \  Ti   Pt°'f  *'i^''al''e  by  these  companies  for  the  socority  of  debts        695 
^14.J  But  il  the  courts  should  hold  the  mortgage  operative  only  upon 
the  personal  property,  and  that  part  of  the  road-bed  and  super- 
atructure  owned  by  the  company  at  the  dat«  of  the  deed     .         .     695 
(15.)  This  would  give  the  second  mortgagees  the  right  to  redeem  the 
first  mortgage,  and  the  commonwealth  might  be  bound  to  treat 
it  aa  a  subsisting  encumbrance,  unless  it  is  void  upon  the  grounds 
above  stated _  ggg  ggg 

7.  Brief  statement  of  legalforceof  other  liens         .         ...         .  'eSG 
(1.)  Attachment  ofmjn  as  property  of  Haupt  and  Co.,  not 'valid     .    '     696 

(2.J   Grounds  of  this  opinion  explained 696  697 

(3.)  But  statute  of  1862  may  include  this  el^m  upon  the  iron  .  .  '  697 
y-)  5,"'.  '*'''^  *°  ^^ts"*  of  appropriation  and  upon  full  relinquishment  697 
(5.)  Claim  of  Conn.   Elver  Railway  for  freight  of  the  iron  comes 

within  equity  of  statute  of  1862,  and  probably  should  be  paid  to 
same  extent  as  other  claims.    But  the  earri^^s  lien  has  probably 

been  waived _     g97  ggg 

(6.)  DitBculttosayhowfarprovisionsofstatuteof ISeSapply.    Prob-     ' 

ably  intended  to  apply    . 698 

8.  (1.)  Thesecondmortgagees,iftheirmortgagei3vaiid,may  redeem  the 

first  mortgage  at  any  lime  before  the  foreckisure  of  their  rights  698,  699 
(2.)  lie  consent  of  the  contracfora  to  the  surrender  of  the  road  to  the 
commonwealth  would  postpone  any  claim  on  their  part  till  after 
the  whole  sum  necessair  to  be  advanced  in  completinir  and 
equipping  the  road,  whether  beyond  $  2,000,000  or  less  .  ,  699 
(3.)  Contractors  bound  by  terms  of  their  consent  to  same  extent  as 
company  by  surrender.  Smith  mortgage  thus  postponed  to  all 
claims  on  part  of  commonwealth,  to  fiSl  extent  of  furnishinw 

and  equmping  the  road 699,700 

1  a.:dity  of  Mr.  Bartlett's  attachment  dependent  npon  whether  the 
franchise  of  a  railway  company  for  taking  tolls  is  assignable  or 

alienablefor  the  benefit  of  creditors 700 

10.  Smith  mortgage  and  Bartlett  attachment  possible  clouds  upon  title ' 
of  commonwealth.     Desirable  to  obtain  opinion  of  Supreme 
Judicial  Court  in  regard  to  their  validity      ....         700 
(1.)  Court^would  not  probably_  regard  this  case  as  proper  tobe  refer- 
"""""'   by  executive   or  legislative  <fepartment  of  the 


(2.)  But  specific  provisions  of  constitution  on  the  subject  reach  this 

case,  unless  it  is  to  be  excepted  on  special  grounds .         .         ,         701 

(3.)  The  importance  of  having  these  adversary  rights  determined 
will  recommend  the  matter  to  the  most  favorable  consideration 
of  the  court        ■-........     701 

(4  and  5.)  Application  to  the  court  la  equity  recommended    .  701,  702 

(6.)  Subsequent  encumbrancers  should  be  notified  before  expenditure 

IS  made  by  the  commonwealth  beyond  the  $  2,000,000       .      702,  703 
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(7.)  Permanent  erections  made  by  mortgage  in  possession  not  ordi- 
narily valid  chaise         ■        .        ■        ■        ■. ,     ,"        '.     'j 

fS  )  Should  the  commonwealtli  go  forward  and  finish  the  road  and 
put  it  in  operation,  and  equity  allow  other  parties  lo  redeem, 
they  would  probably  be  required  to  repay  all  such  expendi- 

(9.)  But  one  case  of  r^way  mortgage  foreclosure  in  this  state 


nte,  pp.  507,  598. 
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THE  LAW  OF  RAILWAYS. 


COMMON    CARRIERS. 

INTRODUCTION. 


1.  Dislincliott  between  public  or  common  and 

private  carriers. 
i.  Tkt  distinction  furtha-  illustrated  by  the 


3.  The  precise  definition  of  com 

4.  Reference  to  the  earli/  coses. 
n.  7.  Dijerent  kinds  ofbaitme 


We  have  not  deemed  it  important  to  go  much  into  detail  in 
defining  the  different  classes  of  carriers,  Tlie  distinction  be- 
tween common  carriers  and  all  other  carriers  is  all  that  seems 
entirely  pertinent  to  a  work  upon  the  subject  of  common 
carriers. 

The  distinction  between  common  or  public  carriers  and  such 
as  are  merely  private  carriers  is  sufficiently  defined  below  for 
ordinary  practical  purposes.  But  the  distinction  is  further  il- 
lustrated in  numerous  cases  in  the  English  and  American  re- 
ports. 

1.  It  is  generally  considered  that  where  the  carrier  under- 
takes to  carry  only  for  the  particular  occasion,  pro  kac  vice,  aS 
it  is  called,  he  cannot  be  held  responsible  as  a  common  car- 
rier. So,  also,  if  the  carrier  be  employed  in  carrying  for  one  or 
a  definite  number  of  persons,  by  way  of  special  undertaking,  he 
is  only  a  private  carrier.  To  constitute  one  a  common  carrier 
he  must  make  that  a  regular  and  constant  business,  or  at  all 
events  he  must  for  the  time  bold  himself  ready  to  carry  for  all 
persons  indifferently  who  choose  to  employ  hira.^ 

2.  In  an  American  case  ^  a  common  carrier  is  defined  to  be 
'  Gisboum  V.  Hurst,  1   Salk.  249.     Upston  v.  Slark,  2  C.  &  P.  5D8  ;  Gilbert 

P.  Dale,  1  Nev.  &  Per.  22. 
'  Dwight  V.  BrewBter,  t  Pick.  50. 

VOL.    H.  1 


dbyGoogle 


"l  COMMON   CAHBIEBS. 

one  who  undertakes  for  hire  or  reward  to  transport  from  place 
to  place  the  goods  of  such  as  choose  to  employ  him.  It  need  not 
he  the  principal  business,  but  merely  incidental  to  other  occupa- 
tions, as  when  the  proprietors  of  a  stage-coach,  whose  chief  busi- 
ness was  to  carry  passengers  and  transport  the  mail,  allowed  the 
driver  to  carry  parcels  not  belonging  to  the  passengers,  it  was 
held  to  constitute  them  common  carriers,  and  as  such  liable 
for  the  loss  of  a  parcel  thus  committed  to  their  agents.  This,  we 
apprehend,  is  tlie  general  rule  in  regard  to  stage-coach  proprie- 
tors. They  are  regarded  as  common  carriers,  and  tliat  the  act 
or  agreement  of  the  driver,  within  the  range  of  the  business 
whicli  he  is  knowingly  allowed  to  transact,  will  bind  the  propri- 
etors.^ 

3.  To  constitute  one  a  common  carrier  then  he  must  make 
it,  for  the  time,  a  regular  employment  to  carry  goods  for  hire 
for  all  who  choose  to  employ  him.*  The  rule  embraces  the  pro- 
prietors of  stage-wagons  and  coaches,  omnibuses  and  railways.^ 
The  rule  will  also  eipbrace  carters,  expressmen,  porters,  and  all 
who  engage  regularly  in  the  transportation  of  goods  or  money, 
either  from  town  to  town,  or  from  place  to  place  in  the  same 
town. 

4.  The  definition  of  a  common  carrier  requires  that  the  ser- 
Tice  should  be  for  hire  or  reward,  since  witliout  that  the  same 
degree  of  responsibility  would  not  arise.  But  in  regard  to  private 
contracts  for  carrying  goods  or  money,  it  is  not  important,  after 
the  thing  is  actually  undertaken,  whether  it  be  for  lure  or  not. 

That  was  tfie  point  decided  in  tlio  celebrated  and  leading  case 
of  Coggs  V.  Bernard,^  where  it  was  ruled  that  if  one  undertake 
to  carry  goods  safely  and  securely,  he  is  responsible  for  the  dam- 
ages they  may  sustain  in  the  carriage  tlirough  his  neglect, 
though  he  was  not  a  common  carrier,  and  was  to  have  nothing' 
for  the  carriage. 

The  opinion  of  Holt,  Ch.  J.,  in  this  case,  forms  the  basis  of  the 
present  law  of  bailment,  both  in  this  country  and  in  England.' 

'  F.  &  M.  Bank  v.  Ch.  Transp.  Co.,  23  Vt.  R  186. 

•  Fish  V.  Chapman,  2  Kelly,  353; 

•  Swry,  Bailm.,  §  436,  and  cases  cited. 

•  2  Ld.  Ray.  909;  S.  C.  Com.  133, 

'  RoU,  Ch.  J.     There  are  six  torts  of  bailmentB.      I.  Deposilumt  or  ths 
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There  has  arisen  in  the  American  courts  considerable  contro- 
versy in  regard  to  what  precise  form  of  transportation  of  goods 
will  be  sufficient  to  constitute  one  a  common  carrier.  But  it  haa 
been  held  tliat  railways  which  take  a  car  for  transportation  over 
their  road,  and  take  the  sole  possession  and  care  of  it,  although 
it  remain  on  their  own  trucks,  are  responsible  as  common  car- 
riers.8  And  in  general  the  same  rule  is  established  here  as 
in  England,  that  those  who  are  engaged  in  the  business  of 
carrying  for  all  who  apply,  indiscriminately,  upon  a  particular 
route,  by  whatever  mode  of  transportation  they  conduct  their 
business,  must  be  regarded  as  common  carriers;  while  those 
who  undertake  to  carry  in  a  single  instance,  for  a  particular 
person,  not  being  engaged  in  the  business  as  a  general  employ- 
ment, even  for  a  period  of  the  time,  must  be  considered  private 
carriers,^  and  as  such  are  only  liable  for  the  care  and  diligence 
■which  careful  and  diligent  men  exercise  in  tlieir  own  business  of 
equal  importance.* 

mere  deposit  of  goods  to  keep  without  benefit  or  reward.  2.  Commmlaium,  where 
goods  are  loaned  to  one  for  his  convenience.  3.  Loaning  for  hire.  4.  Pawn  or 
pledge.  5.  Goods,  to  be  carried  or  repaired  Jbr  reward.  6.  For  the  same  pur- 
pose, without  reward. 

It  was  detided  in  Shaw  v.  Davis,  7  Mich.  R.  318,  that  a  contract  for  rafting 
and  running  staves  does  not  constitute  the  party  a  common  carrier,  but  only  an 
ordinary  bailee  for  hire,  which  requires  ordinary  care  and  diligence. 

•  New  Jersey  Eailw.  v.  Pennsylvania  Railw.,  3  Butcher,  100. 

'  Pennewill  n.  CuUen,  5  Harr.  238.  See  Dwight  v.  Brewster,  1  Pick,  50. 
The  owner  of  a  vessel  usually  employed  in  transporting  goods  from  one  port  of 
the  U.  S.  to  another  is  a  common  carrier.     Clark  u.  Richards,  1  Conn.  K.  5i. 
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•CHAPTER    XXIII. 

COMMON   CAKRIEB3. 

SECTION   I. 
Duty  at  Common  Law. 


6.  la  liable  fir  lim  in  price,  daring  di 

cmaedbji  his/aall. 

7.  Only  aOml  damages  con  be  recovered 

8.  Tie  same  iiiem/art/ifTiUiialraled. 

9.  In  Ataerica  the  rule  of  damages  is  m 

liberal. 
1 0.  Currier  must  pay  damage  caused  hg  n 


1.  Dejinlliona  of  common  carriers 

table  accident. 
1.  To  exrcase  carrier,  force  most  be  above 

human  control,  or  that  of  pidilic  enemy. 
i.  Are  insurers  against  Jite,  except  bg  ligkt- 

4.  Instances  of  perils  which  excuse  carrier, 

5.  Ifciirrier\expose  himsdf  to  perils,  he  mast 

bear  the  loss,  but  not  of  delay,  from  un- 
kmnonperiL 

S  151.  1,  Carriers  of  goods  for  hire  indifferently  for  all  per- 
sons at  common  law  were  denominated  common  carriers,  and 
for  a  very  long  time  have  been  held  liable  for  all  damage  and 
loss  to  goods  during  the  carriage,  from  whatever  cause,  unless 
from  the  act  of  God,  which  is  hmited  to  inevitable  accident,  or 
from  the  public  enemy.  The  exception  of  the  act  of  God,  or 
inevitable  accident,  has  by  the  decisions  of  the  courts  been 
resUicted  to  such  narrow  limits,  as  scarcely  to  amount  to  any 
relief  to  carriers.  It  is  in  reality  limited  to  accidents  which 
come  from  a  force  superior  to  all  human  agency,  either  in  their 
production  or  resistance.  Hence  many  learned  judges  have 
contended  that  the  terms  inevitable  accident,  which  were  first 
suggested  by  Sir  William  Jones  as  a  more  reverent  mode  of  ex- 
pressing the  act  of  God,  do  not,  in  fact,  have  the  same  import.^ 

'  Forward  u.Pittard,  1  Term.  27.  The  languikgc  of  Lord  Jt/aiis^eM  is  here  so 
pertinent  as  to  bear  repetition :  "  It  appears  from  all  the  cases  for  ooe  hundred 
years  back,  that  there  are  events  for  which  the  carrier  ia  liable,  independent  of 
iis  contract."  "  A  carrier  is  in  the  nature  of  an  insurer."  In  defining  the  act  of 
God,  he  says :  "  I  consider  it  to  mean  something  in  opposition  to  the  act  of  man." 
"  The  law  presumes  against  the  carrier,  unless  he  shows  it  was  done  by  the  king's 
enemies,  or  by  such  act  as  could  not  happen  by  the  intervention  of  man,  aa 
Btorma,  lightnings,  and  tempests."  Richards  u  Gilbert,5Day,  415;  McArthur  u. 
Sears,  21  Wend.  190, 132  ;  Proprietors  of  the  Trent  &  Mersey  Wav.  Co.  v.  Wood, 
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•  2.  To  excuse  the  carrier,  the  loss  must  happen  from  a 
strictly  superior  force,  and  not  a  mere  human  force  (unless  it 
be  the  public  enemy),  the  vis  major  of  the  civil  law,  and  the 
casuists.  And  it  would  seem  that  it  should  not  only  be  a  supe^ 
rior  force,  in  the  emergency,  but  one  which  no  human  foresight 
or  sagacity  could  have  guarded  against.^  In  one  case,^  where 
the  subject  was  very  carefully  examined,  it  was  held  that  the 
carrier  could  not  excuse  himself  for  delay  in  transporting  goods 
by  showing  that  the  engineers  and  other  persons  in  the  employ 
of  the  company  by  combination  left  their  employ  and  rendered 
it  impracticable  to  complete  their  undertaking.  Such  a  result 
is  not  to  be  regarded  as  the  act  of  God  or  inevitable  accident. 

3.  Henco  carriers  are  held  as  insurers  against  fire,  unless 
caused  by  lightning,*  There  are  many  cases  in  the  books  which 
take  such  a  latitudinarian  or  speculative  view  of  the  extent  of 
injuries  by  the  act  of  God,  as  to  give  the  exception  a  much 

8  Esp.  Cases,  127,  131  ;  4  Doug,  287  (26  Eng,  C.  L.  R.  3D8).  Lord  Mansfield 
bere  says ;  "  The  act  of  God  is  natural  necessity,  as  wind  and  storms,  which 
arise  from  natural  causes,  and  is  distinct  from  inevitable  accident."  See  Sher- 
man V.  Wells,  28  Barb.  403;  Fei^uason  e.  Brent,  12  Md.  K  9.  Le  Grand  Ch. 
J. :  "  The  act  of  God  "  must  be  the  direct  and  immeijiate  cause  of  the  loss,  to  es- 
cnse  the  common  carrier,  and  it  is  no  excuse  that  it  was  caused  by  inevitable  ac- 
cident, or  produced  by  the  act  of  God  concurring  with  other  f^encies.  Bnf  ace 
Hill  V.  Stui^eon,  28  Mo.  R.  323.  In  a  somewhat  recent  case.  Read  ti.  Spalding, 
5  Bosw.  395  ;  8.  c.  SON.  T.  R.  630,  where  goods  were  damaged  by  a  flood  rising 
higher  than  ever  before,  and  which  it  was  no  negligence  not  to  have  anticipated, 
and  from  which  the  goods  could  not  be  delivered  after  the  extent  of  the  rise  was 
seen,  it  was  held  to  have  ocojrred  by  the  act  of  God,  unless  the  carrier  was  in 
fault  in  not  having  sooner  sent  the  goods  to  their  destination,  and  if  so  in  fault, 
then  he  was  responsible.  S.  P.  Michaels  v.  N.  Y.  Centr.  Railw.,  30  N.  T.  R. 
564.     See  also  Merritt  n.  Earle,  29  N.  Y.  R.  115. 

'  Colt  V.  McMechen,  6  Johns.  160,  opinion  of  Kent,  Ch.  J. ;  1  Smith's  L. 
Cases,  219,  ed.  1847,  268,  ed.  1852,  and  the  able  note  of  the  Am.  editor  ;McAr- 
thur  V.  Sears,  21  Wend.  190  ;  McCall  v.  Brock,  5  Strob.  119 ;  Dale  v.  Hall,  1 
Wilson,  281  ;  N,  B.  Steamboat  Co.  v.  Tiers,  4  Zab.  697. 

'  Black  Stock  tt.  New  York  &  Erie  Rajlw.,  1  Bosw.  77.  But  see  also  Cox  v. 
Peterson,  SO  Alab.  E.  608  ;  Hibler  v.  McCartney,  31  Aiab.  R.  501. 

'  Morsbon  v.  Hobensack,  2  Zab.  372,  379 ;  Forward  v.  Plttard,  I  Term  R.  27 ; 
Hyde  V.  Trent  &  Mersey  Nav.  Co.,  5  T.  R.  389 ;  Gatliffe  v.  Bourne,  4  Ding.  N. 
C.  314.  And  in  Ins.  Co.  u.  Ind.  &  Cin.  Eiulw,,  9  Am.  Railw.  Times,  Aug.  18, 
1857,  it  is  held,  that  in  losses  by  fire  the  carrier  is  jyHma/ade  liable.  (Sup.  Ct. 
Ohio.)     See  also  Porter  v.  Chicago,  &c.  Eailw.,  20  111.  R.  407. 
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broader  range,  as  wliere  the  foundering  of  a  ship  upon  a  rock  in 
the  ocean,  not  generally  known  to  navigators,  and  not  known  to 
the  master,  was  held  a  loss  from  the  act  of  God-f^  But  if  a  vessel 
strike  on  a  rock  not  hitherto  known,  it  will  excuse  even  common 
carriers,  it  has  been  said,  but  not  if  it  be  laid  down  in  any  chart.^ 
4.  Or  the  loss  of  a  vessel  by  running  upon  a  snag  in  a  river, 
brought  there  by  a  recent  freshetJ  But  these  cases  liavo  not 
been  generally  followed.  A  hurricane  or  tempest,  lightning, 
and  the  unexpected  obstruction  of  navigation  by  frost,  have  been 
held  to  come  within  the  exception  to  the  liability  of  carriers.^ 

*  5.  And  ordinarily,  where  the  negligence  of  the  carrier  ex- 
poses him  to  what  he  might  otherwise  have  escaped,  he  is  re- 
sponsible for  losses  thus  occurring  through  the  combined  agency 
of  his  own  negligence  and  inevitable  accident,  or  the  public 
enemy.  But  if  his  own  neglect  was  not  the  proximate  cause  of 
the  peril  being  incurred,  or,  if  the  neglect  was  not  one  which  or- 
dinary foresigbt  or  sagacity  could  have  apprehended  was  expos- 
ing the  goods  to  extraordinary  peril,  he  is  still  excused.  As,  if 
'  Williams  V.  Grant,  1  Conn.  R.  487, 
*  Fennewill  u.  CuUen,  5  Horr.  238. 

'  Smyrl  v.  Niolon,  2  Bailey,  421  ;  Faulkner  v.  Wright,  1  Kce,  108. 
'  Bowman  v.  Teall,  23  Wend.  306  ;  Pareons  c.  Ha«Jy,  14  Id.  215  ;  Harris  v. 
Rand,  i  N,  H.  R.  259 ;  Crosby  v.  Fiteh,  12  Conn.  R.  410.  It  has  been  held, 
that  although  a  general  bill  of  lading,  given  by  a  carrier,  containinn  a  i-eneral 
undertaking  fo  carry,  is  subject  to  the  ordinary  exception  to  the  liability°of  the 
carrier,  of  the  act  of  God  and  the  public  enemy,  it  may  nevertheless  be  shown, 
by  oral  testimony,  that  the  undertaking  was  not  even  subject  Ic  that  e.iceptJou. 
Morrison  v.  Davja,  infra.  But,  query,  whether  this  legal  intendment  of  the  bill 
of  lading  is  any  more  subject  to  explanation  and  contradiction  than  are  the  ex- 
press provisions  of  the  instrument  itself 

Loss  by  pirates  is  regarded  as  a  loss  by  the  public  enemy.  Magellan  Pirates, 
25  Eng.  L.  &  Eq.  595.  Bee  Bland  v.  Adams  Ex.  Co,,  1  Duvall,  232.  The 
freezing  of  perishable  articles  by  reason  of  an  unusual  intensity  of  cold  is  not 
Buch  an  intervention  of  the  vis  major  as  eicuses  the  carrier,  if  the  accident 
might  have  been  prevented  by  the  exercise  of  duo  diligence  and  care  upon 
his  part.  Tlie  fact  that  the  carrier  has  done  what  is  usual,  is  not  sufficient  to 
exempt  him  from  a  charge  of  negligence.  He  must  show  that  be  has  done  what 
was  necessary  to  be  done  under  all  the  circumstances.  Wing  v.  The  New  York 
&  Erie  Railroad  Company,  1  Hilton,  235.  So,  where  goods  are  thrown  overboard 
in  a  tempest,  by  orderof  the  master.  Giliett  v.  Ellis,  1 1  111.  R.  579.  The  master 
of  a  steamboat  is  not  liable,  for  not  drying  wheat  wet  by  inevitable  accident. 
Steamboat  Lyns  v.  King,  12  Mo.  K,  272. 
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by  having  a  lamB  horse  he  is  longer  upon  his  route,  and  is  thM 
oTertaken  by  a  desolating  flood  upon  the  canal.' 

6.  But  where  a  delay  in  the  transpoptaton  is  caused  by  the 
act  of  God,  a  railway  is  liable  tor  injury  to  the  goods,  by  bad 
handling,  in  endeavors  to  expedite  the  passage.  But  they  are 
not  liable,  of  course,  tor  a  decline  in  the  price  of  goods^  dunng 
.  delay  which  was  inevitable."  But  where  the  dechue  m  price 
happened  during  a  delay  in  transportation  ">' ^^'f''""  ™ 
no  legal  excuse,  the  carrier  would,  no  doubt,  he  liable.  And  m 
an  action  tor  not  delivering  goods  in  a  reasonable  tuuc,  the  party 
is  entitled  to  recover  the  value  of  the  goods  at  the  t.rac  and  place 
where  they  should  have  been  deUvcred,  and  necessary  loss  and 
expenses  incurred  otherwise,  it  any."  r  ijv„l,. 

7  The  rule  of  damages,  as  laid  down  by  the  Court  ot  Exche- 
nuer  in  a  late  case  «  is,  that  where  the  carrier  tails  to  dehver  m 
Le  it  is  the  duly  ot  the  owner  to  sell  instantly  at  the  market 

•Morpi.oi.t,.Dayi.,  20  Penn,  SI.  111,115. 

-  Lipfori  ..  E»l>.  Co.,  7  Rich.  409.  G.l...  &  Cl.c.g.  K»lw  ..  K..,  I« 
lU   i.m;  D.n.,  ..H.  Y.  Ce.rf  Mw.,  13  G,.y,481.    And  ^b.„  to 

'^":^^'^.  S?S  Sck..B.x..d*,  1  E...  «0.  P«, 
^Wtecotl»ai,lo.tb,,  common  »iri.,,ntoe.t    po.  1.    «'™™y'*?; 

...,.d  by  the  j.ry  »  '  V"  •'  "">  <>"«"■»  '    ""  "  '^' 

th«lo».    K.lo  ...  Lauren.  Ei»l..,  10  Bid.  (S  0)18  .,,,„.„,  a,, 

,.  e„in..,ig  .b.  ^''f-'-;^f::^^z::ts:^.  1 
r::fw.:r*:n;*^:^^-— - 

"ib.tS.TuW»car,y,in  .r,„on.«.  time,  bn.  .his  i>  .  ,....1..  ,* 
trt  nndcc  .ai  the  .ircun„U.c...  and  .0  b.  .nb„M  «  to  J"'?;  J™|"J, 
H  J  ™  B,.n  Sailw  «  Dnct  215  Bnt  it  il  .a.d  here,  that  the  carrier  l.  n<» 
Sp  *  fa  M  r  cl°d  b,  .b.  fanl.  of  a  .b„.  par.,,-  «  --«;»  t 
ttl "f  ,n.U.=r  ,ad.ay  Ihrou.h  the.,  negkU     Nor  i.  .b.  company  h.bl.  fa 

ra.c.  .cc...o.cd  bv  lb.  >-  of .  -■- r^t -r,-::;^;^" 
sra;Ttrnti;;s.:ncfu,.Rt2.,*„ii™h.id^ 

.  defa,  .n'h.  tr.n.porUt.on  of  good,  to  Bolal.  ft-  -h.ch  place  ih.y  .J  » 
te  Abprf  by  .teamer,  on  the  lake,  ocenrri.g  in  November,  ,«,  .n  «"  of  .h. 

"t'lt^n,  ,.  Soniheaslem  Kailw.  Co.,  1  J».  N.  S.  849. 
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prices  ma  realize  his  loss ;  and  the  differenee  betoeen  the  price 
wliich  he  obt.ms  and  that  which  he  TOuld  have  obtained  if  the 
goods  had  been  delivered  in  time,  is  the  only  measure  of  dam- 
ages Tins  was  a  case  where  hops  we  e  e  1 1  y  common  carrier, 
and  the  consignee  refused  to  accept  then  on  a  nnt  of  not  being 
dehvered  in  time  ;  and  tlio  court  hell  tl  e  fla  t  if  could  recover 
no  damage  on  account  of  the  loss  of  tl  e  ba  in  between  tlie 
plaintiff  and  the  consignee. 

8.  And  in  another  case  where  goods  were  not  received  by  the 
consignee  until  after  the  season  of  their  sale  had  passed,  it  was 
held  the  plaintilf  could  only  recover  the  difference  between  the 
market  value  of  the  goods  at  the  time  they  were  received  and 
w-hen  they  should  have  been  received,  and  that  the  profits  which 
the  plaintiff  would  have  derived  from  making  up  these  goods 
into  articles  of  sale  and  disposing  of  them  could  not  be  taken 
mto  aecount.^^ 

9.  But  in  an  action  for  net  delivering  machinery  in  proper 
time,  the  measure  of  damages  was  hold  to  be  the  value  of  the  use 
of  the  machinery  during  the  period  of  its  improper  detention," 
but  that  under  proper  averments  and  notice  and  proper  proof 
special  damages  even  beyond  this  might  bo  recovered  »  The  dif 
ference  between  the  last  ease  and  some  of  the  preceding,  in  re- 
gard to  the  rule  of  damages,  seems  to  be  one  of  poMcy  between 
the  news  of  the  English  and  American  courts,  in  the  one  case 
to  enable  the  owner  to  realize  speculative  damages,  and  in  the 
other  to  deny  all  but  what  is  the  most  obvious  actual  damage 

10.  And  where  the  cars  of  a  railway  company  arc  thrown  off 
the  track,  by  reason  of  running  over  one  who  fell  from  the  train 
m  consequence  of  having  no  proper  place  to  stand,  it  is  no  ei- 
cuse  for  any  injury  caused  to  freight."  A  special  contract  les- 
sening general  responsibility  will  not  eicnse  negligence." 

■*  Wilson  V.  Lan.  &  Yorksh.  E.  Co.,  7  Jar.  N  S  862 

ss'iitm"  '■  ''°"'"'°  ""  "  '"''""^  "'""■  '^■-  '"  ""■  '^  '""■    ''"'• 

"  Goldej.  u.  Penn.  Eailw..  30  Penn.  Si  £42. 
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§  152.  RAILWAY   COMPANIES   COMMON  CABRIEBS.  9 

SECTION   II. 

Railway  Companies  Common  Carriers. 

1.  Comnmn  carriers,  those  u>Ju>  (artt/for  all    3.  Bailinaijs   KaUe  as  common  coiri'BM   of 

viho  appl^.  passenger's  baggage,  and  of  freight. 

2.  UndfT  the  English  slattUe  entitled  to  notice 

§  152.  1.  It  was  decided  at  an  early  day  that  persons  assum- 
ing to  carry  goods  upon  railways  for  all  who  applied,  were  to  be 
held  as  common  carriers,  and  it  is  now  regarded  as  an  elemen^ 
ary  *  principle  iu  the  law  that  all  who  carry  goods,  for  all  who 
apply,  are  common  carriers,^ 

'  Parker  v.  Great  Western  Railw.,  7  Man.  &  G.  E.  253 ;  Muschamp  v.  Lan- 
caster Eailw.,  8  M.  &  W.  421  ;  Palmer  v.  Grand  Junction  EaUw,  Co.,  4  M.  & 
W.  749  ;  Fickford  v.  Grand  Junction  Railw.,  12  M.  &  W.  766 ;  Eagle  v.  Whit«, 
S  Wtart.  505  ;  Weed  v.  S.  &  S.  Railw.  Co.,  19  Wend.  534  ;  Camden  &  Am- 
boy  Railw.  Co.  u.  Burke,  13  Id.  Bit  ;  Story  on  Bailments,  §  500;  Angell  on 
Carriers,  §  78.  In  tlie  case  of  Fuller  v.  The  Naugatuck  Eailw.,  21  Conn.  R. 
570,  it  is  said  tbat  in  order  to  charge  rsulways,  as  common  camera,  it  is  not  ne- 
cessary to  allege  that  they  had  power  under  their  charter  to  become  common 
carriers,  but  that  having  assumed  the  office  and  duty  of  common  carriers  of  freight 
and  passengers,  they  are  thereby  estopped  to  deny  their  obligations,  therefrom 
resulting,  by  falling  back  upon  any  limited  construction  of  their  powers  under 
tiieir  charter.  The  same  rule  of  construction  in  regard  to  the  liabilities  of  rail- 
ways was  adopted  in  Welling  w.  The  Western  Vermont  Railw.,  27  Vt.  R.  399, 
and  in  Noyes  v.  The  Rutland  k  Burlington  Bailw.,  27  Vt.  R.  110.  The  cita- 
tJmi  of  cases  under  this  head  might  be  multiplied  almost  indefinitely.  In  Jones 
p.  Western  Vermont  Railw.,  27  Vt.  R,  399,  it  is  laid  down  as  the  governing 
principle  of  the  case,  that  the  company  are  liable  even  for  torts,  committed  by 
their  agent  or  servants,  within  the  apparent  scope  of  their  authority,  or  in  the 
pursuit  of  the  general  purpose  of  the  charter,  and  where  the  departure  from 
the  general  scope  of  the  charter  powers  is  not  such  as  to  be  notice  to  all,  that  the 
agent  is  departing  from  the  proper  business  of  the  corporation.  Two  of  the  three 
last  were  cases  where  the  railway  company  so  constructed  an  embankment  as  to 
serre  the  purpose  of  a  dam,  to  create  a  reservoir  for  the  accommodation  of  (he 
mill-owners  below,  whereby  the  company  obtained  some  advantage  in  regard  to 
compensation  to  land-owners,  through  whose  land  they  were  constructing  the 
embankment.  The  embankment  was  so  defectively  constructed,  that  it  yielded 
to  the  pressure  of  the  water,  and  caused  damage  to  the  proprietors  below,  by 
the  sudden  outbreak  of  the  waters,  and  the  company  were  held  liable  for  the 
injury  thereby  sustained. 

In  Einglaud,  it  is  not  uncommon  to  convert  Kulway  structures,  by  means  of  ad- 
ditions, into  stables,  and  even  dwelling-houses,  which  the  company  let  to  tenants. 
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2.  Some  of  the  English  statutes  require  notice  of  any  claim 
against  railway  companies,  for  default  in  any  undertaking  under 
their  charters,  before  suit  brought.  But  under  sucli  statutes  it 
has  been  held  that  no  such  previous  notice  is  necessary  where  the 
act  complained  of  is  negligence  in  carrying  goods  or  passengers, 
this  not  being  a  suit  for  anything  done  under  the  act  witliin  the 
meaning  of  the  statute  requiring  notice.^  But  it  is  held  that  where 
the  action  was  brought  to  recover  the  excess  of  charges  for  carry- 
ing goods  above  what  was  charged  others  for  similar  service,  the 
company  were  entitled  to  notice  of  the  claim  before  action.^ 

3.  By  the  English  statute,  the  Railways  Clauses  Act-,  railways, 
Btage-coach  proprietors,  and  other  common  carriers  of  passen- 
gers, *  their  baggage  and  other  freight,  are  put  upon  precisely 
the  same  ground,  both  as  to  liability  and  as  to  any  protection, 
privilege,  or  exemption.  The  same  rule  obtains  iu  this  country, 
except,  perhaps,  that  inasmuch  as  this  mode  of  transportation  is 
infinitely  more  perilous  to  the  lives  of  passengers,  a  proportionate 
degree  of  watchfulness  is  demanded  of  the  carriers  of  passengers 
in  this  mode.  But  this  is  but  extending  a  general  principle  of  the 
law  to  this  particular  subject,  to  wit,  that  care  and  diligence  are 
relative  terms,  and  the  degree  of  care  and  watchfulness  are  to  be 
increased  in  proportion  to  the  hazard  of  the  business.* 

Such  buililinga,  although  subject  to  the  poor-rate,  are  not  regarded  as  andor  the  su- 
pervision of  the  Metropolitan  surveyors  of  buildings,  as  t-o  fire,  party-walls,  roofs, 
and  the  right  to  order  buildings  pulled  down,  forming,  as  they  do,  an  important 
and  indispensable  portion  of  the  rsulway  structures.  N.  Kent  Railw.  it.  Badger, 
SO  Law  Times,  285.  Russell «.  Livingston,  19  Barb.  346  ;  s.  c.  IC  Court  of  Ap.  515. 

'  Carpue  v.  The  London  &  Brighton  KeuIw.  Co.,  5  Q.  B.  747  ;  Palmer  v. 
Grand  Junction  Eaiiw.  Co.,  4  M.  &  W.  743. 

Proof  of  the  delivery  of  goods  (o  a  common  carrier,  and  of  a  demand  and  re- 
fusal of  the  goods,  or  of  their  loss,  throws  upon  the  carrier  the  burden  of  showing 
(ome  legal  excuse.     Alden  v.  Pearson,  3  Gray,  342. 

'  Kent  V.  The  Great  Western  Railw.  Ca,  4  Eailw.  C.  699.  This  action  is  similar 
to  Parker  v.  Great  Western  Eailw.  Co.,  3  Eailw.  C.  563.  In  these  cases,  it  wa» 
held,  the  taking  of  tolls  is  an  act  done  in  the  execution  of  their  charter  powers. 

•  Commonwealth  it.  Power,  7  Met.  601  ;  Jencke  it.  Coleman,  2  Sumner,  221 ; 
Camden  &  Amboy  Eailw.  v.  Burke,  13  Wend.  611 ;  Pardee  v.  Drew,  2a  Wend. 
459.  Carriers  from  places  within  the  realm  to  places  without,  are  subject  to 
the  same  liability  as  carriers  who  carry  only  within  the  realm.  Crouch  v.  Lon- 
don &  North  W.  Railw.,  25  Eng.  L.  &  Eq.  287. 

The  duty  of  common  carriers  is  independent  of  contract.  Fozzi  v.  Shipton,  S 
•238 
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LIABIUTY  FOB  PARCELS   CABRIED   BY  EXPKEES. 


SECTION    III. 


lAability  for  Parcels  carried  by  Express. 


1.  Carriers,  who  allow  servants  lo  cany  par- 
ens, are  liable/or  loss, 

i.  Importance  of  making  railwai/s  liable  for 
acts  of  agents, 

3.  Allowing  perqaisitei  to  ^  to  ageiila  will 

not  COTUse  company. 

4.  Owner  of  parcels,  carried  by  Repress,  may 

look  to  coiiipani/. 

5.  May  aaesiAsequenl  carrier,  who  is  in  fault, 

6.  European  railway  companies  are  express 


7.  Eijiress  companies  responsible  as  eomnion 

8.  Such  companies  who  carrij  parcels  or 
baggage  from  one  city  to  another,  or 
from  one  dejjot  to  another,  are  common 

9.  Omnibus  lines  and  railwoi/s  common  car- 
lo and  n.  Extended  discussion  of  the  prin- 
ciples and  grounds  of  decision  of  the 
cases  as  to  the  duty  of  express  corners, 

^  153.  1.  It  may  perliaps  be  assumed,  tliat  upon  general 
principles  common  carriers  who  allow  their  servants,  as  the 
drivers  of  stage-coaches  and  the  captains  of  steamboats,  or  the 
conductors  of  railway  trains,  to  carry  parcels,  are  liable  for  their 
safe  delivery,  whether  they  themselves  derive  any  advantage 
from  the  transactions  or  not.  Our  own  views  \ipou  this  subject 
were  expressed  in  a  late  case  ^ :  — 

Ad.  &  Ellis,  9fi3  ;  1  P.  &  D.  4  ;  I  W.  W.  &  H.  624 ;  Bretliorton  v.  Wood,  3  Bro, 
&  B.  51.  In  botli  these  cases,  it  is  held  the  action  may  be  in  tort  as  well  as  in 
contract,  there  being  no  necessity  of  any  special  undertaking,  a  general  duty  to 
carry  safely  resulting  from  the  very  office  of  a  common  carrier.  Therefore,  a 
Terdict  may  pass  against  some  defendants  and  not  ag^nst  all,  where  the  decla- 
ration is,  in  form,  ex  delicto. 

'  Farmers'  &  Mechanics'  Bank  v.  The  Champion  Transportation  Co.,  23  Vt. 
186,  203,  204.  But  it  is  said,  in  some  of  the  elementary  writers,  and  by  some 
judges,  that  if  such  servant  is  allowed  to  do  this,  as  a  mere  gratuity  to  him  of 
the  perquisites,  and  this  is  known  to  those  who  employ  him,  his  principals  are  not 
liable  for  his  default.  1  Parsons  on  Cont.  G5G  ;  King  w.  Lenox,  1!)  Johns,  235. 
This  was  a  case  where  Ihe  owner  of  the  shipfreightedherhimself,  and  the  master 
had  no  authority  to  take  freight  from  others,  and  this  known  to  those  who  em- 
ployed him.  Walter  u.  Brewer,  U  Mass.  99;  Reynolds  u.  Toppan,  15  Mass. 
870 ;  Butler  v.  Basing,  2  C.  &  P.  613.  But  see  the  opinion  of  the  court,  in  23 
Vt  K.  203,  upon  this  point,  where  it  is  said  r  "  It  seems  to  us  that  this  case  is  dis- 
tinguishable from  those,  where  it  has  been  held  incumbent  upon  the  plaintiffi  to 
shorn,  by  positive  proof,  that  the  company  consented  to  the  captain  of  their  boat 
carrying  money  on  their  account,  in  order  to  hold  the  company  rosponsible  for 
the  loss  of  the  money.  Sewall  v.  Allen,  6  Wend.  351,  reversing  the  judgment 
in  Allen  v.  Sewall,  2  Wend.  327,  is  one  of  that  class  of  cases,  so  far  as  the  deter- 
n  of  the  Court  of  Errors  is  concerned.    And  that  determination  seems  to 
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'  "  It  seems  to  us  that  when  a  natural  person,  or  a  corporation 
whose  powers  are  altogether  unrestricted,  erect  a  steamboat,  ap- 
point a  captain  and  other  agents  to  take  tlie  entire  control  of  their 
boat,  and  thus  enter  upon  the  carrying  business  from  port  to 
port,  they  do  constitute  the  captain  their  general  agent,  to  carry 
all  such  commodities  as  he  may  choose  to  contract  to  carry  with- 
in the  scope  of  the  powers  of  the  owners  of  the  boat.  If  this 
were  not  so  it  would  form  a  wonderful  exception  to  the  general 
law  of  •agency,  and  one  in  which  the  public  would  nofvery 
readily  acquiesce. 

2.  "  There  is  hardly  any  business  in  the  country  where  it  is 
BO  important  to  maintain  the  authority  of  agents  as  in  this  mat- 
meet  with  approbation  in  Angell  on  Carriers,  §  101 ,  and  note  4.  And  Slor^,  J., 
in  Citizens'  Bank  v.  Nantucket,  B.  B.  Co.,  2  Story,  16,  and  Chaneelior  Kent, 
2  Kent,  609,  seem  also  to  approve  tie  decision  of  the  Court  of  Errors.  But  ttese 
cases,  and  the  writers  named,  adopt  this  view  of  the  subject,  upon  the  ground 
that  the  charter  of  the  company  limits  their  business  to  the  carrying  of  '  goods, 
wares,  and  merchandise,'  and  that  bank-bills  are  neither,  and  so  the  company 
prima  fade  are  not  liable ;  and  not  liable  in  any  event,  unless  they  have  given 
their  consent  to  their  proper  business  being  enlarged,  so  as  to  include  bank-bills, 
and  also  that  this  was  a  suit  against  the  stockholders  in  theSr  individual  capacity, 
under  the  charter.  Upon  this  narrow  view  of  that  case,  the  decision  of  the 
Court  of  Errors  may  stand ;  but,  as  applicable  to  a  company,  whose  charter,  on 
the  face  of  it,  does  include  the  carrying  of  bank-bills,  and  in  a  suit  directly 
against  the  corporation,  it  seems  to  us  the  reasoning  is  altogether  unsound  and 
unsatisfactory.  And  unless  that  case  is  to  be  distinguished  from  the  present, 
upon  the  ground  of  the  restricted  nature  of  the  charter  of  that  company,  we 
should  certainly  Incline  to  the  opinion  of  the  Supreme  Court  of  New  York,  in 
Allen  P.  Sewall,  rather  than  that  of  the  Court  of  Errors.  Mr.  Justice  Slo^^  (in 
2  Story,  ttt  supra)  seems  to  admit,  that,  upon  general  principles,  the  captdn's 
contract  will  bind  the  company  to  the  extent  of  the  charter  powers." 

But  see  Chateau  v.  Steamboat  St.  Anthony,  16  Mo.  R,  216.  Where  the  clerk 
of  a  steamboat  carried  money  letters,  as  a  mere  gratuity,  it  was  held,  that  this 
did  not  render  the  proprietors  of  the  boat  liable  as  common  carriers,  but  only 
as  gratnitous  bailees,  for  loss  by  gross  neglect.  Haynie  v.  Waring  &  Co.,  29 
Alab,  R.  263.  But  the  rule  in  the  test  is  maintained,  in  Mayall  v.  Boston  & 
Maine  Eailw.,  19  New  H.  R.  122.  See  the  opinion  of  GileJirist,  Ch.  J.,  in  the  last 
case.  In  a  suit  against  the  owners  of  a  steamboat  to  recover  the  value  of  a 
package  of  money  intrusted  to  the  clerk  of  the  boat,  to  be  transported  to 
another  port,  it  was  held  that  the  liability  of  the  earriar  in  such  case  is  to  be  de- 
termined by  an  inquiry  into  the  nature  and  extent  of  the  employment  and  busi- 
ness in  which  he  holds  himself  out  to  the  public  to  be  engaged.  And  that  proof 
of  the  usage  of  the  clerks  of  such  boats  to  receive  and  carry  such  packages  from 
•  237,  238 
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ter  of  carrying,  by  these  invisible  corporations,  wbo  have  no  local 
habitation,  and  no  existence  or  power  of  action  except  through 
these  same  agents,  by  whom  almost  the  entire  carrying  business 
of  the  country  is  now  conducted.  If  then  the  captains  of  these 
boats  are  to  be  regarded  as  the  general  agents  of  the  owners, — 
and  we  can  hardly  conceive  how  it  can  be  regarded  otherwise,  — 
whatever  commodities,  within  the  limits  of  the  powers  of  the 
owners,  tlie  captains  as  their  general  agents  assume  to  carry  for 
hire,  the  liability  of  the  owners  as  carriers  is  thereby  fixed,  and 
they  will  be  held  responsible  for  all  losses ;  unless,  from  the 
course  of  business  of  these  boats,  the  plaintiffs  did  know,  or  upon 
reasonable  inquiry  might  have  learned,  that  the  captains  were 
intrusted  with  no  such  authority.  Pnmd  facie  the  owners  are 
liable  for  all  contracts  for  carrying  made  by  the  captains,  or 
other  general  agents  for  that  purpose,  within  the  powers  of  the 
owners  themselves,  and  the  onus  rests  upon  them  to  show  that 
the  plaintiffs  had  made  a  private  contract  with  the  captain,  which 
it  was  understood  should  be  kept  from  the  knowledge  of  the  de- 
fendants, or  else  had  given  credit  exclusively  to  the  captain, 
Butler  V.  Basing,  2  0.  &  P.  613. 

3.  "  But  it  does  not  appear  to  us  that  the  mere  fact  that  the 
captain  was,  by  the  company,  permitted  to  take  the  perquisites  of 
carrying  these  parcels,  will  be  sufficient  to  exonerate  the  com- 
pany from  liability.  Their  suffering  him  to  continue  to  carry 
bank-bills  ought,  we  think,  to  be  regarded  as  fixing  their  responsi- 
bility, and  allowing  the  captain  to  take  the  perquisites,  as  an 
arrangement  among  themselves.  But  we  are  aware  that  the 
question,  with  whom  was  the  contract,  and  to  whom  the  credit 
was  given,  will  generally  be  one  of  fact  to  some  extent," 

4,  And  the  general  law  upon  this  subject  is  well  stated  by 
the  highest  tribunal  in  the  country,  in  an  important  case  by  Mr. 
Justice  Nelson.'^  In  this  case  it  was  considered  that  the  owner 
of  parcels  carried  by  express  might  look  to  the  responsibility  of 
the  company  as  common  carriers,  treating  the  express  company 
as  the  agents  of  the  owners  of  property  carried,  and  that  they 
were  entitled  to  sue  in  their  own  names  upon  any  contract,  ex- 
one  port  to  another  without  hire,  in  the  expectation  that  such  boat  wonid  be 
preferred  by  these  parties  in  lleir  shipment  of  freight,  is  insufficient  to  bind  the 
owners,     Cincinnati  &  Lou.  Mail  Line  Co.  u.  Boal,  15  Ind.  E.  345. 

*  New  Jersey  Steam  Nav.  Co.  u.  The  Merchants'  Bank,  6  Howard,  314. 
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press  or  implied,  •existing,  in  relation  to  the  things  carried, 
between  the  express  company  and  tlie  principal  carriers. 

5.  It  is  upon  the  same  principle  that  the  owner  of  goods  ia 
allowed  to  sue  any  of  the  subsequent  carriers  in  the  line  of  trans- 
portation, guilty  of  a  default  in  duty,  although  his  contract  was 
made  witli  tlie  first  carrier,  to  whom  he  delivered  the  goods.^ 
Tliis  is  indeed  but  a  general  principle  of  the  law  of  contracts, 
familiar  to  every  lawyer.* 

And  where  a  box  containing  goods,  some  of  which  were  the 
property  of  one  of  the  jDlaintiffs  and  some  of  anotlier,  was  de- 
livered to  a  railway  company  by  a  third  party  on  behalf  of  the 
plaintiffs,  the  box  being  addressed  to  one  of  the  plaintiffs,  and  was 
received  by  him  at  the  place  of  destination,  but  tlic  contents 
had  been  abstracted,  it  was  lield  tiiere  was  evidence  of  a  joint 
bailment,  in  respect  of  which  a  joint  action  might  be  brought  for 
the  loss  of  the  goods.^ 

But  it  was  considered  that  the  mere  breaking  of  the  box  and 
abstraction  of  the  contents  was  not  evidence  of  the  commission 
of  felony  by  tlie  company's  servants  which  could  be  submitted 
to  the  jury,  althougli  shown  to  have  occui-red  while  in  the  charge 
of  the  company.'^ 

6.  In  England  and  upon  the  continent,  it  is  the  practice  for 
'  Sanderson  v.  Lambcrton,  6  Binney,  129. 

*  Lapham  v.  Green,  •>  Vt.  R.  407  ;  Young  «.  Hunter,  4  Taunt,  582  ;  Paterson 
f.  Ganilasequi,  15  East,  62 ;  Denman,  Ch.  J.,  in  Sims  v.  Bond,  6  B.  &  Ad.  389. 
But  see  Weed  v.  S.  &  S.  liailw.,  19  Wend.  534,  where  the  principals,  it  is  said, 
cannot  sue,  on  a  contract  made  by  their  agent  to  carry  his  trunk  and  money, 
for  expenses,  if  the  trunk  is  not  their  properly,  but  horroned  by  the  agent.  In 
Stoddard  v.  Long  Island  Railw.,  5  Sand.  ISO,  it  was  held  that  the  owners  of  the 
goods  were  bound,  by  any  special  contract,  between  tlie  agents  for  forwarding, 
and  the  company  upon  whose  trains  the  goods  were  forwarded.  In  Steamboat 
Co.  V.  Atkins  &  Co.,  22  Penn.  St  622,  it  was  considered  that  the  forwarding  mer- 
chant  had  such  an  interest  in  a  contract  made  by  him  for  forwanlinf;  goods,  that 
he  might  maintain  an  action  in  his  own  name  lor  a  yiolation  of  it.  But  sea 
King  V.  Kcbards,  G  Whart.  418 ;  opinion  of  Fletcher,  J.,  Robinson  v.  Baker,  5 
Cush.  145.  See,  in  confirmation  of  the  rule  laid  down  in  the  text,  Langworthy 
«.  New  York  &  New  H.  RmIw.,  2  E.  D.  Smith,  195. 

But  in  order  to  charge  the  carrier  by  a  delivery  f*  the  servant,  it  must  appear 
that  it  was  the  business,  or  at  least  the  practice  of  the  servant,  to  receive  such 
parcels  for  carriage,  otherwise  the  carrier  is  not  Kable.  Blanuhard  v.  Isaacs,  3 
Barb.  388.    Fisher  v.  Geddes,  15  La.  Ann.  14. 

'  Metcalfe  v.  London  Br,  &  South  Coast  Railw,,  4  C.  B.  (N.  S.)  307, 311. 
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the  companies  themselves  to  carry  parcels,  by  express,  which  is 
hero  done  by  others  chiefly,  under  contracts  with  the  company. 

7.  But  it  cannot  be  questioned,  we  think,  that  the  express 
companies  who  receive  goods  for  transportation  to  remote, points, 
without  any  special  undertaking  except  what  is  implied  from  the 
manner  of  accepting  the  charge,  are  responsible  as  common  car- 
riers,^ and  so  are  also  the  companies  employed  by  such  express- 
men to  perform  the  transportation,  without  being  entitled  to 
claim  any  exemption  from  the  full  measure  of  their  responsibility, 
on  tlie  ground  of  any  special  arrangement  between  themselves 
and  tliosc  from  whom  they  accepted  the  goodsJ 

8.  Such  companies  following  the  business  of  carrying  parcela 
between  New  York  and  Brooklyn,  and  such  as  carry  the  baggi^e 
of  passengers  fi'om  one  depot  to  another  in  the  city  of  New  York, 
are  common  carriers,  and  liable  as  such.^ 

9.  And  it  has  been  said  that  the  courts  are  justified  in  assum- 
ing tliat  the  owners  of  omnibus  lines  are  common  carriers  ex  vi 
termini,  and  without  any  distinct  evidence  upon  the  point,^  And 
railways  are  regarded  as  common  carriers,  although  not  so  named 
iu  their  charter.^" 

10.  "We  have  prepared  an  elaborate  article  upon  this  general 
subject,  so  far  as  express  companies  are  concerned,  and  embra- 
cing also  their  general  duties,  which  appeared  in  the  Law  Register 
of  the  last  year,  and  whicli  we  deem  of  sufficient  convenience  to 
the  profession  to  be  here  inserted." 

'  Mercantile  Mutual  Insurance  Co-  v.  Chase,  I  E.  D.  Smith,  115;  Sherman 
t..  Welles,  28  Barb.  i03. 

'  r-oiigworthy  v.  Kew  York  &  H.  Eailw.,  2  E.  D.  Smilh,  195. 

'  Kchards  v.  Weeeott,  2  Bostr.  289. 

•  Parmelee  v.  McNulty,  15  111.  E.  556. 

»  Chitago  k  Aurora  Bailw.  v.  Thompson,  19  HI.  R.  578. 

"  5  Am.  Law  Reg.  N.  S,  1. 

THE   IlESl-ONSIBILITIES   AND   DUTIK8   OF    KXPnESS    CARRIERB. 
1.  TtUarliclt  canlaiHS  an  rpilomt  of  Die  lam  in      6,  CanlnuatximenuwgeamiT/erntgltelagaitin 
rrgaiil  lo  fxpreis  carriers,  souHii polity.  Cawiea/diciiiemjniAnUTimi 

rim.  7,  Finails  siUM,  Ilml  nuriirs  may  tonaaa  far 

S.  Jml,  t"  orfrfilion,  Ihc  owntrj  tf  guilds  hatn  txenpllBn/mni  thai  rxlraordinary  rejjwiuf- 

lii  respmsibilily  0/  lAc  aariirs  imployid  ly  Mlilj'  imposrj  bu  cojnmoit  (010. 

4.  Jktm.miitdttslabtldiedliganiarlyA'mericait 

taae.    Slattmnt  affmU.  Sngliah  slalMc 

5.  SlaltraisirifiAipoinuditidrd.  Rtsponiil-ili'y  saitii. 
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mpemibli  for  parcils  latriid  by  Ihar  m 

£0.  ^HOiyiij  c/  Biois  riml  dtcisiom,  and  not 

t-.nO,  in  lAe  *.(  mh™  0/  lAf  ,>  Jm,«„. 

guritions  affeaing  rxprui  canien. 

10.  ISirfisliiicWwaSoracisrc/OTpifjjcarTipjij 

(1).  DangrrfosclioraacrufgoodiTsiutiitim- 

[*al(icyBioi<pE™na(d.Kiisrj,  tn  tht  am- 

mnnicaud  to  carria: 

signu^^penth^rouu. 

(S).  Hdd,  tn  JW»  JsTjti,,  (fcu  caiTJar  csrium 

txpras  compmia,  how  far  binding  upun  Ihi 

/or  *;«  Dun  ns^Iijmies. 

<mK»ni,fgo,^,_ 

13.  ISm  ihould  (« lA,  c)«™,  ™w„„  „jr^„  a^ 

beyond  Sis  CUR  rosW,  is  rMpramtfc  on^ 

ifffiice.    Z.(B. 

IS.  H™^  thi  tdBJifnw,  w  Aij  .«(nl,  mas  iKp- 

(4).   Omiral  duly  of  carriers.     Engiiih  slatuU. 

Daly  as  U  deUvery. 

(B).  Etpresi  compsn^ei  j*o««  deliver  aC  plaa 

of  SllsinMs  of  esnsignce,  williin  businut 

oiMBg  Ifef.  ou,™,„,  itisMtiA^,  oinnoi 

honri,  and  a,  men  as  possiUe  after  ar- 

rivai 

cZmi  :Aj^  D^«i  agaliHi  othat. 

(B).  V  thiy  ™isf(a4s,/or  iim,  tic  aHltction  of 

Ifi.  muslralim,fiem  an  Suglish  ram,  oj  lo  tsAal 
digrte  oftmdintc  wilt  ckargi  Ihi  owjirt  itf 

for  uU  defaults  ,n   the  co^ie  puT^,d, 

tmtsed  by  lisir  omn  neglect  or  mdloit 

inlhf^biaofiadhie. 

(7).  ilirilvjBjis,  in  drawing  cars  nver  Iheir  raad. 

(8).  Tiifirmofaaieaandtlieei:Unteftlu:re- 

T\if,nttarTia  otaiw  respossUilc  to  ilu  mcner. 

17    T*' AmmeannOeallowi  the  ownB  USUI  any 

(9).   Thediauigu  TtceviraiUcflhe  earner  for 

l-^!  or  iyars  ef  the  good,  is  Umited  to 

18    WSjp!  i*(«  II  no  ooiK.ael  and  bo  Jbiimjj 

thai  affecting  the  goods ;  ezpectcd  profiti 

cannrcl'on  rxlntding  Id  1A<  mifrj  rmue,  lie 

not  inclnded. 

^.Jl  tamfr  m  only  jtspoxiibii  fo'  his  own 

(10).  !Sc  carrier  i,  eatiaed   lo  a  receipt  for 

goeiti,  ai  delioerid  in  good  condition,  and 
the  oaner,  la  time  and  opporlunily  to  o- 

IB    Siprrs,  c/mtm  hild  ri'^omibli  for  lafi  Irani- 

iicny  M  new  (amn- 

1  In  atttmptmg  to  give  .n  oatlino  of  lie  MpoDBibilitie,  and  duties  of  ,lat 
are  known  fam,l,a,l,  „  thi.  country,  a.  expren  oanien,,  but  more  commonly 
called,  m  England,  camera  of  paclted  parcels,  we  shall  be  able  to  do  little  more 
than  to  epitomize  what  we  hare  said  in  other  parts  of  the  work,  with  the  ad- 
ditional convenience  of  bringing  all  the  cases  bearing  upon  the  subject  into  one 
continued  section. 

2.  Ther«  was  for  a  time,  some  question  made  in  the  courts  how  far  these  ex- 
press carriers  wore  to  bo  subjected  to  the  responsibibties  of  common  carriers  of 
goods  and  merchandiso.  But  it  seems  to  be  now  conceded,  on  all  hands,  that 
tho  express  earner  is  cle.rly  responsible  to  those  interosted  in  any  goods  com- 
mitted to  hi.  care  for  transportation,  to  the  full  extent  of  the  re.pomiibility  of 
common  carriem  of  goods.  Tiiis  ha.  been  so  often  declared  by  different  courts 
of  the  highe.t  authority,  that  there  seems  now  no  ground  to  question  it,  entire 
Kiundne.. ;  and  it  will  scattsely  be  usefcl  to  repeat  here  the  numerous  decisions 
upon  the  point  The  following  will  show  snfflcientl,  the  general  current  of  the 
cases  in  this  country,  in  all  which  it  is  held  that  express  companies  are  responsi- 
ble as  common  earners :  The  Mercantile  Mutual  Insurance  Co.  v.  Chase  1  E. 
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D.  Smith,  115  ;  Sherman  v.  Wells,  28  Barb.  403 ;  Baldwin  b.  The  American 
Express  Co,,  23  III.  R.  197 ;  e.  c.  in  error,  26  Bl.  R,  504 ;  Lowell  Wire-Fence  Co. 
V.  Sargent,  8  Allen,  189. 

3.  In  England,  and  upon  the  continent  of  Europe,  so  far  as  we  know,  the 
railway  companies  act  ta  a  considerable  extent  as  the  carriers  of  parcels  of  all 
sizes  and  kinds,  although,  as  before  stated,  they  also  carry  packed  parcels  ad- 
dressed to  different  consignees,  and  in  the  chaise  of  some  general  or  special 
agent  acting  on  behalf  of  the  consignees.  In  all  such  eases,  whether  such  packed 
parcels  are  in  chaise  of  a  general  express  agent,  who  makes  that  his  constant 
employment,  between  certdn  points,  and  who  would  thereby  himself  incur  also 
the  responsibilities  of  a  common  carrier,  or  of  a  special  agent  of  the  consignees, 
acting  upon  a  single  occasion,  and  who  would  thereby  himself  incur  only  the  re- 
sponability  of  an  ordinary  agent,  in  both  cases  the  owners  have  a  right  to  re- 
Bort  to  the  responsibility  of  the  company  conveying  the  packages,  and  to  hold 
them  responsible  to  the  full  estent  of  common  carriers  generally,  unless  there  is 
some  stipulatbn  between  the  company  and  the  agenls  from  whom  they  re- 
ceived the  goods-  that  they  shall  incur  a  less  degree  of  responsibility.  Eedfleld 
on  Kailw.,  §  153,  pL  6  ;  Baxendale  v.  Western  Eailw.  Co.,  5  C.  B.  N.  S.  336  ; 
Garton  v.  Bristol  &  Exeter  Eailw.  Co.,  7  Jur,  N,  S,  1234 ;  Branly  v.  South- 
eastern Railw.  Co,,  9  Jur.  N.  S.  329. 

4.  The  same  rule  was  established  in  this  country,  as  it  were,  in  the  very  in- 
fancy of  transportation  by  express  companies,  in  a  case  where  the  property  was 
of  considerable  value  ($  18,000),  and  where  the  subject  was  considered  and  dis- 
cussed m  all  Its  bearings  by  the  Supreme  Court  of  the  United  States.  New 
Jersey  bteim  Navigation  Co.  b.  Merchants'  Bank,  6  How.  344.  The  leading 
opinion  ol  the  court  was  here  delivered  by  Mr.  Justice  Nelson,  and  concurred 
in  by  Chief  Justice  Taney  and  Justices  McLean  and  Wayne.  Some  of  the 
other  judges  concurred  in  the  result,  but  upon  other  grounds,  and  others  dis- 
sented,  but  chiefly  upon  the  ground  of  want  of  jurisdiction  in  the  court,  the  suit 
being  instituted  in  admiralty.  This  case  must  be  considered  as  the  leading 
American  case,  in  regard  to  the  duties  of  railways  and  steamboats,  in  the  trans- 
portation of  express  packages,  while  in  chaise  of  the  express  agent. 

The  package  in  question  in  this  case,  had  been  intrusted  by  the  plaintiffs  be- 
low to  Wililam  F.  Harnden,  a  resident  of  Boston,  and  the  originator,  probably, 
of  this  mode  of  transportation  upon  railwajs  and  steamboats,  who  was,  at  the 
time,  engaged  in  carrying  "small  packages  of  goods,  specie,  and  bundles  of  all 
kinds,  daily,  for  any  persons  thoosmg  to  employ  him,  to  and  from  the  cities  of 
Boston  and  New  York,  using  ihe  public  conveyances  between  those  cities  as  the 
mode  of  transportation."  He  had  entered  into  an  agreement  with  the  plaintiffs 
in  error,  the  defendants  below,  by  which,  for  $  250  per  month,  he  was  allowed 
to  transport  upon  their  steamers  his  crate  of  parcels,  "  contents  unknown  " ;  the 
crate  and  its  contents  to  be  at  all  times  at  Harnden's  risk,  and  the  company 
"  not,  in  any  event,  to  be  responsible,  either  to  him  or  his  employers,  for  the  loss 
of  any  goods  or  other  things  transported  under  the  contract,"  Public  notice  was 
required  to  be  given  by  Harnden  to  this  effect,  and  he  was  also  required  to  in- 
sert this  condition,  exempting  the  steamboat  company  from  responsibility,  in  the 
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receipt  which  he  gave  for  goods  transported  by  bim  upon  their  boats.  Thia 
condition  was  in  the  following  terms :  "  Take  notice.  Wiliiam  F.  Harnden  is 
alone  responsible  for  the  loss  or  injury  of  any  articles  or  property  oommitted  lo 
his  care ;  nor  is  any  risk  assumed  by,  nor  can  any-be  attached  to,  the  proprie- 
tors of  the  steamboats  in  which  his  crate  may  be  and  is  transported,  in  respect 
to  it,  or  its  contents,  at  any  time."  The  $  18,000  was  specie  which  the  plaintiffs 
had  employed  Harnden  to  collect  for  them  in  the  city  of  New  York. 

Th    p      t    d    ided  in  this  case  are  thus  stated  :  The  general  owner  of 
Bp  wb    h        mploycd  an  expressman  to  transport  it  for  him,  may  maintain 

an       t  t  th    carriers  employed  by  such  expressman,  and  who  are  the 

propn  to  f  t  mboat  upon  which  the  same  is  transported,  for  ita  loss, 
th  h  tl  f  1  f  such  proprietors,  or  their  agents.  But  in  such  cases,  the 
ght     f  th  1  owner  are  controlled  by  a  valid  contract  between  the  ex- 

pre   m  I  tb        Triers  employed  by  him.     A  stipulation,  however,  in  such 

00  t      t  th  t  tb  iers  are  not  to  be  responsible  in  any  event  for  loss  or  dam- 

tig  t  b  rtrued  to  exonerate  them  for  losses  caused  by  their  own  want 

of  ordmary  care.  We  are  not  aware  that  these  propositions  have  been  seriously 
questioned  or  essentially  qualified  in  the  subsequent  cases. 

.  6.  How  far  an  express  stipulation,  on  the  part  of  the  owner  of  goods  com- 
mitted to  carriers  for  transportation,  that  the  carrier  shall  be  exonerated  from 
all  responsibility,  even  for  the  gross  neglect  of  himself  and  his  servants,  can  bo 
regarded  as  a  binding  contract,  and  consistent  with  sound  policy,  is  a  question  of 
too  great  extension  and  importance  to  be  discussed  hero,  as  incidental  to  our 
niEun  purpose.  It  is  safe  to  assume,  as  the  courts  universally  do,  that  no  such 
result  will  be  allowed  to  come  about  by  anything  less  than  the  use  of  the  most 
unequivocal  language  to  that  effect.  All  intendments  and  construcljve  infer- 
ences will  be  carried  in  the  opposite  direction.  And  when  it  becomes  impos- 
sible to  undei'stand  the  contract  between  the  canier  and  the  owner  of  the  goods, 
in  any  other  sense  except  that  of  exonerating  the  former  for  gross  neglect,  or 
even  ordinary  neglect,  we  trust  the  courts  will  maintain  sufficient  self-respect  to 
declare  the  contract  void.  Eedfieldon  Railways,  §  161.  It  seems  to  involve 
a  very  curious  anomaly,  in  the  history  of  the  progress  of  jurisprudence,  that 
when  a  point,  strenuously  contested  for  years,  is  once  finally  conceded,  it  will 
generally  give  rise  to  serious  efforts  to  carry  the  matter  quite  into  the  extreme 
of  the  reductio  ad  absurdum,  in  the  opposite  direction.  This  is  veiy  well  illus- 
trated, upon  the  point  we  are  now  considering,  by  briefly  adverting  to  the 
course  of  the  decisions  upon  the  question,  whether  it  was  competent  for  com- 
mon carriers,  by  express  contract  or  general  notice,  to  exonerate  themselves 
from  that  extraordinary  responsibility  imposed  upon  tbem  by  the  common  law, 
whereby  they  are  made  insurers  for  the  safe  delivery  of  all  goods  committed  to 
their  custody.  It  was  for  a  long  period  seriously  and  strenuously  urged,  by  the 
courts,  and  by  some  text-writers  perhaps,  that  such  relaxation  was  wholly  inad- 
missible.    That  was  so  held  in  Gould  v.  Hill,  2  Hill,  823  ;  Hoilister  v.  Nowlen, 

19  Wend.  234 ;  Cole  v.  Goodwin,  Id.  251 ;  and  these  eases  are  quoted,  with  ap- 
probation, by  Mr.  Justice  Nelson,  in  N.  J.  Steam  Nav.  Co.  it.  Mcrchanla'  Bank, 
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7.  But  it  was  finally  found,  upon  more  careful  scrutiny,  that  tbere  was  no 
objection,  in  principle,  to  allowing  tlio  parties  to  contract,  if  done  freely  and 
upon  reasonable  conditions  of  equality,  for  any  degree  of  relaxation  of  the  ex- 
traordinary degree  of  vigilance  and  responsibility  imposed  upon  carriers  by  the 
common  law,  provided  the  relaication  were  not  carried  into  the  domain  of  neg- 
ligence and  inattention  to  duty.  See  Farmers'  and  Mechanics'  Bank  v.  Cham- 
plain  Transportation  Co,,  23  Vt.  R.  186,  205,  206,  where  we  have  disoussed  the 
point  more  in  detidl. 

8.  After  this  point  was  universally  yielded,  if  we  except  the  state  of  Hew 
Yorlc,  and  some  few  others  following  their  iead,  it  was  next  attempted  to  carry 
the  right  of  exemption  from  responsibility,  on  the  part  of  common  carriers,  by 
means  of  special  contracts,  stiil  further,  and  virtually  to  allow  them  to  make 
their  own  terms,  both  as  to  price  and  the  degree  of  responsibility  assumed  in  re- 
gard to  the  risk  of  transportation.  The  English  statute,  entitled  The  Railway 
and  Canal  Traffic  Act,  1854,  17  &  18  Vict.  c.  -SI,  s.  7,  was  passed  in  conse- 
quence, and  has  placed  the  subject  upon  more  reasonable  and  practicable 
grounds  in  that  country.  This  act  allows  the  carrier  to  make  any  condition  in 
regard  to  the  terms  of  transportation,  such  as  giving  notice  of  the  contents  of 
packages,  and  paying  insurance  in  advance  ;  in  short,  upon  any  point,  and  to 
any  extent,  which  the  court  before  whom  any  action  may  be  brought  shall  ad- 
judge to  be  just  and  reasonable,  provided  that  such  conditions  shall  not  bo  bind- 
ing unless  incorporated  into  a  special  contract  signed  by  the  person  owning  or 
delivering  the  goods.  The  English  statute  also  provides,  that  no  stipulation 
exonerating  the  carrier  from  responsibility  for  losses  or  injuries,  caused  by  the 
neglect  or  want  of  ordinary  care  of  the  carrier  or  his  servants,  shall  be  binding 
upon  the  owner  of  the  goods.  As  to  the  reasonableness  of  the  conditions  to  b« 
imposed  by  carriers,  the  American  courts  had  anticipated  the  English  statute. 
Farmers'  and  Mechanics'  Bank  v.  Champlain  Transportation  Co.,  23  Vt,  R.  186. 

9.  The  rule  established  by  the  case  of  N.  J.  Steajn  Navigation  Co.  v.  Mer- 
chants' Bank,  supra,  in  regard  to  the  responsibility  of  the  company  to  the  own- 
er for  the  safe  transportation  and  delivery  of  parcels  intrusted  to  expressmen 
employing  such  company,  is  not  very  different  from  that  which  had  before  ex- 
isted in  regard  to  parcels  carried  upon  stages  and  steamboats  by  the  drivers 
and  captains,  in  some  instances  without  the  actual  knowledge  and  consent,  per- 
haps, of  the  owners  of  such  t^encies  of  transportation  ;  and  in  other  cases,  when 
Buch  agents  or  servants  were  allowed  to  carry  such  parcels,  without  accounting 
for  the  compensation,  that  being  treated  as  a  mere  perquisite  of  office.  In  all 
Buch  cases  the  owners  of  the  conveyances  always  have  been  held  responsible,  as 
common  carriers,  for  the  transportation  of  such  parcels.  Farmers'  and  Mechan- 
ics' Bank  v.  Champlain  Transportation  Co.,  23  Vt.  E.  186,  203,  204,  and  cases 
cited.  Before  the  establishment  of  express  companies  this  was  the  usual  and 
only  public  mode  of  transporting  small  parcels.  Mayall  v.  Boston  &  Maine 
Railroad  Company,  19  N.  H.  E,  122. 

10.  In  turning  our  attention  more  specifically  to  the  responsibility  of  express 
carriers,  the  first  consideration  distinctive  of  this  mode  of  transportation  is,  that 
they  are  bound  to  deliver  parcels  to  the  persons  to  whom  they  are  addressed. 
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This  was  tie  general  rule  aa  f<i  carriers  by  land,  until  since  tlie  introdaction  of 
railways.  Hyde  ti.  Trent  &  Mersey  Nav.  Company,  5  T.  R.  389  ;  Stephenson 
c.  Hart,  4  Bitig.  476 ;  Farmers'  and  Mechanics'  Bank  v.  Champlain  Transp.  Co., 
23  Vt.  K.  18G.  Since  the  introduction  of  railways,  carriers  in  that  mode  have 
been  exempted  from  personal  delivery  of  their  parcels,  and  allowed  to  deposit 
them  in  warehouse,  and  thus  exonerate  themselves  from  the  longer  continuance 
of  the  responsibility  of  carriers.  Thomas  v.  The  Boston  &  Frov.  Eailroad  Com- 
pany, 10  Met.  472.  But  the  great  necessity  for  having  espresa  carriers  arose 
from  this  defect  in  delivery  of  goods  by  the  ordinary  railway  transportation;  and 
the  same  defect  also  existed  in  regard  to  the  delivery  of  goods  transported  by 
tteamboals.  They  could  only  deliver  at  the  wharves,  and  were  not  expected  to 
employ  special  messengers  and  porters  to  deliver  their  goods.  Chiekering  v. 
Fowler,  4  Pick.  371.  And  it  is  to  remedy  this  inconvenience,  and  restore  the 
carrying  business  by  land  to  its  former  state,  in  some  degree,  that  express  com- 
panies have  come  in  use,  with  the  distinctive  character  of  making  personal  de- 
livery of  their  parcels  to  the  consignees.  Eedfield  on  Railways,  §  154.  This 
has  been  so  often  decided  that  it  is  scarcely  required  that  any  considerable  num- 
ber of  cases  should  be  cited.  This  question  is  considerably  examined,  and  the 
Tiews  just  stated  fully  confirmed,  in  the  case  of  Baldwin  v.  The  American  Express 
Co.,  23  111.  R.  197  i  8.  c.  affirmed,  26  Id.  504. 

11.  Perhaps  the  most  important  practical  question,  in  regard  to  the  responw- 
bility  of  express  carriers,  arises  upon  stipulations  made  with  them,  or  claimed  to 
be  made  with  them,  in  regard  to  the  extent  of  their  responsibility  for  the  trans- 
portation. It  has  become  very  common  with  such  companies  to  insert  in  the 
bills  of  lading  or  receipts  which  they  deliver  to  those  who  leave  parcels  with 
them  for  transportation,  such  conditions  as  exonerate  them  from  all  extraordi- 
nary responsibility.  We  have  no  occasion  todiscuss  the  propriety  or  good  policy 
of  such  practices.  It  seems  to  be  regarded  aa  competent,  and  binding  upon  the 
owners  of  the  goods,  if  understandingly  assented  to  by  them.  And  this  will 
generally  be  presumed  where  it  is  not,  in  some  way,  written  or  printed  in  such 
manner,  purposely,  as  not  to  attract  observation.  If  that  appear  to  have  been 
the  design  of  the  carrier,  it  is  surely  proper  that  he  should  derive  no  benefit  from 
the  condition.  Any  such  evaaon  or  subterfuge,  which  is  obviously  intended  to 
mislead  the  owner  of  the  goods,  by  leaving  the  impression  that  ht;  has  secured 
the  unqualified  responsibility  of  the  carrier,  while,  at  the  same  time,  the  carrier 
has  secured  a  formal,  but  covert  stipulation  on  his  part,  for  exemption  from 
that  responsibility,  should  cerljunly  be  discountenanced. 

12.  And  it  has  always  seemed  to  us  the  courts  will  find  it  convenient,  if  not 
indispensable,  to  restr^n  these  express  companies,  to  some  extent,  in  regard  to 
limitations  which  they  impose  upon  their  customers.  It  should  certainly  appear 
that  no  deception  is  practised,  but  that  the  owner  of  the  goods  fully  understood 
the  conditions  upon  which  the  carrier  claimed  to  deliver  the  goods,  or  else  that 
he  might  have  done  so  but  for  his  want  of  ordinary  care;  and  especially  will 
this  be  requisite  to  be  watchfully  enforced,  whenever  the  conBitions  found  in  the 
receipt  are  of  an  unusual  and  extraordinary  character,  and  such  as  it  is  presum- 
able that  the  owner  of  the  goods  would  not  readily  have  submitted  to,  without 
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the  stress  of  some  extraordinary  pressure.  In  short,  unless  it  appear  that  the 
conditions  exonerating  the  responsibility  of  the  carrier  are  reasonable,  and  sueh 
as  it  may  fairly  be  supposed  the  owner  of  the  goods  would  readily  have  assented 
to,  nothing  hut  the  clearest,  most  satisfactory  evidence  that  he  did  assent  to 
them,  should  be  received.  And  in  all  cases,  any  condition  exonerating  the  car- 
rier from  his  ordinary  common-law  responability  should  be  clearly  and  plainly 
expressed  in  the  contract,  and  in  a  form  readily  to  attract  the  attention  of  the 
consignor  of  the  goods. 

13,  And  it  may  well  be  made  a  question,  how  far  the  consignor  of  goods  by 
express,  and  especially  the  porter,  or  hackman,  or  city  express,  delivering 
parcels  to  the  express  carrier,  have  authority  to  bind  the  owner  of  the  gooda. 
The  English  statute  makes  the  special  contract  of  the  owner  or  person  delivering 
the  goods  sufficient  in  all  eases.  And  any  other  rule  would  be  liable  to  great 
inconvenience  in  practice,  since  the  express  carrier  may  make  his  own  condi- 
tions for  accepting  goods,  at  (he  peril  of  an  action,  if  the  condilion  is  not  acceded 
to,  and  proves  to  be  unreasonable,  upon  the  trial  of  the  action  for  not  carrying. 
In  other  words,  express  carriers,  in  common  with  all  other  carriers,  are  bound 
to  accept  and  carry  all  gooda  offered,  within  the  range  of  the  business  they  hold 
themselves  out  to  do,  if  the  charges  are  also  tendered ;  and  they  cannot  exon- 
erate themselves  from  this  obligation  at  common  law  by  insisting  upon  annexing 
any  condition  relieving  their  ordinary  responsibility.  Garton  u.  Bristol  and 
Exeter  Eailw.  Company,  1  El.  B.  &  S.  112;  S.  C.  7  Jur.  N.  S.  1234.  But  if 
they  do  annex  any  such  condition,  at  common  law,  or  what  is  called  under  the 
English  statute  an  unreasonable  condition,  and  the  same  is  not  acceded  to, 
they  remain  liable  to  such  damages  as  the  party  has  sustmncd,  by  reason  of  their 
refusal  to  carry  the  goods,  or  what  is  the  same  thing,  to  carry  them  except  upon 
conditions  which  they  had  no  right  to  claim.  But  if,  instead  of  refusing  to 
accede  to  the  conditions  claimed  by  the  carrier,  and  pursuing  bis  remedy  by 
action,  the  owner  of  the  goods  finds  it  more  convenient  to  yield  to  the  demands 
of  the  carrier,  which  he  might  have  resisted,  and  stipulates  with  the  carrier, 
folly  and  understand ingly,  for  a  reduced  degree  of  responsibility,  as  a  choice  of 
evils,  we  see  no  good  reiBon  why  he  should  not  be  bound  by  his  contract, 
although  to  some  extent  compelled  to  adopt  it,  as  the  lesser  of  two  evils,  both  of 
wbich  he  could  not  escape.  And  in  general  it  is  fair  to  conclude  that  the  con- 
signor of  the  goods,  or  any  agent  to  whom  he  sees  fit  to  intrust  the  delivery  of 
the  goods,  will  and  must  have  authority  to  bind  the  owner,  in  his  absence,  since 
some  one  must  act  on  his  behalf  in  giving  instructions,  and  making  conditioni 
affecting  the  transportation;  and  in  the  absenceof  the  owner,  and  of  any  known 
general  agent  of  such  owner,  it  seems  almost  a  necessity  to  give  the  person 
delivering  the  goods,  or  having  charge  of  the  delivery,  not  the  mere  porter  or 
servant,  biit  the  agent  under  which  sueh  servant  acts,  power  to  bind  the  owner. 
The  recent  English  case  of  Bartlett  v.  London  and  Northwestern  Railw.  Ca, 
7  H.  &  N.  400,  B.  C.  8  Jur.  N.  S.  58,  seems  to  assume  the  same  general  view. 
It  was  there  held  that  the  conagnors  had  the  right,  in  the  first  instance,  to 
make  a  binding  contract  with  the  carrier,  as  to  the  mode  of  delivery ;  but  that  tho 
carrier  would  be  excused  if  he  modified  the  performance  of  the  same,  according 
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to  the  directions  of  the  consignee,  thus  giving  the  consitTior,  whether  owner  or 
not.  the  right  to  make  a  binding  contract  on  the  part  of  every  one  interealed  in 
the  transportation  in  the  first  instance,  as  to  every  matter  pertMning  to  it,  but 
at  the  same  time,  from  like  considerations  of  convenience  and  necesaty,  allow- 
ing the  consignee  lo  modify  auch  contract  as  to  those  matters  apparently  affec^ 
ing  his  agency,  whether  he  were  in  fact  the  owner  or  not. 

14.  It  was  decided  in  the  case  of  Garton  v.  Bristol  and  Exeter  Eailw.  Com- 
pany, supra,  that  a  railway  company  had  no  right  to  close  their  office  and  refuse 
to  receive  parcels  packed  in  the  same  way  express  agents  were  accsutomed  to 
pack  them,  while  they  were  still  receiving  such  parcels  from  such  agents. 

15.  In  a  late  English  case,  Lewis  n.  Great  Western  Eailw,  Company,  5  H, 
&N.  867,  upon  the  pointof  the  agent  making  the  delivery  of  goods,  being  bound 
by  the  conditions  inserted  in  the  memorandum  made  and  signed  at  the  time, 
when  under  the  head  "  Conditions "  was  written;  "No  claim  for  deficiency, 
damage,  or  detention  will  be  allowed,  unless  made  within  three  days  after  the 
delivery  of  the  goods;  nor  for  loss,  unless  made  within  eeven  days  of  the  time 
they  should  have  been  delivered  " ;  and  the  plaintiff  testified  "  he  was  told  to 
fdgn  the  paper  and  did  so ;  he  might  have  seen  the  word  '  Conditions,'  but  did 
not  read  them,  and  was  not  told  what  they  were  " ;  and  one  of  the  packages 
was  not  delivered,  and  was  not  called  for  within  seven  days  of  the  time  it  should 
have  been  delivered :  it  was  held,  there  was  nothing  to  rebut  the  presumption, 
arising  from  the  signature  of  the  paper  by  the  plaintiS;  that  he  understood  that 
the  contract  was  subject  to  the  conditions;  and  they  were  considered  just  and 
reasonable  within  the  English  statute. 

16.  It  becomes  a  very  important  practical  question,  To  what  extent  the  first 
express  carrier,  upon  a  long  line  of  transportation,  is  responsible.  Wo  see  no 
reason  why  the  responsibility  of  this  class  of  carriers  should  not  be  the  same,  as 
tolonglinesoftransportation,  as  that  of  other  carriers.  The  profession  all  agree 
that  there  is  a  distinction  in  this  respect  between  the  rule  of  responsibility  im- 
posed upon  carriers  in  America,  on  long  lines  of  transportation,  and  that  imposed 
in  England.  In  the  latter  country,  by  a  long  and  uniform  cooise  of  decision, 
based  upon  the  leading  case  of  Muschamp  v.  Lancaster  and  Preston  Railw. 
Company,  8  M.  &  W.  421,  it  is  clearly  established  that  the  carrier,  by  accepting 
a  package  of  goods,  marked  for  any  distant  pwnt,  assumes  the  responsibility  of 
its  safe  arrival  and  timely  delivery  at  its  ultimate  destination.  The  rule  has 
been  carried  so  far  in  England  that  it  has  been  recently  held  in  the  House  of 
Lords,  Bristol  and  Exeter  Kailw.  Company  v.  Collins,  7  House  of  Lords  Cas. 
194,  s.  c.  5  Jur.  N.  S.  1367,  that  the  contract  in  such  cases  is  so  exclusively 
with  the  first  company,  that  the  owner  of  the  goods  can  maintain  no  action 
against  any  of  the  subsequent  companies  upon  the  hne,  even  by  showin«  that 
the  loss  or  injury  occurred  through  their  default.  And  the  same  rule  is  there  ap- 
plied to  the  ba^age  of  passengers  ticketed  over  an  extended  line  of  travel,  con- 
Bsting  of  different  companies ;  the  first  company  is  alone  responsible  to  the 
owner,  there  being  no  priority  between  him  and  the  others.  Mytton  v.  Midland 
E^w.  Co.,4H.  &N.  615. 

17.  But  the  rule  of  responsibility  in  all  these  cases  is  very  different  in  the 
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American  couris.  We  do  not  consider  that  there  is  any  sacli  want  of  privity  as 
to  the  subsequent  companies,  that  the  owner  of  the  goods  or  baggage  may  not 
maintain  an  action  i^inst  any  of  the  subsequent  carriers  upon  the  line,  by  show- 
ing that  the  loss  occurred  there.  It  has  been  decided  that  the  first  company, 
where  there  is  a  b  ti      th        h   h         t         1    11     f     th     wl   1 

route.  Gary  i-.  CI  Id  d  T  1  d  Ra  Iw  C  mp  >  29  B  h  3  Ad 
it  has  also  been  hldwhthlfft         p  ttt  t 

line,  and  run  thei       ra  1        h  1    ro  t    w  th    t    h    g       11    g  th      gh 

tickets  and  cheek        b  th        htht  t        tl  fbga,, 

anywhere  upon  tl  te  w  11  1  t     th         mj  H  rt      E     so  ! 

and  Sar.  Eailw.  Company,  4  SeWen,  37. 

18.  We  have  already  intimated  that,  in  this  country,  the  first  company  upon 
a  continuous  line  of  transportation,  where  there  is  no  business  connection  be- 
tween the  different  companies  constituting  the  route,  assumes  no  responsibility 
beyond  its  own  line,  except  for  safe  delivery  to  the  next  carrier  upon  the  route. 
Kedfield  on  Railways,  §  162,  pi.  2,  and  numerous  cases  cited  in  note  6.  The 
first  carrier  may,  by  special  contract  with  the  owner,  assume  the  entire  respon- 
Bibiiity  of  the  safe  delivery  at  the  ultimate  destination.  Id.  n.  7,  and  eases  cited. 
And  where  there  is  a  business  connection  between  the  different  companies, 
extending  through  the  entire  route,  the  first  company  will  be  regarded  as  hay- 
ing assumed  the  rMponsihility  of  the  entire  route,  unless  there  is  something  in 
the  contract  or  the  circumstances  indicating  a  different  purpose.  Kedfield  on 
Railways,  §  162,  and  cases  cited,  pi.  4,  n.  8,  9. 

19.  The  same  rules  of  construction  and  of  responsibility,  so  far  as  we  know, 
have  in  this  country  been  applied  to  express  companies.  They  have  generally 
been  held  responable  for  safe  transportation  to  the  end  of  their  lines,  and  care- 
ful delivery  to  the  next  company  on  the  route,  with  proper  directions  tcf  each 
successive  carrier ;  and  it  was  also  considered  that  the  successive  carriers  were 
only  responsible  for  transportation,  across  thdr  own  line,  and  for  safe  delivery  to 
the  next  carrier,  according  to  the  usual  and  most  direct  line  of  communication 
with  the  ultimate  point  of  destination.  Thus  where  an  express  company  at  De- 
troit received  a  package  addressed  to  New  York  city,  which  came  into  the 
hands  of  the  defendants  at  Suspension  Bridge,  who  carried  it  to  Albany,  and 
there  dehvered  it  to  the  Hudson  River  Rjulway,  common  carriers  between 
that  city  and  New  ^ork,  giving  proper  instructions  to  that  company,  it  was  held 
that  the  defendants  were  thereby  exonerated  from  fiirther  responsibility.  Hemp- 
stead V.  New  York  Central  Railw.  Company,  28  Barb.  485.  Where  special 
instructions,  in  regard  to  the  mode  of  delivery,  are  ^ven  by  the  consignor,  they 
must  be  followed,  unless,  as  we  have  seen,  they  are  modified  by  the  consignee, 
and  in  either  case  the  carrier  must  follow  the  latest  instructions.  Michigan  8. 
&N.  Indiana  Railw.  Company  v.  Day,  20  Dlinois  R.  375.  In  the  English  courts 
it  makes  no  difference  as  to  inferring  a  contract  with  the  first  carrier  for  the  en- 
tire route,  that  it  consist  partly  of  steamboat  transportation  and  partly  by  land 
where  there  is  no  railway ;  in  all  cases  a  presumptive  responsibility  for  the  en- 
tire route  attaches  to  the  first  carrier.  Wilby  u.  The  West  CornwaU  Railw. 
Company,  2  H.  &  N.  702. 
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BO,  We  might  extend  this  article  lo  an  almost  indefinite  length,  but  we  must 
now  content  ourselves  with  a  hrief  allusion  to  some  few  questiona  of  special  in- 
terest connected  with  this  mode  of  transportation,  and  an  imperfect  analysis  of 
the  more  recent  decisions  bearing  npon  these  questions. 

(1).  One  who  employs  a  carrier  to  carry  an  article  of  such  a  dangerous  char- 
acter as  to  require  extraordinary  care  in  its  conveyance,  must  communicate  the 
feet  to  the  carrier,  or  he  cannot  hold  him  responsible  for  any  injury  to  such  ar- 
ticle, which  is,  to  any  extent  or  in  any  manner,  the  result  of  his  omission  to 
make  such  commnnication,  either  to  the  carrier  or  his  servants.  Farrant  v 
Barnes,  11  C.  B.  N.  S.  553  ;  s.  c.  8  Jur.  N.  S.  8G8. 

(2).  In  the  somewhat  recent  case  of  Ashmore  v.  The  Pennsylvania,  &c.  Trans. 
Co.,  4  Dutcher,  180,  the  Supreme  Court  of  New  Jersey  decided  that,  although 
It  was  entirely  competent  for  a  carrier  to  stipulate  for  exemption  from  his  ex- 
treme common-law  responsibility,  he  could  not  by  such  contract  discharge  himself 
from  responsibility  for  the  consequences  of  his  own  fault  or  negligence,  or  that 
of  his  servants.  And  it  seems  always  lo  have  been  held  in  Ohio,°that  common 
carrieis  cannot  relieve  themselveB  of  their  first  and  legal  responsibility  hy  their 
own  acts,  or  by  general  notice  brought  home  to  the  knowledge  of  the  owner  of 
the  goods,  and  not  objected  to  by  him.  Davidson  v.  Graham,  2  Ohio  State,  131 ; 
Graham  &  Co.  v.  Davis  &  Co.,  i  Id.  362.  See  also  Scoli,  J.,  in  Welsli  v  The 
Kttsburgh,  Fort  Wayne,  &  Chicago  Railroad  Company,  10  Ohio  St.  CS,  citing 
Jones  V.  Voorhes,  10  Ohio  R,  145.  And  it  was  held,  in  a  recent  case  in  Mas- 
sachusetts, Judson  1-.  The  Western  Eailroad  Co.,  6  Alien,  486,  that  a  common 
earner  cannot  by  general  notice  exonerate  himself  from  his  legal  responsibility, 
or  fix  a  limit  beyond  which  he  shall  not  be  held  liable. 

(S).  As  before  intimated,  the  first  carrier  upon  an  extended  route  of  transpor- 
tatioiv,  to  whom  goods  are  dehvered,  addressed  to  some  remote  point  upon  the 
route,  acts  as  a  mere  forwarding  agent,  as  to  those  connected  with  the  trans- 
portation beyond  the  terminus  of  his  own  route,  and,  as  such,  is  only  bound  to 
the  extent  of  ordinary  care  and  toramon  diligence.  Northern  Railroad  Co.  v. 
Fitehburg  Eailroad  Co.,  6  Allen,  254.  And  If  an  injury  occurs,  or  any  loss 
ensues,  by  reason  of  the  first  carrier,  to  whom  the  owner's  instructions  were 
communicated,  not  fully,  or  understandlngly,  carrying  them  through  the  route, 
as  he  should  have  done,  as  if  the  goods  are  in  consequence  sent  to  the  wrong 
place,  this  will  not  exonerate  the  owner  from  responsibility  for  the  charges  of 
transportation  by  the  subsequent  carriers,  or  affect  the  validity  of  their  lien  for 
such  charges  as  they  have  themselves  earned  or  advanced  to  the  other  companiea 
fi^im  the  point  of  original  departure.  Biiggs  v.  Boston  &  Lowell  Railroad  Co., 
6  Allen,  246.  But  common  carriers  can  acquire  no  lien  upon  goods  ti'ansported 
for  the  national  government,  so  as  to  justify  their  detention.  Diifolt  v.  Gorman 
1  Min.  R.  SOI. 

(4).  The  general  duty  of  carriers  of  goods  is  defined  in  a  late  English  case. 
Hales  IT.  London  &  Northwestern  Rallw.  Co.,  4  B.  &  S.  66,  to  be,  to" carry  ac^ 
cording  to  the  usual  route  professed  by  them  to  the  public,  and  to  deliver  within 
a  reasonable  time.  And  in  another  late  English  case.  Peck  v.  North  Stafford- 
shire RmIw.  Co.,  9  Jur.  N.  S.  914,  it  is  held,  that  aU  the  parts  of  the  statute 
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regulating  the  traffic,  must  be  taken  together,  and  the  cond  t  ons  affect  ng  the 
reaponaibility  of  carriers  must  be,  in  the  opinion  of  the  co  rt  both  ju  t  a  d  rea- 
sonable, and  be  also  embodied  in  a  special  contract  in  wr  t  g  sgned  by  the 
owner  or  sender  of  the  goods.  8.  P.  Aldridge  v.  Great  Western  Eailw  Co.,  16 
C.  B.  N.  S.  532.  And  some  of  the  American  courts  seem  to  ns  st  that  safe 
delivery  to  the  consignee  is  prima  fade  the  duty  of  all  i.arr  ers  a  d  w  h  the 
necessary  exceptions,  that  it  be  upon  their  professed  route  a  1  ons  tent  with 
their  mode  of  doing  their  business,  we  see  no  ground  to  que  t  o  the  b  nding 
obligations  of  that  rule.   Bartlett  w.  Steamboat  Philadelpb  a  3    M  s  oun  R.  256. 

(5).  And  in  regard  to  express  companies,  who  are  generally  supposed  to  undei> 
take  for  personal  delivery  to  the  consignee  of  all  packages  within  the  range  of 
their  own  particular  route,  it  has  been  lately  decided,  that  such  company  should 
deliver  at  the  place  of  business  of  the  consignee,  as  early  as  practicable  after 
arrival,  and  within  the  tisual  business  houra.  Marshall  u.  The  American  Ex- 
press Co.,  7  Wis.  E.  1. 

(6).  Express  companies  have,  to  a  considerable  extent,  acted  as  collectors  of 
bills  of  exchange  and  notes  in  some  portions  of  the  country.  And  it  becomes  a 
very  serious  question  for  them  as  well  as  the  public  how  far  such  business  is 
likely  to  involve  them  in  responsibility,  it  being  something  quite  beyond  and 
aside  of  the  ordinary  carrying  business.  In  a  late  case  in  Indiana,  it  was  held, 
that  where  such  company  receives  for  collection,  for  compensation,  a  bill  of  ex- 
change, drawn  in  one  state  and  payable  in  another,  and  delivers  the  same  to  a 
notary  for  demand  and  protest  on  the  day  before  it  should  regularly  be  made, 
and  in  consequence  the  notary  makes  such  demand  one  day  before  the  maturity 
of  the  bill,  whereby  the  drawer  and  indorsers  are  released,  the  acceptor  being 
insolvent,  the  company  will  be  liable  to  the  holder  for  the  sum  duo  upon  the  bill. 
American  Express  Co.  u.  Haire,  21  Ind.  E.  4. 

(7).  It  seems  that  it  will  not  relieve  a  railway  company  from  its  responsi- 
bility as  a  common  carrier,  because  the  owner  of  the  goods  furnishes  his  own 
car,  in  which  property  is  transported,  and  assumes  the  loading  and  unloading, 
and  furnishes  a  brakesman  to  accompany  the  car.  Mallory  v.  Tioga  Eailroad  Ca, 
S9  Barb.  488. 

(8).  As  to  the  form  of  action  against  common  carriers,  it  seems  to  have  been 
settled,  from  an  early  day,  that  a  delivery  to  a  wrong  person  will  amount  to  a 
conversion.  Duffy.  Budd,  3  B.  &  Bing.  177;  Sanquer  w.  London  and  South- 
western Eailroad  Co.,  32  Eng.  L.  &  Eq.  338 ;  Claflin  v.  Boston  and  Lowell 
Eailroad  Co.,  7  Allen,  341,  And  the  carrier  may  maintain  an  action  in  his  own 
name  for  injury  done  to  property  intrusted  to  him,  and  may  oven  recover  the 
value  of  the  property,  which  he  will  hold  in  trust  for  the  owner.  Merrick  v. 
Brainard,  38  Barb.  574.  But  in  an  action  for  non-delivery  of  the  goods,  the 
owner  cannot  recover  for  an  injury  to  the  goods.  Nudd  v.  Wells  &  Co.,  II 
Wis.  R.  407. 

(9).  The  courts  have  had  considerable  controversy  in  regard  to  questions  af- 
fecting the  amount  of  damages  recoverable  of  common  carriers.  The  English 
courts  adhere  strenuously  to  their  former  views,  that  all  speculative  dam^es 
are  to  be  excluded.    Redfield  on  Railways,  g  1 75.    Thus,  where  the  pl^n- 
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tiff  had  ordered  goods,  ty  express,  for  the  purpose  of  manufacturing  tliem  into 
articles  for  sale,  from  wiuch  he  expected  to  derive  considerable  profit,  and  the 
articles  were  not  delivered  until  the  season  for  the  business  had  passed,  the 
plaintiff  was  hold  to  recover  the  difference  in  the  market  value  of  the  articles 
between  the  time  of  expected  and  actual  delivery,  but  nothing  for  the  loss  of 
profits.  Wilson  v.  Lancashire  and  Yorkshire  Railw.  Co,,  9  C,  B.  N,  S.  632,  e.  c.  7 
Jur.  N.  8.  862,  The  same  rule  is  declared  in  Siaimona  v.  Southeastern  Eailw. 
Co.,  7  Jur.  N.  S.  849.  And  where  the  goods  are  not  delivered  at  all,  the  rule 
of  damages  is  the  value  at  the  time  and  place  of  delivery,  and  interest  from  that 
time.  Spring  w.naskeil,4  Allen,  112.  A  common  carrier  may  limit  the  extent 
of  his  responsibility  by  express  contract,  but  it  Is  said,  in  New  York,  not  by 
mere  notice,    Nevins  v.  Bay  State,  &c.  Co.,  i  Bosw.  225. 

(10).  It  has  been  decided  that  the  carrier  may  require  of  the  eonsinnee  a 
receipt,  showing  the  delivery  of  the  goods  in  good  condition,  and  that  the  "owner 
has  a  corresponding  right  to  examine  the  goods  before  giving  the  receipt,  to  de- 
termine their  condition.  Skinner  v.  Chicago  and  Koek  Island  Railroad  Co.,  12 
IowaR.191.  This  seems  to  be  the  onlyjust  rule  in  regard  to  the  subject.  But 
we  apprehend  the  practice  has  been  different,  to  some  extent :  express  com- 
panies lequinng  the  name  of  the  consignee  upon  their  delivery  books,  which 
amounts  to  -i  receipt  for  delivery,  which  presumptively  means  in  good  condi- 
tion, but  at  the  same  time,  refusing  time  or  opportunity  for  examination.  We 
are  sure  this  piactice  prevails  to  some  extent,  but  we  believe  without  any  just 
foundation 

There  are  mam  other  points  we  would  be  glad  to  examine,  but  we  have  no 
space  Our  readers  will  find  a  valuable  case,  upon  this  subject,  in  another 
phce  in  this  number 

In  the  case  of  Hooper  u.  Wells,  Fargo  &  Co.,  5  Am.  Law  Reg,  N.  S.  16,  the 
following  points  are  decided  r 

The  liabilities  of  common  carriers  and  forwarders,  independent  of  any  express 
stipulation  in  the  contract,  are  entirely  different 

The  common  carrier  who  undertakes  to  carry  goods  for  hire  is  an  insurer  of 
the  property  intrusted  to  him,  and  is  legally  responsible  for  acts  against  which 
he  cannot  provide,  from  whatever  cause  arising ;  the  acts  of  God  and  the  public 
enemy  alone  excepted. 

Forwarders  are  not  insurers,  but  they  are  responsible  for  all  injuries  to  prop- 
erty, while  in  their  charge,  resulting  from  negligence  or  misfeasance  of  them- 
selyes,  their  agents  or  employees. 

Restrictions  upon  the  common-law  liability  of  a  common  carrier,  for  his  bene- 
fit, inserted  in  a  receipt  drawn  up  by  himself  and  signed  by  him  alone,  for  goods 
intrusted  to  him  for  transportation,  are  to  be  construed  most  strongly  against 
the  common  carrier. 

If  a  common  carrier,  who  undertakes  to  transport  goods,  for  hire,  from  one 
place  to  another,  "  and  deliver  to  address,"  inserts  a  clause  in  a  receipt  signed  by 
him  alone,  and  given  to  the  person  intrusting  him  with  the  goods,  stating  that  the 
carrier  is  "  not  to  be  responsible  except  as  forwarder,"  this  restrictive  clause  does 
not  exempt  the  carrier  from  liability  for  loss  of  the  goods,  occasioned  by  the  care- 
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lessness  or  negligence  of  the  employees  on  a  steamboat  owned  and  controlled  by 
other  parties  than  the  carrier,  but  ordinarily  used  by  him,  in  his  business  of  ear- 
ner, as  a  means  of  conveyance.  The  mani^ers  and  employees  of  the  steamboat 
are,  in  legal  contemplation,  for  the  purposes  of  the  transportation  of  siieh  goods, 
the  managers  and  employees  of  the  carrier. 

A  receipt  signed  by  a  common  carrier  for  goods  intrusted  to  him  for  trans- 
portation for  hire,  which  restricts  his  liability,  will  not  be  construed  as  exempting 
him  from  liability  for  loss  occasioned  by  negligence  in  the  agencies  he  employs, 
unless  the  intention  to  thus  exonerate  him  is  expressed  in  the  instrument  in  plain 
(Uid  unequivocal  terms. 

Under  our  Practice  Act  a  complaint  cannot  be  amended  in  this  court  so  as  to 
make  it  correspond  with  the  verdict.  The  District  Court,  in  a  proper  case,  be- 
fore judgment,  may  direct  the  complaint  to  be  so  amended. 

The  foregoing  case  we  regard  as  one  of  great  interest.  The  amount  involved, 
and  the  peculiar  character  of  the  case,  would  naturally  have  led  to  the  most 
careful  scrutiny,  both  of  court  and  counsel ;  and  we  feel  the  utmost  confidence 
in  pving  our  full  assent  to  each  and  all  the  propositions  so  carefully  and  so  ably 
mtuntained  by  the  learned  judge. 

1.  The  first  question  stated  in  the  syllabus,  which  admits  of  any  controversy, 
is  that  in  regai-d  to  the  restrictions  contained  in  the  carrier's  receipt.  The  prop- 
osition that  such  restrictions  are  to  be  construed  most  strongly  against  the  ear- 
ner, b  only  the  common  rule  of  construction  in  all  analogous  cases,  that,  in  plead- 
inirs  or  contracts,  the  words,  in  a  precise  equipoise  of  intendment  or  import,  shall 
be  taken  ag^nst  the  person  uang  the  words.  We  believe  the  decisions  upon 
this  point,  stated  in  our  leading  article,  ante,  p.  20,  would  have  justified  the 
learned  judge  in  stating  the  proposition  somewhat  more  strongly  against  the  car- 
rier. We  understand  the  courts,  as  requiring  satisfactory  evidence,  that  the 
owner,  at  the  time  he  left  the  goods  for  transportation,  either  did  understand  the 
nature  of  the  conditions  upon  which  the  carrier  claimed  to  accept  them,  or  else, 
that  he  would  have  so  understood  them,  but  for  his  own  want  of  ordinary  care, 
jln/e,  pp.  19,  20. 

2.  The  proposition  thatsuch  a  restrictive  clause,  to  the  extent  that  the  express 
company  are  only  to  be  responsible  as  "  foi-warders,"  could  not  be  construed  as 
exempting  the  carrier  from  responsibility  for  loss  caused  by  the  negligence  of 
the  employees  on  a  steamboat,  owned  and  controlled  by  other  parties  than  the 
carrier,  but  ordinarily  used  by  him,  in  his  business  of  carrier,  as  a  means  <rf 
transportation ;  and  that  in  such  ease  the  employees  of  the  steamboat  are,  in 
legal  contomplation,  the  servants  of  the  carrier,  seems  not  susceptible  of  much 
question.  The  clause  of  exemption  from  responsibility,  that  the  carriers  shall 
not  be  reaponsibie  eteept  as  forwarders  in  ts  prcLise  terms  does  not  seem  to 
have  anj  just  apphi-alLon  to  that  portmn  of  the  transportation  which  was  per- 
formed unler  the  express  supervsion  of  ther  own  (^nt  It  would  seem  to 
have  been  inacrtel  with  reference  to  such  cases  as  rejuired  transportation 
beyond  the  defei  (iants  line  They  were  certi  ilj  not  forward  ra  "  upon  their 
own  route  anl  whle  the  goods  were  m  charge  of  their  own  seivants,  as  was  the 
fact  when  the  loss  occurred  in  this  case.    We  think,  therefore,  that  the  court 
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might,  with  perfect  propriety,  have  held  that  the  words  had  no  application 
to  transportation  upon  their  own  line,  and  consequent!/  did  not  touch  the 
present  ease. 

3,  But  if  they  were  susceptible  of  the  application  given  them  by  the  court, 
m  favor  of  the  carrier,  as  intended  to  reduce  his  responsibility  as  an  insurer  to 
that  of  an  ordinary  agent,  general  or  special,  which  seems  to  us  a  far  too  liberal 
construction  of  the  carrier's  own  words,  by  which  he  now  claims  to  secure  his 
own  exemption  from  the  extreme  common-law  responsibility,  when  other  terms 
were  far  more  natural  and  more  cfTective  for  any  such  purpose ;  but,  admitting 
this  construction  is  allowable,  still  we  think  it  cannot  relieve  the  defendants, 
since  it  leaves  them  still  responsible  for  ordinary  care,  diligence,  and  skill,  in  the 
conduct  of  the  business  of  transportation.  And  this  must  ext*!nd,  not  only  to 
themselves  and  their  particular  servants,  but  to  all  the  agencies  employed  by 
them,  both  animate  and  inanimate.  And  although  the  owners  might  have 
looked  directly  to  these  servants  of  the  carrier,  and  brought  their  action  agwnst 
the  steamboat  company,  as  in  the  case  of  New  Jersey  Steam  Nav.  Co.  v.  Mer- 
chants' Bank,  6  How.  (U.  S.)  344; 

1.  Still,  they  were  not  obliged  to  do  so.  This  company  were  employed  by 
the  carriers,  as  (heir  servants,  and  they  are  responsible  for  their  faithfulness  and 
good  conduct,  as  such,  and  there  is  nothing  in  the  contract  to  throw  this  upon 
the  owner  of  the  goods,  or  to  shift  his  claim  for  indemnity  upon  them.  It  is  at 
the  election  of  the  owners  whether  they  will  pass  over  their  immediate  employ- 
ees and  call  upon  the  general  carrier  for  indemnity.  The  English  courts,  as  wa 
have  before  shown,  ante,  pp.  22, 23,  will  not  allow  the  owner  of  the  goods  to  main- 
tain an  action  against  any  carrier  c-onneeted  with  the  transportation,  except 
those  with  whom  his  immediate  contract  is  made.  But  the  American  rule  gives 
the  owner  an  election  to  call  upon  any  one  connected  with  the  transportation 
for  indemnity,  to  the  extent  of  the  loss  or  damage  sustained  through  his  particu- 
lar default.    Ante,  pp.  23,  24.     And  we  think  this  the  more  just  and  reasonable 

5.  So  that  upon  every  ground,  it  would  seem,  the  owners  of  the  goods  might 
claim  to  recover,  for  a  loss  sustained  through  the  want  of  ordinary  care  in  those 
independent  carriers  employed  by  the  express  company  with  whom  they  con- 
tracted, since,  if  the  restriction  was  not  properly  applicable  to  such  independent 
carriers,  they  would  be  responsible  to  the  full  extent,  as  insurers,  and  the  express 
company  having  assumed  to  overlook  the  transportation,  personally,  and  to 
accept  the  whole  price  of  transportation  themselves,  must  be  responsible  to  the 
owners  for  ail  defaults  of  independent. carriers  employed  by  them,  and  will  in 
turn  have  a  remedy  over  against  such  carriers.  This  may  imply  that  the  ulti- 
mate carriers  will,  in  some  cases,  be  liable  to  actions  from  more  than  one  party 
for  the  same  default.  But  this  is  true  in  all  cases  where  business  is  transacted 
through  the  agency  of  others.  The  action  may  always  be  brought  in  the  name 
of  the  agent,  in  whose  name  the  contract  is  made,  or  of  the  principal.  And  in 
the  latter  case  the  defendant  will  have  the  same  right  of  set-off,  and  other 
defences,  as  if  the  suit  were  brought  in  the  name  of  the  agent  with  whom  he 
contracted.     Lapham  v.  Green,  9  Vt.  E.  407.    And  if,  on  the  other  band,  the 
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ultimate  carriers  are  regarded  as  coming  within  'the  fair  construction  of  the 
restrictive  clause  in  the  receipt,  then  it  will  not  avail  the  defendants,  for  the 
reason  that  it  cannot  properly  be  so  construed  as  to  cover  defaults  resulting 
from  neglect  of  dutj-,  in  regard  (o  proper  care.  New  Jersey  Steam  Navigation 
Co.  V.  Merchants'  Bank,  supra. 

6,  The  same  remark  is  trae  of  the  proposition,  that  a  restrictive  clanse  in  the 
bill  of  lading  or  receipt,  given  by  the  carrier,  will  not  be  construed  to  exempt 
him  from  responsibility  for  loss  occasioned  by  negligence  in  the  agencies  em- 
ployed by  him,  unless  such  intention  is  very  clearly  expressed  in  such  instru- 
ment ;  it  cornea  short  of  the  true  rule  of  law  upon  the  subject.  The  better 
opinion,  we  think  now  is,  that  no  person,  natural  or  corporate,  shall  be  allowed 
to  stipulate  for  exemption  from  responability  for  his  own  negligence,  because 
that  removes  one  of  the  most  direct  and  effective  motives  for  faitliful  conduct, 
and  such  a  contract  would,  therefore,  be  against  sound  policy ;  it  is  equivalent 
to  allowing  one  to  contract  for  license  to  do  an  immoral  or  an  unlawful  act. 
Tbe  license  is  void,  and  revocable  at  any  time,  and  the  promised  reward  being 
the  price  of  an  act  contra  bimos  mores,  ia  not  enforcible  in  a  court  of  justice. 
Bedfield  on  Railways,  §  160,  pi.  5  ;  McManus  f.  Lancashire  Eailw.  Co.,  2  H.  & 
N.  693  i  s.  C.  4  Id.  337.  In  this  latter  hearing,  before  the  Exchequer  Chamber, 
the  opinion  of  the  Court  of  Exchequer  was  reversed,  and  all  such  contracts  as 
professed  to  excuse  the  carrier  for  the  neglect  of  duty  by  his  servants,  were  held 
to  be  unreasonable  and  void  under  the  English  statute,  1 7  &  18  Vict.  chap.  31, 
B.  7.  See  also  Kedfield  on  Railways,  g  160,  notes  9-IJ,  and  §§  161,  167,  and 
notes,  where  these  questions  are  very  extensively  considered.  In  conclusion, 
we  must  repeat,  that  we  have  been  gratified  with  the  careful  and  unexception- 
able manner  in  which  the  principal  case  ia  studied  and  reasoned  out,  in  all  its 
bearinns;  and  although  we  have  felt  compelled  to  declare  our  opinion,  that  the 
propoarions  stated  in  the  opinion  of  the  court  fall  short  of  the  ultimate  truth 
upon  those  points,  they  cleariy  cover  the  case,  and  that  is  ail  the  court  could 
decide.  We  do  not  like  to  make  invidious  comparisons  between  the  opinions  of 
courts  in  different  sections,  but  we  must  say,  if  lawyers  look  at  the  decisions 
beyond  their  own  state,  they  should  not  overlook  California. 
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SECTION   IV. 


Rig-hts  and  Duties  of  i 


I  Carriers. 


Liable  for 


Controce  of  eompaxy  milk  local  carriers 

only  temporary. 
Cannot  charge  in  proportios  to  value  of 

parcda,  and  restrict  their  liability. 
Not  nsponsiHe  Sfjond  llieir  routes. 
Company,  telere  statute  prohibits  discrim- 

inatiotif  cannot  charge  cj^press  carriers 


higher  than  others,  or  give  one  stick  car- 
rier exclusive  pricileffes. 

6.  Respmsible  for  not  caasir.j  proper  protest 

ofbiU. 

7.  Prima  facie  oali/  responsible  to  end  of  his 


.  English  statvte  requires  packed  parcels  to 
be  carried  by  weight. 


§  154.  1.  Tilts  is  a  mode  of  transportation  whicli  has  come  in 
practice  very  much,  since  the  general  use  of  railways  for  trans- 
portation. •  It  seems  more  necessary  on  account  of  the  rapidity 
of  movement  upon  such  roads,  and  also  the  mode  in  which 
business  is  generally  transacted  by  railway  companies,  of  only 
delivering  at  tlieir  stations.  Express  companies,  and  agents,  aa 
far  as  we  know,  receive  parcels  at  their  offices,  not  only  at  tlieir 
principal  termini  in  the  large  towns  and  cities,  but  at  local  offices 
along  the  lino  of  their  routes,  and  even  send  their  wagons  about 
the  cities  and  towns  to  gather  up  parcels  when  notified  to  do  so, 
and  adopt  a  similar  course  in  delivering  out  parcels  at  the  doors 
of  the  dwellings,  or  places  of  business,  of  the  consignees.  This 
mode  of  transacting  the  business  of  expresses  seems  to  come  in 
the  place  of  the  general  carrying  busmess  of  parcels ;  ^  or,  accord- 
'  In  a  recent  case  in  Sontli  Carolina,  Stadheckem.  Combs,  9  Rich.  193,  which 
was  a  suit  against  an  express  company  for  the  value  of  a  trunk  lost  by  them,  it 
13  said  '  A  strict  application  of  the  law  of  common  carriers  is  necessary  for  the 
protection  of  the  large  amount  of  property  committed  to  the  hands  of  strangers 
for  transportation  to  distant  points,  and  certainly,  from  such  an  application, 
express  companies  have  no  claim  to  exemption."  And  in  Sweet  v.  Barney,  24 
Barb  533  It  was  held,  that  the  party  to  whom  money  was  sent  by  express  might 
direct  the  plai;e  and  mode  of  delivery.  Hence,  a  bank  in  the  city,  to  whom  money 
is  sent  by  bankers  in  the  country  by  express,  being  considered  the  owner  of  the 
money,  may  authorize  the  same  to  be  delivered  at  the  office  of  the  express  com- 
pany, or  at  any  other  place  in  the  city,  to  any  person  it  may  select ;  and  the  express 
company,  by  making  such  a  delivery,  will  be  relieved  of  their  responsibility, 
whether  it  be  that  of  common  carrier  or  forwarder.  All  the  express  company 
is  bound  to  do  in  such  cases  is  to  make  such  a  delivery  as  will  charge  the  con- 
signee.   In  the  absence  of  all  special  provision,  in  such  cases,  it  is  the  duty  of 
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ing  to  the  definition  of  the  English  Carriers'  Act,  of  things  of 
great  value  in  small  compass.  And  there  can  be  no  question 
that,  upon  general  principles,  these  expresses  arc  liable  as  com- 
mon carriers,  and  liable,  according  to  the  course  of  their  business, 
and  the  expectation  thereby  created  in  the  mind  of  their  employ- 
ers, for  all  parcels  received  into  their  wagons,  and  bound  to 
make  personal  delivery  to  the  consignees  or  to  tlieir  agents,  at 
their  places  of  business,  or,  in  default  of  having  such,  at  their 
residences.  And  since  the  establishment  of  such  expresses,  it 
will  be  presumed  that  one  who  expects  a  parcel  to  be  delivered 
personally^  or  notice  given  to  the  consignee,  will  intrust  it  only  to 
the  express  upon  the  route,  and  his  giving  it  in  charge  of  the 
the  express  agent  to  deliver  the  money  at  the  bank,  to  the  proper  officer.  And 
where  it  is  the  practiec  of  such  companies  to  deliver  packages,  according  to  their 
address,  it  will  be  presumed  that  they  assume  to  deliver  all  packages  committed 
to  their  custody  in  that  mode.  And  in  such  ease  the  only  delivery  which  will 
chai^  the  hank  or  release  the  express,  is  a  delivery  according  to  the  address  of 
the  parcel,  at  the  bank,  to  the  proper  officer. 

But  where  the  express  delivera  the  money  to  a  porter,  at  their  office,  who  had 
usually  been  employed  by  the  bank  to  receive  such  packages  for  them,  it  is  not 
sufficient  lo  dischai^e  the  express,  unless  such  delivery  was  authorized  by  the 
bank ;  and  it  is  incumbent  upon  the  express  to  prove  such  authority  in  its  own 
discharge.  This  proof  may  be  direct  and  express,  or  implied  from  the  acts  of 
the  porter,  such  as  receiving  money  for  the  bank  on  other  occasions  at  the  ex- 
press office,  sent  to  it  in  a  similar  way  and  a  similar  address  with  the  one  in 
quBslJon,  and  with  the  knowledge  and  assent  of  the  bank,  provided  the  testimony 
is  sufficient  to  satisfy  the  triers  of  the  fact,  that  the  bank  authorized  the  porter 
to  receive  the  money  on  their  behalf,  or  that,  from  the  manner  in  which  they 
allowed  him  to  conduct  business  on  their  behalf^  they  were  bound  to  suppose 
others  might  understand  that  he  was  authorized  to  so  act  on  their  behalf,  and 
that  the  express  company  did  so  understand  it. 

The  Am.  Railw.  Times,  Feb.  1858,  speaks  of  a  newspaper  report  of  a  recent 
decision  in  Wisconsin,  wJierein  it  was  held  that  a  tender  of  money  carried  by 
express,  at  the  bank,  at  any  time,  although  not  in  banking  hours,  will  discharge 
the  company  from  their  responsibility  as  common  carriers,  and  from  all  liability, 
die  money  having  been  stolen  from  their  safe  during  the  following  night,  without 
their  fault.  There  is  probably  some  misapprehension  in  regard  to  the  point 
upon  which  the  case  Wd^  decided  for  a  tender  at  a  bank,  out  of  known  and 
recognized  banking  hour  is  obviously  no  tender  at  all.  One  might  as  well 
make  a  tender  to  a  mercliint  at  midnight,  after  the  store  was  closed.  But  it 
was  Held  that  a  tinder  after  sundown,  if  made  personally  to  the  party,  at  his 
place  of  business,  is  good  Startup  v.  Macdonald,  6  M.  &  G.  593.  So,  too,  a 
tender  at  a  bank,  while  open  and  the  officers  in,  might  be  good,  although  after 
banking  hours.     See  Marshall  i'.  American  Ex.  Co.,  7  Wis,  1. 
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general  fi-eiglit  agent  of  the  railway  is  equivalent  to  an  express 
contract,  almost,  that  the  company  shall  only  be  bound  to  such  a 
delivery  as  is  according  to  their  general  course  in  this  depart- 
ment of  their  business.  For,  by  delivering  the  parcel  to  the  ex- 
press, the  owner  not  only  secures  the  responsibility  of  the  express 
company  or  agent,  but  also  of  the  railway  company,  unless  they 
have  stipulated  with  the  express  for  some  exemption  from  their 
ordinary  common-law  liability  as  carriers,  in  the  transportation  of 
the  business  of  the  express,  and  tliis  is  made  known  to  the  owner 
of  goods  so  sent.  These  propositions  result  from  the  elementary 
principles  of  the  law  of  baQmcnt,  and  are  recognized  by  the  best- 
considered  cascs.^ 

And  it  must  result  from  some  agency  beyond  the  control  of 
the  agents  and  employees  of  the  carrier.  And  tlierefore  a  rail- 
way company  is  liable  for  loss  caused  by  the  delay  of  transporta- 
tion caused  by  the  refusal  of  the  company's  engineers  to  work, 
although  such  conduct  could  not  have  been  foreseen,  and  the 
places  of  such  engineers  supphed  in  time  to  save  the  loss.^ 

Under  a  written  contract,  by  which  the  owners  of  a  steamboat 
bound  themselves  as  common  carriers  to  deliver  certain  goods  at 
a  specified  point,  the  loss  of  the  goods  by  fire  after  having  been 
deposited  in  a  warehouse  at  the  highest  point  to  wliioh,  on  ac- 
count of  tlie  low  stage  of  the  water,  the  boat  could  ascend  the 
river,  does  not  excuse  the  defendant's  failure  to  deliver  tlio 
goods  at  the  specified  place.^  And  carriers  of  cotton,  which  was 
stored  on  the  forecastle  witli  the  sacking  torn  and  the  cotton  ex- 
posed, and  there  set  on  fire  by  carrying  torchliglits  upon  the 
boat,  according  to  the  usual  custom,^  were  held  liable  for  its  loss. 

Indeed,  in  all  cases  where  it  is  shown  that  goods  are  put  in 
charge  of  a  common  carrier,  in  apparently  good  condition,  and' 
are  found  subsequently  in  a  damaged  state,  the  carrier  is  prtmd 
facie  responsible  for  the  loss.^ 

In  an  important  case  which  recently  occurred,'  where  a  pack- 

'  N.  J.  Steam  Nav.  Co.  u.  Merchants'  Bank,  G  How.  344. 

'  Blackstoek  v.  N.  Y.  &  Erie  Railw.,  20  N.  Y.  K.  48. 

*  Cox  V.  Peterson,  30  Ala.  R.  608. 

'  Hibler  v.  McCartney,  31  Ala.  E.  502, 

'  Fenn  v.  Timpson,  4  E.  D,  Smith,  276  ;  Hall  v.  Cheney,  36  N.  H.  R  26. 

'  Baldwin  v.  Tho  American  Express  Co.,  23  111.  R  .197. 
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age  of  money  was  delivered  to  an  express  company  to  carry  into 
another  state,  for  the  consignee  to  whom  it  was  to  he  delivered, 
it  was  held,  that  where  tlie  company  had  been  accustomed  to 
enter  all  packages  upon  a  delivery  book,  and  to  take  a  receipt 
upon  delivery,  the  fact  that  no  such  entry  has  been  made  upon 
tlie  delivery  book  tends  to  rebut  any  presumption  of  delivery. 
That  express  companies  are  responsible  as  common  carriers,  and 
are  ordinarily  to  be  regarded  as  undertaking  to  make  delivery  to 
the  consignee,  and  they  a,ro  primd  facte  liable  unless-  such  deliv- 
ery is  made,  unless  where  the  business  is  too  limited  to  justify 
keeping  a  messenger  to  perform  such  act  of  delivery,  and  in  such 
eases  prompt  notice  should  be  given  to  the  consignee  of  the  ar- 
rival of  the  package.  The  undertaking  of  such  express  company 
ordinarily  implies  an  actual  delivery  to  the  proper  person  at  hia 
place  of  business ;  and  in  no  other  way  can  the  company  dis- 
charge itself  of  responsibility  except  by  proving  performance  of 
its  undertaking,  and  that  it  has  been  prevented  by  the  act  of  God 
or  of  the  public  enemy. 

And  in  the  same  case  in  a  later  volume,^  it  was  held  that  the 
company  will  be  responsible  for  the  loss,  when  it  appears  that  it 
occurred  from  not  keeping  the  key  of  the  company's  safe  se- 
curely, whereby  it  was  obtained  by  one  who  stole  the  key  and 
the  money  by  tiius  gaining  access  to  the  safe.  And  that  where 
it  appears  that  the  company  had  delivered  packages  before  entry 
upon  the  delivery  book,  it  must  ncvertlieless  be  shown  that  the 
company  had  in  fact  actually  delivered  the  parcel  in  question,  or 
at  least  offered  to  deliver  it,  at  the  proper  time  and  place,  in 
order  to  relieve  itself  from  responsiliility  as  common  carriers. 

•  2.  It  was  held,  in  a  recent  case,^  in  the  English  Court  of 
Exchequer,  that  a  contract  between  a  railway  company  and  an 
individual,  that  he  should,  for  a  twelvemonth,  carry  all  grain, 
merchandise,  &c.,  between  certain  points  to  and  from  the  railway, 

'  American  Express  Company  v.  Baldwin,  26  III,  E.  304. 

'  Burton  v.  The  Great  N.  Railway,  25  Eng.  L.  &  Eij,  478.  But  the  verdict 
in  this  ease,  at  the  trial  before  Martin,  B.,  was  for  the  plaintiff,  on  the  ground 
that  the  company  impliedly  bound  themselves  not  to  do  anything,  during  the 
term  the  contract  was  to  run,  to  deprive  the  plaintiff  of  the  ordinary  cartage 
between  those  points.  And  it  seems  to  us  the  decision  of  Baron  Martin  is  quite 
as  satisfactory  as  that  of  tte  ftill  bench. 

VOL.  u.  3  •241 
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at  a  given  price,  he  providing  wagons,  horses,  drivers,  tarpaulins, 
and  other  plant  necessary  for  the  cartage,  and  agreeing  to  be  re- 
sponsible for  all  money  due  to  the  company  for  the  carriage  of 
goods  carted  by  him  for  such  persons  as  had  not  ledger  accounts 
with  the  company,  and  to  observe  all  the  regulations  of  the  com- 
pany, might  be  terminated  at  any  time  by  the  company,  even 
after  such  person  had  provided  himself  with  the  requisite  furni- 
ture to  carry  the  contract  into  effect,  and  entered  on  its  perform- 
ance ;  the  railway  having,  in  the  mean  time,  made  an  arrange- 
ment with  another  railway,  by  which  cartage  between  these 
points  became  unnecessary. 

3.  Where  an  express  company  restricted  their  liability  in  the 
receipt  given  for  a  package  of  bonds,  with  coupons  attached, 
valued  at  $40,000,  and  charged,  for  carrying,  a  very  high  rate  in 
proportion  to  the  size  or  weight  of  the  package,  even  beyond  the 
usual  rate  of  insurance,  it  appearing  that  no  extraordinary  care 
was  bestowed  on  parcels  of  high  value,  it  was  held  that  there 
was  no  reason  for  enhancing  the  charge  for  transportation  in  pro- 
portion to  the  value  of  the  articles  carried,  and  that  the  charge 
was  exorbitant  and  unreasonable.^" 

4.  Express  carriers  who  take  parcels  marked  for  points  beyond 
their  route,  and  where  they  have  no  agents,  are  only  bound,  as 
common  carriers,  to  carry  safely  to  the  end  of  their  route,  and 
deliver  to  the  usual  conveyance  from  such  point  to  the  place  of 
destination."  They  may  restrict  their  liability  by  express  con- 
tract." 

5.  Where  the  statute  requires  a  railway  company  to  carry  for 
all  who  apply,  and  upon  equal  terms,  they  have  no  right  to  im- 

'"  Ilolford  V.  Adams,  2  Duer,  471.  But  where  the  receipt  given  by  the  Ex- 
press Company  contained  a  condition  that  "  the  holder  shall  not  demand  above 
the  sum  of  fifty  dollars,  the  sum  at  which  the  article  is  hereby  valued,  unless  oth- 
erwise herein  expressed,  or  unless  specially  insured  and  ao  specified  in  the  re- 
ceipt," where  no  insurance  was  made  and  nothing  to  vary  the  clause  in  the  re- 
ceipt, it  was  held  the  carriers  were  liable  only  to  the  extent  of  fifty  dollars. 
Newhergher  v.  Howard  &  Co.'s  Express.     Legal  Int.  June  16,  1886. 

"  Hersfield  v.  Adams,  19  Barb.  577.  Where  it  is  held  that  express  j^ents 
who  transport  parcels  by  other  lines  of  common  carriers,  are  not  themselves 
common  carriers,  but  only  forwarders,  and  liable  as  such.  But  see  Read  v. 
Spaulding,  5  Bosw.  395.  See  also  Place  v.  Union  Ex.  Co.,  2  Hilton,  19,  where 
the  case  first  cited  is  disapproved. 
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pose  increased  prices  upon  express  carriers  who  send  freight  by 
the  company's  trains,  ifi  aggregate  quantities,  made  up  of  small 
parcels,  *  directed  to  different  persons.^  Nor  can  railways  impose 
their  own  terms  for  freight  by  including  an  extra  and  unreason-, 
able  charge  for  the  receipt  and  delivery  of  freight  and  parcels, 
about  the  towns  adjoining  the  stations.^^  So,  too,  a  contract 
giving  the  exclusive  privilege  to  one  express  company  of  trans- 
portation in  the  passenger  trains  is  illegal  and  void,  being  in 
contravention  of  the  statute  requiring  equal  privileges  and  equal 
charges  to  all.^^ 

6.  Where  an  express  company  received,  for  collection  for  a 
reward,  a  bill  of  exchange  drawn  in  one  state  and  payable  in 
another,  and  which  therefore  required  demand  of  the  acceptor 
and  protest  on  the  day  of  payment,  iu  order  to  charge  the  drawer 
or  indorsers,  but  which  the  express  agent  caused  to  be  made  one 
day  before  the  maturity  of  the  biU,  whereby  the  other  parties 
were  released,  the  acceptor  being  insolvent,  it  was  held  that  the 
express  company  thereby  became  responsible  to  the  holder  of  the 
bill  for  the  amount.^* 

7.  It  seems  to  be  a  well-recognized  rule  in  the  American 
courts,  applicable  to  express  carriers,  as  well  as  other  common 
carriers,  that  the  receipt  of  a  parcel  of  any  kind  destined  to  a 
remote  point,  and  whicli,  in  the  ordinary  course  of  the  transac- 
tion of  the  business,  the  first  carrier  will  have  to  intrust  to  others 
with  whom  he  holds  no  special  business  relations,  that  unless  the 
first  carrier  makes  some  special  and  express  undertaking  he  will 
only  be  responsible  as  a  common  carrier  to  the  termination  of  hia 
ow     oute  'n  the  direction  of  the  transportation ;  and  this  rule  will 

P   k  Grand  Junction  Eailw.,  10  M.  &  W.  399. 

S  nd  d  The  C.  W.  St  E.  E^lw.  Co.,  24  Penn.  St.  378.  And  where  an 
xp  aa  mp  y  carried  on  its  business  witbin  the  state  of  Indiana,  without 
mp  w  h  the  statute  of  that  Bfate  regulating  such  companies  (March  5, 

85  )  wa  h  id  that  their  business  thereby  became  illegal,  and  that  the  com- 
pany could  not  maintain  an  action  upon  a  bond  given  with  surety  by  one  of 
their  servants  or  agents  for  faithful  service  and  just  account  of  all  receipts. 
Daniels  v.  Barney,  22  Ind.  B.  207.  But  it  was  here  held,  that  where  money 
had  been  paid  by  the  party  to  an  illegal  transaction  to  an  agent  of  the  princi- 
pal, the  latter  might  recover  the  same,  as  the  implied  obligation  of  the  agent  to 
pay  the  money  to  his  principal  did  not  rest  upon  the  illegal  transaction. 
'*  American  Express  Co,  u.  Haire,  21  Ind.  R.  i. 
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exonerate  a  carrier  who  gives  his  receipt  for  a  bill  of  goods,  for 
collection,  from  a  person  beyond  his  rout^,  in  the  absence  of  any 
special  contract  for  the  faithfulness  of  otlicr  carriers  to  whom,  in 
the  ordinary  course  of  the  business,  the  bill  was  intrusted,  and 
who  failed  to  pay  over  the  amount  collected.^ 

8.  Tlie  English  statute  requires  railways  to  carry  parcels 
directed  to  one  consignee  according  to  the  gross  weight,  although 
tliey  have  a  label  showing  several  destinations  after  delivery .^^ 

"  Lowell  Wire  F.  Co.  v.  Sai^ent,  8  Allen,  189. 

"  Baxendale  v.  Southwestern  Eailw.,  12  Jur.  N.  S.  274.  The  case  of  Place 
0.  The  Union  Express  Co.,  2  Hiiton,  1 9,  presents  many  intereslang  points  of  law, 
which  we  give  in  detail. 

A  common  carrier  is  one  who  for  a  reward  undertakes  to  carry  goods  for 
persons  generally,  as  a  public  employment.  "It  is  the  receipt  of,  or  the  right 
to  the  freight  or  chaise  for  the  carriage  of  goods,  together  with  the  public  nature 
of  their  employment,  that  makes  them  common  carriers." 

The  Union  Express  Company  received  certain  boxes  of  fruit,  which  they 
agreed  by  a  receipt  in  writing  (o  deliver  at  the  depot  at  M.  within  twelve  days, 
upon  payment  of  freight,  stipulating  against  accidents  and  casualties  beyond 
their  control,  and  particularly  that  their  guaranty  of  special  despatch  should 
not  cover  cases  of  unavoidable  or  extraordinarj'  casualty.  They  also  stipulated 
that  fruit  should  beat  the  owner's  risk  of  transportation,  loading  and  unloading; 
that  they  would  not  be  liable  for  injury  to  any  articles  of  freight  during  the 
course  of  transportation,  occasioned  by  the  weather  or  accidental  delays,  or  nat- 
ural tendency  to  decay ;  that  they  would  pay  five  cents  per  100  lbs.  tor  each 
day  the  fruit  was  delayed  beyond  contract  time,  and  that  all  claims  for  damages, 
&c.,  should  bo  presented  for  settlement  at  their  office  in  N.  Y.  They  shipped 
the  fruit  so  received  to  M,,  the  place  of  its  destinatjon,  via  B.  T.  C.  E.  R.  &  G. 
W.  K.  R.,  with  which  roads  alone  they  had  any  arrangement  for  transportation. 
For  nearly  two  months  prior  to  their  taking  the  fruit  in  question  the  G.  W.  R. 
R.  Co,  had  been  unable  tfl  receive  freight  as  fast  as  the  N.  Y.  C.  R.  R.  delivered 
it,  and  in  consequence  there  was  a  great  accumulation  of  it,  and  a  delay  of  at 
least  ten  days  on  the  average  in  the  transportation.  The  fruit  in  question  was 
in  consequence  delayed  over  twenty  days  upon  the  route,  and  was  nearly  ruined 
by  decay  when  it  reached  M.  There  was  another  road  by  which  the  fruit  might 
have  been  sent,  but  the  Union  Express  Co.  had  no  arrangements  for  transpor- 
tation with  that  road.  In  the  action  against  the  Union  Express  Company  !o  re- 
cover the  damages  for  the  injury  to  the  fruit,  held,' — 

1.  That  the  defendants'  agreement  to  deliver  the  freight  received  according 
to  the  conditions  of  their  tariff,  classification  and  rules,  rendered  them  liable  as 
common  carriers  for  the  safe  carriage  and  delivery  of  the  goods,  and  subjected 
them  to  the  liability  incident  to  that  employment,  except  so  far  as  it  was  limited 
by  express  stipulation. 
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SECTION    V. 

Responsibility/  for  Baggage  of  Passengers. 

1.  Liabk  as  common  carriers  for  baggar/e. 

2.  UalnlUji  where  different  companies  form 

3.  Qini;^!!^  liohUfor  tictval  ddiveri/  to  ih 


Compaay  not  iioMe  tin/ess  baggage  jiiwn 
in  charge  to  their  serixtnts. 
5.  LiaUlity  resuUs  from  duty,  and  not  from 
contract. 
Carrier  responsible  for  baggage  if  sereanU 
oecepl  it. 

§  155.  1.  It  is  an  elementary  principle  in  the  law,  that  the 
carriers  of  passengers  are  liable  as  common  carriers  for  their 

2.  That  the  proof  by  the  consignee  that  he  did  not  receive  the  goods  within 
the  time  specified,  coupled  with  evidence  that  a  part  of  them  did  not  arrive, 
was  sufficient  evidence  of  the  failure  of  the  defendants  to  deliver  at  the  depot  at 
M.,  to  throw  on  them  the  onus  of  showing  when  the  fruit  did  arrive  at  the  depot. 
It  was  a  matter  peculiarly  within  their  knowledge,  and  slight  evidence  on  the  part 
of  the  plaintiff  was  therefore  sufficient  to  throw  on  them  the  burden  of  proof. 

3.  That  the  defendants  were  liable  for  the  decay  of  the  fruit.  The  clause 
providing  that  they  should  not  be  liable  for  natural  decay  must  be  understood 
as  applyTng  to  decay  which  the  fruit  might  be  subject  to  during  the  prescribed 
time  wi'thin  which  the  defendants  undertook  to  deliver  it  at  M,,  not  to  such  ai 
was  occaaoned  by  the  defendants'  delay. 

4.  That  the  clause  providing  that  the  defendants  should  pay  five  cents  per 
100  lbs.  for  every  day  the  goods  were  delayed  beyond  the  time  fixed  by  the 
contract  for  delivery  did  not  limit  the  liability  of  the  defendants  thereto.  They 
were  liable  in  that  amount  whether  the  plaintiff  snffered  any  loss  by  the  delay 
or  not,  and  were  also  liable  for  any  actual  damage  to  the  fruit  occasioned  by  such 
delay.'  That  clause  in  the  agreement  applied  only  to  cases  where  the  property 
was  delivered  uninjured,  but  after  the  contract  time. 

5.  That  it  was  not  necessary  for  the  plaintiff,  as  a  condition  precedent  to  the 
defendants'  liability  to  present  the  claim  for  settlement  to  them  at  their  office 
in  New  York.  In  order  to  avail  themselves  of  any  defence  arising  under  the 
clause  of  the  contract  providing  for  such  demand,  it  was  necessary  for  them  to 
plead  a  readiness  to  pay  the  amount  of  dami^es  at  such  place,  and  follow  it  up 
by  a  tender  of  the  amount  in  court. 

6.  That  the  facta  shown  as  being  liie  cause  of  delay  did  not  prove  that  it  was 
the  result  of  an  accident  or  casualty  beyond  the  defendants'  control.  It  was  theu- 
duty  to  have  known  the  conditions  and  possibilities  of  transportation  upon  the 
routes  over  which  they  were  accustomed  to  transport  their  goods,  before  entering 
into  a  contract  to  deliver  within  a  specified  number  of  days ;  especially  so  when 
the  cause  of  the  detention  was  a  disarrangement  of  the  roads  and  a  want  of 
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ordinary  baggage,  or,  as  it  is  more  commonly  called  in  the  Eng- 
lish books,  luggage.i  And  it  is  considered  that,  as  railways  hare 
made  their  checks  evidence  in  regard  to  the  delivery  of  baggage, 
the  possession  of  such  check  by  a  passenger  is  evidence  agamst 
the  company  of  the  receipt  of  the  baggage.  In  one  case,  the 
court  say,  "  It  stands  in  tlie  place  of  a  bill  of  lading."  ^  And 
it  has  been  considered  that  the  admissions  of  the  conductor,  bag- 
gage master,  and  station  agent,  as  to  the  manner  of  the  loss,  made 
in  reply  to  inquiries  by  the  owner  tlie  next  morning  after  the 
loss,  are  admissible  as  evidence  against  the  company .^  And  proof 
that  the  baggage  could  not  be  found  when  inquired  for  by  the 
passenger  raises  a  presumption  of  negligence  on  the  part  of  the 
carrier.* 
2.   And  where  different  railways,  forming  a  continuous  line, 

facilities  upon  one  of  tl  e  roads  not  ol  a  sudden  development  or  of  a  tempo- 
rary duration,  but  one  that  had  existed  for  some  lime  prior  to  their  making  the 
contract 

7  Where  then.  «  <i  specul  lontratt  to  carry  within  a  prescribed  time,  the 
eami^r  n  held  to  a  ng  d  periorminte  oi  it  and  is  not  excused,  oven  by  inevita- 
ble necessity,  unless  he  has  provided  against  it  by  positive  stipulation. 

'  Brooke  v.  Fickwick,  4  Bing.  218  ;  Hawkins  v.  Hoffman,  6  Hill  (N.  T.),  586 ; 
Bennett  v.  Dution,  10  N.  H.  R.  481 ;  Powell  v.  Myers,  26  Wend.  531  ;  Dill  i.. 
Railroad  Co.,  7  Kich.  158,  162 ;  C.  &  A.  E.  &  T.  Co.  v.  Burke,  13  Wend,  611  ; 
Eobinson  v.  Dunmore,  2  Bos.  &  P.  416  ;  Clarke  v.  Gray,  6  East,  564  ;  a.  c. 
4E3p.  177. 

*  Dill  V.  Bailw.  Co.,  7  Ricli.  158,  And  where  the  carrier  gave  public  notice 
that  he  would  not  be  liable  for  baggage  of  passengers,  unless  cheeked,  this  will 
not,  if  it  have  any  effect,  excuse  him  where  the  passenger  delivered  his  baggage 
on  board  the  carrier's  steamboat  to  a  proper  agent,  but  was  refused  a  check, 
because  the  person  who  gave  the  checks  was  not  present.  Freeman  v.  Newton, 
8  E.  D,  Smith,  a4G. 

'  Morse  v.  Connecticut  River  Eailw,,  6  Gray,  450.  But  the  statements  of 
an  engineer,  made  some  days  after  an  injury  by  his  engine,  in  regard  to  the  oc- 
currence, are  not  evidencu  against  the  company.  Robinson  v.  Fitcbburg  & 
Wot,  Railw,,  7  Gray,  92.  And  declarations  of  the  president  of  the  company 
that  he  thought  tlio  company  would  pay  plaintiff  something,  or  plaintiff's  appli- 
cation to  the  company  for  damages,  and  their  vote  to  lay  it  on  the  table,  are  not 
evidence.  lb.  But  the  fact  that  the  consignee  of  goods  made  inquiry  for  them 
at  the  proper  office,  after  they  should  have  arrived,  is  evidence  of  the  loss.  Ingle- 
dew  V.  Northern  Railw.,  7  Gray,  86. 

'  Van  Horn  v.  Kermit,  4  E,  D.  Smith,  453,  See  also  Garvey  v.  C,  &  A.  Raiiwo 
1  Hilton,  280. 
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run  their  cars  over  the  whole  line,  and  sell  tickets  for  the  whole 
route,  and  check  baggage  through,  an  action  lies  against  either 
company  for  the  loss  of  baggage.^  And  it  is  the  duty  of  railway 
companies  to  keep  agents  in  readiness  to  receive  baggage,  and  if 
they  allow  the  agents  of  other  companies  to  receive  its  baggage  at 
their  stations,  *  or  their  own  agents  to  receive  at  the  stations  of 
other  companies,  they  are  bound  by  their  acts.« 

3.  And  where  the  company  employ  porters,  at  their  stations, 
to  convey  passengers'  baggage  to  the  carriages  in  which  the  pas- 
seqgcrs  leave  the  stations  of  the  company,  their  liability  con- 
tinues till  it  is  so  delivered,  and  it  makes  no  difference  whether 
the  baggage  be  placed  in  the  same  carriage  with  the  passenger, 
or  in  the  baggage  car.'  But  if  the  passenger  choose  to  take  the 
exclusive  control  of  his  own  baggage,  as  a  purse,  or  coat,  cane, 
or  umbrella,  for  instance,  the  company  are  not  ordinarily  liable.^ 

»  Hart  B.  Eensselaer  and  Sar.  Kaiiw,,  4  Seld.  37.  The  person  selling  the 
ticketB  and  receiving  the  bf^gage  is  here  treated  as  the  agent  of  each  company. 
This  suit  is  against  the  last  company  on  the  route.  And  there  was  no  evidence 
in  the  ease  where  the  loaa  occurred.  Straiton  v.  N.  Y.  &  N.  H.  Eailw.,  2  E.  D. 
Smith,  184.  The  first  company  is  liable  for  the  entire  route,  if  the  ba^age  is 
lost.  Carj  V.  Cleveland  &  Toledo  iUilw,,  29  Barb.  3S.  And  in  a  late  Enghsh 
case  it  was  held  that  the  tirat  company  was  the  only  one  liable  to  be  sued  by  the 
passenger,  even  where  the  loss  occurred  upon  the  line  of  one  of  the  other  com- 
panies." Myttcn  V.  Midland  Bailw.  Co.,  4  H.  &  N.  615. 
«  Jordan  u.  The  Fall  River  Kaitw.,  5  Gush.  69. 

'  Richards  v.  The  London,  Brighton,  &  South  Coast  Railiv.,  7  C.  B.  839.  In 
a  late  case,  Butclier  v.  I-ondon  &  S.  W.  R^lw.,  29  Eng.  L.  &  Eq.  347,  the 
plaintiff  was  a  passenger  from  F.  to  W.,  bringing  with  him,  as  luggage,  a  small 
carpet  bag,  which  was  placed  in  the  carriage  he  rode  in.  On  arrival  of  the  train 
at  W.,  the  plaintiff  got  out  upon  the  platform  with  the  bag  in  his  hand,  and  it 
was  taken  from  him  by  a  railway  porter  to  be  placed  in  one  of  the  cabs  which 
were  sUnding  in  the  station.  The  pldntiff  never  saw  his  bag  agam,  and  the 
porter  could  not  find  it.  It  wa.s  proved  to  be  the  practice  of  the  company  to 
have  their  porters  assist  in  carrjing  the  passengers'  lu^age  to  the  cabs  m  the 
station.  Held,  that  there  was  evidence  of  the  company  havmg  contracted  U. 
deliver  the  plaintiff's  bag  to  the  cab,  and  of  their  not  having  performed  the 
contract,  and  that,  whether  the  plaintiff  had  accepted  a  delivery  upon  the  plat- 
form in  lieu  of  a  delivery  to  the  cab,  was  a  question  of  fact  for  the  jury. 

•  Tower  v.  Utica  &  Sch.  Railw.,  7  Hil!  (N.  Y.),  47 ;  Wilde,  J.,  In  Richarda 
,v  London  B.  &  South  Coast  Railw.,  7  C.  B.  839.  But  if  the  company  have 
charge  of  the  things  in  any  manner,  they  are  Uable,  notwithstanding  the  owner 
may  also  have  an  eye  upon  them.    Robinson  v.  Dunmore,  2  Bos.  &  Pul.  416, 
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But  the  liability  having  once  attached,  by  a  delivery  to  the  com- 
pany's servant,  they  remain  liable  until  a  full  and  unequivocal 
redelivery  to  the  owner,  and  ordinarily  to  the  end  of  the  route.^ 
A  delivery  upon  a  forged  order  is  no  excuse.^" 

4.  But  where  a  passenger  took  passage  upon  one  railway  for 
B.,  at  which  point  he  intended  to  take  passage  upon  another 
railway,  whose  terminus  was  about  one  hundred  yards  distant 
from  the  terminus  of  the  first  railway,  there  being  an  open  uncov- 
ered •  space  between  the  two  stations,  and  no  connection  in  busi- 
ness between  the  companies,  but  a  practice  appears  to  have  been 
conceded  for  tlie  first  company  to  carry  luggage  to  the  station 
of  the  other  company,  the  porter  obtained  the  plaintifif's  port^ 
manteau  from  the  platform  where  it  had  been  deposited  at  the 
end  of  the  first  line,  and  placed  it  with  other  luggage  on  a  truck 
for  the  purpose  of  taking  it  across  to  tlio  station  of  tlie  other 
railway.  The  plaintiff  testified,  at  the  trial  before  the  county 
court,  that  he  saw  the  porter  immediately  after,  with  the  truck, 
enter  tlie  station  of  the  latter  railway,  and  go  to  tho  place  where 
luggage  was  put  upon  departing  trains,  but  did  not  see  his  port- 
manteau to  recognize  it  after  it  was  first  put  upon  the  truck. 
He  obtained  his  ticket  and  asked  the  guard  if  his  portmanteau 
was  in  the  luggage  van,  and  the  guard  told  him  to  take  his  seat 
in  the  train,  as  it  was  about  to  move  off,  and  to  inquire  for  his 
portmanteau  at  the  end  of  his  route,  which  he  did,  but  failed  to 
find  it.  This  suit  was  brought  against  tlie  first  company  for  not 
delivering  the  portmanteau  either  to  the  plaintiff  or  to  the 
second  railway,  and  the  county  court  gave  judgment  against 
them  upon  the  foregoing  evidence.  But  it  was  held,  on  appeal 
to  the  Common  Pleas,  that  the  plaintiff  must  give  preponderating 

Chambers,  3. ;  Cohen  v.  Frost,  2  Duer,  335.  Carriers  of  passengers,  as  steam- 
boat proprietors,  are  not  liable  for  the  loss  of  wearing  apparel  which  passengers 
carry  about  their  persons,  and  do  not  deliver  to  the  offioera  of  the  boat  as  bag- 
gage for  safe-keeping.  Steamboat  Ci".  Palace  v.  Vanderpool,  16  B.  Monr.  302, 
308. 

*  Camden  &  Amboy  Railw.  Co.  v.  Belknap,  21  Wend.  364. 

'°  Powell  B.  Myers,  26  Wend.  591.  If  baggage  be  not  called  for  in  a  reason- 
able time  the  liability  of  the  company  as  carriers  ceases,  and  they  are  holdeiw 
only  for  ordinary  care,  as  bailees  for  hire.  Post,  §  157  ;  Van  Horn  v.  Kermit, 
4  E.  D.  Smith,  453. 
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evidence  of  the  non-delivory ;  and  the  mere  fact  of  its  non-ar- 
rival at  its  ultimate  destination  on  the  second  railway,  is  not  suf- 
ficient, nor  was  tlie  above  evidence  more  consistent  with  the  non- 
delivery than  the  delivery,  and  tlie  judgment  of  the  county  court 
was  I'evorsed,^^ 

But  where  an  emigrant  passenger,  on  a  voyage  from  Liver- 
pool to  Now  York,  took  the  exclusive  possession  of  his  trunk, 
taking  it  into  the  steerage,  placing  it  under  his  bed,  and  fasten- 
ing it  to  his  berth  by  ropes,  and  during  the  voyage  it  was  stolen, 
it  was  held  that  the  owners  of  the  ship  were  not  liable. ^^ 

"  In  this  case  the  evidence  all  tended  certainly  to  show  a  delivery  to  the  sec- 
ond company,  and  therefore  there  was  no  testimony  tending  to  prove  the  fact 
upon  which  the  case  is  made  to  turn  in  the  C.  C.  The  decision  in  this  case, 
therefore,  seems  consistent  with  those  cases  where  the  Court  of  Error  has  refosed 
to  reverse  the  judgment  of  the  inferior  eonrt,  depending  in  any  degree  upon  the 
determination  of  a  disputed  fact  by  the  court  rendering  the  judgment,  where  any 
testimony  tends  to  support  the  judgment  below.  East  Aug.  Railw.  v.  Lythgoe,  10 
C.  B.  72e ;  s.  C.  2  Eng.  L.  &  Eq.  331 ;  Cawley  v.  Furnell,  12  C.  B.  291 ;  8.  C.  e  Eng. 
L.  &Eq. .397  ;Cuthbei-lsoni>.  Parsons,  12  C.  B,  304  ;  s.c.  10Eng.L.&.  Eq.521. 

In  Semler  v.  Comm.  of  Emigration,  1  Hilton,  244,  S.,  an  emigrant  amving  in 
New  York,  was,  under  the  rules  of  the  Commissioners  of  Emigration,  placed  on 
board  a  barge  with  the  baggage,  for  the  purpose  of  being  landed.  The  barge 
belonged  to  and  was  in  the  custody  of  certain  railroad  companies,  who  had  ticlcet 
offices  in  Castle  Garden,  the  premises  of  the  Commisaoners  of  Emigration.  Up- 
on landing,  the  ba^age  was  transferred  fo  the  wharf  by  the  employees  of  the 
railroad  companies,  in  whose  charge  it  was  left  for  the  purpose  of  being  weighed 
and  marked,  while  S.  was  required  to  enter  Castle  Garden  in  order  fo  have  his 
name  registered,  pursuant  to  the  rules  of  the  Commissioners.  During  S.'s  ab- 
sence for  tills  purpose  his  baggage  was  lost.  Held,  that  the  Commissioners  of 
Emigration  were  not  liable  therefor.  The  baggage  was  not  in  their  chai^, 
nor  in  charge  of  any  one  of  their  employees.  The  remedy  of  S,,  if  any,  was 
i^ainst  the  persons  in  charge  of  the  baggage,  or  of  their  employers,  the  rtul- 
road  companies. 

"  Cohen  v.  Frost,  3  Duer  (N.  Y.),  3S5.  In  Fisher  v.  Clisbee,  12  111.  E.  344,  it 
was  held,  that  passengers  on  board  of  a  ferry-boat,  in  taking  care  of  their  own 
property,  after  it  has  once  got  into  the  boat,  may  be  regarded  as  agents  of  the 
ferryman,  who  is  still  liable  for  the  property  as  a  common  earner.  The  common 
carrier  of  passengers,  by  receiving  the  baggage  of  a  traveller,  becomes  immedi- 
ately responsible  for  its  safe  delivery  at  the  place  of  destination.  Woods  f. 
Devin,  13  111.  R  74G.  But  see  White  v.  Winnisimmet  Co.,  7  Cush.  155,  where 
a  person  Bufferoil  damage,  in  crossing  a  ferry,  by  not  taking  proper  care  of  his 
team,  and  the  company  were  held  not  liable  as  common  carriers,  unless  the 
owner  of  the  team  surrendered  its  custody  to  the  ferryman,  or  his  servants.  In 
the  case  of  Wilsons  u.  Hamilton,  4  Ohio  St.  722,  it  was  held,  that  a  ferryman  is 
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la  a  very  recent  English  case  '^  the  question  of  tlie 
exclusiveness  of  care  which  the  passenger  must  take  of  his 


ier ;  but  if  tbo  owner  of  animals  inirusted  to  his  care  knows  of 
any  special  cause  of  peril,  he  is  boundto  inform,  and  if  the  owner,  or  his  agent, 
take  upon  himself  the  care  of  the  property,  he  is  not  to  be  regarded  as  the 
agent  of  the  carrier  in  no  doing,  and  the  carrier  is  not  liable  for  any  injury  re- 
sulting from  the  want  of  care  in  the  owner  or  his  agent.  Nor  is  the  owner  pre- 
cluded from  recovering  becaase  he  did  not  do  all  that  skill  or  prudence  could 
have  Bu^ested.     See  Kiehards  v.  Fuqua,  28  Miss.  R.  732, 

The  passenger  not  accompanying  his  baggage,  but  going  in  an  after  train,  will 
not  excuse  the  carriers  from  their  ordinary  liability.  Logan  v.  Pontchartrain 
Eailw.,  n  Bob,  (Louis.)  24. 

But  in  Wright  v.  Caldwell,  3  Mich.  R.  61,  where  the  plaintiff,  intending  to 
take  passage  on  defendant's  steamboat,  deposited  his  trunk  on  board  the  boat,  in 
the  usual  place  for  baggage,  but  without  notifying  any  one  employed  on  tlie  boat, 
or  making  known  his  intention  to  take  passage,  and  while  temporarily  absent 
the  boat  left,  and  the  trunk  eould  not  afterwards  be  found,  it  was  held  no  such 
delivery  as  to  charge  the  defendant  as  a  common  carrier. 

And  an  offer  to  deliver  freight,  or  passengers'  ba^age,  made  at  a  proper  time, 
though  declined,  discharges  the  carrier  from  his  liability,  as  such ;  and  if  the 
freight  or  baggage  still  remains  in  his  custody,  he  is  only  liable  as  a  bailee  for 
ordinary  care.  Young  v.  Smith,  3  Dana,  91.  This  was  the  case  of  a  large 
amount  of  specie,  carried,  by  consent  of  the  officers  of  a  steamboat,  by  a  pas- 
senger, to  be  deposited  in  bank  in  the  city  of  New  Orleans.  The  court  held  it 
not  requisite  to  deliver  the  specie  in  banking  hours,  unless  some  special  contract 
or  established  usage  of  the  port  to  ttat  effect  were  shown,  but  that  an  offer  to 
deliver  any  time  in  buaness  hours,  reasonable  reference  being  had  to  its  safety, 
was  sufficient.  In  the  case  of  Powell  v.  Mills,  37  Miss.  E.  681,  it  was  held  that 
ferrymen  are  subject  to  all  tlie  responsibilities  of  common  carriers,  and  that  after 
property  was  put  on  board  their  boats,  it  was  pn'ma  facie  in  their  chai^,  and 
they  responsible  for  it.  And  it  makes  no  difference  that  the  owner  is  present, 
unless  he  consents  to  assume  the  exclusive  charge  of  the  property.  The  de- 
fendant was  the  keeper  of  a  public  ferry,  and  had  agreed  with  the  plaintiff 
for  hire  to  transport  his  stage-coach  and  horses  across  the  river,  without  making 
any  contract  to  ohajigc  his  common-law  liability  as  a  common  carrier.  The 
plaintiff  s  coa  h  anl  horses  were  druen  ii  to  the  fcrr*  boat  bv  their  driver,  who 
thereupon  vacatLd  h  s  scat  bitthed  the  lines  and  wont  to  the  front  of  the 
horses  and  commeni.ed  gn  ng  them  water  dipped  from  the  river  in  a  bucket. 
Whilst  thus  engaged  one  of  the  horbes  became  restue  and  before  the  boat 
reached  the  landing  the  team  ran  out  of  the  boat  into  the  river,  the  driver  be- 
ing carried  with  th(.m  in  his  efforts  to  stop  them  Held  that  the  coach  and 
horses  were  in  the  possession  and  custody  of  the  ferryman,  and  not  of  the 
driver ;  and  that  the  defendants  were  responsible  for  the  damages  thus  sustained 
by  the  plaintiffs. 

"  Le  Contreur  i>.  London  &  Southwestern  R^w.,  12  Jur.  N.  S.  2GG  (1866). 
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gage  in  order  to  exonerate  the  carrier,  is  considered.  In  this 
case  the  article  was  a  chronometer,  which  the  plaintiff,  on  a  pas- 
sage from  Jersey  to  London,  carried  in  his  hand,  tied  up  in  a 
handkerchief,  the  rest  of  his  luggage  being  stowed  away  by  the 
carrier,  apart  from  the  plaintiff,  in  the  usual  mode.  On  the  ar- 
rival of  the  plaintiff  at  the  pier  in  Southampton  he  left  liis  luggage 
to  be  carried  by  the  defendants,  in  the  usual  mode,  to  the  railway 
station  ;  but  he  carried  the  chronometer  in  his  hand,  tied  up  in 
the  handkerchief,  to  the  railway  station,  walking  through  certain 
streets  a  distance  of  half  a  mile.  On  arriving  at  the  station  the 
plaintiff  went  "  with  the  chronometer  in  his  hand  up  to  one  of 
the  railway  carriages  going  to  London,  and  gave  the  chronometer 
to  a  porter  of  the  defendant's,  and  who  then  in  the  presence  of 
the  plaintiff  placed  it  on  the  seat  of  the  carriage.  Both  the  por- 
ter and  the  plaintiff  immediately  after  this  left  the  platform  to- 
gether, the  porter  to  attend  to  other  duties,  and  the  plaintiff  to 
look  after  the  rest  of  his  luggage,  whicli  had  not  arrived  from 
the  custom-house.  The  plaintiff  remained  absent  some  ten  or 
fifteen  minutes :  when  he  returned  the  chronometer  was  not  to 
be  found."  The  comments  of  Lord  Cli.  J.  Cockbum  seem  so 
precisely  what  the  rule  of  law  should  be,  in  such  cases,  that  we 
insert  them  at  length. 

"  When  the  case  was  first  opened  I  imagined  tliat  the  facts 
were  such  as  to  lead  to  the  necessary  inference  that  the  plaintiff 
had  taken  possession  of  the  chronometer  in  question,  withdraw- 
ing it  from  the  custody  of  the  company,  and  himself  taking  charge 
of  it.  My  first  impression,  however,  appeal's  to  have  arisen 
from  a  too  rapid  view  of  the  circumstances.  What  really  took 
place  appears  to  be  this,  —  that  by  desire  of  the  plaintiff  a  por- 
ter of  tlie  company  placed  this  article  in  one  of  the  carriages,  on 
a  particular  seat,  wliich  was  to  be  reserved  for  the  plaintiff.  I 
am  far  from  saying  that  no  case  can  arise,  in  wliich  a  passenger, 
having  luggage  which  by  the  terms  of  the  contract  the  company 
is  bound  to  convey  to  tlie  place  of  destination,  can  release  the 
company  from  the  care  and  custody  of  an  article  by  taking  it 
into  his  own  immediate  charge ;  hut  I  think  the  circumstances 
should  be  very  strong  to  show  such  an  intention  on  the  part  of  the 
passenger,  and  to  relieve  the  company  of  their  ordinary  liability. 
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And  it  is  not  because  a  part  of  the  passenger's  luggage  which 
is  to  be  conveyed  with  him  is,  by  the  mutual  consent  of  the  com- 
pany and  himself,  placed  with  him  in  the  carriage  in  which  he 
travels,  that  the  company  are  to  be  considered  as  released  from 
their  ordinary  obligations.  Nothing  could  be  more  inconvenient 
than  that  the  practice  of  placing  small  articles,  which  it  is  con- 
venient to  the  passenger  to  have  about  him  in  the  carriage  in 
which  ho  travels,  should  be  discontinued ;  and  if  the  company 
were,  from  the  mere  fact  of  articles  of  this  description  being 
placed  in  a  carriage  with  a  passenger,  to  be  thereby  relieved 
from  the  obligation  of  safe  carriage,  it  would  follow  that  no  one 
who  has  occasion  to  leave  the  carriage  temporarily  could  do  so 
consistently  with  the  safety  of  his  property,  I  cannot  think, 
therefore,  wc  ought  to  corhe  to  any  conclusion  which  would  have 
the  eiFect  of  relieving  the  company  as  carriers  from  their  obliga- 
tion to  carry  safely,  which  obligation,  for;  general  convenience 
of  the  public,  ought  to  attach  to  them.  I  cannot  help  think- 
ing, therefore,  we  ought  to  require  very  special  circumstances, 
such,  in  fact,  as  would  lead  irresistibly  to  the  conclusion  that 
the  passenger  takes  such  personal  control  and  charge  of  his 
property  as  altogether  to  give  up  all  hold  iipon  the  company, 
before  we  say  that  the  company,  as  carriers,  are  relieved  from 
their  liability  in  case  of  loss.  If,  therefore,  this  case  had  de- 
pended on  the  question  whether  or  not  the  company  were  liable 
upon  the  general  issue,  I  should  be  of  the  opinion  that  the  plain- 
tiff was  entitled  to  recover," 

•5.  A  servant  travelling  with  his  master  on  a  railway  may 
have  an  action  in  his  own  name  against  the  company  for  the  loss 
of  his  baggage,  although  the  master  took  and  paid  for  his  ticket. 
The  liabihty,  in  such  case,  is  independent  of  contract,  and  the 
payment  by  the  master  will  satisfy  an  averment  of  payment  by 
the  plaintiff.^* 

But  it  has  been  held  that  the  father  might  have  an  action  for 
tho  loss  of  his  son's  baggage  while  he  was  employed  upon  his  own 
business,  and  had  been  furnished  by  his  father  with  a  travelling 

"  Marsliall  v.  York,  Newcastle,  &  Berwick  Eailw.,  7  Eng.  L.  &  Eq.  519. 
In  a  declaratioQ  in  ease,  against  a  common  carrier,  it  is  not  necessary'  to  allege 
the  payment  of,  or  agreement  to  pay,  compensation.  Hall  v.  Cheney,  36  N.  H. 
E.  36. 

■245 
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trunk  and  clothes  for  the  journcy,^^  And  it  is  not  important 
whetlier  tliG  passenger  pay  his  own  fare  or  it  is  paid  by  his 
friends.is 

6.  Common  carriers  of  passengers  sometimes  assume  to  incur 
no  responsibility  for  baggage  unless  delivered  to  their  agents 
within  a  certain  period  before  tho  departure  of  the  passenger. 
But  we  apprehend  that  in  such  cases,  if  their  servants  at  the 
proper  place  for  receiving  such  luggage  accept  tho  same,  to  he 
carried  with  the  passenger  within  any  reasonable  time,  as  the 
same  day,  or  the  night  following,  or  the  next  morning,^'  they 
must  be  regarded  as  having  accepted  it,  as  common  carriers, 
and  their  responsibility  as  such  attaches.  Thus  in  Connec- 
ticut^^ the  plaintiff  took  his  trunk  to  a  railway  station  at  11 
o'clock,  A.  M.,  and  requested  that  it  be  checked  for  the  next 
train  to  B,,  which  was  to  leave  at  3,  P.  M.,  but  being  informed 
that  they  did  not  give  checks  for  baggage  until  within  fifteen 
ninutes  of  the  departure  of  the  train,  he  left  his  trunk  with  the 
agent,  and  at  the  proper  time  obtained  a  check  and  went  himself 
by  the  same  train.  When  he  received  his  trunk  at  the  end  of 
tho  route,  some  money  and  clothing  had  been  taken  from  it, 
but  whether  before  or  after  it  being  checked  did  not  appear. 
The  court  held  it  immaterial,  since  the  responsibility  of  the  com- 
pany, as  carriers,  attached  upon  the  first  receipt  of  tho  trunk ; 
and  the  giving  the  check  was  only  in  the  nature  of  a  receipt,  and 
did  not  control  the  time  of  the  responsibility  of  tho  company  at- 
taching.^^ 

"  Grant  v.  Newton,  1  E.  D.  Smiti,  95. 

"  Van  Horn  v.  Kerimt,  4  B.  D.  Smilli,  453. 

"  Camden  &  Amboy  Eailw.  Co,  v.  Belknap,  21  Wendell,  354. 

"  Hiukox  u.  Naugatuck  K.  R.  Co.,  31  Conn.  K.  281. 
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SECTION    VI. 


When  the  Carrier's  Responsibility  Begins. 


1 .  Begins,  IB  general  terms,  upon  delivery  of 

the  goods. 
J.  Deliver!/  at  the  usual  place  of  receiving 

goods,  with  notice,  sufficient. 
I.   Where  goods  are  delivered  to  he  carried, 

carrier  liable  from  deliveri/. 
I.  Bat  not  resjKnsibU  till  they  recdve  the 


5.  Acc^tance  by  agent  sufficient,  without  pay- 

ment of  freight, 

6.  Question   of  Jhet,   tvhether    carrier    took 

charge  of  the  goods. 

7.  Sufficient  to  charge  company,  that  yoadt 
~  are  put  in  charge  of  their  sertanli. 

8.  Whether  goods  are  left  for  immediate  trans- 

portation, matter  of  inference  often. 


§  156.  1.  There  is  no  difficulty  in  defining  in  general  terms 
■when  the  liahility  of  the  carrier  begins.  It  begins  when  the 
goods  are  delivered  to  him,  or  his  proper  servant,  authorized  to 
receive  them  for  carriage. 

2.  But  many  questions  have  arisen  as  to  what  amounted  to  a 
delivery,  so  as  to  put  the  goods  into  the  constructive  custody 
and  risk  of  the  carrier.  If  the  goods  are  delivered  at  the  usual 
place  of  receiving  similar  articles,  and  notice  given  to  tlie  proper 
servant  of  the  company,  there  is  little  chance  for  any  question 
upon  this  subject,  in  regard  to  the  responsibility  of  the  company 
to  the  end  of  their  route.  For  a  carrier  is  bound  to  keep  the 
goods  safely  after  delivery  to  him  for  carriage,  as  well  as  to  carry 
safely.'     Questions  have  often  arisen  upon  this  subject,  where 

■  Lee,  Ch.  J.,  in  Dale  v.  Hall,  I  Wilson,  281 ;  Merriam  if.  Hartford  and  New 
Haven  Railw.,  20  Conn.  K.  354,  In  tiis  last  case  it  was  decided,  that  a.  deliv- 
ery upon  a  wharf  where  steamboat  carriers  were  accustomed  to  receive  their 
freight,  and  which  tliey  held  as  private  property,  fenced  off  from  the  street  for 
that  purpose,  and  where  they  usually  had  some  one  ta  take  charge  of  freight,  was 
a  constructive  delivery  to  the  carriers  although  no  notice  lo  the  freight-master 
was  proved,  it  being  shown  to  he  the  custom  of  tiie  company  to  regard  all  freight 
delivered  on  that  dock  as  received  for  transportation. 

The  goods,  in  this  case,  were  given  in  charge  of  one  of  the  steamboat  hands, 
who  seemed  to  have  charge  of  the  dock,  and  who  said,  on  being  informed  of  the 
delivery,  "  all  right."  And  the  company  will  be  held  responsible  for  all  damages 
accruing  after  delivery  to  them,  although  not  allowed  to  complete  the  trans- 
portation by  reason  of  the  interference  of  the  insurers  on  the  ground  that  the 
goods  are  not  in  fit  condition  for  transportation,  and  the  insurers  may  recover 
such  damages,  if  it  operate  to  their  loss.  Rogers  v.  West,  9  Ind.  R,  400,  See 
also  Lakeman  v.  Grinnell,  5  Bosw.  62G. 
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the  person  to  wliom  the  delivery  was  made  acted  as  a  f(#wardmg 
merchant  or  warehouse  keeper,  or  in  some  capacity  independent 
of  that  of  carrier,  whether  the  delivery  and  acceptance  of  the 
goods  was  in  the  capacity  of  carrier  or  agent  for  the  carrier,  or 
in  the  otlicr  capacity  which  the  person  sustained. 

3.  But  in  tlie  case  of  railways  such  questions  seldom  arise  at 
•  theheginning  of  the  transit,  unless  where  the  goods  are  deliv- 
ered to  he  kept  in  warehouse  until  further  orders,  in  which  case 
the  liability  of  carriers  will  not  attach  until  the  goods  are  ordered 
to  be  carried.  But  when  this  order  is  given,  and  also  when  the 
goods  are  left  in  the  first  instance,  to  be  carried  presently,  the 
responsibility  of  the  carrier  attaches  at  once.^ 

4.  In  a  case  where  a  railway  formed  part  of  a  continuous  line 
of  transportation,  and  had  an  agent  at  Charleston  (S.  C.)  to 
look  after  goods  arriving  at  that  point  for  the  interior  along  the 
Fine  of  their  railway,  and  a  package  of  goods,  so  addressed  as  to 
have  gone  over  such  railway,  was  lost  after  its  arrival  at  C,  it 
was  hold,  "  that  until  the  goods  are  in  possession  of  the  railway 
they  are  not  liable  as  common  carriers."  ^ 

5.  It  has  been  held  sufficient  to  charge  the  carrier,  that  the 
delivery  was  at  a  place  and  to  a  person  where  and  with  whom 
parcels  were  accustomed  to  be  left  for  this  carrier;  and  it  is 
immaterial  whether  any  payment  of  freight  is  made  to  this  per- 
son.* 

'  Spade  V.  Hudson  River  Eailw,,  16  Barb.  383.  In  this  case  the  plaintiff 
took  part  of  the  goods  away,  after  the;-  were  put  into  the  custody  of  defendants' 
servants,  without  their  knowledge,  and  it  was  held  the  company  were  simply  de- 
poMtaiies,  and  were  not  liable  as  carriers ;  and  the  plaintiff  could  not  call  upon 
a  jury  to  conjeciure  how  many  of  the  goods  were  lost,  but  must  show  first  how 
many  he  took  away,  and  how  many  he  left. 

'  Maybin  v.  The  S.  C.  Eailw.,  8  Kch.  2i0.  In  the  case  of  Kanney  v.  The 
Huntress,  4  Law  J.  38,  U.  S.  C.  C.  Maine  District,  in  Admiralty,  for  a  box  of 
goods  sliipped  at  Boston,  to  be  delivered  at  Portland,  it  was  held,  "  It  is  the  duty 
of  the  owners  of  goods  to  have  them  properly  marked,  and  to  present  them  to 
the  carrier,  or  his  servants,  to  have  them  entered  on  their  books,  and  if  they 
neglect  to  do  it,  and  there  is  a  misdelivery  and  loss  in  consequence,  without  any 
fault  of  the  carrier,  the  owners  must  bear  the  loss."  See  Kreuder  v.  Woolcott, 
1  Hilton,  223. 

*  Burrell  u.  North,  2  0,  &  Kirwan,  680.  Erie,  J.,  said,  "If  the  defendant 
allow  these  persons  to  receive  parcels,  to  be  conveyed  by  him,  as  a  carrier,  this 
b  quite  enough." 


dbjGoogle 


48  COMMON   CARRIERS.  §  156. 

6.  But  an  acceptance  by  the  carrier  at  an  umisnal  place,  will 
be  sufficient  to  charge  him.  It  seems  always  sufficient  that  the 
goods  are  "  put  into  the  charge  of  the  carrier."  ^  And  what  is  a 
sufficient  putting  in  charge  of  the  carrier  must  always  ho  a  ques- 
tion of  fact,  to  he  judged  of  by  the  jury,  with  reference  to  all  the 
circumstances  of  the  case,  and  the  usual  course  of  business  in 
similar  transactions,  at  the  same  place  and  with  the  same  com- 
pany. And  it  will  be  found  ordinarily  to  resolve  itself  into  this 
inquiry,  whether  tiic  owner  of  the  goods  did  all  to  effect  a  secure 
delivery  *  to  the  carrier  which  it  was  reasonable  to  espect  a  pru- 
dent man  to  have  done  under  the  circumstances. 

7.  But  the  cases  all  agree  that  it  is  always  sufficient  if  the 
proper  servants  of  the  company  accept  the  goods  to  carry, 
whether  the  acceptance  is  in  writing  or  not,  or  whether  any  bill 
or  any  entry  in  the  books  of  the  company  is  made.^  And  the 
point  of  such  acceptance  and  chai-ge  by  the  carrier  is  ordinarily 
when  the  goods  are  put  into  the  charge  of  those  who  are  in  law 
the  servants  of  the  carrier .''  It  has  been  considered  that  if  the 
owner  assume  the  care  and  custody  of  the  thing  himself,  instead 
of  trusting  it  to  the  carrier,  the  carrier  is  not  liable  for  the  loss.^ 
But  the  fact  that  the  owner  accompanies  tho  goods  to  keep  an 
eye  upon  them,  if  he  do  not  exclude  tho  care  of  the  carrier's  ser- 
vants, will  not  excuse  the  carrier.^ 

But  it  has  been  held  that  the  delivery  of  the  goods  must  be 
made  known  to  the  servants  of  the  company  or  cai'ricrs.  This 
would  seem  indispensable  ordinarily  to  constitute  carcfuhiess 
and  good  faith  on  the  part  of  the  owner. i" 

'  Lord  Ellenbm-ough,  Ch.  J.,  in  Boehm  v.  Combe,  2  M.  &  8. 172. 

•  Citizens'  Bank  v.  Nantucket  Steamboat  Co.,  2  Story,  16  ;  Phillijis  v.  Earle, 
8  Rck.  182  ;  Pickford  u.  Grand  Junction  Eailw.,  12  M.  &  W.  7CG. 

'  Boya  D.  Pink,  8  C.  &  P.  361  ;  Davcy  v.  Mason,  C.  &  Marsh,  46,  But  the 
crew  of  a  steamboat  are  not  the  agents  of  the  boat,  for  the  purpose  of  receiving 
fl^ight,  whereby  to  charge  the  owner  as  a  common  carrier.  Trowbridge  v.  Cha- 
pin,  23  Conn.  R.  58o.     See  also  Ford  v.  Mitchell,  21  Ind.  R.  54. 

»  Tower  v.  Tho  Utica  &  S.  Railw.,  7  Hill  (N.  Y.),  47.  This  is  the  case  of 
a  passenger  who  left  hia  overcoat  upon  the  seat  in  the  car  and  forgot  to  lake  it. 
Miles  V.  Cattle,  6  Bing.  743,  is  to  the  same  effect,  §  165,  ^ds(.  But  apasEenger 
carrier  is  not  liable  for  what  is  not  ordinary  baggage.  Orange  Co.  Bank  v. 
Brown,  9  Wendell,  85  ;  East  Ind.  Co.  v.  PuUen,  2  Strange,  630. 

'  Robinson  v.  Dunmore,  2  Bos.  &  P.  416. 

"  Selwaj  V.  Iloilowaj-,  1  Ld.  Ray.  46  ;  Packard  v.  Getman,  6  Cow.  757, 
•248 
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8.  Where  a  railway  have  a  warehouse,  at  which  they  receive 
goods  for  transportation,  as  common  carriers,  and  goods  are  de- 
livered there  with  instructions  to  forward  presently,  the  company 
are  liable,  as  common  carriers,  for  the  deliyery  of  the  goods. 
But  if  they  are  kept  back  by  direction  of  the  owner,  the  company 
are  only  responsible  as  depositaries."  Instructions  to  forward 
forthwith  may  be  *  inferred  from  the  course  of  business  in  the  ab- 
sence of  express  proof.'^  And  where  the  owner  gave  instruc- 
tions to  forward  immediately,  he  will  not  be  bound  by  counter 
instructions  given  by  the  cartman  without  his  authority.^' 

"  Moses  u.  Boston  and  Maine  Eailm..  4  Foster,  71.  And  if  the  defendants 
are  both  warehousemen  and  carriers,  and  receive  goods,  with  instructions  to  for- 
ward immediately,  they  are  liahle,  as  carriers.  Clarke  v.  Needles,  25  Penn.  St. 
338 ;  Blossom  it.  Griffin,  3  Keman,  S69. 

But  whore  goods  are  received  as  wharfingers,  or  warehousemen,  or  forwarding 
merchants,  and  not  as  carriers,  the  hailors  are  only  reliable  for  ordinary  neglect. 
Flatt  V.  Hibbard,  7  Comen,  497.  See  Mich.  Southern  &  Northern  Ind.  R,  R. 
Co,  V.  Shurta,  7  Mich.  R.  515. 
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SECTION    VII. 


Termination  of  Carner^s 


1.  Eesponsitnlfli/  of 

•arrifr  of  parcels  for 

ddi^en,. 

3.   Compan/i  not  bound  to  mo}ce  ddivery  0/ 

ordinargfieight. 

3.  The  dull,,  as  to 

ddiverg,   aj'eded  by 

facts,  and  course 

of  buiiness. 

1>  Raiiwny  compani/ 

not  bound  to  deUver 

goods,  or  give  not 

ice  of  arrival 

5.  RuU,,  in  regard  I 

ddiverg,  in  carriage 

ts  iiider. 

Effect  of  warehousing,  at  intermediate 

points,  in  route. 
If  carrier  has  place  of  receiving  goods, 

responsibiliti/  atlaxhea  on  delivery  there. 
Warehoase-tnen,  mho  ore  carriers,  held 

responsible  as  carriers,  on   receipt  of 

goods,  generalty. 
Goods  addressed  bg  carrier  to  his  owa 

agent  does  not  terminate,  ii-ansit. 
Cons^nor  refusing  goods,  dvty  of  carriers. 
Leading  facts  in  an  English  case  on 

sanifl  point,  and  ruling  of  Exchequer 

Chamber, 
Duty  of  the  carrier  in  such  cases,  by 

American  decisions. 
May  put  goods  in  his  ouia  or  other  irare- 

Carrier  cannot  charge  for  carrying  to  oiid 

f-om  depot,  unless,  4'C- 
By  English  statute  can  ma^  no  discrimi' 

nation  among  customers. 


after  arrival. 

7.  Consignee  must  have  reasonable  oppor- 

tunity to  remove  goods. 

8.  Afier  this,  carrier  tmly  liable  for  ordinate 

9.  If  goods  arrive  out  of  time,  consignee  may 

remove,  after  latauAedge  of  arrival, 

10.  So  if  company's  agent  misinform  the  con- 

1 1 .  Carrier  excused,  when  tDnsignee  assumes 

control  of  goods. 

5  157.  1.  Where,  by  the  course  of  a  carrier's  husiness,  ho  is 
accustomed  to  deliver  goods  and  parcels  by  means  of  porters  or 
servants  at  the  dwellings  or  places  of  business  of  the  consignees, 
as  was  formerly  the  case,  to  a  great  extent,  in  England,  and  as 
is  now  done  by  express  companies  in  this  country,  the  carrier's 
responsibility  conthiues,  until  an  actual  delivery  to  the  consignee, 
or  at  his  dwelling  or  placo  of  business.^  So,  too,  if  the  carrier 
deliver  a  parcel  to  a  wrong  person,  witliout  fault  on  the  part  of 
the  owner,  he  is  liable,  as  for  a  conversion,^ 

'  Hyde  v.  Trent  &  Mersey  Navigation  Co.,  5  T,  E.  389.  In  this  case  the  car- 
rier charged  for  cartage  to  the  house  of  the  conagnec.  In  Stephenson  v.  Hart, 
4  Bing.  476,  it  was  considered  a  proper  inquiry  for  the  jury,  "  whether  the  de- 
fendants had  delivered  the  box  according  to  the  due  course  of  their  business,  aa 
carriers."  Golden  v.  Manning,  2  Wm.  BL  SIS;  3  Wil.  429,  433.  See  also 
Bartlett  v.  Steamboat  Philadelphia,  32  Mo.  E,'  256.  In  Tooker  v,  Gormer,  2 
Hillon,  71,  it  is  held,  that  where  the  goods  are  intrusted  to  a  carrier  with  a 
Wll  to  collect,  he  is  liable  for  a  deliyery  witbout  exacting  payment. 

»  Duffu.  Budd,  3  Brod.  &B,  177.    So,  too,  if  the  carriers  deliver  the  goods 
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2.  But  this  mode  of  delivery  has  no  application  to  the  ordi- 
nary husiness  of  railways  as  common  carriers  of  goods.  The 
•  transportation  being  confined  to  a  given  line,  according  to  the 
ordmary  and  reasonable  course  of  business,  goods  must  be  de- 
livered and  received  at  the  stations  of  the  company.  And  unless 
they  adopt  a  different  coarse  of  business,  so  as  to  create  a  differ- 
ent expectation,  or  stipulated  for  something  more,  there  is  no 
obligation  to  receive  or  to  deliver  freight  in  any  other  mode. 
But  where  such  companies  contract  to  receive  or  to  deliver  goods 
at  other  places,  or  where  such  is  the  course  of  their  business, 
they  are  undoubtedly  bound  by  such  undertakings,  or  by  such 
usage  and  course  of  business.^ 

at  3.  different  place  from  that  named  in  the  bill  of  lading,  although  one  named  in 
former  consignments  of  the  same  parties.  Sanquer  v.  London,  &c.  E,,  32  Eng. 
L.  &  Eq.  SS8 ;  Claflin  v.  Boston  &  L.  E^w.  Co.,  7  Allen,  341. 

'  Farmers'  &Mechanics'  Bank  v.  Chainplain  Transportation  Co.,  23  Vt.  E.  186, 
209  i  Noyes  v.  Eut.  &  Bur.  Kailw.,  27  Vt.  R.  110  ;  1  Parsons  on  Cont.  661. 
We  here  adopt  Professor  Parsons's  note  of  the  case  (23  Vt,  E.  186,  supra). 
"  This  is  one  of  the  strongest  cases  in  the  books  upon  this  point.  The  defendanta 
were  common  carriers  on  Lake  Champlain,  from  Burlington  to  St.  Albans, 
touching  at  Port  Kent  and  Plattahurg  long  enough  1»  discharge  and  receive 
freight  and  passengers.  This  action  was  brought  against  them  to  recover  for 
the  loss  of  a  package  of  bank-bills.  It  appeared  in  evidence  that  the  package 
in  question,  which  was  directed  to  Richard  Yates,  Esq.,  Cashier,  Plattsbui^, 
N.  T.,  was  delivered  by  the  teller  of  the  pl^ntifi's  bank  to  the  captain  of  defend- 
ants' boat,  which  ran  daily  from  Burlington  to  Plattsbui^,  the  captMn  delivered 
the  package  to  one  Ladd,  a  wharfinger,  and  that  it  was  lost  or  stolen  while  in 
Ladd'a  possession.  No  notice  was  given  by  the  captain  of  the  boat  to  the  con- 
fflgnee  of  the  arrival  of  the  package,  nor  had  he  any  knowledge  of  it  until 
after  it  was  lost.  The  principal  question  in  the  case  was,  whether  the  package 
was  sufficiently  delivered  to  discharge  the  defendants  from  their  liability  as 
carriers.  The  defendants  offered  evidence  to  show  that  a  deUvery  to  the 
wharflni»er,  without  notice,  under  the  circumstances  of  the  case,  was  a  good 
delivery  according  to  their  own  uniform  usage,  and  the  usage  of  other  carriert 
wmilarly  situated.  The  case  has  been  before  the  Supreme  Court  of  Vermont 
three  times,  and  that  court  has  uniformly  held,  that,  in  the  absence  of  any  special 
contract,  a  delivery  to  the  wharfinger  without  notice,  if  warranted  by  the  usage 
of  the  place,  was  auffieient,  and  discharged  the  defendants  from  all  liability. 
When  the  ease  was  before  the  court  the  last  time,  the  court  said :  — 

"  The  only  difBculty  which  the  court,  from  the  first,  have  ever  felt  in  this 
case,  has  been  in  regard  to  the  extent  of  the  defendants'  undertaking  to  convey 
the  parcel ;  in  other  words,  as  to  the  extent  and  termination  of  the  transit  or 
carriage  by  the  defendants.    The  county  court,  in  the  trial  of  this  case,  seem  to 
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*  3.  The  cases  to  some  extent  regard  the  question,  when  the 
duty  of  the  carrier  ends,  as  one  of  fact  or  contract,  to  be  deter- 
mined by  the  jury,  -with  reference  to  the  mode  of  transportation, 
the  special  undertaking,  if  any,  the  course  of  business  at  the 
place,  and  other  attending  circumstances.  It  finally  resolves  i^ 
self  often  into  the  inquiry  whether  the  carrier  did  all,  in  respect 
to  the  goods,  which,  under  the  peculiar  duties  of  his  office,  the 
owner  had  a  right  to  expect  of  him.^ 

4.  But  where  the  facte  are  not  disputed,  and  the  course  of 
business  of  the  carrier  is  uniform,  the  extent  of  the  carrier's  lia- 
bility will  become  a  question  of  law  merely,  as  all  such  matters 
are  under  such  circumstances.^  And  we  understand  the  cases 
have  assumed  that  Id  the  law  of  carriers  there  was  a  general  well-defined  rule 
upon  this  subject,  and  that  the  defendants  were  attempting  to  escape  from  its 
operation  by  means  of  some  local  usage  or  custom,  in  contravention  of  the  gen- 
eral rules  of  law  upon  tbe  subject.  In  this  view  of  the  case,  the  defendants 
were  justly  held  1o  great  strictness  in  the  proof  of  the  usage.  It  becomes,  there- 
fore, of  chief  importance  to  determine  how  far  there  is  any  such  general  rule  of 
law  as  that  which  is  assumed  in  the  decision  of  the  case  in  the  court  below.  If 
the  law  fixes  the  extent  of  the  contract,  in  every  instance,  in  the  manner 
assumed,  then,  most  undoubtedly,  are  the  defendants  liable  in  this  case,  unless 
they  can  show,  in  the  manner  required,  some  controlling  usa^e.  But  if,  upon 
examination,  it  shall  appear  that  there  b  no  rule  of  law  applicable  to  the  sub- 
ject, and  the  extent  of  the  transit  is  matter  resting  altogether  in  proof,  then  the 
course  of  business  at  the  place  of  destination,  the  usage  or  practice  of  the  de- 
fendants, and  other  carriers,  if  any,  at  that  port  and  at  that  wharf,  become 
essential  and  controlling  ingredients  in  the  contract  itseE  AJi  the  cases,  almost 
without  exception,  regard  the  question  of  the  time  and  place  when  the  duty  of 
the  carrier  ends  as  one  of  contract,  to  be  determined  by  the  jury  from  a  con- 
sideration of  all  that  was  said  by  either  party  at  the  time  of  the  delivery  and 
acceptance  of  the  parcels  by  the  carrier,  the  couree  of  the  business,  the  practice 
of  the  carrier,  and  all  other  attending  eitcumstances,  the  same  as  any  other 
contract,  Jn  order  to  determine  the  intention  of  the  parties.  The  inquiry,  then, 
in^the  present  case,  must  come  to  this  before  the  jury,  whether  it  was  reasonable 
for  the  plaintiffs,  under  the  circumstances,  to  expect  the  defendants  to  do  more 
than  to  deliver  the  parcel  to  the  wharfinger  ?  If  not,  then  that  was  the  con- 
tract, and  that  ended  their  responsibility,  and  the  plaintiffs  launot  complain  of 
the  defendants  because  the  wharfinger  was  unfaithful  The  defendants,  unless 
they  have  either  expressly  or  by  fair  implication  undertaken  on  their  part  to 
do  something  more  than  deliver  the  parcel  to  the  wharfinger,  are  no  more  liable 
for  its  loss  than  they  would  have  been  had  it  been  loot  upon  ever  so  extensive 
a  route  of  successive  carriers,  had  it  been  intended  to  reach  some  remote  desti- 
nation in  that  mode.     But  if  the  plaintiffs  eau  satisfy  the  jury  that  from  the 
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to  have  settled  *  the  question  tliat  the  carrier  by  railway  is  nei- 
ther bound  to  deliver  to  the  consignee  personally,  or  to  give  no- 
tice ^  of  the  arrival  of  the  goods. 

5.  The  rule  of  law,  and  the  course  of  business,  in  regard  to 
carriage  by  water,  have  always  been  considered  different  from 
land  carriage.  In  regard  to  foreign  carriage,  it  is  perfectly  well 
settled  that  a  delivery  at  the  wharf,  with  notice,  and  some  of  the 
cases  say  even  without  notice,  unless  there  be  some  special  un- 
dertaking in  the  bill  of  lading,  is  sufficient.  The  consignee  is 
presumed  to  have  received  from  his  correspondent  a  copy  of  the 
bill  of  lading,  and  is  bound  to  take  notice  of  the  arrival  of  the 
ship.^  A  distinction  has  been  attempted,  in  some  of  the  cases, 
between  the  foreign  and  internal  and  coasting  carrying  business, 
in  regard  to  the  delivery  or  landing  upon  the  wharf,  being  suffi- 
cient to  exonerate  the  carrier,^ 

circumstances  aLtending  the  delivery,  or  the  course  of  the  business,  they  were 
fairly  justified  in  expecting  the  defendants  to  make  a  personal  delivery  at  the 
bank,  they  must  recover;  otherwise,  it  seems  to  us,  the  case  is  with  the  defend- 


"It  might  be  conaolmg  to  the  cartiers  and  to  others,  if  we  could  lay  down  a 
rule  of  law  somewhat  more  definite  in  this  case.  But  from  the  almost  infinite 
diversity  of  eircumstaneea,  as  to  steamboat  carriage,  that  is  impossible.  There 
will  nsually  be  at  every  place  some  fixed  course  of  doing  the  business,  which 
will  be  reasonable,  or  it  would  not  bo  submitted  to,  and  which  will  be  easily 
ascertained  on  inquiry,  and  with  reference  to  which  contracts  will  be  made,  and 
which  it  is  equally  the  interest  and  the  duty  of  both  parties  to  ^certain,  before 
.  they  make  contracts,  and  whiuh  it  would  be  esteemed  culpable  negligence  in 
any  one  not  to  ascertain,  so  far  as  was  important  to  the  correct  understanding 
of  contracts  which  he  was  making."  See  also  Barstow  v.  Murison,  14  La,  Ann. 
335 ;  Gauche  v.  Storer,  14  La.  Ann.  411 ;  Gilkinson  v.  Steamboat  Scotland,  14 
La.  Ann.  417;  Garey  u.  Meagher,  33  Ala.  E.  630;  Hosea  o.  McCrory,  12  Id. 
349. 

'  Cope  u.  Cordova,  1  Eawle,  203,  opinion  of  Sogers,  J. ;  Ang.  on  Carriers, 
§  312,  313,  ct  seq. ;  2  Kent,  Comm.  604,  605. 

'  Ostrander  it.  Brown,  15  Johns.  39,  where  it  was  held  that  such  a  deposit 
is  not  sufficient,  but  the  carrier  must  continue  hia  custody  till  the  consignee  has 
had  sufficient  timej  after  the  landing  of  the  goods  and  notice,  to  come  and  take 
them  away,  Hemphill  u.  Chenie,  6  Watts  &  S.  66.  Barclay  v.  Clyde,  2  E.  D. 
Smith,  135.  If  goods  be  consigned  to  a  particular  warehouse,  a  delivery  at  a 
pier  in  the  place,  but  not  at  the  warehouse,  is  not  suflicient.  Sultana  w.  Chap- 
man, 5  Wise,  R.  454.  See  also  Sleade  v.  Payne,  14  La.  Ann.  453,  where  the 
question  of  delivery  and  notice  is  considerably  discussed.  In,  a  late  case  in  the 
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6.  But  the  cases  all  agree  that  in  regard  to  carriers  by  shipa 
and  steamboats,  nothing  more  is  ever  required,  in  the  absence  of 
special  contract,  tlian  landing  the  goods  at  the  usual  wharf,  and 
giving  notice  to  the  consignee,  and  keeping  the  goods  safe  a 
sufficient,  time  after  to  enable  the  party  to  take  them  away. 
After  that  the  carrier  may  put  tiiem  in  warehouse,  and  will  only 
be  liable,  as  a  depositary,  for  ordmary  neglect.^  And  the  pre- 
vailing opinion  seems  to  be,  at  the  present  time,  tliat  the  neces- 
sity of  giving  notice  of  the  arrival  of  the  goods  depends  upon 
custom  and  usage,  and  tlie  course  of  business  at  the  place.' 

The  course  of  doing  business  upon  railways,  their  being  confined 
to  a  particular  route,  having  stated  places  of  deposit,  and  gener- 
ally erecting  warehouses  for  the  safe-keeping  of  goods,  all  seem 
to  require  that  the  same  rule,  as  to  the  delivery  of  goods,  should 
prevail,  which  does  in  transportation  by  ships  and  steamboats.^ 

Accordingly  it  was  held,  that  the  proprietors  of  a  railway,  who 
•  are  common  carriers  of  goods,  and  when  they  arrive  at  their 
destination,  deposit  them  in  their  warehouse,  without  additional 
charge,  until  the  owner  or  consignee  has  a  reasonable  time  to 
U.  S.  Circuit  Court  before  Chief  Justice  Chase,  the  question  is  carefully  ex- 
amined, with  the  following  result:  The  duty  of  a  carrier  by  water  is  not  fulfilleii 
by  simple  transportation  from  port  to  port.  The  goods  must  be  landed  and  the 
consignee  notified  of  their  arrival.  Where  goods  were  landed  from  a  reasel  and 
stored  in  the  carrier's  store-house  until  the  consignee  should  call  for  them,  but 
no  notice  of  then-  arrival  was  given  him,  proof  that  such  was  the  carrier's  gen- 
eral custom  will  not  relieve  Lim  from  liability  for  damage  to  the  goods  after  such 
storage,  unless  there  is  proof  of  agreement  by  the  owners  to  such  ari'angement. 
A  contract  of  affreightment,  to  be  performed  upon  tidal  waters  or  navigable 
rivers  wholly  within  the  limits  of  a  state,  is  a  maritime  contract  within  the 
Admiralty  jurisdiction  of  the  courts  of  the  United  States.  Owners  of  Mary 
Washington  v.  Ayres,  5  Am.  Law  Keg.  N.  S.  692, 

•  Garside  u.  Trent  &  Mersey  Nav.  Co.,  4  T.  K,  581  ;  In  re  Webb,  8  Taunt. 
443  ;  8.  c.  2  J.  B.  Moore,  500 ;  2  Kent,  605.  See  Dean  v.  Vaecaro,  2  Head,  488. 

'  Price  V.  Powell,  3  Comst.  322 ;  Huston  u.  Peters,  I  Met.  558.  But  in 
Dean  u.  Vaecaro,  supra,  it  is  held  that  the  usage  or  custom  of  a  particular  place 
cannot  dispense  with  delivery  or  notice  of  the  landing  of  the  goods.  See  also 
Rowland  v.  Miln,  2  Hilton,  150,  where  it  is  held  that  a  prevention  of  the  land, 
ing  of  the  goods  by  a  person  without  legal  authority  does  not  relieve  the  carrier 
of  his  responsibility. 

'  Norway  Plains  Co.  v.  Boston  &  Maine  Eallw.,  1  Gray,  263.  Opinion  of 
Shaw,  Ch.  J.  272.  Opinion  of  court  in  Farmers'  and  Meeh.  Bank  v.  Champlain 
Transp.  Co.,  23  Vt.  E.  211. 
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take  them  awaj,  are  not  liable,  as  common  carriers,  for  the  loss 
of  the  goods  by  fire,  without  neghgence  or  default  on  their  part, 
after  the  goods  arc  unladen  from  the  cars,  and  placed  in  the 
warehouse,  but  are  liable  only  for  ordinary  neglect  as  warehouse- 
men. And  it  will  make  no  difference,  it  is  here  said,  in  regard 
to  the  hability  of  the  carriers,  that  the  goods  were  destroyed  by 
fire,  in  the  warehouse,  before  the  owner  or  consignee  had  oppor- 
tunity to  take  them  away.^ 

This  last  proposition  is  perhaps  not  in  strict  accordance  with 
most  of  the  cases  upon  the  subject  under  analogous  circumstan- 
ces. In  a  late  case  in  New  Hampshire,^''  the  rule  of  the  liability 
of  the  carrier  and  the  warehouse-man  are  both  stated  differently 
somewhat  from  that  laid  down  in  the  last  case.  In  regard  to 
the  liability  of  the  carrier,  as  such,  it  is  said  it  will  continue  till 
discharged,  "  by  a  delivery  of  the  goods  to  the  bailor,  or  a  tender 
or  offer  to  deliver  them,  or  such  act  as  the  law  regards  as  equiv- 
alent to  a  delivery,  as  for  instance,  in  some  cases,  by  depositing 
them  in  the  warehouse  of  a  responsible  person."     No  intimation 


'  Monvay  Plains  Company  v.  Boston  &  Maine  Railw.,  1  Gray,  263.  It  ia 
8£ud,  in  this  case,  that  the  company  is  not  obliged  to  give  notice  to  the  consignee 
of  the  arrival  of  the  goods.  Indeed,  that  point  is  virtually  decided  here.  For 
if  there  is  any  obligation  to  give  notice,  there  is  also  to  keep  the  goods  a  suf- 
ficient tJme  after,  to  enable  the  party  to  remove  them.  And  in  this  case  there 
was  no  opportunity  to  remove  them,  after  the  arrival.  If  there  is  any  ground 
to  question  this  decision,  it  is  because  there  was  no  opportunity  to  remove  the 
goods  after  their  arrival.  See  Morris  &  Essex  Eaiiw.  v.  Ayers,  5  Dutch.  393. 
Where  goods  transported  by  a  rdlroad  arrive  at  the  place  of  destination  and  are 
placed  upon  the  platform  of  the  depot,  at  the  usual  place  oi  discharging  goods, 
ready  for  delivery  to  the  consignee  in  good  order,  and  he  is  notified  of  their  arri- 
val and  pays  the  freight  upon  them,  the  liability  of  the  company  as  carriers  is  at 
an  end.  If  the  consignee  does  not  reedve  the  goods,  it  seems  that  the  carrier 
must  take  care  of  them  for  a  reasonable  tune  for  the  consignee,  but  his  liability 
in  that  respect  is  that  of  a  wa  h  u  man  and  not  that  of  a  carrier.  But  where 
the  consignee  has  notice  of  th  tuat  n  of  the  goods  at  the  place  of  deliv- 
ery, and  pays  the  freight  up  n  th  m  nd  afterwards  without,  neglect  on  the 
part  of  the  warehouse-man  th  goods  a  d  t  ojed,  the  warehouse-man  is  not 
liable.  It  seems,  indeed,  that  h  pajm  ntof  the  freight  under  such  circum- 
stances, without  any  arrang  m  nt  a  t  th  further  custody  of  the  goods  by 
the  warehouse-man,  is  equivalent  to  a  delivery  so  far  as  to  throw  the  risk  of 
loss  upon  the  consignee.  New  Albany  &  Salem  Railroad  Co.  v.  Campbell,  12 
Indiana  B.55. 
"  Smith  V.  Nashua  &  Lowell  Kailw.,  7  Foster,  86. 
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is  here  given'  that  a  deposit  merely  in  the  carrier's  own  ware- 
house is  sufficient  to  release  the  carriers.  And  in  a  recent  casa 
in  Wisconsin,"  it  was  decided  that  the  consignee  must  have  a 
reasonable  opportunity  to  remove  the  goods  after  their  arrival, 
before  the  carrier's  duty  as  such  terminates ;  but  the  question 
of  reasonable  time  for  that  purpose  will  not  be  affected  by  any 
peculiarity  in  the  condition  of  the  consignee  making  it  con- 
veuient  to  have  a  longer  time  than  under  other  and  ordinary 
circumstances.  But  where  the  goods  arrived  at  the  station  about 
sundown  Saturday,  and  were  taken  from  the  cars  and  placed  in 
the  warehouse  of  the  company  about  dark,  and  the  warehouse 
closed  a  few  minutes  after,  and  before  Monday  burnt  with  the 
goods,  without  the  fault  of  the  company,  the  plaintiff  residing 
about  three  fourths  of  a  mile  from  the  station,  and  his  teamster 
having  called  for  the  goods  about  3  o'clock  of  that  afternoon, 
and  being  told  by  the  freight  agent  that  he  need  not  come  again 
that  day,  as  it  would  be  late  before  the  train  would  arrive,  but 
about  dusk  he  was  informed  that  the  goods  had  come,  it  was 
held  the  company  were  liable  as  common  carriers. 

7.  And  upon  principle,  it  seems  more  reasonable  to  conclude, 
that  the  responsibility  does  not  terminate,  until  the  owner  or 
consignee,  by  watchfulness,  has  had,  or  might  have  had,  an  op- 
portunity to  remove  them.  This  is  certainly  so  to  be  regarded, 
if  the  building  of  warehouses  by  railways  is  to  be  considered 
part  of  their  business  as  carriers,  and  for  their  own  convenience. 
It  seems  to  bo  settled  that  the  depositing  of  freight  in  their  ware- 
houses, at  the  time  of  receiving  it,  is  to  be  so  regarded,  unless 
there  are  special  directions  given,  and  that  *  the  responsibility 
of  the  carrier  attaches  presently  upon  the  delivery,^^ 

8.  There  is  then  no  very  good  reason,  as  it  seems  to  us,  why 

"  Wood  V.  Crocker,  18  Wis.  E.  345.  See  also  Ala.  &  Tonn.  Co.  v. 
Kidd,  75  Ala.  R.  209,  where  the  same  general  rule  of  responsibility  for  goods 
after  arrival  at  the  place  of  destination  is  maintained.  It  is  also  said,  that  if  the 
carrier  specially  undertake  for  warehousing,  he  is  responsible  for  the  neglect  of 
any  warehouse-man  to  whom  he  delivers  the  goods,  and  the  carrier  will  be  bound 
lo  warehouse  according  to  its  general  and  well-known  custom,  but  cannot 
excuse  itself  by  a  uai^e  of  a  few  weeks  not  generally  known  or  to  the  consignee. 

"  Anle,  §  15S,  and  cases  cited.  McCarty  v.  New  York  &  Erie  Railw.,  30 
Penn.  St.  247. 
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the  responsibility  of  the  carrier  should  not  continue,  until  the 
owner  or  consignee,  by  the  use  of  diligence,  might  have  removed 
the  goods.  The  warehousing  seems  to  be  with  that  intent,  and 
for  that  purpose.  And  if  we  assume,  as  we  must,  we  think,  tiiat 
there  is  no  obligation  upon  railway  carriers  to  give  notice  of  the 
arrival  of  the  goods,  there  does  etill  seem  to  be  reason  and  jus- 
tice in  giving  the  consignee  time  and  opportunity  to  remove  the 
goods,  by  the  exercise  of  the  proper  watchfulness,  before  the  re- 
sponsibility of  the  carrier  ends.  In  the  case  of  Smith  v.  Nashua 
&  Lowell  Railway,  it  is  held  that  there  is  no  duty  upon  railway 
carriers  to  store  goods,  after  the  consignee  has  notice  of  their 
arrival,  and  reasonable  time  to  remove  them.  Of  course,  then, 
there  is  no  absolute  duty  to  keep  warehouses,  provided  the  com- 
pany choose  to  give  notice  of  the  arrival  of  goods,  in  every  case, 
and  suffer  them  to  remain  in  their  cars  until  the  consignee  has 
reasonable  opportunity  to  remove  them.  It  is  only  for  iheir  own 
convenience  in  keeping  goods,  to  be  carried,  till  the  train  is  ready 
to  depart,  or  after  their  arrival  until  the  consignee  has  reasonable 
opportunity  to  remove  them.  After  that  there  is  no  doubt  the 
carrier's  responsibility  as  such,  ceases,  and  if  the  goods  remain 
in  the  warehouse  of  the  company,  it  is  only  with  the  responsi- 
bility of  ordinary  bailees  for  hire,  as  held  in  Norway  Plains  Co, 
V.  Boston  &  Maine  Railway,  or  as  was  held  in  Smith  v.  Nashua 
&  Lowell  Railway,  with  the  responsibility  of  a  bailee  without 
compensation.  The  former  degree  of  responsibility  seems  to  us 
the  just  and  reasonable  one,  as  it  is  an  accessory  of  the  carrying 
business,  and  the  carrier,  after  lie  becomes  a  warehouse-man,  is 
110  doubt  fairly  entitled  to  charge,  in  that  capacity.  The  omis- 
sion to  charge  for  warehousing  in  the  first  instance,  being  the 
result  of  the  course  of  the  business,  and  because  it  is  a  part  of 
tlie  carrier's  duty  to  keep  the  goods  safely  till  the  consignee  has 
opportunity,  by  the  use  of  diligence,  to  remove  them. 

And  this  seems  to  us  the  extent  of  tlie  decision  in  Thomas  v. 
Boston  &  Providence  Railway .^^     This  point,  is  there  very  dis- 

"  10  Met.  473.  In  thig  case  the  action  was  for  one  toll  <rf  leather,  out  of  four 
lost  in  the  defendant's  warehouse.  The  four  rolls  arrived  upon  the  triun,  and 
were  deposited  in  the  warehouse.  The  freight  was  p£ud  on  the  whole,  and  the 
whole  pointed  out  to  the  teamster,  who  called  for  them  at  the  depot,  and  he  car- 
ried away  but  two  of  them.    After  this  the  loaa  occurred,  and  there  could  be  no 
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tinctly  •  stated,  hj  Hubbard,  J. :  «  And  where  such  suitable 
■wareliouaes  are  provided,  and  tlie  goods,  which  are  not  called  for 
on  their  arrival  at  the  places  of  destination,  are  unladed,  and 
stored  safely  in  sacli  warehouses,  the  duty  of  the  proprietors,  as 
common  carriers,  is,  in  our  judgment,  terminated." 

9.  But  when  the  same  rule  is  applied  to  goods,  arriving  out  of 
time,  and  before  the  consignee  could  have  removed  them,  reason 
and  justice  seem  to  us  to  require,  that  if  the  company  put  them 
into  tlieir  warehouse,  for  their  own  convenience,  their  responsi- 
bility as  carriers  should  not  be  thereby  terminated,  until  the 
consignee  has  reasonable  opportunity  to  remove  them."     We 


manner  of  doubt  whatever  that  the  gowls  were  remainiog  in  the  warehouse  for 
the  convenience  of  the  owner,  and  after  a  reasonable  time  for  Hieir  removal  had 
elapaed. 

There  couid  be  no  questipn  whatever  that  the  decision  is  fully  justified,  and 
that  it  comes  fairlj-  within  the  principle  of  the  case  of  Garside  v.  Trent  &  Mer- 
sey Nav.  Co.,  4  T.  R.  581,  upon  the  authority  of  which  it  professes  to  go. 

"  Michigan  Central  Eailw.  v.  Ward,  2  Mich.  R  5S8.  In  this  case,  notice  of  the 
arrival  of  the  goods  is  Held  necessary  to  terminat*  the  responabilitj  of  the  carrier. 
But  the  statute  in  this  state  provides,  that  the  responsibility  of  the  carrier  shall 
cease,  as  such,  after  notice  of  the  arrival  of  the  goods  a  sufiicient  time  to  enable 
the  consignee  to  remove  them,  and  the  court  considered,  that,  by  consequence, 
it  will  continue  till  that  period.  And  in  Rome  Eailw.  u.  Sullivan,  14  Ga.  E, 
277,  the  same  rule  in  regard  to  notice  is  adopted  up  n      n    al  p   n   plea. 

The  former  case  was  an  action  to  recover  the  val  f  wl  at  a  ed,  by  the 
plaintiffs  in  error,  from  Kalamazoo  to  Detroit,  and  th  d  t  j  J  by  fire  di- 
rectly after  it  was  received  in  their  warehouse.  Th  t  a  L  wledge  the 
general  duty  of  carriers  to  make  personal  dciiverj  to  th  n  gn  and  say : 
"  But  to  this  general  rule  there  are  many  exeepti  W  th  great  force  and 
reason  the  law  implies  an  exception  to  that  large  class  of  common  carriers  whose 
mode  of  transportation  ia  such  as  to  render  it  impracticable  to  comply  with  this 
rule ;  it  embraces  all  carriers  by  ships,  and  boats,  and  cars  upon  railways.  These 
must  necessarily  stop  at  the  wharves  and  depots  on  their  respective  routes,  and 
consequently  personal  delivery  would  be  attended  with  great  inconvenience,  and 
therefore  the  law  hjw  dispensed  with  it.  But  in  lieu  of  personal  delivery,  which 
is  dispensed  with  in  this  class  of  carriers,  the  law  requires  a  notice,  and  nothing 
will  dispense  with  that  notice." 

And  in  a  late  case  in  New  Hampshire,  which  has  come  to  hand  since  writing 
the  foregoing,  we  understand  the  court  to  take  precisely  the  same  view  stated  in 
the  text. 

The  case  is  Moses  v.  Boston  &  Maine  Eailw.,  32  N.  H.  E.  523,  and  was,  where 
a  quantity  of  wool  arrived  at  the  company's  station,  the  place  of  its  final  desti- 
nation, about  three  o'clock  in  the  afternoon.     In  the  usual  course  of  business, 
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should  therefore  *  have  felt  compelled  to  rule  the  case  of  Norway- 
Plains  Co.  V.  Boston  &  Maine  Eailway,  in  favor  of  the  plaintifls. 

from  two  to  three  hours  were  required  to  unload  the  freight  from  the  cars  into 
the  warehouse,  and  the  gates  were  closed  at  five  o'clock,  so  tliat  no  goods  could 
he  removed  from  the  warehouse  aiifir  this  hour,  until  the  next  morning.  During 
the  night  the  warehouse  and  the  wool  therein  were  destroyed  hy  fire. 

It  was  held,  that  the  responsihility  of  railway  companies,  as  common  earrie 
for  goods  transported  hy  them,  continues  until  the  goods  are  ready  to  be  deli 
ered  at  the  place  of  destination,  and  the  owner  or  consignee  has  had  a  reaso 
able  opportunity,  during  the  hours  when  such  goods  are  usually  delivered  there, 
of  examining  them  so  far  as  to  judge  from  their  outward  appearance  whethei 
they  are  in  proper  condition,  and  to  take  them  away. 

But  it  was  held,  that  the  consignee  must  take  notice  of  the  course  of  business 
at  the  station,  and  the  time  of  the  arrival  of  the  train  when  his  goods  may  be 
expected,  and  be  ready  to  receive  them  in  a  reasonable  time  after  their  arrival, 
and  when  in  such  common  course  of  business  they  may  fairly  be  expected  to  be 
ready  for  delivery. 

That  upon  the  facts  in  this  ease  the  jury  were  warranted  in  finding  that  the 
consignee  had  not  a  reasonable  opportunity  to  take  the  wool  into  his  possession 
before  the  fire,  and  that  defendants  were  liable  therefor  as  common  carriers, 
notwithstanding  it  might  he  proved  by  them,  that,  before  the  fire  the  wool  had 
been  placed  upon  the  platform  in  the  warehouse  from  which  such  goods  were 
usually  deUvered,  separate  from  other  goods,  and  ready  to  be  deUvered. 

In  this  case,  and  in  a  case  between  the  same  parties,  4  Foster,  71,  it  is  held, 
that  the  common-iaw  liability  of  the  carrier  as  to  goods  in  his  warehouse,  before 
and  after  the  transportation,  cannot  be  restricted  by  a  mere  notice  brought  home 
to  the  knowledge  of  the  owner. 

While  goods  are  in  warehouse,  after  their  arrival  at  their  place  of  destination, 
and  are  carried  away  by  some  one  by  mistake,  and  without  the  fault  of  the  com- 
pany's agents,  they  are  not  liable.  But  if  the  company's  agents  deliver  them, 
either  positively  or  permissively,  to  the  wrong  person,  by  mistake,  the  company 
are  liable.  And  they  are  prima/acie  liable  for  non-delivery,  and  the  burden  of 
proof  is  upon  them  to  show  that  the  goods  were  lost  without  their  fault,  although 
they  may  not  be  able  to  show  precisely  the  manner  of  the  kiss.  Liehtenhein  v. 
Boston  &  Providence  Railw.,  11  Cush.  70.  See  Mil.  &  Miss.  Railw.  v.  Fairchild, 
6  Wis.  R.  403. 

In  the  case  of  Chicago  &  Rock  Island  Ki^lw.  i>.  Warren,  16  lU.  R.  502,  it  was 
held,  that  common  carriers  could  not  reheve  themselves  of  their  liability,  as  such, 
by  depositing  the  goods  in  warehouse  until  this  was  evinced  by  some  open  and 
distinct  act.  As  if  the  storage  were  to  be  in  the  car  that  must  be  separated  from 
the  train,  and  placed  in  the  usual  place  for  storage,  in  the  care  of  a  proper  per- 
son, and  that  the  proof  of  this  change  rested  upon  the  carrier.  Scales,  Ch.  J., 
says :  "  Goods  may  not  be  thrown  down  in  a  station-house  or  on  a  platform,  at 
their  destination,  in  the  name  and  nature  of  delivery.  The  responsibility  of  the 
carrier  must  last  till  that  of  some  other  begins,  and  he  must  show  it." 
•3G6 
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But  in  justice  to  the  very  elaborate  opinion  of  Shaw,  C!i.  J.  who 
has  perhaps  no  superior  upon  this  continent,  as  a  wise  and  just 
expositor  of  the  law,  as  a  living  and  advancing  study,  we  shall 
give  the  substance  of  it  in  his  own  words.^^     Wo  may  he  allowed 

"  "  This  acHon  was  lo  recover  the  value  of  two  parcels  of  merchandise  for- 
warded by  plaintiffs  to  Boston  in  ears  of  defendants.  The  goods  are  described 
in  two  receipts  of  defendant,  dated  at  Rochester,  N,  H.,  one  October  31,  1850, 
the  other  November  2,  1850.  The  goods  specified  in  the  first  receipt  were  de- 
livered at  Rochester,  and  received  into  the  cars  and  arrived  seasonably  in  Bos- 
ton on  Saturday,  the  2d  of  November,  and  were  then  taken  from  the  ears  and 
placed  in  the  warehouse  of  defendants ;  that  no  special  notice  was  given  to 
plaintiffs,  or  their  agents,  but  that  the  fact  was  known  to  Ames,  a  truckman,  who 
was  theirauthorized  agent  employed  to  receive  and  remove  the  goods;  that  they 
were  ready  for  delivery  at  least  as  early  as  Monday  morning,  the  4th  of  Novem- 
ber, and  that  hu  might  then  have  received  them.  The  goods  specified  in  the 
other  receipt  were  forwarded  to  Boston  on  Monday,  the  4th  of  November ;  — 
the  cars  arrived  late.  Ames,  the  truckman,  knew,  from  inspection  of  the  way- 
bill, that  the  goods  were  on  the  tram,  and  waited  some  time,  but  could  not  con- 
veniently receive  them  that  afternoon  in  season  to  deliver  them  at  the  places 
to  whiuh  they  were  directed,  and  for  that  reason  did  not  take  them.  In  the 
course  of  the  afternoon  they  were  taken  from  the  cars  and  placed  on  the  plat- 
form within  the  depot.  At  the  usual  time  at  that  season  of  the  year  the  doon 
were  closed.  In  the  night  the  depot  was  burned  down,  and  the  goods  destroyed 
by  an  accidental  fire.  The  fire  was  not  caused  by  lightning,  nor  was  it  attribu- 
table to  any  default,  negligence,  or  want  of  due  care  on  the  part  of  defendants 

or  their   agents The  question  is,  whether,  under  these  circumstances, 

defendants  are  liable  for  the  loss  of  the  goods. 

"If,  on  the  contrary,  the  transit  was  at  an  end,  if  the  defendants  had  ceased 
to  have  poisession  of  the  goods  as  common  carriers,  and  held  them  in  another 
capacity,  as  warehouse-men,  then  they  were  responsible  only  for  the  care  and 
diligence  which  the  law  attaches  to  that  relation,  and  this  docs  not  extend  to  a 
loss  bj  aci  idenlal  fire,  not  caused  hy  the  default  or  negligence  of  themselves  or 
their  servants.  The  question  then  is,  when  and  by  what  act  the  transit  of  the 
goods  terminated.  It  was  contended  in  this  case,  that  in  the  absence  of  special 
contract,  or  evidence  of  a  local  usage,  &c.,  to  the  contrary,  the  carrier  of  goods 
by  land  n  bound  to  deliver  them  to  the  consignee,  and  that  his  obligation  as  ear- 
ner does  not  cease  till  such  delivery.  This  rule  applies  very  properly  to  the  case 
of  goods  carried  by  wagons,  and  other  vehicles  traversing  the  common  highways 
and  streets,  and  which,  therefore,  can  deliver  the  goods  at  the  houses  of  (he  re- 
spective consignees.  But  it  cannot  apply  to  railroads  whose  line  of  moveaient 
and  point  of  termination  are  locally  fixed.  The  nature  of  the  transportation, 
though  on  land,  is  much  more  like  that  by  sea  in  this  respect,  that,  from  the  very 
nature  of  the  case,  the  merchandise  can  only  bo  transported  along  one  line  and 
delivered  at  its  termination,  or  at  some  fixed  place  by  its  aide  at  some  iutermedi- 
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to  say,  *  that  it  seems  to  us,  the  opinion  and  argument  of  the 
learned  chief  justice  might,  for  the  most  part,  bo  quite  as  well 
ate  point.  The  rule  in  regard  to  ships  is  very  exactly  stated  in  the  opinion  of 
Builer,  J.,  in  Hydo  v.  Trent  &  Mersey  Navigation  Co.,  5  Term  E-  3D7  :  'A  ship 
trading  from  one  port  to  another  lias  not  the  means  of  carrying  thg  goods  on 
land,  and  according  to  the  established  course  of  trade,  a  delivery  on  the  usual 
wharf  is  such  a  delivery  as  will  discharge  the  carriers.'  The  court  are  of  opinion 
that  the  duty  assumed  by  the  railroad  is  —  and  this  being  known  to  owners  of 
goods  forwarded,  must,  in  the  absence  of  proof  to  the  contrary,  be  presumed  to 
be  assented  to  by  them,  so  as  to  constitute  an  implied  contract  between  them  — 
that  they  will  carry  the  goods  safely  to  the  place  of  destination  and  there  dis- 
charge them  on  the  platform,  and  then  and  there  deliver  them  to  the  consignee 
or  the  party  entitled  to  receive  them,  if  he  is  then  and  tiere  ready  to  take  tbem 
forthwith,  or,  if  the  conagnee  is  not  then  ready  to  take  tbem,  then  to  place  them 
securely  and  keep  them  safely  a  reasonable  time,  ready  to  be  delivered  when 
called  for.  This,  it  appears  to  us,  is  the  spirit  and  legal  effect  of  tlie  public  duty 
of  the  carriers  and  of  the  contract  between  the  parties  when  not  altered  or  modi- 
fied by  a  special  agreement.'  '  This  we  consider  to  be  one  entire  contract  for 
hire,  and  although  there  is  no  separate  charge  for  storage,  yet  the  freight  fixed 
by  the  company  to  be  paid  as  a  compensation  for  the  whole  service,  is  paid  as 
well  for  the  temporary  storage  as  for  the  carriage.  This  renders  both  services, 
as  well  the  absolute  undertaking  for  carriage,  as  the  contingent  undertaking  for 
storage,  to  be  services  undertaken  to  be  done  for  hire  and  reward.  From  this 
view  of  the  duty  and  implied  contract  of  carriers  by  railroad,  we  think  there 
result  two  distinct  liabilities,  first  that  of  common  carriers,  and  afterwards  that  of 
keepers  for  hire,  or  warehouse  keepers,  the  obligation  of  each  of  which  is  regu- 
lated by  iaw.  We  may  say  then,  in  the  case  of  goods  transported  by  railroad, 
either  that  it  is  not  the  duty  of  the  company  as  common  carriers  to  deliver  tie 
goods  to  the  consignee,  which  is  more  strictly  conformable  to  the  truth  of  the 
facts,  or,  in  analc^y  to  the  old  rule  that  delivery  is  necessary,  it  may  be  said  that 
delivery  by  themselves  as  common  carriers  to  themselves  as  keepers  for  hire,  con- 
formably to  the  agreement  of  both  parties,  is  a  delivery  which  disciiarges  their  re- 
sponsibility as  common  carriers.  If  they  are  chai^eable  after  the  goods  have  been 
landed  and  stored,  the  liability  is  one  of  a  very  different  character,  one  which 
binds  them  only  to  stand  to  losses  occasioned  by  their  fault  or  negligence.' 

"  Indeed  the  same  doctrine  is  distinctly  held  in  Thomas  v.  Boston  &  Providence 
Eailw,,  10  Met.  472,  with  the  same  limiution.  The  point  that  the  same  com- 
pany, under  one  and  the  same  contract,  may  be  subject  to  distinct  duties  for  a 
failure  in  which  they  may  bo  liable  to  different  degrees  of  responsibility,  will  re- 
sult from  a  comparison  of  the  two  cases  of  Garsidew.  Trent  &  Mersey  Navigation 
Co.  4  Term  R.  581,  and  Hyde  u.  Same,  5  Id,  889.  See  also  Van  Santvoord  w. 
SL  John,  6  Hill,  157 ;  McHenry  v.  Phila.  Wil,  &e.  Railroad,  4  Harring,  448." 
In  the  case  of  In  re  Webb,  8  Taunt.  443,  which  was  where  common  carriers 
agreed  to  carry  wool  from  London  to  Frome,  under  a  stipulation  that  when  the 
consignees  had  not  room  in  their  own  store  to  receive  it,  the  carriers  without 
•257 
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applied  to  the  *  rule  for  which  we  contend,  as  to  have  reac)ied 
the  result  which  it  did. 

•  10.  And  where  the  consignee  called  for  the  goods,  and  the 
station  agent  told  him  they  were  not  there,  and  in  consequence 
they  wete  not  removed,  hut  were  destroyed  by  fire  the  same 
night,  it  was  held  the  company  were  liable.^^ 

11.  And  where  the  agent  of  the  consignee  requested  the  agent 
of  the  company  to  suffer  the  car  in  which  was  a  block  of  marble, 
transported  by  them,  to  be  removed  to  the  depot  of  another  rail- 
way, and  he  assented,  and  assisted  in  the  removal  of  the  car,  and 
after  the  removal  the  agent  of  the  consignee  procures  the  use  of 
the  machinery  of  the  second  company  to  unload  the  block,  which 
is  broken  through  defect  of  such  machinery,  it  was  held  the  first 
company  are  not  liable  for  such  injury,  and  that  their  responsi- 
bility terminated  when  the  marble  was  taken  from  their  station, 

additional  charge  vrouU  retain  it  in  tbeir  own  warehouse  until  the  consignor  waa 
ready  to  receive  it,  wool  thus  carried  and  placed  in  the  carrier's  warehouse  was 
destroyed  by  an  accidental  fire,  it  was  hold  that  the  carriers  were  not  liable. 
The  court  say  this  was  a  loss  which  would  fall  on  them  as  carriers,  if  they  were 
acting  in  that  character,  but  would  not  fall  on  them  as  warehouse-men."  "  This 
view  of  the  law  applicable  to  railroad  companies  as  common  carriers  of  merchan- 
dise, affords  a  plain,  precise,  and  practical  rule  of  duty,  of  easy  application,  well 
adapted  to  the  security  of  all  persons  interested;  it  determines  that  they  are  re- 
sponsible as  common  carriers  until  the  goods  are  removed  from  the  cars  and 
placed  on  the  platform,  and  if  on  account  of  their  arrival  in  the  night,  or  at  any 
other  time  when  by  the  usage  or  course  of  business  the  doorsof  the  merchandise 
depot  or  warehouse  are  closed,  or  for  any  other  cause  they  cannot  then  be  de- 
livered, or  if  for  any  reason  the  consignee  is  not  there  ready  to  receive  them,  it  is 
the  duty  of  the  company  to  store  them  safely  under  the  charge  of  competent  and 
careful  servants,  ready  to  be  delivered,  and  actuaUy  deliver  them  when  duly 
called  for  by  parties  authorized  and  entitled  to  receive  them,  and  for  the  perform- 
ance of  these  duties  after  the  goods  are  delivered  from  the  cars,  the  company  are 
liable  as  warehouse-men  or  keepers  of  goods  for  hire."  "It  was  argued  in  the 
present  case  that  the  railroad  company  are  responsible  as  common  carriers  of 
goods,  until  they  have  given  notice  to  the  consignees  of  the  arrival  of  the  goods. 
The  court  are  strongly  inclined  to  the  opinion,  that  in  regard  to  the  transporta- 
tion of  goods  by  railroads,  as  the  business  is  generally  conducted  in  this  country, 
the  rule  does  not  apply.  The  immediate  and  safe  storage  of  goods  on  their 
arrival  in  warehouses  provided  by  the  railroad  companies,  and  without  addi- 
tional expense,  seems  to  be  a  substitute  better  adapted  to  the  convenience  of 
both  parties." 
"  Stevens  v.  Bosfon  &  Maine  Railw.,  1  Gray,  277. 
*  258,  259 
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that  being  a  virtual  delivery  to  the  consigneo."  And  the  respon- 
sibility of  the  carrier  wiil  not  continue  beyond  a  reasonable  time 
to  remove  the  goods,  because  lie  gives  notice  of  the  arrival,  and 
requires  the  consignee  to  remove  them  within  twenty-four  hours,!^ 
there  being  no  obligation,  as  common  carriers,  either  to  give 
notice  of  the  arrival  or  to  keep  the  goods  beyond  the  shortest 
convenient  time  after  their  arrival  to  enable  the  consignee  to  re- 
move them.^»  And  in  the  mean  time,  no  distinct  charge  for  ware- 
housing could  properly  be  made ;  but  after  the  duty  of  the  carrier 
is  fully  performed,  and  the  goods  are  allowed  to  remain  in  the 
company's  warehouse  for  any  considerable  time,  there  is  no  good 
reason  why  they  may  not  charge  for  warehouse  services.^"  But 
the  onus  of  proof  is  always  upon  the  company  to  show  that  their 
responsibility  as  carriers  had  terminated  before  any  loss  or  dam- 
age occurred,^^ 

In  the  State  of  Michigan,  the  charter  of  the  Michigan  Cen- 
tral Railway  Company  empowers  them  to  charge  storage  on  all 
goods  suffered  to  remain  at  their  stations  more  than  four  daya 
after  arrival,  except  in  Detroit,  where  the  time  is  limited  to 
twenty-four  hours,  and  the  company  are  required  to  notify  the 

"  Lewis  V.  Western  Eallw.,  1 1  Met.  509.  And  in  Kimball  u.  Western  Eailw., 
6  Gray,  542,  it  was  held  that  the  company  were  liable  for  ordinary  care  and 
BkiU  in  unlading  goods  from  their  cars,  eyen  in  cases  where,  by  their  regula- 
tions, it  was  made  the  duty  of  the  conaigneea  to  anlade  tbem  within  twenty-four 
hours  after  their  arrival,  and  this  was  known  to  the  consignee,  who  also  had  no- 
tice of  the  arrival  of  the  goods  more  tban  twenty-four  hours  before  the  time  of 
their  bein<r  unloaded  by  the  company's  servants,  and  that  if  goods  were,  under 
Buch  circumstances,  injured  by  the  want  of  such  care  and  skill,  the  company 
were  liable. 

And  in  the  absence  of  all  contract  or  usage  for  the  consignee  to  unlade  the 
goods  from  ships,  boats,  or  care,  and  especiaUy  where  they  are  bulky,  and  of 
great  weight,  it  seems  reasonable  that  the  carrier  should  assume  the  risk  of  un- 
lading, uiTder  his  responability  as  carrier.  Such  is  the  general  course  of  the 
carrying  business.  The  carrier  is  bound  to  provide  himself  with  suitable  and 
safe  machinery  for  unlading,  and  where  he  used  the  machinery  of  third  parties 
at  his  own  su^estion  for  that  purpose,  he  was  held  liable  for  its  sufficiency. 
DeMott  V.  Laraway,  H  Wend.  225. 

»  Richards  «.  Michigan  S.  &  N.  Indiana  Railw.,  20  Dl,  K.  404. 

"  Porter  «.  Chicago  &  Rock  Island  Eallw.,  20  111.  K  407 ;  Davis  v.  Michigan 
S.  &  N.  Indiana  EaUw.,  Id.  412  ;  Illinois  Central  Railw.  v.  Alexander,  Id.  23. 

"  Elinois  Central  Eailw,  v.  Alexander,  supra. 

"  Wardlaw  u.  South  C.  Eailw.,  11  Rich.  Law.  337. 
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consignee  four  days  or  twenty-four  hours,  in  either  case,  before 
they  charge  storage,, and  the  company  are  made  responsihle  for 
goods  awaiting  delivery,  as  -warehouse-men,  and  not  as  carriers. 
It  was  held  that  property  on  deposit  at  their  stations,  was  to  be 
considered  as  awaiting  delivery  as  soon  as  it  was  in  a  condition  to 
be  delivered  to  the  consignee.  The  office  of  the  notice  is  to  fix 
the  time  for  charging  storage.  It  has  no  effect  to  extend  the  car- 
rier's responsibility,  as  such,  but  does  necessarily  restrict  it  to  the 
commencement  of  the  duty  as  warehouse-men,  at  the  furthest.^ 

12.  Questions  of  some  difficulty  often  arise,  in  regard  to  the 
custody  of  goods  in  warehouse,  at  intermediate  stations,  where 
there  is  no  connection  between  the  different  routes  over  which 
tlie  goods  pass.  We  shall  see  that  the  general  duty,  in  such 
cases,  in  *  this  country  especially,  is,  to  carry  safely,  and  deliver 
to  the  nest  carrier  upon  the  route.^^  But  cases  will  occur  where 
there  will  be  delay  in  effecting  the  connection.  In  such  cases 
there  can  perhaps  be  no  better  rule  laid  down  than  that  found 
in  the  opinion  of  Buller,  J.,  in  Garside  v.  Trent  &.  Mersey  Navi- 
gation Company,^  which  was  a  case  precisely  of  this  character. 
"  The  keeping  of  the  goods  in  the  warehouse  is  not  for  the  con- 
venience of  the  carrier,  but  of  the  owner  of  the  goods ;  for  when 
the  voyage  to  Manchester  is  performed,  it  is  the  interest  of  the 
carrier  to  get  rid  of  them  directly  ;  and  it  was  only  because  there 
■was  no  person  ready  at  Manchester  to  receive  these  goods  that 
the  defendants  were  obliged  to  keep  them." 

13.  But  as  a  general  rule,  where  the  nest  carrier  in  the  con- 
nection has  a  place  of  receiving  goods,  as  in  the  case  of  railways, 
always  open,  and  agents  ready  to  receive  them,  it  would  proba- 
bly be  the  duty  of  each  preceding  carrier  to  make  immediate 
delivery  at  the  place  of  receiving  freight  to  the  next  succeeding 
carrier,  in  the  line.     And  as  this  fixes,  ordinarily,  the  carrier's 

"  Michigan  Central  Eailw.  v.  Hale,  6  Mich.  R  243. 

"  Po3(,§  162,  and  cases  cited.  In  Converse  u.  Norwich  &  N,  Y.  W.  Co.,  33 
Conn.  R.  (not  yet  reported),  it  was  held  that  where  the  subsequent  carrier  uni- 
formly  received  freight  from  the  connecting  line  on  a  particular  platform  by  the 
aide  of  the  line,  a  delivery  at  that  point  fixed  tho  responsibility  of  that  carrier, 
and  discharged  the  former  one. 

=*  4  T.  R.  583.  And  in  every  case  where  a  warehouae-man  or  forwarding 
merchant  ships  goods,  it  is  bis  duty  ta  advise  the  conaignee  of  it  immediately, 
Bailey  v.  Porter,  32  Mo.  K.  471, 
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liability,^  in  this  mode  a  continuous  Hability  of  carriers  is  kept 
up  throughout  the  line,  which  it  seems  to  us  is  the  policy  of  the 
law  upon  this  subject,  wliere  it  can  fairly  be  done,  and  without 
injustice  to  any  particular  carrier. 

14.  Difficult  questions  often  arise,  too,  in  this  connection, 
where  the  goods  are  directed  at  an  intermediate  station,  iu  the 
course  of  their  transit,  to  the  care  of  persons  who  sustain  the 
double  capacity  of  forwarding  merchants  and  carriers.  In  such 
cases  they  are  more  commonly  held  liable  as  carriers,  the  con- 
signment  being  presumed  to  have  been  made  to  them  in  that 
capacity.^ 

15.  And  where  a  package  delivered  to  a  common  carrier  for 
transportation,  is  addressed  to  the  care  of  the  agent  and  princi- 
pal representative  of  the  carrier  at  the  point  where  the  carriage 
is  to  terminate,  this  will  not  make  such  agent  the  consignee  of 
the  goods,  BO  as  to  terminate  the  carrier's  responsibility  upon 
delivery  to  him.^^ 

16.  And  where  goods  have  been  tendered  to  the  consignee 
and  refused  by  him,  there  is  no  rule  of  law  that  the  carrier  is 
bound  to  give  notice  to  the  consignor ;  he  is  only  bound  to  do 
what  is  reasonable,  and  that  is  a  question  for  the  jury  under  all 
the  circumstances.^ 

17.  In  one  case,^  where  the  subject  is  very  extensively  dis- 
cussed in  the  Exchequer  Chamber  before  all  the  judges,  and 
where  the  opinions  are  delivered  seriatim  with  but  slight  disa- 
greement, where  a  parcel  being  tendered  to  the  consignee  and 

"  Ante,^  156. 

"  Toall  w.  Seara,  9  Barb.  317,  This  case  is  where  goods  were  shipped  from 
Albany  upon  the  canal,  with  the  accompanying  bill  of  lading:  — 

"  Three  cases  of  goods,  A.  B.  Chase,  Chicago,  by  vessel,  care  of  Seara  &  Grif- 
fith, Buffalo,"  and  were  received  at  Buffalo  by  Sears  &  Griffith,  who  were  prin- 
cipally employed  in  the  commission  and  forwarding  business,  but  had  some  slight 
interest  in  transportation  on  the  lakes,  west,  and  who  forwarded  these  goods  to 
Chicago,  by  a  transient  vessel.  Suit  being  brought  i^ainst  them  for  one  case  of 
the  goods  which  did  not  arrive,  it  was  held  that  they  were  liable  as  carriers  and 
not  as  forwarding  merchants  merely. 

=  Kusseil  B.  Livingston,  16  K.  Y.  CL  App.  515. 

"  Hudson  V.  Baxendalc,  2  H.  &  N.  575. 

"  The  Great  Western  Railw.  v.  Crouch,  3  H.  &  N.  182  ;  s.  C.  post,  §  1 72, 
pi.  16  and  note. 
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not  being  accepted  was  sent  back  to  the  consignor  witbout  rea- 
sonable delay,  as  the  jury  found,  tlic  parcel  having  remained  in 
the  office  of  the  carrier  to  which  it  had  been  returned  and  not  hav- 
ing been  called  for  ;  but  about  two  hours  after  it  was  first  tendered 
the  consignee  called  for  it,  and  tendered  all  charges  claimed,  but 
was  told  it  had  been  returned  to  the  consignor :  it  was  hold  that 
the  carrier  was  liable  for  a  breach  of  duty,  even  supposing  his 
duty  as  carrier  ended  by  the  tender  of  the  parcel.  The  judges 
here  put  stress  upon  tbo  fact  that  the  carrier  should  do  what  is 
reasonable  in  such  cases ;  what  will  be  most  likely  to  be  for  the 
interest  of  the  owner, 

18.  It  seems  to  be  settled  in  the  American  courts,  that  where 
the  consignee  cannot  be  found  or  refuses  to  accept  the  goods, 
the  carrier  is  not  in  general  at  liberty  to  abandon  them  or  re- 
move them  to  any  remote  place.  He  is  bound  to  keep  them  as 
carrier,  until  the  owner  or  consignee  by  the  use  of  diligence  has 
time  to  remove  them,  when  his  duty  as  carrier  ceases.^  After 
that  he  is  bound  to  keep  them  as  a  careful  and  prudent  man 
would  be  likely  to  keep  his  own  goods  of  the  same  class,  and 
according  to  his  means.  It  is  not  always  that  the  carrier  is 
provided  with  ample  means  of  warehousing  goods  after  his  duty 
as  carrier  is  ended.  But  he  should  do  the  best  his  means  will 
enable  him  to  do,  and  his  means  should  be  reasonable  according 
to  his  usual  business.^^ 

19.  There  seems  to  be  no  question  but  that  the  carrier  will 
be  justified  in  putting  goods  not  called  for  in  a  reasonable  time 
where  no  duty  of  personal  delivery  or  giving  notice  exists  ;  and 
also  such  goods  as  are  not  accepted  by  the  consignors  into  ware- 
house. And  this  he  may  do  in  his  own  warehouse  or  those  of 
others,  according  to  the  usual  course  of  business  at  the  point.^ 

*  Ante,%  157. 

"  Ostrandcr  v.  Brown,  15  Jolins.  39  ;  Hemphill  u.  Cbenie,  6  W.  &  S.  62  ; 
Moses  V.  Boston  &  Maine  Eailw.,  32  N.  H.  K.  533  ;  Smith  u.  Naahua  &  L.  Railw., 
7  Foster,  86  ;  Eagle  w.  White,  6  Wliarton,  50S. 

"  Thomas  v.  Boston  &  Prov;  Eailw.,  10  Met.  472 ;  Fisk  v.  Newton,  1  Deoio, 
45  ;  MeCarty  v.  Hew  York  &  Erie  Railw.,  30  Penn.  St.  247, 250 ;  Goold  v.  Cha- 
pin,  10  Barb.  612 ;  Fanners'  &  M.  Bank  v.  Champlain  Tranap.  Co.,  23  Vt.  K. 
186,  211 ;  Norway  Plains  Co.  v.  Boston  &  Maine  Eailw.,  1  Gray,  263 ;  Chicago 
&  Eock  Island  Railw.  v.  Warren,  16  Illiuois  R.  502. 
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20.  And  it  has  been  held  by  the  English  courts,  that  the  car- 
rier by  railway  )ias  no  right  to  impose  a  charge  for  the  convey- 
ance of  goods  to  and  from  the  station,  where  the  customer  does 
not  require  such  service  to  be  performed  by  him.^ 

21,  The  English  statute  prohibiting  carriers  from  making  any 
discrimination  for  or  against  any  of  their  customers,  will  not 
allow  them  to  keep  their  goods  station  open  for  the  delivery  of 
goods  after  their  usual  time  of  closing  it,  as  to  other  persons,^ 
or  of  carrying  for  particular  ones  who  have  large  amounts  of 
freight  at  prices  below  their  usual  rate.® 

^SECTION    VIII. 

General  Duty  of  Carriers.  — Equality  of  Charges.  —  Special 


1.  Bound  lo  carry  for  all  who  appti/. 

2.  Mm/  demand  freight  in  adixmce.   Refusal 

to  carry  excuses  lender. 

3.  Payment  of  freight  aad  fare  wiU  some- 


4.  Whit  uiill  excuse  carrier  fro 
or  delivery. 
n.  15.  Equaliti/  of  charges. 


§  158.  1.  It  is  a  well-settled  principle  of  the  law  applicable  to 
common  carriers,  both  of  goods  and  passengers,  that  they  are 
bound  to  carry  for  all  persons  who  apply,  unless  they  have  a 
reasonable  excuse  for  the  refusal  to  do  so.^  Carriers  of  goods 
and  passengers,  who  set  themselves  before  the  public  as  ready  to 
carry  for  all  who  apply,  become  a  kind  of  public  officers, 'and 
owe  to  the  public  a  general  duty,  independent  of  any  contract 
in  the  particular  case.^ 

2.  The  carrier  is  entitled  to  demand  his  pay  in  advance,  but, 
if  no  such  condition  is  insisted  upon  at  the  time  of  the  delivery 
of  the  goods,  the  owner  is  not  obliged  to  tender  the  freight,  nor 
in  an  action  is  it  necessary  to  allege  more  than  a  willingness 
and  readiness  to  pay  a  reasonable  compensation  to  the  carrier.^ 

"  Garton  v.  Bristol  &  Eicter  R.  Co.,  6  C.  B.  N.  S.  639.  See  also  Kansome 
V.  Eastern  Counties  Eailw.  Co.,  2  Law  T.  N.  S.  376 ;  S.  C.  6  Jur.  N.  S.  908. 

'  Ben ett  i>.  Peninsular  Steamboat  Co.,  6  Man.  Gr.  &  Seott,  775;  Story  on 
Bail.  §  591 ;  Jencks  v.  Coieman,  2  Sumner,  221,  224. 

'  Bretherton  v.  Wood,  3  Brod.  &  B.  54 ;  s.  C.  9  Price,  408. 

*  Bastard  t>.  Bastard,  2  Shower,  SI.    It  is  here  SEud,  "  For  perhaps  there  was 
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Where  one  is  bound  to  perform,  upon  payment,  even  tliough  en- 
titled to  demand  payment  in  advance,  a  refusal  to  perform  the 
act  excuses  any  tender  of  the  compensation.  All  that  is  neces- 
sary to  be  averred  or  proved  in  such  case  is  a  willingness  and 
readiness  to  pay  when  the  other  party  is  entitled  to  demand  pay, 
which,  in  the  case  of  the  carrier,  is  not  till  he  accept  the  goods 
and  assume  tlie  duty  of  his  office.* 

When,  according  to  the  common  course  of  business,  carriers 
do  not  require  pay  in  advance,  freight  is  not  expected  to  be  paid, 
unless  required,  in  advance,  and  the  omission  will  not  excuse  the 
carrier,  "  in  such  cases.  Indeed,  in  one  case  it  was  held  that  the 
carrier  could  not  rid  himself  of  his  common-law  liability  by  waiv- 
ing compensation,  where  the  right  to  demand  it  existed.^ 

But,  where  freight  is  actually  paid  in  advance,  it  would  seem 
that  the  last  carrier  should  not  be  allowed  to  insist  upon  any 
charge  beyond  the  amount  paid.  But  where  a  less  sum  than  the 
regular  tariff  is  paid,  and  the  last  carrier  is  required  to  advance 
for  former  freight  a  sum,  to  which  hy  adding  his  own,  an  amount 
exceeding  that  which  had  been  paid,  it  was  held  he  might  de- 
mand the  balance  before  surrendering  the  goods.'' 

3.  It  is  said  that  payment  of  fare  will  be  presumed  to  have 
been  made  according  to  the  common  course  of  business  upon 

no  particular  agreement,  and  then  the  carrier  might  have  a  quantum  memii  for 
his  hire."  Lovettu.  Hobbajd.  129,  and  notes;  Bogera  u.  Head,  Cro.  Jac.  262. 
Jackson  v.  Rogers,  2  Shower,  327,  decides  the  general  principle  of  the  carrier 
being  liable  to  an  acfion  if  he  refuse  to  carry  goods,  "  though  offered  his  hire  " 
if  "  he  had  convenience  to  carry  the  same,"  which  seems  to  presuppose  that  both 
are  conditions  of  the  liability.  Pickford  v.  The  Grand  June.  Eailw.,  8  M.  &  W. 
372  ;  Galena  &  Chicago  Kailw.  v.  Eae,  18  111.  E.  488.  Whore  payment  has 
been  made  in  advance,  it  cannot  be  required  to  be  paid  over  again  to  another 
party,  who  has  carried  the  goods  without  authority.  But  where  payment  is  not 
made  in  advance  to  the  first  carrier  and  he  employs  a  second,  the  latter  has  a 
lien  on  the  goods  for  his  chaises.     Nordmeyer  u.  Loesoher,  1  Hilton,  499. 

It  is  said  in  Skinner  v.  Chicago  &  Kock  Island  K.  Ca,  12  Iowa  E-  191,  that 
a  Kulway  company  has  the  right  to  require  a  receipt  of  the  consignee  showing 
that  the  goods  were  in  good  order  when  dehvered,  and  that  the  consignee  bw 
an  equal  right  to  examine  the  goods  before  executing  the  receipt,  and  that  such 
examination  should  be  made  at  the  place  of  deUvery  and  before  removal. 

'  Eawson  u.  Johnson,  1  East,  203  ;  2  Kent,  Comm:  598,  599,  and  note. 

'  KnoK  ti.  lUves,  14  Alabama  R.  249,  261,  opinion  of  court,  hy  Chiltott,J. 

'  Wells  V.  Thomas,  27  Mo.  E,  17. 
•262 
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the  route.''  And,  although  this  has  been  questioned,^  it  is  certain 
that  such  an  inference,  as  matter  of  fact,  will  be  very  obvious,  in 
the  case  of  passengers  upon  railway  trains,  and  we  do  not  per- 
ceive any  reasonable  objection  to  the  rule  as  one  of  presumption 
of  fact,  which  for  its  force  must  depend  upon  circumstances,  to 
be  judged  of  by  the  jury. 

4.  As  before  stated,  a  carrier  is  not  bound  to  receive  goods 
which  he  is  not  accustomed  to  carry,  or  when  his  means  of  con- 
veyance are  all  employed,  or  before  he  is  ready  to  depart,^  or 
where  the  property  is  publicly  exposed  to  the  depredations  of  the 
mob,^"  or  where  tho  goods  are  not  safe  to  be  carried."  So,  too, 
the  carrier  may  excuse  himself  by  showing  that  the  loss  hap- 
pened through  the  fraud  or  negligence  of  the  owner  of  the 
goods  in  packing,  or  otherwise,  or  from  internal  defect,  without 
his  fault.'^  So,  if  one  who  was  bailee  of  goods  to  book  them 
with  tho  defendants,  *  stage  proprietors  and  common  carriers  of 
parcels,  to  carry  to  London,  but  instead  of  doing  so,  put  them  in 
his  own  bag,  which  the  defendants  lost,  it  was  held  he  could  not 

'  McGill  V.  Eowand,  3  Pcnn.  St.  451. 

'  1  Parsons  on  Cont.  649 ;  ante,  g  155,  n.  11. 

'  Arguendo,  in  Lane  u.  Cotton,  1  Ld.  Ray.  652  ;  Morso  v.  Slue,  1  Ventris, 
190,  2  Lev.  69.  But  if  be  do  accept  the  delivery  he  is  liable  as  a  common  car- 
rier. Barclay  ti.  Cuculla-Y-Gana,  3  Doug.  389 ;  Wibert  v.  N.  Y.  &  Erie  KaUw., 
1 9  Barb.  3G. 

"  Edwards  v.  Shcratt,  1-East,  604. 

"  Eng.  Stat,  8  &  9  Vict.  c.  20,  g  105.  See  also  Story  on  Bailments,  §  328  ; 
2  Kent,  Comm.  599 ;  Hodges  on  RdlwayB,  613 ;  Angell  on  Carriers,  g  125. 

"  2  Greenleaf,  Ev.  214  ;  Leech  v.  Baldwin,  5  Watta,  446  ;  Coxe  it.  Heisley, 
19  Penn.  St.  243,  is  where  the  owner  represented  the  goods  to  be  of  much  less 
value  than  they  were,  and  thereby  induced  the  carried  to  exercise  less  watchful- 
ness in  regard  to  them.  Keif  v.  Eapp,  3  Watts  &  S.  21,  is  a  amilar  case,  where 
a  box  of  jewelry  was  put  in  an  ordinary  box  and  marked  aa  glass,  and  the  court 
held  the  misrepresentation  such  a  fraud  as  to  excuse  the  carrier  from  his  com- 
mon-law liability,  even  in  the  case  of  embezzlement  by  his  servants. 

But  where  goods  are  directed  to  be  carried  in  a  particular  manner  or  posi- 
tion, the  carrier  is  bound  to  regard  the  direction,  and  he  is  liable  for  all  damage 
resulting  from  his  neglect  to  do  so.  Sager  v.  Portsmouth  Railway,  31  Maine, 
228. 

As,  where  a  box  containing  a  bottle  of  oil  of  cloves  was  marked  "  Glass  with 
care  —  this  side  up  "  —  and  was  lost  by  disregarding  the  direction,  it  was  held, 
this  was  a  sufficient  notice  of  the  value  and  of  the  contents.  Hastings  p.  Pepper, 
11  Pick.  41  i  post,  §  168. 

•  268 
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recover  the  value  of  the  parcel."  So,  too,  if  the  loss  happen 
partly  through  the  negligence  of  the  owner,  and  pattly  through 
that  of  the  carrier,  unless,  perhaps,  where  the  owner's  negligence 
is  not  the  proximate  cause  of  the  loss.^*  The  carrier  cannot 
refuse  to  carry  a  parcel  because  the  owner  refuses  to  disclose  the 
contents.  If  accustomed  to  carry  parcels,  a  carrier  is  bound  to 
carry  packed  parcels  [which  is  a  bundle  made  up  of  smaller 
ones]  according  to  the  terms  of  the  English  statute.'^ 

"  Miles  V.  Cattle,  6  Bing.  743. 

"  Dalies  If.  Mann,  10  M.  &W.  546;  Robinson  u.  Coae,  22  Vt.^E.  213,  and 
eaaea  referred  to  in  the  opinion  of  tie  court. 

^  Croucb  V.  The  Great  N.  Kailw.,  25  Eng.  L.  &  Eq,  449,  By  tie  13  &  14 
Vict.  c.  61,  §  14,  it  is  provided  that  raiiway  companies  may  make  such  charges 
as  they  may  think  fit,  upon  small  parcels  not  exceeding  500  lbs.  weight,  pro- 
vided that  packed  parcels  forming  an  aggregate  of  more  than  500  Iba.  shall  not 
come  under  this  provision,  but  it  shall  apply  only  to  single  parcels  in  separate 
packages.  Under  this  and  similar  English  statutes  it  has  been  held,  that  if  the 
packages  are  separate  enclosures,  although  sent  upon  the  same  train  and  of  the 
same  kind  enough  to  exceed  the  weight  of  500  lbs.,  they  may  still  be  charged  as 
parcels  at  any  rate  the  companies  may  fix  upon,  which  shall  be  uniform  to  all. 
Parker  v.  Great  Western  Railw.,  34  Eng.  L,  &  Eq.  301.  By  the  English  stat- 
utes, which  limit  the  tonni^o  rates  for  railway  transportation  according  to  dis- 
tance, and  which  are  required  to  be  uniform  to  all,  tie  company  may  still  charge 
something  reasonable  in  addition,  for  loading  and  unloading  the  goods,  when  they 
perform  that  service.  Parker  v.  G.  W.  Kailw.,  supra.  Aad  in  the  same  case 
it  is  held  that  the  company  may  make  a  reasonable  allowance  to  persons  or  com- 
panies for  coUeetion  and  delivery  of  goods  at  statiocs  or  to  consignees,  when  that 
is  part  of  their  undertaking,  without  infringing  the  statute  requiring  uniformity 
of  rates  of  charges.  This  subject  is  somewhat  elaborately  discussed  by  the  Court 
of  Exchequer,  in  Crouch  u.  The  Great  Northern  Eailw.,  34  Eng.  L.  &  Eq.  673 
[1856],  and  the  eases  bearing  upon  the  point,  extensively  referred  to.  The  only 
point  really  decided  there  is,  tiat  it  is  a  question  of  fact,  whether  one  kind  of 
goods  or  one  kind  of  package  is  attended  with  more  risk  to  the  carrier  than 
another.  The  question  here  was  between  packed  parcels,  the  mass  b«ng  ad- 
dressed to  one  person,  and  the  separate  parcels  intended  for  different  persons, 
and  "  Enclosures  "  containing  several  parcels  for  the  same  person.  The  jury 
found  there  was  no  substantial  difference  in  the  risk.  See  also  §  183,  post,  and 
Pickford  V.  Grand  Junction  Railw.,  10  M.  &  W.  399  ;  Parker  v.  Great  Western 
Kailw.,  11  C.  B.  545,  and  8  Eng.  L.  &  Eq.  426;  Edwards  ».  Great  W. 
Eailw,,  8  Eng.  L.  &  Eq.  447. 

An  opinion  is  here  intimated  that  an  express  carrier,  or  collector  and  carrier 
of  parcels,  might  recover  special  damage  of  a  raUway  company  who,  by  failure 
to  perform  their  duty  promptiy,  should  injure  his  business.  And  Hadley  v.  Bax- 
endale,  26  Eng.  L.  &  Eq,  398,  is  cited  in  confirmation  of  the  claim.    But  it  was 
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Notice  restricting  Carriers'  Responsibility. 


t,  special  contract,  limiting  rfsponsibititg, 

2.  Notice,  assented  to  by  consignor,  has  saine 

effect. 

3.  Bat  as  matlet  of  evidence,  it  is  received 

4.  Canitr  miirf  sliow  that  consignor  oc^ui- 

fscecf  in  notice. 

5.  Decided  cases.     Carriers'  act. 

6.  New  York  CO 


ct  wilt  not  ei 


selheco 


7.  American  cases  generally  hold  notice,  as- 
sented to,  binding. 

a.  Bat  IB  Nea  Hampshire,  knowledge  of 
sack  notice  is  not  siigicjent  to  bind  the 

a.  Will  not  excuse  for  negligence. 

10.  Cases  in  Pennsylvania. 

1 1 .  General  result  of  all  the  cases. 

12.  The  Tide  under  the  English  stalvte  staled 

and  Ulastrafed. 


§  159.  1.  The  etfect  of  special  or  general  notices,  in  restricting 
the  general  liability  of  carriers,  is  one  of  vast  importance,  and 
considered  that  the  declaration  did  not  cover  the  claim.  The  rule  in  regard  to 
epecial  dam^es  is  very  correctly  defined  in  Iladley  v.  Baiendale,  bo  far  aa  car- 
riers are  concerned.  It  is  there  held  that,  if  the  carrier  is  aware  of  the  circum- 
stances of  tie  employer  and  the  extent  of  the  injury  likely  to  occur  by  delay, 
and  ia  still  culpable,  thereby  causing  delay,  he  must  mate  good  the  special 
damage.  But  if  he  is  not  aware  of  any  unusual  circumstances  whereby  special 
damages  are  likely  to  occur,  he  is  only  liable  to  such  general  damages  as  may  be 
supposed  to  have  been  in  the  contemplation  of  both  parties,  at  the  time  they 
made  the  contract,  as  the  probable  result  of  a  breach  of  it.  As,  where  a  miller 
sent  a  shaft  to  be  used  as  a  model  for  casting  a  new  one,  and  the  carrier  unrea- 
sonably delayed  the  delivery  of  it,  and  consequently  the  return  of  the  new  one, 
and  the  plaintiff's  mill,  in  the  mean  time,  remained  idle  in  consequence,  none  of 
these  circumstances  being  known  to  the  carrier,  it  was  held  the  plaintiff  could  not 
recover  special  damage  by  reason  of  his  mill  remaining  idle,  and  that  it  was  the 
duty  of  the  judge,  in  trying  the  case,  to  lay  down  a  definite  rule  by  which  the 
jury  shall  estimate  the  damages,  and  to  enable  the  judge  to  do  so  the  full  court 
should  determine  that  rule.  Blake  v.  Midland  Railw.,  10  Eng.  L.  &  Eq.  437  ; 
Alder  V.  Keighly,  15  M.  &  W.  117  ;  post,  §  181,  n.  2. 

In  a  recent  and  important  ease  in  the  House  of  Lords,  Finnie  v.  Glasgow  & 
Soutiiwestern  Railw.,  34  Eng.  L.  &  Eq.  11,  the  subject  of  inequality  of  rfulway 
charges,  for  freight,  is  learnedly  discussed  by  Lord  Chancellor  Cmnworlh  and 
Lord  St.  Leonards,  two  of  the  most  learned  and  acute  lawyers  in  England,  and 
the  surpriang  diversity  of  opinion  between  them  upon  a  subject  which,  to 
common  apprehension,  seems  not  very  difficult  of  solution,  is  another  confirma- 
tion, if  any  were  required,  of  the  necessity  of  continued  discussion  in  regard  to 
the  application  of  the  moat  familiar  principles  of  the  law.  In  this  case,  the  de- 
fendants leased  a  branch  Ime  upon  which  the  plaintiff,  a  coal  owner,  resided. 
•264 
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has  •created  a  great  deal  of  discussion.  We  should  scarcely 
he  expected  to  go  into  the  full  detail  of  the  whole  subject,  but 

The  statute  applicable  to  the  subject  provided,  that  the  rates  ahould  be  made 
equal  to  all  petrous  in  respect  of  goods  passing  oyer  the  same  portion  of,  and 
over  Iho  same  distance  along,  the  railway,  and  under  like  circumstances ;  and 
that  no  reduction  or  advance  should  be  made,  partially,  either  directly  or  indi- 
rectly,  in  favor  of  or  against  any  particular  person.  The  rates  of  charge  were 
higher  upon  the  branch  than  upon  the  main  line,  for  the  same  distance.  When 
the  plaintiff  sent  his  coals  along  the  branch  he  was  chained  tie  branch  rates  ■ 
but  when  they  reached  the  main  line,  then  at  the  main  line  rates.  But  when 
coa]  owners,  living  on  the  main  line,  sent  their  coals  from  the  mdn  line  upon  the 
branch,  they  were  charged  for  the  whole  distance  upon  both  lines,  the  main  line 
rates.  Held  [the  two  lords  differing  in  opinion],  that  this  was  no  violation  of  the 
equal  rates  clause  in  the  statute.  But  it  was  held  by  Lord  St.  Leonards  that  it 
was  a  gross  vjolation  of  such  clause.  It  was  doubted  by  the  House,  and  by  Cran^ 
worth,  Lord  Chancellor,  whether,  when  one  is  overchaiged  in  violation  of  thia 
clause,  the  money  can  be  recovered  back  by  the  party  thus  overcharged.  But 
Lord  Si.  Leonards  was  clearly  of  opinion  it  may  be.  If  it  were  not  for  the  doubt 
and  the  difference  of  opinion  here,  and  the  decision,  one  could  entertain  no 
aenous  question  of  the  entire  soundness  of  the  opinions  expressed  by  Lord  Si. 
Leonards. 

A  railway  company  cannot  discriminate  between  goods  carried  partly  by 
wat^r  and  pa  tlj  by  alway  and  those  carried  exclusively  by  railway,  in  their 
fares.  Ransome  Ea  tern  C  Bailw.,  1  C.B.  (N,  S.)437;  s.  c.4ld.  135.  But 
It  was  said  in  th  as  wb  h  is  also  reported  in  S8  Eng.  L.  &  Eq.  232,  that  in 
detenniiuiig  wheth  a  a  1  aj  company  has  given  undue  preference  to  a  par- 
ticular person  the  ou  t  may  look  at  the  fair  interests  of  the  company  itself, 
and  entertain  u  h  quo=t  n  as  whether  the  company  might  not  carry  larger 
quantities,  or  f  1  n  d  tan  s,  at  lower  rates  per  ton,  per  mile,  than  smaller 
quantities,  or  fo  h  t  d  tan  es,  so  as  to  derive  equal  profits  to  itself.  This 
latter  principl  a  affi  m  d  n  Ransome  v.  Eastern  Counties  Eailw.,  31  Law 
Times,  72,  on  app  al  And  a  rwlway  company  who  advertised  for  carrying  a 
certain  descr  pt  n  of  oods  at  a  lower  rate  of  charge,  when  sent  through  cet^ 
tain  agents,  we  e  re  t  a  n  d  b  njunction  from  making  any  such  discrimination. 
Baxendale  w.  Th  N  th  D  n  Eailw.,  3  C.  B  (N.  8.)  324.  Nor  can  the  rail- 
way companies,  under  the  English  statutes  prohibiting  undue  preferences,  so  ar- 
range their  tariff  in  regard  to  certain  commodities  as  to  annihilaf*  the  effect  of 
distance  of  transportation  with  deaiers  in  those  commodities  in  different  locali- 
ties.    Eansome  v.  Eastern  Counties  Railw.  Co.,  4  C.  B.  (N.  S.)  135. 

And  where  the  proprietor  of  coal  mines  was  about  to  construct  a  railway  for 
the  accommodation  of  the  lessees,  and  abandoned  the  purpose  upon  the  public 
railway  entering  into  an  agreement  to  carry  the  coal  from  his  pits  at  a  reduced 
rate  of  charge  from  what  othere  were  required  to  pay  from  the  same  station  for 
the  same  route,  it  was  held  to  be  an  undue  preference.  Harris  v.  C.  &  W. 
Kailw.,  3  C.  B.  (N.  S.J  693.  But  a  railway  company  is  justified  in  carrying  goods 
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we  shall  state  the  points  established  by  the  better-considered 
cases  upon  the  subject.    It  was  never  made  a  serious  question, 

at  a  less  rate  of  chaise  for  one  person  ttan  that  at  which  they  cany  the  same 
description  of  goods  for  another,  if  there  he  circumstances  which  render  the  cost 
to  the  company  less.  Oxlade  v.  Nortlieastern  Railw.,  40  Eng.  L.  &  Eq.  234 ;  8.  c. 
1  C.  B.  (N.  S.)  454,  But  a  railway  company  cannot  demand  the  statutory  toll 
and  something  more  for  services  performed,  accommodation  afforded,  and  ex- 
penses and  risk  incurred  in  and  about  the  receiving,  loading,  and  unloading  and 
delivering  the  goods, — that  being  a  part  of  the  consideration  of  the  tolL  Peg- 
ler  V.  Monmouthshire  K.  &  Canal  Co.,  6  H.  &  N.  644.  Nor  can  the  company 
charge,  in  addition  to  the  regular  transport  of  the  goods,  for  collecting  or  deliv- 
ering the  goods  when  such  services  were  not  performed ;  and  such  charges,  if 
paid  under  protest,  may  he  recovered  of  the  company,  Garton  v.  B.  &  E.  R, 
Co.,  7  Jur.  N.  S.  1234.  The  subject  of  excessive  charges  for  packed  parcels  is 
here  presented  and  discussed  in  various  forms,  and  the  excess  of  legal  chaise 
held  recoverable  of  the  company.  See  also  Basendale  in  re,  11  C.  B.  N.  8. 
787;  Baxendale  «.  West  Midland  E.  Co.,  8  Jur.  N.  S.  1072;  s.  c.  3  Giff.  650; 
Same  w.  Great  Western  R.  Co.,  14  C.  B.  N.  S.  1 ;  See  2  Jur.  N.  S.  1174;  Same 
in  re,  12  C.  B.  N.  S.  758 ;  Baxendale  v.  Great  Western  E.  Co.,  in  Ex.  Chamber, 
10  Jur.  N.  S,  496  ;  16  C.  B.  N.  S.  137. 

But  in  a  recent  case,  Baxendale  v.  Extern  Counties  Railw.,  4  C.  B.  (S. 
S.)  63,  it  was  held,  that  a  railway  company  were  not  bound  to  carry  parcels 
directed  to  different  persons,  but  delivered  lo  them  at  the  same  time,  and  all  to 
be  redeUvered  to  the  same  person,  at  the  place  of  destination,  at  the  same  rate 
as  if  directed  to  one  person  only.  The  plaintiffs  were  carriers  who  collect  par- 
cels from  different  persons  to  be  forwarded  by  them  through  the  railw  aj ,  to  be 
distributed,  on  their  arnval,  to  the  persons  to  whom  direeled  For  these  pireela, 
having  such  direction  upon  them,  and  no  common  mark,  and  not  packed  to- 
gether, the  compalu  chained  the  same  rate  as  for  small  pirttK  delivered  by 
different  persons,  and  not  at  the  lower  tonnage  rates  charged  lor  heiiy  goods 
or  parcels  packed  and  directed  to  the  same  conwgnee ;  and  it  wi=  held  that  the 
chaise  was  not  unreasonable,  inasmuch  as  the  parcels,  haiing  nothing  upon 
them  to  show  that  they  were  for  the  same  consignees,  might  impose  additional 
trouble  upon  the  company.  Although  carriers  are  limited  to  a  reasonable 
cbai^,  there  is  no  common-law  obligation  on  a  carrier  to  charge  equal  rates  of 
carriage  to  all  his  customers.  lb.  Nor  does  the  statute  apply  where  the  car^ 
riage  is  from  a  point  out  of  England  to  a  point  within,  being  partly  by  steam- 
boats and  partly  by  railway.  Branly  v.  Southeastern  Eailw.  Co.,  9  Jur.  !N.  S. 
329. 

Ralway  companies  may  discriminate  by  classes,  in  regard  to  freight  or  pas- 
sengers, but  their  charges  must  be  uniform  to  all  persons ;  but  they  may,  never- 
theless, change  their  rates  from  time  to  time.  Chicago,  Burlington,  &  Quincy 
Eailw.  V.  Parks,  18  111.  E.  460. 

But  a  company  are  not  bound  to  issue  season  tickets  at  equal  prices  over 
equal  distances  upon  their  route.  Jonea  v.  Eastern  Counties  Eailw.  Co.,  36  C.  B, 
(N.  S,)  718. 
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in  the  English  law,  since  the  case  of  Southcote,  4  Co.  83,  that 
any  bailee  might  stipulate  for  an  increased  or  a  diminished  de- 

A  railway  company  is  not  guilty  of  unjust  discrimination  by  reason  of  chain- 
ing more  for  several  parcels,  where  they  are  directed  to  different  persons,  than 
if  they  were  all  addressed  to  the  same  person.  Baxendale  it.  The  Eastern 
Counties  Eailw.,  4  C.  B.  (N.  S,)  63.  But  where  (he  company  had  heen  aceus- 
t«med  to  unload  goods  transported  by  them,  and  place  them  upon  the  wagons 
of  those  carriers  to  whom  they  were  consigned,  without  additional  charge,  but 
discontinued  the  practice  as  to  all  hut  Messrs.  Pickford,  to  whom  a  comparatively 
amall  quantity  came,  the  court  considered  that  they  could  not,  under  Lord 
CamphelVs  act,  require  them  to  extend  the  same  favor  to  other  carriers,  whose 
busmess  was  very  much  more  extensive,  that  being  more  than  the  party  waa 
entftled  to  claim.  But  s^d,  in  giving  judgment,  that  the  plaintiff  w^  not  with- 
out just  ground  of  complaint  in  regard  to  the  greater  fecilitiea  afforded  other 
carriers,  and  if  the  plaintiff  had  urged  this  specific  ground  of  complaint,  both 
to  the  company  and  before  the  court,  they  would  even  have  modified  the  written 
information  to  meet  the  justice  of  the  demand,  and  might  do  the  same  thing 
upon  the  renewal  of  the  complaint  and  refusal  of  the  company  to  comply  with 
it.     Cooper  «.  London  &  S.  W.  EaUw.,  4  C.  B.  (N.  S.)  738. 

By  the  construction  of  the  English  statute  railways  are  limited  to  a  reasonable 
charge,  and  to  all  parties  at  the  same  rate,  in  the  transportation  of  parcels  of 
leas  than  one  hundred  pounds  weight,  and  it  was  therefore  eonadered  that  they 
could  not  make  an  increased  charge  in  respect  of  packed  parcels,  if  they  were 
not  subjected  to  any  additional  risk  and  expense  on  that  account.  Kddington 
V.  The  Southeastern  Rwlw.  Co.,  5  C.  B.  (H.  S.)  111. 

It  is  not  competent  f  ailw         mpany  in  England,  under  the  English 

Eailway  Traffic  act,  to     rry  f  p  rs  n  at  a  rate  below  their  ordinary  charge, 

because  that  person  will  th  t  nt,  stipulate  to  employ  them  in  other 

transportation  wholly  1  t  t  d  d  [endent.  And  it  is  "competent  for  the 
courts  to  enjoin  any  s    h  p    f  Ithough  it  may  be  granted  for  an  equiv- 

alent advantage  by  th        mp  B  xendale  v.  Great  Western  Eailw.,  5  C. 

B.  (N.  S.)  309 ;  Id.  336. 

This  question  is  discussed  very  much  at  length  in  the  two  last  eases,  occupying 
a  lai^e  space  in  the  reports.  The  complainants  had  derived  their  profits  alto- 
gether from  the  chaise  for  collecting  the  goods  to  he  carried  on  the  railway,  and 
the  company  raised  their  price  so  as  to  embrace  the  charge  for  collecting,  and 
gave  notice  that  they  would  bring  the  goods  to  their  stations  without  charge, 
thereby  creating  a  monopoly  of  that  portion  of  the  buaness,  which  the  court 
regarded  as  giving  themselves  an  undue  preference  in  regard  to  it. 

But  in  Nicholson  v.  Great  Western  Rwlw.,  Id.  366,  it  was  decided  that  it  was 
competent  to  a  railway  company  to  enter  into  special  agreements  whereby  ad- 
vantages may  be  secured  to  individuals  in  the  carriage  of  goods  upon  the  rail- 
way, where  it  is  made  clearly  to  appear  that  in  entering  into  such  agreements  the 
company  have  only  the  interests  of  the  proprietors  and  fie  legitimate  increase 
of  tie  profits  of  the  company  in  view,  and  that  the  consideration  given  to  the 
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gree  of  responsibility  from  that  which  the  law  imposed  upon  his 
general  undertaking, 

2.  And,  upon  principle,  it  is  difficult  to  distinguish  hetween 
an  express  contract,  exonerating  the  carrier  from  his  ordinary 
responsibility,  and  a  notice  from  the  carrier,  that  he  would  not 
assume  such  responsibility,  brought  home  and  assented  to  by  the 
owner  of  goods  delivered  to  be  carried.  For  as  the  carrier  may 
refuse  to  carry,  and  thus  subject  himself  to  an  action  for  dam- 
ages, he  may  equally,  it  would  seem,  undertake  to  carry  upon 
such  terms  as  his  employers  are  willing  to  negotiate  for,  so  that, 
upon  principle,  a  notice  brought  home  to  the  owner  of  the  goods 
and  assented  to,  is  neither  more  nor  less  than  a  special  contract. 

3.  But  a  notice,  brought  home  to  the  owner  of  the  goods  as 
evidence,  merits  a  very  different  consideration,  in  this  species  of 
•  bailment,  from  any  other,  where  there  is  no  obligation  upon  the 
bailee  to  assume  the  duty,  Li  the  case  of  a  carrier,  with  whom 
it  is  not  optional  altogether  whether  to  carry  goods  offered  or 
not,  biit  where  he  must  carry  such  goods  as  he  is  accustomed  to 
carry,  upon  the  general  terms  of  liability  imposed  by  the  law,  or 

company  in  return  for  llie  advantages  afforded  by  tbcm  is  adequate,  and  the 
company  are  willing  to  afford  the  same  faeilides  to  all  others  upon  the  same 
tfinns.  And  this  may  consist  in  a  guaranty  of  large  quantities  and  full  train 
loads,  at  regular  periods,  provided  the  real  object  of  the  company  be  to  obtain 
thereby  a  greater  remunerative  profit  by  the  diminished  cost  of  carriage,  al- 
though the  effect  may  be  to  exclude  fi^m  the  lower  rate  those  persons  who 
cannot  give  such  a  guaranty.  The  company  have  no  right  to  impose  upon  a 
customer  a  charge  for  conveying  goods  to  and  from  their  station  if  he  does  not 
require  such  service  to  be  performed  by  them.  Garton  v.  Bristol  &  Exeter 
RmIw.,  6  C.  B.  (N.  S.)  639.  And  it  is  an  undue  preference  to  aUow  one  carrier 
to  the  railway  to  unload  his  goods  regularly  at  a  later  hour  in  tbe  day  than  the 
station  is  open  to  other  carriers,  or  to  fix  a  uniform  rate  for  the  transportation 
of  different  classes  of  freight  below  the  average  of  the  customer's  business,  Jt  not 
appearing  that  this  diminished  charge  was  justified  by  any  special  circumstances 
of  advantage  to  the  company,  independent  of  special  favor  to  this  party.   lb. 

The  omission  by  a  railway  company  of  a  public  duty,  as  not  keeping  the  water 
of  such  depth  about  their  dock  as  to  allow  the  approach  of  ships,  although  done 
to  gain  a  business  advantage  over  ship  transportation,  is  not  a  matter  to  be  re- 
dressed by  injunction  under  the  Railway  Traffic  Act,  il  being  subject  to  redress 
by  mandamus  or  indictment  Bennett  v.  Manchester,  Sheffield,  &  Lincoln. 
EaUw.,  6  C.  B.  (N.  S.)  707. 

The  doctrine  of  the  ease  of  Nicholson  v.  Great  Western  Railw.,  supra,  is  re- 
affirmed in  7  C.  B.  (N.  8,)  755. 
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submit  to  an  action  for  damages,  and  wliere  every  one,  desiring 
goods  carried,  has  the  option  to  have  thom  carried  witliout  re- 
striction of  the  carrier's  duty,  unless  he  clioose  to  waive  some 
portion  of  his  legal  rights,  for  present  convenience  or  ultimate 
peace ;  the  mere  fact  of  such  a  notice,  restricting  the  carrier's 
liability,  being  brought  home  to  the  tnowledge  of  the  owner  of 
goods,  before  or  at  the  time  of  depositing  them  with  the  carrier, 
is  no  certain  ground  of  inferring  whether  the  carrier  consented 
to  recede  from  his  notice  and  perform  the  duty  which  the  law 
imposes  upon  him,  or  the  owner  of  the  goods  consented  to  waive 
some  portion  of  his  legal  rights. 

4.  Perhaps,  upon  general  grounds  of  inference,  it  might  be 
regarded  as  more  logical  and  more  reasonable  to  infer,  that  the 
carrier  receded  from  an  illegal  pretension,  than  the  owner  of  the 
goods  from  a  legal  one.  At  all  events,  to  exonerate  the  carrier 
from  his  general  liability,  he  must  show,  at  the  least,  it  would 
seem,  that  the  owner  assented  to  the  demands  of  the  notice,  or 
acquiesced  in  it,  by  making  no  remonstrance. 

5.  It  will  be  found  that  the  decided  cases  mainly  coincide 
with  these  general  propositions.'  The  English  statute,  the  Car- 
riers' Act,2  requires  the  owner  of  goods  of  great  value,  in  small 
compass,  enumerated  in  the  act,  which  is  very  extensive,  to  de- 
clare to  the  carrier,  at  the  time  of  delivery,  the  contents  of  the 
parcels,  and  *  pay  the  requisite  price,  or  the  carrier  is  exonerated 
from  liability. 

'  Nieholaon  v.  Willan,  5  East,  507,  is  one  of  the  earliest  cases,  where  the  mere 
feet  of  notice  is  treated  as  equivalent  to  an  express  contract,  and  this  is  upon  the 
presumplJon  that  it  was  assented  to  by  the  owner  of  the  goods,  who  seems  to  have 
been  present  at  the  time  the  goods  were  deposited,  and  to  have  been  made  aware 
of  the  notice.  Nothing  is  said  of  any  remonstrance  npou  his  part.  This  notice, 
it  will  be  observed,  is  only  that  packages  above  the  value  of  £5  must  be  disclosed 
and  insured  as  such.  This  notice  seems  nothing  more  than  a.regulation  of  their 
business,  to  enable  them  to  know  the  value  of  their  parcels,  and  to  demand  pay 
accordingly,  which  all  carriers  may  now  do,  by  statute,  in  England  and  in  this 
country,  by  general  usage. 

Ill  Eiley  v.  Home,  5  Bing.  217,  Ch.  J.  Best  shows,  very  conclusively,  the 
reasonableness  and  justice  of  aUowing  carriers  to  require,  by  general  notices,  of 
those  who  bring  goods  or  parcels,  to  disclose  the  contents,  and  to  demand  pay  in 
proportion  to  their  value,  by  way  of  insurance.  Wyld  v.  Pickford,  8  M.  &  W. 
443,  seems  to  decide  the  same, 

'  11  Geot^e  4  &  I  WEI.  i,  ch.  68. 
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6.  In  the  state  of  New  Yort  the  courts  at  one  time  held,  that 
it  is  not  competent  for  carriers  to  exonerate  themselves  from 
their  general  liability,  either  by  notices  brought  home  to  the 
owner  of  goods,  at  the  time  they  are  deposited  for  carriage,  or 
s  contracts  to  that  effect  eren.^ 


•  Cole  V.  Goodwin,  19  Wend.  251 ;  Hollister  v.  Nowlen,  19  Wend.  234 ;  Gould 
It.  Hill,  2  Hill,  623.  Bat  see  also  Fisli  v.  Cbapman,  3  Kelly,  349;  Jones  v. 
Voorhies,  10  Ohio  E.  145  j  Dorr  v.  The  N.  J.  Steam  Nay.  Co.,  1  Kernan,  491. 
The  New  York  courts  seem  to  have  adhered  to  the  case  of  Hollister  v.  Nowlen. 
Cam.  &  Am.  RaJlw.  v.  Belknap,  21  Wend.  354  ;  Clark  it.  Faston,  Id.  153  ;  Al- 
exander V.  Greene,  2  Hill,  9 ;  7  Id.  533  ;  Powell  w.  Myers,  26  Wend.  694.  But 
the  case  of  Gould  v.  Hill,  in  which  it  was  held  that  the  carrier  could  not  exon- 
erate bimsolf  from  hia  common-law  responsibility,  by  a  special  contract,  lias  been 
deliberately  disregarded  in  two  cases.  Parsons  it.  Monteith,  13  Barb.  353;  Moore 
V.  Eyans,  14  Barb.  524.  In  the  Western  Transportation  Co.  v.  New  Hall,  24 
111.  E.  466,  it  was  held,  that  carriers  cannot  restrict  their  common-law  respon- 
sibility by  notice  brought  home  to  the  owner  of  the  goods,  unless  the  same  is 
assented  to  in  express  terms  by  such  owner,  and  when  any  risks  are  excepted 
in  the  bill  of  lading,  it  is  incumbent  upon  the  carrier  to  prove  that  the  loss 
resulted  fi-om  such  risks.  So  also  in  Edwards  u.  Cahawba,,  14  La.  Ann.  224  ; 
Falvay  v.  Northern  Transportation  Co.,  15  Wis.  E-  129. 

And  in  Dorr  11.  N,  J.  Steam  Nay,  Co.  1  Kernan,  4S7,  491,  in  tbe  Court  of  Ap- 
peals, Parker,  J.,  says:  "I  am  not  aware  that  Gould  v.  Hill  has  been  followed 
in  any  reported  case." 

In  Wells  V.  Steam  Nav.  Co.,  2  Comst.  209,  Branson,  J.,  who  seems  lo  have 
concurred  in  the  deciaon  of  Gould  v.  Hill,  says :  "  It  is  a  doubtful  question  " ; 
and  Parker,  J.,  in  Dorr  it.  N.  J.  Steam  Nav.  Co.,  supra,  says :  "  That  a  carrier 
may,  by  express  contract,  restrict  hia  common-law  liability,  is  now,  I  think,  a, 
well-established  rule  of  law.  It  is  so  understood  in  England.  Aleyn,  93  ;  1 
Ventria,  190,238;  Peake's  N.  P.  C.  150;  4  Burrow,  2301;  1  Starkie,  186;  8 
M.  &  W.  443;  4  Co.  84;  and  in  Pennsylvania,  16  Penn.  St.  67;  5  Rawie,  179; 
6  Watts  &  S.  495.  In  other  states  where  the  question  has  arisen,  whether 
notice  would  excuse  the  liability  of  the  carrier,  it  seems  to  have  been  taken  for 
granted  that  a  special  acceptance  would  do  so ;  and  in  N.  J.  Steam  Nav.  Co.  v. 
Merchants'  Bank,  6  How.  344,  382,  it  was  so  held  by  the  Supreme  Court  of 
the  United  States." 

The  Superior  Court  of  the  city  of  New  York  has  adopted  a  similar  view,  in 
Hie  same  case.  4  Sandf.  136  ;  and  in  Stoddard  v.  Long  I,  Railw.,  5  Sandf.  180. 
The  following  cases  may  also  be  here  referred  to  as  holding  the  general  doc- 
trine upon  this  subject.  Swindler  it.  Hilliard,  2  Keh.  286  ;  Camden  &  Amb, 
Eailw.  V.  Baldauf,  16  Penn.  St.  67  ;  Eeno  v.  Hogan,  12  B.  Monr.  63  ;  Farm.  & 
Mech.  Bank  v.  The  Champ.  Transp.  Co.,  23  Vt,  R.  186 ;  Barney  v.  Prentiss,  4 
Har.&. Johns.  Sir. 

As  the  result  of  all  the  cases  upon  the  subject,  and  of  true  policy  and  sound 
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*  7.   But  most  of  the  American  cases  admit  that  c 
restrict  their  general  liability,  by  notices  brought  home  to  the 

principle,  it  must  be  aximitted  that  a  carrier  may  relieve  himself  from  his  duty 
to  insure  the  safe  arrival  of  the  goods  at  their  destination,  by  a  special  contract 
to  that  effect,  or  what  is  equivalent,  that  a.  special  notice  to  that  effect,  brought 
home  to  the  mind  of  the  owner  of  the  goods,  at  the  time  of  deliverj-,  or  before, 
and  no  objection  made  to  it,  will  have  the  force  of  a  special  contract,  according 
to  the  English  eases,  but  that,  according  to  many  of  the  American  oases,  some 
further  evidence  of  assent  on  the  part  of  the  owner  is  requisite.  Opinion  of 
Mam,  J.,  in  Kimball  v.  Rut.  &  Bur.  Railw.,  26  Vt.  K.  247.  If  a  different  rate 
of  charge  is  made,  the  election  of  the  lower  rate  is  an  assent  to  the  notice. 

The  language  of  iV^^son,  J.,  in  New  J.  Steam  Nav.  Co.  v.  The  Merchants' 
Bank,  6  Howard  (U.  S.),  S44,  is  perhaps  a  fair  eipositioa  of  the  American  law 
upon  the  subject:  "  He  (tho  carrier)  is  in  a  sort  of  public  office,  and  has  public 
duties  to  perform,  from  which  he  should  not  be  permitted  to  exonerate  himself, 
without  the  assent  of  the  parties  concerned.  And  this  ia  not  to  be  implied  or 
inferred  from  a  general  notice  to  the  public,  limiting  his  obligation,  which  may 
or  may  not  be  assented  to.  He  is  bound  to  receive  and  carry  all  the  goods 
offered  for  transportation,  subject  to  all  the  responsibilities  incident  to  his  em- 
ployment, and  is  liable  to  an  action  in  case  of  refusal.  And  we  agree  with  the 
court,  in  Hollister  v.  Bowlen,  that  if  any  implication  is  to  be  indulged,  from  the 
delivery  of  the  goods  under  the  general  notice,  it  is  as  strong  that  the  owner 
intended  to  insist  upon  his  rights,  and  the  duties  of  the  carrier,  as  it  is  that  he 
assented  to  their  qualification.  The  burden  of  proof  lies  on  the  carrier,  and 
nothing  short  of  an  express  stipulation,  by  parol  or  in  writing,  should  be  per- 
mitted to  dischai^  him  fiv)m  duties  which  the  law  has  annexed  to  bis  employ- 
ment. The  exemption  from  these  duties  should  not  depend  upon  implication  or 
inference,  founded  on  doubtful  or  conflicting  evidence,  but  should  be  specific 
and  certain,  leaving  no  room  for  controversy  between  the  parties." 

To  the  same  effect  is  the  opinion  of  the  court  in  Fanners'  &  M.  Bant  v.  The 
Champlain  Transp.  Co.,  23  Vt.  E.  186,  205.  "  We  are  more  inclined  to  adopt 
the  view,  which  the  American  eases  have  taken  of  the  subject  of  notices,  by 
common  carrici-s,  intended  to  qualify  (heir  responsibility,  than  that  of  the  English 
courts,  which  they  have,  in  some  instances,  subsec[uently  regretted.  ITie  con- 
sideration that  carriers  are  bound,  at  all  events,  to  carry  such  parcels,  within  the 
general  scope  of  fhdr  business,  as  are  offered  to  them  to  carry,  will  make  an 
essenljal  difference  between  the  effect  of  notices  by  them,  and  by  others  who 
have  an  option  in  regard  to  work  which  they  undertake.  In  the  former  case, 
the  contractor,  having  no  right  to  exact  unreasonable  terms,  his  giving  public 
notice  that  he  shall  do  so,  where  those  who  contract  with  him  are  not  altogether 
at  his  mercy,  docs  not  raise  the  same  presumption  of  acquiescence  in  liis  de- 
mands, as  arises  in  those  cases  where  the  contractor  has  the  absolute  right  to 
impose  his  own  condilionE.  And  unless  it  be  made  clearly  to  appear  that  per- 
sons contracting  with  common  carriera  expressly  consent  to  be  bound  by  the 


dbyGoogle 


J  159.  NOTICE  BESTBICTING   CABElUKS'   EKSPONSIBILI'IT.  79 

knowledge  of  the  owner  of  the  goods,  before  or  at  the  time  of 
delivery  to  the  carrier,  if  assented  to  hy  the  owner,  which  is  but 
another  form  of  defining  an  express  contract,  which  seems  to  be 
everywhere  recognized  as  binding  upon  those  contracting  with 
carriers,  unless  New  York  may  form  an  exception,* 

*  8.  But  it  was  held  that  the  owner  of  goods  delivered  at  the 
station-house  of  the  railway,  to  be  carried  from  Dover  to  Boston, 
and  which  were  consumed  by  an.  accidental  iire,  at  the  former 
place,  was  not  precluded  from  recovery  of  the  value  of  the  goods 
by  a  general  notice  of  the  company,  known  to  the  plaintiff  at  the 
time  of  the  delivery  of  his  goods,  that  all  goods  would  he  at  the 
risk  of  the  owners  while  in  the  defendants'  warehouse.^ 

9.  And  in  another  ease  it  was  held,  that  a  paper  exonerating 
the  company  from  all  hahility  to  the  plaintiff  for  damage,  which 
might  happen,  to  any  horses,  oxen,  or  other  animals  he  might 
send  by  their  railway,  did  not  exonerate  them  from  liability  for 
negligence.^ 

10,  In  Pennsylvania,  the  rule  of  the  Enghsh  law  that  a  carrier 

terms  of  suet  notices,  it  does  not  appear  to  us  that  such  acquiescence  ought  to 
be  inferred." 

And  a  notice  restricting  the  carrier's  liability  for  ba^age,  "  printed  on  the 
back  of  the  passage  ticket,  and  detached  from  what  ordinarily  contains  all  that 
it  is  material  for  the  passenger  to  know,  does  not  raise  a  legal  presumption  that 
the  party  bad  knowledge  of  the  notdee  before  the  train  left.  That  is  a  question 
for  the  jury."  Brown  v.  Eastern  Eiulw.  Co.,  11  Gush.  97.  In  a  late  ease,  State 
and  Buigess  v.  Townsend,  37  Alab,  E.  247,  it  was  decided  that  a  common  car- 
rier cannot  limit  his  common-law  liability  by  any  general  notice,  but  may  do  so 
by  special  contract  with  the  shipper.  And  a  biU  of  lading,  given  by  the  carrier 
on  receipt  of  the  goods,  and  accepted  by  the  shipper,  is  a  special  contract  with- 
in the  meaning  of  the  rule.  But  such  special  contract  cannot  be  conadered  as 
exempting  the  carrier  from  responsibility  for  any  loss  occurring  from  his  own 
negligence.  But  when  the  bill  of  lading  exempted  the  company  from  all  re- 
sponability,  except  for  wilful  negligence  or  fraud,  on  account  of  the  freight  be- 
ing reduced,  it  was  held  a  valid  contract.  Lee  u.  Marsh,  43  Barb.  102.  Com- 
mon carrier  cannot  stipulate  for  exemption  from  responsibility  for  negligence, 
either  of  himself  or  his  servants.  Ashmore  h.  Penn.  Steam  Towing  and  Transp. 
Co.,  4  Duteher,  180. 

'  New  J.  Steam  Nav.  Co.  u.  Merchants'  Bank,  6  How.  (U.  S.)  344  ;  Sager  u. 
The  P.  S.  &  P.  Railw.  Co.,  31  Maine  R.  228  ;  Bean  v.  Green,  3  Fairfield,  422  ; 
Cooper  u.  Berry,  21  Ga.  R.  526. 

*  Moses  V.  Boston  &  Maine  Kailw,  4  Foster,  71 ;  ante,  %  157,  n.  13. 
"  Sager  v.  P.  B.  St  P.  Eailw.,  31  M^no  R.  228. 
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may  restrict  his  liability,  by  a  special  acceptance,  seems  to  be 
firmly  established,  notwithstanding  some  misgivings  expressed 
by  the  courts  in  regard  to  the  good  policy  of  such  a  nile.  The 
more  prominent  cases  iipon  the  subject  are  referred  to  in  the 
opinion  of  the  court,  in  Dorr  v.  N.  J,  S,  NaT.  Co,'' 

The  onus  of  proving  any  qualification  of  the  common-law  re- 
sponsibility of  the  carrier  rests  upon  him.  The  notice  to  be  of 
any  forco  must  amount  to  actual  notice.  And  where  the  gen- 
eral object  of  a  check  or  ticket  is  emblazoned  in  large  letters, 
and  the  restriction  printed  in  small  ones,  it  will  not  bo  regarded 
as  of  much  force  as  evidence  of  notice.  But  where  the  notice 
is  shown  to  liaye  been  acquiesced  in,  the  effect  is  only  to  render 
the  bailees  or  private  carriers  for  hire.^ 

11.  It  would  seem  then  to  be  the  result  of  the  decisions  ev- 
erywhere, that  carriers  may  limit  their  common-law  responsi- 
bility as  insurers,  by  special  contract  at  the  time  of  acceptance, 
and  that  a  notice  to  that  effect,  brought  home  to  the  knowledge 
of  the  owner  of  the  goods  at  the  time,  or  before  the  delivery  of 
the  goods,  and  assented  to  by  him,  or  against  which  he  makes 
no  remonstrance  or  olijection  perhap&,  will  have  the  same  effect 
in  general  with  such  exceptions,  limitations,  and  qualifications 
as  reason  and  justice  may  require,  to  be  judged  of  by  the  court 
and  j«ry,  with  reference  to  the  circumstances  of  each  particular 


'  1  Kernan,  485,  491 ;  Alwood  v.  The  Reliance  Co.,  9  Watts,  87 ;  Bingham 
B.  Sogers,  6  Watts  &  Serg.  495  ;  Laing  v.  Colder,  8  Penn.  St.  479. 

'  Ternei"  w-  Sweitzer,  S2  Penn.  St.  208.  And  where  the  sliipper  assumes  the 
exclasive  cliarge  of  goods  during  the  voyage,  fo  excuse  the  carrier,  it  must  ap- 
pear that  the  damt^e  occurred  from  the  fault  of  tho  shipper.  Koberts  v.  Riley, 
15  La,  Ann.  103. 

•  The  English  statute,  17  &  18  Vict.  c.  31,  §  7,  defines  the  effect  of  these  no- 
tices of  Carriers  in  England,  which  is  considered  more  at  length  under  §  167. 
The  latest  English  case,  upon  this  point,  Simons  v.  Great  Western  Kailw.,  3  C. 
B.  (N.  S.)  620,  holds,  that  a  notice,  signed  by  a  person  who  cannot  read,  and 
who  is  told  hy  the  clerk  of  the  company  that  it  is  mere  form,  ia  not  binding,  as 
a  contract.  Cooper  v.  Berry,  21  Ga,  R,  626.  Whether  the  consignor  of  goods, 
or  the  person  depositing  them  with  the  carrier,  has  authority  to  contract,  on  the 
part  of  the  consignee,  bemg  the  owner,  or  party  interested  in  the  transportation, 
for  exemption  of  the  carrier  from  his  ordinary  responsibility,  is,  in  each  particu- 
lar case,  a  q^uestion  of  fact,  depending  upon  the  special  circumstances,  and 
must  be  determined  by  the  jury  according  to  what  is  reasonable  and  just,  be- 
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12.  The  English  statute^'*  in  regard  to  carriers  claiming  ex- 
emption from  tlieir  common-law  responsibility,  by  reason  of  spe- 
cial notice  or  contract,  requires  that  it  be  embodied  in  a  special 
contract  in  writing  between  the  company  and  the  owner,  or  per- 
son delivering  the  goods  to  the  company,  that  the  contract  be 
signed  by  such  owner  or  person,  and  that  the  court  or  judge  shall 
determine  it  to  be  just  and  reasonable.  Under  this  statute  the 
House  of  Lords  have  held,  in  a  somewhat  recent  case,  where  the 
agent  of  the  owner  of  marble  chimney-pieces  forwarded  them 
to  the  company  for  transportation,  and  received  at  the  same 
time  notice,  that  if  the  company  forwarded  them  as  common  car- 
riers, it  must  be  done  under  an  insurance  and  a  reasonable  pre- 
mium paid  therefor ;  and  where,  after  considerable  discussion 
between  the  agent  of  the  owner  and  the  company,  as  to  the  rate 
of  premium  to  be  paid  for  insurance,  he  finally  gave  directions 
in  writing  to  have  the  goods  forwarded  "  uninsured,"  which  was 
accordingly  done,  and  the  goods  were,  injured  on  the  journey, 
that  the  transaction  did  not  come  within  the  requirements  of  the 
Btatute,  not  being  embodied  in  any  written  contract  properly 
signed  by  the  owner  or  his  agent ;  but  that  if  such  had  been  the 
fact,  the  "  conditions  would  have  been  neither  just  nor  reason- 
able." 

Lord  Chelmsford,  with  his  usual  common-sense  sagacity  and 
natural  instinct  in  favor  of  practical  convenience,  seems  to  have 
entertained  a  different  view  in  regard  to  the  reasonableness  and 

tweeti  the  consignee  and  the  carrier.  Am.  Transportation  Co,  v.  Moore,  7  Lam 
Reg.  S52. 

The  quesliong  commonly  ariang,  in  trials  where  the  carrier  claims  exemption 
from  his  ordinary  responsibility,  in  consequence  of  special  contract,  or  notice, 
are  here  discussed,  by  Campbell,  J.,  with  a  good  deal  of  thorougiiness  and  ahility. 
And  the  opinion  upon  another  point,  the  just  construction  of  the  net  of  Con- 
gress, exemptiiig  the  owners  of  ships  from  liability  for  losses  by  lire,  except 
where  the  vessel  is  "  used  in  rivers  or  inland  navigation,"  is  surprisingly  elab- 
orate and  (horaugh.  The  conclusion  arrived  at,  that  the  navigation  of  the  great 
American  lakes  and  their  connecting  waters  does  not  come  wiihin  the  exception, 
is  probably  in  accordance  with  the  recently  established  opinions,  as  to  the  ex- 
tent of  the  admirjJty  jurisdiction  in  this  country,  althoagii  not  perhaps  entirely 
consonant  with  the  earlier,  or  the  popular  opinions  upon  the  subjecL  In  reganf 
to  the  last  point  the  court  were  divided. 

">  E^iilway  and  Canal  Traffic  Act  of  1854,  §  7,  17  &  18  Vict.  c.  31 
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justice  of  the  company  requiring  an  additional  premium  for 
insuring  the  safety  of  marble  chimney-pieces,  above  what  would 
have  been  demandable  in  the  case  of  blocks  of  marble,  or  other 
commodities  not  specially  fragile. ^^ 

*SECTION    X. 


Notice,  or  Express  Contract,  limiting  Carriers'  Liability. 


\.    Written  nottceiom  not  affect 


6,   Carrier  cannot  stipulate  for  exemption 

from  liabililn  for  negligence. 
6.  Bui  carrier  mail  be  allowed  to  aliptdate 

for  exemption  from  responsibiliti/  as  on 

7-12.  Remew  of  the  cases  flaming  this 
proposition. 
13,  14,  itad  n.  22.  Recietc  of  Ea^ish  eases 
hearing  in  opposite  direction. 


2.  Carrier  mast  see  to  it  that  his  notice  is 

made  effectual. 

3.  Must  be  shown  thai  knowledge  of  notice 

came  to  consignor, 
i.  But  former  dealings  inith  same  party  mat/ 
be  presumptioe  evidence. 

§  160.  1.  The  courts  have  from  time  to  time  been  accus- 
tomed to  engraft  such  exceptions,  in  regard  to  the  effect  of  car- 
riers' notices,  as  seemed  necessary  to  render  their  operation 
feasonable  and  just.  It  was  held  that  such  notice  could  have 
no  effect,  by  being  posted  upon  the  office  of  the  carrier,  if  the 
owner  of  the  goods  or  the  party  who  delivers  them  at  the  ofiice 
cannot  read.^ 

2.  In  another  case,  where  the  party  delivering  the  goods  could 
read,  and  had  seen  the  carrier's  notice  upon  a  board  hanging  in 
the  office,  but,  not  supposing  it  interested  him,  had,  in  fact,  never 
read  it,  it  was  held  he  was  not  affected  by  it.  Lord  Ellenbor- 
ougk  said  at  the  trial,  "  You  cannot  make  this  notice  to  this 
noTirSupposing  person."  "  The  hardship  of  the  case  cannot  alter 
the  liability  of  the  party."  The  rule  is  here  laid  down  by  this 
learned  and  sensible  judge,  that  the  carrier  must  see  to  it  that  ho 

■'  Peek  V.  Nortli  Staffordshire  Railw.  Co.,  6  Jur.  N.  S,  370;  a.  c.  6  "W.  E. 
997,  K.  B. ;  9.  C.  a  W.  K.  364,  Exch.  Chamber. 

'  Davis  V.  Willan,  2  Starkie's  eases,  279.  Abbott,  J.,  here  says,  a  noiice  to 
have  effect  must  be  brought  "  plainly  and  clearly  to  the  mind  of  the  party  who 
deals  with  them."  "  It  may  happen  that  the  party  oannot  read,  and  if  Jt  so 
happen,  it  is  the  misfortune  of  the  carrier,  or  his  fault,  that  he  does  not  com- 
mnnicatc  his  intention  by  some  other  means." 
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adopts  such  a  medium  of  notice  that  the  party  with  whom  he 
deals  shall  be  "  effectually  apprised  of  the  terms  upon  which  he 
proposes  to  deal."^ 

3.  And  it  was  held  the  notice  was  insufficient  if  the  advanta- 
ges *  of  the  mode  of  carriage  were  stated  in  large  letters  and  the 
conditions  and  exemptions  in  small  letters.'^  So,  too,  if  the 
printed  notice  be  in  a  place  where  the  party  would  not  ordina- 
rily see  it,  in  the  mode  in  which  he  came  to  the  office,  it  could 
have  no  effect  upon  the  liability  of  the  carrier.*  So,  too,  where 
the  goods  were  delifcrcd  at  a  station  where  no  notice  was  put 
up,  although  notices  were  put  up  at  each  tei-minus  of  the  route.^ 
All  this  shows  very  clearly  that  such  notices,  by  printed  cards  or 
inserted  in  newspapers,  are  not  sufficient,  unless  it  he  shown  that 
knowledge  of  the  contents  of  such  notices  came  to  the  party,  and 
this  is  always  a  question  for  the  jury.^ 

'  Kerr  v.  Willan,  2  Sfarkie,  53,  When  tho  case  came  before  the  full  bench, 
on  motion  for  new  trial,  the  court  said,  in  regard  to  the  duty  to  make  the  notice 
efiectual,  "  If  tbe  agent  could  not  read,  he  miglit  be  able  to  heaiT,  or,  at  all 
events,  a  handbill  might  be  delivered  to  hira,  to  be  taken  to  his  principal."  The 
villa  of  law  might  be  superseded,  by  special  contract,  but  it  must  be  pi-ovcd,  and 
whether  it  exist  or  not  is  always  a  question  for  tbe  jury. 

'  Butler  V.  Heane,  2  Campb.  415. 

'  Walker  v.  Jackson,  10  M.  &  W.  161 ;  Gouger  v.  Jolly,  1  Holt,  N.  P.  C.  817. 

'  1  Holt,  N.  P.  C,  817.  Gibbs,  Ch.  J.,  says,  "The  carrier  is  liable,  unless  ex- 
press notice  is  brought  home  to  the  plaintiff."  This  is  the  ground  assumed  in  all 
the  cases.  Beekman  w.  Shouse,  5  Eawle,  179 ;  Bean  v.  Green,  3  Fairfield,  422 ; 
Story  on  Bailments,  §  558;  Brooke  v.  Pickwitk,  4  Bing.  218.  Besl,Ch.  J.,  here 
lays  down  the  rule,  in  regard  to  notices,  that  it  is  not  enough  to  post  them  up  in 
a  conspicuous  place  in  the  office  of  the  carrier.  But  they  must  be  at  the  pains 
lo  make  the  customer  understand  the  restrictions  which  they  propose  to  claim  upon 
their  r^ponsibility.  This  we  think  the  only  safe  rule,  in  regard  to  notices  by 
carriers.  And  unless  this  be  clearly  shown,  the  leaving  the  goods,  without  ob- 
jection, seems  lo  be  no  ground  whatever  of  presuming  against  the  owner.  And 
even  with  this,  it  is  still  a  question  for  the  jury,  whether  he  expected  to  be  bound 
by  it,  or,  in  other  words,  whether  he  supposed,  at  the  time,  that  the  carrier  so 
understood  the  matter.     Ante,  §  159,  160. 

'  Clayton  v.  Hunt,  3  Campb.  27 ;  Kowley  v.  Home,  3  Bing.  2.  In  Ihis  case  the 
defendant  proved  that  the  plaintiff  bad  regularly  taken  a  weekly  newsjjiaper,  in 
which  his  advertiaemenlB  were  constantly  inserted,  for  over  three  years.  The 
jury  having  found  a  verdict  for  plaintiff  for  the  full  loss  sustained,  the  full  bench 
refused  a  new  trial.  They  swd  it  could  not  be  intended  a  party  read  ail  the 
contents  of  any  newspaper  be  might  take.     The  carrier  should  fix  upon  the 
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And  there  should  be  positive  evidence  of  assent  to  tlie  condi- 
tion contained  in  the  notice,  it  is  said,  in  some  cases,  and  this 
question  of  assent  is  to  be  determined  by  tlie  jury  upon  tbo  evi- 
dence aliunde,  and  not  upon  tlie  terms  of  tlie  receipt  merely,^ 
But  where  the  carrier  regularly  issued  his  handbills  every  month, 
which  contained  a  notice  that  he  would  only  receive  goods  upon 
the  condition  that  he  was  not  to  be  liable  for  inward  condition, 
leakage,  and  breakage,  and  that  he  should  not  be  responsible  for 
any  "loss  or  damage  to  the  goods  during  the  voyage  ;  and  it  was 
conceded  that  the  plaintiff  had  received  such  circular  regularly ; 
it  was  held  he  could  not  recover  of  the  carrier  for  the  loss  of  a 
cask  of  brandy  which  he  had  given  the  carrier  for  transportation 
and  which  had  got  staved  during  the  voyage.  The  court  re- 
garded the  circular  as  forming  the  basis  of  the  contract  between 
the  parties,* 

4.  But  the  carrier  may  give  evidence  of  the  manner  of  trans- 
acting similar  previous  business  between  him  and  the  plaintiff 
as  presumptive  evidence  of  notice,  and  an  implied  special  ac- 
ceptance in  this  particular  case.^ 

*  5.  But  notwithstanding  such  notice,  that  parcels  are  to  be  at 
the  risk  of  the  owner,  and  this  assented  to  by  the  owner,  the 
cases  chiefly  agree  that  the  carrier  is  still  liable  for  gross  neg- 

partj  a  knowleilge  of  the  notice,  and  this  be  migbt  easily  do,  by  delivering  to 
each  one  who  brought  a  parcel  a  printed  copy  of  aucb  notice. 

'  Michigan  Central  Railw.  v.  Hale,  6  Mich.  E,  243. 

'  rhillips  V.  Edwards,  3  H.  &  N.  813. 

'  Koskell  V.  Waterhouse,  2  Starkie,  461.  In  this  ease  the  evidence  was  that 
the  plainUff'  had  sent  similar  parcels  by  defendant,  which  had  been  lost,  and  no 
action  brought  for  the  loss.  Jiayhew  ii.  Eamra,  3  B.  &  C.  601.  In  this  case  the 
principals  bad  .previous  parcels  sent  by  the  same  carriers,  and  had  received  at 
such  times  their  printed  notices,  and  the  court  held  that  sufficient  notice  U)  them, 
in  this  case,  notwithstanding  their  agent,  in  this  particular  case,  delivered  the 
parcel  to  the  carriers,  without  any  knowledge  that  tbey  had  given  notice  that 
they  would  not  be  responsible  for  bank-notes,  unless  entered  and  paid  for  ac- 
cordingly. The  court  say  the  principals  should  have  apprised  their  agents  of 
this  notice,  and  not  to  send  by  them  without  insuring. 

Notice  to  the  principals  in  another  transaction  is  good  in  this,  but  not  so  of 
notice  to  the  agents.  Notice  to  the  agents,  in  order  to  bind  the  principals,  must 
be  in  the  same  transaction.  The  principal  and  agent,  so  far  as  the  same  transac- 
tion is  concerned,  are  to  he  regarded,  for  purposes  of  notice,  as  identical.  Fita- 
LS  M.  Joslin,  21  Vt.  K.140,  141,  142,  opinion  of  the  coui't. 
•272 
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Icct,^*'  and  many  of  the  earlier  and  best-considorcd  English  oases 
regard  such  notices  as  having  no  reference  whatever  to  the  ordi- 
nary risks  of  transportation,  but  as  only  intended  to  relieve  the 
carrier  from  those  extraordinary  responsibilities  which  the  com- 
mon law  had  imposed  upon  this  class  of  bailees.  And  it  cannot 
be  denied  that  this  view  of  the  subject  has  Tcry  nmch  to  com- 
mend it  to  our  favorable  consideration.  There  is  certainly  some- 
thing very  incongruous,  and  not  a  little  revolting  to  tlio  moral 
sense,  that  a  bailee  for  hire  should  be  allowed  to  stipulate  for 
exemption  from  tlie  consequences  of  his  own  negligence,  ordi- 
nary or  extraordinary.  A  laborer,  domestic,  or  mechanic,  who 
should  propose  such  a  stipulation,  would  be  regarded  as  alto- 
gether unworthy  of  confidence  in  any  respect,  and  the  employer, 
who  should  submit  to  such  a  condition,  must  be  reduced  to  ex- 
treme necessity,  one  would  suppose.  We  could  scarcely  believe 
that  any  competent  tribunal  would,  for  a  moment,  entertain  such 
a  proposition,  if  we  did  not  know  tliat  the  ablest  courts  in  West- 
minster Hall  had  done  so. 

This  qiiestion  is  considerably  discussed  in  some  of  the  late 
cases  in  the  Englisli  courts  under  the  Railway  and  Canal  Traffic 
Act."  In  the  Court  of  Exchequer  ^'^  it  was  decided,  on  solemn 
argument,  that  a  notice  of  the  company,  assented  to  by  the  con- 
signee, and  which  by  consequence  became  a  contract,  that  in  re- 
gard to  live  stock  they  would  not  bo  liable  for  any  injury  or 
damage  howsoever  caused,  was  a  reasonable  contract,  and  ex- 
cused the  company  for  a  loss  occurring  from  a  defect  in  the  box 
in  which  a  horse  was  carried,  this  defect  not  being  known  to  the 
servant  who  put  it  to  the  use  where  tiie  damage  oceiirred.     But 

"  Post,  a.  9,  10,  11,  12,  13,  14,  15,  16,  17,  g  161.  See  also  Farmers'  &  Me- 
chanics' Bank  v.  Champlain  Transportation  Co.;  23  Vt.  E.  205,  opinion  of  the 
court  upon  this  point,  and  cases  cited.  Powell  u.  Penn.  Eailw.  Co.,  32  Penn  St. 
414;  Illinois  Central  Eailw.  v.  Morrison,  19  IHinoig  B.  136.  Where  the 
pl^ntjff  contracted  to  have  cattle  carried  on  defendants',  train  at  a  lower  rate 
thau  the  usual  charge,  and  stipulate  to  assume  the  risk  of  transportation  and  ac- 
companied, and  had  them  in  chaise  during  the  ti'ansportatlon,  it  was  held  that 
there  bad  been  no  complete  delivery  to  the  company,  and  that  they  were  onl/ 
liable  for  gross  or  wilful  misconduct.  lb. 

"  17&18  Vie.  ch.  SI,  §  7. 

''  McManus  v.  Lancashire  liailw.,  2  H.  &  U.  693. 
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in  the  same  case  in  the  Excheqiier  Chamber,^  upon  great  con- 
sideration it  was  held  that  such  a  contract  was  unreasonable, 
within  the  statute  requiring  tlie  court  to  determine  tho  question 
of  the  reasonableness  of  contracts  by  carriers  for  exemption  from 
responsibility;  and  that  it  was  therefore  void  under  the  statute, 
and  that  it  did  not  protect  the  company  from  liability  in  respect 
of  the  defect  in  the  truck. 

6.  But  that  a  carrier  by  steamboat  or  railway,  or,  indeed,  in 
any  otlier  mode,  should  be  allowed  to  stipulate  for  exemption 
from  insurance  of  the  goods,  or  else  demand  a  premium  and 
specification,  as  in  other  cases  of  insurance,  seems  highly  just 
and  reasonable.'" 

7.  In  Doff  V.  Eudd,'*  the  carrier  was  held  liable  for  delivering 
a  box  to  a  wrong  person,  notwithstanding  a  notice  that  lie  would 
not  be  liable  for  parcels  of  that  description,  the  judge  directing 
the  jury  that  the  can-iers'  negligence  had  been  such  as  to  render 
it  unnecessary  *to  consider  the  question  of  tho  notice,  and  the 
full  bench,  on  argument,  refused  a  new  trial. 

8.  And  in  Garnett  v.  Willan,^^  whore  tho  carrier  delivered 
the  parcel  to  anotlier  line  of  carriers,  and  it  was  lost  before  it 
reached  its  destination,  it  was  held,  notwithstanding  a  similar 
notice,  the  first  carrier  was  liable.  "In  both  these  cases  the  cai"- 
rier  was  held  liable  as  for  gross  negligence.  And  Beck  v. 
Evans  ^^  was  decided  upon  the  same  ground,  and  involves  the 
very  same  point 

9.  In  Bode  1  im  v  Bo  nott,''  it  was  held  that  such  notices, 
are  only  intende  1  to  exe  npt  carriers  from  extraordinary  events, 
and,  in  the  la  guage  of  Baron  Wood,  "  were  not  meant  to  ex- 
empt from  due  a   I  o  d  na  y  care." 

.  "  4  H.  8e  N.  327.  It  13  here  said  the  statute  is  to  be  construed  with  reference 
to  the  state  of  the  law  relating  to  carriers  at  the  time  it  was  passed. 

"  SBrod.  &Bing.  177. 
.  "  5  Barn.  &  Aid.  53.     And  in  such  ease  the  jury  having  found  that  the  risk 
was  increased  by  the  change  of  carriers,  the  first  carrier  is  liable,  even  where  he 
was  deceived  as  to  tho  value  of  the  parcel.     Sleat  v.  Fagg,  5  B.  &  Aid.  Si2  ; 
jMrf,  note  14,  §  160. 

"  16  East,  244 ;  Smith  v.  Home,  8  Taunt.  144,  is  to  the  same  effect  So  aJso 
is  Eeno  v.  Hogan,  12  B.  Monroe,  63. 

"  4  Price,  31  ;  Birkett  u.  Wilian,  2  B.  &  Aid.  356,  is  decided  upon  the  authra;- 
»273 
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10.  In  Batson  v.  Donovan,^^  Best,  J.,  said,  "  The  only  effect 
of  the  notice  is  that  employers  are  informed  that  carriers  will 
not  be  insurers  of  goods  ahove  a  certain  -value,  unless  paid  a 
reasonable  premium  of  insurance."  And  the  learned  judge  in- 
sists with  great  earnestness  that  the  carrier  and  his  servants 
must,  in  cases  of  this  kind,  notwithstanding  the  notice,  assented 
to  by  the  owner  of  the  goods,  "  take  the  same  care  of  them  that 
a  prudent  man  would  take  of  his  own  property,"  which  seems 
jiist  and  reasonable.  But  the  majority  of  the  court  held  in  this 
case  (^Besi,  J.,  dissentiente} ,  that  the  plaintiff,  by  delivering  a 
box  containing  bills,  checks,  and  notes,  to  the  value  of  £  4,072, 
without  intimating  that  the  contents  were  valuable,  when  he 
knew  that  the  carrier  expected  a  premium  for  insurance  in  such 
cases,  was  guilty  of  such  fraud  and  deception  as  to  preclude  a 
recovery,  escept  for  such  gross  neglect  as  would  be  reprehensible 
if  the  parcel  had  been  of  less  value  than  £  5,  the  limit  named  in 
the  carrier's  notice.  And  we  see  no  reason  to  question  the 
soundness  of  the  grounds  upon  which  the  ease  is  put,^^  and  it 

ity  of  Bodenham  v.  Bennett,  and  holds  that  such  notice,  assented  to  by  the 
owner  of  the  goods,  will  not  excuse  the  earriei'  for  gross  negligence. 

»  4  Barn.  &  Aid.  21. 

"  See  post,  §  167,  and  cases  eif«d. 

Some  of  the  early  cases  do  not  seem  to  regard  a  deception  in  reference  to  the 
contents  of  a  parcel  delivered  to  a  carrier,  as  excusing  the  carrier  from  his  com., 
mon-law  liability  of  inaiirer,  there  being  no  notice  from  the  carrier  In  regard  to 
being  informed  of  the  contents  of  valuable  parcels.  Kenrig  v'.  Eggleston,  Alejn, 
98.  So  in  the  case  from  1  Ventria,  238,  cited  by  Lord  Mansjield,  in  Gibbon  v. 
Paynton,  4  Burrow,  2293.  But  his  lordahip,  who  saw  through  all  di^ises, 
dissents  emphatically  from  any  such  rule  of  responsibility,  and  indorses  the  case 
of  Tyly  a.  Morrice,  Carthew,  485,  as  "  being  determined  on  the  true  principles 
that  the  carrier  was  liable  <ndy  for  what  he  yiss  fairly  told  of." 

In  this  last  case  two  ha^  were  delivered  to  the  carrier  sealed  up,  said  to  con- 
tain £200,  and  receipted  accordingly,  with  a  promfee  to  deliver  to  T.  Davis,  he  to 
pay  10s.  per  cent.  Ibr  carriage  and  risk.  The  carrier  was  robbed,  and  the  chief 
justice  was  of  opinion  the  plainliff  should  only  recover  for  £200,  the  undertaking 
being  for  £200,  and  the  reward  only  for  that  sum.  And  "since  the  plaintiff  had 
taken  this  course  ix>defi-axidthe  canier  of  his  reward,  he  had  thereby  barred  him- 
self of  that  remedy  which  ia  founded  ordy  on  ike  reward."  And  we  Ho  not  see 
why  this  old  rule,  from  Carthew,  adopted  by  Lord  Mansfield,  in  his  opinion  in 
this  case  (Gibbon  v.  Paynton),  does  not  contain  the  essence  of  the  law  upon  this 
point  at  the  present  time. 

The  case  of  Gibbon  t>.  Paynton  was  that  of  £100  in  gold,  put  in  an  old  nail- 
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seems  to  us  entirely  consistent  with  tlie  general  views  assumed 
by  Best,  J. 

•  11.  The  general  rule  of  law  upon  this  point  is  well  stated 
by  Baron  Parked  "The  weight  of  authority  seems  to  be  in 
favor  of  tho  doctrine,  that  in  order  to  render  the  carrier  liable, 
after  sjieh  a  notice,  it  is  not  necessary  to  prove  a  total  abandon- 
ment of  that  character,  or  an  act  of  wilfnl  misconduct,  but  that 
it  is  enough  to  prove  an  act  of  ordinary  negligence,  gross  negli- 
gence in  the  sense  in  which  it  has  been  understood  in  the  last 
mentioned  cases  [Batson  v.  Donovan,  and  Duff «.  Budd].  And 
the  effect  of  such  notice  is,  that  the  carrier  will  not  be  respon- 
sible, at  all  events,  unless  he  is  paid  a  premium,  —  but  still  he 
undertakes  to  carry,  and  is  therefore  bound  to  use  ordinary 
care  in  the  ■  custody  of  the  goods,  and  their  conveyance  to  and 
delivery  at  their  place  of  destination,  and  in  providing  proper 
vehicles  for  their  carriage.  And  after  such  notice  it  may  be  tliat 
the  burden  of  proof  of  damage  or  loss  by  want  of  such  care 
would  lie  upon  the  plaintiff." 

12.  This  seems  to  be  placing  the  effect  of  such  notices  upon  a 
reasonable  basis,  and  most  of  the  American  cases  will  bo  found 
to  have  adopted,  in  the  main,  similar  views.  The  United  States 
Supreme  Court,  in  a  case^^  of  great  importance,  assume  this 


■bag,  and  that  filled  with  hay  to  give  it  a  mean  appearance,  and  ii 
given  to  the  carrier  of  ite  value;  tlie  bag  and  hay  arrived  safe,  bat  tbe  money 
was  gone.  The  jury  found  a  verdict  for  defendant,  and  the  court  unanimously 
denied  a  new  trial. 

"  Wyld  It.  Pickford,  8  M.  &  W.  443.    Hall  v.  Cheney,  86  N.  H.  E.  26. 

"  New  Jersey  Steam  Nav.  Co.  v.  Merchants'  Bank,  S  How.  344.  This  was  a 
case  where  an  express  carrier,  by  special  contract  with  the  company,  was  al- 
lowed to  cany  a  certain  crate  upon  their  boaia,  under  the  care  and  oversight  of 
the  express-man,  with  the  express  stipulation  that  all  persona  delivering  parcels, 
to  be  carried  by  express,  should  be  furnished  with  the  followmg  notice,  annexed 
to  the  receipt  or  bill  of  lading  executed  for  the  goods ;  and  that  it  should  also 
be  annexed  to  his  advertisements,  published  in  the  public  prints,  or  elsewhere  : 
"  Take  notice,  William  F.  Harnden  is  alone  responsible  for  the  loss  or  injury  of 
any  articles  or  property  committed  to  bis  care,  nor  is  any  risk  assumed  by,  nor 
can  any  be  attached  to,  the  proprietors  of  the  steamboats  in  which  his  crate  may 
be  and  is  transported,  in  respect  to  it,  or  its  contents,  at  any  time." 

Mr.  Harnden  collected  $  20,000  in  specie,  in  the  city  of  New  York,  for  the 
Merchants'  Bank,  Boston,  and  was  transporling  it  to  the  bank,  on  boai'd  the 
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ground,  *  in  terms.  The  opinion  of  Mr.  Justice  Nelson  is  wor- 
thy of  consideration  upon  this  point. 

Lexington,  one  of  tlie  company's  boats,  at  the  time  it  was  burned  in  the  Sound, 
through  the  gross  mismanagement  of  the  company's  agents,  and  the  specie 
lost. 

Mr.  Justice  Nelson,  in  giving  the  opinion  of  the  court,  said  :  "  The  special 
agreement  in  tliis  case  under  which  the  goods  were  shipped,  provided,  that  they 
should  be  conveyed  at  the  risk  of  Harnden,  and  that  the  respondents  wore  not 
to  be  responsible  to  him,  or  to  his  employers,  in  any  event,  for  loss  or  damage. 
The  language  is  general  and  broad,  and  might  very  well  eompvehond  every  de- 
sciiption  of  risk  incident  to  the  shipment.  But  we  think  it  would  be  going 
further  than  the  intent  of  the  parties,  upon  any  fair  and  reasonable  constructioQ 
of  the  agreement,  were  we  to  r^ard  it  as  stipulating  for  wilful  misconduct, 
gross  negligence,  or  want  of  ordinary  care,  either  in  the  sea- worthiness  of  the 
vessel,  lier  proper  equipment  and  furniture,  or  in  her  management  by  the  mas- 
ter and  hands.  This  is  the  utmost  effect  that  was  given  to  a  general  notice, 
both  m  England  and  in  this  country,  when  allowed  to  restrict  the  cai-riev's  lia- 
bility, although  as  broad  and  absolute  in  its  terms  as  the  special  agreement  be- 
fore us  (Story  on  Bailments,  §  570) ;  nor  was  it  allowed  to  exempt  him  from 
accountability  for  losses  occasioned  by  a  defect  in  the  vehicle  or  mode  of  convey- 
ance used  in  the  transportation.  Although  he  was  allowed  to  exempt  himself 
from  losses  arising  out  of  events  and  accidents  against  which  he  was  a  sort  of  in- 
surer, yet,  inasmuch  as  he  had  undertaken  to  carry  the  goods  from  one  place  to 
another,  he  was  deemed  to  have  incurred  the  same  degree  of  responahility  as 
that  which  attaches  to  a  private  person  engaged  casually  in  the  like  occupation, 
and  was  therefore  bound  to  use  ordinary  care  in  the  custody  of  the  goods,  and 
in  their  delivery,  and  to  provide  proper  vehicles  and  means  of  conveyance  for 
their  transportation.  This  rule,  we  think,  should  govern  the  construction  of 
the  agreement  in  question." 

The  same  view  is  adopted  in  the  following  cases  :  Clark  !'.  Faxton,  21  "Wend. 
153;  Dorr  u.  N.  J.  Steam  Bav,  Co,,  4  Sand.  136;  Parsons  )i.  Monteatb,  13  Barb. 
853  ;  Stoddard  u.  The  Long  Island  Railw.,  5  Sand.  180 ;  Fish  b.  Chapman,  2 
Kelly,  349.  Most  of  the  American  cases  have  maintained  the  principle,  that  a 
carrier  cannot,  by  special  notices,  brought  to  the  knowledge  of  the  owner  of  the 
goods,  or  by  contract  even,  exempt  himself  from  the  duty  to  exercise  ordinary 
care  and  prudence  in  the  transportation  of  freight  and  baggage.  Sager  u.  Ports- 
mouth, S.  P.  &  E.  Railw.,  31  Miune  E.  228 ;  Camden  &  Amboy  Railw.  v.  Baul- 
dauff,  16  Penn.  St.  67 ;  Laing  u.  Colder,  8  Penn.  St.  479  ;  Bingham  v.  Rogers, 
6  Watts  &  Serg.  495,  600. 

The  case  of  Camden  &  Amboy  Eailw.  v.  Bauldauff,  was  that  of  a  German, 
who  could  not  read  English.  The  Railway  advertised  that  they  would  carry 
fifty  pounds  baggage  for  each  passenger,  and  that  passengers  are  "  expressly  pro- 
hibited from  taking  anything,  as  baggage,  but  their  wearing  apparel,  which  will 
be  at  the  risk  of  the  owner."  The  plaintiff  had,  in  a  trunk  with  his  ordinary 
baggage,  two  thousand  one  hundred  and  one  fire-frano  pieces.  He  paid  for  ex- 
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*  13.  Eat  some  of  the  later  English  cases,  before  tlio  late  stat- 
ute, the  Railway  and  Canal  Traffic  Act  of  1854,^  had  departed 

tra  weight,  and  gave  it  in  charge  of  the  proper  servant  of  thG  railway.  The 
trank  iras  lost. 

Tlie  court  held  the  company  liable  on  two  grounds:  1.  They  have  failed  to 
show  the  manner  of  the  loss,  and  the  law  presumes  negligence,  from  the  loss. 
2.  They  have  failed  to  show  that  the  contents  of  thrfr  notice  came  to  the 
knowledge  of  the  plaintiff,  which  leaves  them  liable,  as  insarers,  at  common 
law. 

In  giring  judgment,  the  court,  Rogers,  J.,  say :  "  They  undertake  to  carry 
for  hire,  and  by  the  very  nature  of  their  employment,  to  bestow,  for  the  pres- 
ervation of  the  goods,  at  least  the  ordinary  care  of  a  bailee  for  hire.  From 
this  duty,  I  have  no  heatation  in  saying,  they  cannot  discharge  themselves,  even 
by  a  special  agreement  with  the  owner.  Such  a  stipulation  would  be  void, 
being  against  the  policy  of  the  law.  There  is  no  principle  in  the  law  better 
settled,  than  that  whatever  has  an  obvious  tendency  to  encourage  guilty  negli- 
gence, fraud,  or  crime,  is  contrary  to  public  policy.  Such,  in  the  very  nature 
of  things,  would  be  the  consequence  of  allowing  the  common  carrier  to  throw  off 
the  obligation  which  the  law  imposes  upon  him,  of  taking  at  least  ordinary  care 
of  the  baggage,  or  other  goods,  of  a  passenger.  Under  such  a  regulation,  no 
man's  property  would  be  safe.  Cole  v.  Goodwin,  19  Wend.  251 ;  Atwood  v. 
The  Reliance  Co.,  9  Watts,  87." 

And  in  The  Penn  Railw  v.  McCloskey,  23  Penn.  St.  526,  532,  the  court  say, 
in  giving  judgment  "  Assuming  that  a  public  company  of  carriers  may  contract 
for  other  exemption  from  hability,  than  those  allowed  by  law,  stiU  such  a  con- 
tract will  not  exempt  from  liability  for  gross  negligence."  And  in  Baker  v. 
Brinson,  9  Rich  201,  it  la  decided,  that  where  a  carrier  limits  his  liability,  by 
special  contiact,  the  onus  is  upon  him  to  show  that  the  loss  is  within  the  exeep- 
fjon,  and  that  he  was  guilty  of  no  negligence.  See  also,  to  same  effect,  Graham 
&  Co.  V.  Davis,  4  Ohio  St.  362.  See  also  Baldwin  v.  Collins,  B  Rob.  (Louis.), 
478.    Newstadt  i<.  Adams,  5  Duer,  43. 

■=  Post,  §  lfl3,  and  notes. 

In  Austin  u.  The  Manchester,  S.  &  L.  Railw.,  11  Eng.  L.  &  Eq.  506,  the  de- 
fendants let  their  trucks  to  the  plainljff,  for  the  conveyance  of  certain  horses 
by  the  defendants'  engines  along  their  railway,  and  delivered  to  the  pl^ntitf  a 
ticket,  or  notice,  to  the  effect,  "  that  the  chai^  was  for  the  use  of  the  carriages 
and  the  locomotive  power  only,  and  that  the  plaintiffs  were  to  see  to  the  efficien- 
cy of  the  carri^es,  before  they  allowed  their  horses  or  live  stock  to  be  placed 
therein,  that  the  defendants  would  not  be  reBponabie  for  any  alleged  defects  in 
their  carriages,  unless  complaint  was  made  at  the  time  of  hooking,  or  before  the 
same  left  the  station,  nor  for  any  damages,  however  caused,  to  horses,"  &c.  It 
vm  held  that  the  plaintiff  could  not  recover  for  damage  done  to  his  horses,  in 
the  ti-ansportation,  through  the  breaking  of  an  axletree,  which  was  attributable 
to  the  culpable  negligence  of  the  company's  servants. 

Cresswdl,  J.,  in  deliveiiDg  judgment,  said :  "  In  the  laigest  sense  those  words 
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essentially  from  *  the  basis,  upon  which  tlie  earlier  cases,  in  re- 
gard to  notices,  in  that  country,  rested, 

might  exonerate  the  company  for  damage  done  wilfully,  a  sense  in  whiuh  St  was 
not  contended  they  were  used  in  the  contract ;  but  giving  them  the  moat  limited 
meaning,  they  must  apply  to  all  risfes  of  whatever  kind,  and  however  arising,  to 
he  encountered  in  the  coui-se  of  the  journey,  one  of  which  is  undoubtedly  the  risk 
of  a  wheel  taking  fire,  owing  to  neglect  to  grease  it.  Whether  that  is  called 
negligence  merely,  or  gross  negligence,  or  culpable  negligence,  or  whatever 
other  epiihet  may  be  applied  to  it,  we  think  it  is  within  the  exemption  from  re- 
Bponaibility  provided  by  the  contract." 

It  was  held  too,  in  Chippendale  v.  The  Lan.  &  Yorkshire  Railw.,  7  Eng.  L.  & 
Eq.  395,  that  in  a  case  where  the  owner  of  cattle  transported  on  defendants' 
i^way,  saw  them  put  in  the  carriages,  and  signed  a  ticket,  with  this  condition, 
annexed,  "  The  owner  undertaking  all  risks  of  conveyance  whatever,"  that  there 
was  no  implied  stipulation  that  the  carriage  should  be  fit  for  the  conveyance  of 
the  cattle.  AndinCarru.  Same  defendants,  14  Eng.  L.  &  Eq.  340  (1862), upon 
a  wmllav  contract,  where  plaintiff's  horse  was  injured,  by  the  horse-box  being 
propelled  against  some  trucks,  through  the  grass  negligence  of  the  company,  it 
was  held  (Plait,  B.,  hesUanle),  that  the  company  were  not  responsible. 

The  grounds  of  the  decision  are  stated  very  fully  in  the  opinion  of  Parte,  B. : 
"The  jury  have  found  that  thedefendants  have  been  guilty  of  gross  negligence, 
and  liat  must  be  taken  as  a  fact.  In  my  opinion  the  owner  of  the  horse  has 
taken  upon  himself  the  risk  of  conveyance,  the  railway  company  being  bound 
merely  to  find  carriages  and  propelling  power ;  the  terms  of  the  contract  appear 
to  me  to  show  this.  The  company  say  they  will  not  be  responsible  for  any  injury 
or  damage  (howsoever  caused)  occurring  io  live  stock  of  any  description,  travel- 
ling upon  their  railway.  This,  then,  is  a  contract  by  virtue  of  which  the  plain- 
tiff is  to  stand  the  risk  of  accident  or  injury,  and  certainly,  when  we  look  at  the 
nature  of  the  things  conveyed,  there  is  nothing  unreasonable  in  the  arrangement. 
In  the  case  of  Austin  v.  The  Manchester,  Sheffield,  &  Lincolnshire  Riulw.  Com- 
pany, 5  Eng.  L.  &  Eq.  329,  the  language  of  the  contract  was  different  from 
the  present,  but  not  to  any  great  extent.  [His  lordship  stated  the  case.]  In 
that  case,  the  accident  was  occasioned  by  the  wheels  not  being  properly  greased ; 
in  the  present  case,  the  carriage  that  contained  the  plaintiff's  horse  was  driven 
agmnst  another  carriage.  We  ought  not  to  fritter  away  the  meaning  of  contracts 
merely  for  the  purpose  of  making  men  careful.  That  is  a  matter  that  we  are  not 
bound  to  correct.  The  legislature  may,  if  they  please,  put  a  stop  to  contracts  of 
this  kind,  but  wo  have  nothing  to  do  with  them  except  to  interpret  them  when 
they  are  made."  But  the  opinion  of  Baron  Plait  seems  to  us  far  more  consonant 
with  reason  and  justice,  and  with  the  principleof  the  decided  eases,  both  English 
and  American.  The  learned  Baron  says,  "  The  declaration  stales  that  the  defend- 
ants were  guiltyof  gross  negligence,  and  that  fact  was  proved.  The  >7raunmen  of 
the  charge  is  the  gross  negligence.  [His  lordship  read  the  notice.]  Now,  un- 
doubtedly, since  the  establishment  of  railways,  new  subjects  of  conveyance  have 
arisen.     Formerly,  horses  were  seldom  carried,  but  now  lliey  are  ordinarily  con- 


dbjGoogle 


92  COMMON   CARRIERS.  §  160. 

*14.  We  have  arranged  these  cases  in  a  note^  at  the  end  of 
this  section,  as  a  remarkable  illustration  of  the  tendency  of  ju- 

Teyed  by  the  trains.  It  is  therefore  said  tiiat  new  stipulations  are  necessary  to 
guard  carriers  from  the  risks  wUch  are  incidental  to  thb  nevf  mode  of  convey- 
ance. It  is  suggested  that  the  animal  maybe  alarmed  by  the  nwseof  the  engine, 
by  the  speed  of  the  carriages,  and  by  various  other  causes,  and  that,  unless  we 
take  upon  ourselves  the  office  of  legislation,  this  ticket  absolves  the  carriers  from 
all  responsibility.  I  own  I  am  startled  at  aach  a  proposition,  and  considering  the 
high  authority  by  which  it  is  supported,  I  feel  I  ought  to  doubt  and  to  distrust  my 
own  opinion.  But  lam  bound  to  say,  that  I  am  not  satisfied  that  the  language  of 
this  ticket  absolves  the  railway  company  from  all  liability  for  dams^e.  I  cannot 
help  thinking  that  the  owner  of  the  goods  never  dreamed  of  such  a  thing  when 
he  signed  this  contract.  In  truth,  this  accident  had  nothing  to  do  with  the  ^con- 
veyance of  the  horse.  The  accidents  referred  to  are  those  which  occurred  whilst 
the  article  is  in  a  state  of  locomotion.  The  case  of  gross  negligence.,  as  it  seems 
to  me,  is  not  pointed  at  by  this  contract."  And  in  MoManus  v.  Lancashire  fe 
Yorkshire  Railw.,  30  Law  Times,  821,  the  same  rule  is  mtuntained  as  in  Chip- 
pendale V.  Lon.  &  Yorkshire  Railw.,  so  late  as  January,  1853. 

In  the  late  case  of  Wise  u.  The  Great  Westam  Eailw.,  3fi  Eng.  L.  &  Eq.  574, 8.  C. 
1  H.  &N.  B3,  where  ahorse  was  delivered  to  defendants  to  ba  carried'to  W.,  and 
the  person  delivering  it  signed  a  writing,  agreeing  to  abide  by  a  notice  contained 
in  it,  that  the  directors  would  not  be  answerable  for  damage  done  to  any  horses 
conveyed  by  the  railway,  and  the  horse  reached  the  station  at  W.  safely,  but 
the  company's  servants  either  did  not  notice  it,  or  forgot  that  the  horse  had 
arrived,  and  upon  the  plaintiff's  calling  for  it  the  next  day  it  was  .discovered  in 
a  horse-bo:c  on  the  ^ding,  and  found  to  have  sustained  serious  injury  from  cold, 
and  remaining  in  a  confined  position  all  night;  Held,  that  the  company  mere 
protected  under  the  statute  by  the  signed  contract.  And  it  would  seem  that  in 
soch  case  the  company  would  ncS  bo  liable  independent  of  the  contract,  the  first 
fault  being  plaintifTs  not  being  there  to  receive  the  horse  upon  its  arrival  at  the 
■Cation.    See  ante,  §  157. 

It  does  not  seem  to  be  regarded  as  important  that  the  owner  of  the  goods 
should  sign  any  writing,  or  indeed  that  he  should  even  receive  a  printed  ticket, 
on  notice  of  terras  of  carriage;  but  if  ho  is  in  any  way  made  aware  of  the  terms 
upon  which  tlie  carrier  expects  to  receive  his  goods,  and  consents  to  deliver 
them  without  the  carrier,  or  some  one  authorized  to  act  upon  his  behalf,  dis- 
tinctly recedhig  from  the  terms  of  the  notice,  he  is  bound  by  it.  The  York, 
Newcastle  &  Berw,  Ewlw  w  Crisp  25  Eng  L  &  Eq  Sir  In  the  case  of  Walker 
V.  The  York  &  North  M  Railw  Co  22  Eng  L  &  E^  315,  the  owner  of  the 
goods  distinctly  infoimed  the  station  agent  that  tiie  company's  notice  was  not 
binding  upon  him.  Yet  mismu(.h  as  the  notice  itscll  stated  that  neither  the 
stalion-clerk  nor  othi,r  servants  of  the  company  hil  any  authority  to  alter  or 
vary  the  terms  of  the  notice  the  court  held  the  plaintifl  bound  by  these  terms, 
one  of  which  was  that  the  companj  were  not  to  be  responable  for  the  delivery 
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dicial  *  administration  to  bewilder  and  to  delude  the  wisest  and 
the  most  profound,  when  they  suffer  themselves  to  he  seduced 
into  the  helief  that  it  is  safe  to  follow  any  theory  or  ahstraction, 
however  specious,  a  moment  longer  than  its  results  commend 
themselves  to  our  sense  of  justice,  certainly  after  they  begin  most 
unequivocally  to  excite  sentiments  of  a  more  painful  character, 
as  many  of  the  English  decisions  upon  the  s\ibjcct  of  carriers' 

offish  in  any  certain  or  reasonable  time,  nor  in  time  tor  any  market,  nor  for  any 
loss  or  damage  ariang  from  any  delay  or  stoppage,  &c. 

The  learned  judge,  at  the  trial,  told  the  jury  that  if  the  plaintiff  had  heen 
served  with  the  notioe,  and  afterwards  forwarded  the  fish,  they  ought  to  infer 
an  agreement  on  hid  part  to  he  hound  by  the  terms  of  the  notice,  unless  there 
appeared  an  unambiguous  refusal  on  his  part  to  be  bound  by  the  notice,  and  aa 
acquiescence  by  the  company  in  that  refusal.  It  was  held  by  the  full  bench 
that  the  direction  was  right.  See  also  Morville  a.  Great  Northern  Kailw.,  10 
Eng.  L.  &  Eq.  366  ;  Willooghby  v.  Horridge,  16  Eng.  L.  &  Eq,  437 ;  12  C.  B. 
742 ;  Crouch  u.  London  &  N.  W.  Eailw.,  21  Law  J.  207. 

And  the  case  of  Fowles  u.  the  Great  Western  Eailw.  Co.,  16  Eng.  L.  &  Eq. 
631,  although  determined  upon  a  question  of  variance,  clearly  aKSumes  the 
ground  that  a  carrier's  notice  will  exonerate  him  from  his  general  obligation. 
York,  Newcastle,  &  Berw.  Edlw.  v.  Crisp,  35  Eng.  L.  &  Eq.  388. 

But  the  liUe  case  of  Heai'n  w.  The  London  &  8.  W.  Railw.,  29  Eng.  L.  &  Eq. 
494  (1855),  seems  to  manifest,  iit  some  respects,  a  dispoMtion  in  the  English 
courts  to  hold  common  carriers  to  something  like  reasonable  accountability, 
which  some  of  the  later  cases  had  apparently  regarded  as  nearly  hopeless,  under 
their  most  extraordinary  notices.  But  we  shall  refer  to  this  case  more  at  Icngti 
under  §  IGT,  where  the  present  state  of  the  English  law  is  stated. 

Many  of  the  later  cases  in  this  country  seem  still  disposed  to  hold  the  carrier 
to  his  common-law  liability,  unless  he  show  a  special  contract  to  exonerate  him 
from  it,  or  a  notice  brought  home  to  the  owner  of  the  goods,  and  assented  to  by 
him.  Ante,  §  159,  n.  3  ;  g  160,  n.  31  ;  and  even  in  that  case  he  is  still  respon- 
sible for  ordinary  care. 

And  if  a  loss  occur  in  a  case  where  the  carrier  Is  exempted,  by  special  con- 
tract, from  certain  risks,  the  bm-den  of  proof  is  upon  the  carrier  to  show  that  the 
loss  occurred  in  consequence  of  such  excepted  risks.  Davidson  v.  Grahacn,  2 
Ohb  St.  131.  See  also  Slocum  v.  Fairchild,  7  Hill,  293  ;  Whiteside  v.  Eos- 
sell,  8  Watts  &  S.  44  ;  Baker  v.  Brinson,  9  RicL  301,  See  also  Beriy  v.  Cooper, 
28  Ga.  B.  543. 

But  it  was  held,  that  where  gold  dost  was  received  on  board  a  steamboat,  with 
express  notice  fl-om  the  clerk  of  the  boat  that  he  would  receive  it  only  upon 
express  condition  that  no  charge  was  to  he  made  and  no  i-esponsibility  incurred, 
and  the  dust  was  stolen  from  the  boat  without  any  negligence  on  the  part  of  the 
officei's  of  tho  boat,  the  owners  were  not  liable.  Fay  v.  Steamer  New  World,  1 
Cal.  R.  348. 
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esemption  from  liability,  eveii  for  gross  neglect  and  wilful  mis- 
conduct, coitld  scarcely  fail  to  do,  whrni  it  is  borne  in  mind  that 
the  entire  business  population  of  the  realm  almost  was  at  the 
mercy  of  these  same  carriers.  It  is  surely  not  to  be  regarded  aa 
matter  of  surprise,  that  the  legislature  felt  compolled  to  inter- 
fere, to  restore  something  of  the  reasonable  responsibility  of 
common  carriers.^ 

The  carrier  is  bound  to  carry  safely,  and  if  ho  fail  to  do  so 
the  burden  is  upon  liim  to  show  a  valid  excuse.  But  if  the  con- 
tract of  alfreightment  provide  that  such  carrier  shall  not  bo  liable 
for  unavoidable  damages  of  navigation,  this  has  been  construed 
to  mean  unavoidable  by  them,  with  the  exercise  of  all  the  pre- 
caution, care,  and  skill  which  the  law  demands  of  common  car- 
riers.^ If  the  accident  fell  upon  them  without  any  previous 
fault  of  theirs,  but  in  consequence  of  tho  vessel  and  crew  proving 
deficient,  after  they  had  done  all  in  their  power,  it  is  hore  said 
the  defendants  should  be  as  free  from  liability  as  from  fault. 
But  common  carriers  should  see  to  it  that  they  have  a  sufficient 
boat  and  crew,  and  the  fact  it  proves  otherwise  would  seem  to 
charge  them  with  fault.  But  a  loss  by  collision  is  covered  by 
the  exception  in  the  bill  of  lading,  "  unavoidable  dangers  of  the 
river  navigation,"  if  the  carrier  was  without  fault,  although  the 
collision  was  caused  by  the  negligence  of  those  navigating  the 
other  vessel. 

Under  tho  late  English  Railway  and  Canal  Traffic  Act,  if  the 
*  carrier  refuse  to  receive  the  goods,  unless  the  owner  assent  to 
certain  conditions  which  tho  judge  trying  the  case  considers  rea- 
sonable, and  the  goods  are  left  on  these  conditions,  the  carrier 
is  not  liable  as  a  common  carrier,  but  only  iipon  the  special 
undertaking.^ 

"  Hayes  v.  Kennedy,  3  Grant,  351  ;  8.  C.  41  Penn.  St.  378.  Tho  meaning 
of  the  terms  "  act  of  God,"  "inevitable  accident,"  &c.,  are  bere  discussed. 

»  White  V.  Great  Western  Kailw,  40  Eng.  L.  &  Eq.  265 ;  s.  c.  3  C.  B.  (N 
S.)7. 
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;  to  Ordinary  cmd  Extraordinary  Responsibiliti/  of 
Carriers. 


2.  Thi  English,  cases  do  no[  seem  bj  Tenog- 

niie  it. 

3.  75e  quesUon  often  raised  under  English 


6.  Bow  Urn 


n  -must  he  claimed  oiid  >e 


7.  Unreasonable  conditions  stated. 

8.  Carmol  claim  exemption  fiom  oM  respon- 
si^Uti),  ^. 

S,  Same  point  JitrlkerillHstmted. 

'aim  exemption  from    10.  Caseofinjming  cattle  by  camjing  beyond 

risk  in  transporting  fresh  jisk.  ike  sd 
5.  So  in  carrifinff  dogs  and  h^ses  jnag  r 
quire  value  to  be  slated. 

§  161.  1.  Many  of  the  Araericaa  writers,  and  some  of  the 
American  courts,  point  to  a  distinction  between  notices  of  car- 
riers, wliicli  propose  to  exonerate  the  carrier  from  all  liability, 
even  for  gross  neglect,  and  possibly  for  positive  misfeasance  and 
wrong,  and  such  as  have  reference  only  to  exemption  from  that 
extraordinary  responsibility  imposed  by  the  common  law,  by 
which  they  become  insurers,^  This  distinction  is  pointed  out 
by  Prof.  Greenleaf,^  and  adopted  by  Mr.  Angeli  in  his  treatise 
on  Carriers.^ 

'-  Farmers'  &  Mechanics'  Bank  v.  Champlain  Transportation  Co.,  23  Vt.  B. 
186  -  206,  adopts  the  following  language  upon  this  subjetit ;  "But  we  regard  it 
as  well  settled,  tbat  the  carrier  may,  by  general  notice,  brought  home  to  the 
owner  of  the  things  delivered  for  carriage,  limit  his  responsibility  for  carrying 
certain  commodities  beyond  the  line  of  his  general  business,  or  he  may  make  his 
responsibility  dependent  upon  certain  conditions,  as  having  notice  of  the  kind 
and  quantity  of  the  things  deposited  for  carriage,  and  a  certdn  reasonable  rate 
of  premium  for  the  insurance  paid,  beyond  the  mere  expense  of  eaniage." 

'  2  Greeni.  Ev.  §  315,  where  the  author  seems  to  put  forth  substantially  the 
same  -view.  "  It  is  now  well  settled  that  a  common  carrier  may  qualify  Im  lia- 
bUitj/,  by  a  general  aolice  to  all  who  may  employ  him,  of  any  reasonable  requisi- 
tion to  be  observed  on  tbeir  part,  in  regard  to  the  manner  of  delivery  and  entry 
of  parcels,  and  the  information  to  be  given  to  him  of  their  contents,  Che  rates  of 
freight,  and  the  like  ;  as,  for  example,  that  he  will  not  be  responsible  for  goods 
above  the  value  of  a  certain  sum,  unless  they  are  entered  as  such,  and  paid  ibr 
accordingly.  But  the  right  of  a  common  oanier,  by  a  general  notice  to  Imit, 
restrict,  or  avoid  the  liabililtf  devolved  upon  him  by  tbe  common  law  on  the  most 
salutary  grounds  of  public  policy,  has  been  denied  in  several  of  the  American 
courts,  aSter  the  most  elaborate  consideratiou.'' 

'  Angell  on  Carriers,  §  215. 
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*  And  Prof.  Parsons,  in  his  treatise  upon  Contracts,  liaa  an 
elaborate  and  learned  note  upon  the  subject,  in  which  he  adopts 
fully  the  distinction,  and  arrives  at  the  same  conclusion  here 


2.  But  the  English  cases  do  not  seem  to  have  brought  out  this 
distinction  so  clearly  as  the  American  writers  upon  this  subject. 
It  seems  to  be  supposed,  by  many  of  tiie  Euglisli  jndgcs,  and 
some  of  the  late  English  cases  seem  to  go  that  length,  under 
their  late  statutes  (whicli  we  have  referred  to,  §  160,  and  167), 
that  there  is  no  positive  objection  to  recognize  the  right  of  a 
common  carrier  to  stipulate  for  exemption  from  all  liability, 
even  for  gross  neglect,  or  positive  misfeasance.^ 

3.  Under  the  more  recent  English  statute,"  requiring  carriers 
to  annex  only  reasonable  conditions  to  notices  or  special  contracts 
connected  with  their  transportation,  the  question  has  very  often 
arisen  of  late ;  and  the  distinction  between  ordinary  and  extraor- 
dinary hazards  has  been  often  alluded  to  in  discussing  ques- 
tions under  that  statute. 

4.  Thus  a  contract  to  transport  fresh  fish  was  held  to  involve 
such  extraordinary  risks  that  the  carrier  might  reasonably  annex 
a  condition  relieving  him  from  all  responsibility  in  consequence 


'  I  Parsons  on  Contracts,  711,  n.  (fi.) 

'  Maying  V.  Todd,  I  Starkie,  72.  This  was  a  case  where  the  goods,  while  up- 
on the  pi-emisBs  and  in  tlie  cbm  of  the  carrier,  had  been  desWojed  hy  an  acci- 
dental fii'o.  It  appearing  that  the  carrier  had  so  limited  his  responsibility  that 
it  did  not  extend  to  loss  by  fire.  Ilokoyd  anbmitted  whether  dufetidants  could 
exclude  theiv  responsibility  altflgether.  This  was  going  further  than  had  been 
done  in  tlie  case  of  carriers  who  had  only  limited  their  responsibility  to  a  cer- 
tain amount.  Lord  EUeitborougli,  Ch,  J. :  "  Since  they  can  limit  it  to  a  particu- 
lar sum,  I  think  they  may  exclude  it  altogether,  and  that  they  may  say  we  will 
have  nothing  to  do  with  fire."  Leeson  u.  Holt,  1  Starkie,  1S6,  is  Bimilar.  This 
was  TThere  ihe  carrier  had  given  notice  that  the  speeica  of  goods  for  which  the 
suit  was  brought  woald  be  "  entirely  at  the  rislt  of  the  owners,  as  to  damage, 
breakage,  &c.  Lord  Eiknhorimgk,  Ch.  J.,  said,  in  summing  up  to  the  jury,  "  In 
the  present  case  they  (the  carriers)  seem  to  have  excluded  all  responsibility 
■whatsoever,  so  that  under  the  terms  of  the  present  notice,  if  a  servant  of  the 
carrier  had,  in  the  most  wilful  and  wanton  manner,  dostroytd  the  furniture  in- 
trusted to  liim,  the  principal  would  not  have  been  llabio."  Sec  Phillips  v.  Ed- 
wards, 3  H.  &  N.  813. 

'  17  &  18  Vict.  e.  31,  §  7. 
•281 
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of  any  delay  in  the  arrival  of  the  trains  and  consequent  loss  of 
market,  unless  it  arose  from  his  own  gross  negligence.'' 

5.  And  it  has  often  been  lield  that .  carriers  miglit  reasonably 
limit  tlie  extent  of  their  responsibility  for  the  loss  or  injury  of 
dogs  and  horses  on  their  trains,  to  a  certain  average  and  moder- 
ate value,  unless  the  value  was  declared  and  a  premiiim  for  in- 
surance above  that  value  paid.^  The  reasonableness  of  such  a 
condition  is  based  somewhat  upon  the  fanciful  value  often  at- 
tached to  these  animals. 

6.  But  under  the  English  statute*  the  carrier  can  only  restrict 
his  common-law  responsibility  by  a  reasonable  limitation,  which 
is  embraced  in  a  written  contract  signed  by  the  party  interested,  or 
his  agent,  and  such  contract  must  either  in  itself,  or  by  refer- 
ence, set  out  or  embody  the  condition.  A  general  notice  only 
consented  to  by  the  party  would  be  valid  for  limiting  the  com- 
mon-law liability  of  the  carrier ;  but  it  must  under  the  statute 
be  embodied  in  a  formal  contract  in  writing,  signed  by  the  owjier 
or  person  delivering  the  goods,  and  must  be  decided  to  be  reason- 
able by  the  court. ^ 

7.  A  condition  exempting  the  carrier  from  all  responsibility  is 
unreasonable,  and  so  is  a  condition  that  the  carrier  shall  not  be 
responsible  for  any  damage  unless  pointed  out  at  the  time  of  de- 
livery by  the  carrier.^"  The  burden  of  showing  tlie  reasonable- 
ness of  a  condition  annexed  to  the  carrier's  undertaking  rests 
upon  such  carrier.^ 

8.  It  was  held  in  one  case,^^  that  as  carriers  were  bound  to 

'  Beal  V  Dbvoii  Ilailw,  Co.,  8  W.  R.  651.  It  is  here  said,  that  ni  the  case  of 
a  cainer,  grois  negligence  includes  the  want  of  that  reasonable  care,  skill,  and 
etpedttion  which  may  properly  be  expected  from  him.  S.  c.  3  H.  &  C.  337,  in 
Exchequer  Chamber. 

'  Harrison  u.  London,  Brighton,  &  So.  Coast  E.  Co.,  6  Jnr.  !N.  8.  B54. 

"  Peek  11  North  Staffordshire  RmIw.  Co.,  9  Jur,  N.  S,  914  ;  s.  c,  10  Ho. 
Lds  Cas,  4rS.  Aldridge  v.  Great  Western  Railw.  Co.,  15  C.  B.  K  S.  532. 
It  is  here  held  that  a  carrier  is  not  to  be  regarded  as  a  mere  gratuitous  bai- 
lee in  carrying  back  vessels  free  of  charge  by  contract  at  the  time  of  carrying 
them  filled  for  pay. 

"  Lloyd  w.  Waterford  &  Limerick  Eailw.Co.,  9  LawT.  N.  S.8P,  15  Ir.  Com. 
L.  37 ;  Allday  ti.  Great  Western  Eailw.  Co.,  11  Jur.  N.  8.  13. 

"  Garton  v.  Bristol  8:  Exeter  BmIw.  Co.,  1  El.  Bl.  &  S.  113;  s.  c.  7  Jur. 
H.  S.  1334. 
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carry  for  all  who  applied,  and  on  reasonable  tenns,  they  could 
not  mate  a  condition  excusing  thorn  from  all  responsibility  for 
packages  insufficiently  packed. 

9.  So,  also,  a  condition  on  cattle  tickets,  that  the  carrier  shall  . 
be  free  from  all  risk  or  responsibility  with  respect  to  any  loss  or 
damage  arising  in  the  loading  or  unloading,  or  in  the  transit, 
from  any  cause  whatever,  it  being  agreed  that  the  animals  are 
carried  at  the  owner's  risk,  and  that  he  is  to  see  to  the  efficiency 
of  the  wagon  before  the  stock  is  placed  therein,  and  complaint 
to  be  made  in  writing  to  the  company's  agent  before  the  wagon 
leaves  the  station,  is  neitlier  just  nor  reasonable  ;  ^'^  and  such  a 
special  contract  cannot  be  maintained  under  the  English  statute, 
and  it  would  seem  ought  not  to  be  regarded  as  fairly  and  freely 
entered  into  by  the  owner,  in  the  absence  of  all  statutory  pro- 
vision, 

10.  Where  cattle  carried  beyond  the  place  of  destination,  and 
being  out  of  condition,  are  injured  in  the  sense  of  that  term,  under 
the  English  statute,  and  unquestionably  so  under  the  general  re- 
sponsibility of  the  carrier,  the  carrier  cannot  excuse  himself  by  a 
general  contract  witli  tiie  owner  to  bo  rolioved  from  all  respon- 
sibility for  damage  in  overcarriage,  delay,  or  in  the  conveying  or 
delivery  of  said  animals.^^ 

"  Gregory  v.  West  Midland  RmIw.  Co.,  2  H.  &  0.  944  ;  s.  o,  10  Jur.  N.  S, 
248. 
"  Allday  v.  Great  Western  EmIw.  Co.,  11  Jur.  N.  S.  12. 
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for  Cmriage  beyond 


1.  Eriglisk  rale  to  hold  first  Mmponj  liable  to 

the  end  of  the  route. 

2.  This  ride  iioi  Jotlouxd  in  the  American 

3.  Bat  company  may  tmdertake  for  wkok 


5.  Case  of  refusal  to  pfu/  charges  demanded, 


1  of  goods  before 


•asonabU 


6.  Carriers  only  responsilile  for  safe  carriage 

arid  delivery  to  next  carrier,  according  to 
ordinary  asage, 

7.  Must  falloiB  special  directions, 

8.  Makes  no  difference  that  pari  of  line  ia  by 

boat  and  part  by  railmay. 

9.  English  nde  as  la  implied  contract  fir  the 


§  162.  1.  The  disposition  of  the  English  courts,  since  the  es- 
tahlishment  of  railways,  has  seemed  to  be  to  regard  parties  who 
receive  goods,  and  book  tliem  for  a  certain  destination,  as  car- 
riers *  throngliout  the  entire  routo.^  Since  the  first  case  which 
assumed  this  position,^  there  has  not  been  manifested  any  dispo- 
sition to  recede  from  it.^  And  tha  English  courts  have  extended 
the  same  rule  to  carriers  in  England,  in  the  direction  of  Scotland, 
wliere  the  goods  are  received  and  hooked  for  points  beyond  the 
limits  of  England.* 

And  this  rule  has  been  carried  so  far  in  the  English  courts  ■ 
that  oven  where  the  loss  is  shown  to  have  occurred  upon  one  of 
the  subsequent  roads  in  the  route,  it  is  held  that  the  contract  is 
exclusively  with  the  first  company,  and  tliat  there  is  no  right  of 
action  in  favor  of  the  owner  against  any  of  tlie  subsequent  com- 
panies on  the  route. ^  The  same  rule  is  adopted  in  regard  to 
passenger  baggage.^ 

It  seems  to  us,  that  by  reason  of  the  pressure  of  two  questions 
in  the  case  last  named,  the  House  of  Lords,  after  great  labor  and 

.      '  Hodges  on  Eailways,  615. 

'  Muschamp  v.  Lancaster  &  PrMton  Kallw.  Co.,  8  M.  &  W.  421. 

'  Watson  H. "Ambergate,  Wot.  &  Boston  Eaiiw.,  3  Eng.  L.  &  Eq.  497;  Scot- 
thorn  V.  Sontii  Staffordshire  RaJiw.,  18  Eng.  L.  &  Eq.  553 ;  Wilson  u.  York, 
N.  &  B.  Railw.,  18  Eng.  L.  &  Eq.  557. 

'  Croueli  u.  London  &  N.  W.  Eailw.,  25  Eng.  L.  &  Eq.  287. 

»  Bristol  &  Exeter  Railw.  v.  Collins,  7  Ho.  Lds.  Cas.  194  ;  s.  c.  5  Jur.  N.  S. 
1367.    See^ios?,  n.  8. 

'  Ante,  §  155,  n.  3. 
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pains,  have  really  escaped  from  a  threatening  dilemma  by  falling 
into  more  difficulty  and  doubt,  not  to  say  confusion  and  absurdi- 
ty, than  either  of  the  alternatives  of  the  original  dilemma  pre- 
sented. There  was  no  difficulty  in  saying  that  an  exemption 
from  responsibility  for  loss  by  fire,  contained  in  a  receipt-note 
given  by  the  first  company,  by  fair  construction  extended  to  the 
entire  route,  although  contained  only  in  the  written  contract 
with  the  first  company.  But  the  Court  of  Queen's  Bench  and 
the  Exchequer  Chamber  differed  upon  this  point.  There  would 
have  been  more  reason  in  saying,  as  the  American  courts  do,  that 
the  first  company  is  not  responsible  for  the  miscarriage  of  the 
other  companies.  But  the  court  of  last  resort  in  England  have 
now  put  the  crowning  climax  upon  this  rule,  by  saying  that  sub- 
sequent companies  arc  not  responsible  as  carriers  to  the  owner 
of  the  goods.  This  is  a  rule  which  some  of  the  learned  judges 
dissent  from,  and  which  others  adopt  upon  the  ground  of  the 
written  contract  in  fliis  case  ;  and  which  wo  should  expect  would 
be  ultimately  abandoned,  as  founded  upon  no  fair  principle  of 
reason  or  justice.  But  if  the  law  of  England  is  altered  in  this 
respect,  it  must  be  by  statute,  as  the  House  of  Lords  will  not  hear 
argument  upon  a  point  once  determined  in  that  court.  The  dif- 
ficulty seems  to  have  arisen  out  of  the  extreme  views  adopted 
there  in  Muschamp  v.  Lancaster  &  Preston  Eailway  Company.^ 

And  in  a  later  case,  where  oxen  were  sent  from  the  Crown 
Arms  station  on  the  Shrewsbury  and  Hereford  Railway  to  Bir- 
mingham, that  company's  line  extending  to  Shrewsbury,  and 
the  defendant's  from  that  to  Birmingham,  the  plaintiff's  drover 
signed  a  way-bill  containing  the  following  conditioii :  "  For  the 
convenienco  of  the  owner  the  company  will  receive  the  charges 
payable  to  other  companies  for  conveyance  of  the  cattle  over 
their  line  of  railway,  but  tho  company  will  not  be  subject  to  lia- 
bility for  any  loss,  delay,  default,  or  damage  arising  on  such 
other  railway."  One  sum  was  charged  for  the  carriage,  which 
was  to  be  paid  at  Birmingham.  The  oxen  were  placed  in  trucks 
belonging  to  the  defendants,  and  on  the  arrival  of  the  train  at 
"Wolverhampton,  on  defendants'  line,  it  was  found  that  the  bot- 
tom of  one  of  the  trucks  was  broken,  and  one  of  the  oxen  dead, 

'  Coxon  It.  Great  Western  Kailw.  Co,,  5  II,  &  N.  274. 
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and  others  injured.  It  was  held  that  the  contract  was  so  exclu- 
sively with  the  Shrewsbary  and  Hereford  Company  for  the  en- 
tiro  journey  that  the  defendants  were  not  liable. 

2.  But  this  rule  has  been  very  seriously  questioned  in  this 
country.  The  general  view  of  the  American  courts  upon  this 
subject  is,  that  in  the  absence  of  special  contract,  the  rnle  laid 
down  in  the  earlier  English  cases,^  that  the  carrier  is  only  liable 
for  the  extent  of  his  own  route,  and  for  the  safe  storage  and  de- 
livery to  the  next  carrier,  is  the  more  just  and  reasonable  one, 
and  this  is  the  doctrine  which  seems  likely  to  prevail  in  this 
country,  although  there  is  no  doubt  some  argument  to  be  drawn 
from  convenience  in  favor  of  the  Enghsh  rule.^ 

"  Garslde  v.  Trent  &  Mersey  Navigation  Co.,  4  T.  K,  581. 

'  Farmers'  &  Mechanics'  Bank  v.  Champlaia  Transp.  Co.,  16  Vt.  K,  S3;  18 
Tt.  R.  ISl  ;  33  Vt.  K.  186  ;  Van  Santvoord  v.  St.  John,  6  Hiil  (N.  T.),  158 ; 
Hood  V.  New  York  &  N.  H.  Eailw.,  22  Conn.  E.  1  ;  a.  0.  22  Conn.  R,  603  ; 
Nutting  V.  Conn.  R  Railw.,  1  Gray,  R.  502 ;  Jenneson  v.  Camden  &  Amb. 
Railw,,  Dist.  Court  Phil.  4  vol.  Am.  Law  Reg.  234.  Stroud,  J.,  in  this  last  case, 
reviews  all  the  cases  upon  the  subject,  and  concludes,  that  in  this  eountry  the 
courts  have  held,  that  when  goods  are  delivered  to  a  carrier  marked  for  a  par- 
ticular place,  but  unaccompanied  by  any  other  directions  for  their  transportation 
and  delivery,  except  such  as  might  be  inferred  from  the  marks  themselves,  the 
carrier  is  only  bound  to  transport  and  deliver  them,  according  to  the  established 
usage  of  the  business  in  which  he  is  engaged,  whether  that  usage  were  known  to 
the  other  party  or  not. 

The  learned  judge,  in  delivering  his  opinion,  said ;  "  The  only  question  is 
whether  this  receipt  contained  an  undertaking  by  the  defendants  to  carry  the 
chest  beyond  the  terminus  of  their  hne,  or,  rather,  beyond  the  place  named  in 
the  receipt,  the  '  office  of  the  defendants,  in  Sew  York.' 

"  The  language  of  the  receipt  is  plain  and  positive,  — '  which  we  promise  to 
deliver  at  our  office  in  New  York,  npon  payment  of  freight  therefor  at  the  rate 
of  20  1-4  cents  per  100  lbs.'  For  what  purpose  the  memorandum, '  to  be  shipped 
for  Camden,  Ohio,  from  New  York,'  was  made,  we  are  not  called  upon  to  deter- 
mine. We  do  determine  that  it  did  not  enlarge  the  defendant's  promise,  as  sot 
forth  in  the  body  of  the  instrument;  that  it  does  not  import  an  agreement  by  the 
defendants,  that  they  would  transport  the  chest  to  Camden,  Ohio,  and  then  de- 
liver it  to  the  plaintiff,  which  is  ihe  allegation  in  the  declaration.  It  was  ad- 
mitted by  the  plaintiffs  counsel  that  the  chest  was  safely  carried  to  New  York, 
that  it  had  been  put  in  the  way  of  transportation  to  its  destination,  by  delivery 
to  a  proper  railway  transportation  company  for  that  purpose,  but  what  became 
of  it  afterwards  could  not  be  ascertained, 

"  Questions  very  similar  to  that  which  baa  here  arisen,  have  occurred  several 
times  in  England,  and  in  some  of  our  sister  states.  Muschamp  v.  The  Lancaster 
&  Preston  Junction  Eiulw.  Company,  8  Mees.  &  Wcls.  421,  was  the  case  of  a 


dbyGoogle 


102  COMMON   CARBIERS.  §162. 

*  3.  There  are  many  cases,  where  the  American  courts  have 
held  the  carrier  liable  beyond  the  limits  of  his  own  route,  upon 

parcel  delivered  at  Ijanoaater,  addressed  tJD  a  place  in  Derbysliire,  beyond  the 
line  of  the  Lancaster  and  Preston  Railw.  Baron  Rolfe,  before  whom  tlie  cause 
■was  tried,  told  ihe  juiy,  that  a  carrier  who  takes  into  his  care  a  parcel  directed 
to  a  particular  place,  and  does  not  by  poatiTe  agreement  limit  his  responsibility 
to  a  part  only  of  the  distance,  undertatea  jinma/acfe  to  carry  the  parcel  to  its 
destination,  and  that  the  rule  was  not  varied  by  the  fact  that  that  place  was  be- 
yond the  limits  within  which  the  carrier  professed  to  carry.  This  ruling  was 
sanotioned  by  the  court  in  han£. 

"In  a  subsequent  case,  Watson  p.  The  Ambergate,  Bbttingham,  &  Boston 
Railw.  Company,  3  Eng.  L.  and  Eq.  497,  the  decision  in  Mnschamp  ^.  The 
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1  Gray,  502,  a  receipt  w 
d  of  E.  Nutting  for  trans- 
port t  Nik  b  pi  mkl&  Two  of  these  boxes 
e  lost  between  Springfield,  Masa.,  and  New  Haven,  Conn.,  being  beyond  the 
IS  of  the  defendants'  road.  No  connection  in  business  was  shown  to  exist 
between  the  defendants  and  the  proprietors  of  the  connecting  road,  nor  was  pay 
taken  for  the  transportation  beyond  Springfield,  which  was  the  terminus  of  tlie 
defendants'  road. 

"  The  Supreme  Court  of  Massachusetts  held,  that  the  true  construction  of  this 
contract  was,  that  the  goods  should  be  safely  carried  to  the  terminus  of  the  de- 
fendants' road,  and  there  delivered  to  the  carriers  on  the  connecting  road,  to  be 
forwarded  to  their  proper  destination.  This  decision  was  made  upon  a  case 
stated.  MuBchamp  v.  Lancaster  &  Preston  Junction  Kailw.,  8  M.  &  W.  421, 
was  cited  on  behalf  of  tie  plaintiff,  but.  the  court  disapproved  of  that  decision, 
and  held  that,  to  bind  a  company  under  the  circumstances  of  this  ease,  the  bur- 
den was  upon  the  plaintiff  to  show  a  special  contract  by  the  company  to  carry 
the  goods  beyond  the  terminus  of  its  own  railway.  There  is  another  case  which 
was  cited,  on  the  argument  before  ua,  by  the  connsel  of  the  defendant.  In  this 
it  was  decided  by  a  divided  conrt,  that,  where  a  passenger  paid  the  fare  to  a 
point  several  milra  beyond  the  terminus  of  the  defendants'  railroad,  receiving 
from  the  conductor  of  the  cars  a  ticket  in  this  form :  '  New  Haven  and  North- 
ampton Cfflnpany  —  Conductor's  Ticket  —  New  Haven,  to  Collinsville  by  stage 
from  Farmington,'  —  that  the  company  was  not  responsible  for  any  injury  sua- 
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the  *  ground  of  a  special  undertalcing,  either  express  or  implied, 
but  whether  any  such  contract  exists  is  regarded  as  a  matter  to 
be  determinod  from  all  the  facts  and  attending  circumstances  of 
the  case,  and  will  more  generally  be  an  inference  for  the  jury 
than  the  court,  unless  it  depends  upon  the  effect  of  written  stip- 
ulations, and  even  then  will  often  be  affected  more  or  less  by  at- 
tending facts  and  circum stances. i" 

tained  by  tlie  passenger  on  the  stage  road  between  Fa,miington  and  ColUnsville. 
Tlie  case  was  tried  twice.  A  new  trial  was  granted  after  tlie  first  trial,  on  a 
ground  corresponding  with  that  taken  in  Nutting  it.  The  Connecticut  River 
Eailroad  Company,  1  Gray,  502 ;  but,  ailer  the  second  trial,  in  wbieh  the  ■ver- 
dict was,  as  it  had  beeo  on  the  first,  ibr  the  pl^ntiff,  the  court,  in  setting  a^de 
the  second  verdict,  rested  its  opinion  on  the  ground  that  the  conductor  had  no 
authority  to  bind  the  company  to  carry  beyond  the  limits  of  its  railway,  because 
the  company  itself  could  not  make  any  such  binding  contract.  Hood  it.  N.  T. 
&  N.  H.  Railroad  Co.,  22  Conn.  B.  1,  502. 

"  The  case  before  us  does  not  require,  in  support  of  the  conclusion  to  which 
we  have  come,  the  adoption  of  the  rulings  in  any  of  the  cases  in  om-  sister  states 
which  have  been  referred  to.  The  nonsuit  on  the  trial  was  placed  distinctly 
upon  the  principle  that  the  evidence  did  not  support  the  declaraljon  ;  that  the 
allegata  and  probata  did  not  agree.  The  declaration  ali^d  that  the  goods 
were  lo  be  carried  from  Burlington,  New  Jersey,  to  Camden,  Ohio;  whereas 
the  receipt  was  express,  that  they  were  to  be  delivered  at  the  company's 
office  at  New  York,  and  the  charge  of  freight  was  to  New  York  only,  and  not 
beyond." 

In  the  case  of  United  States  Express  Company  v.  Kush,  24  Ind.  R.  403,  the 
plaintiffs  in  error  received  a  package  of  money  to  be  carried  to  a  point  beyond 
their  route.  They  carried  it  to  the  point  on  their  route  nearest  the  point  of 
destination,  and  delivered  it  to  "  Winslow's  Express,"  the  usual  communicalioii 
from  that  point  to  the  place  of  destination,  and  the  package  was  lost  while  in 
their  custody.  The  plaintiffs'  receipt  for  the  package  specified  that  they  under- 
took to  forward  the  package  to  the  point  nearest  its  destination  reached  by  that 
company,  and  that  they  should  be  held  liable  as  forwarders  only.  It  was  held, 
the  plaintiffs  might  become  liable  as  common  carriers  without  compliance  with 
the  statute  declaring  express  companies  common  carriers,  but  that  having  done 
all  which  their  contract  required  thej"  were  not  responsible  further.  Where  a 
ticket,  sold  by  a  rdlway  company  to  a  point  upon  a  connecting  road,  contained 
a  printed  stipulation  that  in  selling  the  company  acted  as  agent  only  for  roads 
beyond  the  terminus  of  lieir  road,  and  assumed  no  responability  therefor,  the 
company  is  not  liable  to  a  passenger  for  the  loss  of  baggie  not  occurring  upon 
the  line  of  their  own  road.  Penn.  Cent.  Eailw.  v.  Schwarzenberger,  45  Pean. 
St,  208.  Sec  also  Hunt  u.  N.  Y.  &  E.  Eailw.,  1  Hilton,  328  ;  Dillon  v.  Same, 
Id.  231. 

'°  Weed  V.  8ar.  &  Sch.  Raiiw.,  19  Wend.  534  ;  Bennett  v.  Filyaw,  1  Flor. 
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4,  The  American  cases  upon  tlie  subject,  with  rare  exceptions, 
recognize  the  right  of  a  railway  company  to  enter  into  special 
contracts  to  carry  goods  beyond  tho  line  of  their  own  road.  And 
where  different  roads  are  united,  in  one  continuous  route,  such  an 
undertaking,  in  regard  to  merchandise  received  and  booked  for 
any  point  upon  the  line  of  the  connected  companies,  is  almost 
matter  of  course.  It  is,  we  think,  the  more  general  understand- 
ing upon  the  subject,  among  business  men  and  railways,  their' 
agents  and  servants. ^^  And  this  is  so,  aItho\igh  the  connection 
403.  The  Laurens  railway  company  gaye  receipts  for  cotton  "  to  be  delivered 
oa  presentation  ot  this  reueipt  at  Charleston."  The  cotton  reached  the  termi- 
nus of  the  Laurens  railway  in  safety,  and  there,  without  bulk  being  broken,  was 
delivered  :n  the  same  cars  to  the  Greenville  &  Columbia  rmlway  to  be  carried 
on.  It  was  afierwarda  lost.  Held,  that  the  Laurens  railway  company  were 
liable,  their  undertaking  being  special  to  carry  to  Charleston.  Kyle  v.  Laurens 
Eailw.,  10  Kich.  (S.  C.)  382.  See  Kreuder  v.  Wooleott,  1  Hilton,  223.  lU. 
Cent.  Railw.  v.  Copeland,  24  HI.  K.  332.    Same  i>.  Johnson,  34  111.  R.  389. 

"  Noyes  v  Rot  &  Bur  Eailw.,  27  Vt.  E.  110 ;  Wilcox  v.  Parmelee,  3  Sand, 
610 ;  Ackley  t  Kellogg  8  Cowen,  223.  Note  of  Editors  to  Am.  Law  Reg.  4 
vol.  238,  et  ''eq  where  this  subject  is  very  elaborately  and  very  satisfactorily 
■discussed.  See  Bradfori  i  S.  C.  Eailw.,  7  Rich.  20!  ;  Ma.  Mutual  Ins.  Co.  w. 
Chase,  1  E  D  Smith  115    Mallory  v.  Bennett,  Id.  234. 

In  a  late  En^jliah  case  Collins  v.  The  Bristol  and  Exeter  Eailw.,  36  Eng.  L. 
&  Eq.  482  a  carr  er  of  goods  had  intrusted  them  to  the  Great  Western  Eailw., 
to  be  carried  from  Bath  to  Torc[nay.  To  accomplish  the  transit,  the  goods  must 
pass  over  three  railways,  the  defendants'  company  being  one,  and  the  goods 
were  barned  upon  their  line.  The  receipt-note,  or  bill  of  lading,  given  by  the 
Great  Western  Company,  specified  that  the  company  were  not  to  be  answer- 
able ibr  loss  by  fire.  The  carriage  was  paid  for  the  whole  distance  to  the  Great 
Western  Company. 

The  defendants  entered  into  a  rule,  at  the  trial,  to  take  no  advantage  of  the 
action  not  being  brought  gainst  the  Great  Western  Company. 

Alderson,  B.,  said,  "  We  think  the  contract  for  the  conveyance  of  the  van  of 
ifUrnitnre  was  one  contract,  and  that  it  was  made  with  the  Great  Western  Com- 
pany alone.  They  contracted,  in  express  terms,  upon  the  face  of  the  receipts 
note,  to  carry  the  goods  from  Bath  to  Torquay.  We  think,  therefore,  there  was 
a  contract  by  the  Great  Western  Company  to  carry  the  goods  the  whole  way  to 
Torquay,  and,  of  course,  the  condition  as  to  fire  extends  to,  and  protects  from 
such  loss,  during  the  entire  journey.  And  thia  is  in  exact  conformity  with  the 
judgment  of  this  court,  in  Muachamp  v.  The  Lancaster  &  Freston  Junction 
Emlw.  Company,  which  has  been  frequently  confirmed  and  acted  upon  in  all 
the  courts  of  Westminster  Hall.  We  therefore  think  that  no  action  ia  main- 
ttunable  against  any  of  the  companies,  and  a  nonsuit  ought  to  be  entered."  But 
tliis  case  is  reversed  in  the  Exchequer  Chamber,  November,  1856,  and  notice 
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among  *  such  roads  is  only  temporary,  and  merely  incidental, 
for  the  convenience  of  transacting  business,  one  road  acting 
sometimes  as  agent  for  other  roads,  by  their  procurement  or 
adoption.^     And  if  *  it  be  the  usual  course  of  the  carrier's  busi- 

of  appeal  to  the  House  of  Lords  given,  28  Law  Times,  260;  s.  c.  38  Eng.  L.  & 
Eq.  593,  In  the  House  of  Lords  it  was  held  that  the  judgment  of  the  Court  of 
Exchequer  was  right  and  ought  to  have  been  affirmed,     5  Jur.  N.  S.  1367. 

"  Wibert  v.  New  York  &  Krie  Railw.,  2  Kernan,  245,  265,  In  this  ease, 
Hand,  J.,  said,  "  There  has  been  some  question  how  far  one  railroad  can  be 
sued  for  die  negligence  of  another,  where  the  transportation  is  continuous  and 
entire  over  their  respective  roads.  See  Weed  v.  Saratoga  &'  Sch.  R^w.,  19 
Wend.  534 ;  St.  John  v.  Van  Santvoord,  25  Id,  660 ;  s.  c.  6  HiU,  167  ;  Mub- 
ohamp  0.  Lancaster  Eailw.,  8  M.  &  W.  421  ;  Crouch  v.  London  &  N.  W.  Eiulw, 
Co.,  14  C.  B.  255;  1  Parsons  on  Cont.  SS6-7,  and  notes;  Champion  «.  Bost- 
wick,  18  Wend,  176;  Eromont  v.  Coupland,  2  Bing.  170;  Russell  v.  Austwick, 
1  Sim.  52.  In  some  of  the  cases  above  cited,  the  corporation  to  whom  the 
property  was  first  delivered  was  held  liable  for  the  default  of  other  corporations, 
over  whose  lines  the  property  was  or  should  have  been  carried,  and  where  a 
carrier  is  in  the  habit  of  receiving  and  forwarding  goods  directed  to  any  parlaou- 
lar  place,  an  agreement  on  his  part  to  take  them  has  been  presumed,  but 
where  their  operations  are  entirely  disconnected  there  is  no  partnership,  6 
Hill,  157.  But  in  many  eases  in  which  different  railroad  corporations  cannot 
be  considered  by  the  public  strictly  as  partners,  they  may  and  often  do  act  as 
agents  of  each  other," 

In  23  Vt.  E.  209,  it  was  said,  "  There  has  been  an  attempt  to  push  one  depart- 
ment of  the  law  of  carriers  into  any  absni-d  extreme,  as  it  seems  to  us,  by  a  mis- 
application of  this  rule  of  the  carrier  being  bound  to  make  personal  delivery. 
That  is,  by  holding  the  first  carrier  upon  a  route  consisting  of  a  succession  of  car- 
riers, liable  for  tlie  safe  delivery  of  all  articles  at  their  ultimate  destination.  Mus- 
champ  u.  The  L.  &  P.  Eailw.  Co,,8M.  &  W.  421,  is  the  only  English  case  much 
relied  upon  in  favor  of  any  such  proposition,  and  that  case  is,  by  the  court,  put 
upon  the  ground  of  the  particular  contract  in  the  case;  and  also  that  'All  con- 
venience is  in  favor  of  such  a  rule,'  and  'there  is  no  authority  against  it,'  aa 
said  by  Baron  Rolfe,  in  giving  judgment.  St.  John  v.  Van  Santvoord,  25  Wend. 
660,  assumed  similar  ground, 

"But  this  court,  in  this  same  case  (16  Vt.  52),  did  not  consider  that  decision  as 
sound  law  or  good  sense;  and  it  has  since  been  reversed  in  the  Court  of  Errors. 
Tan  Santvoord  v.  St,  John,  6  Hill,  158,  and  this  last  decision  is  expressly  recog- 
nized by  the  court,18  Vt.E.  131,  Weed  v.  Saratoga  &  S.  EmIw.  Co,,  19  Wend. 
634,  is  considered  by  many  as  having  adopted  the  same  view  of  the  subject.  But 
that  case  is  readily  reconciled  with  the  general  rule  upon  the  subject,  that  each 
carrier  is  only  bound  to  the  end  of  his  own  route,  and  for  a  delivery  to  the  next 
carrier,  by  the  consideration  that  in  this  case  there  was  a  kind  of  partnership 
connection  between  the  first  company  and  the  other  companies,  eonstituting  the 
*  285, 286 
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nesB  to  forward  goods  beyond  his  route  by  sailing  vessels,  he  is 
not  liable  for  not  forwarding  a  particular  article  by  steam-vessel, 
unless  the  direction  to  do  so  be  clear  and  uiiambigious.'^ 

entire  route;  and  also  that  the. first  carriers  took  pay  and  gave  a  ticket  through, 
which  is  moBt  relied  upon  by  the  court.  But  see  opinion  of  WahoorOi,  Ch.,  in 
Van  Santvoord  v.  St,  John,  6  Hill,  158.  And  in  such  cases,  where  tte  first  com- 
pany gives  a  ticket  and  takes  pay  through,  it  may  be  fiiiriy  considered  equifalent 
to  an  undertaking  to  be  responsible  throughout  the  entire  route.  The  ease  of 
Bennett  v.  Filyaw,  1  Florida,  403,  ia  referred  to  in  Angell  on  CarrierB,  §  95,  n. 
1,  as  favoring  this  view  of  the  subject. 

"  The  rule  laid  down  in  G  arside  v.  Tr.  &  M.  Nav.  Co.,  4  T.  R.  681 ,  that  each  car- 
rier, in  the  absence  of  special  contract,  is  only  liable  for  the  extent  of  his  own 
route,  and  the  safe  storage  and  delivery  to  the  next  carrier,  is  undoubtedly  the 
better,  the  more  just  and  rational,  and  the  more  generally  recognized  rule  upon 
the  subject.  Ackley  v.  Kelli^,  8  Cow.  223.  This  ia  the  case  of  goods  carried 
by  water  from  New  York  to  Troy,  to  be  put  on  board  a  canal  boat  at  that  place, 
and  forwarded  to  the  north,  and  the  goods  were  lost  by  the  upsetting  of  the 
canal  boat,  and  the  defendants  were  held  not  liable  for  the  lo^  beyond  their  own 
route.  The  cases  all  seem  to  regard  this  .as  the  general  rule  npon  the  subject, 
with  the  exception  of  those  above  referred  to ;  one  of  which  (8  M.  &  W.  421) 
conM-ders  it  chiefly  a  matter  of  feet,  to  be  determined  by  the  jury  as  to  the  extent 
of  the  undertaking ;  one  (25  Wend.  6G0)  has  been  disregarded  by  this  court,  and 
reversed  by  their  own  Court  of  Errors  (6  Hill,  158);  one  (19  Wend.  534)  is  the 
case  of  ticketing  through  a-^n  connected  lines ;  and  one  (1  Florida  E.  403)  I 
have  not  seen."  See  also  Nutting  v.  Conn.  Kiver  Bailw.,  1  Gray,  502,  and 
Elmore  v.  Naugatnok  Eailw.,  2S  Conn.  R.  457.  One  company,  chartering  one 
of  their  boats  to  another  company  for  a'single  trip,  but  retaining  the  charge  of  it 
and  of  navigating  it,  were  held  liable  to  a  passenger  for  the  loss  of  his  baggage. 
Campbell  u.  Perkins,  4  Selden,  430.  In  Foy  v.  Troy  &  Boston  Railw.,  24  Barb. 
382,  it  was  held,  that  where  goods  were  received  by  defendants  at  Troy,  con- 
signed to  a  person  at  Burlington,  Vermont,  it  will  be  understood,  in  the  absence 
of  any  proof  to  the  contrary,  as  an  undertaking  to  deliver  the  goods  in  the  same 
condition  as  when  received  at  tbe  place  of  destination.  And  it  is  said  in  this 
case,  tbat  where  property  is  so  consigned,  and  is  to  pass  over  more  than  one 
road,  that  it  is  not  the  duty  of  the  owner,  in  case  of  injury  to  his  goods,  to  in- 
quire how  many  different  companies  make  up  the  line  between  the  place  of 
shipment  and  the  place  of  delivery,  or  to  determine,  at  his  peril,  which  company 
was  liable  for  the  injury.  It  is  also  stud  here,  that  if  the  company  receiving 
freight  for  transportation  desires  to  limit  its  responsibility  to  injuries  occurring 
upon  its  own  road,  it  should  provide  for  such  limitation  in  its  contract.  In  a  late 
English  case,  Willey  v.  The  West  Cornwall  Ridlw.,  SO  Law  'Kmes,  261,  the 
game  proporitions  are  maintained,  as  in  the  case  last  cited,  with  the  exception 
of  the  one  last  ruled,  which  did  not  arise.    It  is  also  said  here,  that  the  company 

"  Simkins  v.  Norwich  and  New  London  Steamboat  Co.,  II  Cusb.  102. 
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5.  In  a  very  late  case  in  the  Court  of  Exchequer,'*  the  plaintiff 
"sent  a  parcel  by  defendants,  to  " Reynolds,  Plymouth,"  who 
took  it  to  the  end  of  their  route,  and  then  passed  it  on  hy  another 
railway,  as  tiieir  agents,  to  the  house  of  Reynolds,  and  demanded 
2s.  Sd.  for  its  carriage,  Payment  of  this  sum  was  refused,  and 
Is.  Qd.  only  offered.  On  the  morning  of  the  next  day  the  parcel 
was  returned  to  London,  and  on  that  day  the  consignee  sent  to 
pay  the  2s.  Zd.  under  protest,  and  obtain  tho  parcel.  He  then 
made  search  for  it  in  London  and  elsewhere,  but  it  could  not  he 
found,  and  be  bro\ight  this  action  for  a  conversion.  The  jury 
found  a  tender  of  the  2s.  3d.  and  a  demand  of  the  parcel,  in  a 
reasonable  time,  and  that  the  parcel  was  returned  to  London  be- 
fore a  reasonable  time,  and  a  consequent  couTersion.  It  was 
held  that  the  facts  justified  the  finding. 

6,  Express  companies  have  generally  been  held  responsible 
only  for  the  transportation  to  the  end  of  their  own  line  and 
careful  delivery  to  the  nest  company  upon  the  route  most  direct 
to  the  destination  of  the  parcel,  with  proper  directions  to  the 
carrier  to  whom  the  parcel  is  successively  delivered.  And  it  has 
been  said  that  whore  the  goods,  in  such  cases,  are  delivered  to  the 
carrier,  marked  for  a  particular  destinatioil,  without  any  specific 
instructions  in  regard  to  the  transportation  more  than  what  is  to 
bo  inferred  from  the  marks  on  the  package,  the  carrier  is  only 

are  as  much  bound  by  a  contract  to  cany  beyond  their  own  route,  where  the 
transportation  ia  partly  by  water,  as  if  it  were  all  by  rail,  and  that  tho  company 
cannot  defend  upon  the  ground  that  a  contract  to  carry  beyond  their  own  route 

"  Crouch  V.  Great  Western  Eailw.,  29  Law  Times,  354.  It  is  here  held,  that 
if  a  carrier  contracts  to  carry  goods  to,  and  deliver  them  at  a  particular  place, 
his  duty  at  that  place  ia  precisely  the  same,  whether  his  own  conveyance  goes 
the  entire  way,  or  stops  short  at  an  intermediate  place,  and  the  goods  are  con- 
veyed by  another  carrier ;  and  the  carrier,  or  his  clerk,  at  the  place  of  destina- 
tion, is  the  agent  of  the  ori^na!  carrier  for  all  purposes  connected  with  the  con- 
veyance and  delivery  and  dealing  with  the  goods,  as  bis  own  clerk  would  have 
been  at  the  place  where  his  own  conveyance  stop. 

BramweU,  B.,  who  dissented  from  the  deciaon  in  this  case,  says,  in  regard  to 
the  case  of  Scotthom  v.  South  Staffordshire  Eailw.,  8  Exch.  341,  supra,  post, 
5  164,  "  I  reserve  to  myself  the  right  to  question  its  correctness  on  a  fitting  occa- 

Public  policy  in  this  country  is  unfavorable  to  an  intermediate  carrier's  as- 
,  Burning  the  character  of  forwarder.  *  Ladue  v.  Griffith,  25  N.  Y.  B.  364. 
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bound  to  transport  and  deliver  them  according  to  tho  established 
usage  of  the  business,  whether  that  be  known  to  the  consignor 
or  not.  Consequently,  where  goods  were  sent  from  Detroit,  by 
an  express  company,  to  New  York,  and  came  into  the  hands  of 
the  defendant's  agents  at  Suspension  Bridge,  and  were  carried 
to  Albany  and  delivered  to  the  Hudson  Uiver  Railway,  common 
carriers  between  that  city  and  New  York,  giving  proper  instruc- 
tions to  the  latter  company,  it  was  held  that  defendants  were 
thereby  exonerated  from  further  responsibility.^^ 

7.  Where  special  directions  are  given  to  a  carrier  in  regard  to 
the  delivery  of  the  goods,  they  must  be  followed,  and  if  so,  the 
carrier  is  exonerated  from  further  responsibility.  And  where 
the  company  is  accustomed  to  receive  instructions  as  to  goods 
to  be  carried  beyond  their  own  route,  and  the  instructions  arg 
not  obeyed,  the  carrier  is  liable  for  any  loss  or  damage.^^ 

8.  And  it  makes  no  difference  that  portions  of  tho  route  are 
by  steamboat  and  other  portions  by  land  where  no  railway  exists. 
The  English  courts,infer  a  contract  to  carry  throxigh.-'^  And  in 
such  cases  where  there  is  an  agreement  between  the  railway  and 
steamboat  lineg  to  run  in  connection  and  divide  the  through 
freights,  it  was  held  -both  companies  are  jointly  liable  for  the 
entire  route  ,^^ 

9.  Whore  a  package  is  delivered  to  the  agent  of  two  connect- 
ing lines  forming  a  continuous  route,  and  the  package  is  ad- 
dressed to  a  person  at  the  end  of  tho  route,  and  the  agent  altera 
the  address  so  as  to  make  it  more  obvious  what  course  it  is  to 
be  carried,  as  by  writing  "  via  Strafford  "  upon  it,  and  delivers 
■it  to  the  first  company  on  the  route,  it  was  held  to  be  evidence  of 
a  contract  by  that  company  to  carry  the  entire  route. ^^ 

"  Hempstead  v.  New  York  Central  Railw.,  28  Barb.  485. 

»  Michigan  S.  &  N.  Indiana  Kailw  v  Day,  30  III.  K.  375.  Aiid  in  a  later 
case,  Illinois  Central  K.  Co  i  Johnson,  ?4  III.  E.  389,  it  was  held,  that  railway 
companies  receiving  goods  marked  for  places  beyond  their  line,  are  impliedly 
bound  to  see  tliem  carried  to  their  destination,  according  to  the  English  rule 
before  stated.    Anie,  n.  II 

"  Wllby  V.  The  West  Coinwall  Eailw    2  H.  &  N.  702, 

'=  Hayes  if.  South  Wales  Kailw.  Co.,  9  Ir.  Com.  L.-  47i. 

"  Webber  v.  Great  Western  Railw  Co.,  3  H.  &  C.  771. 
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SECTION    XIII. 


Power  of  Company  to  contract  to   carry  beyond  its  own  Limits. 

1.  No  doubt  existed  in  regard  to  iMs  power   6.  Tliis  may  be  shown  by  ads  of  cfoapany. 

aniil  ■aery  reeently.  7.  English  courts  hiM  company  competent  to 

2.  Secsving  freight  aoross  other  lines  and  contract  to  carry  throuyk  entire  route  by 

giving  ticket  through.  sea  and  ly  land. 

3-S.  Cases  reateiBed  vpcai  this  point. 

^  163,  1.  It  was  for  many  years  regarded  as  perfectly  settled 
law,  that  a  common  carrier,  which  was  a  corporation  chartered 
for  purposes  of  transportation  of  goods  and  passengers  between 
certain  points,  miglit  enter  into  a  valid  contract  to  carry  goods 
delivered  to  them  for  that  purpose,  beyond  tlieir  own  limits.^ 
Most  of  the  American  cases  do  not  regard  the  accepting  a  parcel, 
marked  for  a  destination  beyond  the  terminus  of  the  route  of  the 
first  carrier,  as  primA  facie  evidence  of  an  undortalting  to  carry 
*  through  to  that  point.  But  the  English  cases  do  so  construe 
the  implied  duty  resulting  from  the  receipt.^ 

2.  But  the  cases,  until  a  very  recent  one,^  do  hold,  that  a  rail- 
way company  may  assume  to  carry  goods  to  any  point  to  which 
their  gonoral  business  extends,  whether  within  or  without  the 
particular  state  or  country  of  their  locality.*  And  it  has  gener- 
ally been  considered,  both  in  this  country  and  in  the  English 

'  Ante,  §  162,  and  cases  there  cited ;  Mcore  v.  Micbigac  Central  Eailw.,  3 
Mich.  E.  23. 

'  AtUe,  §  162,  and  notes.     Fairehild  vl  Slocum,  19  Wend,  329. 

'  Hood  V.  New  York  and  N.  H.  Eailw.,  22  Conn.  E.  502.  See  Elmore  v. 
Naugatuek  Eailw.,  23  Conn.  E.  457.  And  in  Naugatuck  Eailw.  v,  Waterbury 
Button  Co.,  24  Conn.  E,  468,  it  was  held  that  a  provision  in  the  plaintiffs'  chai^ 
ter,  authorizing  them  to  "  make  any  lawful  contract  with  any  other  railroad  cor- 
poration in  relation  to  the  business  of  such  road,"  only  extended  to  contracts  for 
the  common  use  of"  such  other  roads  as  lay  within  the  limits  of  plaintiffs'  char- 
ter, and  that  it  did  not  enable  the  company  to  enter  into  a  contract  to  carry 
freight  to  the  eitj  of  Hew  York,  either  upon  other  railways  or  ateamboata,  and 
that  such  contract  could  not  bo  uiferrcd  from  the  course  of  plaintiffs'  business, 
and  that  having  earned  the  goods  to  the  end  of  their  route  and  delivered 
them  ta  the  ne\t  carriei  in  the  line  of  their  destination,  they  were  no  furtlier 

*  .dnie,  §162,  and  notes. 
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courts,  that  receiving  goods  destined  beyond  tho  terminus  of  the 
particular  railway,  and  accepting  the  carriage  through,  and  giv- 
ing a  ticket  or  check  through,  does  import  an  undertaking  to 
carry  through,  and  that  this  contract  is  binding  upon  "the  com- 
pany. 

3.  Tlie  case  of  Hood  v.  The  New  York  and  New  H.  Railway, 
assumes  the  distinct  proposition  that  the  conductor  could  not 
bind  the  company  by  such  contract,  because  the  company  had 
no  power  to  assiime  any  such  obligation.  The  case  is  not  at- 
tempted to  be  maintained  upon  the  basis  of  authority,  but  upon 
first  principles,  showing  therefrom  the  innate  want  of  authority 
in  the  company.  It  must  be  admitted  the  reasoning  is  specioiis  ; 
so  plausible  indeed,  that  if  the  matter  were  altogether  res  integra, 
it  might  be  deemed  sound. 

4.  But  it  must  be  remembered  that  in  the  construction  of  all 
legislative  grants,  many  things  have  to  be  taken,  by  implication, 
as  accessory  to  the  principal  thing  granted.  And  if  we  are  not 
allowed  to  assume  such  indispensable  incidents,  as  are  necessary 
to  the  exercise  of  the  powers  conferred,  in  such  a  manner  as  to 
accomplish  the  main  purpose  in  a  reasonable  and  practicable 
mode,  we  shall  necessarily  be  led  into  inextricable  embarrass- 
ments. Hence  we  conclude  this  case  may  have  assumed  possibly 
too  narrow  grounds,  and  such  as  might  render  the  principal  grant 
of  the  *  company  to  become  common  carriers  of  freight  and  pas- 
sengers, from  New  York  to  New  Haven,  less  useful  to  the  public, 
consistently  with  tlie  security  of  the  company,  than  tlie  circum- 
stances required.  Tlie  strict  and  undeviating  requirement  in  all 
cases,  that  aU  railways  shall  be  restricted  in  their  contracts  for 
transporting  persons,  parcels,  baggage,  and  goods,  to  the  line  of 
their  own  road,  and  a  safe  delivery  to  the  next  carrier,  and  that 
nothing  like  copartnership  in  the  business  of  a  particular  route, 
consisting  of  different  companies,  could  exist,  would  certainly  be 
throwing  serious  hiudcrances  in  the  way  of  business,  without  any 
adequate  advantage.* 

5.  And  it  was  held,  in  a  recent  case  by  the  Supreme  Court  of 
Vermont,  that  railway  companies,  as  common  carriers,  might 
make  valid  contracts  to  receive  freight  at,  or  to  convey  it  to, 
points  beyond  the  limits  of  their  own  road,  and  thus  become 
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liable  for  the  acts  or  neglects  of  other  carriers,  not  under  their 
control ;  and  that  in  regard  to  matters  not  altogether  beyond  the 
general  objects  of  their  incorporation,  and  whicli,  upon  a  liberal 
construction,  might  fairly  be  considered  as  embraced  within  tliem, 
it  was  not  competent  for  the  company  to  adopt  the  acts  of  their 
agents  and  oiScers  so  long  as  they  proved  beneficial,  and  when  they 
proved  otliorwise,  shield  themselves  from  responsibility,  by  resort- 
ing to  a  more  limited  and  literal  construction  of  their  corporate 


'  Noyes  V.  The  Rut,  &  Bur.  Railw.,  27  Tt.  R.  110.  The  grounds  of  the  de- 
cision are  thus  atat«d  ;  "  It  seems  to  be  now  well  settled  that  railway  companies, 
aa  common  earners,  may  make  valid  contracts  to  carrj'  beyond  the  limits  of  their 
own  road,  either  by  land  or  water,  and  thus  become  liable  for  the  acta  and  neg- 
lects of  other  carriers  in  no  sense  under  their  control.  Muscbamp  v.  L.  &  P. 
Junction  llailw.  Co.,  8  M.  &  W.  421 ;  Weed  v.  Saratoga  &  Schenectady  Kallw. 
Co.,  19  Wctid.  534  ;  Farmers'  &  Mechanics'  Bank  v.  Champ.  Trans.  Co.,  2S  Vt, 
R.  186. 

"  It  has  never  been  questioned  that  carriers,  whether  natural  or  artificial  per- 
sons, might  by  usage  or  contract  bind  themselyes  to  deliver  parcels  and  mer- 
chandise beyond  the  strict  limits  of  their  line,  in  town  and  country  ;  and  in  such 
case  could  only  exonerate  themselves  by  a  personal  delivery.  23  Vt,  186,  and 
cases  there  cited. 

"  It  aeems  to  us,  In  principle,  that  these  two  propositions  contarol  the  present 
case ;  for  if  a  railway  company  may  contract  for  carrying  merchandise  and  par- 
cels beyond  the  limits  of  their  line,  where  the  carriage  is  by  porters,  stages,  by 
steamboats  or  other  water-craft,  or  by  other  railways,  and  this  is  to  be  jusfifled 
upon  the  g!X)und  of  usage  and  convenience,  or  common  understanding  and  con- 
sent, the  same  rule  of  construction  must  equally  extend  to  contracts  to  receive 
freight  at  points  on  the  line  before  it  reaches  the  company  entering  into  the  con- 
tract. It  may  bo  true,  in  one  sense,  that  this  is  extending  the  duties  and  pow- 
ers of  the  company  beyond  the  strictest  interpretation  of  the  words  of  their  char- 
ter. But  the  time  is  now  past,  when,  as  between  the  company  and  strangers, 
any  sueh  literal  interpretation  of  the  charter  is  attempted  to  be  adhered  to.  It 
is  true  that  such  corporations,  even  aa  to  strangers,  are  not  allowed  to  assume 
obligations  altogether  beyond  the  general  objects  of  their  incorporation,  as  if 
they  should  assume  to  build  steamboats,  or  other  railways,  perhaps.  But  within 
the  general  business  of  their  creation  a  very  considerable  latitude  is  allowed  in 
contracls  with  strangers.  This  is  done  for  the  advanti^e  of  the  company,  as 
well  as  others,  and  to  avoid  embarrassments  in  the  common  bu^ness  of  life,  which 
must  be  constantly  liable  to  occur  upon  any  such  limited  construction  of  the 
powers  of  corporaljong  as  is  contended  for  by  the  plaintiffs  below.  These  cor- 
porations are  now  held  liable  for  a  nuisance,  in  obstructing  highways ;  —  for  dam- . 
ages,  in  consequence  of  a  departure  from  the  ordinary  and  safe  mode  of  construct- 
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6.  And  parol  evidence  that  a  railway  company  duly  incorpo- 
rated in  one  state  lias  hold  itself  out,  through  its  agents,  as  a 
common  carrier  over  a  railway  in  another  state,  is  sufficient 
primd  facie  evidence  of  its  capacity  to  contract  for  such  carriage 
to  support  an  action  for  merchandise  intrusted  to  it.^ 

7.  The  English  courts  hold  that  it  is  not  uUra  vires  for  a  rail- 
way company  to  contract  to  earry  heyond  its  own  route,  by  sea  or 
by  coach." 

"SECTION    XIT. 

Authority  of  the  Agents  and  Servants  of  the  Company. 


1 

Boai-d  of  directors  ham  same  power  as 

coirtpaay,  wiless  reslrided. 

evidence  against  compang. 

B 

Other  agmts  and  sermnts  amnol  bind  the 

6.  Notice  bg  coiapamy  of  want  of  authority 

company  !m/ond  tJieir  sphere. 

in  samnts,  if  known,  wiU  excsse  them. 

8 

goods,  through  proper  agent. 

S.  Servant  may  Mud  comjNHiy,  eaen  idAsb  ha 

4 

Bat    an    agent  -who    assumes    to    bind 

disobeys  their  directions. 

the    company  beyond  his  sphere,   can- 

9. Company  responsible  for  the  semmft  of 

not. 

oilier  companies. 

5  164.  1.  As  the  entire  business  of  railways  is  of  necessity 
transacted  through  the  instrumentality  of  agents,  the  extent  of 
their  authority  becomes  a  serious  and  important  inquiry,  as  well 
for  the  stockholders  as  the  public.  As  a  general  rule,  it  may 
he  safely  affirmed  that  the  board  of  directors  have  all  the  power 
which  resides  in  the  corporation,  subject  to  such  restrictions  only 

ing  their  embankments,  although  attempted  in  that  form  to  aid  a  manufacturing 
interest  \>j  making  the  embankment  serve  a  double  purpose  of  a  dam  and  em- 
bankment for  the  tract  of  the  road.  Arde,  §  123,  note  1 ;  —  and  in  many  other 
cases,  where,  if  the  stockholders  had  interfered  in  the  first  instance,*the  agenta 
of  the  company  would  have  been  restrained  from  doing  the  acts  in  the  name  of 
the  company.  But  if  the  corporators  acquiesce  in  the  extension  of  the  business 
of  the  company,  even  beyond  (he  strict  limits  of  its  charter,  upon  the  moat  literal 
interpretation,  and  strangers  are  thereby  induced  to  contract  upon  the  faith  of 
the  authority  of  the  agents  of  such  companies,  the  companies  are  not  ai  liberty 
to  repudiate  the  authority  of  such  agente  when  their  transactions  prove  disas- 
trous." And  the  principle  of  this  case  is  maintained  in  Hart  v.  Ecnsselaer  & 
Sar.  Railw.,  4  Selden,  37  ;  Schroeder  «.  Hudson  River  Eailw.,  5  Ducr,  55. 

'  McGluer  v.  Manchester  &  Lawrence  Kailw.,  13  Gray,  124. 

'  Wilby  V.  West  Cornwall  Bailw.,  2  H.  &  N.  703. 
•290 
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*  as  are  imposed  upon  tliom  by  the  charter  and  by-laws  of  the 
corporation, 

2.  The  other  agents  of  the  company  are  confined  to  tlieir  sev- 
eral spheres  of  operation.  Thus  station  agents,  who  receive  and 
forward  freight,  liave  power  to  bind  tlie  company,  by  a  contract, 
that  the  goods  shall  he  forwarded  to  a  point  beyond  tlie  terminus 
of  the  company's  road  (on  the  lino  of  another  railway),  before 
a  particular  hour,  and  tliis,  it  would  seem,  notwithstanding  a 
general  notice  has  been  published,  that  the  company  would  not 
be  responsible  for  forwarding  goods  beyond  the  terminus  of  their 
own  road,^  So,  too,  it  has  been  held  to  be  a  proper  question  to 
submit  to  the  jury,  under  proper  instructions,  whether  a  particu- 
lar servant,  or  officer,  had  not,  under  the  circumstances,  authority 
to  bind  the  company.^ 

3.  So,  too,  it  would  seem,  that  any  one  having  put  goods,  or 
baggage,  upon  the  company's  trains,  or  into  their  custody,  is  at 
liberty,  at  any  time,  to  alter  its  destination,  or  resume  his  cus- 
tody of  it,  unless  indeed  it  had  been  packed  with  otliei:  mer- 
chandise where  it  could  not  be  removed,  without  unreasonable 
expense ;  and  the  station  agent,  who  receives  the  goods,  or  bag- 
gage, is  competent  to  bind  the  company,  by  receiving  a  counter- 
mand, or  new  directions,  to  which  he  assents,^  as  being  in  the 

'  '  Wilson  If.  York,  Newcastle,  &  Berwick  Eailw.,  18  Eng.  L.  &  Eq,  557,  in 
note.  This  was  a  case  at  Niai  Friua,  before  Jereis,  Ch.  J.  The  refusal  of  the 
Btaticm  master,  or  of  any  one  to  whom  he  should  refer  the  party,  to  deliver 
goodiS  in  his  custody  at  the  station,  will  hind  the  company,  and  if  done  without 
proper  excuse,  will  render  them  liable  in  trover.  Rooke  v.  Midland  Eailw.,  11 
Eng.  L.  &.  Eq,  175. 

=  Scotthom  u.  South  Staffordehire  Eailw.,  18  Eng.  L.  &  Eq.  553 ;  Schroe- 
der  u.  Hudson  Elver  B.,  5  Duer,  55.  It  is  often  Siud  that  railway  eompaiiies  aro 
respcmsible  for  the  careless  and  negligent  acta,  but  not  for  the  wilful  and  crimi- 
nal acts  of  their  agents.  Do  Camp  v.  Miss.  &  Mo,  Railw.  Co,,  12  Iowa  K.  348. 
But  the  true  inquiry  is  whether  the  agent  was  acting  within  the  scope  of  his 
employment. 

'  Same  case,  where  Marlin,  B,,  said:  "A  carrier  is  employed,  as  bailee  of 
another's  goods,  to  obey  his  directions  concerning  them ;  and  I  have  no  hesita- 
tion in  saying,  that  generally,  at  any  period  of  the  transit,  he  may  have  them 
back.  I  think  that  if  a  traveller  by  railway  is  dissatisfied  with  his  mode  of  trav- 
elling, he  may  at  any  point  stop  and  require  that  bis  luggage  should  be  delivered 
up  to  him. 

"  The  station  clerk  had  power  to  receive  tlie  countermand ;  and  a  loss  having 
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line  of  his  employment.  His  assent  and  promise  to  execute  the 
order,  may  be  regarded  as  evidence  tending  to  sliow  that  the  order 
was  given  to  tlie  proper  person. 

4.  But  where  an  agent  of  a  railway  company  assumes  to  make 
a  contract,  in  relation  to  the  business  of  the  company  beyond 
the  line  of  his  ordinary  employment,  and  especially  where  it  is 
in  contravention  of  the  common  course  of  the  business  of  the 
company,  or  of  their  published  rules  and  regulations,  it  will  not 
bind  the  *  company.*  Thus  it  was  held  that  a  surgeon,  who  am- 
putated the  limb  of  a  passenger,  who  was  injured  by  the  moving 
of  a  truck  upon  the  railway,  and  the  station  agent  had  directed 
that  "  every  attention  "  should  be  paid  to  such  person,  in  conse- 
quence of  which  the  surgeon  performed  the  operation,  could  not 
recover  of  the  company  for  his  services,  on  the  ground,  that  it 
was  not  incident  to  the  employment  of  such  agent  to  bind  the 
company  by  such  contract.^ 

5.  But  the  fact  that  the  company  had  ratified  similar  contracts, 
made  by  this  same  agent,  might  be  evidence  tending  to  show, 
ensued  from  an  omission  to  comply  with  that  countermand,  the  defendants  are 
bound  to  make  that  loss  good." 

So  also  where  goods,  earned  by  one  company,  arrive  at  the  station  of  another 
company,  the  place  of  their  destination,  but  that  company  reftise  to  deliver  them 
to  the  owner,  he  offering  to  pay  all  charges,  on  the  ground  that  their  contract 
with  the  other  company,  to  deliver  goods  for  them,  does  not  include  this  class, 
being  tjmber,  and  that  they  shall  therefore  require  the  goods  to  be  taken  back 
upon  the  line  of  the  other  company,  it  was  held  to  be  a  conversion.  Booke  v. 
Midland  E.  Iw    14  E      L  &  Eq  1 

*  EIL  Breit      &.  M         E   Iw    5  F   te    275     In  th    case  the  ticket- 

master      dtat  tfdfdt  Imp        Jof  goods  of  the 

plMndff       1  pom      Itlwdth       bjthntp  train,  and  the 

goods  w  1  t  Th  plamt  fl  p  d  th  t  tw  nst  n  m  the  two  yeara 
precedi       goo  1   had  b        fwddbthpa     ng     f  nder  the  charge 

of  some  of  defendants'  servants,  but  it  did  not  appear  that  freight  was  paid  the 
company,  or  that  they  in  any  other  way  assented  to  it.  See  also  Norwich  & 
Worcester  Eailw,  v.  Cahill,  18  Conn.  R.  4S4,  where  it  is  held  the  declaration  of 
a  director  is  good  evidence  of  contract  to  hind  the  company.  But  testimony  of 
this  character  is  of  almost  infinite  variety,  in  regard  to  its  force  and  effect,  and 
much  of  it,  as  in  the  case  first  cited  in  this  note,  is  too  remote  to  be  mnch  ground 
of  reliance.  To  hind  the  company,  the  testimony  should  show  a  usage  or  con- 
tinuous practice. 

'  Cox  V.  Midland  Counties  Eailw.,  3  Exch.  268 ;  Stephenson  v.  N.  Y.  &  Har- 
lem Eailw.,  2  Duer,  341. 
•293 
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that  tliey  had  given  this  particular  servant  authority  to  make 
such,  or  similar  contracts,  hut  not  that  they  had  given  authority 
to  all  their  servants  to  do  so.^ 

6.  If  tlio  conapany  give  notice  tliat  they  will  not  be  bound  by 
the  delivery  of  goods,  "unless  they  were  signed  for  by  their 
clerks  or  agents,"  and  this  is  known  to  the  plaintiff,  the  company 
are  not  bound  by  a  delivery  in  a  different  mode.^  But  wliere  the 
general  freight  agent  was,  by  the  by-laws  of  the  company,  in- 
trusted with  the  power  to  negotiate  contracts  for  the  transporta- 
tion of  freight,  with  the  approval  of  the  president,  it  was  held 
that  this  imported  nothing  more  than  that  the  president  of  the 
company  might  interfere  to  control  the  agent  in  making  con- 
tracts, whenever  he  chose,  but  that  unless  he  did  so  interfere,  and 
neglected  to  apprise  the  public  that  all  contracts  for  the  trans- 
portation of  freight  must  be  ratified  by  him,  the  company  would 
be  bound  by  the  acts  of  the  agent.' 

7.  But  where  trees  were  carried  upon  tlio  company's  trains, 
and  *  the  owner  obtained  leave  to  set  them  temporarily  in  the 
company's  grounds,  by  permission  of  the  station  cleric,  or  of  the 
general  superintendent  of  the  company,  and  both  tliese  persons 
subsequently  refused  to  let  the  owner  take  them  away,  where- 
upon he  applied  to  the  managing  director  of  tlie  company,  who 
also  refused,  and  he  brought  trover  against  the  company,  the 
court  of  Exchequer  Chamber  held  it  would  lie.^  But  whore  the 
servant  of  the  company  arrests  a  passenger  for  not  paying  fare, 
the  company  are  not  liable.* 

=•  Slim  V.  Great  M.  Eailw.,  26  Eng.  L.  &  Eij.  297.  The  authority  of  the 
agent  to  hind  the  carrier  is  always  a  question  of  fact,  dependent  upon  the  at- 
tending circumstances  and  the  course  of  husincss.   Thomson  v.  Wells,  18  Barb.  600. 

'  Medbury  c.  Hew  York  &  Erie  Eajlw.,  36  Barb.  564.  The  company's 
agents  cannot  make  admissions  affecting  its  interests,  except  during  the  progress 
rftheir  acts  and  as  part  of  the  transaction.  Fletcher  ]i,  Boston  &  Maine  Eailw.,  1 
Allen,  9.  So  also  of  an  agent  along  the  line  of  a  railway  as  a  night-watch,  who, 
some  days  after  cattle  had  been  delayed,  said  he  had  forgotten  the  cattle,  it  was 
held  not  binding  upon  the  company,  and  upon  most  unquestionable  grounds. 
Great  Western  Kailw.  u.  MOIs,  34  L.  J.  195. 

'  Taff  Vale  Eailw.  v.  Giles,  22  Eng.  L.  &  Eq.  203.  The  court  say,  "It  is 
the  duty  of  the  company  to  have  some  person  clothed  with  discretion,  to  meet 
any  exigency  that  may  arise,  and  to  grant  any  reasonable  demand," 

'  Eastern  Cotinties  Eailw.  t>.  Broom,  6  Railw.  C.  743  ;  Eoe  u.  Birkenhead 
Eailw.,  G  Eailw.  C.  795. 
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8.  And  it  makes  no  difference,  in  regard  to  binding  the  com- 
pany, that  tlie  agent  disobeyed  the  direction  of  his  superior,  if 
ho  was  acting  within  tiie  scope  of  his  employment  at  the  time.^'' 

9.  And  in  the  case  of  a  common  carrier  of  goods,  he  is  liable 
for  the  act  of  all  the  servants  of  his  sub-contractor.^' 


SECTION    XV. 
Limitation  of  Duty,  by  Course  of  Business. 


1.  Carriers  boimd  only  to  Ihe  exUnt  of  their 

Ksage,  and  course  of  business. 

2.  This  guesiioK  arises  onh/  jchen  ih^  refi^ae 


serve  all  who  applg. 
4.  D»^  under  English  carriers'  a 


5.  Usage  to  determine  character  affreight. 

6.  Carrier  cannot  transship  freight  Mcqit  in 

7.  Proof  of  the  ordinary  remits  of  same 

voyage  admissible. 

8.  So  also  is  the  notoriety  of  Ihe  mages  of 


^  165.  1,  It  seems  to  bo  an  admitted  principle  in  the  law  of 
carriers,  that  their  obligations  and  duties  may  be  restricted  by  the 
course  of  their  business.  They  may  limit  it  to  tlie  carrying  of 
particular, commodities.  The  business  of  common  carriers  is  not 
one  imposed  upon  any  particular  person,  natural  or  artificial,  and 
any  *  one  may  undertake  it,  at  will,  and  by  consequence  may  en- 
ter upon  so  much  of  the  entire  business  as  he  chooses.^     In  the 

'"  Philadelphia  &  R.  Eailw.  v.  Derby,  14  How.  468,  483.  Nor  viil  it  excuse 
the  company  from  liability  because  (he  disregard  of  duty  on  the  part  of  the 
^ent  was  wilful.     Weed  k,  Panama  Eallw.,  5  Duer,  193. 

"  Maohu  V.  The  London  &  Southwestorn  EmIw.,  2  Esch.  415  ;  s.  C.  5 
Railw.  C.  302-  This  case  wag  where  the  company  employed  an  agent  to  deliver 
parcels  in  London,  They  had  been  accustomed  to  send  a  delivery  ticket  wilh 
each  parcel,  which  was  headed  with  the  name  of  the  company,  and  signed  by 
the  party  employed  by  them  to  make  the  delivery,  and  contained  the  names  of 
the  porters  of  that  party,  one  of  which  porters  stole  the  parcel  in  this  case. 
Held,  that  such  porter  is  to  be  regarded  as  the  company's  servant,  within  the 
Carriers'  Act. 

'  Farmers'  &  Mechanics'  Bank  v.  Champlain  Transportation  Co.,  23  Vt.  R. 
186.  Opinion  of  Daniel,  J.,  in  New  J.  Steam  Navigation  Co.  v.  Merchants' 
Bank,  G  How.  344.  If  any  illustration  or  authority  were  needful  upon  this 
point,  it  might  very  readily  occur  to  any  one  reflecting  upon  the  subject.  An 
e-xpress  company  are  no  doubt  liable  as  common  carriers,  but  are  not  compel- 
lable to  carry  such  articles  as  are  never  expected  to  be  sent  or  carried  by 
express,  as,  for  instance,  articles.of  great  bulk  and  weight.     It  would  certainly 
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:  of  any  special  contract,  the  obligafJon  of  a  carrier  of 
goods  is  to  carry  them  by  the  usual  route  professed  by  him  to 
the  public,  and  to  deliver  them  within  a  reasonable  time.^  And 
tliere  is  no  obligation  upon  a  railway  company  to  carry  goods 
otherwise  than  according  to  their  public  profession.^ 

2.  But  this  distinction  is  of  no  practical  importance,  except 
where  carriers  refuse  to  carry  certain  kinds  of  gooda,  or  to  carry 
tliem  except  upon  certain  conditions  excusing  their  general  com- 
mon-law responsibihty,  and  suit  is  brought  for  the  refusal.  In 
such  cases  it  is  believed  the  carrier  is  not  liable  for  an  absolute 
refusal  to  carry  goods,  wholly  out  of  tlie  range  of  his  ordinary 
business,  unless  where  the  carrier  is  a  corporation  chartered,  with 
the  powers  and  for  the  purpose  of  becoming  common  carriers  in 
general,  and  in  such  cases  even,  it  seems  the  better  opinion, 'that 
unless  restrained  by  the  express  terms  of  their  charter,  such  com- 
panies have  the  same  liberty,  as  to  the  extent  of  their  business, 
as  natural  persons,*  In  tliis  last  case  the  language  oi  Parke,  B., 
is  pertinent.  "  Tlie  question  is  whether  tlao  defendants  are, 
under  the  circumstances  of  this  case,  bound  to  carry  coals  from 
Milton  to  Oaliham.  If  they  arc  merely  in  the  situation  of  car- 
riers, at  common  law,  they  are  not  bound,  for  they  have  never 
professed  to  carry  coals  from  or  to  those  places.  At  common 
law  a  carrier  is  not  bound  to  carry  for  every  person  tendering 
goods  of  any  description,  but  his  obligation  is  to  carry  according 
to  his  public  profession."  He  then  cites  at  length  the  words  of 
Holt,  Ch.  J.,  in  Lane  v.  Cotton,  12  Mod.  484,  in  regard  to  the 
general  duty  of  ali  who  undertake  to  serve  tlie  public  in  any 
particular  business  to  serve  all  who  come,  citing  the  cases  of 
blacksmiths,^  innkeepers,®  and  common  carriers, 
be  a  novelty  to  require  an  express  company  to  transport  coal,  salt,  iron,  and 
lead  in  pigs,  &c. 

But  practically  the  increased  price  of  this  mode  of  transportation  will  protect 
them  from  these  extraordinary  demands,  and  tbey  have  the  right  also  to  demand 
the  protection  of  the  law  as  well  aa  other  persons  from  liability  to  such  intrusion. 

'  Hales  V.  London  &  N.  W.  Kailw.  Co.,  4  B.  &  S.  66. 

'  Oxlade  V.  Northe^tem  Eailw.  Co.,  15  C.  E.  N.  S.  630. 

'  Johnson  v.  Midland  Railw.,  4  Exeh.  367  ;  e.  C.  6  EmIw.  C.  61 ;  Sewall  w. 
Allen,  6  Wend.  335 ;  CitiKsna'  Bank  v.  Hantuoket  Steamboat  Co.,  2  Story,  16. 

'  Keilway,  50,  pi.  4,  cited  In  note  to  Lane  w.  Cotton,  12  Mod.  484,  and  in 
note  to  Parsons  u.  Gingell,  4  C  B.  555. 

'  Dyer,  158,  Godb.  346.    But  it  seems  to  be  conceded  by  the  learned  baron 
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*  3.  Ill  the  case  of  an  inukeeper  there  is  no  question  that  the 
action  will  lie.  So  also  in  the  case  of  a  carrier,  and  tliat  arises 
from  tlie  public  profession  which  he  has  made.  A  person  may 
profess  to  carry  a  particular  description  of  goods  only,  for  in- 
stance, cattle  or  dry  goods,  in  which  case  he  could  not  be  com- 
pelled to  carry  any  other  kind  of  goods ;  or  he  may  limit  his 
obligation  to  carrying  from  one  place  to  another,  as  from  Man- 
chester to  London,  and  tlien  ho  would  not  be  bound  to  carry  to 
or  from  the  intermediate  places. 

4.  In  regard  to  the  effect  of  the  act  of  parliament,  the  learned 
judge  says :  "  I  think  that  no  obligation  is  cast  upon  the  com- 
pany to  undertake  the  duties  of  carriers  altogether,  and  on  every 
part  of  their  line,  but  that  they  may  carry  some  goods  on  one 
part  of  the  line  and  not  on  others."  That  act  in  terms  enabled 
that  company  to  become  carriers,  but  did  not  oblige  them  to  do 
so.  Honee  it  is  said,  "  They  are  not  bound  to  carry  to  or  from 
each  place  on  tho  line,  or  every  description  of  goods." ' 

5.  Evidence  of  the  prevailing  usage  among  manufacturers, 
dealers,  and  carriers  may  be  resorted  to  for  the  purpose  of  deter- 
mining wliether  sawed  marble,  in  slabs,  is  to  be  rated  as  un- 
wrought  marble.^ 

6.  Carriers  by  steamboat  are  not  justified  in  the  transferment 
of  freight  except  in  cases  of  strict  necessity,  and  if  done  except 
in  such  case,  it  will  subject  the  carrier  to  responsibility  for  tlie 
subsequent  loss  of  the  freight  upon  the  vessel  to  whlcli  it  is  trans- 
ferred.    The  mere  fact  tliat  a  steamboat  upon  an  inland  river  is 

here,  that  the  instance  wliicb  ha  cites  of  the  smith  being  bound  to  shoe  all  the 
horses  of  the  reabn  which  come  to  bim,  is  at  least  rendered  i;|ucstioDable  by  the 
note  to  Parsoni9  v.  Gingell,  4  C.  B,  54S.  And  this  liability  to  action  for  refusal  to 
serve  another  in  one's  business,  undoubtedly,  is  confined  to  carriers  of  goods  and 
passengers,  and  innkeepers,  in  regard  to  which  the  learned  judge  insisla  there 
never  w^  any  question.     Lane  v.  Cotton,  12  Mod.  472, 484. 

'  It  is  said  there  must  be  either  a  special  contract  or  a  general  usage  to  carry 
the  particular  kind  of  goods,  to  render  the  party  liable  for  not  carrying.  Tunnell 
tJ.  Pettijohn,  2  Harr.  -18 ;  Bennett  v.  Button,  10  N.  H.  481.  But  if  the  party 
undertake  the  carriage,  although  he  had  not  been  accustomed  before  to  carry 
that  kind  of  goods,  be  is  liable,  as  a  common  carrier,  if  that  is  bis  general  busi- 
ness, unless  he  make  a  special  acceptance,  See  tho  cases  cited  above,  and 
Powell  V.  Mills,  30  Miss.  K.  231. 

*  Bancroft  v.  Peters,  4  Mich.  R.  619, 

•393 
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grounded,  from  which  she  might  relieve  herself,  with  safety  and 
convenience,  by  temporarily  unlading  a  part  of  the  cargo  upon 
the  shore,  and  then  replacing  it  on  board  after  the  vessel  was 
afloat,  and  thus  completing  the  voyage,  is  no  ground  for  the  trans- 
shipment of  the  wliole  cargo.^ 

7.  In  tlio  case  of  goods  transported  by  sea,  it  has  been  held 
competent  to  prove  the  common  result  of  transporting  goods  the 
same  voyage,  whetlier  they  usually  arrive  in  a  safe  or  damaged 
condition,  as  a  ground  of  presumption  of  negligence  or  the  con- 
trary.'" But  we  should  apprehend  that,  generally,  it  must  be 
assumed  that  transportation  by  sea  or  land  would  uot  bo  under- 
taken or  continued,  unless,  in  the  common  run,  the  goods  might 
be  expected  to  reach  their  destination  in  safety.  And  unless 
protected  by  his  own  contract,  the  carrier  would  be  responsible 
for  all  damage,  whether  with  or  without  his  fault. 

8.  In  a  recent  English  case,  in  regard  to  equality  of  charges 
on  packed  parcels,  it  became  material  to  prove  that  the  carriers 
had  knowledge  of  the  practice  of  sending  packed  parcels  in  bulk, 
and  then  distributing  them  upon  arrival  at  their  destination. 
The  following  question  and  answer  were  raised  at  the  trial,  and 
approved  by  the  full  bench:  "Has  this  practice  been  notorious?" 
It  was  answered  that,  for  the  last  forty  years,  it  had  been  so  gen- 
eral as  to  be  notorious  among  carriers.'^ 

"  Cox,  Brainerd,  &  Co.  if.  Foreue,  37  Ala.  R.  505. 

■^  Stale  &  Burgesa  v.  Towosend,  37  Ala.  E.  247. 

"  Sutton  V.  Southeastern  Kailw.  Co.,  11  Jur.  U.  S.  9S5.  It  was  decided  in 
this  case  tbat  ths  court  will  not  grant  an  ttijuaction  before  trial  to  restrain  an 
overciiarge  by  a  railway  cotapany  for  packed  parcels. 
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SECTION    XVI, 


:  bound  by  course 


and  Usages  of  Trade. 


3.  pDnfeacte  Jbr  trtmsparlotion  contain,  iy 
impUBiilion,  knoum  iisages  ef  the  lnai~ 


2.  General  usages  of  trade  presumed  ic 
familiar  lo  alt. 


§  166.  1.  Questions  of  some  difficulty  often  arise  in  regard  to 
the  ofFect  of  usage  in  the  carrying  business.  If  it  is  understood, 
as  applicable  to  railways,  as  Bynonymous  with  the  general  course 
of  transacting  the  business  of  carriers,  by  railway  companies, 
then  *  those  who  employ  them  are  undoubtedly  bound  to  take 
notice  of  it,^ 

'  St.  John  V.  Van  Santvoord,  25  Wend.  6G0 ;  s.  c.  6  Hill,  157.  This  easej 
perhaps,  illustrates  this  subjetrt  aboat  as  well  as  any  one.  In  the  Supreme 
Court  it  was  considered  that  had  the  owaers  of  the  goods  knowa  that  defendant 
was  not  a  carrier  beyond  Albany,  he  would  only  hare  been  bound  to  the  end 
of  his  route ;  but  as  this  was  not  known  to  the  owners,  and  defendants  gave  a 
general  receipt,  describing  the  box  by  its  mark,  "J.  Petrie,  Little  Falls,  Herki- 
mer Co.,"  the  plaintiffs  were  at  liberty  to  infer  they  were  carriers  to  that  point, 
and  therefore  they  were  responable  for  its  safe  delivery  at  its  destination. 

This  decision  was  reversed  in  the  Court  of  Errors,  and  Chancellor  Wcdzntrrlh, 
delivering  the  leading  opinion,  said:  "If  the  owner  of  the  goods  neglects  to 
make  the  necessary  inquuy  as  to  the  usage  and  castom  of  the  business,  or  to  give 
directions  as  to  the  disposal  of  the  goods,  it  is  his  own  feult,  and  the  loss,  if  any 
after  the  carrier  has  performed  his  duty,  according  to  the  ordinary  course  of  bis 
trade  and  business,  should  fall  upon  such  owner,  and  not  npon  the  common  car- 

The  Chancellor  argues  further,  that,  from  the  cucnmstanLes,  the  plaintifTs 
had  no  right  to  expect  a  personal  delivery  by  the  defendant,  and  therefoie  the 
law  did  not  require  it.  In  the  case  of  Gibson  v.  CiiUer,  17  Wend  305,  Juihce 
Cowen  seems  to  suppose  that  the  carrier  by  stage-coach  is,  m  the  first  instance, 
bound  to  pers<Mial  delivery,  and  that,  in  order  to  exonerate  himself  frwn  that 
obligation,  he  must  show  a  custom  or  nsf^  of  such  notoriety  as  fo  justify  the  jury 
in  fiadmg  that  it  vias  known  to  the  plfuntifis,  in  order  t«  excuse  the  carriers. 

But  it  should  be  noted  that  this  was  as  far  as  it  was  necessary  to  go  in  this 
case  in  order  to  excuse  the  carrier,  and  it  is  therefore  not  certain  how  far  the 
court  might  have  gone  here  if  the  facts  had  required  it.  For  in  6  Hill,  158, 
this  view  is  altc^ether  repudiated,  and  the  more  rational  one  adopted,  that  if 
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2.  The  usages  of  any  particular  trade,  such  as  are  uniform  or 
general,  are  presumed  to  be  familiar  to  all  persons  having  trans- 
actions in  that  trade  or  business;  and  all  parties  making  con- 
tracts upon  any  subject,  leave  such  incidents  as  are  presumed  to 
foe  familiar  to  both  parties,  and  in  regard  to  which  there  cannot 
ordinarily  be  any  misunderstanding,  to  implication  merely. 

3.  The  same  is  eminently  true  of  the  carrying  business,  upon 
the  groat  thoroughfares  of  the  country.  Contracts  are  made,  by 
■way  of  memorandum  merely,  and  to  a  jiiry,  who  know  nothing 
of  the  usages  and  course  of  business  in  such  transaetions,  would 
be  quite  unintelligible,  and  could  only  be  made  to  express  the 
i-eal  purpose  of  the  partioa,  in  connection  with  such  usages  and 
course  of  business  as  is  presumed  to  be  in  the  minds  of  the  par- 
ties at  the  time  of  entering  into  the  contract. 

And  if  one  of  the  parties  assumes  to  transact  such  business, 
in  ignorance  of  the  very  elementary  usages  of  the  business,  he  is 
not  allowed  Jto  gain  an  unjust  advantage  of  the  other  party  by 
means  of  his  own  voluntary  or  rash  ignorance,  nor  is  the  other 
party  at  hberty  to  take  advantage  of  sucli  ignorance  and  inex- 
perience *(when  made  known  to  him)  to  induce  such  inexpe- 
rienced one  to  assume  an  unequal  risk  on  his  part. 

But  where  the  usage  or  custom  is  resorted  to  for  the  purpose 
of  controlling  the  general  principles  and  obligations  of  the  law  of 
contract,  there  is  no  doubt  of  the  necessity  of  showing  its  noto- 
riety, as  well  as  its  reasonableness  and  justice.  The  latter  qual- 
ities are  generally  supposed  to  be  sufficiently  shown  by  the  general 
acquiescence  of  the  public  in  the  usage. 

But  where  the  complaint  against  the  carrier  was  for  not  deliver- 
ing cotton  in  good  condition,  a  plea  that  it  was  the  custom  known 
to  the  plaintiff  to  transport  cotton  and  other  freight  between  tho 
one  is  ignorant  of  Ihe  course  of  busineas  on  tlie  route,  he  is  bound  to  mate 
inquiry,  and  cannot  mate  a  contract,  with  his  eyes  closed,  and  tbereby  impose 
a  greater  obligation  upon  the  other  party,  in  consequence  of  his  own  voluntary 
want  of  comprehension. 

See  also  the  opinion  of  the  court  in  F.  &  M.  Bank  v.  Ch.  T.  Co.,  23  Vt.  E. 
21  J,  212,  In  Cooper  v.  Berry,  21  Ga.  K.  526,  it  is  Sfud  that  nsage  may  be  re- 
sorted to  for  the  purpose  of  showing  that  common  carriers  of  certain  goods  are 
only  subject  to  a  modified  responsibility  in  regard  to  their  preservation,  it  having 
been  the  uniform  practice  for  the  carriers  to  except,  in  their  bills  of  lading,  all 
losses  by  fire,  and  this  being  known  to  the  owners,  or  their  agents. 
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points  named  in  the  bill  of  lading,  in  open  boats,  and  that  all  the 
damage  which  the  cotton  sustained  was  caused  bythe  rains  which 
fell  during  the  voyage,  was  held  good  on  demurrer.^ 


SECTION    XVII. 


Cases  where  the  Carrier  is  not  liable  for  Gross  Neglige^ 


1.  Extent  of  Englislt  carriers'  ad. 

2.  Musi  give  specification,  aad pay  insurance. 

3.  Loss  hg  felony  of  semants  excepted.    But 

not  liable  unless  by  carriej^sfault. 

4.  Not  liabU  in  such  case,  v^iere  ike  consynor 

uses  disgtdse  ia  packing. 


5.  Carrier  is  entitled  to  have  an  exfiicit  dec- 

laration of  amients. 

6.  But  refttsA  U>  declare  contents  vtiU  not  ex- 

cuse ths  carrier  for  refusal  to  carry. 

7.  This  sJoliiIe  does  not  excuse  earner  for 

ddojj  in  the  deHBery. 


§  167.  1.  Under  the  English  Carriers'  Act,^  the  carrier  is  not 
liable  for  the  carriage  of  articles  there  enuiperated,  as  "  articles 

'  Chevaillier  v.  Patton,  10  Texaa,  S44.  Where  cotton  is  shipped  through  an 
!^nt,  for  that  purpose  he  ia  authorized  to  bind  his  principal  according  to  law. 
In  the  alDsence  of  proof  to  the  contrary,  the  general  law  of  common  carriers  ia 
the  powev  under  whieb  the  agent  acts.  If  a  usage  be  sufficiently  established, 
that  will  govern,  because  it  is  presumed  to  be  known  to  the  parties.  And  thia 
presumption  is  conalusiTe  upon  the  principal  whether  it  is  known  to  the  agent 
or  not.  But  a  custom  known  only  to  the  agent,  and  which  is  not  so  established 
aa  to  make  the  law  of  the  contract  otherwise,  will  not  bind  the  principal. 

By  way  of  establishing  a  usage  in  shipping  upon  a  particular  river,  it  is  com- 
petent for  a  witness  to  testify  as  to  what  has  been  his  habit  and  custom  in  ship- 
ping on  all  the  boats  of  said  river,  as  well  as  on  the  particular  boat  upon  which 
the  loss  occurred,  which  is  the  subject-matter  of  controversy.  To  make  a  usage 
good,  it  must  be  known,  certain,  uniform,  reasonable,  and  not  contrary  to  law  ; 
and  if  boats  on  a  certain  river,  or  a  certain  boat  on  that  river,  gave  sometimes 
bilk  of  lading  containing  an  exemption  from  loss  by  fire,  and  at  other  timea 
bills  of  lading  containing  no  such  exemption,  then  no  such  usage  is  established 
for  want  of  uniformity.  And  even  if,  in  a  majority  of  cases,  bills  of  lading  con- 
tain such  clauses  of  exemption,  still  the  usage  is  not  sufficiently  proven  to  make 
it  the  law  of  the  contract  between  the  parties.  Berry  u.  Cooper  &  als.  Ex'rs.t 
28  Ga.  E.  543. 

'  1  Wm,  4  &  II  Geo.  4,  c.  63.  Looking-glasses  being  specified  in  the  act,  it 
was  held  to  extend  to  a  "  large  looking-glass."  Owens  v.  Burnett,  2  Car.  & 
Marsh.  357.  Some  other  curious  inquiries  have  arisen  under  this  act,  in  regard 
to  its  extent.  Thus  the  word  "  trinkets,"  used  in  the  act,  was  held  not  to  com- 
prehend an  eye-glass  with  a  gold  chain  attached.  Davey  v.  Mason,  1  Car.  & 
Mareh.  45.  And  also  that  "  silks "  does  not  include  silk  dresses,  made  up  for 
wearing.    Id.     Hat  bodies,  made  partly  of  wool  and  partly  of  fur,  are  not 
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of  *  great  value  in  small  compass,"  with  certain  specified  ones, 
as  "money,  bills,  notes,  jewelry,"  &c.,  if  the  requisitions  of  the 
statute  are  not  complied  with,  although  the  goods  be  lost  through 
the  gross  negligence  of  the  carrier  or  his  servants.'^ 

"  fiira."  Mayhew  v.  Nelson,  S  Car.  &  P.  53.  So,  too,  a  bill  of  exchange,  ac- 
cepted blank,  aod  sent  to  the  party  for  whose  benefit  it  was  aceeptfld,  and  who 
was  expected  to  sign  it,  as  drawer,  and  which  was  lost  before  it  reached  its  des- 
tination, is  not  ft  bill  or  note,  within  the  act. 

'  Hinton  v.  Dibbin,  3.  Q.  B.  646.  Lord  Denman,  Ch.  J.,  here  SMd  :  "  The 
question  for  otir  decision  ia,  whether,  since  the  passing  of  the  said  act,  a  carrier 
is  liable  for  the  loss  of  goods,  therein  specified,  by  reason  of  gross  negligence. 
....  In  putting  an  interpretation  upon  this  statute,  for  the  first  time,  we  neces- 
sarily feel  the  oaae  \o  bo  one  of  considerable  importance,  both  because  it  ia  the 
first,  and  also  because  it  regarda  a  subject  upon  which  much  doubt  and  uncer- 
tainty have  existed,  making  it  expedient,  therefore,  that  the  question  should  be 
finally  settled.  In  deciding  upon  this  statute,  we  must  of  course  be  regulated  by 
its  language;  and  the  state  of  the  law  at  the  time  of  its  passing  is  material  only 
so  fer  as  it  enables  us  to  discover  the  mischief  for  which  it  was  intended  to  apply 
a  remedy.  It  is  then  enacted  that  no  such  common  carrier  shall  be  liable  for  the 
loss  of  or  injury  to  any  property  therein  specified  (including  silks)  above  the 
value  of  £lO,  unless  at  the  time  of  the  delivery  thereof  at  the  oflice,  warehouse, 
or  receiving-house  of  such  carrier,  or  to  his  servant,  for  the  purpose  of  being 
carried,  the  value  and  nature  of  such  property  shall  have  been  declared,  and 
such  increased  charge  as  thereinafter  mentioned,  or  an  engagement  to  pay  the 
same,  be  accepted  by  the  person  receiving  such  property.  By  the  first  section, 
therefore,  thus  briefly  abstracted,  the  exemption  of  the  earner  firom  liability  is 
absolute  and  complete,  unless  the  preliminary  thereby  made  indispensable,  is 
complied  with  by  (he  owner  of  the  goods.  The  increased  charge  is,  by  the  sec- 
ond section,  declared  to  be  what  the  carrier  ia  entitled  to  receive  over  and  above 
the  ordinary  rate  of  carriage  for  the  conveyance  of  the  species  of  property  be- 
fore enumerated,  when  above  £10;  such  increased  rate  of  charge  to  be  notified 
by  some  notice  to  be  aflised  in  some  conspicuous  part  of  the  office,  warehouse, 
or  receiving-house  where  goods  are  received  for  carriage.  By  section  4,  it  is 
provided,  that  no  public  notice  or  declaration  shall  exempt  any  carrier  from  his 
liability  at  common  law  for  the  loss  of  or  injury  to  any  articles  other  than  those 
in  the  first  section  enumerated,  but  that,  as  to  such  other  articles,  his  liability,  es 
at  common  law,  shall  remain  notwithstanding  such  notice.  From  which  excex)- 
tion,  as  to  the  liability  of  the  carrier  in  respect  of  goods  not  enumerated,  it  seems 
impliedly  to  follow,  that,  as  to  those  which  are,  protection  is  afforded  to  him  in 
tie  manner  above  set  forth.  By  section  8,  it  is  enacted,  that  nothing  in  this  act 
shall  be  deemed  to  protect  such  carrier  from  the  felonious  acts  of  any  servant  in 
his  employ,  nor  to  protect  such  servant  from  liability  for  any  loss  or  injury  by 
his  own  personal  neglect  or  misconduct.  The  former  branch  of  the  clause  is, 
to  say  no  more,  at  least  consistent  with  the  supposition  that  for  conduct  short  of 
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It  was  said  in  a  recent  case,  where  the  construction  of  this  act 
came  in  question,^  that  it  is  impossible,  with  precise  accuracy,  to 
define  wliat  are  "  trinkets "  within  tlie  meaning  of  the  act.  Bnt 
as  tlie  closest  approximation  to  this,  it  was  said  that  they  must  be 
articles  of  mere  ornament,  or  if  ornament  and  utility  be  com- 
bined, the  former  must  be  the  predominant  quality.  And  as 
instances,  it  was  said  bracelets,  shirfrpins,  rings,  brooches,  and 
ornamented  shell  and  tortoise-shell  portmonnaies,  however  small 
their  intrinsic  value,  are  trinkets.  So  silk  watch-guards  were 
held  to  he  silk  in  a  manufactured  state  ;  and  smelling-bottles  and 
the  like  are  glass  within  the  act. 

*  2.  The  act  contains  an  exception  of  loss  caused  by  the  felony 
of  the  carrier's  servants.  The  condition  upon  which,  in  all  other 
cases,  the  carrier  is  to  be  made  liable  for  carrying  the  articles 
enumerated,  is,  that  at  the  time  of  the  delivery  of  the  articles 
the  owner,  or  his  agent,  make  a  declaration  of  the  nature  and 
value  of  the  goods,  and  pay,  or  agree  to  pay,  any  increased  rate 
of  charge  which  the  general  regulations  of  the  carrier  may 
require. 

3.  In  regard  to  the  liability  of  the  carrier  for  loss  by  the  fel- 
ony of  his  servants,  it  was  held,  that  when  the  carrier  was  not 
notified  of  the  contents  of  the  parcels,  as,  by  the  act,  he  was 
entitled  to  be,  it  jvas  only  the  liability  of  an  ordinary  bailee 
for  hire.*     And  the  mere  fact  of  loss,  by  the  felony  of  a  ser- 

feloiiy  the  carrier  is  no  longer  liable ;  whereas  it  is  obvious  tliat,  before  the  pass- 
ing of  the  act,  the  carrier  would  have  been  liable  for  acts  of  the  serrant  not 
amounting  or  approaehing  to  felony  —  negligence.  The  latter  branch  seems  to 
have  been  introduced  ex  cAundand  cauteia  merely,  iseeing  that  there  is  nothing 
in  any  part  of  the  act  to  vary  the  liability  of  the  servant  to  the  master  for  any 
misconduct  of  the  former. 

"  Upon  the  whole,  the  language  of  the  first  section  seema  to  us  to  be  perfectly 
clear  and  unambiguous  without  exceplaon  or  restriction,  and  that  none  can 
fairly  be  implied  from  any  other  part  of  the  act.  By  holding  the  carrier  exempt 
from  liability  as  lo  the  enumerated  articles,  unless  the  owner  shall  declare  their 
nature,  and  pay  for  them  in  the  manner  prescribed,  we  not  only  ftirther  the  ob- 
ject avowed  in  the  title  aad  preamble  of  the  act,  but  ^ve  it  the  effect  of  remov- 
ing doubts  and  difficulties  which  (as  we  have  seen)  it  in  admitted  did  exist  as  to 
the  liability  of  a  carrier  for  the  loss  of  goods  who  has  sought  to  limit  that  liability 
by  the  publicatiou  of  a  notice  in  the  usual  form." 

=  Bernstein  u.  Baxcndalo,  G  C.  E.  (N.  S.)  351. 

'  Butt  V.  Great  Western  Eailw.,  7  Eng.  L.  &  Eq.  443.  In  the  case  of  The 
»299 
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vaiit,  is  not  primd  facie  evidence  of  negligence  in  a  bailee  for 
liire.^ 

4,  And  where  the  carrier  uses  artifice  to  disguise  the  valuable 
contents  of  the  parcel,  as  where  two  hundred  sovereigns  were 
enclosed  in  six  pounds  of  tea,  and  they  were  stolen  by  the  car- 
rier's servants,  it  was  held  the  carrier  was  not  liable,  the  owner 
having  virtually  contributed  to  his  own  loss.^ 

5.  Under  this  act  the  carrier  is  entitled  to  have  an  express 
declaration  from  tho  owner,  or  his  agent,  of  tlie  contents  of  a 
box,  whenever  it  is  delivered,  however  obvious  to  conjecture  tho 
nature  of  the  contents  may  be.'' 

*  6.    But  it  seems  tliat  the  refusal  to  declare  the  contents  of  a 
parcel,  will  not  justify  tho  carrier  in  refusing  to  carry  it,  but  only  ■ 
excuses  the  loss.^ 

7.  In  a  late  case,®  it  was  held,  that  the  exemption  of  the  car- 
rier under  this  act  had  reference  exclusively  to  a  "  loss,"  of  the 
article  "  by  the  carrier,"  such  as  by  the  abstraction  of  a  stranger. 

Great  Western  Eatlw.  v.  EJmel,  6  C.  B.  (N.  S.)  917,  it  is  said  acarrier  is  not 
liable  ftir  the  felonious  act  of  hia  servants  without  gross  negligence,  but  felony  in 
his  servants  is  alone  a  good  answer  to  a  defence  by  him  under  the  carriers'  act. 

•  E^ueane  v.  Small,  1  Esp.  315.  "  To  support  an  action  of  this  nature,  posi- 
tive n^ligence  must  be  proved,"  per  Lord  Kenyon,  Ch.  J.  There  should  be 
proof  of  the  loss  being  by  the  felony  of  the  company's  servants,  and  that  it  was 
not  committed  by  others.  Metcalf  v.  Loodoa  &  Brighton  Raiiw.,  31  Law 
Times,  165. 

'  Bi-adley  v.  Waterhouse,  Moody  &  M.  154 ;  s.  c.  S  C.  &  P.  318. 

'  Boys  V.  Pink,  8  C.  &  P.  3S1.  And  in  Baxendale  v.  Hart,  9  Eng.  L.  &  Eq. 
606,  in  ervoc,  reversing  the  judgment  below,  the  court  say :  "  We  think  that 
the  act  of  parliament  requires  the  person  who  sends  the  goods  to  take  the  first 
step  by  giving  that  information  to  the  carrier  which  he  alone  can  give,  and  that 
if  the  sender  does  not  take  that  first  step,  then  be  cannot  maintain  this  action  by 
the  force  of  the  first  section,  which  expressly  says,  that  the  carrier  shall  not  bo 
liable  unless  the  decLiratioa  is  made.  Such  declaration,  when  made,  will  load  to 
other  consequences  ;  the  carrier  will  know  what  he  is  to  have  more,  according 
to  the  tariff  whicb  he  has  stuck  up  in  his  office ;  if  that  snm  is  paid  and  the  goods 
are  lost  then  of  course  he  would  be  liable  ;  on  the  other  hand,  if  he  refuses  to 

re  a  receipt  as  provided  by  the  statute,  or  has  omitted  to  comply  with  any  pro- 

iion  of  that  kind  on  his  part  to  be  performed,  he  would  lose  the  protection 

'  Pianciani  v.  London  &  8.  W.  Bailw,,  3fi  Eng.  L.  &  Eq.  418 ;  Crouch  v.  Lon- 

■n  &  N.  W.  Eailw.,  25  Eng.  L.  &  Eq.  287. 

'  Heam  v.  London  &  S.  W.  Railw.,  29  Eng.  L.  &  Eq.  494. 

•  800 
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or  by  h;3  own  servants,  not  amounting  to  a  felonious  act,  or  by 
the  carrier  or  his  servants  losing  tliem  from  yetiiclos  in  the  coarse 
of  carriage,  or  by  mislaj'ing  tliem,  so  tlmt  it  was  not  known 
where  to  find  them  when  they  ought  to  be  delivered,  and  that  it 
does  not  extend  to  any  loss  of  any  description  whatever,  occa- 
sioned to  the  owner  of  the  article,  by  the  non-delivery  or  by  the 
delay  of  the  delivery  of  it,  by  the  neglect  of  the  carrier  or  his 


The  last  case  cited  is  certainly  not  a  little  of  a  manifestation 
of  a  disposition,  in  the  English  courts,  to  restore,  as  far  as  prac- 
ticable, tlie  reasonable  responsibility  of  carriers,  which  under  the 
former  decisions,  with  reference  to  notices  and  special  contracts, 
had  become  uncertam  and  somewhat  problematical.^'^ 

'"  Ante,  g  15H,  leo,  161,  and  cases  cited.  The  statute  now  in  regard  to  freight 
generally  refers  the  terms  of  special  contracts  to  the  court,  as  to  their  reason- 
ableness. 

In  Simons  u.  The  Great  Western  Kailw.  Co.,  S?  Eng.  L.  &  Eq,  286,  it  was 
held  that  the  7th  section  of  the  Railway  &  Traffic  Act,  1854,  17  &  IS  Vict.  c. 
81,  does  not  prevent  a  railway  company  from  mating  a  special  contract,  as  to 
the  terms  upon  which  they  wJll  carry  goods,  provided  such  contract  be  "just  and 
reasonable,"  and  signed  by  the  party  sending  the  goods. 

And  it  is  for  the  court  to  say,  upon  the  whole  matters  brought  before  them, 
whether  or  not  the  "condition"  or  "special  contract"  is  just  and  reasonable. 

A  condition,  that  the  company  will  not  be  accountable  for  the  loss,  detention, 
or  damage  of  any  package  insufficiently  or  improperly  packed  :  — 

Held,  unjust  and  unreasonable. 

SemMe,  that  a  condition  "  that  no  claim  for  damage  will  be  allowed,  unless 
made  within  three  days  after  the  delivery  of  the  goods,  nor  for  loss,  unless 
made  within  three  days  of  the  time  that  they  should  be  delivered,"  is  just  and 
reasonable. 

A  condition,  that  in  the  case  of  goods  conveyed  at  special  or  mileage  rate,  the 
company  will  not  be  responsible  for  any  loss  or  damage,  however  caused,  is  just 
and  reasonable. 

And  in  the  London  &  Northwestern  Eailw.  Co.,  Appellants,  v.  Robert  Clarke 
Dunham,  Respondent  (Id.  299),  which  was  a  case  sent  by  a  county  court  judge 
for  the  opinion  of  the  Court  of  Common  Fleas,  it  was  stated  that  goods  were  re- 
ceived by  the  defendants,  a  railway  company,  under  the  follovring  note,  signed 
by  the  plaintiff:  "  Risk  note.  London  &  Northwestern  Eailw.  Company,  Park 
Lane  Station,  Dec.  19,  1853.  Hay,  straw,  furniture,  glass,  marble,  china,  cast- 
ings, and  other  brittle  and  hazardous  articles,  &g.,  conveyed  at  the  risk  of  the 
owners.  —  Delivered  to  London  and  Northwestern  Railw.  Company,  &om  E.  C. 
Dunham  (the  plaintiff),  3  crates  beef,  for  F.  C.  Duckworth,  Newgate  Market, 
to  be  forwarded  from  Liverpool  to  London  at  owner's  risk,"  —  it  was  held  that 


dbjGoogle 


INTERNAL   DECAY.  —  BAD   PACKAGE. 


SECTION    XVIII. 


Internal  Decay.  —  Bad  Package.  - 
Claim  by  Superi 


1 .  Internal  decay.    Defiriiiie  paclxige. 

2.  Right  to  stop  in  transitu. 

8.    Carrier  liable,  if  he  do  not  surrender  the 
goods,  io  one  having  light  to  stop  ia 

4.  Carrier  may  detain  Tintil  right  is  deter- 

mined. 

5.  E^M  exists  as  long  as  the  goods  are  wider 

amirol  of  carrier, 

6.  Most  vncerlaiiity  exists  in  regard  to  capae- 

'^  <!f  intermediale  consignees. 


carriers,  right  exists,  but  not  when  they 
reach  Hie  hands  of  the  consignee's  agent 
for  another  pitrpose. 

8.  Compam)  compdUAle  to  solve  question  of 

claimants  right,  at  their  peril. 

9.  ConfiiiAing  chiins  of  this  kind  mat/  be 

determined,  by  rqJeiiin,  or  interpleader. 
10.  Or  the  earner  may  ddiver  tJie  goods  to 
rightful  daimant,  and  defend  against 
bailor. 


§  168.  1.  In  addition  to  the  general  exceptions  wliich  the 
law  makes  to  the  liability  of  carriers,  of  losses  from  iiie?itable 
the  court  could  not,  from  this  statement,  judge  whether  ov  not  the  condition  was 
"  juEt  and  reasonable  "  ■within  the  17  &  18  Vict.,  c.  SI,  §  J. 

fertrii,  Ch.  J.,  in  delivering  the  opinion  of  the  court,  in  both  casea  said :  "  The 
result  seems  to  be  this,  —  a  general  notice  is  void ;  but  the  company  may  make 
special  contracts  with  their  customers,  provided  they  are  just  and  reasonable, 
and  signed ;  and  whereas  the  monopoly  created  by  railway  companies  compels 
the  public  to  employ  them  in  the  conveyance  of  their  goods,  the  legislature  have 
thought  fit  to  impose  the  further  seeurity,  that  the  court  shall  see  that  the  con- 
dition, or  special  contract,  is  'just  and  reasonabie.' 

"  Applying  that  rule  to  the  case  of  Simons  v.  The  Great  Westflrn  Kailw.  Co., 
I  think  the  matter  is  sufficiently  brought  before  the  court  to  enable  us  to  decide 
it,  and  that  the  fourth  plea,  which  states  that  the  goods  were  received  by  the 
company  to  bo  carried  at  a  certfun  special  mileage  rate,  and  under  and  subject 
to  a  special  contract  (referring  to  the  15th  article  of  the  conditions  set  out  in 
the  replication),  is  a  good  plea.  As  to  tbe  third  plea,  I  think  that  is  a  bad  one, 
inasmuch  as  it  seeks  to  relieve  the  company  from  the  consequences  of  the  loss  or 
non-delivery  of  the  goods  by  reason  of  insufficient  or  uuproper  package,  which, 
in  my  judgment,  is  not  reasonable  as  a  ground  of  relief.  I  think  the  court  is 
bound  to  look  at  the  particular  matter  in  each  case,  to  see  whether  the  condition 
is  just  and  reasonable  or  not. 

"  As  to  the  case  of  the  Great  Western  Railw.  Company,  Appellant,  u.  Dun- 
ham, Kespondent,  the  same  reasons  to  a  certain  extent  will  apply.  In  order  to 
see  whether  or  not  the  contract  be  just  or  reasonable,  it  is  necessary  that  we 
should  be  furnished  with  proper  materials.  The  judge  of  the  county  court  has 
referred  it  to  us  to  say  whether  or  not  the  condiiions  contained  in  the '  risk  note,' 
*801 
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accident,  *ancl  the  public  enemy,  there  are  some  others  more  or 
less  connected  with  those  which  it  may  be  proper  to  mention. 
Losses  *from  natural  causes,  such  as  frost,^  fermentation,^  evap- 

limiting  tte  liability  of  the  company,  were  unjust  and  unreason  able,  without 
teUing  us  the  circumstances  under  which  the  contract  was  made,  or  what  is  the 
nature  or  the  reason  of  the  particular  risk.  I  therefore  think  enongh  is  not  dis- 
closed to  enable  us  to  come  to  any  conclusion  as  to  whether  or  not  the  contract 
or  condition  is  just  and  reasonable. 

"  For  these  reasons  I  think  that  in  the  first  ease  our  judgment  ought  to  be  for 
the  plaintiff,  upon  the  issue  in  Jaw  raised  upon  the  third  plea,  and  for  the  de- 
fendants as  to  the  fourth  plea ;  and  that  the  second  case  must  go  back  for  the 
purpose  of  being  more  fully  stated." 

So  that  now,  by  this  late  statute,  the  law  of  that  country  is  brought  back 
nearly  to  its  original  starting-point.  Mere  general  notices  in  regard  to  the 
liability  of  carriers  are  of  no  avtul,  unless  reduced  to  the  form  of  special  stipula- 
tions in  regard  to  the  liability  of  the  carrier,  and  signed  by  the  party  sending 
the  goods,  and  be  also,  in  the  opinion  of  the  court  before  whom  the  case  shall 
be  tried,  "just  and  reasonable." 

This  act,  it  is  specially  provided,  shall  not  aflect  the  Carriers'  Act,  or  any  lia- 
bility under  it.  But  in  a  late  case  in  the  Common  Bench  it  was  held,  that  where 
the  carrier  in  the  bill  of  lading  expressly  excepted  losses  from  "  leakage  and 
breakage,"  this  exception  did  not  extend  to  such  losses  which  ocoutred  from  his 
own  negligence,  but  only  such  as  occurred  without  his  fault.  Phillips  v.  Clark, 
29  Law  Times,  181. 

And  where  the  riulway  company  recdved  cattle  for  carriage  on  the  express 
terms,  in  writing,  signed  by  the  owner,  that  they  were  to  be  held  fi-ee  from  all 
risk  and  responMbilaty  in  respect  of  any  loss  or  damage  to  cattle,  arising  in  the 
loading  or  unloading,  from  suffocation,  or  from  being  trampled  upon,  bruised,  or 
otherwise  injured  in  transit,  from  firo,  or  any  other  cause  whatsoever,  it  was  held 
to  be  a  reasonable  condition,  within  the  Railway  and  Canal  Traffic  Act,  1854. 

And  it  was  said  that  this  protected  the  company  from  liability  for  the  loss  of 
cattie  by  suffocation  during  the  journey,  oecasioned  by  the  negligence  of  com- 
pany's servants.  But  it  was  further  said,  that  the  facte  of  this  case  did  not  tend 
to  show  negligence  in  the  company's  servants,  Ihe  plaintiffs  being  permitted  io 
send,  free  of  expense,  a  person  who  had  the  oversight  of  the  cattle,  and  who 
made  no  complaint  of  the  sufficiency  and  safety  of  the  arrangements  for  trans- 
portation. Alderson,  B.,  aaJd,  "I  think  the  negligence  was  really  thai  of  the  ser- 
vants of  the  plaintiff,  and  that  the  defendants  are  not  liable  on  that  ground." 
Pardington  v.  South  Wales  Kailw.,  38  Eng.  L.  &  Eq.  432. 

'  Ante,  §  151,  and  note  6. 

*  Bullet's  N,  P.  69;  S  Kent,  Comm.  299,  300,  SOI;  Story  on  Baiim.,  §492«; 
Warden  u.  Greer,  6  Watts,  424.    Powell  v.  Mills,  37  Miss.  K.  691. 

It  has  been  considered,  that  where  molasses  in  a  cask  of  large  dimensions  was 
found  to  have  lost,  by  leakage,  through  the  pressure  of  the  weight  of  the  cask 
upon  the  bilge  of  the  staves,  the  cask  being  admitted  to  be  of  sufficient  strength 
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oration,^  or  natural  decay  of  perishable  articles,^  the  carrier  ex- 
ercising all  reasonable  care  to  preserve   them,^  and  from  the 

for  ordinary  traasportalion,  but  the  road  being  rougli  at  the  time  by  reason  of 
froat,  it  did  not  remain  firm  on  account  of  not  being  placed  upon  supports  so  as 
to  divide  the  pressure  upon  the  cask  more  equally,  that  the  carrier  was  liable  for 
the  loss.  Stocfcer  &  White  v.  Sullivan  Eailw.,  Special  Reference.  Angell  on 
Carriers,  §§  210,  211,  212.  Mr.  Watford  eit«9  a  number  of  cases,  pp.  S16,  316, 
illustrating  the  subject  of  this  note,  from  the  recent  Nisi  Prius  trials. 

The  company  arc  not  liable  for  an  accident  arising  from  the  viciousness  or 
want  of  temper  of  an  animal  sent  by  their  railway.  Walker  v.  London  &  South- 
western Railw.  (1843),  or  from  the  natural  propensity  of  the  animals.  Clarke 
V.  Rochester  &  Syracuse  Eailw.,  i  Kernan,  570.  The  carrier  of  cattle  is  not 
responsible  for  injuries  resulting  from  their  -viciousness  of  disposition,  and  the 
question,  what  was  the  cause  of  the  injury,  is  one  of  fact  for  the  jury.  Hall  & 
Co.  ii,  Renfro,  3  Met.  (Ky.)  51.  But  in  such  cases  the  carrier  is  liahle  for  any 
injury  which  might  be  prevented  by  the  utmost  foresight,  vigilance,  and  care,  Id. 
Conger  u.  Hudson  River  E.,  G  Duer,  375.  So  also  from  injuries  to  merchan- 
dise from  had  package.  Norman  v.  London  &  Brighton  Eailw.  (1843).  So 
also  for  leakage  by  reason  of  bad  package,  Lucas  v.  Birmingham  &  Gloucester 
Railw,  (1842).  So  also  where  goods  are  unreasonably  exposed  to  fire  for  want 
of  proper  covering.     Rutley  it.  Southeastern  Railw.  (1845). 

And  where  the  owner  put  several  packages,  one  of  flutes,  one  of  watches,  &c. 
.  into  the  same  hag  and  sent  them  by  railway,  and  the  ^utes  were  injured,  it  was 
left  to  the  jury  to  say  whether  the  accident  was  attributable  to  the  cai'elessness 
of  the  company,  or  whether  the  plaintiff,  by  his  own  improper  proceeding,  con- 
tributed to  the  disaster,  the  mode  of  packing  having  thrown  upon  the  company 
a  more  onerous  task  than  if  they  had  received  the  articles  separately.  Smith  v. 
Jjondon  &  Birmingham  RaJlw.  (1845). 

But  the  consignee  of  goods  well  packed  is  not  obliged  to  accept  of  a  remnant 
of  them  in  a  loose,  nnpacked  state.  Cli.  &  Rock  Is.  Eailw.  v.  Warren,  IG  III, 
R  502;  ante,  g  158.  And  in  a  recent  trial  at  Nisi  Pmis,  before  Mr.  Justice 
Woodward,  of  the  Pennsylvania  Supreme  Court,  Eitz  &  Pringie  v.  Penn.  Cen- 
tral Eailw,,  10  Am.  Etulw,  l^ies.  No.  14,  where  the  defendant  claimed  to  excuse 
themselves  from  Hability  for  injury  to  sheep  transported  on  their  cars,  by  reason 
of  too  many  being  put  into  a  car,  on  the  ground  that  this  was  done  by  the  agents 
of  the  consignor,  the  agents  of  the  company  telling  them  to  exercise  their  own 
judgment  in  regard  to  the  number  they  would  put  into  each  car,  the  learned 
judge  told  the  jury  Aat  the  company  eould  not,  in  that  manner,  shift  the  respon- 
sibility which  the  law  imposed  upon  them.  The  remarks  of  the  judge  in  his 
charge  to  the  jury  are  marked  by  a  proper  regard  to  the  interests  of  all  concerned, 
and  will,  we  trust,  meet  with  general  approval.  "  In  my  judgment  this  is  no 
defence.  They  were  bound  to  superintend  the  loading  of  the  sheep.  The  cars 
belong  to  the  company,  and  are,  and  ought  to  be,  under  the  exclusive  conti-o!  of 
the  company's  agents.  They  are  presumed  to  know  hotter  than  freighters  and 
drovers  how  many  tons'  weight,  or  how  many  animals  each  oar  can  carry  sately, 
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natural  and  necessary  -wear  by  careful  transportation,^  in  the 
mode  to  which  the  carrier  is  accustomed ;  or  from  tlie  defectire 

and  it  is  due,  alike  to  tlie  comfort  of  the  dumb  beasts,  and  to  the  interest  of  all 
cODCerned  in  tlie  transportation,  that  the  skill  and  experience  of  the  agents  in 
charge  should  dictate  everything  that  pertains  to  the  tailing  or  carrying  and  dis- 
chat^ng  the  load.  The  less  inexperieneed  persons  have  to  do  with  these  mattera 
the  better,  and  to  turn  such  dudes  over  to  them  is  negligence  on  the  part  of  the 
company's  agents.  They  have  storehouses  in  which  to  receive  and  load  goods, 
and  the  shipping  merchant  is  never  expected  or  permitted  to  direct  how  many 
cars  shall  be  employed  in  the  transportation  of  his  wares,  nor  what  quantity  shall 
go  in  each  car.  In  like  manner,  the  company  is  provided  with  cattle-yards  and 
pens  into  which  they  receive  live  stock,  and  their  duties  as  common  carriers 
attach  from  the  moment  they  take  possesion  of  the  stock.  They  may  call  on  the 
owner  or  his  servants  to  assist  in  loading  the  live  stock,  nay,  they  may  require 
them  to  do  all  the  manual  labor,  as  best  acquainted  with  the  disposition  and  habits 
of  the  beasts,  but  it  must  bn  done  under  the  practised  eye  of  the  company's  agent, 
whose  duty  it  is  to  see  that  the  car  is  roadworthy,  and  that  it  is  properly  loaded. 
He  may  no  more  resign  this  duty  to  the  drover  than  to  the  freighting  merchant, 
and  may  no  more  neglect  this  duty  than  any  other  connected  with  tlio  transpor- 
tation. Ifjtherefore,  the  jury  believe  that  Boyle  stood  by  and  permitted  the  cars 
Id  be  overloaded,  whereby  the  sheep  were  injured,  the  company  is  liable  for  the 
consequences  of  his  negligence." 

The  same  principle  is  reaffirmed  in  Powell  v.  Penn.  Railw.  Co.,  7  Law  Reg.  348, 
s.  c.  32  Penn.  St.  414,  by  the  same  learned  judge.  It  was  here  decided  that  where 
the  agents,  or  servants  of  a  common  carrier,  having  charge  of  that  portion  of  the 
business,  suffer  the  shipper  of  live  stock  to  put  straw  into  a  car,  although  under  pro- 
test that  if  he  do  so  it  must  bo  at  his  own  risk,  and  the  straw  is  fired  and  damage 
done  to  the  animals,  being  horses  in  this  instance,  this  constitutes  negligence  in 
the  carrier,  and  he  is  liable  to  respond  in  damages,  notwithstanding  the  shipper 
signed  a  release  from  all  claim  to  damages  to  such  stock  while  in  the  company's 
cars.  And  where  in  such  case  the  court  are  requested  to  charge  the  jury,  that 
if  there  was  liability  to  fire  from  the  locomotive  communicating  with  the  straw, 
and  the  fire  was  so  communicated,  and  the  damage  ensued  in  consequence,  it  is 
negligence,  and  the  company  is  liable,  it  is  error  to  refuse  compliance  with  the 
request,  Woodword,  J, 

But  whore  the  owners  of  tVeight  hire  cars,  load  them  as  they  choose,  and  are 
told  that  they  load  at  their  own  risk,  the  company  is  not  responsible  for  damages 
occasioned  by  injudicious  loading,  or  for  any  loss  resulting  from  the  inherent  de- 
fects of  the  article  causing  its  destruction,  or  for  decrease  in  the  weight  of  live 
stuck,  arising  from  the  modeof  transportation,  but  are  liableif  any  loss  be  caused 
or  increased  by  their  own  want  of  care  and  watchfulness.  Ohio  &  Mis.  Kaiiw. 
V.  Dunbar,  20  111.  E.  623. 

And  a  carrier  is  not  responsible  for  leakage  arising  from  an  imperfection  in 
the  bung  of  a  cask  intrusted  to  him  to  be  carried,  and  not  caused  or  increased 
.by  any  negligence  on  his  part.    Hudson  v.  Baxendale,  2  H.  &  N.  575. 
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nature  of  tlio  vessels  or  packages  in  which  the  tilings  are  put,  by 
the  owner  or  consignor,  the  former  class  being  regarded  as  the 
act  of  God,  and  the  latter  the  fault  of  the  party,  will  excuse 
the  carrier.  Where  the  bill  of  lading  contained  in  the  margin 
the  words  "not  accountable  for  leakage  or  breakage,"  the  goods 
being  casks  of  wine,  it  was  held  not  to  exempt  the  carrier  from 
the  ordinary  condition  of  due  care  in  the  stowage  of  the  casks. 
The  different  degrees  of  negligence  are  here  thus  defined : 
"  Gross  negligence  is  used  to  describe  the  sort  of  negligence  for 
which  a  gratuitous  bailee  is  liable ;  but  it  is  not  properly  applica- 
ble to  an  unskilled  person  who  does  not  use  skill,  but  only  where 
a  skilful  person  does  not  use  the  skill  he  has."  The  subject  of 
the  proper  distinction  between  the  different  degrees  of  negli- 
gence is  here  discussed  and  the  cases  commented  upon  much  at 
length.^ 

2.  In  regard  to  stoppage  in  transitu,  it  is  a  subject  which  in 
its  general  bearing  does  not  properly  come  within  the  range  of 
this  work,  but  as  it  incidentally  affects  tho  rights  of  common  car- 
riers, in  all  modes,  it  may  be  useful  to  give  here  its  general  defi- 
nition, and  briefly  point  out  the  mode  in  which  carriers  are  liable 
to  be  affected  by  the  exercise  of  the  right.  Stoppage  in  tra/nsitv, 
is  the  right  which  resides  in  tlie  vendor  of  goods  upon  credit,  to 
recall  them  upon  discovering  the  insolvency  of  the  vendee,  before 
the  goods  have  reached  him,  or  any  third  party  has  acquired  bond 
fide  *  rights  in  them.*     The  carrier's  interest  in  this  question 

'  Phillips  V.  Clark,  5  C.  B.  (N.  S.)  882.  See  also  Briggs  w.  Taylor,  28  Vt. 
K,  180.  And  where  one  delivers  goods  of  a  dangerous  character,  such  as  oil  of 
vitriol,  to  a  carrier,  without  disclosing  its  dangerous  quality,  he  will  not  be  liable 
to  a  statutory  penalty,  unless  himself  aware  of  the  contents,  but  lie  may  neverthe- 
less be  responsible  to  the  company  for  all  damage  in  consequence  in  a  civil  ac- 
tion, since  one  who  delivere  such  a  parcel  must  be  presumed  to  be  aware  of  its 
contents  so  far  as  civil  responsibihty  for  coneeqaences  is  concerned.  Hame  v. 
Garton,  5  Jur,  N.  S.  648  ;  s.  c.  2  El.  &  EI.  66.  So  also  where  one  allowed  a 
servant  of  the  carrier  to  take  a  carboy  of  oil  of  vitriol  from  his  cart  -without 
making  hitn  understand  the  dangerous  qualities  of  the  article,  only  saying  it  con- 
tained acid,  and  the  servant  was  seriously  injured  by  the  bursting  of  the  carboy 
while  carrying  it  upon  his  back,  the  owner  was  held  liable  to  the  servant  in  an 
action  for  the  damages  sustained.  Farrant  v.  Barnes,  H  C.  B.  N.  S.  553 ;  8  Jur. 
N.  S.  868. 

'  2  Kent,  Comm.  540  et  seq.;  Lickbarrow  v.  Mason,  1  Henry  Black.  357; 
*304 


dbyGoogle 


132  COMMON  CAREIERS,  §  168. 

arises  only  wlien  he  is  required  by  the  vendor,  while  the  goods 
are  still  in  his  possession,  to  redeliver  them  to  him  or  some  one 
OH  his  account. 

3.  After  such  demand  it  becomes  important  to  the  carrier  to 
determiiie  ■whether  the  right  to  reclaim  the  goods  still  exists. 
For  if  so,  and  tho  carrier  decline  to  redehver  them,  or  delirer 
them  to  the  vendee,  he  and  all  persons  claiming  to  retain  them 
against  the  claim  of  the  vendor,  become  liable  in  trover  for  their 
value.^ 

4.  The  principal  difficulty  which  arises  in  such  eases,  so  far  as 
the  carrier  is  concerned,  will  be  likely  to  occur  in  regard  to 
goods  which  have  passed  through  one  or  more  carrier's  hands, 
before  they  come  into  those  of  the  one  upon  whom  the  demand 
for  the  goods  is  made.  For  in  the  case  of  a  single  carrier,  he 
may  safely  conclude  that  if  such  a  demand  is  made  upon  him 
while  the  goods  are  in  his  custody,  it  will  be  prudent  to  retain 
them  until  the  existence  of  the  asserted  right  is  established,  and 
if  so,  to  surrender  them  in  obedience  to  the  demand,  as  there- 
can  be  no  question  of  the  right  of  the  unpaid  vendor  ordinarily, 
to  reclaim  the  goods  iu  case  of  the  insolvency  of  the  vendee,  as 
long  as  they  remain  in  the  possession  of  the  carrier,'^ 

6.  It  is  not  enough  to  defeat  this  right,  that  the  transportation 
is  aceomplished,  if  the  goods  still  remain  under  the  care  and 
control  of  the  carrier,  as  in  the  case  of  a  railway,  in  the  ware- 
house of  the  company,  awaiting  the  arrival  of  the  vendee ;  or  in 
the  warehouse  of  a  wharfinger,  or  warehouse-man  ;''  unless,  as  is 

S,  c.  6  East,  31 ;  s.  C.  2  Term  E.  63 ;  1  Smith,  L.  C.  388  and  notes,  where  the 
whole  law  upon  the  subject,  both  English  and  American,  will  bo  found. 

This  leading  case  establishes  the  point,  that  the  vendee  may  defeat  the  right 
of  the  vendor  to  etop  the  goods  in  Iransilu,  by  a  SonS  Jide  assignment  of  the 
bill  of  lading  for  value.  And  we  are  not  aware  that  the  right  can  be  defeated 
in  any  other  mode,  until  the  goods  cocne  to  the  virtual  possession  of  the  vendee. 

'  Litt  V.  Cowley,  7  Taunt.  169 ;  Botblink  v.  Inglls,  3  East,  381 ;  Syeds  o.  Hay, 
4  T.  B.  2S0. 

°  See  the  cases  cited  under  note  4.  And  it  would  not  be  regarded  as  a  con- 
yer^on  in  the  carrier  to  retain  the  goods,  after  a  demand  from  tho  vendor,  for  a 
sufficient  time,  to  enable  him  to  ascertain  whether  the  right  to  stop  in  transitu 
ever  existed,  and  if  so,  whether  any  intervening  rights  had  accrued,  either  by 
act  of  the  vendor  or  the  vendee,  which  wonld  defeat  it. 

'  Dodson  V.  Wentworth,  4  Man.  &  Gr.  1080,  where  Ch.  J.  Tiadat  thus  8ta,te8 
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said  in  some  of  *tbe  cases,  the  vendee,  by  special  contract  and 
understanding,  is  accustomed  to  use  the  warehouse  of  the  ear- 
ths distinction  between  the  cases,  where  the  tranaitus  is  ended,  by  depositing  in 
the  warehouse  of  the  carrier,  or  other  person,  and  those  where  this  does  not 
have  that  effect. 

"  The  warehouse  in  which  the  goods  were  lodged  was  not  the  warehouse  of  the 
carrier;  as  some  of  the  cases  turn  upon  the  point  that  the  tranatus  is  not  at  an 
end  while  the  goods  remain  in  the  possession  of  the  carrier,  not  only  in  the  act- 
ual course  of  the  journey,  but  even  while  they  are  in  a  place  of  deposit,  con- 
nected with  transmission.  But  the  place  of  deposit  here  is  the  ivarehonae  of  a 
third  party,"  and  the  question  is  whether  the  depositary  acts  "as  the  agent  of 
the  carrier,  or  the  consignee."    . 

In  a  late  case,  Harris  v.  Hart,  6  Duer,  606,  thia  subject  is  discussed  with  great 
abihty  by  a  court  of  large  experience  in  regard  to  commercial  law,  and  an 
attempt  is  made  to  rescue  the  principle  upon  which  all  the  cases  profess  to  go 
from  scsnething  of  that  confudon  into  which  some  of  the  modem,  and  especially 
the  American  cases,  have  thrown  it.  The  principle  upon  which  the  whole  sub- 
ject rests,  is,  that  of  giving  the  vendor  a  lien  for  the  price  of  the  goods,  until 
they  come  into  the  actual  possession  of  the  vendee,  or  of  hia  agent,  for  custody, 
and  not  for  transportation.  With  this  view  all  reasonable  construction  should 
be  in  favor  of  maintaining  the  lien.  Hence  in  this  last  case  it  was  justly  held, 
that  while  tite  goods  were  in  the  course  of  transportation,  even  by  the  vendee's 
agent  on  board  his  own  or  a  hired  vehicle,  the  right  to  stap  mi  transitu  stil!  cx- 

And  in  the  case  of  Sheridan  v.  The  New  Quay  Company,  i  C.  B.  (N.  S.) 
618,  where  goods  were  sold  to  a  party  at  Manchester  to  be  forwarded  to  Liver- 
pool for  delivery,  and  were  accordingly  sent  to  L.  and  put  into  the  hands  of 
defendants,  who  were  wharfingers  and  carriers  at  L.,  to  be  carried  to  Manches- 
ter for  the  vendee,  it  was  held  the  vendor's  right  of  stoppage  in  transitu  mas  not 
gone.   8.  c.  6  Jur.  B.  S,  248. 

And  in  the  very  recent  case  of  Schotsman,  v.  The  Lan.  &  Yorksh.  Eailw.  Co., 
12  Jur.  H.  S.  42  (I8G6),  this  precise  point  is  very  carefully  considered  by  Lord 
RomUy,  M.  R,,  and  the  following  proportions  declared.  The  right  of  steppage 
in  transitu  is  not  lost  because  the  vessel  on  which  the  goods  are  shipped  is  the 
property  of  the  vendee,  if  the  vessel  is  a  general  ship,  and  is  employed  as  a  mere 
common  carrier.  It  would  seem  to  be  otherwise  if  the  vessel  were  sent  by  the 
vendee  expressly  to  fetch  those  particular  goods,  or  if  any  agent  were  on  board 
expressly  authorized  to  receive  them ;  or  if  the  bills  of  lading  were  delivered  to 
the  captain,  or  sent  to  the  vendee. 

It  will  bo  useful  to  state  this  case  and  the  opinion  of  the  court  more  at  lai'ge, 
as  the  latest  exposition  of  the  English  law  upon  tlie  point. 

"  This  was  a  question  whether  the  right  of  stoppage  in  transitu  existed  under 
the  following  circumstances :  In  the  month  of  July,  1864,  the  plaintiif,  Emile 
Schotsman,  a  merchant  at  Liile,  entered  into  a  contract  to  sell  to  the  defendant 
Cunliffc,  who  carried  on  business  aa  Messrs.  Fort  &  Co.,  of  Goole,  1870  sacks  of 
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rier  or  wharfinger  as  his  own.  hi  such  case  it  is  the  same, 
wiicn  the  goods  arc  deposited  in  tlie  warehouse  of  the  carrier,  or 

wheat  ftour,  and  accordingly  directed  Messrs.  Delafoaae  Brothers,  of  Rouon,  as 
his  agents  and  on  his  behalf,  to  purchase  and  ship  the  same.  The  said  Messrs. 
Delafosse  accordingly,  as  the  agents  of  the  plaintiff,  Eniile  Schotsman,  shortly 
before  the  28th  September,  1864,  shipped  1870  sacks  of  wheat  floar  on  board  a 
screw  steamer  called  The  Londos,  which  waa  then  hound  from  Eouen  to  Goole, 
and  of  which  Thomas  Woodhead  was  the  master.  This  vessel  belonged  to 
Messrs.  Watson,  CunlifFe,  &  Co.,  which  firm  consisted  of  the  defendant  Cunliffe 
and  of  one  other  person.  She  was  a  general  ship,  trading  and  malting  regular 
passages  between  Eoucn  and  Goole.  The  master  of  the  ship,  on  the  same  28tb 
September,  signed  four  bills  of  lading  of  the  flour,  one  of  which  he  retained 
himself,  while  he  gave  the  other  three  to  Messrs.  Delafosse. 

On  the  30th  September,  Messrs.  Delafosse  haying  reason  to  doubt  the  solv- 
ency of  Messrs.  Fort  &  Co.,  endorsed  one  of  the  bills  of  lading,  "  Don't  deliver 
to  Messrs,  J.  Fort  &  Co.,  but  only  to  Emilo  Schotsman,  or  to  bis  order.  Eonen, 
Sept.  30,  1864.  (Signed)  Freres  Delafosse."  The  hill  of  lading,  thus  endorsed, 
was  sent  by  them  to  the  plaintiff  Schotsman,  who  endorsed  it  over  and  for- 
warded it  to  the  other  plaintiff,  Craig,  who  was  his  agent  in  England. 

On  the  3d  of  Octflher,  1864,  a  bil!  of  exchange,  in  the  hands  of  the  pl^ntiff, 
Emile  Schotsman,  which  was  drawn  by  Schotsman,  senr.,  of  Douay,  upon,  and 
was  accepted  by,  the  said  Messrs.  James  Fort  &  Co.,  for  the  sum  of  £1000,  fell 
due,  and  was  duly  presented  for  payment,  but  was  dishonored,  an  1  hid  fc  nee 
been  protested  for  non-payment. 

On  the  same  3d  October,  1864,  the  vessel  arrived  m  the  river  Humber, 
under  the  said  Thomas  Woodhead  as  her  master,  and  with  wheat  flour  on 
board.  Craig,  acting  as  the  duly  appointed  attorney  of  Schotsman  immediately 
gave  notice  to  Woodhead,  the  master,  and  to  Cunliffe,  of  the  stoppage  m  Iran- 
silu,  but  was  unable  to  prevent  the  flour  being  delivered  to  the  defendants  the 
Lancashire  &  Yorkshire  Eailw.  Co.,  who  are  the  owners  of  extensive  warehouses 
at  Groole,  and  who,  although  noticewas  given  them  of  the  rights  and  cWms  of 
Schotsman,  declared  their  intention  of  holding  the  same  for  Fort  &  Co.,  and  had 
delivered  part  of  the  goods  to  them,  or  their  order. 

On  the  Ilth  October,  1864,  the  defendant  Cunliffe,  as  James  Fort  &  Co.,  was 
adjudicated  bankrupt;  and  the  defendant  Banner  had  since  been  appointed 
creditor's  assignee.  The  bill  was  accordingly  filed  agiunst  the  Lancashire  & 
Yorkshire  Eailw.  Co.,  Cunliffe  and  Banner,  to  enforce  the  stoppage  in  transitu, 
and  the  suit  now  came  en  to  be  heard. 

B^gallay,  Q.  C,  Eddls,  and  Butt  (of  common-law  bar)  for  the  plaintiff,  con- 
tended, that  as  the  ship  was  a  genera!  ship  the  stoppf^e  in  tramiitt  was  good, 
notwithstanding  that  the  ship  was  Uie  property  of  the  defendant,  who  was  him- 
self the  consignee  of  the  goods.  [They  cited  Mitchell  w.  Eade,  11  Ad.  &  El. 
888  ;  Tan  Gastul  v.  Booker,  2  Exeh.  691 ;  Turner  v.  The  Liverpool  Docks  Co., 
6  Exch.  643 ;  1  Smith's  L.  C.  643, 4th  ed.  (notes  to  Lickbarrow  v.  Mason)  ;  and 
Heinekey  v.  Earle,  8  El.  &  Bl  410.] 
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■warehouse-man,  or  wharfinger,  as  if  they  had  reached  the  ware- 
house of  the  vendee  himself.'* 

Jessel,  Q.  C,  and  Lawrence  Bird,  for  the  Kailw.  Company,  contended  that 
the  right  to  stop  in  tranailu  was  gone,  the  goods  having  previously  got  into  the 
possession  of  the  consignee,  as  owner  of  the  ship.  Aa  the  company  had  parted 
with  the  goods,  no  injunction  could  be  granted  in  this  case,  and  the  Chancery 
Amendment  Act,  21  &  22  Vict.  c.  27,  g  3,  giving  power  to  the  court  to  award 
damages,  did  not  apply,  and  consequently  the  court  had  no  jarisdietion.  [They 
referred  to  Chit.  Contr.  390,  393,  7th  ed.;  The  Mercantile  Shipping  Act,  1854, 
g  70 ;  the  18  &  19  Vict  o.  Ill,  §  3 ;  Ogle  v.  Atkinson,  5  Taunt.  759  ;  and  Fow- 
ler If.  MacTagart,  cited  by  Lav>renee,  J.,  in  Bohtlincfc  v.  Inglis,  3  East,  S96.] 

Selwyn,  Q.  C,  and  Lindley,  for  the  assignees  in  bankruptcy,  cited  Fragano 
V.  Long,  4  B.  &;  Cr.  219  ;  2  Selw.  N.  P.  1288,  1292 ;  London  &  Northwestern 
EmIw.  Co.  v.  Bartlett,  7  H.  &  Norm.  400 ;  Bohtlincfc  v.  Inglis,  3  East,  381  ; 
Bolin  e.  Huffnagel,  1  Rawle's  Amer.  Rep.  1 ;  Lucas  v.  Noctells,  2  J.  &  J.  304  ; 
and  Whit«head  v.  Anderson,  9  M,  &  W.  518. 

Sir  J.  RomiUy,  M.  R,,  without  calling  for  a  reply,  stud :  The  general  view  of 
the  case  I  take  is  this,  —  I  think  the  principle  of  these  cases  is  not  much  in  dis- 
pute, but  the  difficulty  generally  arises  on  a  question  of  fact.  I  apprehend  it 
will  not  he  disputed  on  either  side  that  in  every  case  where  there  is  a  contract 
for  the  sale  of  goods  between  a  vendor  and  a  vendee,  the  properly  in  the  goods 
passes  to  the  vendee  as  soon  as  the  goods  are  delivered  for  his  benefit  to  any 
common  carrier,  sul^ect  to  the  right  of  stoppage  in  transitu,  before  the  actual  or 
virtual  delivery  into  possession  of  the  goods  takes  place.  The  only  question 
really  is,  whether  that  is  so  here  or  not ;  and  the  real  question  depends  on  this, 
whether  there  was  an  actual  or  virtual  delivery  of  the  goods  when  they  were 
put  on  board  the  ship  at  Rouen  ;  because,  if  there  were,  the  stoppage  in  transitu 

'  RowB  V.  Piekford,  8  Taunt.  83.  Tbis  is  the  casoof  a  trader  in  London  who 
was  in  the  habit  of  purchasing  goods  in  Manchester  and  exporting  them  to  the 
Continent  soon  after  their  arrival  in  London,  and  the  goods  in  the  mean  time 
remained  in  the  wagon-office  of  the  carriers.  It  was  held  that  the  right  of  stop- 
page in  transilii  ceased  upon  the  arrival  of  the  goods  at  the  wagon-office. 

Wentworth  v.  Outhwaite,  10  M.  &  W.  436.  This  is  the  case  where  the  goods 
were  kept  by  the  carrier  as  wai'ehouse-man  at  the  end  of  the  public  carrier's 
route,  until  they  could  be  sent  for  by  the  vendee,  at  his  own  convenience,  and 
upon  payment  of  warehousing.  It  was  held  the  transitus  terminated  upon  the 
arrival  of  the  goods  at  the  warehouse.  This  case  is  put  by  AMngei;  Ch.  B.,  with 
whom  tiie  court  concur,  upon  the  ground  that  the  warehouse-man  was  an  agent 
of  the  vendee  for  receiving  the  goods  and  keeping  them,  not  for  forwarding, 
which  showed  the  tranatus  at  an  end.  Baron  Parke  also  said :  "  The  carriers 
held  thera,  not  as  agents  for  forwarding  them,  but  for  their  safe  custody,  and 
they  were  constructively  in  the  possession  of  the  vendee,"  Dodson  u.  Went- 
worth, 4  M.  &  Gr.  1080,  is  a  similar  case,  and  decided  upon  the  same  ground. 
Dixon  V.  Baldwin,  5  East,  176.     In  Heineeke  v.  Earie,  30  Law  Times,  147,  in 


dbyGoogle 


186  COMMON   CARKIERS.  ^  168. 

6.  But  by  far  the  most  difficult  questions  arise  under  this  head 
in  a  class  of  cases,  quite  numerous,  where  the  goods  are  directed 

waa  at  an  end  ;  if  there  were,  not,  there  was  a  stoppage  in  Iransilu  by  the  co- 
plaintiffs  on  the  morning  before  they  were  delivered.  It  appears  to  me  that  a 
proposition  has  been  stated  on  behalf  of  the  defendant,  wwch  will  not  be  dis- 
puted by  anybody,  that  if  the  vendee  of  the  goods  sends  his  own  ship  for  the 
goods,  and  they  are  delivered  oil  board  that  ship,  that  is  an  actual  delivery  of 
the  goods  (o  the  vendee,  and  there  the  matter  ends ;  the  stoppage  in  trcmsilu 
is  over,  and  nothing  more  ean  be  said  on  the  point  That  1  consider  to  be  prac- 
tically the  decision  in  the  case  of  Ogle  u.  Atkinson,  supra.  Tliere  may  also  be 
an  actual  delivery,  although  the  ship  is  not  the  ship  of  the  vendee.  For  in- 
stance, if  the  pnrohaser  of  the  goods  sends  over  an  agent  on  his  behalf  to  receive 
the  goods  for  him,  and  they  are  delivered  to  him  in  the  eharacter  of  i^ent  for 
the  purchaser,  then  there  is  an  actual  delivery  of  the  goods,  and  the  stoppage 
in  transitu  is  at  an  end.  Now  a  very  material  matter  in  this  case  consists  in 
this,  —  whether  there  is,  in  the  absence  of  anything  being  stated,  an  actual  de- 
livery to  the  owner  of  the  ship,  if  the  ship  is  a  general  ship  for  a  general  cai^o  ? 
In  the  case  of  Ogle  u,  Atkinson  (I  think  that  was  the  case  in  which  a  quantity 
of  hemp  was  despatched  from  Riga),  the  purchaser  of  the  goods  expressly  sent 
his  own  ship  for  those  goods,  and  that  is  so  found  iu  the  special  case,  and  the 
captain  was  sent  as  agent  of  the  purchaser  to  receive  the  goods.  The  court  in 
that  case  held,  that  as  soon  ss  the  goods  were  put  on  board  that  ship,  they  were 
actually  delivered  to  him  as  his  particular  agent.  It  is  true  that  he  afterwards 
took  in  other  goods,  but  the  ship  was  sent  expressly  for  the  purpose  of  receiving 
those  goods,  and  consequently  it  was  analogous  to  the  case  which  Mr.  Bird  put 
to  me  of  the  carrier  being  the  purchaser  of  the  goods,  and  sending  one  of  his 
ordinary  carrier-wf^ns  to  receive  them,  in  which  case  no  one  could  doubt  the 

Nov.  1857,  goods  were  shipped  by  order  to  A,  and  the  bill  of  lading  made  them 
deliverable  to  A  on  paying  freight;  but  on  their  arrival,  A,  being  embarrassed, 
and  not  wishing  to  accept  the  goods,  if  he  stopped  business,  objected  to  receive 
them,  but  they  were  afterwards  landed  and  locked  up  in  his  warehouse,  A  in- 
tendmg  to  warehouse  them  for  the  vendor,  if  he  could  so  do.  The  vendor 
demanded  the  goods,  and  A  declined  surrendering  them,  on  the  ground  that 
his  solicitor  advised  him  he  could  not  do  so  safely.  The  goods  were  subse- 
quently a  Signed  for  the  benefit  of  creditors;  it  was  held  that  the  tranmt  was  at 
an  end 

Lord  CampbeB,  Ch.  J.,  s^d :  "  A  mere  delivery  at  the  place  of  destination  ia 
not  necessarily  a  termination  of  the  transit.  The  transit  remains  until  the  goods 
have  come  into  the  possession  of  the  consignee,  and  although  they  are  landed  at 
the  place  to  which  Ihey  are  destined,  unless  the  consignee  has  taken  possession 
of  them,  I  think  they  are  still  in  tranat.  The  merely  putting  upon  the  premi- 
ses of  the  consignee,  I  think,  could  not  necessarily  be  a  termination  of  the  tran- 
sit." But  in  this  case  it  w^  held,  the  consignee's  consent  to  retain  them  deter- 
mined the  transit. 
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by  a  particular  route,  through  successive  lines  of  carriers,  and  at 
the  intermediate  points  to  the  eare  of  particular  persons,  who 

delivery  would  be  perfect,  and  the  stoppage  in  iransilu  would  be  at  an  end. 
But  if  the  ship  is  a  general  ship,  then,  I  apprehend,  the  case  of  Mitchell  v.  Eade, 
supra,  determines  that  the  ship  stands  expressly  in  the  same  atuation  as  the 
common  carrier.  That  is  the  important  part  of  the  decision  in  Mitchell  u.  Eade, 
and  the  mere  fact  that  the  ship  which  is  used  as  a  common  carrier  is  the  prop- 
ert)'  of  the  vendee,  does  not  make  the  mere  placing  of  the  goods  on  board  a 
delivery  to  the  owner  of  the  ship.  That,  in  my  opinion,  is  what  is  determined 
in  Mitchell  v.  Eade,  and  that  is  the  important  pfirt  of  the  decision  with  reference 
to  the  case  at  present  before  me.  I  admit,  indeed,  —  and  that,  as  I  stated  to 
Mr.  Selwyn,  is  a  very  material  part  of  his  case,  —  that  although  there  may  be 
no  actual  delivery,  yet  there  may  be  a  virtual  delivery,  which  would  amount  to 
the  same  thing.  If  the  bills  of  lading  had  been  sent  to  Fort  &  Co.  (to  Mr. 
Cunliffe),  then,  I  apprehend,  the  stoppage  in  transitu  would  have  been  at  an 
end  as  soon  as  he  got  the  bills  of  lading. 

In  this  case  what  occurred  was  this :  —  When  the  goods  were  put  on  board 
the  vessel,  the  captain  signed  four  bills  of  lading,  and  he  delivered  three  of  them 
to  Messrs.  Delafosse  &  Co.,  as  the  shippers,  and  he  retained  one  himself.  I 
think  those  are  the  exact  words  which  are  stated  in  the  bill  and  in  the  answer. 
That  is  very  material,  because  if  Messrs.  Delafosse  &  Co.  had  delivered  all  the 
bills  of  lading  to  the  captain,  that  would  have  put  an  end  to  the  stoppage  in 
transitu,  and  made  a  virtual  delivery  of  the  goods  to  Cunliffe,  or  the  agent  of 
Cunliffe.  I  am  of  opinion  that  the  mere  retention  by  the  captain  of  that  bill  of 
lading  cannot  be  treated  in  the  same  way,  unless  it  was  so  retained  by  him  under 
Bn  express  arrangement  between  them  that  it  should  be  treated  exactly  as  if 
he  had  delivered  it.  I  think  there  is  an  analogy  between  the  case  of  Mitchell  v. 
Eade  and  the  present  case,  though  it  is  open  to  the  distinction  which  Mr.  Sel- 
wyn and  Mr.  Lindley  have  pointed  out,  and  which  Mr.  Jessel  enlarged  upon 
very  much,  that  it  was  not  a  case  of  vendor  and  purchaser.  In  that  case  the 
captain  had  signed  the  bill  of  lading  and  had  delivered  it  to  the  shipper.  But 
suppose  the  captsun  had  afterwards  made  another  hill  of  lading  and  signed 
it  and  kept  it  in  his  own  possession,  which  he  could  have  done  the  next  day, 
would  that  have  made  any  difference  in  the  decision  ?  It  is  clear  that,  accord- 
ing to  the  opinion  of  Sir  J.  Campbell,  who  argued  that  case,  if  the  bill  of  lading 
had  been  delivered  by  the  shipper  to  the  captain,  in  that  case,  then,  the  owner- 
ship of  the  goods  would  have  passed,  or,  to  apply  it  to  a  case  like  the  present, 
the  stoppage  in  transitu  would  have  passed.  But  it  is  impossible  to  say  that  the 
captain,  who  might  have  made  the  bill  of  lading  the  next  day  if  he  thought  fit 
to  do  it,  without  the  sanction  of  the  shipper,  could  by  that  means  have  created 
the  transfer  of  the  property  which  the  shippers  did  not  intend  to  talte  place. 
So  also  in  this  case  I  am  of  opinion,  that  if  the  captain  had  thought  lit  to  make 
a  bill  of  lading  and  sign  it  himself  immediately  after  the  deliveiy  of  the  three  hills 
of  lading  to  the  shipper,  that  would  not  have  taken  away  the  right  of  stoppage  in 
transUu  from  the  shipper,  not  having  been  done  with  his  sanction,  and  not  being 
done  with  the  intention  of  an  actual  delivery  of  the  goods. 


dbyGoogle 


138  COMMON  CARRIERS.  ^  IbS. 

may  be  wharfingers,  forwarding-merchants,  warcliouse-men,  car- 
riers, or  combining  two  or  more  of  these  capacities. 

This  is  the  general  view  I  take  of  the  case.  It  is  very  important  to  observe, 
and  it  should  always  be  borne  in  mind,  tliat  there  is  a  distinction  between  Mr. 
Cunliffe,  or  Messrs.  James  Fort  &  Co.  (whichever  name  you  please  to  call  him 
by)  and  Messrs.  Watson,  Cunliffe,  &  Co.  They  are  two  distinct  sets  of  pei-sons. 
It  is  very  true  that  Mr.  Cunliffe  was  (if  I  may  use  a  species  of  anomalous  ex- 
pression) the  sole  partner  in  oae  firm,  and  that  he  was  partner  with  another  per- 
son in  the  other  firm.  But  they  are  totally  separate  and  distinct  characters ; 
and  in  courts  of  law  we  have  constantly  to  deal  wilh  that  circumstance.  One 
man  frequently  unites  in  his  own  person  different  characters.  He  may  be  a 
consignee  and  an  executor,  but  what  he  does  as  an  executor  does  not  affect 
what  he  does  as  consignee.  This  vessel  was  a  vessel  that  was  duly  advertised  as 
a  trading  vessel  between  Goole  and  Eouen  by  Messrs.  Watson,  Cunliffe,  &  Co., 
for  the  common  carriage  of  goods,  and,  therefore,  it  appears  to  me  that  this  was 
not  a  vessel  sent  by  Cunliffe  for  the  reception  of  those  goods,  but  that  it  was  a 
mere  common  carrier.  The  expreaaion  in  Cunliffe's  answer,  which  I  marked 
last  night,  is  this.  It  is  at  the  end  of  pari^aph  5of  the  answer.  "I  admit  that 
Messrs.  Delafosse  did  thereupon,  and,  in  feet  (but  whether  or  not  as  the  agents 
of  and  on  behalf  of  the  plaintiff,  Emile  Schotsman,  I  cannot  set  forth  as  U>  my 
belief  or  otherwise),  on  or  about  the  28th  September,  1864,  ship  1870  sacks 
of  wheat  flour  on  board  a  screw  steamer  called  The  Iiondos,  and  that  the  said 
Londos  was  then  bound  from  Kouen  to  Goole,  and  that  she  was  trading  and  ad- 
vertised to  be  trading  between  those  ports,  and  that  she  brought  over  from 
Eouen  to  Goole  a  general  caigo,  and  that  Messrs.  Watson,  Cunliffe,  &  Co.  were 
the  agents  and  consignees  of  the  said  ship,  and  that  Thomas  Woodhead  was  the 
master  thereof." 

Now  I  admit  that  if  Cunliffe,  hearing  that  this  flour  had  been  purchased  for 
him,  had  sent  this  ship  expressly  for  the  purpose  of  taking  that  flour,  and  had 
sent  the  captain  for  the  purpose  of  receiving  the  flour,  and  had  so  informed 
Messrs.  Delafosse  &  Co.,  though  he  had  taken  in  other  goods  and  another  cargo, 
then  it  would  have  conic  within  the  case  of  Ogle  v.  Atkinson  (sup-a) ;  and 
there  would  have  been  an  actual  delivery  the  moment  they  were  put  on  board 
the  vessel.  But  the  vessel  being  of  that  description,  then  I  am  of  opinion  that 
unless  they  were  intended  to  be  delivered  to  some  express  agent  of  the  pur- 
chaser, there  was  no  delivery  by  putting  them  on  board  the  ship.  Putting  them 
on  board  the  ship  is  nothing  more  than  this,  that  it  is  necessarily  putting  them 
within  the  control  of  the  captain  of  the  ship ;  and  the  fact  that  the  captain  of 
the  ship  is  appointed  by  the  owner  of  the  ship  does  not  make  him  a  bit  more  the 
E^ent  for  the  receipt  of  these  goods  than  if  any  other  person  had  appointed  him. 
It  is  all  involved  in  the  question  whether  the  ship  was  a  ship  trading  generally, 
or  was  specially  sent  for  the  express  purpose  of  receiving  these  goods.  If  not, 
the  delivery  of  them  on  board  the  ship  is  only  deUvering  them  to  the  captain, 
who  has  the  control  of  the  ship,  and  he  is  only  i^nt  for  the  owner  for  the  gen- 
eral purposes  of  the  ship,  and  not  for  the  .express  purpose  of  receiving  these 
goods,  unless  he  has  been  expressly  deputed  as  his  agent  for  that  purpose. 
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7.  The  principle  by  which  the  question  of  the  contimiaucc  of 
the  traiisitus  is  determined  in  this  class  of  cases,  is  the  same 
already  stated.  If  the  person  to  whose  custody  the  goods  are 
consigned,  at  an  intermediate  point,  is  only  to  be  regarded  as  an 
agent,  for  forwarding,  or  keeping,  or  carrying,  in  the  course  of 
the  transportation,  then  the  transitus  is  not  ended.  But  upon 
the  other  hand,  if  such  person,  although  a  carrier,  or  connected 
with  the  carrying  business,  is  to  keep  the  goods  for  the  consignee, 
and,  as  his  agent,  or  in  that  capacity,  to  give  them  a  new  desti- 
nation, *  or  so  to  keep  them  until  the  consignor  can  send  for 
them,  or  dispose  of  them,  or  give  them  a  now  destination,  in  all 
these  cases  the  transitus  is  ended.^ 

I  have  admitted  that  if  tlie  bills  of  lading  were  delivered  to  him  as  the  ageat 
of  the  vendee  for  the  piu'pose  of  transferring  the  property,  there  would  be  a 
virtual  delivery,  and  that  would  put  an  end  to  the  stoppage  in  transilu;  but 
altboughil  eonfess  the  evidence  is  meagre  on  that  subject,  I  think  it  does  not 
amount  to  that.  The  evidence  which  is  stated  is  this,  and  there  is  nothing  more  on 
the  subject.  The  master,  on  the  2Sth  September,  wgned  four  bjlla  of  lading  of 
the  flouv,  one  of  which  he  retained  and  the  other  three  of  which  he  handed  back 
to  the  said  Messrs.  Delafosse.     I  find  no  other  evidence  on  the  subject. 

Now,  Mr.  Jessel,  in  pointing  to  the  extremely  meagre  character  of  the  evi- 
dence on  this  point,  wanted  to  bring  me  to  this  conclusion,  that  1  must  presume 
everything  that  is  not  proved  against  the  plaintiff;  but  I  am  not  of  that  opin- 
ion. If  the  defendants  rely  on  the  delivery  of  the  bill  of  lading  to  the  captain, 
it  is  for  them  to  prove  it.  Tlie  presumption  appears  to  me  to  be,  that  the  ship 
was  a  general  ship,  and  that  the  putting  of  the  flour  on  board  was  not  bj'  itself 
a  delivery.  If  it  is  contended  that  the  delivery  over  the  bill  of  lading  amounts 
to  a  virtual  delivery,  this  is  altogether  a  separate  matter,  which  must  be  duly 
proved. 

There  seems  to  be  no  question  of  the  right  of  the  unpaid  vendor  to  stop  the 
goods  in  the  course  of  the  ti-amsit,  even  after  they  come  into  the  hands  or  control 
of  a  particular  person  named  by  the  vendee  as  his  agent  for  the  purpose  of  re- 
ceiving and  forwarding  the  goods.  Carfan  v.  Campbell,  6  Am,  Law  lieg.  661, 
citing  Covin  ii.  Hitchcock,  23  Wend.  611,  But  where  the  bill  of  lading  is  bon& 
fide  obtained  from  those  having  the  general  authority  to  negotiate  it,  and  value 
paid  in  faith  of  it,  the  right  to  stop  in  transitu  is  gone,  although  the  party  nego- 
tiating it  be  guilty  of  fraud  as  to  another  party  to  whom  it  had  been  contracted 
and  value  paid.    Pease  v.  Gloakee,  12  Jur,  N.  S.  677. 

'  Cases  cited  under  note  8.  See  also  Covell  v.  Hitchcock,  23  Wend.  611. 
And  where  it  is  the  practice  of  a  carrier,  at  a  particular  place,  to  deposit  goods 
upon  a  public  wharf,  and  for  the  consignees  to  come  and  take  them  away  at  their 
pleasure,  no  one  having  any  further  charge  of  them,  it  was  held,  that  the  tran- 
situs ended  upon  the  goods  reaching  the  wharf.    Sawyer  w.  Joslyn,  20  Vt.  E.  172. 
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8.  Railway  companies,  from  thB  manner  of  transacting  their 
business,  would  not  be  liltely  to  bo  exposed  to  the  raising  of  such 
qnestions  very  often,  wbile  tlie  goods  were  in  tlicir  custody.  But 
as  many  of  the  long  lines  of  transportation  consist  of  numerous 
independent  routes,  and  often  in  different  countries,  states,  or 
kingdoms,  such  questions  very  frequently  arise  upon  prior  por- 
tions of  the  line,  which  they  are  by  the  rules  of  law  compellable 
to  solve,  at  their  peril,  upon  an  admonition  by  telegrapli,  from  an 
unknown  party,  a  thousand  miles  distant,  which  renders  it  of 
consequence  that  they  should  be  able  to  obtain  competent  coun- 
sel upon  questions  of  this  character,^"  It  is  the  same,  in  regard 
to  all  goods  put  into  the  custody  of  a  carrier  by  a  subordinate 
party,  if  demanded  by  the  party  having  superior  right,  the  carrier 
must  surrender  them  to  him  or  ho  is  liable  in  trover  if  the  goods 
still  remain  in  his  possession,  otherwise  if  he  havo  finished  his 
ofiice  in  regard  to  tliem.^^  ^ 

9.  There  seems  to  be  some  confusion  in  the  cases  in  regard  to 
the  right  of  a  third  party  to  interpose  his  claim  between  the  bail- 
or and  bailee.  It  is  perfectly  well  settled  that  the  bailee  cannot 
defend  against  the  claim  of  the  bailor,  by  showing  a  better  out^ 
standing  title  to  the  thing,  in  a  third  party,  who  has  made  no 
claim  upon.him.^^  But  it  is  settled,  that  the  bailee  may  defend 
against  the  claim  of  ttie  bailor,  by  showing  the  goods  liave  been 
taken  from  him  by  legal  process.^  Hence  in  cases  of  this  kind 
the  more  common  course  is  for  the  interposing  claimant  to  resort 
to  the  writ  of  replevin  ;  and  sometimes  to  a  writ  of  interpleader, 
in  order  *  to  settle  the  rights  of  the  contending  parties,  if  no 
other  adequate  remedy  exists. 


rd,  Clark,  &  others  v.  Smith,  Eldridge,  &  Lee,  Trustees  of  the  Ver- 
mont Cent.  Railw.,  a  ease  involving  these  questions,  30  Vt.  E.  49. 

"  Ogle  V.  Atkinson,  5  Taunt.  7.^9 ;  Wilson  v.  Anderton,  1  B.  &  Ad.  450.  It 
is  a  good  defence  to  the  carrier,  that  he  has  sinrendered  the  goods  according  to 
the  order  of  the  hailor  before  he  receive  counter  orders  from  the  superior  own- 
er, and  until  that  the  carrier  cannot  dispute  the  title  of  his  bailor.  Story  on 
Sailm.  §  582. 

"  Gosling  V.  Birnie,  7  Bing.  S39  ;  HoU  u.  Griffin,  10  Bing.  246. 

"  Button  V.  Wilkinson,  18  Vt.  E.  186.     If  this  defence  were  not  valid,  it 
might  compel  tlie  party  to  resist  the  acts  of  a  pubUc  officer  in  the  discharge  of 
his  duty,  which  the  law  will  never  do. 
•307 


dbyGoogle 


§  169.  EFFECT   OF   BILL   OF   LADING  UPON   CARRIEE.  141 

10.  But  we  apprehend  there  is  no  necessity  for  any  such  re- 
sort. Wherever  the  bailor  obtains  possession  of  the  goods  by 
force  or  fraud,  or  attempts  to  retain  possession  of  them  through 
the  carrier,  after  his  title  has  expired,  in  analogy  to  the  case  of 
landlord  and  tenant,  the  bailee  may,  upon  having  notice  to  sur- 
render the  goods  to  the  rightful  owner,  under  penalty  of  a  suit, 
yield  to  the  claim  of  the  rightful  proprietor,  and  defend  against 
that  of  the  fraudulent  or  wrongful  bailor."  And,  as  is  said 
before,  the  rule  seems  now  to  be  settled,  that  in  such  case  the 
carrier  must  deliver  the  goods  to  the  rightful  owner,  at  his 
peri!.^^ 

SECTION    XIX. 
Effect  of  Bill  of  Lading  upon  Oarrier. 


Between  consignor  and  cnmV  the  bill  of 
ladiii</  is  primit  facie  evidence. 

But  tjueslions  of  qaantilg  and  gvality  of 
goods  cannot  be  raised  mliere  intermediate 


Bill  of  lading  mat)  be  explained  by  oral 


Expreis  promise  to  deliver  ymds  in  good 
order,  bg  a  day  named. 


8.  Effect  of  separate  iiQa  oj  lading  to  di/ 

9.  Bight  of  consignee  in  anladinij  goods 

10.  Bfecl  of  endorsement  and  deUiery  of 
bill  of  lading 

11.  Exception  of  responaibilili/  foi  leakage 
extends  to  extiaoidinati/  us  well  as 
oidinary  lealage 

12.  Bat  the  corner  mast  shoie  no  want  of 
of  stipulation  far  deduction  from  \  care  on  !iis  part 

freight,  in  case  of  dehy.  ]  13.  Statement  tn  bill  of  lading  as  to  state  of 

If  carrier  demand  full  freight,  in  suck  1  goods   onhj   puma   focie  evidence  of 

case  he  is  liable  to  rafioirf.  |  ^cl. 

Must  be  forwarded  according  to  bill  of\ 

lading,  i 

f)  169.  1.  It  is  common  for  a  bill  of  lading  or  the  receipt  for 
goods,  executed  by  the  station  agent,  to  describe  them  as  in  good 
condition.  In  such  case  this  is  always  primd  facie  evidence 
against  the  carrier  of  that  fact,  even  between  the  immediate  par- 

"Posi,§172j  Swift  u.  Dean,  H  Vt.  E.  323  ;  Turner  w.  Goodrich,  26  Vt. 
E.  707. 

"  Story  on  Bjulm.  §  450.  LiUkdaSe,  J.,  in  Wilaon  v.  Anderton,  1  B.  &  Ad. 
458.  "  He  may  show  that  the  title  of  the  lessor  has  been  put  an  end  to ;  and 
therefore  in  an  aetion  of  covenant  by  the  lessor,  a  plea  of  eviction  by  title  para- 
monnt,  or  that  which  is  equivalent  to  it,  ia  a  good  plea,  and  a  threat  to  distrain, 
or  bring  an  ejectment,  by  a  person  having  good  title,  would  be  equivalent  to  an 
actual  eviction." 
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ties  to  the  contract,  and  may  become  conclusive  upon  the  carrier, 
where  the  consignee  or  other  parties  have  acted  upon  the  faith 
of  such  representation,  and  have  made  advances,  or  given  credit, 
relying  upon  its  trutli,^ 

*  2.  But  in  regard  to  parties  who  have  no  direct  interest  in 
the  goods,  and  no  authority  to  adjust  any  deficiency  or  damage  ; 
wlio  are  but  intermediate  carriers,  or  middle-men,  between  the 
consignor  and  consignee,  such  questions  cannot  be  raised,  in  an 
action  for  freight.^ 

'  Shaiv,  Cb,  J.,  in  Hastings  v.  Pepper,  II  Pick.  43  ;  United  States  Cir.  Court, 
N.  Y.  Bist.  7  W.  Law  J.  302  ;  Price  v.  Powell,  3  Comstook,  322.  Declarations 
of  the  master,  ivhile  in  charge  of  the  goods,  are  evidence  against  the  ship-owner. 
McCotter  V.  Hooker,  4  Selden,  497,  where  it  is  held,  that  a  mere  receipt  for  the 
goods  does  not  merge  the  previous  oral  agreements  And  a  receipt  for  a  sealed 
package  of  money,  "  said  to  contain  "  a  given  amount,  is  not  even  primd  facie 
evidence  that  it  did  contain  that  amount.  Fitzgerald  v.  Adams  Express  Co., 
24  Ind.  R.  447.  Sot  is  a  commoa  carrier  hound  to  receive  money  for  transpor- 
tation unless  properly  secured  and  addressed ;  nor  will  the  refusal  to  count  the 
money  riuse  any  presumption  against  the  carrier  as  to  the  amount.  See  also 
Dunn  u.  Branner,  13  La.  Ann.  452. 

But  where  the  packages  are  descrihed  in  the  biU  of  lading  "  weight  and  con- 
tents unknown,"  and  one  of  them  is  in  bad  condition  on  arrival,  and  the  mode 
of  packing  is  such  that  it  would  not  readily  have  been  discovered,  it  requires 
proof  that  it  waa  not  so  when  delivered.  U.  S.  Circuit  Cotu-t,  Nelson,  J.,  The 
Columho,  10  Law  Bep.  376,  In  McCready  v.  Holmes,  6  Law  Keg.  229,  in  the 
District  Court  of  the  United  States  for  the  district  of  South  Carolina,  in  Octo- 
ber, 1867,  it  was  held,  that  though  a  carrier,  in  the  absence  of  evidence  of  fi"aud 
or  mistake,  is  concluded  by  the  receipt  or  bill  of  lading,  as  to  the  quantity  or 
amount  of  the  goods  shipped ;  yet,  in  an  action  for  the  freight,  where  the  con- 
signee has  received  the  goods  at  the  wharf,  witliout  qualification  or  reservation 
of  lie  right  to  inspect,  weigh,  or  measure  them,  and  the  carrier  proves  due  care 
of  them  during  the  transit,  and  an  actual  deliieij  of  all  m  his  possession  on  his 
arrival,  the  burden  of  proof  is  on  the  consignee  to  establish  that  a  deficiency  in 
the  quantity  specified  in  the  bill  of  lading,  afterwaids  di'jcovered,  is  chargeable 
to  the  wrongful  act  or  neglect  of  the  carrier 

A  bill  of  lading  expressed  to  have  receive  1  the  goods  in  apparent  good  or- 
der," may  be  explained  by  parol,  and  it  may  be  shown  that  the  goods  had  been 
in  fact  injured  before  received.  Blade  v.  Chicago,  &o.,  Eailw.,  10  Wise.  E.  4, 
The  bill  of  lading  is  presumptive  evidence  of  the  condiljon  of  thegoods,  and  if 
the  goods  do  not  arrive,  or  not  in  the  condition  stated,  the  carrier  ieprimdjitcie 
responsible.     50  Me.  B.  339  ;  Great  Western  Kailw.u.  McDonald,  18  111,  R.  172. 

'  Canfield  v.  The  Northern  Bailw.  Co.,  18  Barb.  536.     In  this  case,  a  quan- 
tity of  wheat  was  shipped  at  Detroit  on  board  the  ship  Argo,  for  Ogde 
conwgned  to  B.  &  L.,  Montpelier,  Vt.  care  of  Northern  Bailw.  Co.  B.  T. 
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3.  But  where  the  bill  of  lading  is  given,  when  the  goods  are 
so  packed  as  to  be  incapable  of  inspection,  and  prove  to  have 
been  in  fact  damaged  when  they  were  shipped,  tins  may  be 
shown  by  oral  evidence,^ 

But  as  a  bill  of  lading  is  qvasi  a  negotiable  instniment,  if  nego- 
tiated it  is  binding  upon  the  ship-owner.* 

In  general  a  bill  of  lading  is  not  to  be  contradicted  and  con- 
trolled as  to  the  terms  of  the  contract  by  oral  evidence.^     And 

master  delivered  the  wheat  to  defendants,  in  ptirsuance  of  the  bill  of  lading,  but 
on  measurfemeat  it  fell  short  one  hundred  and  seventy-five  busheSs  of  the  qnan- 
tity  named  in  the  hill.  The  master  demanded  freight  of  defendants  upon  the 
quantity  carried  and  delivered,  whioli  defendants  refused  to  pay,  hut  offered  to 
pay  freight,  deducting  the  deficiency  in  the  wheat.  This  suit  is  for  the  freight 
demanded.     Defendants  claimed, 

1st.  They  were  not  liable  for  freight,  and  if  ao, 

2d.  They  had  tendered  all  the  plaintiffs  were  entitled  to  demand  of  them. 

It  was  held,  that  defendants  were  liable  to  the  plaintiff  for  the  freight  actu- 
ally earned  on  the  wheat  delivered. 

On  the  first  point  in  the  defence,  the  court  aay,  "  The  usual  clause  in  a  bill  of 
lading,  making  (he  payment  of  freight  by  the  consignee  a  condition  of  the  de- 
livery of  the  goods,  is  inserted  for  the  benefit  of  the  carrier.  It  is  regarded  as  a 
letter  of  request  from  the  consignor,  and  the  reception  of  the  property  causes  an 
implication  that  the  consignees  intend  to  comply  with  the  request.  The  law 
implies  a  promise  upon  which  the  carrier  ma)  f  und  an  a  t'on  for  the  freight. 
Abb.  on  Ship,  421  ;  3  Kent,  219  ;  3  Bing.  8SS  Th  th  ettied  rule  as  re- 
gards the^nirf  consignee  named  in  the  hill  I  se  n  od  eason  ■why  arule, 
which  loolis  with  a  single  eye  to  the  rights  of  h      a  h  uld  cot  be  applied 

to  eveiy  consignee  named,  whether  j?no/  or     (  n     lial 

As  to  the  second  point,  the  court  say,  sub  tant  ally  th  t  d  fendants  were  mid- 
dle-men, all  their  powers  and  rights  are  d  d  f  m  Ih  t  rms  of  the  bill  of 
lading,  as  intermediate  consignees,  and  there  is  no  agency  in  behalf  of  the  own- 
er, authorizing  the  defendants  to  make  any  adjustment.  See  also  Bissell  v. 
Price,  16  Illinois  R.  408. 

'  Gowdy  V.  Lyon,  9  B.  Mon.  112.  And  a  bill  of  lading  for  a  specified  num- 
ber of  tons  of  iron,  "  weight  unknown,"  binds  the  carrier,  in  the  absence  of 
fraud,  to  deliver  only  so  much  as  he  actually  receives.  Shepherd  v.  Naylor,  19 
Law  E.  43  ;  Eiasell  v.  Price,  16  IlUnois  R  40S, 

'  Howard  v.  Tucker,  1  B.  &  Ad.  51 2.    See  also  Cox  v,  Peterson,  SO  Alabama 

^  May  V.  Babcoci,  4  Ohio  R.  834 ;  The  Schooner  Reeside,  2  Sumner,  fi67  ; 
Angell  on  Carriers,  g§  228,  229.  And  it  is  not  competent  to  show  a  usage  con- 
tradictjng  the  terms  of  the  hill  of  lading,  or  the  general  liability  of  the  carrier. 
The  Schooner  Recede,  supra ;  Angell  on  Carriers,  §  228. 
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where  the  carrier  gave  a  receipt  for  goods  to  be  forwarded,  and 
specified  among  other 'things  "one  cradle,"  tlie  cradle  being 
wrapped  in  a  piece  of  carpet  and  bound  witli  cords,  and  the  evi- 
dence went  to  show  that  the  plaintiff  told  one  of  defendant's 
agents  that  it  contained  a  valise,  it  was  held  they  were  liable  for 
the  loss  of  tlie  Talise.*" 

*  4.  Tlie  stipulation  in  a  bill  of  lading  to  deliver  goods  within 
a  specified  time,  in  good  order,  "  the  dangers  of  the  railway,  fire, 
leakage,  and  other  unavoidable  accidents  excepted,"  binds  the 
carrier  to  deliver  within  the  time  absolutely,  the  exception  hav- 
ing reference  exclnsively  to  the  condition  of  the  goods ''  when 
delivered. 

5.  And  an  agreement  to  deliver,  at  the  place  of  destination, 
on  a  day  named,  with  a  provision  that  the  carrier  shall  deduct  a 
fixed  sum  from  the  freight  for  each  day's  delay  beyond  that  time, 
was  held  to  be  an  iinconditional  contract  to  deliver  by  the  day 
named.'  But  the  reason  and  good  sense  of  tlie  case  would  seem 
to  indicate  that  if  the  carrier  made  the  stipulated  deduction  from 
freight,  fixed  in  his  contract  for  the  delay,  he  was  not  liable  be- 
yond that  for  delay  merely,  and  so  the  court  seems  to  have  viewed 
the  subject. 

6.  But  where  the  carrier  in  such  case  demanded  full  freight, 
not  consenting  to  deduct  the  price  fixed  in  the  contract  for  tho 
delay,  it  was  very  justly  held  to  be  a  payment  by  duress  of  cir- 
cumstances, and  the  excess  recoverable  of  the  carrier,^ 

7.  In  an  important  case,^  recently  determined  by  an  experi- 

°  Harmon  v.  New  York  &  Erie  Railw.,  28  Barb.  S23. 

'  Harmony  v.  Bingiam,  I  Diier,  209.  In  this  case  the  covenants  to  deliver,  in 
a  specified  time,  and  ia  good  order,  and  for  the  deduction,  inoaseof  failure,  were 
separate  fovenants. 

The  reeovery  was  in  fact  limited  to  the  damages  specified  in  the  contract,  thiia 
making,  in  effect,  a  contract  to  deliver  by  a  certain  day,  or  deduct  a  certain  sum 
for  each  day's  delay  from  the  freight.     Sec  Place  v.  Union  Ex.  Co.  2  Hilton,  19. 

'  Bazin  V.  Richardson,  Circuit  Court  of  the  U.  S.  Philadelphia,  May,  1857; 
Law  Reporter,  July,  1857,  129.  Merrick  v.  Webster,  S  Mich.  E.  268.  And  in 
Bristol  V.  Eenaaelaer  and  Saratoga  Riulw.,  9  Barb.  158,  it  was  licld  that  the 
receipt  of  a  package  marked  "  L.  W.  B.,  care  of  S.  W.,  Ti-oy,"  by  a  railway 
agent,  implied  the  duty  to  deliver,  according  to  the  mark,  and  nothing  more,  al- 
though S.  W.  is  another  agent  of  defendants.  See  also  Fearn  v.  Eichardson,  12 
La.  Ann.  752 ;  HaCchett  v.  Steamboat  Compromise,  Id,  783. 
#309 
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enced  court,  it  was  held  that  where  the  bill  of  lading  required 
the  goods  to  be  reshipped  at  an  intermediate  port,  by  a  particular 
sliip,  and  they  were  reshipped  in  another  ship,  that  the  contract 
had  not  been  complied  witli,  and  that  the  carriers  must  be  con- 
sidered as  insuring  the  goods  against  loss,  even  if  it  arose  from 
causes  excepted  by  the  bill  of  lading.  And  where  goods  are  de- 
livered to  a  railway  company,  for  carriage,  and  a  receipt  taken 
by  the  consignor,  upon  which  he  obtains  an  advance  by  the  con- 
signee, the  consignor  subsequently  obtaining  a  redelivery  of  the 
goods  to  himself,  and  the  company  in  consequence  being  com- 
pelled, under  threat  of  legal  proceedings  against  them,  to  refund 
to  the  consignee  the  money  advanced  by  him,  it  was  held  they 
might  recover  the  amount  so  paid,  of  the  consignor.^ 

8.  If  the  shipper  give  separate  bills  of  lading  to  the  different 
owners  of  wheat  shipped  under  one  contract  in  gross,  he  is  liable 
to  each  owner  for  tho  conversion  of  his  portion.^" 

9.  There  is  a  recent  English  caso,  in  regard  to  tho  respective 
rights  of  carriers  and  consignees,  depending  upon  the  construction 
of  a  bill  of  lading,  of  some  practical  importance.  By  the  terms 
of  the  bill  of  lading  the  consignee  was  bound  to  be  ready  to  re- 
ceive tlie  goods  simultaneously  witli  the  ship  being  ready  to  un- 
load, and  in  default  tlie  master  might  land  the  goods' at  the 
expense  of  the  consignee.  Tlie  consignee  not  furnishing  lighters 
in  time,  after  due  notice  of  the  arrival  of  tlie  ship,  the  goods  were 
partly  landed  on  tho  wharf  when  the  consignee  arrived  with 
lighters  and  demanded  that  the  remainder  should  be  delivered 
into  tho  lighters,  which  was  refused,  and  the  unloading  com- 
pleted on  tlie  wharf.  A  suit  being  brought  for  the  wharfage 
due,  it  was  held,  that,  in  the  absence  of  evidence  that  the  carriers 
would  be  greatly  injured  thereby,  the  consignee  was  entitled  to 
have  tlie  delivery  completed  into  the  barges." 

10.  Tlie  transfer  by  endorsement  and  delivery  of  the  bill  of  lad- 

'  Midland  Great  Western  Eailw.  v.  Benson,  30  Law  Timea,  26.  A  suit 
against  a  carrier  Tor  breach  of  his  contract  aa  aucb  must  be  upon  the  bill  of  lad- 
ing, under  tlie  code  where  such  bill  is  given,  and  embraces  the  terms  of  the  con- 
tract. Tho  terms  Of  such  bill  of  lading  cannot  be  varied  by  parol  evidence, 
Indianapolis,  &c.,  Eailw.  Co.  v.  Remmy,  13  Indiana  IL  518. 

"  Wright  V.  Baldwin,  18  N.  Y.  Court  of  Appeals,  428. 

"  Wilson  V.  London  &  Italian  Steamship  Co.,  12  Jar.  H.  8.  52. 

VOL.    II.  10 
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ing  passes  to  the  endorsee  all  vested  as  well  as  contingent  rights 
of  action,  even  though  the  goods  are  not,  at  the  time  of  the  en- 
dorsement, still  at  sea.^ 

11.  Where  tlie  bill  of  lading  in  the  usual  form  contained  the 
memorandum  "  weight,  measurement,  and  contents  unknown, 
and  not  aecoiintable  for  leakage,"  it  was  held  to  protect  the  car- 
rier as  to  all  leakage,  whether  ordinary  or  extraordinary,  unless 
caused  by  negligenco.^^ 

12.  Where  the  bill  of  lading  exempted  the  carrier  from  re- 
sponsibility "  for  rust  or  breakage,"  proof  of  injury  to  the  goods 
by  breakage  nevertheless  makes  out  a  primd  facie  case  of  negli- 
gence against  him  ;  and  he  must  then  show  the  exercise  of  due 
care  and  vigilance  on  his  part  to  prevent  the  injury,  unless  the 
nature  of  the  injury  or  of  the  goods  furnishes  evidence  tiiat  due 
care  and  diligence  could  not  have  prevented  the  injury,^* 

13.  The  statement  in  a  bill  of  lading  that  goods  were  received 
in  good  order  is  not  conclusive  evidence  of  that  fact ;  but  it  is 
competent  to  show  such  was  not  the  fact.^  By  such  a  receipt  the 
onus  is  put  upon  the  carrier  in  an  action  for  tlie  nondelivery  of 
the  goods,  to  show  that  tlie  goods  were  not  in  the  condition  stated 
iu  the  receipt. ^^  And  where  the  evidence  is  conflicting  and 
leaves  it  doubtful  whether  the  alleged  default  occurred  while  the 
carrier  sued  had  charge  of  the  goods  or  while  they  were  in  the 
custody  of  another,  the  court  will  not  disturb  the  verdict,^  And 
a  carrier  who  receives  goods  from  another  carrier  is  responsible 
directly  to  the  owner  of  the  goods. ^^ 

"  Short  V.  Simpson,  12  Jur,  N.  8.  258, 

"  Ohrioff  K,  Briscoll,  12  Jur.  N,  8.  675. 

"  Steele  v.  Townsend,  37  Ala.  K.  247. 

"  El,  Central  Eallw,  Co,  v.  Cowles,  32  HI,  R  117. 

Damage  for  delay  in  transporlalion.  —  The  shipper  cannot  recover  as  damages 
the  premium  p:ud  by  him  for  insurance  npon  the  goods  while  the  vessel  was 
lying  in  a  port  to  which  she  was  driven  for  repairs  by  reason  of  her  unseawor- 
thiness. The  carrier,  in  such  case,  becomes  the  insurer.  The  common  carrier 
owes  indemnity  to  the  shipper  of  goods  for  delay  in  the  transportation,  and  legal 
interest  upon  the  price  of  the  goods  during  the  period  of  the  delay  may  be  re- 
covered, as  the  measure  of  such  indemnity.    Murrell  u,  Cixey,  14  La.  Ann, 
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^SECTION   XX. 


To  what  Extent  the  Party  may  be  a  Witness. 


S.  Saraeof  the  American  coarts  have  recalled 

this  testimony  Jram  neceuit'j. 
3-5.  Decisiims  ia  differertt  states. 


6.  Agents  and  servants  of  the  companif  ad^ 

milted  to  testify  Jfoia  necessity. 

7.  Where  the  party's  oalh  is  not  received,  tht 

jury  are  allowed  to  go  upon  reusonaMt 
presiunplion. 


§  170.  1.  The  question  how  far  the  party  claiming  to  have 
sustained  loss  by  carriers  may  be  himself  a  ■witness  in  the  ao 
■  tion,  since  the  general  disposition  manifested,  both  in  England  , 
and  this  country,  to  admit  the  testimony  of  the  parties  generally, 
is  becoming  of  much  less  importance.  We  will  nevertheless 
refer  briefly  to  the  decisions  upon  this  subject.  We  are  not 
aware  that  any  such  exception  was  ever  attempted  to  be  made 
by  tlie  English  courts.  The  general  rules  of  evidence  seemed 
altogether  adequate  to  the  exigency.  If  the  carrier  had  lost  the 
package  or  parcel,  it  was  by  his  fault  that  the  difiieulty  of  ascer- 
taining its  contents  had  arisen,  and  the  jury  should,  on  that  ac- 
count, solve  all  doubts  against  him.^ 

2.  But  in  many  of  the  American  courts  it  has  been  regarded 
as  one  of  those  exceptions,  founded  upon  necessity,  like  the  loss 
of  a  written  instrument,  whore  it  became  indispensable  to  admit 
the  testimony  of  the  party,  the  facts  being,  in  presumption  of 
law,  confmod  exclusively  to  his  knowledge.  And  some  of  the 
Englisli  books  speak  of  the  same  rule  being  applicable  to  the 
proof  of  the  contents  of  a  bos  delivered  to,  and  lost  by,  a  com- 
mon carrier.^  But  it  does  not  seem  to  have  been  there  followed, 
in  recent  times,  unless  the  case  possessed  other  features  beyond 
the  mere  loss  of  the  box,  as  fraud,  or  the  intentional  withholding 
of  evidence.  And  some  of  the  American  cases,  where  the  testi- 
mony of  the  party  was  admitted,  as  to  the  contents  of  parcels 

'  GreeDleaf's  Ev.  §  S7;  Armory  v.  Delamirie,  1  Strange,  505.  But  tho  de- 
cisions are  not  unifoi'm  upon  this  subject,  especially  where  there  is  no  intentional 
withholding  of  evidence.  In  such  case  it  has  been  held  tho  presumption  is  to  be 
against  the  plaintiff.  Clunnes  v.  Pezzey,  1  Camp.  8 ;  Dill  v.  Kailroad  Co.,  7 
Bich.  158,  1G3;  G  Id.  138. 

'  12  Viner,  Ab.  24,  pL  34. 
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delivered  to  earners,  and  lost. by  tlicm,  have  been  of  the  latter 
character.^  The  American  *  courts  have  evidently  admitted  the 
exception  with  reluctance,  and  have  manifested  a  coiistant  dis- 
position to  restrain  it  v^ithin  the  narrowest  limits. 

3.  Hence  in  Pennsylvania  they  hold  that  it  only  extends  to 
such  articles  of  wearing  apparel  as  it  may  ordinarily  be  pre- 
sumed the  party  himself,  or  his  wife,  will  have  packed,  and  con- 
sequently be  the  only  witnesses  able  to  give  testimony  *  in  regard 
to  them. 

4.  And  in  Massachusetts  the  courts  have  altogether  repudiated 
the  rule  of  the  admissibility  of  the  party  as  a  witness,  in  this 
class  of  cases,  on  the  ground  of  necessity.'' 

5.  But  in  Ohio  the  courts  seem  to  have  adopted  the  same 
view  of  the  subject  as  in  Maine  and  Pennsylvania.^ 

6.  In  some  cases  it  has  been  held  that  the  servants  of  the  com- 
pany, who  have  charge  of  things  carried  on  tlieir  trains,  are  ex 
necessitate,  competent  witnesses,  to  prove  the  delivery  thereof  to 
the  owner,  in  an  action  for  non-delivery,  although  they  there- 

'  Herman  v.  Drinkwafer,  1  Greenleaf,  27.  This  la  the  earliest  case  we 
recollect  to  have  seen  of  this  kind  in  the  American  Reports,  and  was  one  of 
fraud,  where  a  shipmaster,  having  received  a  trunk  of  goods  on  board  liis  vessel 
for  carriage,  broke  it  open  and  abstracted  the  goods.  This  case  is  virtually  reaf- 
firmed in  Gilmore  v.  Bowdoin,  3  Fair.  412,  and  the  exception  rests  here  alto- 
gether upon  the  ground  of  necessity.  See  Garvey  v.  C,  &  H.  Railw.,  1  Hilton, 
280. 

'  Clark  v.  Spence,  10  Watts,  335.  -See  also  David  v.  Moore,  2  W.  & 
Serg.  230 ;  Whiteseli  v.  Crane,  8  W,  &  Serg.  369  ;  McGlH  v.  Kowand,  3  Fenn- 
St.  451.  See  also  The  County  w.  Leidy,  10  Penn.  St.  45 ;  Pudor  v.  Eos.  &  M. 
Railw.,  26MdneR.  458;  Dibble  w.  Brown,  12  Ga.  E.  217. 

'  Snow  V.  The  Eastern  Eallw,  Co.,  12  Met.  44.  The  court  here  recognize 
the  right  of  the  party  to  testify  to  the  contents  of  a  parcel  of  which  he  is 
robbed.  Proceedings  against  the  Hundred,  B.  N.  P,  187;  East  Ind.  Co.  v. 
Evans,  1  Vorn.  30a.  The  same  i-ule  upon  this  subject  is  adopted  in  Now  Jer- 
fiey  as  in  Massaehuset.ts.  Graby  v,  Camden  &  Amboy  Eaihv.,  19  Law  R.  684.  So 
also  in  Micliigan.  Wright  v.  Caldwell,  3  Mich.  E.  51.  So  also  in  Illinois.  Hi. 
Cent.  Eaihv.  w.  Copeland,  24  Dl.  R.  332. 

'  The  Mad  Eiver  &  L.  Erie  Eailw.  Co.  v.  Fulton,  20  Ohio  E.  318.  In  this 
ease  it  was  held  that  the  owner  of  baggage  and  his  wife  are  competent  witnesses 
to  prove  the  contents  of  a  trunk  lost  by  the  plaintiffs,  and  its  value,  consisting  of 
the  ordinary  baggi^e  of  a  traveller,  on  the  ground  of  necessity.  See  also  John- 
son V.  Stone,  11  Humph,  419 ;  Oppeuheimer  v.  Edney,  9  Id.  385. 
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by  exonerato  tliemselves  from  blame  and  liability  in  a  future 
action .' 

7.  Tiie  authorities  upon  this  general  subject  are  not  uniform. 
And  where  the  courts  refuse  to  admit  the  party  to  testify  to  the 
contents  of  trunks,  &c.,  lost  by  common  carriers,  it  becomes  mat- 
ter of  necessity  to  allow  the  jury  to  give  damages  proportioned 
to  the  *  value  of  the  articles  which  it  may  fairly  be  presumed 
the  trunk,  &c.,  might  and  did  contain.^ 

Ey  the  construction  of  the  statute  in  Kentucky,^  the  members 
of  railway  corporations  are  made  witnesses  in  suits  where  the 
company  is  a  party. 

SECTION    XXI. 
Eitent  of  Reiponsibiliti/  for  Baggage. 


1  and  5.  Not  llaUe  for  merchandise  luSieJ 

pass&igi^r  carries  cooeri!^ 
S.  And  it  mokes  no  diffetenc  thai  thepas- 

cenger  has  no  olher  trunk. 
8.  JeweLry,  betng/en\ate  atlire,  and  a  vjalch 

IB  a  trunlc,  proper  haggage. 
4,  and  n.  6.  So  also  are,  money  for  expenses, 

books  for  reading,  dolhing,  spenla/Jes, 

toots  of  trade,  and  raany  other  similar 

things. 


5.  Not  responsible  fi/r  merchandise  as  bag- 

gage. 

6.  Carrier  responsiUefor  haggage,  when  pas- 

senger goes  by  another  conveyance. 

7.  Cannot  restrict  alt  responsifMity  for  hag- 

gage.   May  tnoiiTe  reasonable  regidoiioia 
andfMow  them. 

8.  D^nition  of  trinkets  under  English  statute. 

9.  In  England  companies  mag  exclude  bag- 

gage fivm  cheap  trains. 


§  171.  1.  Railways,  as  carriers  of  passengers,  are  not  liable 
for  the  loss  of  a  package  of  merchandise  which  a  passenger  brings 
upon  the  train  packed  as  haggage,  unless  the  company,  having 
an  opportunity  to  know  the  contents  of  the  package,  see  fit  to 
accept  it  as  baggage.'^ 

'  Draper  v.  Worcester  &  N.  Bailw.,  11  Met.  505  ;  Moses  v.  Boa.  &  M.  Eailw., 
4  Fob.  71,  80. 

'  Dill  V.  Eaili-oad,  7  Eicli.  158  ;  Stadliecker  v.  Comts,  9  Eieli.  193. 

•  Civil  Code,  §  675;  Covington  &  Lexington  Eailw.  Co.  u.  Ingles,  16  B. 
Monr.  637. 

'  Great  Northern  Eailw.  v.  Shepherd,  9  Eng.  L.  &  Eq.  477.  In  this  case 
the  court  gravely  declare  that  a  husband  and  wife,  travelling  together,  may  take 
112  lbs.  baggf^e,  the  limit  for  one  person,  by  act  of  Parliament,  being  fifty-ax 
ponnds.     Richards  v.  Wescott,  2  Bosw.  689. 

•312 
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This  question  was  considerably  discussed  in  a  recent  case  in 
New  Hampshire,^  where  it  was  held  that  the  carrier  is  noi  re- 
sponsible for  merchandise  winch  a  passenger  takes  along  with 
him,  unless  a  reward  is  given  for  the  transportation,  or  it  bo  of  a 
character  which  by  \isage  or  custom  is  to  be  regarded  as  travel- 
ling baggage.  And  the  fact  that  other  passengers,  on  other  oc- 
casions, had  taken  along  with  them  in  the  passenger  cars  similar 
bundles  of  merchandise  without  objection,  has  no  legal  tendency 
to  prove  that  the  bundle  in  question  was  transported  at  the  risk 
of  the  carrier,  unless  it  wero  shown  that  such  bundles  were  know- 
ingly carried  as  part  of  the  baggage  and  paid  for  by  the  pas- 
Benger  ticket.  But  the  carrier,  although  not  liable  as  au  insur- 
er, will  be  liable,  as  an  ordinary  bailee  without  liiro,  for  any  loss 
or  damage  which  is  proved  to  have  been  caused  by  his  own  gross 
negligence  or  that  of  his  servants. 

2.  So  the  word  baggage  was  hold  not  to  include  a  trunk  con- 
taining valuable  merchandise  and  nothing  else,  althoxigh  it  did 
not  appear  the  passenger  had  any  other  trunk  with  him ;  ^  nor 
samples  of  merchandise,  carried  to  enable  the  passenger  to  make 
bargains,* 

'  Smith  &  wife  v.  B.  &  M.  Kailw.  Co.,  3  Am.  Law  Reg.  H.  S.  126 ;  8.  c.  U  H".  H. 
R.  S25.  It  seems  to  us  that  one  of  tlie  conditions  named  in  this  case  as  the  only 
ground  of  tlie  liability  of  the  carrier,  is  not  indispensable  Uiat  he  should  receive 
pay  for  the  Iransporlatwn  by  the  passenger  ticket.  That  b  a  thing  which  coald 
never  be  proTed,  either  in  the  affirmative  or  negative.  If  the  carrier,  knowing 
ita  contents,  accepts  a  bundle,  or  box,  or  trunk,  contfuning  merchandise,  as  bag- 
gage, we  see  no  reason  why  ho  should  not  be  responsible  as  a  common  carrier. 
If  payment  is  made  for  a  trunk  of  goods  or  merchandise,  aa  extra  baggage,  the 
carrier  is  clearly  responsible  for  ita  safe  delivery. 

'  Pardee  v.  Drew,  25  Wend.  459.  It  was  held  that "  thirty-eight  pairs  of  new 
shoes,  idxty  pairs  stock  for  boy's  shoes,  and  two  papers  shoe-nails,"  is  not  in- 
cluded under  the  term  "  baggage."  Collins  v.  Boston  &  Maine  Railw.,  10  Cush. 
506. 

*  Hawkins  v.  Hoffman,  6  Hill,  586 ;  Dibble  u.  Brown,  12  Ga.  E.  217.  But 
where  a  paasenger  delivered  a  box,  containing  embroideries,  to  the  agent  for  re- 
ceiving baggage,  and  demanded  a  check  for  the  place  of  his  destination,  and  was 
told  that  the  company  "  did  not  cheek  such  goods,"  but  that  ihey  would  go  safely, 
it  was  held  the  company  were  liable  for  the  loss  of  the  box,  as  common  carriers, 
on  the  ground  that  there  was  no  attempt  to  deceive  them,  or  to  have  the  parcel 
pass  as  baggie,  nnless  they  consented,  and  if  they  consented  to  accept  and 
carry  it,  in  a  passenger  train,  they  wore  liable,  and  might  charge  freight  the  same 
as  if  they  carried  it  upon  their  freight  trains.    Tins  seems  to  be  a  very  reason- 
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This  question  was  considered  and  determined  in  the  House  of 
Lords,''  wliere  tlie  law  lords  discussed  tlie  question  at  length. 
In  this  ease  the  passenger  took  a  through  ticket,  and  had  in 
his  personal  charge  a  case  containing  gold  and  silver  watches, 
which  an  officer  of  the  company  on  the  journey  reqiiestcd  the 
passenger  to  give  him  to  be  deposited  in  the  baggage  van,  which 
was  accordingly  done.  The  property  was  suhseqiiently  stolen  by 
one  of  the  company's  servants.  By  the  rules  of  the  company  all 
merchandise  not  being  personal  luggage  was  to  be  paid  for.  An 
action  was  brought  to  recover  tho  value  of  the  case  and  watches. 
The  defendant  pleaded  that  the  plaintiff  was  only  entitled  to 
carry  personal  baggage,  whereas  the  case  in  question  was  mer- 
chandise. The  plaintiff  replied  that  the  case  manifestly  con- 
tained merchandise,  and  was  received  by  the  defendants  without 
objection,  and  without  their  demanding  extra  remuneration,  and 
without  inquiry  as  to  the  value  of  the  case.  The  jury  found 
able  view  of  the  case.  Butler  v.  Hudson  Eiver  Eailw.  3  E.  D.  Smith,  571.  But 
there  must  be  some  proof  that  the  person  accepting  tho  parcel  was  the  proper 
agent  for  that  purpose,  or  that  it  was  placed  in  the  company's  cars.     lb. 

'  Belfast  &  B.  &  L.  &  C.  Railw.  Co.  v.  Keys,  8  Jur.  N.  S.  367,  on  appeal  from 
the  Exchequer  Chamber  in  Ireland ;  11  Ir.  Com.  L,  R.  145 ;  s.  O.  in  C.  B.,  8  Id. 
1B7.  In  one  report  of  the  ease,  tL  reason  assigned  is,  that  the  replication  was 
bad,  for  not  naming  that  the  company  had  notice  that  the  box  contained  mer- 
chandise, and  this  is  tho  precise  ground  upon  which  the  opinion  of  the  judgea  is 
placed  by  Chief  Baron  Pollock.  But  tho  Lord  Chancellor,  in  ^ving  the  leading 
opinion,  puts  the  case  mainly  upon  the  ground,  that  the  plaintiff  intended  to 
mislead  the  company,  and  covertly  carry  merchandise  as  baggage.  And  Lord 
Wendeyuaie  pots  the  case  upon  the  precise  ground  stated  in  the  text.  And  in 
the  case  of  Cahill  u.  London  &  N.  W.  Eailw.  Co.,  10  C.  B.  N.  S.  154 ;  s.  c.  7 
Jur.  N.  S,  11G4 ;  8  Id-  10G3,  Exch.  Chwnber,  13  C.  B.  N.  S.  818,  it  was  held 
a  railway  company  is  not  liable  for  the  loss  of  merchandise  dclivei'cd  to  them 
by  a  passenger  as  his  personal  luggage,  without  notice  that  tho  luggage  con- 
tained merchandise.  In  this  case  the  act  of  Parliament,  and  the  rules  of  the 
company,  allowed  a  certain  weight  of  luggage  with  each  passenger  without  ad- 
ditional charge ;  but  the  passenger  was  in  fact  ignorant  of  both.  But  the  court 
considered  he  was  bound  to  know  the  act  of  parliament.  The  box  in  this  case 
was  marked,  in  lat^e  letters, "  glass  " ;  but  the  company  were  held  not  responsible. 
But  in  the  Exchequer  Chamber  the  judgment  was  reversed,  and  the  company 
held  responsible,  as  if  for  so  much  luggage ;  for,  having  suffered  the  passenger  to 
treat  it  as  lugg!^e,  they  could  not,  after  the  loss,  set  up  that  it  was  merchandise, 
and  that  therefore  they  were  not  responsible.  The  case  of  the  Belfast  Eailw. 
Co,  V.  Keys,  ante,  was  here  cited,  and  this  seems  to  he  the  view  taken  in  the 
Exchequer  Chamber  of  the  law  of  that  case,  from  which  we  cannot  dissent. 


dbjGoogle 


152  COMMON  CAEEIEES.  §  171. 

that  the  case  manifestly  did  contain  merchandise,  and  that  there 
Tvas  no  improper  concealment  on  the  part  of  the  plaintiif  in  re- 
spect of  it,  and  that  the  defendants  \yere  guilty  of  gross  negli- 
gence. On  motion  to  enter  up  judgment  for  tlie  defendant  non 
obstante  veredicto,  on  the  ground  that  the  replication  was  no 
valid  answer  to  the  special  defence,  tlie  Excliequcr  Cliamber,  af- 
firming the  judgment  of  the  Common  Pieas,  held  the  replication 
a  good  answer  to  the  defence.  The  House  of  Lords  reversed  the 
judgment  and  held  the  defendants  not  liable.  This  was  upon 
the  ground  that  although  by  the  original  contract  the  plaintiff 
was  not  to  pay  anything  for  his  luggage,  he  was  bound  to  pay 
for  his  merchandise,  and  the  acceptance  of  the  caso  by  tlio  ser- 
vant of  the  company  did  not  alter  the  contract  made  by  the 
company.  This  seems  to  us  to  bo  carrying  the  law  to  the  very 
extreme  on  behalf  of  the  company ;  further  than  necessity  or 
fair  dealing  towards  the  passenger  would  seem  to  justify.  The 
act  of  the  servant  in  the  course  of  his  employment  shonld  bind 
the  company.  The  decision  of  the  Irish  courts  appears  more  sat- 
isfactory than  that  of  the  House  of  Lords,  but  the  latter  is  now 
the  law  of  England.  But  the  later  cases  cited  in  note  5  seem  to 
qualify  tliis  very  essentially. 

3.  In  one  case  the  carrier  was  held  responsible  for  articles  of 
jewelry,  carried  among  baggage,  which,  were  a  part  of  female 
dress,  tho  plaintiff  travellmg  with  his  family,  such  articles  being 
treated  *  without  question  as  fonning  a  part  of  the  passenger's 
baggage.^  So  a  watch  carried  in  one's  trunk  is  proper  bag- 
gage.' And  so  of  linen  cut  into  shirt  bosoms.^  Finger-rings 
have  also  been  regarded  as  wearing  apparel.^  But  a  dozen  sil- 
ver tea-spoons,  or  a  Colt's  pistol,  or  surgical  instruments,  except 
the  passenger  be  connected  with  the  profession,  are  not  properly 

'  Brooke  v.  Pickwick,  4  Bing.  218 ;  McGill  v.  Eowand,  3  Penn,  St.  451.  In 
Wliitmore  v.  Steamboat  Caroline,  20' Mo.  E.  513,  it  was  held  not  to  bo  wlthja 
the  oi-dinary  duty  of  a  steamboat,  as  a  common  carrier,  to  transport  specie,  and 
that  the  officers  could  not  bind  the  proprietors  by  such  an  undertaking,  unless 
by  proof  of  a  usage,  and  that  a  passenger's  baggage  only  included  specie  to  the 
eatcnt  of  his  probable  expenses.  But  see  Neviug  u.  Bay  Steamboat  Co.,  4 
Bosw.  225. 

'  Jones  V.  Voorhees,  10  Ohio  K.  145. 

'  Duffy  V.  Tliompson,  4  E.  D.  Smith,  178. 

*  MeCormick  u.  Hudson  Rivor  Kailw.,  4  E.  B.  Smith,  81 ; 
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a  portion  of  travelling  baggage.^"  And  title  deeds  and  docu- 
ments, ■which  an  attorney  is  carrying  with  him  to  use  on  a  trial, 
are  not  luggage ;  nor  is  a  considerable  amount  of  bank  notes, 
carried  to  meet  the  contingencies  or  exigencies  of  the  case,^^ 

4,  And  railways,  as  carriers  of  passengers,  are  not  liable  for 
money,  which  passengers  may  carry  as  baggage,  beyond  a  rea- 
sonable amoT-int  for  travelling  expenses.^^  The  passenger  is  al- 
lowed to  take  not  only  money  sufScient  to  defray  the  ordinary 
expenses  of  the  journey  contemplated,  but  any  reasonable  sum 
in  addition,  for  such  contingencies  as  aro  not  improbable.^^ 

But  ia  one  case  it  was  held,  without  much  reason,  we  think, 
that  if  the  passenger  carried  necessary  money  for  his  journey 
in  Ilia  trunk,  the  company  were  not  liable  for  the  loss.^*     And 

"  Giles  V.  Fauntleroy,  13  Md.  R,  126. 

"  Phelps  V.  London  &  N.  W.  K.  Co.,  19  C.  B.  N.  S.  652. 

'=  Oi-aoge  Co.  Bank  v.  Brown,  D  Wend.  85  ;  Weed  i'.  Saratoga  &  Sohen. 
Eiul,  19  Wend.  534  ;  Bell  u.  Drew,  4  E.  D.  Smith,  69 ;  Duffy  v.  Thompson,  4 
E.  D.  Smith,  178. 

In  the  ease  of  Jordan  v.  Fall  Biver  Eailw.,  5  Cusli.  69,  the  rule,  in  regard  to 
money  carried  by  a  passenger  ae  part  of  h>  batr"a"e  is  thus  laid  down  by 
Fteicher,  J.:  "  Money  SiinfljSrfe  taken  for  tra  g      p  n       and  personal  use, 

may  properly  be  regarded  as  forming  a  part        b       a  baggage."     And 

this  is  perhaps  as  satisfactory  and  as  defini     a  h        bjeet  admits  of. 

Taylorw.  Monnot,  1  Abboit'sPr.  325;  Mem         G         11        N.  Y.  R.  594. 

In  Tennessee  it  seems  to  have  been  consid  ha  beyond  expenses, 

or  a  wateh,  are  not  a  proper  part  of  one's  b  ^^  j,  ling.     Boniav  v. 

Maxwell,  9  Humphrey,  G21.  And  in  the  case  of  Doyle  v.  Kiser,  6  Porter  (Ind.), 
^42,  where  a  passenger  on  a  canal  boat  had  f  4,000  in  gold  in  his  eavpet-bag, 
which  he  did  not  name  to  tiie  officers  of  the  boat,  and  which  was  stolen  during 
his  passage,  it  was  held  the  carriers  were  not  liable  beyond  the  value  of  the  or- 
dinary articles  of  bi^gage  lost.  PerMm,  J.,  enumerates  as  such,  "  clothing, 
travelling  expense  money,  books  for  reading  and  amusement,  a  watch,  ladies' 
jewelry  for  dressing."  A  gold  wateh  and  gold  spectacles  were  held  sucb  in  the 
case  of  the  Steamer  H.  M.  Wright,  Newberry's  Admiralt.  494.  And  in  Davis 
11.  Cayuga  &  Susquehannah  Eailw.,  10  How.  Pr.  SSO,  it  was  held,  that  a  harness- 
maker's  tools,  valued  at  $10,  anda  rifle,  were  to  be  regarded  as  properly  form- 
ing a  part  of  the  passenger's  baggage  on  a  railway,  and  that  the  possession  of  the 
company's  eheck  was  primd  facie  evidence  of  his  having  been  a  passenger  on 
their  traiiu",  and  that  he  bad  ba^age  cheeked  on  that  ooca^on,  the  possession  of 
the  cjieck  being  accompanied  with  proof  of  the  custom  of  the  company  to  put 
checks  upon  all  baggage  where  it  was  required,  and  to  give  duplicates  to  the 
passengei'B. 

"  Johnson  v.  Stone,  II  Humphrey,  419. 

"  Grant  v.  Morton,  I  E.  D.  Smith,  95. 
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other  cases  Imve  e^tpressed  doubts  in  regard  to  the  general  re- 
sponsibility of  common  carriers  for  bank  bills. ^^  And  in  anotlier 
case,!^  wbero  the  passenger  had  in  his  trunk  sixty  dollars  for  the 
purpose  of  purchasing  clothing  at  the  place  of  his  destination,  it 
was  held  the  carriers  were  not  liable  as  such  for  any  additional 
damages  on  account  of  the  loss  of  this  money. 

5.  And  where  the  plaintifiF  sent,  by  a  passenger  train,  a  quan- 
tity of  merchandise,  expecting  to  go  himself  in  the  same  train 
but  did  not,  and  the  goods  were  lost  without  any  gross  negli- 
gence or  any  conversion  by  the  carriers,  it  was  held  they  were 
not  liable." 

0.  But  where  a  passenger  in  a  vessel  had  his  baggage  put  on 
board  another  vessel  because  it  did  not  arrive  by  cars  in  time 
for  that  on  which  ho  had  taken  passage,  it  was  held  that  the 
owner  of  the  vessel  was  not  to  be  regarded  as  a  gratuitous  bai- 
lee but  as  a  common  carrier,,  being  entitled  to  demand  pay  for 
the  transportation  under  the  circumstances,  either  in  advance  or 
at  the  end  of  the  voyage.  It  is  here  said,  that  in  the  common 
case,  where  the  baggage  accompanies  the  passenger,  his  fare  in- 
cludes faro  for  his  baggage,  but  in  any  case,  where  a  passenger 
orders  his  baggage  sent  by  a  carrier  independent  of  any  one  to 
accompany  it,  if  the  carrier  consent  to  accept  the  charge  he  may 
demand  compensation,  as  before  stated,  and  is  liable  as  in  ordi- 
nary cases.^ 

7.  But  companies  cannot  make  such  restrictions  in  regard  to 
the  kind  of  baggage  and  the  mode  of  transportation  as  to  virtu-, 
ally  exonerate  themselves  from  just  responsibility.^^  But  in  any 
case,  where  the  company  are  justified  in  refusing  to  carry  a  pack- 
age, they  may  lawfully  take  it,  if  left  on  their  premises,  to  the 

"  Chicago  &  Aurora  Eallw.  u.  Tbompson,  19  III.  E,  578.  In  El.  Cent.  Eailw. 
V.  Copeiand  it  is  held  a  reasonable  amount  of  bank  bills  may  be  carried  in  a 
trunk,  and  their  value  recovered  as  lost  baggage.     24  111.  E.  333. 

"  Hiekox  V.  Naugatuck  R  E.  Co.,  31  Conn.  E.  2S1.  We  should  have 
thought,  on  fii'st  impression,  that  this  amount  of  money,  for  this  purpose,  might 
well  enongh  have  been  included  in  the  category  of  neceBsary  or  convenient  per- 
sonal baggage ;  but  the  court  thought  otherwise,  and  reversed  the  judgment  of 
Mr.  Justice  McCurdy  in  the  court  below,  upon  this  ground  alone. 

"  Collins  0.  Boston  &  Maine  Eailw.,  10  Cush.  SOS. 

"  The  Elvira  Harbeck,  2  Blatch.  C.  Ct.  8S6. 

••  Munster  v.  Southeastern  Railw.  Co.,  4  C.  B.  N.  S,  676. 
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lost  property  office,  and  chargo  their  regular  fee  upon  rede- 
livery.^^ 

8,  It  is  often  made  a  question  under  tlie  Englisli  Carriers'  Act 
■what  is  embraced  under  the  word  "  trinlcets."  They  must  be 
either  tilings  of  mere  ornament,  or,  where  that  element  predomi- 
nates, such  as  bracelets,  shirt  pins,  rings,  portmonnaies.^  Com- 
mon carriers  of  passengers  may  restrict  their  common-law  re- 
sponsibility as  insurers  of  the  delivery  of  baggage,^^ 

9.  In  England,  where  the  act  of  Parliament  allows  every  pas- 
senger to  carry  a  certain  weight  of  luggage,  it  is  held  not  to  pre- 
clude the  companies  from  excluding  all  luggage  from  cheap 
excursion  trains,  and  where  a  passenger  on  such  trains  puts  his 
baggage  in  the  van,  the  company  may  demand  reasonable  com- 
pensation for  its  transportation.^^  But  a  railway  company  is. 
liable  for  a  passenger's  luggage,  although  carried  in  the  carriage 
in  which  he  himself  is  travelling.^^ 

»  BerneWiin  v.  BaxendaJe,  6  C.  B.  N.  S.  Z5I  ;  5  Jur.  N.  S.  1056.  So  silk 
watch-guards  are  "  silk  in  a  manufactured  state  " ;  and  smelling-bottles  come 
witliin  the  term  "glass,"  used  in  the  act.     lb. 

"  Peninsular  &  Oriental  Steam  Nav.  Co.  v.  Shand,  11  Jur.  N.  S.  771. 

*=  Eumsey  u.  Northeastern  Bailm.  Co.,  14  C.  B.  N.  S.  641  ;  s.  C.  10  Jur.  N. 
S.  208,  And  n  passenger  who  accepts  a  ticket  for  an  excursion  train,  referring 
him  ta  a  bill  on  which  it  is  announced  that  luggf^  in  such  trtuns  is  at  tlie  own- 
er's rislc,  is  not  entitled  to  recover  of  the  company  for  loss  of  such  baggage,  al- 
though in  fact  ignorant  of  the  statement  in  the  bill.  Stewart  w.  London  &  N. 
W.  R.  Co.,  10  Jur.  N.  S.  805.  And  it  will  make  no  difference  in  the  responsi- 
bility of  the  company  that  they  do  not  allow  the  passenger  to  retain  his  bag- 
gage under  his  own  personal  control.  Stewart  v.  London  &  N.  W.  R.  Co.,  3 
H.  &.  C.  135. 

==  Le  Conteur  v.  London  &  So,  W.  K.  Co.,  13  L.  T.  K.  S.  325. 
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»SBCTION    XXII. 
Carriers'.  Lien  for  Freight. 

1 .  Lien  eiisls,  but  dawagf.  to  goods  mvst  he    1 2.  Delivery  nblained  ir/  fraud,  goods  ieUI  be 

dfdud^,  and  freight  mvsl  be  earned.  restored  by  replevin. 

2.  Bat  i/freight  be  paid  through  to  Jcrat    13.  Last  carrier  in  the  route  mai/ detain  goods 

carrier,  Hen  does  not  ardimrils  attack.  till  mhde  freight  paid. 

3.  A  wrongdoer  cannot  create  a  valid  lien    1*.  Corner  cannot  sell  goods  in  satisfaction 

agaiBsl  (he  real  oainer.  "f  I'en- 

4-8.  Illustration  of  the  point  hat  slated.  15.  Omnei- may  pai;  freight,  and  sue  for  goods 
9.  Passenger  carrier  has  lien  «poa  baggage  lost. 

for  fare.  IS'  Corner  is  hound  io  keep  goods  j-eusonaMo 

10.  Carriers  have  no  Urn  for  general  Manm  time,  if  refused  by  consignee. 

of  account.  17.  Ifl'eii  does  not  cover  expense  of  keep. 

11.  Lien  may  he  waived  in  same  modes  as    18.  Cobbts  back  charges. 

§  172.  1.  As  s,  general  rule  the  carrier  is  entitled  to  a  lien 
upon  tlie  goods  carried  for  freight,^  But  if  he  once  deliver  the 
goods,  tbis  lien  is  waived.^  Or  if  tlie  goods  be  damaged  in  a 
manner  for  which  the  carrier  is  liable,  the  owner  may  deduct  tho 
amount  of  injury  from  the  freight,^     But  the  goods  must  be 

'  Skinner  v.  Upshaw,  2  Ld.  Raj'm.  752.  And  for  advances  made  for  freight 
and  storage  by  other  carriers.  Wbite  v.  Vann,  6  Humph,  70  ;  Galena  &  Cbi- 
cago  Kailw.  it.  Eae,  18  111.  K.  488. 

'  Bogp  V.  Martin,  13  B.  Monroe,  243.  This  lien  extends  to  all  the  freight 
upou  tho  goods  throughout  their  transportation  which  may  he  advanced  by  tho 
last  earlier  or  warehouse-man,     Biasel  !j.  Price,  16  III.  Em  408. 

'  Same  ease  as  n.  2.  Snow  v.  Carruth,  Dist.  Court,  U.  S.  Dist.  of  Mass.,  be- 
fore Sprague,  J.,  19  Law  Rep.  188,  where  the  cases  of  Davidson  v.  Gwynne, 
12  East,  880,  and  Sheelds  v.  Dalies,  4  Camp.  119 ;  8.  c  G  Taunt  65,  are  con- 
adered  and  overruled,  so  far  as  this  question  is  concerned. 

The  right  of  the  owner  of  the  goods  to  insist  upon  any  damage  done  the  goods, 
for  which  the  carrier  is  liable,  by  way  of  recoupment,  or  deduction  from  tie 
freight,  is  well  established  in  this  country,  and  is  a  most  elementary  principle, 
as  applicable  to  analogous  cases.  Bartram  o.  McKee,  1  Watts,  39  ;  Leech  v. 
Baldwin,  5  Id.  446  ;  Humphreys  v.  Eced,  6  Wharton,  435 ;  Edwards  v.  Todd, 
1  Scam.  462.  But  it  is  swd  the  carrier  is  not  subject  to  have  damage  done  by 
some  other  party  in  the  transit  deducted  from  bis  lien.  Bowman  v.  Hilten,  11 
Ohio  E.  303.  But  it  is  no  answer  to  the  carrier's  lien  that  the  goods  have  been 
damaged  during  the  tran^t  by  inevitable  accident,  to  an  amount  exceeding  that 
of  the  lien,  provided  they  weve  still  of  sufficient  value  to  satisfy  it.  Lee  v.  Salter, 
Lalor's  Supp.to  Hlil  &  Denio,  163. 

And  where  goods  were  carried  by  a  continuous  lineof  steamboalaand  railway 
»314 


dbyGoogle 


§  172.  CABRIERS'   LIEN  FOB  FREIGHT.  157 

can-icd  and  *  ready  for  delivery,  or  the  carrier  has  no  right  to 
detain  tliem  for  freight,  the  perfonnance  of  the  contract,  on  the 
part  of  the  carrier,  heing  a  condition  precedent  to  tlie  right  to 
demand  fre'iglit.* 

2.  In  general  tlie  consignor  of  goods  is  primd  facie  liable  to 
tlie  carrier  for  freiglit,  but  tlie  consignee  may,  by  the  implied 
understanding  at  the  time  of  shipment,  and  by  the  relation  he 
sustains  to  the  goods,  be  the  only  party  liable ;  or  the  consignor 
and  consignee  may  both  be  liable,  either  jointly  or  severally.^ 
But  the  owner  of  the  goods  is  always  tlic  proper  party  to  bring 
an  action  for  the  loss  or  injury  of  the  goods,  and  may  generally 
be  held  liable  for  the  freight.^  Tho  person  receiving  the  gooda 
is  responsible  for  freight,  and  damages  by  injury  to  the  goods  or 
non-dclivory  may  be  first  deducted.''  And  the  relation  of  debtor 
and  creditor  must  exist  between  the  carrier  and  tho  owner  of  the 
goods,  so  that  an  action  at  law  might  be  maintained  for  the  pay- 
ment of  the  debt  sought  to  be  enforced  by  the  lien,^  Hence 
where  one  shipped  goods  at  Burlington,  upon  Lake  Champlain, 
for  Detroit,  Michigan,  care  of  D.,  by  common  carriers,  through 
whom  he  had  previously  transported  goods  to  Detroit,  and  paid 
the  freight  in  advance  ;  tho  goods  coming  into  tho  possession  of 
another  line  of  carriers  at  Troy,  N.  T,,  without  the  knowledge 
from  Hew  York  to  FiMhburg,  Mass.,  being  delivered  upon  the  pier  of  the  steam- 
boat company  in  good  eonditioD,  and  having  been  injured  before  their  arrival  aC 
Fitohburg  to  an  amount  exceeding  the  freight,  it  was  held  no  defence  against 
the  claim  to  Get  off  the  damage  to  the  gooda  against  the  claim  for  freight,  at  the 
Euit  of  the  last  railway  company,  in  the  line  of  transportation,  that  the  damage 
accrued  to  the  goods  before  tlie  goods  were  laden  upon  the  boat,  and  without 
negligence  on  the  part  of  the  carriers.  The  court  say  the  carrier,  in  such  case, 
.may,  if  he  choose,  males  a  special  acceptance  of  the  goods,  as  a  warehonse-man, 
during  the  period  between  the  delivery  and  the  departure,  but  unless  that  ii 
shown,  he  is  liable,  as  carrier,  from  the  time  of  the  delivery  for  transportation, 
Fitchburg  &  Wor.  Eailw.  u.  Hanna,  6  Gray,  539. 

*  Palmer  v.  Lorilard,  16  Johns.  356.    Opinion  of  Kent,  Chancellor,  and  cases 

'Moore  v.  Wilson,  1  T.  E.  659.  '  Danes  v.  Peck,  S  T.  R  330. 

'  Hill  u.  I^adbctter,  42  Me.  E.  572 ;  Ante,  n.  S. 

'  Fitch  V.  Mcwberry,  1  Doug.  (Mich.)  1.  So,  too,  if  the  carrier  detain  the 
goods  for  the  payment  of  a  anm  beyond  the  freight,  ilie  owner  being  ready  to 
pay  fi-eight,  ho  and  his  agents  are  liable  in  trover,  and  in  such  case  it  is  not 
requisite  to  make  a  formal  tender  of  freight.  Adams  v,  Clark,  9  Cush.  215  ; 
Isham  0.  Greenham,  1  Handy,  Sjip.  Ct.  Eep.  357. 
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of  the  owner,  and  being  by  them  transported  to  Detroit,  con- 
signed to  the  care  of  F.  who  was  a  warehouse-man  and  forwarder, 
and  who,  without  knowledge  of  the  facts  stated,  advanced  the 
freight  due  upon  the  goods  from  Troy  to  Detroit,  an'd  refused  to 
surrender  them  to  the  owner  until  reimbursed  tiic  amount ;  in 
an  action  of  replevin  for  the  goods  it  was  held  that  the  owner 
was  entitled  to  possession  of  the  goods,  without  payment  of  the 
freight  advanced  by  F.^ 

3.  A  common  carrier,  who  innocently  receives  goods  from  a 
wi'ongdocr,  without  the  consent  of  the  owner,  express  or  implied, 
has  no  lien  upon  them  for  their  carriage,  as  against  sucli  owner.* 
Not  oven  for  freight  which  he  has  paid  to  a  previous  carrier,  by 
whom  the  owner  had  directed  them  to  bo  carried.™  And  a  lieii 
for  freight,  where  it  exists,  can  only  be  asserted  by  the  party  in 
whose  favor  it  was  created,  or  some  one  acting  in  privity  with 
such  party ;  but  such  lien  presents  no  obstacle  to  a  recovery.j 
by  the  general  owner  of  the  goods,  against  a  mere  wrongdoer.^ 

4.  Mr,  Justice  Flelcher,  in  delivering  the  opinion  of  the  coitrt, 
in  the  case  just  cited,^  alludes  to  the  fact  that  so  little  is  found  in 
the  books  upon  this  point,  and  the  dictum,  in  York  v.  Gren- 
augh,^  *  by  Lord  Chief  Justice  Holt,  that  in  the  case  of  the  Exe- 
ter carrier,  it  was  held,  that  where  one  who  stole  goods  delivered 
them  to  a  carrier,  who  transported  them  by  his  order,  that  the 
carrier  thereby  acquired  a  lien  upon  the  goods  for  the  freight, 
and  that  this  had  been  adopted  by  some  of  the  elementary  trea- 
tises, and  by  the  courts  even,  arguendo,  sometimes,^^  and  after 
referring  to  the  case  of  Fitch  v.  Newberry,  thus  continues :  — 

5.  "  Tliis  decision  is  supported  by  the  case  of  Euskirk  v.  Pu- 
rinton,  2  Hall,  561.  There  property  was  sold  on  a  condition 
which  the  buyer  failed  to  comply  with,  and  shipped  the  goods 

°  EobiDson  V.  Baker,  5  CusL.  137. 

■^  Stevens  v.  Boston  &  Worcester  Eailroad,  8  Gray,  2S2. 

"  Ames  u.  Palmer,  42  Maine  K.  197. 

"  2  Lord  Raym.  8GG,  where  it  was  held  that  an  innlieeper  might  detain  a  liorae 
for  his  keep,  although  put  at  tlic  stable  by  one  who  came  wrongfully  by  him.  But 
that  ease  differs  from  a  carrier,  as  the  innkeeper  cannot  ordinarily  demand  pay 
in  advance. 

"  King  V.  Kchards,  G  Wharton,  418.  The  court  held  here  that  the  carrier 
might  lawfully  deliver  the  goods  to  the  rightful  owner,  and  defend  against  the 
claim  of  the  bailor,  or  his  assignee,  for  value,  on  that  ground. 
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■  on  board  the  defendants'  vessel,  on  the  defendants'  refusal  to 
deliver  the  goods  to  the  owner,  he  brought  trover,  and  was  al- 
lowed to  recover  the  value,  although  the  defendants  insisted  on 
their  right  of  lien  for  the  freight. 

6.  "  In  the  case  of  Saltus  v.  Everett,^*  it  is  said, '  The  univer- 
sal and  fundamental  principle  of  our  law  of  personal  property  is, 
that  no  man  can  be  devested  of  his  property  without  his  consent, 
and  consequently  that  even  the  honest  purchaser,  under  a  defec- 
tive title,  cannot  hold  against  the  proprietor.'  There  is  no  case 
to  be  fonnd,  or  any  reason  or  analogy  anywhere  suggested  in 
the  books,  which  would  go  to  show  that  the  real  owner  was  con- 
cluded by  a  bill  of  lading  not  given  by  himself,  but  by  some 
third  person,  erroneously  or  fraudulently." 

7.  "  The  reason,  and  the  only  reason  given,  is,  that  he  is 
obliged  to  receive  goods  to  carry,  and  should  therefore  have  a  right 
to  detain  the  goods  for  his  pay.  But  he  is  not  bound  to  receive 
goods  from  a  wrongdoer.  He  is  bound  only  to  receive  goods 
from  one  who  may  rightfully  deliver  them  to  him.  And  he  can 
look  to  the  title,  as  well  as  persons  in  other  pursuits  and  situa- 
tions in  life.  Nor  is  a  carrier  bound  to  receive  goods  unless  the 
freight  is  first  paid  to  him,  and  he  may  in  all  cases  secure  the 
payment  of  the  carriage  in  advance. 

8.  "  Upon  the  whole  the  court  are  satisfied  that  upon  the  ad- 
judged cases,  as  well  as  on  general  principles,  no  right  of  lien 
for  freight  can  grow  out  of  a  wrongful  bailment  of  the  goods  to 
the  carrier."  In  a  recent  English  case  it  was  held,  that  where 
carriers  receive  goods  to  be  carried,  there  is  no  estoppel  preclud- 
ing them  from  disputing  the  title  of  the  sender.  To  trover  by 
such  a  sender  it  is  an  answer  that  the  carriers  have  delivered  the 
goods  to  the  true  owner  at  his  request.^ 

*  9,  The  carrier  of  passengers  has  a  lien  for  his  charges  upon 
the  baggage,  but  not  upon  the  person  of  the  passenger.^^ 

10.  And  neither  carriers  nor  warehouse-men  have  any  lien 
upon  goods  for  a  general  balance  of  account  against  the  owner,^'' 
more  than  in  other  cases  of  lien. 

"  20  Wend,  267,  276.         '"  Sheridan  v.  New  Quay  Co.,  5  Jiir.  N.  S.  248, 
"  Story  on  Bailni.  §  604;  Wolf  u.  Summers,  2  Camp.  631  ;  McDaniel  v.  Rob- 
inson, 26  Vt.  R,  S16. 

"  Rusbfortlt  u.  Uadfield,  6  East,  519;   Hartshorn  ti.  Johnson,  2  Halst.lOS; 
•317 
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11.  As  we  have  said,  this  lien  may  he  waived  hy  delivery  of 
the  goods  and  the  other  usual  modes  of  waiving  liens,  as  hy  ac- 
cepting security  for  the  freight  on  time,  or  where,  by  the  teiins 
of  the  contract  of  carriage,  the  carrier  is  not  to  receive  pay  at 
the  time  of  the  delivery  of  the  goods.^^ 

12.  And  where  the  carrier  is  indiiced  to  deliver  the  goods  to 
the  consignee  by  a  false  and  fraudulent  promise  of  the  latter 
that  ho  will  pay  the  freight  as  soon  as  they  are  received,  the 
delivery  will  not  amount  to  a  waiver  of  the  lien,  but  the  carrier 
may  disaffirm  and  sue  the  consignee  in  replevin.'^ 

13.  In  general  the  last  carrier  may  detain  the  goods,  not  only 
till  his  charges,  but  until  all  the  charges  during  the  transit,  are 
paid.  If  this  is  not  settled  by  law,  in  any  place,  the  custom  and 
course  of  trade  may  be  shown.^  And  in  such  case,  and  in  all 
cases  of  lien  for  freight,  if  the  goods  be  delivered  without  exact- 
ing payment  of  the  dues,  tlie  owner  is  liable  to  the  party  entitled 
to  demand  the  same,  whetlicr  they  consist  of  sums  due  for  ser- 
vices, or  advances  for  the  services  of  other  parties,  made  in  tlio 
due  course  of  the  business.^!  But  tins  only  extends  to  charges 
connected  with  the  expense  of  transportation  strictly .^^ 

14.  Neither  the  carrier,  nor  any  otiicr  bailee  having  a  lien,  can 
sell  the  goods,  at  common  law,  in  satisfaction  of  the  lien.  Tho 
appropriate  remedy,  in  such  case,  is  in  equity .^^ 

15.  Payment  of  freight  to  a  common  carrier  for  the  portion  of 
a  consignment  delivered  is  no  presumptive  evidence,  either  of 
Grucn  V.  Farmar,  4  Burr.  2214 ;  Leonard's  Ex'ra  v.  Winslow,  2  Gi-aot,  139: 
And  in  Hale  v.  Barrett,  2C  III.  E.  1D5,  it  was  held,  that  where  goods  belonging 
to  diflercnt  owners  are  shipped  by  one  bill  of  lading,  the  consignee  eanuot  iiold 
the  goods  of  one  lor  the  charges  upon  the  goods  of  the  otliur.  If  a  ware- 
house-man or  consignee  deliver  goods  upon  tho  receipt  of  a  promissory  note  of 
the  owner  for  charges,  he  loses  his  lien.     lb. 

"  Crawshay  v.  Ilomfray,  4  B.  &  Aid.  50. 

"  Bigelow  V.  Hcaton,  S  Hill,  43 ;  s.  c.  4  Denio,  4SG.  See  also  Hays  v.  Rid- 
dle, 1  Sandf.  248. 

"  Lee  It.  Salter,  Lator's  Supp.  to  H.  &  Denio,  1G3.  Tlils  lien  includes  aU 
charges  during  the  transit  of  warehouse-men  and  fortrarders.  Sec  also  Cooper 
V.  Kane,  19  Wend.  38fi;  Dawson  u.  Kittle,  4  HUI,  107,  as  to  the  effect  of  usage. 

"  Jones  V.  Pearle,  1  Strange,  53G ;  Pothonier  v.  Dawson,  I  Hol[,  H.  P.  C.  383 ; 
2  Kent,  Comm.  C42 ;  Hunt  v.  Haskell,  24  Maine  K.  33D. 

"  Steamboat  Vii^inia  v.  Kraft,  25  Mo.  E.  TG. 

°  Fox  V.  McGregor,  11  Barb.  41 ;  Jones  v.  Pearle,  and  cases  supra,  n.  14. 
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the  delivery  of  the  remainder  of  the  consignment,  or  of  r 
from  liability  on  that  account.     The  consignee  in  such  case  has 
an  option,  eitlier  to  set  off  the  loss  against  the  freight,  or  pay 
freigiit  and  sue  for  the  goods  not  delivered.^ 

16,  But  where  the  consignee  declines  accepting  the  goods,  on 
the  ground  that  the  charges  ai-e  unreasonable,  or  for  any  other 
cause,  when  the  carrier  is  not  in  fault,  he  must  still  keep  the 
goods  safely,  for  a  reasonable  time  at  least.  And  where  they 
were,  under  such  circumstances,  immediately  returned  to  the 
consignor,  in  a  remote  place,  it  was  held  the  earner  was  liable 
for  the  damages  sustained,  and  there  being  a  count  in  trover,  it 
is  intimated  that  such  act  amounts  to  a  conversion.^ 

17,  But  the  law  gives  no  right  to  add  to  a  lien  upon  a  cha^ 
tel  a  charge  for  keeping  it  till  the  debt  is  paid,  when  it  is  de- 
tained against  the  will  of  the  debtor.^ 

18,  A  warehouse-man.  with  whom  goods  carried  by  a  railway 
company  are  stored,  may  retain  possession  of  the  same,  where  so 
instructed  by  the  company,  until  the  back  charges  thereon  are 
paid.^ 


•SECTION    XXIII, 


Time  of  Delivery. 


i.   Carrier  mvst  ddivEr  goods  in  a  feasonable 
lime,  or  acmrding  to  his  eo«(raci. 

2.  ZWoj  caused  bg  unusval  press  of  business, 

wiS  not  make  carrier  liahle. 

3.  Or  tlie  loss  of  a  bridge  from  an  unusutd 

freshet. 


i.   Carriers  accused  iy  the  caslom  and  course 
of  the  navigation. 

5.  Two  companies  using  the  same  line,  one 

not  liable  for  detay  caused  bi/  negligence 
of  the  other. 

6.  Mode  of  proof  in  actions f>r  injury  to  goods. 


§  173.  1.  In  the  absence  of  a  special  contract,  the  carrier  is 
bound  to  perform  his  duty,  i.  e.  deliver  the  goods  at  their  desti- 

"  Moore's  Ex.  a.  Patterson,  28  Pean.  St.  50S. 

»  Crouch  u.  Great  Western  Eailw.,  31  Law  Times,  S8,  s.  c.  2  Hurl.  &  Nor.  491. 

"  Somes  V.  The  British  Empire  Shipping  Co.,  G  Jur.  N.  S.  761,  in  the  House 
of  Lords,  affirming  the  decision  of  the  Qneen's  Bench  and  the  Exchequer  Cham- 
ber. This  was  the  case  of  a  ship  detained  till  repairs  paid,  and  the  claim  waa 
for  the  nse  of  defendant's  dock  during  the  term  the  ship  was  detained. 

"  Alden  v.  Carver,  13  Iowa  U.  253.  But  the  carrier  cannot  insist  upon  pay- 
ment of  freight  before  he  allows  the  consignee  to  inspect  the  goods.  Lanata  v. 
Grinnell,  13  La.  Ann,  24. 
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nation,  or,  at  the  end  of  his  route,  to  the  nest  carrier,  in  a  rea- 
sonable time,  according  to  the  usual  course  of  his  business,  with 
all  convenient  despatch.^  And  if  the  carrier  or  his  servant, 
■within  the  scope  of  his  employment  and  duty,  enter  into  any 
special  contract  to  deliver  in  any  particular  time  or  place,  even 
beyond  the  terminus  of  his  particular  route,  it  will  be  binding, 
and  the  owner,  it  would  seem,  may  recover  damages,  with  refer- 
ence to  expected  profits,  had  the  goods  been  delivered  in  time.^ 
And  tho  acceptance  of  goods  by  the  consignee  at  a  place  short  of 
their  destination  will  not  free  the  carrier  from  responsibility  for 
damages  incurred  by  breach  of  his  contract  of  affreightment.* 
Nor  will  the  acceptance  of  a  part  afford  any  excuse  for  not  de- 
livering the  residue.*  And  wlicre  the  consignee  refuses  to  accept 
the  goods,  it  is  the  duty  of  the  carrier  to  take  such  course  as  he 
deems  most  for  the  interest  of  the  owner,  Iiaving  also  proper 
regard  to  the  security  of  his  own  cliarges,  and  if  he  adopts  such 
a  course  as  men  of  common  prudence  would,  he  is  not  respon- 
sible for  consequences.fi  Tlie  consignee  may  at  any  time  dispense 
■with  the  mode  of  delivery  adopted  by  the  consignor,  and  the  con- 
'  Rapliael  v.  Pickford,  5  M.  &  G.  551 ;  Broadwell  v.  Butler,  6  McLean,  296. 
But  wliat  is  reasonable  time  is  a  question  of  fact,  depending  upon  the  circtun- 
fltanees  of  the  case.  Id.  Nettles  v.  S.  C.  Railway,  7  Eich.  190 ;  Id.  409  ;  ante, 
g  151 ;  Conger  v.  Hudson  Riy.  E.  6  Duer,  375.  And  the  carriers  are  not  justi- 
fied in  adopting  a  particular  mode  of  forwarding  the  goods  and  thereby  delay- 
ing the  delivery,  merely  because  that  is  the  usual  mode  adopted.  Hales  i>. 
London  &  North  Western  Kailw.  Co.,  8  L.  T.  N.  S.  421  ;  a.  c.  4  B.  &  S.  66. 

'  Wilson  V.  York,  Newcastle,  and  Berwick  Eailw.,  18  Eng.  L.  &  Eq.  657- 
Hughes  u.  G.  W.-Eailw.,  25  Eng.  L.  &  Eq.  347.  But  in  Boner  v.  The  Merch! 
Steamboat  Co.,  1  Jones  (N.  C),  211,  it  is  said  that  the  obligation  upon  carriera, 
by  which  they  become  insurers,  does  not  extend  to  the  time  of  delivery.  Par^ 
8003  V.  Hardy,  U  Wendell,  215  ;  Story  on  Bailm.  546  a.  See  also,  upon  this 
point,  Sangamon  &  Moi^an  Railw.  v.  Henry,  14  111  E.  156 ;  Kent  v.  Hudson 
Eiver  Edlw.,  22  Barb.  278  ;  Lipford  i..  Charlotte  &  South  Carolina  Eailw.,  7 
Eich.  409,  and  Nettles  u.  Same,  Id.  190  ;  Harmony  v.  Bingham,  2  Keman,  99  ■ 
1  Duer,  209,  where  it  is  held,  that  if  the  party  enter  into  a  contract  to  deliver 
goods  within  a  specified  time,  he  cannot  excuse  himself  by  showing  delay  caused 
by  inevitable  necessity ;  and  this  is  undoubtedly  the  established  rule  of  law  upon 
thb  subject,  and  in  regard  to  all  analogous  subjects,  where  the  party  makes  an 
absolute  contract,  not  providing  for  any  contingency  or  excuse.  Annell  on 
Carriers,  §  294.     See  Nudd  v.  Wells,  11  Wise.  £"407.  " 

'  Atkisson  v.  Steamboat  Castle  Garden,  28  Mo.  E.  124. 
*  Cox  71.  Peterson,  30  Alabama  R.  G08. 
'  Steamboat  Keystone  v.  Moies,  23  Mo.  K.  243. 
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tract  between  the  consignor  and  the  carrier,  as  implied  by  law, 
without  any  special  stipulations,  will  be  to  deliver  to  the  consignee 
at  his  place  of  business,  unless  he  shall  otherwise  order. ^  And 
if  the  carrier,  instead  of  delivering  to  the  consignee,  keep  wheat 
at  the  station,  and  it  is  injured  by  remaining  so  long  in  the 
bag,  the  carrier  will  not  be  responsible  to  the  consignor  for  the 
loss.® 

2.  But,  if  the  carriers,  being  a  railway  company,  make  no 
special  contract  to  deliver  in  any  particular  time,  and  a  delay 
happen  in  the  transportation,  in  consequence  of  an  unusual 
press  in  business ;  the  company  having  a  reasonable  equipment 
for  all  ordinary  purposes,  and  the  goods  being  carried  with  as 
much  expedition  as  is  practicable,  under  the  circumstances,  they 
are  not  liable  for  damages.'' 

*  3.  But,  where  the  delay  in  transportation  happened  in  con- 
sequence of  the  loss  of  one  of  the  company's  bridges,  by  an 
unusual  freshet,  and  in  the  mean  time  the  price  of  the  goods 
depreciated  in  the  market,  it  was  held  that  the  company  were 
not  liable,  this  being  the  act  of  God.    It  was  held,  that  for 

'  London  &  N.  W.  Railw.  v.  Bartlett,  5  L.  T.  N.  8.  399.  This  was  a  ease 
■where  wlieat  was  sold  to  lie  delivered  at  the  consignee's  mill,  and  forwarded  ac- 
cordingly, and,  on  iis  arriving  at  the  station  two  miles  from  the  mill,  it  was  kept 
there,  in  consequence  of  instructionB  by  the  consignee  that  wheat  arriving  for 
him  should  not  be  forwarded  without  his  written  order.  And  the  consignee 
having  examined  the  wheat  at  the  station  refused  to  accept  it,  and  while  it  re- 
mained there  it  became  deteriorated  in  quality  and  value.  It  was  held,  the 
consignor  had  no  right  of  action  against  the  carrier  for  not  delivering  the  wheat 
at  the  mill,  as  the  non-deljvery  was  by  order  of  the  consignee.  S.  C.  8  Jur.  N.  S- 
58 ;  7  11.  &  N.  400.  See  also  Baker  u.  Steamboat  Milwaukee,  14  Iowa  R.  214. 
The  property  as  between  consignor  and  consignee  depends  upon  the  contract  of 
the  parties  and  not  upon  any  inflexible  rule  of  law. 

'  Wibert  V.  The  N.  Y.  &  Brie  Railw.,  19  Barb.  36  ;  a.  c.  2  Keman,  24S.  In 
this  case  it  is  said,  the  measure  of  damages  in  such  cases  is  not  necessarily  the 
diflerence  in  prices  at  the  time  it  should  have  been  delivered  and  that  at  which 
it  was  delivered.    Galena  &  Chicago  Bailw.  u.  Bae,  18  BL  R.  488. 

But  it  is  s^d  in  this  case,  that  the  company  taking  grain  from  wagons,  in 
preference  to  taking  it  from  private  warehouses,  is  no  unjust  discrimination. 
But  if  the  company's  servants  unjustly  give  preference  to  one  party  over  others, 
in  regard  to  transportation,  they  will  be  liable  for  ail  damage  ;  and  the  company 
must  receive  freight  according  to  their  usual  custom,  even  when  that  is  effected 
by  means  of  running  their  cars  upon  a  side  track  and  taking  wheat  from  a  pri- 
vate warehouse. 
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any  injury  to  the  goods,  during  the  delay,  the  company  are 
liable.^ 

4.  But  the  falling  of  the  water  in  the  Ohio  River,  preventing 
a  boat  passing  up  the  falls  with  its  cargo,  was  held  not  to  come 
strictly  within  the  exception  to  the  carriers'  responsibility.  But 
proof  of  a  long-established  usage,  uniform  and  well  known,  to 
allow  boats,  in  such  cases,  to  wait  a  month  or  more  for  the  rise 
of  water,  without  incurring  liability  for  not  delivering  tlioir  cargo 
iu  a  reasonable  time,  under  the  usual  bill  of  lading,  with  "  the 
privilege  of  reshipment,"  is  admissible.  And  it  was  held,  that 
such  delay  did  not  deprive  the  owner  of  the  right  to  recover  full 
freight.^  But  a  carrier  of  goods  or  cattle  is  only  bound  to  carry 
in  a  reasonable  time  under  ordinary  circumstances,  and  is  not 
bound  to  use  extraordinary  efforts,  or  incur  extra  expense,  in 
order  to  surmount  obstructions  caused  by  the  act  of  God,  as  a  fall 
of  snow.^"  It  is  said  in  a  recent  English  case,"  that  in  the  absence 
of  special  agreement  there  is  no  implied  contract  on  the  part  of  a 
railway  company  to  deliver  with  punctuality,  but  the  contract  is 
rather  to  carry  safely  and  deliver  within  a  reasonable  time. 

6.  Whore  one  company,  by  agreement  under  a  general  act  of 
parliament,  confirmed  by  special  act,  had  running  powers  over 
another  company's  line,  and  the  traffic  on  the  hnc  was  delayed 
by  a  collision  caused  by  the  negligence  of  the  servants  of  the 
accessory  line,  it  was  held  that  the  company  owning  the  line  were 
not  chargeable  with  any  default,  by  reason  of  the  delay  in  the 
delivery  of  goods  caused  by  such  collision." 

6.  In  an  action  against  a  carrier  for  damage  done  to  goods 
carried,  it  is  enough  to  prove  the  good  condition  of  articles  when 
put  into  his  possession  and  their  deteriorated  state  when  received 
from  him.  And  any  damage  resulting  from  bad  package  will  go 
to  lessen  the  amount  of  damage.^^ 

'  Lipford  11.  The  S.  C.  Railw.,  7  Eich.  409.  But  see  anle,  §  169,  n.  i.  See 
also  The  May  Queen,  Newberry's  Adm.  464. 

'  Broadwell  v.  Butler,  6  McLean,  296. 

"  Briddon  v.  Great  Horthem  Eailw.,  28  L.  J.  51 ;  32  L.  T.  84. 

"  Great  Northern  Railw.  v.  Taylor,  12  Jur.  N.  S.  S72. 

"  Higginbotham  v.  Great  Northern  EaUw.  Co-,  2  F.  &  F.  796.  And  in  an 
action  against  carriers  for  injury  tfl  easts  of  oil  alleged  Ly  tbera  to  have  arisen 
from  defects  in  the  easks,  it  was  left  to  the  jury  whether  it  arose  from  such  de- 
fects, and  whether,  if  it  did,  the  carriers  knew  or  ought  to  have  known  of  it, 
and  acted  negligently  Ja  sending  them  on  in  that  state.  Cos  v.  London  & 
SoiUi  Western  Railw.  Co.,  3  F.  &  F.  77. 


dbyGoogle 


§  174.      CAEEIEES  HAVE  AN  IKSDBABLE  INTEKEST  IN  THE  GOODS.      165 

SECTION    XXIV. 
Carriers  have  an  Insurable  Interest  in  the  Goods. 

1.  Carrie,  may  ii^^re  for  iheir  own  benfJU.    \S.  Camersrwtrespc^bk/orlossbyjire.mas 

2.  A  v:arao«se^an  or  «r*(.r^njffl-  may  imwe  I         insure  m  trmt,  andretover  theM  t^ut 

and  recov^  Ikefidl  vd^  of  lU  goods  inU.  The  ™,s,jm^  in  a  biU  of  hding  may  U 
^"^^^  I         shoicn  (0  have  no  insurable  interest. 

k  174.  1.  As  carriers  become  insurers  of  all  goods  which  they 
carry  against  fire,  or  marine  disaster,  except  from  inevitable  acci- 
dent, there  can  be  no  doubt  they  have,  to  that  extent,  an  insur- 
able interest  in  the  goods,  and  it  has  been  so  held.i  And  this 
insurable  interest  continues,  so  long  as  the  liability  of  the  carrier 
continues,  even  where  they  employ  other  carriers.^ 

2.  And  a  warehouse-man  or  wharfinger  with  whom  goods  are 
deposited  has  an  insurable  interest  in  such  goods,  although  tliere 
Jias  been  no  previous  autliority  given  to  insure  by  the  general 
owners,  nor  any  notice  given  to  them  of  the  insurance.  Such 
goods  are  properly  described  in  a  policy  as  goods  "  in  trust." 
Tlie  insurers  in  such  case  are  entitled  to  recover  the  full  value 
of  the  goods  destroyed  by  fire,  but  are  accountable  to  the  general 
owners  for  the  excess  of  the  amount  so  received  above  their  own 
interest  in  the  goods,  which  in  this  ease  extended  only  to  the 
charges  of  warehousing.^ 

3.  And  common  carriers  may  msure  goods  in  their  possession, 
as  carriers,  describing  them  as  "  goods  in  trust  as  carriers,"  and 
such  an  insurance  will  cover  the  whole  value  of  the  goods,  and  if 
the  goods  are  destroyed  by  fire  the  carrier  will  be  entitled  to  re- 
cover of  the  insurer  their  full  value,  and  it  will  make  no  differ- 
ence that  under  the  statute,  or  by  special  contract,  the  carriers 
were  not  responsible  for  losses  by  fire.^ 

'  Chase  V.  Wasliiogfon  Mutual  Insurance  Companj-  of  Cincinnati,  12  Barb 
595.  But  the  carrier  has  the  right,  by  express  contract,  to  except  risks  froni 
fire,  or  any  other  cause,  fixim  hia  undertaking,  and  in  Buch  case  he  is  not  liable 
for  loss  by  the  excepted  risk.  Parsons  v.  Monteath,  13  Barb.  363.  But  upon 
general  principles  the  first  carrier  ia  liable  for  losi  by  Sre,  while  the  goods  are  in 
a  float,  changing  to  the  next  carrier.     Miller  v.  Steam  Nav.  Co.,  13  Barb.  361. 

'  Waters  v.  The  Monarch  Life  &  Fire  Ins.  Co.,  S4  Eng,  L.  &  Eq.  lie. 

'  The  London  &  N.  W.  Kailw.  v.  Glyn,  6  Jur.  N.  S.  lOlM. 
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4.  But  the  fact  that  one  is  named  as  consignee  in  a  bill  of  lad- 
ing is  not  conclusive  proof  that  he  has  in  his  own  right  an  insur- 
able interest.  It  may  still  be  shown  that  he  was  a  mere  agent.* 
But  unquestionably  a  factor  or  broker  to  whom  goods  are  con- 
signed by  the  bill  of  lading  may  insure  in  his  own  name  for  whom 
it  may  concern,  and  thus  recover  to  the  full  extent  of  any  insur- 
able interest  which  he  fairly  represented. 


•SECTION    XXV. 

Rule  of  Damages,  and  other  Incidents  of  Actions  against 
Carriers. 


1.  Damages,  for  lotal  los 

the  goods  at  ihe  place 

2.  Goods  onhj  damaged,  ■ 


.fd. 


•e  ike  vatae  of 


.   Coiisigruii 
the  ad  < 


■  estopped  by 


8.  Adions  ■may  be  brought  in  Ihe  name  of 

bailee  or  agent, 

9.  Beeooay  tn  each  cases  bars  the  claim  of 

general  omner. 

10.  Where  general  properly  in  consignee,  he 

should  sue, 

11.  Pi  eponderaUng  euidenne  mtisl  be  given. 
12  Soto  far   a   deviation    is    a  amver- 


T  bound  to  re- 
It  of  damage. 

3.  Upon  evidence  of  servatit^  anfailhfalness 

or  negligence,  some  expliBiation  mast  be 
given,  oi-  the  comptmy  held  liable. 

4.  Company  liable  for  special  damages,  where 

1%  ad  main  fide 

5.  Butnolordinarilylialk/orspeaaldamage 
G.   Qmsignm    oimang   the  goods   i!ie  projier 

§  175.  1  The  genetal  lule  of  damage'i,  in  actions  against  car- 
riers, where  the  goods  are  lost,  or  destroyed,  by  any  casualty, 
within  the  range  of  the  earner's  responsibility,  is  sufficiently 
obvious.  It  must  be  the  value  of  the  goods,  at  the  place  of  des- 
tination ^     And  this  will  commonly  include  the  profits  of  the 

'  Seagra-ve  u.  Union  Marine  Ins   Co  ,  12  Jur   N   S   358. 

'  Hand  B.  Baynes,  4  Wharton,  204.  Anle,%nS,ii.  2;  Grieff  u.  Switzer,  II 
Louis.  An.  324.  See  also  Taylor  v.  CoUier,  26  Ga.  E.  122 ;  Dear  u.  Vaccaro,  2. 
Head,  488,  Davis  v.  N.  Y.  &  Erie  Eailw.  1  Hilton,  543  ;  Mich.  &c.  Eajlw.  v.  Carter, 
ISlnd.E.  164.  See  Han-is  u.  Panama  Eailw.,  3  Bosworth,  T.wherejtia  held,  that 
in  an  action  against  a  carrier  to  recover  the  value  of  property  destroyed  through 
his  Diligence,  during  its  transit,  at  a  place  where  such  property  has  not  been 
the  subject  of  traffic,  or  has  not  been  bought  and  sold,  the  measure  of  his  liabil- 
ity is  the  fair  value  of  the  property  at  or  near  the  place  of  its  destruction.  But, 
in  determining  such  value,  it  would  seem  that  the  jury  may  take  into  considera- 
tion the  fact  that  the  property  has  a  market  value,  at  a  place  other  than  that 
where  it  was  destroyed,  and  to  which  it  was  destined,  and  towards  which  the  car- 
•320 
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adventure.^  In  a  well-considered  English  case,^  Lord  Tenterden, 
Ch.  J,,  thus  lays  down  the  rule :  "  The  damages  ought  to  be  the 
value  of  the  cargo,  at  the  time  when  it  ought  to  have  been  deliv- 
ered, that  is,  at  the  port  of  discharge."  Parke,  J.,  said,  "The 
sum  it  would  have  fetched,  at  that  time,  is  the  amount  of  loss 
sustained  by  tlie  non-performanee  of  the  defendants'  contract." 

But  in  a  well  considered  case,*  where  the  goods  were  destroyed 
at  the  port  of  shipment,  and  before  the  voyage  was  entered  upon, 
without  the  fault  of  the  carrier,  it  was  lield  ho  was  only  respon- 
sible for  the  value  of  the  goods  at  that  port,  and  no  interest 
should  be  added  even  after  suit  brought. 

2.  But  where  the  goods  are  only  damaged,  the  owner  is  still 
bound  to  receive  tliem,  and  cannot  abandon,  and  go  against  the 
carrier  as  for  total  loss.^  But  whether  the  owner  have  accepted 
*  the  goods,  or  not,  he  may  recover  for  any  deterioration  they 
have  sustained,  unless  by  the  excepted  risks  in  the  carrier's  un- 
dertaking.^ 

3.  In  an  action  against  a  carrier,  sliglrt  evidence  having  been 


rier,  in  the  course  of  the  usual  and  regular  communication  with  such  place,  was 
then  taking  it,  in  connection  with  the  hazards  and  expenses  attendant  upon  the 
residue  of  the  intended  voyage. 

'  Sedgwick  on  Dam.  356. 

'  Brandt  u.  Bowlbj,  2  B.  &  Ad.  932,  See  also  Gillingham  v.  Dempsey,  12  S. 
&  R.  183  ;  Ringgold  it.  Haven,  1  Cal.  R,  108.  Trover  will  not  lie  against  the 
carrier,  or  any  other  bailee,  for  mere  neglect  of  duty.  There  must  be  an  actual 
conversion,  or  a  refusal  to  deliver  on  proper  request.  Bovrlin  u.  Nye,  10  Cash, 
416  ;  Opinion  of  court  in  Rome  Railw.  v.  Sullivan,  14  Ga.  R.  283 ;  Robinson  v. 
Austin,  2  Gray,  564. 

*  Lakeman  u.  Grinnell,  5  Bosw.  625. 

'  Shaw  V.  South  Carolina  Railw,,  5  Rich.  462.  So  also,  where  not  delivered 
in  a  reasonable  time,  the  owner  can  only  recover  damage  of  the  carrier.  Sco- 
ville  V.  Griffith,  2  Keman,  509.  Hackett  v.  C.  B.  &  M.  Railw.,  35  B.  H.  R.  390. 
Where  part  only  of  the  goods  are  injured,  the  carrier  is  liable  only  for  that 
part,  nor  is  his  liability  enhanced  by  failure  to  offer  to  deliver  the  uninjured 
part  Mich.  &c.  Railw.  v.  Bivens,  IS  Ind.  K,  263.  When  a  portion  of  goods 
shipped  by  one  endre  contract  of  affreightment  is  lost  by  fault  of  the  carrier, 
and  the  residue  is  sold  by  him  by  the  bill  of  lading  at  the  port  of  delivery  with- 
out knowing  such  loss,  the  carrier,  if  sued  by  the  consignee  for  money  had  and 
received  from  the  proceeds  of  the  sale,  cannot  deduct  the  freight,  but  may  deduct 
a  discount  allowed  by  him  to  the  purchaser  on  discovering  the  deficiency  in  the 
goods.     Stevens  v.  Sayward,  8  Gray,  215. 

'  Bowman  v.  Teall,  23  Wendell,  306. 
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given  that  the  porter  of  the  carrier  stole  the  goods,  and  the  jury 
having  found  for  the  plaintiff,  a  new  trial  was  denied,  on  the 
ground  that  tlie  carrier  did  not  offer  the  porter  as  a  witness^ 

'  Boyce  v.  Chapman,  2  Elng.  N.  C.  222.  And  upon  general  priDclples  the 
plaintiff  makes  &  prima  facie  ease,  by  showing  that  the  goods  did  not  reach  their 
destination.  Story  on  Bailm.  §529  a;  Woedbuiyu.  Frink,  14  111.  E.  279  ;  Ben- 
nett V.  Filyaw,  1  Florida  E.  403  ;  Bark  Oregon,  Newberry's  Adm.  R.  504 ;  Brif; 
May  Queen,  Id.  464.  But  where  the  carrier  has,  by  notice,  or  special  contract, 
limited  his  responsibility  aa  a  common  carrier,  the  burden  of  proof  of  showing 
negligence  is  upon  the  consignee,  the  same  as  in  ordinary  suits,  chatting  neglect 
of  duty.  Id,  But  where  the  bill  of  lading  states  the  goods  to  have  been  shipped 
in  good  order,  and  they  arrived  in  a  damaged  state,  the  burden  of  proof  is  upon 
the  carrier,  to  show  that  the  damage  occurred  by  causes  for  which  by  the  bill 
of  lading  be  was  not  responsible.  The  Propeller  Cleveland,  Id.  221.  And 
where,  in  such  case,  the  carrier  shows  the  existence  of  facts  from  which  this 
could  be  fairly  inferred,  it  devolves  upon  the  shipper  to  show  that  the  damage 
might  have  been  prevented  by  the  exercise  of  ordinary  care  and  skill  on  the 
part  of  the  carrier.     Id. 

And  where  the  carrier  at  first  wrongfully  refused  to  deliver  goods  consigned 
to  a  manufacturer,  but  afterwards  delivered  them,  it  was  held  that  he  was  not 
liable  for  consequential  damages,  from  the  delay  of  the  consignee's  works,  or  the 
oonaoquent  loss  of  profits,  but  onl}'  for  the  expense  of  sending  a  second  time  for 
the  goods.  Waite  v.  Gilbert,  10  Cush.  177.  Perhaps  the  manufacturer  was 
entitled  to  some  consideration,  by  way  of  damages,  until  he  could  have  supplied 
himself,  in  other  ways,  with  amilar  materials,  if  indispensable  for  his  present  use. 
But  to  recover  such  special  damages,  which  are  not  the  natural  or  ordinaiy 
result  of  the  act  complained  of,  it  is  probably  necessary,  in  strictness,  to  declare 
specially.  But  in  a  late  case  in  the  Court  of  Exchequer,  for  not  carrying  a  pas- 
senger according  to  the  carrier's  duty  and  contract,  it  was  held  that  no  such  re- 
mote and  accidental  damages  are  recoverable,  in  any  form.  Hamlin  v.  Great 
Northern  Eailw.,  38  Eng.  L.  &  Eq.  335.  Bmpost,  §  183,  n.  2.  But  in  a  very 
late  Englishcase,  Mullett  II.  Mason,  12  Jur.  N.  S.  321,  where  the  plaintiff  bought 
of  the  defendant  a  cow,  on  the  assurance  of  the  latter  that  he  would  warrant 
her,  and  that  she  had  come  off  his  father's  farm,  and  it  proved  to  be  a  foreign 
cow,  and  in  a  few  days  died  of  the  cattle  plague,  and  thereby  caused  the  death 
of  other  cows  belonging  to  plaintiff,  it  was  held  that  he  might  recover  the  value 
of  other  cows  so  lost.  And  in  a  recent  case  in  Admiralty,  Dr.  Lusbington  al- 
lowed the  master  his  expenses  in  defending  himself  in  a  foreign  port  against  a 
chaise  of  murder  brouglit  i^ainst  him  by  two  of  the  crew  whom  he  had  justly 
chastised  on  the  voyage,  and  for  £10  paid  as  the  penalty  of  the  recognizance  re- 
quired of  hira  on  his  acquittal  to  prosecute  the  men  for  peijury,  but  which  he 
elected  to  forfeit  in  order  to  continue  his  voyage.  The  allowance  was  made  on 
the  ground  that  the  master  was  entitled  to  the  expenses  of  his  defence,  as  the 
charge  originated  directly  from  the  performance  by  the  master  of  bis  duty  to  the 
owners  in  chastising  the  men ;  and  also  that  it  was  for  the  interest  of  the  owners 
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And  in  an  action  against  a  railway  for  negligence,  if  the  plaintiff 
eiiow  damage,  resulting  from  an  act  of  defendants,  he  makes  a 
primd  facie  case,  and  the  defendant  must  show  that  he  was  in  the 
exercise  of  the  requisite  degree  of  care,  or  else  that  such  a  state 
of  circumstances  existed  as  rendered  all  esercise  of  care  unavail- 
ing, and  tills  is  so  altliough  the  act  complained  of  is  one,  which, 
■with  proper  care,  docs  not  ordinarily  produce  damage.^ 

4.  In  a  late  EngUsh  case,^  it  is  held,  that  if  a  railway  company 
omit  to  deliver  bundles  of  packed  parcels,  in  time,  with  a  view 
to  injure  the  plaintiff's  business,  as  a  collector  of  parcels,  and 
thereby  *  create  a  monopoly  in  themselves,  they  will  be  liable  to 
the  special  damage  resulting  therefrom,  but  not  otherwise. 

5.  Where  a  plan  and  models  sent  to  compete  for  a  prize  were 
lost  by  the  carriers,  it  was  held,  the  proper  measure  of  damages 
is  the  value  of  the  labor  and  materials  expended  in  making  the 
articles,  and  not  damages  from  losing  the  chance  of  obtaining 
the  prize ;  the  latter  being  too  remote.^" 

that  the  master  should  forfeit  his  recognizance  and  not  be  delayed  in  returning 
with  the  vessel.  The  James  Seddon,  12  Jnr.  N.  S.  609.  But  in  the  case  of 
Geo.  It.  Lancashire ,  and  Yorksh.  K.  .Co.,  3  Law  T.  N.  S.  32S ;  a.  c.  6  H.  &  N. 
211,  where  an  action  was  brought  against  a  carrier  for  delay  in  delivering 
goods,  when  there  was  no  special  contract,  and  the  judge  directed  the  jury  to 
find  a  certain  sum  for  the  wi^es  of  the  plaintiff's  servants,  who  were  kept  out  of 
employment  by  the  non-arrival  of  the  goods ;  and  also  left  it  to  the  jury  to  name 
the  amount  the  plaintiff  should  recover  for  the  loss  of  profits  for  the  same  cause, 
it  was  held  to  be  a  misdirection,  on  the  authority  of  Hadley  u.  Baxendale,  9  Exch. 
341.  The  cases  are  somewhat  numerous  of  late  in  the  English  courts,  where  the 
carrier,  who  acts  in  good  faith  and  fails  to  deliver  goods  in  such  time  as  he  might 
have  done  with  proper  diligence  and  therefore  ought  to  have  done,  is  held  not 
liable  for  speculative  loss  of  profits,  but  only  for  the  particular  loss  upon  the 
article  thus  failing  to  be  delivered  in  proper  time.  Wilson  v.  Lancashire  and 
Yorkshire  Eailw.  Co.  9  C.  B.  K.  S.  632;  s.  C.  7  Jur.  N.  S.  862;  Collard  v. 
Southeastern  Bailw.  Co.,  7  Jur.  N.  S.  950 ;  Simmons  v.  Southeastern  Eiulw. 
Co.,  7  Jur.  N.  S.  849 ;  Kice  v.  Baxendale,  7  H.  &  N.  96.  If  there  is  no  market 
at  the  place  of  delivery,  the  jury  may  give  the  cost  of  the  articles  and  reasonable 
expenses  and  profits.  O'Hanlan  v.  Great  W.  E.  Co.,  11  Jur.  N.  S.  797.  See 
also  Tardos  v.  Ship  Toulon,  14  La.  Ann.  429. 

'  Ellis  V.  Portsmouth  &  Raleigh  Eailw.,  2  Iredell,  138. 

•  Crouch  V.  Great  Northern  Eiulw.,  25  Law  Jour,  137. 

"  Lythgoc  V.  East  Anglian  Railw.,  15  Jurist,  400.  But  where  the  owner  of 
the  goods  sustains  special  damage,  hy  reason  of  the  goods  being  rendered  unfit 
for  the  particular  use  for  which  they  were  procured,  the  jury  may  consider  Low 
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6.  The  consignor,  who  owns  the  goods,  and  sustains  the  injury 
from  the  damage  or  loss,  is  the  proper  party  to  bring  tlio  action 
against  the  carrier .^^  In  an  action  against  the  carrier  for  the  loss 
of  the  plaintiff's  goods,  it  is  no  answer  that  the  goods  were  de- 
livered to  the  defendant  by  one  who,  as  consignor,  claimed  com- 
pensation for  the  loss,  and  that  the-defendant  paid  him  as  such 
consignor,  without  notice  that  he  was  not  the  owner  of  the  goods.^^ 
The  decision  here  seems  to  go  upon  the  ground  that  there  was 
nothing  in  the  case  to  indicate  tliat  the  consignor  was  the  owner 
of  the  goods ;  or  that  he  was  allowed  to  represent  the  plaintiff  in 
any  such  way  as  naturally  to  mislead  the  defendants.  It  is  un- 
questionably the  duty  of  the  carrier  to  see  that  he  delivers  goods 
to  the  party  entitled,  and  if  he  do  not,  although  ho  be  misled  by 
a  gross  fraud,  or  even  hj  a  forged  order,  he  is  not  excused,  but 
is  liable  in  trover. ^^  And  by  parity  of  reason,  if  the  goads  are 
lost  the  carrier  should,  before  he  pays  any  one,  ascertain  whether 
the  property  of  the  goods  were  in  him;  otherwise  he  would  pay 
in  his  own  wrong,  if  it  should  turn  out  the  property  were  in 
another,  since  the  contract,  by  construction,  is  with  the  party 
entitled  to  claim  the  goods.  And  whether  it  be  the  consignor 
or  consignee  will  depend  upon  circumstances  readily  learned 
upon  inquiry.^*  A  warehouse-man  is  regarded  in  the  light  of 
a  middle-man,  and  may  even  dispute  the  title  of  the  party 
delivering  goods  to  him,  and  in  defence  of  an  action  of  trover 
show  that  the  title  is  in  some  third  party,  who  bas  forbidden  the 
goods  being  delivered  to  the  bailor. ^^     This  may  be  at  variance 

much  they  are  lessened  in  value  thereby,  and  give  damages  accordinglj'.  Hack- 
ett  V.  B.  C.  &  M.  R.,  35  N.  H.  K,  390. 

"  Sanford  e.  Housatonic  Kailw,,  11  Cush.  165.  But  the  consignee  is  prima 
facie  the  owner  of  the  goods,  and,  in  tlie  absence  of  proof  to  the  contrary,  will 
be  so  regarded,  Arbuckle  v.  Thompson,  37  Penn.  St.  170.  And  it  is  here 
said  the  consignee  may  accept  the  goods  at  an  intermediate  port  or  place. 

"  Coombs  u.  Bristol  &  Exeter  Kailw.,  3  H.  &  N.  1. 

"  Ostander  W.Brown,  IS  Johns.  39  ;  Hawkins  u.  Hoffman,  6  Hill,  588  ;  Powell 
V.  Myers,  26  Wendell,  591,  Branson,  J.;  Clarke  u.  Spence,  10  Watts,  337, 
Rogers,  J. 

"  Watson,  B,,  in  Coombs  u.  Bristol  &  Exeter  Kailw.,  3  H.  k  N.  1. 

'*  Thome  V.  Tilburyj  3  Hurls.  &  K.  534,  See  cases  cited  in  the  argument  of 
this  case.  Where  the  owner  of  the  goods.induces  the  carrier  to  carry  them  for 
a  less  price  by  representing  them  of  inferior  value,  he  can  only  recover  the 
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with  some  of  the  old  cases  and  with  much  which  may  be  found 
in  tlie  elementary  books ;  but  it  is  consistent  with  reason  and 
justice,  and  will  not  be  found  embarrassing  in  practice,  with  one 
qualification,  that  the  bailee  of  goods  will  bo  permitted  to  set  up 
the  jus  tertii  in  his  own  defence,  when  he  is  so  situated  as  to  be 
made  responsible  to  such  party  in  case  of  a  recovery  by  the  pres- 
ent claimant,  unless  he  do  urge  the  claim  of  such  other  party  in  his 
own  defence.  Such  a  state  of  the  case  will  occur  always  where 
the  third  party  has  demanded  the  thing  of  the  bailee  and  forbid 
his  delivering  it  to  the  bailor ;  and  also  where  the  bailment  is  so 
made  as  to  create  a  trust  in  behalf  of  the  real  owner,  or  party 
justly  entitled  to  demand  possession.^ 

7.  A  receipt  for  the  goods,  by  the  consignee,  acknowledging 
to  have  received  them  in  good  order,  and  iu  which  he  is  requested 
to  notice  any  errors  therein,  in  twenty-four  hours,  or  tlie  carrier 
will  consider  himself  discharged,  does  not  estop  the  consignor, 
in  such  case,  from  suing  the  carrier  for  damage  of  the  goods, 
althougli  no  notice  thereof  was  given  the  carrier.^^ 

8.  Actions  against  carriers  may  be  brought  iu  the  name  of 
bailees,  or  agents,  who  have  the  riglitful  custody  of  the  goods, 
and  who  make  the  bailment,  or  in  the  name  of  the  owner ,^^ 

9.  But  it  is  well  settled,  that  a  recovery  for  tlie  goods,  of  the 
first  or  any  subsequent  carrier,  in  the  name  of  any  one  having 
eitlier  a  general  or  special  property  in  the  goods,  in  an  action 
properly  instituted,  will  be  a  bar  to  any  subsequent  suit  against 
the  same  person,  at  the  suit  of  another  party,  having  either  a 
general  or  special  property  iu  the  goods.-" 

10.  Where  the  general  property  in  the  goods  vests  in  the  con- 
amount  he  represented  their  value  to  be,  in  case  of  loss  or  damage.  McCanee 
V.  London  &  Northwestern  Railw.  Co.,  7  Jur.  N.  S.  130i  ;  s.  c.  affirmed  in 
Eschet[ueJ-  Cliamber,  10  Jur.  N.  S.  1058  ;  3  H.  &  C.  343.  See  also  Robinson  v. 
London  &  Southwestern  Eailw,  Co.,  19  C.B.N.  S.  51  ;  s.  c.  11  Jur.  N.  S.  390. 

"  Elkins  11.  Boston  &  Maine  Railw.,  19  N.  H.  R.  337;  White  v.  Bascom,  28 
Vt.  R.  268.  See  Wing  v.  JS.  Y.  &  E.  Railw.,  1  Hilt.  235.  Semble,  where  a. 
contract  is  made  with  a  railroad  company  U>  carry  goods  to  a  given  point,  and 
while  in  transitu  the  goods  are  reshipped  by  that  company  upon  another  road, 
the  latter  company  would  be  liable  directly  to  the  owner  for  a  loss  of  the  goods 
through  their  neglect.     HI.  Cent.  Railw.  u.  Cowles,  32  El.  R.  US. 

"  White  u.  Bascom,  28  Vt.  E.  268  ;  Green  u.  Ciark,  IS  Barb.  57  ;  s,  c.  2  Ker- 


dbyGoogle 


172  COMMON  CAERIERS,  ^  175fl. 

signee,  upon  delivery  to  tlie  carrier,  the  consignor  lias  ordinarily 
no  property  remaining,  even  wliere  he  pays  the  freight.'^ 

11.  In  the  trial  of  actions  against  carriers,  where  tlie  goods  or 
baggage  pass  over  successive  lines  of  transportation,  it  lias  been 
held  insufficient  evidence  to  charge  the  first  carrier  to  show  the 
.delivery  of  the  goods  to  him,  and  the  failure  of  their  arrival  at 
the  place  of  destination,  thus  leaving  the  case  without  any  pre- 
ponderating evidence  to  show  that  they  were  not  delivered  to 
the  second  carrier.'^ 

12.  It  has  been  held,  that  if  the  carrier  deviate  from  the 
regular  route^and  the  goods  are  lost,  it  is  a  conversion.^"  This 
may  be  sound  law,  .provided  there  is  no  just  occasion  to  depart 
from  the  ordinary  route,  and  the  deviation  consequently  shows  a 
wanton  abuse  of  the  bailment,  but  otherwise  it  could  only  render 
the  carrier  responsible  for  any  damage  which  should  accrue. 


SECTION    XXVI. 
Demurrage. 

The  vtUare  of  ihe  chim. 

§  175  a.  demurrage  is  a  claim  by  way  of  compensation  for 
the  detention  of  property  which  is  subsequently  restored.  Aa 
where  a  ship  and  cargo  were  detained  by  an  illegal  seizure,  and 
discharged  without  ultimately  obtaining  a  certificate  of  probable 
cause,  the  owner  was  held  entitled  to  damages  by  way  of  demur- 
rage for  the  detention  of  the  ship,  and  interest  upofi  the  value  of 
the  cargo.^  So  also,  where  by  the  established  regulations  of  a 
railway  demurrage  was  charged  on  sacks  furnished  for  transport- 

"  Green  v.  Clark,  supra.  And  where  a  bos  containg  jewelry  waa  deliyered 
to  a  carrier  by  a  servant  under  instructions  from  both  plaintiffs,  the  box  lieing 
the  property  of  one  of  them  and  the  jewelry  being  their  joint  property,  but  was 
addressed  to  one  of  them  only  at  a  specified  place,  it  wa?  held  there  was  evi- 
dence of  a  joint  bailment  by  both  plaintiffs.  J.  &  G.  Metcalfe  v.  L.  B.  &  So, 
Coast  Railw.,  31  Law  T.  166. 

"  Midland  Eailw.  u.  Bromley,  33  Eng.  L.  &  Eq.  235. 

■"  PbiDips  V.  Brigham,  26  Ga.  K-  617. 

'  The  ApoUon,  9  Wheaton,  362. 
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ation  of  grain,  after  the  expiration  of  fourteen  days ;  but  by  an- 
otiier  of  the  regulations  of  the  company  none  of  the  company's 
sacks  containing  grain  wore  allowed  to  leave  any  station  after 
having  reached  their  destination,  unless  a  guaranty  is  first  ob- 
tained from  the  consignee  that  the  sacks  shall  be  returned. 
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COMMON  CARBIEES   OF  PASSENGEES. 

•CHAPTER    XXIT. 

COMMON  CARRIERS   OS  PASSBHGBE8. 

SECTION    I. 

Degree  of  Care  required. 


Are  TespomibU  for  the  utmost  care  and 

wolckjulness. 
Didy  extends  to  even/thiny  cmmected  tpith 

the  transporialioa. 
Bui  will  not  trtenrf  to  an  iTisuratux  of 

safety. 
Will  mote  no  difference,  if  passenger  does 

not  pay  fare. 
So  too  where  the  train  is  hired  for  an  ei- 

carsion,  or  is  under  amirol  of  state  <0- 


e.  Not  easy  to  d^ne  the  d^ree  of  care  re- 
quired. 

7.  Pasaeager  carriers  not  respimsiUe  for  ac- 

cidenls  wiihoat  fault. 

8.  IR^  eontraot  only  for  their  own  ads. 

9.  They  mast  adopt  eeery  precaution   in 

known  use. 
10-  12,  and  notes.  Farther  discussion  of  the 
rule  and  the  cases. 


^176.  1.  It  is  agreed  on  all  hands  that  carriers  of  passengers 
are  only  liable  for  negligence,  either  proximate  or  remote,  and 
that  they  are  not  insurers  of  the  safety  of  their  passengers,  as 
they  are  as  common  carriers  of  goods  and  of  the  baggage  of 
passengers.  The  rule  is  clearly  laid  down  in  one  of  the  early 
cases,^  by  Ei/re,  Ch.  J. :  that  carriers  of  passengers  "  are  not 
liable  for  injuries  happening  to  passengers  from  unforeseen  acci- 
dent or  misfortune,  where  there  has  been  no  negligence  or  de- 
fault in  the  driver."  "It  is  said  he  was  driving  with  reins  so 
loose  that  he  conld  not  readily  command  his  horses ;  if  that  was 
the  case  the  defendants  are  liable ;  for  a  driver  is  answerable 
for  the  smallest  negligence."  This  is  now  the  settled  rule  upon 
the  subject,  as  applicable  to  all  modes  of  carrying  passengers,  by 
those  who  hold  themselves  out  as  public  or  common  carriers  of 
passengers.^ 

2.   And  the  obligation  of  care  and  watchfulness  extends  to  all 

'  Aston  V.  Heaven,  2  Esp.  533.     S.  P.  Frink  w.  Potter,  17  Illinois  R.  496, 
•  Christie  V.  Greggs,  2  Camp.  79  ;  Harris  u.  Costar,  I  C.  &  P.  636 ;  White  v. 
Bonlton,  Peake's  C.  81  ;  Sharp  v.  Grey,  9  Biog.  457. 
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the  apparatus  by  which  passengers  are  conveyed.^  In  this  last 
*  case  it  is  said :  "  The  obligation  of  a  stage  proprietor,  in  regard 
to  carrying  passengers  safely,  has  reference  to  the  team,  the  load, 
tlie  state  of  tlie  road,  as  well  as  the  manner  of  driving."  In 
another  case  the  rnle  is  somewhat  more  elaborated,*  by  Sest, 
Ch.  J.;  "The  action  cannot  be  maintained  unless  negligence 
be  proved,  and  whether  it  be  proved  is  for  the  determination 
of  the  jury.  The  coachman  must  have  competent  skill,  and 
must  use  that  skill  with  diligence  ;  he  must  be  well  acquainted 
■with  the  road  he  undertakes  to  drive ;  he  must  be  provided  with 
steady  horses,  a  coach  and  harness  of  sufficient  strength  and 
properly  made,  and  also  with  lights  by  night.  ^  there  be  the 
least  failure  in  one  of  these  things  the  duty  of  the  coach  proprie- 
tors is  not  fulfilled,  and  they  are  answerable  for  any  injury  or 
damage  that  happens."  The  rule  of  care  and  dihgence  thus 
laid  down  has  been  very  generally  adopted  in  this  country.^ 

■  Taylor  v.  Day,  16  Tt.  E.  5S6 ;  Curtis  v.  Drinkwater,  2  B.  &  Ad.  169.  See 
Sales  V.  Western  Stage  Co.,  4  Clarke  (Iowa),  541. 

*  Crofts  V.  Waterhouae,  3  Bing.  S19.  A  Teiy  similar  rule  is  adopted  in  Far- 
riah  V.  Ecigle,  11  Gratt.  697.  The  defect  in  thb  case  was  tbe  blocks  being  out 
of  tbe  brakes,  which  caused  the  coach  to  press  upon  the  horses  ao  that  they 
could  not  control  it,  and  in  consequcnee  it  was  upset  and  the  plaintiff  injured. 

The  coach-owner,  or  his  servants,  must  examine  his  coach  before  each  trip, 
or  he  is  chargeable  with  negligence  if  any  accident  happen  throughdefect  of  the 
coach.  And  if  any  irregularity  is  pointed  out,  the  driver  must  look  to  it  imme- 
diately.    Brenner  v.  Williams,  1  C,  &  P.  414,  Best,  Ch.  J. 

'  Boyce  u.  Anderson,  2  Pot  Sup.  Ct,  E.  150 ;  Stokes  v.  Saltonatall,  13  Pet  (U.' 
S.)  181,  192 ;  Fuller  v.  Naugatuck  Eailw.,  21  Conn.  E.  557 ;  Hall  v.  Conn.  Eir. 
Steamboat  Co.,  13  Conn.  E.  319;  Camden  &  Amboy  Eailw.  v.  Burfee,  13 
Wend.  611,  626  ;,McKinney  v.  Neil,  1  McLean,  540  ;  Maury  »>.  Talmadge,  2 
McLean,  157  ;  Stockton  v.  Frey,  4  Gill,  406  ;  Hollister  v.  Nowlen,  19  Wend. 
236 ;  Derwort  v.  Loomer,  21  Conn.  E.  245.  But  a  passenger  carrier  is  not  respon- 
sible for  any  loss  or  expense  of  the  passengers  consequent  upon  quarantine 
regulations.  Kew  Orleans  v.  Windermere,  12  La.  Ann.  84.  See  Alden  u.  N. 
Y.  Cent.  Eailw,,  26  N.  Y.  102,  where  the  company  were  held  liable  for  an 
injury  resulting  from  a  crack  in  the  axle  of  a  ear,  undiscoveraWe  by  any  prac- 
ticable mode  of  examination. 

The  rule  in  Connecticut  was  first  settled,  in  13  Conn.  E.  326,  that  carriers  of  pas- 
sengers are  "  bound  to  the  highest  degree  of  care  that  a  reasonable  man  would 
use,"  This  has  been  adhered  to  in  all  the  subsequent  cases,  and  is  Bubstantially 
the  same  as  the  English  rule,  and  as  that  adopted  in  the  other  states,  and  in  the 
United  States  Supreme  Court,  13  Pot.  Sup.  Ct  E.  190,  where  Mr.  Justice  Bar- 
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•  The  fact  that  injury  ^aa  suffered  by  any  one  whiie  upon  the 

hour  indorses  the  charge  of  the  Circuit  Court,  that  the  carrier  of  passengers  is 
Iiable"ifthedisasfer  was  occasioned  by  the  least  negligence,  or  watitof  iill  or 
prudence,  on  tiis  part." 

But  In  the  case  of  Eoyce  v.  Anderson,  2  Pet.  150,  Mr.  Ch.  Justice  ManhaU 
lays  down  the  rule  of  care,  in  such  cases,  aa  that  of  ordinary  care,  —  the  care 
which  all  bailees  for  hire  owe  the  employer.  The  court,  in  13  Pet.  192,  attempt 
to  escape  from  this  rule,  upon  the  ground  that  the  remarks  of  Ch.  Justice  Mar- 
^all,  in  the  former  case,  had  reference  exclusively  to  the  carriage  of  slaves,  and 
that  the  rule  laid  down  would  not  of  necessity  apply  to  ordinary  passengers. 
But  it  is  observable  that  the  learned  chief  justice  makes  no  such  distinction,  and 
also,  that  the  nearer  the  thing  transported  comes  to  the  condition  of  property 
merely,  the  higher  the  degree  of  care  and  responsibility,  so  that  the  argument 
seems  not  only  to  fail,  but  to  produce  a  reflex  influence. 

We  refer  to  this  subject  here,  not  with  any  view  to  go  into  the  question  of  the 
real  coincidence  of  the  degree  of  care  of  carriers  of  passengers  and  that  of  ordi- 
nary  bailees  for  hire,  but  merely  to  state  that  it  seems  to  us  the  cases  really  come 
up  to  nothing  more  than  that  which  is  required  of  eveiy  bsulee  for  hire,  that  he 
should  conduct  the  business  as  prudent  men  would  be  expected  to  conduct  their 
own  business  of  equal  importance.  And  if  the  business  be  of  the  highest  mo- 
ment, then  the  care,  skill,  and  diligence  should  be  also  of  the  most  extreme 
character.  See  also  Fletcher  v.  Boston  &  Maine  Kailw.,  1  Allen,  9 ;  Holley  v. 
Boston  Gas  Light  Co.,  8  Gray,  131. 

If  the  degree  of  care  and  watchfulness  is  to  be  in  proportion  to  the  importance 
of  the  business,  and  the  degree  of  peril  incmred,  it  is  scarcely  possible  to  express 
the  extreme  severity  of  care  and  diligence  which  should  be  required  in  the  con- 
duct of  passenger  trains  upon  railways.  Hence  very  few  cases  of  accident  and 
injury  have  occurred,  where  it  was  not  considered  in  some  measure  attributable 
toa  want  of  the  requisite  degree  of  care.  We  here  refer  to  the  case  of  Bri^ 
'v.  Taylor,  28  Vt.  E.  180,  184,  for  a  more  full  exposition  of  (his  general  subject 
of  the  degrees  of  care  and  diligence.     Where  we  said 

"In  regard  to  the  carriage,  and  the  wagons  and  sleds,  which  were  not  past  use, 
although  the  carriage  was  an  old  one,  and  the  wagons  and  sleds  were  described 
by  the  witnesses  as  being  "  not  very  new  nor  very  old,"  it  seems  to  us  there  was 
no  testimony  in  the  case  tending  to  show  that  an  officer  who  held  thein  under 
attachment,  would  be  fully  justified  in  letting  them  stand  outdoors  all  winter. 
We  could  scarcely  conceive  of  a  state  of  facts  justifying  such  a  course  short  of 
absolute  necessity,  which,  it  would  seem,  would  never  occur  when  boards  could 
be  obtained.  And  where  there  is  no  testimony  tending  to  excuse  an  officer  in 
such  case,  it  becomes  a  mere  question  of  damages.  Questions  of  negligence 
are  said  in  the  books  to  be  mixed  questions  of  law  and  fact,  but  where  there  is 
no  testimony  tending  to  show  negligence,  or  where  a  given  course  of  conduct  is 
admitted  which  results  in  detriment,  and  no  excuse  is  given,  the  liability  follows 
as  matter  of  law,  and  there  is  nothing  hut  a  question  of  damages  for  the  jury. 

We  do  not  think  a  judge  is  ever  bound  to  submit  to  a  jury  questions  of  lact 
*S25 
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*  company's  trains  as  a  passenger,  is  regarded  as  primd  facie  evi- 
dence of  their  liability.* 

resulting  uuiformlj  and  inevitably  from  the  course  of  nature,  as  that  carrij^es 
will  be  injured  moi'e  or  less  by  exposure  to  the  weather  during  the  wliole  winter, 
or  that  a  judge  is  bound  to  submit  to  a  jury  tlie  propriety  of  such  a  course,  when 
it  ia  perfectly  notorious  that  all  prudent  men  conduct  their  own  affaire  differently. 
This  uniformity  of  the  course  of  nature  or  the  conduct  of  business  becomes  a  rule 
of  law.  But  while  there  is  any  uncertainty  it  remains  matter  of  fact  ibr  the 
consideration  of  a  jury.  It  could  not  be  claimed  that  it  should  be  submitted  to 
a  jury  whether  cattle  should  be  fed  or  allowed  to  drink,  or  cows  be  milked. 

As  from  the  determination  of  the  first  point  a  new  trial  becomes  necessary,  it 
will  be  of  some  importance  to  inqnire  in  regard  to  the  proper  mode  of  defining 
the  duty  of  the  officer  in  keeping  goods  attached  on  mesne  proj;ess.  It  is  usually 
defined  in  practice  in  this  state,  certainly,  so  far  as  we  know,  much  as  it  was  in 
this  case,  by  the  use  of  the  terms  "  ordinary  and  common  care,  diligence,  and 
prudence."  And  it  is  probable  enough  these  terms  might  not  always  mislead  a 
jury.  But  it  seems  to  us  they  are  somewhat  calculated  to  do  sa  If.the  object 
be  to  express  the  medium  of  care  and  prudencfe  among  men;  it  is  certain  these 
terms  do  not  signify  a  fixed  quality  of  mediocrity  even.  For  if  so,  they  would 
not  be  susceptible  of  the  degrees  of  comparison,  as  more  ordinary,  and  most  or- 
dinary, which  medium,  and  middle,  and  mean,  are  not.  The  truth  is,  that  ordi- 
nary, and  middling,  and  mediocrity,  even,  when  applied  to  character,  do  import 
to  the  mass  of  men,  certainly,  a  very  subordinate  quality  or  degree ;  something 

'  Dentnan,  Ch,  J.,  at  Nisi  Prius,  in  Carpue  v.  London  &  B.  Kailw,,  5  Q,  B. 
747.  Laingu,  Colder,  8  Penn.  St,  479,483;  Galena  &  Ch. 'Railw.  u.  Yarwood, 
15  111.  R,  468,  471  ;  Hegeman  u.  The  Western  Railw.,  16  Barb.  353,  356  ;  Hol- 
brook  o.  The  UlJca  &  Schen.  Kailw.,  16  Barb.  113;  Curdss  i".  Eoch.  &  Sy. 
Railw.,  20  Barb,  282. 

The  same  rule  had  obtained  in  actions  against  carriers  of  passengers  by 
coaches.  13  Pet.  Sup,  Ct.  R,  181.  See  Skinner  v.  L.  B,  &  South  Coast  Kailw,, 
2  Eng,  L,  k  Eq.  3G0,  to  same  eflect. 

But  in  Holbrook  &  Wife  v.  Utica  &  Schen.  Railw.,  2  Kernan,  236,  the  court 
seem  to  deny  that  a  presumption  of  negligence  arises  in  all  cases  of  injury  to 
passengers.  In  this  case  the  wife's  arm,  while  in  the  .window  of  the  car,  was 
broken  by  something  coming  in  contact  with  the  car  in  passing  stationary  cars 
of  the  company  on  another  track.  The  court  say,  in  cases  of  this  kind,  the 
burden  of  showing  negligence  is  upon  plaintiff,  and  the  presumption  is  an  in- 
ference of  fact  for  the  jury,  fi-om  the  cause  of  the  injury  and  the  circumstances 
attending. 

The  case  of  liegeman  u.  The  Western  Railw.,  Ifi  Barb.  353,  was  where  the 
pliunliff  had  sustained  an  injury  by  the  breaking  of  an  axletree  while  he  was  a 
passenger  in  defendants'  cars,  and  it  was  claimed  to  be  neglect  in  the  company 
in  not  providing  safety-beams  to  their  cars,  and  it  was  held,  that  evidence  might 
be  received  to  show  the  utility  of  the  invention,  and  that  it  was  proper  to  sub- 
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•3.  So,  too,  evidence  that  the  cars  did  not  stop  at  a  way  sta- 
tion the  usual  time,  and  that  a  passenger  is  injured  in  getting 
quite  below  that  which  we  desire  in  an  agent  or  servant,  and  which  we  have  the 
right  to  require  in  a,  public  servant  especially.  A  man  who  is  said  to  be  mid- 
dling careful,  or  ordinarily  careful,  is  understood  to  he  careless,  and  is  sure  never 
to  be  trusted. 

We  have  been  at  some  pains  to  iDofc  into  the  English  books  upon  this  point, 
and  although  there  may  be  some  escepdons,  the  general  rule  certainly  is,  among 
the  English  judges,  to  express  common  care  and  ordinary  care  by  terms  less 
liable  to  misconstruction,  and,  as  we  think,  likely  to  be  more  justly  appreciated 
by  juries.  In  Duff  v.  Budd,  3  Brod.  &  Bing,  177,  the  rule  is  iaid  down  by  Dal- 
las, Ch.  J.  to  tlie  jury  in  these  words:  "  Gross  negligence  is  where  the  defend- 
ant or  his  servants  have  not  taken  the  same  eare  of  the  property  as  a  prudent 
man  would  have  taken  of  his  own,"  and  the  judgment  is  affirmed  by  the  full 
bench.  In  Kiley  v.  Home,  5  Bing.  297,  Best,  Ch.  J.  says  of  a  carrier,  "  the  no- 
tice will  protect  him  unless  the  jury  think  that  no  prudent  person,  having  the 
care  of  an  important  concern  of  his  own,  would  have  conducted  himself  with 
BO  much  inattention,  or  want  of  prudence."  In  Batson  v.  Donovan,  4  Barn.  & 
Aid.  32,  the  same  learned  judge  lays  down  the  rule  thus :  "  They  must  take 
the  same  care  of  it  that  a  prndent  man  does  of  his  own  property.  This  Is  the  law 
with  respect  to  all  bailees  for  hire  or  reward." 

In  Wyld  V.  Fickford,  8  M.  &  W.  443,  Parke,  B.,  seems  to  claim  a  distinc- 
tion between  gross  negligence  and  ordinary  neglect,  hut  admits  that  ordinary 

mit  the  question  of  negligence  to  the  jury  under  proper  instructions.  The  court 
gay :  "  Whether  the  engine  or  a  wh'  h  '  pi  d  po  the  road  for  the  pur- 
pose of  carrying  passengers,  ha~  b  m  n  ti  d  s  own  shops,"  ....  or 
purchased  of  other  manufactu  rs  h  mpan  k  bound  to  see,  that  in 
the  construction  no  care  or  sk  h  be  d  he  purpose  of  making 
such  engine  or  car  as  safe  as  car  and  k  m  k  It  was  held  to  afford 
no  presumption  against  the  n  g  n  h  mp  hat  they  had  selected 
their  servants  with  care  with  h  mp  cy,  or  that  the  act,  by 
which  the  pi iuntiff  sustained  i  re  was  d  wi  h  e  sanction  of  the  com- 
pany. Gillenwater  v.  The  Mad  5.  p  E  w ,  5  Ind.  E,  340 ;  Fai^ 
ish  w.  Reigle,  11  Grat.  697.  Ad  te  ase  Ad  i..  N.  Y.  Cent.  Kailw., 
Am.  Railw.  Times,  Fob.  4,  1865,  it  is  reported  that  the  court  held  the  company 
responsible  for  a  defect  in  the  axletree  of  a  ear,  which  was  not  discoverable 
without  taking  the  car  to  pieces,  a  passenger  being  injured  in  consequence. 

In  Galena  &  Chicago  Eailw.  i>.  Yarwood,  17  HI.  K.  509;  s.  c.  15  111.  E.  468, 
it  is  held,  that  a  passenger  in  a  railway  car  need  only  show  that  he  has  received 
an  inj  ury,  to  make  a  prima  fade  case  against  the  carrier ;  the  carrier  must  rebut 
the  presumption,  in  order  to  exonerate  himself.  Negligence  is  a  question  of 
fact,  -which  the  jury  must  pass  upon.  Persons  in  positions  of  great  peril  are  not 
required  to  exercise  all  the  presence  of  mind  and  care  of  a  prudent,  careful 
nan,  under  ordinary  circumstances ;  the  law  makes  allowance  for  them,  and 
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out,  is  good  *  evidence  against  the  company  in  an  action  to  re- 
cover for  tho  injury.'     In  an  action  for  damages  sustained  by  a 

neglect  may  be  correctly  defined  in  the  above  cases.  But  in  Hunter  if.  Debbin, 
2  Queen's  B.  646,  Denman,  Ch,  J.,  said,  in  regard  to  gross  negligence,  "  It 
might  have  been  reasonably  expected  that  something  like  a  definite  meaning 
should  have  been  given  to  the  expression"  ;  "  in  none  of  the  numerous  cases  re- 
ferred to  on  the  subject  is  any  such  attempt  made,  and  it  may  well  be  doubted 
whether  between  '  gross  negligence '  and  negligence  merely  any  intelligible  dia- 

But  tbe  English  cases  all  seem  to  agree  in  defining  ordinary  negligence  as 
that  which  a  prudent  man  does  not  allow  in  tJie  conduct  of  his  own  affairs,  and 
most  of  the  later  cases,  where  the  question  has  arisen,  both  English  and  Amer- 
ican repudiate  the  old  attempt  to  distinguish  three  distinct  degrees  of  diligence 
and  the  correlatne  degrees  of  negligence.  In  Wilson  v.  Brett,  11  M.  &  W, 
lis,  Baron  Eolfe  makes  some  very  pertinent  remarks  upon  this  subject.  "I 
said  I  could  see  no  difference  between  negligence  and  gross  negligence,  that  it 
was  the  same  thing,  with  the  iddition  of  a  vituperative  epithet."  And  in 
Austin  V.  The  Manchester  Railw ,  11  Eiig.  L.  &  Eq.  513,  Cresswell,  J,  refers  to 
the  language  of  Lord  Denman  quoted  above,  with  approbation,  and  in  the 
steamboat  New  World  v.  King,  16  Howard  (US)  461  474  Mr  Justice  Curtis 
seems  to  adopt  a  similar  view  in  regard  to  these  djst  nctions  be  ng  more  or  lees 
unintelligible,  and  in  practice  often  leading  to  misconstruction  and  misunder- 
standing.   It  seems,  too,  that  these  distinctions  are  repudiated  by  many  of  the 


leaves  the  circumstances  of  their  conduct  to  the  jun  See  ilbright  i  Penn,  14 
Texas  K.  290. 

In  Frink  v.  Potter,  17  EL  E.  406,  it  was  held,  the  proprietor  of  a  stage-coach 
is  liable  ibr  an  injury  to  a  passenger,  which  resulted  from  the  breaking  of  an 
asletree  by  the  effect  of  frost.  If  the  carrier  knew,  or  might  have  known,  by 
the  exercise  of  extraordinary  care  and  attention,  that  danger  would  result  from 
using  a  coach  in  the  manner  and  under  the  circumstances,  and  the  danger  could 
have  been  avoided,  he  is  liable. 

And  if  such  danger  exists  as  cannot  be  avoided,  and  so  imminent  as  to  deter 
prudent  men  from  encountering  it  in  their  own  business,  the  carrier  should,  it 
would  seem,  refuse  to  proceed,  or  he  will  be  liable  for  the  consequences.  Pas- 
sengers should  not  be  pushed  into  inevitable  danger,  without  being  consulted. 
But  if,  being  informed,  they  choose  to  incur  the  hazard,  probably  it  should  be 
regarded  aa  their  own  misfortune  if  they  suffer  damage  in  spite  of  the  best  efforts 
of  the  carrier  and  his  servants. 

In  Laing  v.  Colder,  8  Penn.  St,  483,  it  was  held,  that  where  passengers  in  a 
railway  car  are  liable  to  have  their  arms  caught  in  passing  bridges  if  lying  out  the 
windows,  it  is  the  duty  of  the  conductors  of  the  train  to  give  such  notice  to  them 
as  will  put  them  efiectually  on  their  guard,  or  the  company  are  liable  for  all 

'  Fuller  &  Wife  v.  The  Naugatuck  Rfulw.,  21  Conn.  R.  S57. 
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passenger  on  a  railway,  by  the  breaking  down  of  a  bridge,  it  is 
no  excuse  that  the  bridge  was  built  by  a  competent  engineer,* 
continential  jurists  in  Europe  as  produGing  more  uncertainty  than  ihcy  cure ;  S 
Toidiier's  Droit  Civile,  239, 11 ;  Id.  203 ;  and  although  it  seems  we  have  adopted 
these  distinctions  in  the  degrees  of  diligence  and  negligence  from  the  Roman 
cml  law,  I  do  not  find  the  commentators  on  that  law  adopting  our  loose  manner 
of  expressing  what  is  required  of  a  bailee  for  hire.  Domat,  part  I,  book  1,  tit. 
IV,  sec.  VIII.  art.  111.,  thus  expresses  the  caro  of  such  bailees :  "  He  who  un- 
dertakes to  keep  cattle,  ought  to  preserve  that  which  is  intrusted  with  all  the 
care  that  is  possible  to  be  taken  by  persons  who  are  the  most  watchful  and  dili- 
gent." And  this  is  really  synonymous  with  the  rule  adopted  by  the  English 
courts.  Mr,  Justice  Story,  Bailments,  §  II,  in  order  to  maintain  the  old  defi- 
nition of  three  grades  of  diligence,  delines  it  much  in  the  manner  it  was  done 
in  the  present  case.  "  Common  or  ordinary  diligence  is  that  degree  of  diligence 
which  men  in  general  exert  in  respect  to  their  own  concerns,"  which  certainly 
leaves  upon  the  mind  a  different  impression  from  the  definition  of  Domat  and 
the  English  judges,  hut  we  cannot  but  regard  it  as  one  calculated  to  mislead  ju- 
ries ;  and  this  very  writer,  in  §  1 3,  adopts  the  diligence  of  "  prudent  men  "  as 
the  measure  of  common  diligence,  and  it  seems  to  us  nothing  short  of  this  will 
do  justice  in  a  case  like  the  present 

It  may  with  some  plausibility  he  said,  that  one  who  employs  a  man  known  to 
the  employer  to  he  habitually  indifferent  to  the  management  of  his  own  con- 
cerns, has  no  right  to  expect  him  all  at  once,  even  for  reward,  to  assume  a 

Bach  injuries,  and  that  it  is  not  sufficient  to  trust  to  printed  notices  put  up  in 
the  cars.  But  in  regard  to  such  perils  as  ordinarily  attend  railway  travelling, 
and  which  must  be  apparent  to  all  passengers  of  common  experience,  like  pass- 
ing from  car  to  car,  or  standing  upon  the  platforms,  when  the  train  is  in  motion, 
it  is  probable  that  general  notice  would  be  sufficient,  and  a' passenger,  who  vol- 
untarily exposes  himself  to  extraordinary  peril,  having  no  necessity  or  excuse 
for  doing  so,  should  not  he  allowed  fo  recover  for  damage  thereby  accruing. 
But  if  he  have  a  necessity  for  doing  so,  and  damage  accrue  in  consequence  of 
the  negligent  conduct  of  the  train,  he  ought  not,  perhaps,  to  be  precluded  from 
a  recovery. 

See  also  Christie  v.  Griggs,  2  Camp.  T9  ;  Ware  ji.  Gay,  11  Pick.  lOfi  ;  Stock- 
ton V.  Frey,  i  Gill,  406  ;  Nashville  &  Chat.  Eailw.  u.  Messino,  I  Sneed,  221. 

In  3  Kernan,  9,  the  case  of  Hegeman  it.  The  Western  Eailw,,  is  affirmed  by 
the  Court  of  Appeals,  and  the  proposition  in  regard  to  the  liability  of  the  com- 
pany for  defects  in  their  cars  being  the  same,  whether  they  manufacture  them 
or  purchase  them  of  others,  which  is  extracted  from  the  opinion  of  the  Supreme 
Court  above,  is  distinctly  reaffirmed  hy  the  Court  of  Appeals.  Denio,  J.,  dis- 
senting. 

The  Court  of  Appeals  recognize  the  rule  of  care  and  diligence,  to  which  we 

'  Grote  a.  The  Chester  &  Holyhead  RaJlw.,  2  Exch.  2ol. 
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But  it  seems  to  have  been  doubted  by  the  court  in  this  case, 
whether  the  company  could  have  been  chargeable  with  any  fault, 

wholly  different  character;  and  the  jury  would  be  likely  so  to  decide,  the  ques- 
tion being  ordinarily  one  of  fact,  when  the  testimony  raises  any  doubt ;  and 
when  one  employs  a  man  of  skill  and  talent  in  the  management  oi  hia  own 
affairs,  he  may  justly  expect  him  to  exert  the  same  skill  and  talent  to  the  samo 
extent  in  the  management  of  the  business  which  he  undertakes  for  others ;  and 
in  the  case  of  a  public  officer,  who  is  selected  for  his  fitness  for  the  particular 
trust,  every  one  may  justly  expect  all  the  care  and  diligence  which  men  en- 
tirely competent  and  careful  could  reasonably  be  expected  to  exert  in  their 
own  business  of  equal  importance. 

The  absurdity  of  this  measure  of  duty  in  a  public  officer  will  become  suffi- 
ciently obvious  if  we  advert  to  the  form  of  the  oath,  or  of  the  official  bond  of 
public  officers.  What  sliould  wc  think  of  having  one  sworn  or  giving  bond  to 
perform  his  duty  as  common  men  ordinarily  do  such  things.  This  certainly 
Bounds  very  different  from  the  official  oath,  "  that  you  will  faithfully  execute  the 
office  lo  the  best  of  your  judgment  and  ability,"  and  an  official  bond  obliges  offi- 
cers to  the  strictest,  most  faithful  performance  of  all  their  duties.  Any  other 
standard  would  sound  absurd,  and  it  is  obvious  to  us,  that  the  case  of  Bridges  v. 
Perry,  14  Vt,  R.  262,  was  not  intended  to  impose  any  different  rule  of  liability 
upon  officers  in  keeping  property.  As  said  in  Drake  on  Att.  g  273,  "  The  offi- 
cer must  comply  with  all  the  requisitions  of  the  law,"  (one  of  which  is,  to  keep 
safely  property  attached  on  mesne  process,  and  restore  it  when  required  by 

have  before  alluded,  that  its  extent  is  to  be  measured  by  the  known  perils  to 
which  passengers  are  exposed,  and  that  something  more  is  required  in  railway 
transportation  than  in  carrying  passengers  by  coaches. 

Gardiner,  Ch.  J.,  says:  "That  although  the  defect  was  latent,  and  could  not 
be  discovered  by  the  most  vigilant  esternal  examination,  yet  if  it  could  be  as- 
certMned  by  a  known  test,  applied  cither  by  the  manufacturer  or  the  defendant, 
the  latter  is  responsible," 

And  in  Curljss  u.  Rochester  &  Sy.  Kailw.,  20  Barb.  2S2,  where  the  injury  oc- 
curred from  a  misplacement  of  the  rails,  a  collision  being  caused  thereby,  it  was 
held  the  company  were  bound  to  see  that  the  rails  were  in  the  right  position,  and 
not  to  trust  exclusively  to  the  lever  of  the  switch,  when  the  rails  were  in  open 
view,  while  moving  it,  and  also  to  see  that  the  rails  were  (Irmly  secured,  and  for 
want  of  these  things  they  were  guilty  of  negligence ;  that  evidence  that  the 
switclj  was  placed  right  did  not  rebut  all  presumption  of  negligence ;  that  it  was 
a  question  for  the  jury,  under  all  the  facts  and  circumstances. 

So  also  the  company  were  held  liable  where  (he  injury  occurred  from  coming 
in  contact  with  an  animal  upon  the  track,  which  might  have  been  seen  early 
enongh  to  stop  the  train,  and  where  the  train  was  moving  at  an  unreasonable 
rate  of  speed,  and  no  signal  given,  or  effort  made  to  arrest  the  speed.  N.  &  C. 
Eailw  V.  Mesijno,  1  Sneed,  220.  And  where  a  passenger  in  an  omnibus  was  in- 
jured by  the  bursting  of  a  lamp,  it  was  held  to  be  incumbent  upon  the  carrier 
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if  they  had  adopted  the  best  mode  of  constructing  the  bridge, 
and  tlie  best  materials,  under  the  supervision  of  a  competent 

law,)  "  or  show  some  legal  excuse  for  not  doing  so."  Hence  in  Sewall  e.  Mat- 
ton,  9  Mass.  E.  536,  an  ofBcer  was  held  bound  to  keep  property  attached  on 
mesne  ^toeess  five  j'eara  before,  ready  for  sale  on  the  execution,  and  in  Tyler  v. 
UlniCT,  12  Mass.  E.  1G3,  it  was  held  an  officer  could  not  in  snch  case  excuse 
himself  for  not  producing  cattle,  by  showing  that  from  the  scarcity  of  fodder 
they  could  not  have  been  kept  alive.  ' 

Any  injury  or  loss  in  such  cases  renders  the  oCRcer  prima  Jacie  liable,  and  im- 
poses upon  him  the  burden  of  showing  some  valid  excuse.  Lc^an  v.  Matthews, 
6  Barr,  417;  Story  on  Bail,  g  4"  I  Bush  u.  Miller,  13  Barbour,  482.  There  is 
undoubtedly  some  contradiction  in  the  cases  in  regard  to  the  burden  of  proof  of 
negligence  in  the  ordinary  case  of  bailments  for  hire,  but  there  can  be  no  doubt, 
we.  think,  in  regard  to  the  question  in  the  present  case.  This  ia  expressly  so  laid 
down  in  Bridges  v.  Perry.  The  court  in  that  case,  as  will  be  obvious  from  a  care- 
ful examination,  had  no  purpose  of  excusing  this  class  of  officers  fivim  any  degree 
of  care  and  diligence  which  careful  men  would  expect  under  the  ciroumstanees. 

And  this,  it  seems  to  ua,  ia  the  true  measure  of  liability  m  all  cases  of  bail- 
ment. The  bailee  is  hound  to  that  degree  of  diligence  which  the  manner  and 
the  n  tu  f  I  employment  makes  it  reasonable  to  expect  of  him ;  anything 
le  than  th  is  ulpable  in  him,  and  renders  him  liable.  The  conduct  irf  men 
n  g  al  a  the  region  where  the  attachment  was  made,  may  be  some  guide 
to  what  ou^ht  to  be  recjuired  of  the  defendant  in  keeping  property  attached. 
We  m  an  of  ourse,  prudent  and  careful  men,  for  no  one  is  expected  to  go 
verj  ess  nt  all;  beyond  the  common  custom  of  the  country  m  aich  mattere,  as 
it  must  be  attended  with  extraordinary  expense,  and  a  question  might  thereby 
arise  as  to  the  propriety  of  incurring  such  expense. 

But  see  Hood  v.  N.  Y.  &  N.  H.  Railw.,  22  Conn.  R.  1,  15  ;  Galena  &  Ch. 

to  show  by  affirmative  procf  that  the  fluid  used  in  the  lamp  was  a  safe  and 
proper  article  for  such  uses.  Wilkie  v.  Butler,  3  E.  D.  Smith,  327.  The  fact  of 
an  animal  being  upon  the  traefc  is  primS  facie  evidence  of  negligence  in  the 
company,  they  being  bound  as  between  themselves  and  their  passengers  to  keep 
the  road  free  from  all  obstructions  of  that  character.  Sullivan  v.  Philadelphia  & 
Beading  Kailw.,  30  Penn,  St.  234 ;  post,  g  180,  n.  1.  But  in  Curtiaa  v.  Eoches- 
ter  &  Sy.  Eailw.,  18  N.  Y.  CL  App.  5S4,  it  ia  aaid  that  no  prima  far^e  preaump- 
tion  of  negligence  in  the  carrier  results  from  the  injury  merely,  but  only  when 
it  appears  that  it  resulted  from  some  defect  in  the  road  or  equipment. 

Where  the  company  give  notice  under  the  statute  that  tjiey  will  not  hold 
themselves  responsible  for  injury  to  passengers  caused  while  standing  on  the 
platforms,  such  notice  being  posted  up  in  the  cars,  it  affords  no  ground  to  pre- 
sume that  the  company  waived  the  notice  because  the  conductor  did  not  warn 
the  passenger  to  leave  the  platform.  Hig^na  v.  New  York  &  Harlem  Eailw., 
2  Bosw.  132.  See  also  Chicago,  Burlington,  &  Quincy  Eailw.  v.  George,  19  Dl. 
R.  510.  The  fact  that  a  train  was  running  several  houra  out  of  time  is  pre- 
sumptive evidence  of  gross  negligence.    lb. 
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engineer.  This  seems  to  be  stating  a  case  where  the  bridge 
could  not  have  fallen,  but  by  an  earthquake  or  some  convulsion 
of  nature,  for  whicli  the  company  are  in  no  sense  liable.  Where 
the  traelt  of  a  railway  was  carried  over  an  embankment  of  loose 
sand,  likely  to  be  washed  away  by  water,  and  where  the  citlverts 
were  insufficient  to  carry  off  the  water,  hut  it  not  being  shown 
that  the  embankment  had  been  washed  away  before,  or  that  the 

Railw.  V.  Yarwood,  15  lU.  K.  468  ;  Philadelphia  &  Heading  Eailw.  v.  Derby,  14 
How.  (U.  S.)  Sup.  Ct,  468 ;  Railroad  Co.  v.  Aspell,  23  Fenn.  St.  147,  149 ;  N. 
J.  Railw.  Co.  V.  Kennard,  21  Penn.  St.  203 ;  McEIroy  v.  Nashua  &  Lowell  Railw. 
Co., 4  Cush.  400;  16  Barb.  356. 

In  CaMwell  0.  Murphy,  1  Duer,  241,  the  court  aay :  "  The  charge  of  the  judge, 
that  the  law  exacted  from  a  carrier  of  passengers  extraordinary  care  and  dili- 
gence, and  that  they  are  liable,  unleas  the  injury  arises  from  force  or  pure  acci- 
dent, was  entirely  correct."  And  in  Ingalls  i>.  Bills,  9  Met.  1,  the  same  rule  is 
adopted.  The  injury  here  oecutred  from  the  breaking  of  the  asletree  of  the 
coach,  through  a  flaw  in  the  iron  not  visible  from  the  outside,  and  the  defendant 
had  been  at  great  care  and  expense,  in  procuring  a  coach  of  the  best  materials 
and  workmanship,  as  he  supposed ;  and  the  court  aay,  that  carriers  of  passengers 
are  "  bound  to  use  the  ulmosl  care  and  diligence  in  the  providing  of  safe,  suffi- 
cient, and  suitable  coaches,  harnesses,  horses,  and  coachmen,  in  order  to  prevent 
those  injuries  which  human  care  and  foresight  can  guard  against;  and  if  acci- 
dent happens  through  defect  in  the  coach,  which  might  have  been  discovered  and 
remedied  upon  the  most  thorough  and  careful  examination  of  the  coach,  the 
owner  is  liable.  But  if  the  injury  arise  from  some  invisible  defect,  which  no  or- 
dinary test  will  disclose,  like  that  in  the  present  case,  the  carrier  is  not  hable." 
Frink  It.  Potter,  17  HI.  R.  406 ;  Galena  &  Chicago  Railw.  i>.  Fay,  16  lU.  E.  558. 
See  also  Wilkic  v.  Bolster,  3  E.  D.  Smith,  S27. 

And  in  a  recent  English  case,  Mauree  v.  Eastern  Counties  Railw.,  3  Law 
T.  N.  S.  Exch.,  where  the  accident  occurred  from  the  breaking  of  the  tire  of  a 
driving-wheel,  where  the  defect  could  not  be  discovered  by  the  original  test, 
but  where  it  might  have  been,  if  it  had  been  repeated  when  the  tire  was  re- 
turned, after  being  considerably  worn,  the  company  were  held  liable. 

Slaves  are  to  be  regarded  as  passengers,  and  carriers  only  liable  for  negli- 
gence in  carrying  them,     McClenaghan  v.  Brock,  5  Rich.  17. 

But  a  railway  company,  who  tate  on  their  trains  a  slave,  and  transport  him 
for  the  usual  fare  for  negroes,  such  slave,  having  only  a  general  pass,  or  permit, 
when  the  law,,  of  the  state  requires  such  permit  to  specify  the  length  of  time 
the  slave  is  to  be  absent,  and  the  places  he  is  to  visit,  this  being  done  without 
the  knowledge  of  the  owner  of  the  slave,  are  liable  for  a  conversion  of  the  slave 
and  for  all  the  injuries  received  by  such  slave  in  consequence  of  such  transpor- 
tation, whether  occurring  from  the  negligence  of  the  company,  or  not.  Macon 
&  Western  Railw.  u.  Holt,  8  Georgia  R,  157.  See  also  upon  the  general  subject 
of  this  note,  Black  ii.  CarroUton  Railw.,  XO  Louisa.  Ann.  33. 
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water  had  ever  come  up  to  it,  and  it  being  shown,  that  after  the 
contiimaiice  of  a  very  extraordinary  storm  for  a  long  time,  an 
express  train  passing  at  the  usual  rate  Iiad  been  thrown  from  the 
rails,  and  the  plaintiff  in  consequence  being  injured,  it  was  held 
that  there  was  slight  or  no  evidence  of  negligence  on  the  part  of 
the  company,  and  a  verdict  for  £  1500  in  favor  of  tlie  plaintiff 
was  set  aside  as  beiHg  against  evidence.^  The  bed  of  tbo  roads 
had  in  fact  become  undermined,  and  the  sleepers  were  unsup- 
ported in  consequence  of  the  rush  of  water  and  tlie  carrying 
off  a  bridge  above  the  embankment,  it  being  about  midnight  at 
the  time  tiie  accident  occurred,  but  no  evidence  to  show  that  the 
servants  in  chai^  of  the  train  were  aware  of  the  bad  condition 
of  the  track  or  tliat  the  water  had  come  up  to  the  embankment. 
Water  was  seen,  but  not  upon  the  line.  The  court  seemed  to  think 
the  company  not  bound  to  build  their  track  so  as  to  withstand 
such  extraordinary  floods.  But  it  certainly  deserves  considera- 
tion whether  there  is  not  rashness  in  driving  an  express  train 
at  the  usual  rate  of  speed  under  such  perilous  circumstances. 
We  should  not  expect  a  jury  to  hesitate  much  upon  a  question 
of  tliat  cliaractcr. 

4.  The  liabilities  of  the  company  attach,  although  the  passen- 
ger were  riding  upon  a  free  ticket  as  a  newspaper  reporter.^'* 

°  Withers  v.  North  Kent  Railw.,  3  H.  &  N.  969. 

"  Hodges  on  fiailw.,  621 ;  Great  N.  Railw.  v.  Harrison,  26  Eng.  L.  &  Eq. 
443 ;  Gillenwaler  v.  Mad.  &  1.  Kailw.,  5  Ind.  R,  340.  And  in  Nolton  v.  The 
Western  Railw.,  15  N.  Y.  Court  of  Appeals,  444,  it  is  held  that  where  a  railway 
Toluntarily  undertakes  to  convey  a  passenger  upon  their  road,  whether  with  or 
without  compensation,  if  such  passenger  he  injured  by  the  culpable  negligence 
or  want  of  skill  of  the  agents  of  the  company,  they  are  liable,  in  the  absence  of 
an  express  contract  exempting  them.  The  point  of  the  degree  of  care  requisite 
in  such  cases  is  here  discussed,  but  not  decided.  But  (he  argument  is  in  favor 
of  that  for  which  we  contend,  that  the  cai-e,  diligence,  and  skill  required  in  any 
particular  business,  is  determined  by  the  difficulty  and  peril  of  the  business, 
rather  than  by  the  consideration  of  the  undertaking.  This  is  the  same  case  of 
a  mail  agent,  mho  was  carried  as  an  accessory  of  the  mail  referred  to  in  §  251, 
pi.  5.  And,  although  the  court  seem  to  regard  it  as  a  case  of  gratuitous  trans- 
portation, it  seems  to  us  it  should  not  so  be  conddered.  We  should  certainly 
hold  it  a  carrying  for  compensation  by  the  contract,  although  nothing  in  particu- 
lar was  p^d  for  the  tare  of  the  agent  as  such.  An  agreement  upon  a  free  pass, 
that  the  person  accepting  it  assumes  all  risk  of  personal  injury  and  loss  or  dam- 
age to  property  whilst  using  the  trains  of  the  company,  "  does  not  exempt  tha 
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But  it  has  been  sometimes  claimed  to  admit  of  some  question, 
whether  such  passengers  could  always  exact  the  same  degree  of 
care  and  watchfulness  as  one  who  paid  fare,  especially  where  his 
ticket,  as  is  not  unusual  in  such  cases,  contained  a  notice  that 
passengers  who  used  such  ticket  rode  at  their  own  risk,  «,nd  the 
company  would  not  be  responsible  for  the  safety  of  such  passen- 
gers or  their  baggage.  But  the  subject  is  v*y  much  discussed 
in  one  very  important  case,^!  in  the  national  tribunal  of  last  re- 
sort, where  the  plaintiff,  being  president  of  another  railway,  was 
at  the  time  riding  by  invitation  of  the  president  of  defendants' 
road,  in  a  special  train  *for  the  accommodation  of  the  officers  of 
the  road,  and  without  charge.  The  collision  occurred  by  another 
engine  and  tender  coming  in  the  opposite  direetion  upon  the 
same  track,  in  disobedience  of  orders  to  keep  the  track  clear. 
Gner,  J.,  said:  "The  confidence  induced,  by  undertaking  any 
service  for  another,  is  a  sufficient  legal  consideration  to  ci'eate  a 

company  from  liability  for  gross  negligence.  Ind.  Cent,  liailw.  v.  Mundy,  21 
Ind.  48.  See  Ohio  &  Miss.  EmIw.  v.  Mahling,  SO  111.  R.  9,  where  it  is  held  that 
the  responsibility  of  a  railroad  company  for  the  safety  of  its  passengers  does  not 
depend  on  the  kind  of  ears  in  which  they  are  carried,  nor  on  the  fact  of  pay- 
ment of  fare  by  the  passenger.  But  see  Bissell  v.  N.  Y.  Cent,  Railw.,  25  H.  T. 
442,  where  a  contract  with  a  cattle  dealer,  providing  that  "  persons  riding  free 
t«  take  chai^  of  their  own  stock,  do  so  at  their  own  risk  of  personal  injmy  for 
■whatever  cause,"  is  held  binding.  Tn  every  case  where  one  takes  passage  with  a 
common  carrier  of  passengers,  there  is,  in  the  absence  of  special  contract,  one 
implied  for  safe  transportation  and  for  fare.     Frink  v.  Schroyer,  18  HI.  E.  416. 

"  Phil.  &  Bead.  ReuIw.  v.  Derby,  14  How.  483.  The  principle  of  this  case 
has  been  followed  out,  in  an  elaborate  opinion  of  Mr.  Justice  Curtis,  Steamboat 
New  World  v.  King,  16  How.  (U.  S.)  469,  474,  where  the  old  theory  of  differ- 
ent degrees  of  negligence,  defined  by  the  terms,  slight,  ordinary,  and  gross,  is 
examined  and  dissented  fixim.  The  true  theory  seems  to  be,  that  it  makes  no 
difference,  whether  a  service  is  performed  gratuitously  or  not,  in  regard  to  the 
obligation  to  perform  it  well,  after  it  is  once  entered  upon.  But  it  depends 
chiefly  upon  the  circumstances  of  the  case,  and  the  undertaking  of  the  party. 
If  one  is  permitted  to  ride  in  the  company's  carriages  as  a  passenger,  he  is  cer- 
tainly entitled  to  demand,  and  to  expect  the  same  immunity  from  peril,  whether 
he  pay  for  his  seat  or  not.  The  undertaking  to  carry  safely  is  upon  sufficient 
conwderation  if  onee  entered  upon,  as  was  held  in  the  familiar  case  of  Coggs  v. 
Bernard,  Holt,  13. 

But  if  the  party  should  obtain  consent  to  ride  in  some  unusual  mode,  for  hia 
own  special  accommodation,  he  is  then  only  entitled  to  expect  such  security  aa 
the  mode  of  conveyance  might  reasonably  be  expected  to  afford. 
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duty  in  the  performance  of  it.  Wiiere  carriers  undertake  to 
carry  persons  by  the  powerful  but  dangerous  agent  of  steam, 
public  policy  and  safety  require  that  they  be  held  to  the  greatest 
possible  care  and  diligence.  And  whether  the  consideration  for 
such  tj;ansportation  be  pecuniary,  or  otherwise,  the  personal 
safety  of  the  passengers  should  not  be  left  to  the  sport  of  chance, 
or  the  negligence*  of  careless  agents.  Any  negligence  in  such 
cases  may  well  deserve  the  epithet  of  gross."  But  where  one 
accepts  and  uses  a  free  ticket,  having  an  express  condition  printed 
thereon  whereby  the  holder  "assumes  all  risk  of  accidents,  and 
expressly  agrees  that  the  company  shall  not  be  liable  under  any 
circumstances,  whether  of  negligence  by  their  agents  or  other- 
wise, for  any  injury  to  the  person  or  for  any  loss  of  or  injury  to 
property,"  and  the  passenger  is  injured  by  means  of  a  collision 
between  the  passenger  train  and  a  freight  train  left  standing  upon 
the  track,  the  company  is  not  responsible,^^  Railway  companies 
may  stipulate  for  exemption  from  all  responsibility  for  losses  ac- 
cruing to  passengers  from  the  negligence  of  their  agents  and 
servants,  unless  it  arise  from  fraudulent,  wilful,  or  reckless  mis- 
conduct on  the  part  of  some  one  employed  by  the  company. ^^ 
Where  the  injury  arose  from  the  gross  Jieglect  of  the  agents  and 
servants  of  the  company,  it  was  held  not  to  come  fairly  within 
the  risk  assumed  by  the  passenger.'^ 

5.  Hiring  a  train  for  an  excursion  does  not  excuse  the  com- 
pany from  liability  to  the  passengers  for  injuries  caused  by  their 
servants.^*  Or,  if  the  train  is  under  the  control  of  state  officers, 
it  will  not  exonerate  the  company,  or  a  natural  person,  if  they 
continue  to  act  as  passenger  carriers  under  the  state.^^ 

6,  Since  the  publication  of  the  second  edition  we  have  had 
occasion  to  observe  that  the  profession  do  not  always  readily  com- 
prehend, or  if  they  do,  fail  clearly  to  state,  the  precise  distinction 
which  we  have  attempted  to  define  between  the  degree  of  re- 

"  Welles  V.  New  York  Central  Kailw.,  2G  Barli.  641.  Gross  negligence  is  here 
defined  to  be  such  as  implies  fraud  or  bad  faith. 

»  Bissell  i>.  N.  Y.  Central  Eailw.,  29  Barb.  602. 

"  Skinner  v.  L.  B.  &  S.  Railw.,  2  Eng.  L,  &  Eii-  360 ;  CI.  Co.  &  Cin. 
Bailw,  V.  Terry,  8  Ohio  St.  570.  But  see  Peoria  Br.  Ass.  v.  Loomis,  20  111.  R. 
2S5. 

"  Peters  v.  Eylanils,  20  Penn.  St,  497. 
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sponsibility  assumed  by  carriers  of  goods  and  the  carriers  of 
passengers. 

7.  It  seems  to  be  supposed  by  some,  tliat  when  it  is  said  that 
the  "  utmost "  care  and  dihgence  is  required  of  carriers  of  pas- 
sengers, that  if  any  accident  befalls  the  train  upon  wliich  they  are 
being  transported,  wliich  might  have  been  prevented  hy  any  de- 
gree of  Imman  skill  or  diligence,  the  carrier  is  liable  for  all 
damages  accruing  to  the  passengers.  In  short,  that  the  carrier 
assumes  all  risks  of  accidental  or  providential  occurrences,  pro- 
vided such  contingencies  might  have  been  resisted  or  warded  off 
by  any  degree  of  knowledge  or  activity  witliin  the  power  of  man. 
The  result  of  such  a  rule  will  be  to  render  the  carrier  responsible 
for  all  contingencies  not  absolutely  arising  from  irresistible  force, 
or  what  is  called  the  vis  major,  such  as  tempests  and  hurricanes 
and  the  public  enemy.  And  this,  as  we  have  before  shown, 
brings  the  rule  to  the  same  point  which  defines  the  responsibility 
of  carriers  of  goods.^^ 

8.  The  carriers  of  passengers  only  contract  for  their  own  acts, 
and  for  such  a  degree  of  watchfulness  and  diligence  as  is  prac- 
ticable, short  of  incurring  an  expense  which  would  render  it 
altogetlier  impossible  to  continue  the  business.  Thus  it  was  said, 
in  a  recent  case,^''  that  "  the  care  and  diUgence  to  be  used  by  both 
parties  are  to  be  measured  by  the  known  perils  to  which  passen- 
gers are  exposed  by  the  particular  kind  of  conveyance  used." 
And  iu  another  case  in  the  same  state  ^^  it  is  said  :  "  Wliile  courts, 
in  announcing  the  rule  governing  common  carriers  of  persons, have 
said,  that  they  must  be  held  to  the  utmost  degree  of  eare,  vigi- 
lance, and  precaution,  it  must  be  understood  that  the  rule  does 
not  require  such  a  degree  of  vigilance  as  will  be  wholly  incon- 
sistent with  tliemode  of  conveyance  adopted  and  render  it  im- 
practicable. Nor  does  it  require  the  utmost  degree  of  care  which 
tlie  human  mind  is  capable  of  imagining.  Such  a  rule  would 
require  the  expendit\ire  of  money  and  the  employment  of  hands, 
so  as  to  render  it  perfectly  safe,  and  would  prevent  all  persons 
of  ordinary  prudence  from  engaging  in  that  kind  of  business. 
But  the  rule  does  require  that  the  highest  degree  of  practicable 

"  Ante,  §  151. 

"  Chicago,  Bur.,  &  Quincy  Rallw.  v.  Hazzard,  26  111.  B.  373, 

>=  TuUer  V.  Talbot,  23  111.  357. 
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care  and  diligonce  should  be  adopted  that  is  consistent  with  tlie 
mode  of  transportation  adopted."  ^^ 

"  This  question  is  further  illustrated  in  Bowen  v.  New  York  Central  R.  K. 
Co.,  18  N.  Y.  E.  408,  where  it  is  said,  the  rule  of  responsibility  of  passenger- 
earners  does  not  require  "  such  particular  precaution  as  it  is  apparent,  after  the 
accident,  might  have  prevented  the  injury,  but  such  as  would  be  dictated  by  the 
TiUnost  care  and  prudence  of  a  very  cautious  person,  before  the  accident,  and 
without  knowledge  it  was  about  to  occur. 

Mr.  Justice  Johnson  here  argues  E^inst  requiring  of  passenger-carriers  every 
possible  precaution  against  accident  of  which  the  mind  can  conjecture,  as  defining 
the  precise  rule  of  responability  of  common  carriers  of  goods,  as  rendering  them 
responable  for  all  casualties  not  produced  by  irresistible  force,  such  as  the  act  of 
God  or  the  public  enemy. 

Passenger-carriers  are  not  held  responsible  for  the  wrongful  act  of  strangers, 
or  of  any  party  not  in  privity  with  such  carrier.  Thus  in  Curtis  v.  lioohester 
&  Syracuse  Eailw.,  18  N.  Y.  E.  534,  the  rule  is  explained  more  in  detail  by  Sel- 
den,  J. :  "  Accidents  may  occur  from  a  multitude  of  causes,  even  upon  a  railroad, 
for  which  the  company  is  not  responsible.  If  obstructions  are  placed  by  stran- 
gers upon  the  road,  either  throogh  accident  or  design,  the  company  is  not  respon- 
sible for  the  consequences,  unless  its  agents  have  been  remiss  in  not  discoverin" 
them.  He  sliraying  of  cattle  or  horses  upon  the  road  causes  numerous  accidenta 
which  are  not  chargeable  to  the  company." 

It  is  said,  in  the  last  case  cited,  that  where  an  accident  occurs  upon  a  passen- 
ger train,  it  may  be  fiur  to  presume  there  was  negligence  or  wrong  somewhere  ; 
but  that  such  presumption  does  not  attach  to  the  company,  unless,  or  until  it  ap- 
pear that  such  accident  was  attributable  to  some  defect  in  the  road  or  equipment, 
or  to  some  want  of  proper  care  and  watchfulness  on  the  part  of  the  company  or 
its  agents.  And  the  same  is  said  in  a  recent  English  case,  Hammack  v.  White, 
II  C.  B.N.  S.  587,  594:  "  Mere  proof  of  an  accident  having  happened  to  a  train 
does  not  cast  upon  the  company  the  burden  of  showing  the  real  cause  of  the  in- 
jury." But  it  was  held,  in  Dawson  v.  Manchester,  Sh.,  &  L.  Eailw.,  5  Law  T. 
N.  8.  682,  that  if  a  carriage  break  down,  or  run  off  the  rwl,  this  will  be  prima 
facie  evidence  of  negligence.  By  running  off  the  rail  here  must  be  under- 
stood spontaneously,  it  is  apprehended,  which  sometimes  occurs  from  improper 
construction,  or  want  of  care  and  skill  in  driving  the  en^ne  and  mav  occur 
from  other  causes  of  analogous  character.  In  Tj  m  i  C  reat  No  them  Eailw ,  2 
F.  &  F.  e!9,  it  occurred  from  a  defective  rail.  In  a  recei  t  case  in  Ma  ne  Ed- 
wards V.  Lord,  49  Me.  E,  279,  where  an  injury  occurred  to  the  plaint  ff  fiom 
the  upsetting  of  %  stage-coach,  it  is  said  common  oamer=  ot  paisencrers  are 
bound  to  use  more  than  ordinary  care ;  they  must  use  such  care  as  very  cau- 
tious persons  exercise,  and  if  an  accident  occur  from  anv  cause  which  any  rea- 
sonable skill  and  care  on  their  part  might  have  prevented,  they  are  responsi- 
ble. 

The  question  how  far,  and  under  what  circumstances,  the  pai-ties  to  any  con- 
tract, express  or  implied,  assume  the  hazard  of  providential  o 
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9.  As  railway  passenger  carriers  are  hound  to  use  all  reason- 
able precautions  against  injury  to  passengers,  it  will  be  natural  to 
measuro  these  precautions  by  those  in  Itnown  use  in  the  same 
business  and  the  same  vicinity  or  country.  So  tliat,  if  the  com- 
pany fail  to  adopt  the  most  approved  modes  of  construction  and 
machinery  in  known  use  in  the  business,  and  injury  occur  in  con- 
sequence, they  will  be  responsible, -aud  very  justly.  As  was  said 
in  a  late  English  case  ^ :  The  company  »  was  bound  to  use  the 
best  precautions  in  known  practical  use  to  secure  the  safety  of 
their  passengers;  but  not  every  possible  preventivo  which  the 

tensively  di'scusaed  in  some  lato  English  cases.  In  Taylor  v.  Caldwell,  32  L.  J. 
Q.  B.  m4 ;  8.  c.  S  B.  &  S.  826,  the  plaintiff  had  contracted  with  defetidant  for 
the  privilege  of  delivering  four  lectures,  on  four  different  days,  at  the  Surrey 
Gardeos  and  Music  Hall ;  bat  before  the  stipulated  time  arrived  the  buildings 
■were  destroyed  by  an  accidental  fire;  and  it  was  held  that  no  recovery  could 
be  had.  But  in  the  very  recent  case  of  Appleby  v.  Meyers,  12  Jur.  N.  S.  500, 
C.  B.,  June,  1866,  it  waa  decided,  that  where  the  plaintiff  undertook  to  erect 
certain  machinery,  and  to  put  the  same  in  condition  for  use,  and  to  keep  the 
whole  in  order,  under  fair  wear  and  tear  for  two  years  from  the  date  of  comple- 
tion, and  the  building  wherein  the  erections  were  to  be  made  was  destroyed  by 
fire,  without  the  fault  of  the  defendant,  after  the  erections  were  partially  made, 
that  the  plMntiff  was  entitled  to  compensation  for  what  he  had  done,  as  npon  a 
quantum  meruit. 

These  cases,  and  many  others  in  the  English  books  npon  analogous  subjects, 
such  as  claims  for  rent  where  the  buildings  are  consumed  by  fire  during  the 
term,  have  professed  to  go  upon  the  basis  of  the  contract,  either  express  or  im- 
plied, between  the  parties.  It  has  been  said,  that  where  the  party  contracts  ab- 
solutely and  unqualifiedly  for  a  certain  result,  he  must  take  the  risk  of  all  acci- 
dents, it  being  regarded  as  his  own  folly  not  to  stipulate  for  such  contingency. 
But  this  rule  cannot  with  any  propriety  be  applied  to  implied  undertakings, 
which  are  nothing  more  than  the  reasonable  implications  of  the  law  from  a  given 
state  of  facts.  And  in  making  such  implications  the  law  will  annex  all  reason- 
able and  just  conditions.  So  that  in  regard  to  the  undertakings  of  carriers  of  goods 
and  passengers,  the  law  has  attached  certain  conditions  to  the  general  undertak- 
ing, implied  from  entering  upon  the  transit,  that  the  thing  or  the  person  is  to  be 
carried  safely  through  in  a  reasonable  or  the  ordinary  time,  unless  prevented,  in 
the  case  of  carriers  of  goods,  by  some  invincible  obstacle,  like  the  act  of  God, 
or  the  public  enemy,  and  in  the  case  of  carriers  of  passengers,  that  it  shall  be 
so  done,  unless  prevented  by  some  agency  not  under  the  carrier's  control,  by 
the  exercise  of  the  strictest  care  and  diligence  consistent  with  the  successful 
conduct  of  the  business. 

»  Ford  0.  London  &  So.  Western  Railw.,  2  F.  &  F.  730,  by  Chief  Justice 
Erie. 
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highest  scientific  skill  might  have  suggested."  Hence  if  compa- 
nies see  fit  to  adopt  an  untried  machine  or  mode  of  construction, 
the  experiment  will  be  at  their  own  risk,  and  if  injury  occur  to 
passengers  thereby  they  are  responsible, 

10.  In  an  important  case  ^  appealed  from  the  Province  of  Can- 
ada, and  heard  before  the  Judicial  Committee  of  the  Privy  Coun- 
cil, it  was  held,  that  where  an  "injury  accrues  from  the  improper 
construction  of  a  railway,  the  fact  of  its  having  given  way  will 
amount  to  primd  facie  evidence  of  its  insufficiency,  and  the  evi- 
dence may  become  conclusive  from  the  absence  of  any  proof  on 
the  part  of  tlie  company  to  rebut  it.  A  railway  company,  in  the 
formation  of  its  line,  is  bound  to  construct  its  works  in  such  a 
manner  as  to  be  capable  of  resisting  all  violence  of  weather, 
which  in  tlie  chmate  through  which  the  line  runs  might  be  ex- 
pected, though  rarely,  to  occur.  But  where  the  company  had 
employed  skilful  engineers,  and  used  all  ordinary  precautions  in 
the  construction,  to  have  the  work  properly  done,  and  the  giving 
way  of  the  railway  was  caused  by  a  storm  of  unusual  magnitude, 
these  facts  should  be  brought  to  the  attention  of  the  jury,  and 
their  bearing  upon  the  question  of  neghgence  fully  explained  to 
them ;  but  as  the  verdict  in  this  case  seemed,  on  the  whole,  in 
conformity  with  the  rules  of  law  applicable  to  tlie  evidence, 
the  judgment  thereon  was  affirmed. 

11.  Althongli  the  happening  of  damage  to  a  passenger,  while 
carried  by  common  carriers  of  passengers,  is  presumptive  evi- 
dence of  neghgence  on  their  part,  they  are  not  responsible  if 
their  neglect  did  not  contribute  to  tlie  damage.^  And-  tlie  pas- 
senger-carrier is  at  liberty  to  stipulate  for  exemptions  from 
responsibility  except  for  wilful  or  gross  neglect  or  recklessness.^^ 

"  Great  Western  Eailw.  Co.  v.  Faweett ;  Same  v.  Braid,  1  Moore  P.  C.  C. 
N.  S.  101 ;  9  Jut.  N.  S.  339. 

"  Tennery  v.  Pippinger,  1  Wallace,  Philadelpliia  E.  543.  See  also  Thayer 
II.  S(.  Louis,  &c,,  Kailw.,  22  Ind.  R.  26. 

°  Boswell  V.  Hudson  River  K.  E.  5  Bosw.  699. 
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SECTION    II. 


Liability,  where  both  Parties  are  in  Fault. 


1.  Company  not  liaUewiifss  in  fault. 

2.  Not  liable  where  plaitiliff''s  fault  eonin't- 

wtej  directly  to  injury, 

3.  Company  liable,  for  wilfid  misconduct,  or 

such  as  plaintiff  coald  not  avoid. 

i.  Ptainiiff  may  reamer  for  ^nas  negled  of 

company,  although  infatdt  hiisse^. 

5.  But  not  where  he  lateio  Ms  neglect  would 

expose  him  to  injury. 

6.  May  recover  although  riding  in  baggage 

7.  Company  do  not  oae  »uci  duty  to  mrong- 

8.  Mag  recover  atihoagh  oal  of  his  place  on 

the  train. 

9.  Plaintiff  affected  by  negligence  of  those 


10.  Fault  on  one  part  will  not  excuse  the 

other,  if  he  can  oEoid  commiltiuff  the 
injury. 

11.  N^l^ence  to  be  determined  by  the  jury, 

where  evidence  conflicts. 


12.  Plaintiff  must  he  lawfully  in  the  place 

where  injured. 

13.  Passengers  bound  to  conform  to  regula- 

tions of  company,  and  directions  of 
conductors. 

14.  Pre«i!i(!ons  to  be  used  by  pass&yen. 

15.  Proof  of  negligence  on  plaintiff. 

16.  Afier  proof  of  presumptive  negligence, 

company  miist  show  that  no  reasonable 
precaution  could  escape  it. 

17.  One  crossing  a  railicay  track  must  (oal- 

outfor  trains,  or  he  cannot  recover. 

18.  Rushing  across  a  track  when  a  train 

is  approaching  is  foolhardy  presump- 


^f„. 


injury  the  re- 


19,  Onecc 

suit  of  he 

20,  The  degree  of  precaution  required  of  pas- 

senger-carriers. 

2 1 ,  English  courts  recogaiie  no  difference  be- 

tween negligence  and  gross  ni^ligence. 


§  177.  1.  To  the  liability  of  a  railway  company,  as  passenger 
carriers,  two  things  arc  requisite,  —  that  the  company  shall  be 
guilty  of  some  negligence  which,  mediately  or  immediately,  pro- 
duced or  ciilianced  the  injury ;  and  that  the  passenger  should  not 
"have  been  guilty  of  any  want  of  ordinary  care  and  prudence 
which  directly  contributed  to  the  injury ;  since  no  one  can  recover 
for  an  injury  of  which  his  own  itegligeiico  was  in  whole,  or  Iq 
part,  the  proximate  cause. ^ 

'  Robinson  v.  Cone,  22  Vt.  E.  213;  Butterfield  v.  Forrester,  11  East,  60; 
Simpson  V.  Hand,  6  IVharton,  311 ;  Eathbun  v.  Payne,  19  Wend.  399 ;  Bamea 
V.  Cole,  21  Id.  188 ;  Hartfield  v.  Roper,  Id.  615. 

In  this  last  case  the  rule  was  carried  to  the  extreme  vei^e  in  denying  the  re- 
covery, and  it  seems  at  variance  with  the  more  recent  eases  upon  the  subject. 
See  Robinson  v.  Cone,  22  Vt.  213  ;  and  Lynch  v.  Nurdin,  infra;  also,  Bii^  tp. 
Gardiner,  19  Conn.  E.  507;  Collins  v.  Albany  &  Sch.  Railw.,  12  Barb.  492. 
In  the  lat«  case  of  Martin  v.  The  -Great  F.  Railw.,  30  Eng,  L.  &  Eq.  473,  a 
query  is  made  whelher,  if  a  passenger  is  hurt  in  a  station  of  a  railway  company, 
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2.  But  one  is  only  required  to  exercise  such  care  as  prudent 
persons,  under  bis  particular  circumstances,  might  reasonably  be 
expected  to  exercise.  Hence  a  very  young  cliild,  or  perhaps  one 
deprived  of  some  of  the  senses,  or  who  was  laboring  under  men- 
tal alienation,  or  a  very  timid  or  feeble  person,  would  not  be 
precluded  from  recovering  for  the  negligence  of  others,  when 
persons  of  more  strength  or  courage  or  capacity  might  liave  es- 
caped its  c 


after  being  booked  aa  a  pasaenger,  and  wliile  going  to  the  train,  through  the  de- 
fective lighting  of  tho  Btalion,  he  is  precluded  from  a  recovery  by  riJason  of  his 
own  negligence  having  contributed  to  the  injury,  a  distinction  being  attempted 
between  negligence  which  is  a  violation  of  contract,  and  that  which  is  only  a 
violation  of  the  general  duty  to  use  your  own  so  as  not  needlessly  to  injure 
others.  * 

We  allude  to  this,  not  as  having  marked  out  any  intelligible  ground  of  distinc- 
tion, but  as  another  indication  of  a  disposition  to  restrsun  the  universal  applica- 
tion of  the  former  rule,  that  the  slightest  possible  n^ligence  on  the  part  of  the 
pldntiff  will,  in  all  cases,  prevent  a  recovery.  See  Ohio  &  Miss.  Kailw.  v.  Gul- 
lett,  15  Ind.  R.  487,  where,  in  a  suit  against  a  railway  company  for  injuries  re- 
ceived while  standing  on  the  platform  of  one  of  the  company's  stations,  by  the 
falling  of  wood  from  a  train  passing  hy,  alleged  to  have  been  carelessly  loaded, 
run,  and  managed,  it  is  held,  that  if  the  injury  resulted  from  any  negligence  on 
the  part  of  the  pidntiff,  he  cannot  recover. 

See  also  Spencer  v.  Utica  &  Sch.  Eailw.,  5  Barb,  3S7  ;  Brand  u.  Troy  &  Sch. 
Eailw,,  8  Barb.  308;  Richardson  v.  The  Wil.  &  R.  Eailw.,  8  Rich.  120.  Thia 
was  aa  action  in  favor  of  the  master  for  killing  his  slave  while  asleep  upon  the 
track  of  the  rwlway.  The  court  held  that  the  negligence  of  the  slave  would 
prevent  the  recovery.  Galena  &  Ch.  Railw.  v.  Fay,  16  111.  E.  548.  In  Fair- 
child  V.  The  California  Stage  Co.  13  Cal.  B.  593,  where  an  injury  occurred 
to  a  person  travelling  on  a  stage-coach,  it  is  held  that  in  case  of  injury,  the 
presumption  is,  primS  facie,  that  it  occurred  by  the  negligence  of  the  coachman. 

'  Robinson  v.  Cone,  22  Vt.  K.  213;  Lynch  v.  Nurdin,  1  Ad.  &  EL  (n.  a.)  29. 
In  this  case,  Denman,  C.  J.,  says,  "  Ordinary  care  must  mean  that  degree  of  care 
which  may  reasonably  be  expected  from  a  person  in  the  piaintiif's  situation." 
Beers  v.  The  Housatonic  Bailw.,  19  Conn.  R.  566  ;  Neal  v.  Gillctt,  23  Conn.  R. 
437.  In  a  recent  trial  in  Connecticut,  before  Mr.  Justice  Seymoitr  of  the  Supe- 
rior Court,  a  case  of  some  interest  was  submitted  to  a  jury.  The  facts  were, 
that  the  plaintiff,  a  child  two  years  old,  who  sued  by  guardian,  while  on  the  track 
of  the  Norwich  &  Worcester  Railway,  was  run  over  by  a  train,  and  had  a  leg 
and  hand  amputated  in  consequence.  The  learned  judge  left  the  question  of 
negligence,  in  both  parties,  to  the  jury,  saying  ho  did  not  think  negligence  could 
fairly  be  imputed  to  so  young  a  child,  and  that  the  negligence  of  the  parents,  if 
any,  would  not  hinder  plaintiff's  recovery,  if  the  defendants,  after  discovering  the 
pl»ntiff  on  the  track,  might  have  prevented  the  injury,  which  is  certainly  the 
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And  although  the  plaintiff's  misconduct  may  have  contributed 
remotely  to  the  injury,  if  the  defendant's  misconduct  was  the 
more  common  test  of  liability  In  similar  eases.  The  jury  gave  the  plaintiff  a 
verdict  for  f  1,800.  But  the  case  will  doubtless  go  before  the  full  bench,  and 
there  may  be  other  questions  involved.     Daley  v.  Norwich  &  Worcester  Eailw., 

9  Am.  Kailw.  Times,  No.  50 ;  Ranch  b.  Lloyd,  ante,  §  133,  pL  7, 10,  II.  The  ease 
of  Daley  v.  Norwich  &  Wor.  Kailw.  came  before  the  Supreme  Court,  2S  Conn. 
R.  501,  where  Mr.  Justice  Ellswonh  reviews  the  cases,  and  sustains  the  doctrine 
of  the  text  to  the  fullest  extent.  Pennsylvania  Eaiiw.  v.  Kelly,  31  Penn.  St 
372.  And  tlie  fact  that  the  person  injured  was  trespassing  at  the  time  is  no  ex- 
cuse, unless  he  thereby  invited  the  acts,  or  his  negligent  conduct  conk ibuted  to 
it.  Daley  v.  Norwich  &  Worcester  Railw.,  sk^q;  Brown  ii.  Lynn,  31  Penn. 
St.  510;  Cleveland,  Co.,  &  Cin,  Rwlw.  v.  Terry,  8  Ohio  St.  570. 

But  in  Sinsletfln  v.  Eastern  Counties  Railw.  7  C,  B.  (N.  S.)  287,  it  was  held, 
that  where  a  child  three  and  a  half  years  old  strayed  upon  a  railway,  and  had 
its  leg  cut  off  by  a  pas.sing  train,  iu  the  absence  of  all  evidence  to  show  that 
the  child  came  upon  the  track  through  the  negligence  or  default  of  the  com- 
pany, they  were  not  responsible.  But  the  court  disclaims  all  purpose  of  quali- 
fyli^  the  former  cases.  And  in  Waite  v.  Northeastern  EaJIw.  Co.,  EI,  BL  & 
Ellis,  719,  where  a  child  loo  young  to  take  care  of  itself,  and  being  under  the 
chai^  of  another,  who  took  tickets  for  both,  and  while  waiting  for  the  train 
the  child  was  injured  by  an  accident,  which  was  caused  by  the  joint  negligence 
of  the  one  who  had  the  child  in  charge,  and  the  company's  servants,  it  was  held 
the  child  could  not  maintain  an  action  against  the  company. 

This  was  in  the  Exchequer  Chamber,  and  the  fects  were,  that  wfiere  a  child 
five  years  old,  in  the  care  of  his  grandmother,  at  a  rmlway  station,  was  injured 
by  a  goods  tnun,  in  crossing  the  track  to  the  passenger  carriages,  the  jury  having 
found  negligence,  both  in  the  servants  of  the  company,  and  in  the  grandmother, 
it  was  held  that  the  plaintiff  was  so  identified  with  his  grandmother,  that  by 
reason  of  her  negligence  an  action  in  his  name  could  not  he  maintained  against 
the  company,     5  Jur.  N.  S.  936.     See  also  Hughes  v.  Macfie,  2  H.  &  C.  74i  ■ 

10  Jur.  N.  S.  682,  where  a  similar  rule  is  declared  to  that  in  Singletia  ii.  East- 
em  Counties  Rajiw.,  supra. 

InOldfieldu.  NY,  &  Harlem  Railw.,  3  E.D,  Smith,  103,  it  is  held,  that  neg- 
ligence is  not  presumed,  as  matter  of  taw,  from  a  child  six  or  seven  years  of 
age,  being  unattended  in  the  streets  of  a  city.  Whether  permission  to  the  child 
to  go  into  the  streets,  in  that  way,  is  negligence,  Js  for  the  jury  to  determine, 
frwn  the  circumstances  of  each  case.  The  company  will  be  held  responsible  for 
any  unsafe  arrangement  in  getting  over  the  track,  as  for  an  injury  by  reason  of 
an  unsafe  bridge.  Longmore  v.  Great  Western  Kailw.  Co.,  1 9  C.  B.  N.  S.  183- 
Nicholson  it.  L.  &  Y.  Railw.  Co.,  3  H.  &  C.  534.  So  where  the  tnun  is  longer 
than  the  platform,  and  a  passenger  is  injured  by  jumping  to  the  ground,  and  the 
jury  award  £  SOO  damages,  Foy  b.  London  &  Br.  &  So.  Coast  Railw.  Co.,  ISC, 
B.  N,  S.  229.  So  where  there  was  a  swing  gate  at  a  level  crossing,  and  no  one 
to  tend  it,  100  trdns  passing  daily,     Bilbeo  v.  Same,  Id.,  58i ;  Stapley  v.  L.  & 

VOL,  n.  13 
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immediate  cause  of  it,  and  with  the  exercise  of  prudence  he  might 
have  prevented  it,  he  is  not  excused.^ 

S.  So,  too,  where  there  is  intentional  wrong  on  the  part  of  the 
'defendant,  he  is  liahle,  notwithstanding  negligence  on  the  part 
of  the  plaintiff.^  And  if  the  defendant  is  guilty  of  a  degree  of 
negligence  from  which  the  plaintiff,  with  the  exercise  of  ordinary 
care  cannot  escape,  he  may  recover,  although  there  was  want  of 
prudence  on  his  part,^ 

4.  And,  in  many  cases,  the  plaintiff  has  been  allowed  to  recover 
for  the  gross  negligence  of  the  defendant,  notwithstanding  he  was, 
at  the  time,  a  trespasser  upon  the  defendant's  rights.^ 

N.  W.  R.  Co,,  1 1  Jur.  N.  S.  954  ;  Stublej-  p.  L.  B.  &  8.  C.  K.  Co.,  Id.  954 ;  Wjatt 
V.  Great  W.  E.  Co.,  Id.  825. 

'  Davies  v.  Mann,  10  31.  &  W.  546  ;  llliiige  p.  Goodwin,  5  C.  &  P.  190.  See 
also  Augusta  &  Savannah  Eailw.  v.  McEIraurry,  24  Ga.  E.  75. 

*  Brownell  v.  Flagler,  5  Hill,  (N.  Y.)  282.  Thia  is  the  case  of  a  drover 
knowingly  driving  off  a  lamb  which  had  strayed  into  his  drove,  and  he  was  held 
liable,  although  the  plaintiff  waa  firat  in  fault,  and  defendant,  in  selling  his 
drove,  did  not  take  pay  for  this  lamb. 

'  Bridge  V.  Grand  Junction  Raiiw.,  3  M.  &  W.  244.  In  a  iate  case  in  Geor- 
gia, Macon  and  W.  lUdlw.  v.  Davis,  18  Georgia  K  679,  686,  the  rule  of  law 
here  adverted  l«  is  approved  by  a  judge  of  large  experience  and  repirtaliott. 
"  We  approve  of  modification  of  the  principle,  and  think  that  it  ought  to  be  left 
to  the  jury  to  say  whether,  notwithstanding  Tii  a  imprudence  of  the  plaintiff 'a  ser- 
Tanl,  the  defendant  could  not,  in  the  exercise  of  reasonable  diligence,  have  pre- 
vented the  collision."     So  also  in  Kunyon  v.  Central  Railw.,  1  Butcher,  656, 

But  where  the  plaintiff's  conduct  is  reckless  and  rash,  he  cannot  recover  if 
such  negligence  contributed  to  the  injury  and  the  defendant  acted  in  good  faith. 
Sheffield  V.  Eoch.  and  Sy.  Eailw.,  21  Barb.  839  ;  Galena  and  Chicago  Eailw. 
V.  Fay,  IG  Illinois  E.  558.  See  also  Center  ii.  Finney,  1 T  Barb.  94 ;  Moore  v. 
Central  Eailw.,  4  Zab.  268,  824 ;  Mackey  v.  NewTork  Central  Railw.,  _27  Barb. 
B28. 

And  in  Macon  &  W.  Railw.  v.  Wyno,  19  Ga.  K.  440,  it  is  held,  that  if,  not- 
withstanding the  negligence  of  defendant,  the  plaintiff  in  the  exercise  of  com- 
mon care  and  prudence  might  have  avoided  the  injury,  he  cannot  recover.  And 
the  general  proposition,  held  in  the  same  company  v.  Davis,  supra,  is  reaffirmed 
in  the  Central  Railw,  and  Banking  Co.  v.  Davis,  19  Ga.  E.  437. 

'  Birge  u.  Gardiner,  19  Conn.  R.  507  ;  Bird  v.  Holbrook,  4  Bing.  628.  Thia 
is  the  case  of  spring-guna  set  in  the  defendant's  grounds  without  plaintiff's  sus- 
pecting it.  See  also  Ilott  v.  Wilkes,  3  B.  &  Aid.  304,  where  tlie  plaintiff  had 
reason  to  suspect  the  danger,  and  might  by  the  exercise  of  prudence  have  es- 
caped it,  and  he  fwled  to  recover.  Cotterill  v.  Starkey,  8  C.  &  P.  691.  There 
are  numerous  cases  where  a  party  has  been  held  responsible  for  allowing  real 
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5.  But  in  all  cases  where  both  parties  are  in  fault,  and  the 
plaintiff's  fault  was  upon  a  point  which  he  knew,  or  had  reason 
to  helieve,  would  or  might  contribute  to  the  injury,  he  cannot 
recover,  and  the  rule  laid  down  by  Lord  Ellenboro-ugk,  Ch.  J.,  in 
Butterfield  v.  Forrester,  applies  to  the  great  majority  of  cases 
involving  this  inquiry :  "  One  person  being  in  fault  will  not  dis- 
pense with  another  using  ordinary  care  for  himself.  Two  things 
must  concur  to  support  this  action,  —  an  obstruction  in  the  road, 
by  the  default  of  tlie  defendant,  and  no  want  of  ordinary  care  to 
avoid  it  on  the  jiart  of  the  plaintiff." 

6.  One  Vieijig  in  the  baggage  car,  with  the  knowledge  of  the 
conductor,  will  not  preclude  him  from  a  recovery  for  an  injury 

caused  by  a  collision,  even  though  he  might  or  would  not  have 
been  injured  if  he  had  remained  in  the  passenger  car.^  And  it 
was  held,  that  when  a  passenger  upon  a  stage-coach  was  injured 
by  the  overturning  of  the  carriage,  after  he  had  been  requested 
by  the  driver  to  ride  inside  the  carriage,  and  had  refused,  and 
was  told  that  if  he  kept  the  outside  he  must  do  it  at  his  own 
risk,  it  was  held  that  this  would  not  exonerate  the  carrier,  it 

property  to  remfun  and  be  used  in  a  condition  unsafe  fcs  others,  who  migbt 
rjghtfiilly  or  even  wrongfully  pass  it.  As  nbote  ene  empl^ed  a  coal-dealer  to 
put  coal  upon  his  premises,  and  iu  so  doing  lie  opened  a  trap-door  and  by  means 
of  it  not  being  properly  guarded  a  person  having  occssion  to  pass  there  was  in- 
jured by  falling  into  it  Kckard  v.  Ssaith,  XO  C.  E.  N-  S.  470.  But  where  wje 
has  a  mei«  license  to  pass  premises,  aod  the  owner  hae.machiuery  there  and  a 
shaft  sunk  in  connection  therewith,  the  contractor  is  not  responsible  for 
insufficient  fenung,  whereby  aw;h  person  is  injitfed..  Bokb  v.  Smith,  7  II.  & 
N.  738.  Kor  is  a  canal  company  bound  to  fence  or  light  the  banks  of  the  canal. 
Bonells  c.  S.  Y.  &  K.  D.  Nav.  Co.,  7  L.  T.  N.  S.  350.  Kor  is  a  railway  com- 
pany liable  for  having  stairs  in  imprc^r  condititm  for  safe  use,  unless,  where  one 
foil  down  the  stairs,  it  is  shown  the  accident  occurred  from  the  defect.  Davis  v. 
r>ondon  &  Br.  Riulw.,  2  F.  &  F.  588 ;  see  also  Wilkinson  v.  Fairrie,  I  H.  &  C. 
633,  8.  c.  9  Jur.  N.  S.  380;  Hadley  v.  Taylor,  11  Jur.,  N-  S.  979;  Gray  v. 
PuUen,  11  L.  T,  N.  a  5G9;  Welton  w.  Dunk,  4  F.  &  F.  298;,  Lee  v.  aley, 
18  C.  B.  N.  S.  732. 

'  Carroll  v.  N.y,&N.H.Eailw.,l  Ducr,  371.  The  court  here  say, —  "  He 
was  under  no  obligation  to  be  more  careful  and  prudent  than  he  was,  in  con- 
templation of  there  posably  being  such  highly  culpable  conduct  on  tieir  part." 
But  where,  by  the  general  regulations  of  the  company,  ils  engineers  were  pro- 
hibited from  allowing  any  one  not  in  its  employ  to  ride  upon  the  engine,  and 
theplMutiffwas  permitted  to  ride  upon  the  engine  by  the  engineer  without  pay- 
•388 
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appearing  that  the  accident  occurred  from  the  negligence  of  the 
driver,  and  that  the  position  of  the  iilaintiff  in  no  way  contrib- 
uted to  it.®  And  we  apprehend  that  the  plaintiff's  negligence,  in 
order  to  excuse  the  defendant  from  responsibihty,  must  always  be 
such  as  contributed  directly  to  the  injury.^ 

7.  And  where  the  locomotive  of  a  railway  ran  across  the  legs 
of  a  person  while  walking  upon  their  track  in  the  streets  of  a 
city,  it  was  held  that  the  party  could  not  recover  if  his  own 
negligence  contributed  to  the  injury;  and  that  a  railway  is  not 
bound  to  the  same  degree  of  care  in  regard  to  mere  strangers 
who  may  volnntarily,  but  nnlawftilly,  go  upon  their  track,  which 
they  owe  to  passengers  coiiTcyed  by  them.'" 

8.  It  was  held  that  a  passenger,  who,  having  live-stock  upon 
the  train  of  freight  cars,  was,  by  the  regulations  of  the  company, 
required  to  remain  upon  the  cars  that  contained  his  stock,  was 
not  precluded  from  recovering  for  an  injury  by  collision  with  an- 
otlier  train  by  reason  of  his  being,  at  the  time,  in  another  part 
of  the  kain.^^ 

9.  And  it  seems  that  tho  negligence  of  those  who  carry  the 
plaintiff,  contributing  to  the  injury,  will  preclude  his  recovery  as 
mueh  as  if  it  were  his  own  act.'^  But  the  negligence  must  be 
of  a  character  directly  and  naturally  to  contribute  to  the  injury, 
it  would  seem,  in  either  case.^^ 

ing  fare,  after  te  had  been  informed  of  the  company's  regnlations  upon  the  sub- 
ject, anil  sustained  an  injury  while  so  riding,  it  was  held  that  he  was  a  wrong- 
doer and  could  not  recover,  the  consent  of  the  engineer  conferring  no  legal  right. 
It  was  also  said,  that  the  onm  of  showing  the  authority  of  the  engineer  was  upon 
the  plwntiff,  the  presumption  being  that  the  plaintiff  had  no  right  to  ride  upon 
the  engine,  wbether  he  paid  fare  or  not-  Eobertson  v.  New  York  and  Erie 
Railw.,  22  Barb.  31. 

'  Keith  V.  Piakham,  43  Maine  R.  501. 

•  Colegrove  v.  N.  Y,  &  Hariem  &  N.  T.  &  N.  H.  Eailw,,  6  Duer,  382. 

"  Brand  v.  Troy  and  Sch.  Railw.,  8  Barb.  368.  The  latter  proposition 
stated  in  tbe  test  in  reference  to  this  case,  seems  to  us  highly  reasonable  and 
just.     See  Phila.  &  Reading  Railw.  v.  Ilunimell,  44  Penn.  St.  375. 

"  The  Penn.  Railw.  v.  McCloskey,  23  Penn.  St.  532.  In  this  case  it  is  said 
a  passenger  is  not  in  fault  in  obeying  the  specific  instruel^ons  of  the  conductor, 
although  in  condict  with  the  general  regulations  of  the  company,  known  to  him. 

"  Thorogood  V.  Bryan,  8  C.  B.  115  ;  Catlln  v.  Hills,  Id.  123,  In  this  case 
it  was  held,  where  a  coUisimi  occurs  through  the  fault  of  two  companies,  run- 
ning on  the  same  track,  and  tha  suit  is  i^ajnst  tbem  jointly,  it  is  a  misjoinder, 
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•10.  One  party  being  in  fault  will  not  excuse  the  Other  party, 
if,  by  the  exercise  of  ordinary  care,  he  might  still  have  avoided 
the  injury,  notwithstanding  the  fault  of  the  first  party.^^  This 
point  is  illustrated  by  a  recent  case,"  where  a  boy,  teu  years  old, 
wrongfully  came  upon  a  street  railway  car,  while  it  was  in  motion , 
without  tlie  means  or  the  intention  of  payuig  fare. 

11.  And  wliac  is  proper  care  will  be  often  a  question  of  law, 
wljere  there  is  no  controversy  about  the  facts.^^     But  ordinarily, 

but  may  be  waived  by  pleading  to  the  merits.  Held,  alao,  that  each  company, 
in  such  case,  is  liable  for  the  injury  to  plaintiff,  although  both  are  in  fault,  and 
that  plaintiff  may  recover,  notwithstanding  he  was  standing  on  the  platform  of 
the  car,  there  being  no  notice  posted  up  in  the  car  prohibiting  such  practice, 
as  required  by  the  statute,  and  no  right  in  the  other  company  to  run  on  the 
track  that  day,  and  no  reasonable  ground  to  apprehend  they  would  attempt 

In  this  case  the  charge  to  the  jury,  that  the  plaintiff's  negligence,  in  order  to 
defeat  the  action,  must  have  contributed  to  the  "  accident  which  caused  the 
injury,"  was  held  well  enough,  and  in  popular  language  equivalent  to  saying 
that  it  "  must  have  contributed  to  the  injury  complained  of."  But  it  seems  to 
us  these  are  not  altt^ether  equivalent.  The  misconduct  of  plaintiff  might  not 
have  the  slightest  agency  in  the  production  of  the  "  accident  which  caused  the 
injury,"  and  still  might  have  been  the  procuring  cause  of  the  injury  itself.  The 
word  accident  is  susceptible  of  such  an  application  as  to  stand  for  the  injury 
itself.  But  the  charge  in  this  case  excluded  that  view ;  and  in  popular  langui^e 
the  "  accident  is  the  cause  of  the  injury."  See  Ch.,  B.  &  Q.  Bailw.  v.  Coleman, 
18  111.  R,  297. 

Where  the  vehicle  of  a  passengei^carrier  is  injured  by  a  collision  resulting  from 
the  mutual  negligence  of  those  in  charge  of  it  and  of  another  party,  the  carrier 
mast  answer  for  the  injury.  But  if  the  negligence  of  the  carrier  did  not  di- 
rectly contribute  to  the  injury,  though  there  may  have  been  negligence  in  a 
general  sense,  the  otiier  party  will  be  answerable  if  the  act  of  his  servant  or 
^ents  was  the  proximate  cause  of  the  disaster.  Lockbart  v.  Lich  ten  thaler,  46 
Penn.  St.  151. 

A  query  is  here  made  as  to  whether  the  defence  of  concurrent  negligence  in 
the  agencies  producing  death,  if  a  defence  at  all,  can  be  heard  without  being 
specially  pleaded.  But  the  contrary  is  held  in  Colegrove  v.  Hariem,  &  N.  Y. 
&  N.  H.  Railways,  S  Duer,  S82,  and  in  Chapman  v.  N.  H.  R.,  19  N.  Y,  Ct. 
App.  341. 
"  Trow  V.  Vermont  C.  R.,  24  VL  R.  487 ;  13  Ga.  R.  86. 
"  Lovett  V.  Salcm  &  So.  Danvers  Railw.  Co.,  9  Allen,  557 ;  Owens  v.  Hudson 
River  Eallw.,  2  Boawortb,  374. 

"  Trowo.  Vt.  C.  R.,  24Vt.K.48;;  Henning  k,  N.Y.&  Erie  Railw.,  13  Barb. 
9 ;  Gahagan  v.  Boston  &  Lowell  Biulw.,  1  Allen,  187, 
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we  apprehend,  wl         tl    -e       any  tetiiyt     Igt      tw 
negligence,  it  i        q  f      tl     ju  y 

12.   It  has  be      I   Id  th  t  a  p  Iw  y  t 

bound,  in  orde    to      til         1ft       n      dmt  ttl 

negligence  of  tl         up     y  to     I    1 1  t  t  1 

least  hazard."    All   I    t         q       t  1  1    t  1     jl 

tiff  should,  at  tl     t  h        1         v,\  t  i*       1  wf  1  f      1  m 

to  be." 

"  Qiiimbyti.  Vermont  C.K.,  23  Vt.  R.  387;  Brigga  c.  Taylor,  28  Tt.E.  180; 
Patterson  v.  Wallace,  in  the  House  of  Lords,  1853,  28  Eng.  L.  &  Eq.  48.  Here 
the  judgment  of  the  court  below  was  reversed,  although  there  was  no  contro- 
versy about  the  facts,  but  only  as  to  whether  a  certain  result  was  to  be  attributed 
lo  negligence  on  one  side,  or  rashness  upon  the  other,  the  judge  having  with- 
drawn the  case  from  the  jury,  in  the  court  below,  it  was  held,  in  the  House  of 
Lords,  to  be  a  pure  question  of  fact  for  the  jury.  See  Taff  Vale  Kailw.  v.  Giles, 
22  Eng.  L.  &  Eq.  202 ;  N.  Y.  &  Erie  Railw.  v.  Skinner,  21  Penn.  St.  298.  In 
Murray  v.  Railw.  Company,  10  Rich.  (S.  C.)  227,  it  was  held,  that  it  was  the  duty 
of  a  railway  company  to  slacken  speed  at  a  turnout,  and  to  give  warning  when 
approaching  a  crossing;  and  it  must  not  appear  that  such  duties  were  disre- 
garded, when  they  attempt  to  show  themselvea  not  guilty  of  negligence.  See 
Chicago,  B,  &  Q.  Railw.  v.  Hazzard,  26  RL  E.  373,  where  it  is  held,  that  it  is  not 
negligence  in  an  engineer  of  a  trwn,  on  arriving  at  a  station,  if  he  should  let  on 
more  than  the  exact  quantity  of  steam  necessary  to  overcome  the  friction,  of 
frogs  and  switches,  thereby  creating  a  jerking  motion  of  the  train,  if  m  so  doing 
he  exercises  a  reasonable  discretion. 

It  is  not  usual  to  place  a  chain  across  the  back  end  of  the  platform  of  a  ca- 
boose car,  and  the  omission  to  do  so  is  not  negligence  A  passenger  taking  a 
freight  train  takes  it  with  the  increased  risks  or  diminutions  of  comfort  incident 
thereto,  and  if  it  is  managed  with  the  care  requisite  for  =uch  trains,  it  is  all  that 
those  who  embark  on  it  have  a  right  to  demand.     lb, 

And  where  one  attempted  to  pass  between  cars  in  motion,  propelled  by  an 
engine,  without  any  necessity,  it  was  held  to  be  such  unequivocal  evidence  of 
negligence,  that  the  court  were  justified  in  charging  the  jury,  as  matter  of  law, 
that  the  party  could  not  recover.  Gahagan  v.  Boston  &  Lowell  Eailw.,  supm. 
And  where  a  person  of  mature  years  knew  that  a  freight  train  was  standing 
ready  to  move  between  him  and  the  passenger  train,  and  that  his  pas^ng  in  the 
night  time  through  the  freight  train  might  not  be  seen  by  those  managing  it,  nop 
they  notified  of  his  design  to  pass,  should  he  attempt  to  pass,  and  be  injured,  it 
would  amount  to  such  negligence  on  his  part  as  to  defeat  a  recovery.  It  would- 
be  otherwise  had  a  child  or  person  of  less  than  ordinary  discretion  so  conducted. 
C,  B.  &  Q.  Railw.  v.  Dewey,  26  111.  E.  255.  See  also  C,  B.  &  Q.  Eailw.  v. 
Hazzard,  supra. 

"  Carrolly.N.Y.&H.H.R.,lDuer,  571-2. 
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13.  If  one  should  expose  himself  to  peril,  contrary  to  tlie  gen- 
eral regulations  of  the  company  notified  to  him  generally,  and 
especially  by  particular  notice  from  the  conductor  at  the  time,  as 
by  letting  his  hand  remain  out  of  the  car  window  while  passing 
a  bridge,  it  is  evidence  of  gross  carelessness  upon  his  part,  which 
will,  on  that  ground  alone,  justify  a  verdict  against  his  claim  for 


14.  But  one  is  not  precluded  from  recovery  for  an  injury 
caused  by  the  negligence  of  the  company,  because  he  was  stand- 
ing upon  the  platform  of  tlie  cars.  And  the  statute  of  the  State 
of  New  York  providing,  that  where  a  passenger  is  so  injured  the 
company  shall  not  be  liable,  provided  there  was  at  the  time  sufG- 
cieut  room  in  the  inside  of  tlio  cars  for  the  accommodation  of 
such  passejiger,  has  reference  to  such  casualties  as  prove  injuri- 
ous only  to  persons  upon  the  platforms  of  the  cars.  And  a  rail- 
way company,  in  order  to  claim  the  exemption  created  by  the 
statute,  must  show  not  only  that  there  was  room  within  the  cars 
sufficient  to  contain  the  passenger,  but  that  there  were  seats  un- 
occupied.    And  passengers  are  not  obliged  to  urge  other  passen- 

"  Laing  v.  Colder,  8  Penn.  St.  479.  But  see  N.  J.  E.  v.  Keiinard,  21  Penn. 
St.  203,  where  it  was  held,  that  if  a  railway  eompany  run  passenger  cars  upon  a 
roaxl  where  the  way  is  so  narraw  as  to  endanger  the  lunba  of  the  passengers, 
while  resting  in  the  windows  of  the  cars,  they  are  bonnd  to  provide  wire  gauze, 
bars,  slats,  or  other  barricades,  to  prevent  the  passengers  putting  their  arms  out 
of  the  windows,  or  they  are  liable  for  all  injuries  happening  in  consequence  of 
such  omission.  Bat  to  deprive  the  party  of  his  right  to  recover,  it  must  appear 
that  his  violation  of  the  rules  of  the  company,  or  the  orders  of  the  company's 
servants,  contributed  to  the  injury.  And  where  the  conductor  of  a  gravel  train, 
who  was  prohibited  by  the  company  letting  persons  ride,  as  passengers,  and  who 
informed  defendant  in  error  of  the  prohibition,  nevertheless  consented  to  take 
him  as  a  passenger,  and  received  fare  from  him,  it  was  held  he  might  recover  of 
the  company  for  an  injury,  through  the  negligence  of  their  servants,  during  his 
passage.  Lawrenceburgh  &  Upper  ftfiss.  Railw.  v.  Montgomery,  7  Porter  (Ind.), 
474.  See  also  Zemp  v.  W.  &M.  Railw.,  9  Rich.  84,  where  the  plaintiff  was  in- 
jured while  standing  on  the  platform  of  the  cars,  the  passengers  remaining  la 
the  cars  uninjured,  and  it  appearing  tiiat  notjces  were  posted  up  in  the  ears  pro- 
hibiting passengers  from  standing  on  the  platforms,  it  was  held  to  be  a  question 
for  the  jury  whether  the  plaintiff  had  notjce  of  the  prohibition,  and  also  whether 
the  fact  of  his  disregarding  it  contributed  to  the  injury,  and  they  having  failed  to 
find  these  facts,  and  given  the  plaintiff  ten  thousand  dollars  damages,  the  judg- 
ment was  affirmed  in  the  Court  of  Appeals.     lb. 
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gers  to  give  iip  half  a  seat,  or  even  whole  seats,  needlessly  occa- 
pied  by  them. 

15.  The  burden  of  proof  in  regard  to  negligence  in  the  com- 
pany, and  due  care  on  his  own  part,  is  upon  the  plaintiff  who 

■  alleges  an  injury  by  one  of  the  company's  engines.!^  Bnt  as 
negligence  on  the  part  of  tlie  plaintiff  is  not  to  be  presumed,  he 
is  not  bound  to  introduce  aifirmative  evidence  of  the  negative  ; 
but  where  there  is  conflicting  evidence  upon  the  point,  the  burden 
of  proof  is  upon  him.^ 

16.  After  the  presumption  of  negligence  has  been  established 
against  a  carrier  of  passengers,  it  can  only  be  rebutted  by  showing 
that  the  accident  was  the  result  of  circumstances  against  whicli 
human  prudence  could  not  have  guarded.  By  tiiis  we  are  to 
understand  such  prudence  as  one  might  have  taken  before  the 
occurrence,  and  not  tliat  which  afterwards  it  may  be  apparent 
would  have  been  proper.^^ 

17.  One  who  attempts  to  cross  a  railway  tracli  about  the  time 
a  train  of  cars  is  due,  and  with  his  head  so  bundled  as  to  obscure 
his  hearing,  and  without  looking  to  see  if  tlie  cars  are  approach- 
ing, is  guilty  of  such  negligence,  that  lie  cannot  recover  for  an 
injury  thereby  sustained  ;  and  it  will  make  no  difference  that  the 
engineer  gave  no  warning  of  the  approach  of  the  train,  as  the 
statute  requires.  Snch  omission  on  tlie  part  of  the  company  does 
not  affect  their  liability  otherwise  than  the  omission  of  any  com- 
mon law  duty,  unless  some  specific  consequence  is  expressly 
provided  in  the  statute  as  the  consequence  of  such  omission.^ 

18.  One  wlio,  after  the  proper  signals  are  given  by  a 
train,  and  while  the  flagman  is  upon  the  crossing  waving  hisfl 
is  killed  in  attempting  to  rush  his  team  across  the  track  of  a  rail- 
road in  a  highway,  is  guilty  of  such  reckless  and  foolhardy  mis- 
conduct, that  no  recovery  can  be  had  for  tlie  injury.^ 

19.  And  where  one,  while  waiting  for  a  train,  in  the  day- 
time, caught  his  foot  against  a  weighing  machine,  the  edge  of 

"  Robinson  v.  Fitchb.  &  Wor.  Eailw.,  7  Gray,  92. 
"  Button  V.  Hudson  Eiver  Railw.,  18  N.  Y.  Court  of  Appeals,  348. 
"  Boweii  B.  N.  y.  Central  Eailw.,  18  N.  Y.  Court  of  Appeals,  408. 
-'  Steves  V.  Oswego  &  Syra.  Railw,,  18  N.  Y.  Court  of  Appeals,  422. 
"  Wild's  adm'x.  v.  Hudson  lUver  Railw.  Co.,  24  N.  Y.  Court  of  Appeals,  430, 
See  also  cases  in  5,  6,  and  7,  Jur.  N.  S. 
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which  was  raised  a  few  inches  above  the  platform  where  it  was 
necessary  to  be  used  in  weighing  baggage,  and  thereby  fell  and 
broke  his  Icuee-pan,  it  was  lield  there  was  no  evidence  to  go  to 
the  jury .2* 

20.  In  a  recent  English  case,^^  the  question  of  the  degree  of 
caution  required  of  passenger  carriers  is  carefully  considered.  It 
is  here  said,  that,  in  determining  whether  evidence  of  negligence 
has  been  given  before  the  jury,  the  court  must  use  the  ordinary 
experience  of  life,  and  must  consider  whether  the  evidence  of 
negligence  be  reasonable.  And  in  commenting  upon  the  case, 
which  was  where  the  plaintiff  fell  upon  a  staircase,  in  going  from 
the  platform  into  the  street,  in  consequence,  as  he  alleged,  of  the 
stairs  being  rendered  slippery  by  reason  of  brass  nosing  upon  the 
edge  of  the  steps,  and  having  no  hand-rail  upon  the  top  of  the 
banisters,  the  learned  judges  declare,  that  passengers  are  not  en- 
titled to  have  every  precaution  to  insure  safety  which  it  is  possi- 
ble to  suggest,  after  an  accident  has  occurred,  might  have  pre- 
vented it.'^  If  there  is  any  actual  damage  to  the  passengers  from 
the  construction  of  a  passage  which  they  will  naturally  take,  then 
the  company  are  responsible  for  all  injuries  in  consequence,^^  as 
where  there  was  an  aperture  in  the  railing  of  a  bridge.^*  But  if 
a  stairway  is  protected  by  walls  on  each  side,  the  railway  company 
is  not  bound  to  maintain  a  hand-rail  upon  the  top  of  it  for  pas- 
sengers to  steady  themselves  by;  or  to  put  lead  upon  the  edge 
of  the  steps  instead  of  brass,  because  it  is  less  slippery.  The  opin- 
ion of  witnesses  is  not  competent  evidence  of  the  necessity  of  such 
precautions.^^ 

21.  The  English  courts  seem  finally  to  have  come  to  the  defi- 
nite conclusion  that  there  is  no  difference  between  negligence 
and  gross  negligence,  the  latter  being  nothing  more  than  the 
former  with  a  vituperative  epithet.^''  And  in  the  same  case  it 
was  decided,  that  where  the  bill  of  lading  specially  excepted 
"  perils  of  the  sea,"  this  will  not  embrace  those  perils  which  be- 
come disastrous  by  reason  of  the  negligence  or  want  of  skill  of 

"  Common  v.  Eastern  Counties  Kailiv,,  4  H.  &  N.  781. 
<"■  Grafter  u..The  Met.  Eailw.  Ca,  12  Jur.  N.  S.  272. 

"  Longmore  v.  Great  Western  Railw.,  19  C.  B.  N.  S.  183.    Rigg  v.  M.  Shef- 
field &  L.  Eailw.,  12  Jur.  N.  S.  52*. 
"  Gill  V.  Iron  Screw  Comer  Co.,  12  Jur.  N.  S.  727. 
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the  carrier  an3  his  servants.     And  the  same  rule  was  laid  down 
in  a  former  action  against  the  same  company.^ 

22.  Tlie  question,  what  degree  of  negligence  will  preclude  the 
party  from  recovery  of  another  who  is  guilty  of  negligence  directly 
producing  tlie  injury,  is  extensively  and  judiciously  (Jiscussed  in 
Isbell  V.  New  York  &  N.  H.  Railway  Company,^  and  the  con- 
clusion reached,  that  it  must  be  a  direct  and  actual,  and  not 
merely  a  constructive  wrong,  and  one  that  is  the  proximate  cause 
of  tlie  injury,  and  not  merely  the  remote  and  incidental  cause  of 
it.29 

23.  The  rule  of  law  deducible  from  tlie  cases  is  fully  and  cor- 
rectly stated,  we  believe,  in  a  late  case  decided  in  the  Exchequer 
in  Ireland.^  1.  The  plaintiiF  cannot  recover  unless  the  injury 
was  caused  by  the  negligence  of  tlie  defendant;  nor  even  then, 
if  he  has  so  far  contributed  to  the  accident,  by  want  of  ordinary 
care,  that  but  for  that  the  accident  would  not  have  happened; 
but  strictly,  even  in  that  case,  the  plaintiff  is  not  precluded  from 
a  recovery  if  the  defendant  might,  by  ordinary  care,  have  avoided 
the  consequences  of  the  plaintiff's  neglect.  So  also  the  mere 
happening  of  an  accident  is  not  sufficient  evidence  of  negligence, 
ordinarily,  to  be  left  to  the  jury,  but  the  plaintiff  should  give  some 
affirmative  evidence  of  negligence  on  the  part  of  the  defendant. ^i 
But  in  many  cases  the  very  happening  of  the  accident  shows  want 
of  due  care,  as  where  the  defendants  let  fall  a  barrel  of  flour  upon 

"  Lloyd  V.  The  General  Iron  Screw  Co ,  10  Jur  N.  S.  661. 

"  27  Conn.  E.  S93.  It  is  aaiil  m  a  late  English  ciae,  Cotteti  v.  Woo-i,  8  C. 
B.  N.  S.  568,  7  Jur.  N,  S.  IG8,  that  it  is  equally  the  duty  of  one  crossing  a 
street  or  road  to  look  out  for  iehn,Ieg  coming  along,  as  it  is  for  the  tirivers  of 
these  vehicles  to  be  vigilant  in  not  running  again=t  persons  crossing ;  and  one 
suing  for  such  an  injury  must  gna  aflirmative  and  preponderating  evidence  of 
neglect  of  duty  on  the  part  of  the  driver.  And  it  is  here  declared  to  be  estab- 
lished, that  irhEre  the  evidence  on  each  side,  in  cases  of  this  kind,  is  equally 
strong  against  the  otter's  negligence  Laving  caused  the  accident,  the  judge 
ought  not  to  leave  it  to  the  jury  as  proving  negligence  either  way.  But  per- 
haps, where  the  evidence  is  conflicting,  the  judge  is  not  the  proper  functionary 
to  determine  whether  it  is  equally  strong  both  ways.  We  should  say  he  must 
submit  it  to  the  jury  with  instructions  not  to  find  a  verdict  upon  an  equal  balance 
of  evidence. 

"  Scott  u.  Dublin  &  Wicklow  R,  Co.,  11  Ir.  Com.  Law,  377. 

'■  HMnmaek  o.  White,  11  C.  B.  N.  S.  S88  ;  s.  c.  8  Jur,  N.  S.  79S. 
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the  plaintiff  as  lie  was  passing  the  street.^  And  where  an  engine 
driver  blew  off  steam  at  a  road  crossing,  or  grade,  where  there 
was  considerable  passing,  in  such  a  manner  as  needlessly  to 
frighten  horses  waiting  to  pass  the  line,  it  was  held  sufficient  to 
warrant  the  inference  that  there  was,  in  the  company,  actionable 
negligence.^ 


"SECTION    III. 


i«> 


•IBS    I 


•/  Leaping  from  the  Carriages. 


6.  Mast  resort  to  their  action  for  re<lress. 

6.  Rale  of  law,  where  train  passes  itation. 

7.  Rales  a/iere  a  person  enters  the  cars  to  see 

another  seated. 

8.  Coiapant/  hoand  to  slop  iheir  train  a  su^- 

9.  No  recovery  can  he  had  lohere  passenger 

leai'es  the  cars  on  the  ivrong  side. 


laj  recoBBr,  if  theg  have  rea- 
soruible  cause  to  leap  from  carriage,  and 
siislaia  injarg. 

2.  But  not  where  their  aummiscondad  exposes 

them  to  peril. 

3.  Bat  mty  reamer,  if  injured  in  attempting 

to  escape  danger, 

4.  Cannot  excuse  kaping  from  cars  liecause 

train  passes  station. 

§  178.  1.  It  seems  to  be  regarded  as  well  settled,  that  a  pas- 
senger who  is  induced  to  leap  from  the  carriage,  whether  by 
coach  or  railway,  by  a  well-founded  apprehension  of  peril  to  life 
or  limb,  induced  by  any  occurrences  which  miglit  have  been 
guarded  against  by  the  utmost  care  of  the  carriers,  is  entitled  to 
recover  for  any  injury  which  he  may  thereby  Eustain,i  where  no 

"  Byrne  v.  Boadle,  2  H.  &  C.  722.  See  also  Cox  v.  Brabridge,  13  C.  B.  N. 
S.  430 ;  8.  c.  9  Jur.  N.  S.  970 ;  Scott  v.  London  Docks  Co.,  3  H.  &  C.  596 ;  s.  c. 
10  Jur.  N.  S.  1108 ;  S.  C.  11  Jur.  N.  S.  204.  It  was  hero  declared  by  the  Ex- 
chequer Chamber,  that  where  the  thing  which  causes  the  accident  is  known  to 
be  under  the  management  of  the  defendant  or  hia  servants,  and  the  accident  is 
such  aa  would  not  happen  in  the  ordinary  course  of  management,  the  accident 
itself,  if  unexplained,  is  reasonable  evidence  of  negligence.  And  this  seems  to 
be  the  true  ground  upon  which  to  rest  the  question.  Where  there  are  two 
modes  of  doing  work  in  a  public  highway  from  which  damage  may  result  to  a 
passer-by,  both  of  which  are  usual,  but  one  more  dangerous  than  the  other,  it 
ia  for  the  jury  to  determine  whether  it  js  negligence  to  adopt  the  mode  whereby 
others  are  most  exposed.     Cleveland  \>.  Spier,  16  C.  B.  N.  S.  399, 

"  Manchester  S  S.  J.  B.  Co.  v.  Fullarton,  24  C.  B.  N.  S.  54. 

>  Ingalls  V.  Bills,  9  Met.  1  ;  Eldridge  w.  Long  I.  Eailw.,  1  Sand.  89 ;  Stokea 
V.  Saltonstall,  13  Pet.  181;  Frink  v.  Fotter,  17  111.  E.  406;  Southwestern 
Eailw.  V.  Paulk,  24  Ga.  K.  356. 
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injury  would  Tiave  occurred  if  he  had  remained  quiet,^  or  where 
the  conduct  of  the  passenger  contributed  to  produce  or  enhance 
the  injury.^ 

2.  In  one  case  wliere  the  passenger  was  taken  upon  the  train 
after  the  passenger  cars  were  fiiled,  and  was  told  that  he  must 
ride  in  the  baggage  car,  and  he  consented  to  do  so,  but  soon  be- 
gan boisterous  play  witli  others,  and  obtruded  into  the  passenger 
cars,  and,  wlien  they  were  thrown  from  the  track,  leaped  upon  the 
ground  and  was  injured,*  the  court  said :  "  The  contract  was  for 
a  passage  in  the  baggage  car.  Tiie  carrier  would  have  uo  right 
to  overload  and  crowd  passengers  already  in  the  other  cars. 
When  passengers  take  their  seats  they  arc  entitled  to  occupy  as 
against  *the  carrier  and  subsequent  passengers.  While  this 
right  is  recognized  and  protected  to  tliem,  tliey  are  required  to 
conduct  themselves  with  propriety,  not  violating  any  reasonable 
regulation  of  the  train."  The  court  also  held  that  the  passen- 
gers have  no  riglit  to  pass  from  car  to  car,  unless  for  some 
reasonable  purpose ;  and,  as  the  proof  sliowed  that  the  planitiff 
below  had  no  sucli  excuse,  and,  had  he  remained  in  tlie  car 
where  lie  belonged,  would  not  have  been  injured  (that  car  not 
having  been  thrown  from  tlie  track),  or,  probably,  have  felt  any 
impulse  to  jump  from  that  car,  it  was  his  own  fault  and  folly 
which  exposed  him  to  the  peril,  and  tlie  company  were  not  liable 
for  its  consequences,  and  tlie  action  could  not  be  maintained. 

3.  But,  where  one  incurs  peril  by  attempting  to  escape  danger, 
the  author  of  the  first  motive  is  liable  for  all  the  necessary  or 
natural  consequences.^ 

4.  But  where,  as  in  the  last  case,  the  person  leaped  from  the 
cars  because  the  train  was  passing  the  station  at  wliicli  he  wished 
to  stop,  and  after  the  conductor  had  announced  the  station,  not- 

'  Jones  V.  Boyce,  1  Stark.  493  ;  Ingalls  v.  Bills,  9  Met.  1. 
'  13  Pet.  Sap.  Ct.  K.  J81, 

*  Galena  &  Ch.  Eailw.  v.  Yarwood,  15  IQ.  K,  4G8. 

•  Eailw.  Co.  V.  Aspcll,  23  Penn.  St,  147,  150,  The  court  here  say:  "If, 
therefore,  a  person  should  leap  from  the  ears  under  the  influence  of  a  well- 
grounded  fear  that  a  fatal  eollision  is  abont  to  take  place,  bis  elaim  against  the 
company  for  the  injury  he  may  suffer  will  be  as  good  as  if  the  same  mischief 
had  been  done  by  the  apprehended  collision  itself."  McKinney  v.  Neil,  1  Mc- 
Lean, 540,  550. 
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withstanding  the  conductor  and  brakeman  assured  him  the  train 
should  be  stopped  and  backed  to  the  station,  it  was  lield  that  tlie 
injury  lie  received  was  the  result  of  liis  own  foolhardiness,  and 
he  could  not  throw  it  upon  the  company.  The  court  below  had 
charged  the  jury,  that  announcing  the  station  by  the  conductor, 
while  the  cars  were  in  motion,  was  itself  an  act  of  negligence, 
and  the  plaintiff  had  a  verdict.  But  the  judgment  was  reversed 
in  the  Court  of  Errors,  who,  in  giving  judgment,  said :  — 

5.  "If  a  passenger  is  negligently  carried  beyond  the  station 
where  he  intended  to  stop,  and  where  he  had  a  right  to  be  let 
off,  he  can  recover  compensation  for  the  inconvenience,  the  loss 
of  time,  and  the  labor  of  travelling  hack,  because  these  are  direct 
consequences  of  the  wrong  done  him.  But,  if  he  is  foolhardy 
enough  to  jump  ofif  without  waiting  for  the  train  to  stop,  he  does 
it  at  Ills  own  risk,  and  for  this,  liis  own  gross  imprudence,  he  can 
blame  nobody  but  himself." 

6.  In  regard  to  the  conductor  announcing  the  station,  the 
court  said,  "  We  consider  the  charge  of  the  court  below  entirely 
wrong.  *  It  is  not  carelessness  in  a  conductor  to  notify  passen- 
gers of  their  approach  to  the  station  at  which  they  mean  to  get 
off,  so  that  they  may  prepare  to  leave  with  as  little  delay  as  pos- 
sible when  the  train  stops.  And  we  cannot  see  why  such  a 
notice  should  put  any  man  of  common  discretion  in  peril.  It  is 
scarcely  possible  that  the  plaintiff  could  have  understood  the 
mere  annouueement  of  the  station  as  an  order  to  leap  from  .the 
cars  without  waiting  for  a  halt,"  And  where  the  train  passes  its 
usual  stopping-place,  and  a  passenger  leaps  from  tlie  carriage 
while  in  motion  to  avoid  being  carried  beyond  his  destination, 
and  sustains  an  injury,  he  cannot  recover,^ 

7.  And  where  a  person  enters  the  cars  for  the  purpose  of  see- 
ing another  safely  seated,  and  is  injured  in  leaving  them,  he 
cannot  recover  if  he  was  guilty  of  negligence  which  contributed 
to  his  injury.  And  where  he  attempted  to  leave  the  cars  after 
they  were  in  motion,  and  persisted  in  attempting  to  get  out,  it 
was  held  sufficient  to  preclude  his  recovery  for  an  injury  thereby 
sustained,  notwithstanding  the  conductor  gave  him  no  special 
notice  of  the  time  of  the  departure  of  the  cars,  and  was  guilty 

•  Damont  v.  New  Orleans  &  Carrollton  Eailw.,  9  Louis.  Ann.  441. 


dbjGoogle 


206 


COMMON   CARRIERS   OF  PASSENGERS. 


§179. 


of  negligence? in  starting  the  cars,  and  in  a  jerk  occurring  soon 
after,  both  of  which  contributed  to  produce  the  injury.' 

8.  The  company  are  bound  to  stop  their  trains,  at  all  stations 
where  they  profess  to  leave  passengers,  a  sufficient  time  to  enable 
passengers  to  alight.  And  if  they  do  not,  and  one  is  injured  in 
consequence  wliile  attempting  to  leave  the  cars,  the  company  are 
liable.^ 

9.  But  if  the  company  had  prepared  a  platform  for  the  ac- 
commodation of  passengers  leaving  the  cars,  and  a  passenger 
leave  the  cars  on  the  opposite  side  and  is  killed  in  consequence, 
the  company  are  not  responsible,  not  having  been  in  fault.  And 
even  if  both  parties  had  been  in  fault,  there  couldj  have  been  no 
recovery.^ 


SECTION    IV. 


Injuries  producing  Death. 


'.    Wife   cannot   maktain   llie  adim  /or 

dialh  of  kusband,  or  /other,  fir  death 

of  child. 
I.  Form  of  the  indictment. 
I.  If  those  having  charge  of  passengers,  jiot 

aui  jnris,  leave  them  exposed,  cmnpang 

not  Uable, 
».  No  action  lies  if  death  cauied  by  nighct 

of  fdJoaiservant  or  by  machinery. 
,  Serixait  liable  for  amseguences  of  using 

deftcfive  machinery. 


1 .  iledreas,  in  such  cases,  given  exclusively  by 

a.  Form  and  extent  of  the  remedy  under  the 
English  statute, 

3.  W^here  the  party  is  infiuU,  no  recovery 

4.  By  English-conrls  no  damages  allowed  for 

mental  suffering. 

5.  In  Pennsylvania,  damages  measured  by 

probable  accamalations. 

6.  In   Massachusetts,  company  subjected  to 

fine  not  exceeding  S  5,000. 


^  179.  1.  Within  the  last  few  years,  and  chiefly  it  is  presumed 
on  account  of  the  increased  peril  to  life  by  railway  travelling,  it 
has  been  provided  by  statute,  in  England  and  in  most  of  the 
American  states,  that  redress  shall  be  given  against  the  party 
causing  a  personal  injury,  from  which  death  ensues.  These 
acts,  although  intended  chiefly  to  stimulate  watchfulness  and 
circumspection  in  passenger  carriers,  especially  carriers  by  rail- 

'  Lucas  V.  Tatimon  &  New  Bedford  Bailw.,  6  Gray,  64. 
'  Pennsylvania  Railw.  w.  Kdgore,  32  Penn.  St.  232. 
'  Pennsylvania  Railw.  u.  Zebe,  33  Penn.  St.  318. 
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■WBijs  and  steamboats,  are,  as  was  suitable,  made  general,  and  in 
some  of  the  states  the  recovery  is  in  the  form  of  a  peiialtj. 

2.  The  English  statute,  usually  denominated  Lord  Campbell's 
Act,^  provides  that  when  death  shall  be  caused  by  wrongful  act, 
"  neglect  or  default,  such  as  would  (if  death  had  not  ensued) 
have  entitled  the  party  to  an  action,  in  every  such  case  an  action 
may  be  maintained  by  the  executor  or  administrator  of  the  party 
injured,  and  the  jury  may  give  such  damages  as  shall  be  propor- 
tioned to  the  injury  resulting  from  the  death  of  the  party  to  his 
family,  to  be  divided  among  the  parties  named  in  the  act,  as  the 
jury  sliall  direct.  Only  one  action  can  be  brought,  and  that  is  to 
be  commenced  within  twelve  months  of  the  decease  of  the  party 
injured. 

3.  It  is  considered,  that  if  the  party's  own  neghgence  contrib- 
uted to  the  injury,  the  action  will  not  lie,  any  more  than  if  the 
party  had  survived  and  brought  the  action  himself.^ 

4.  It  has  been  held  that,  under  the  English  statute,  no  dam- 
ages are  recoverable  for  the  mental  suSerings  of  tlie  survivors, 
who  are,  by  tlie  act,  entitled  to  share  the  amount  recovered,  but 
that  the  damages  must  be  limited  to  the  injuries  of  which  a 
pecuniary  estimate  can  be  made.^ 

'  9  &10  Victoria,  ch.  93. 

'  Lord  Denman,  Ch.  J.,  in  Tucker  v.  Chaplin,  J  Car.  8c  K.  730.  A  railway 
company  is  liable  for  injuries,  resulting  from  tbe  negligence,  ■violence,  or  care- 
lessness of  its  conductors  in  removing  from  the  ear  a  passenger  who  refused  to 
pay  his  fare,  in  consequence  of  which  he  died.  Peiin,  Railw.  Co.  v.  Vandiver, 
42  Penn.  SL  365. 

So  if  the  negligence  of  those  who  carry  the  plaintiff  contributed  fo  the  injury, 
it  is  the  same  thing.     Thorogood  v.  Bryan,  8  C.  B,  US. 

'  Blake,  Adm'r,  v.  The  Midland  Rfulw.,  10  Eng.  L,  &  Eq.  437. 

Coleridge,  J,,  siud :  "  The  important  question  is,  whether  the  jury,  in  giving 
damages  apportioned  to  the  injury  resulting  from  the  death  of  the  deceased  to 
the  parties  for  whose  benefit  this  a<;tion  is  brought,  are  confined  to  injuries  of 
which  a  pecuniary  estimate  may  be  made,  or  may  add  a  solaHum  to  those  parties, 
in  respect  of  the  mental  suffering  occasioned  by  such  death.  ,  .  ,  Our  only  safe 
course  is  to  look  at  the  language  the  legislature  haj  employed.  .  .  .  The  title  of 
the  act  is,  for  compensating  families  of  persons,  &c.,  not  for  solacing  their 
wounded  feelings." 

It  was  argued  that  the  party,  had  he  recovered,  would  have  been  entitled  to 
BDch  sdatiwn. 

"  But  it  will  be  evident  this  act  does  not  transfer  this  right  of  action  to  his 
*887 
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*  5.  In  the  American  courts,  the  decisions  in  the  different  states 
■will  differ,  as  the  statutes  are  different.  The  rule  laid  down  in 
representative,  but  gives  to  his  representative  a  totally  new  right  of  action,-ou 
different  principles."  By  the  terms  of  the  act,  quoting  the  second  section,  "  the 
measure  of  damages  is  not  the  loss  or  suffering  of  the  deceased,  bat  the  injury 
resulting  from  his  death  to  his  family,"  "  This  language  seems  more  appropriate 
to  a  loss  of  which  some  estimate  may  be  made,  than  an  indefinitfl  sum,  indepen- 
dent of  all  pecuniary  estimate,  to  soothe  the  feelings,  and  the  diviaon  of  the 
amount  strongly  tends  to  the  same  conclusion.  It  seems  to  us  that  if  the  legis- 
lature had  intended  to  go  the  extreme  length,  not  only  of  giving  compensation 
for  pecuniary  loss,  but  a  aoli^mm  to  all  the  relations  enumerated  in  the  act,  lan- 
guage more  clear  and  approjjriate  for  this  purpose  would  have  been  employed." 
And  because  the  judge  did  not  limit  the  damages  to  the  pecuniary  loss  sustained 
by  the  death,  a  new  trial  was  awarded.     Hodges  on  E.  G24. 

There  seems  no  doubt,  according  to  the  best-considered  cases  in  this  countfy, 
the  mental  anguish,  which  is  the  natural  result  of  the  injuiy,  may  be  taien  into 
account,  in  estimating  damages  to  the  parly  injured,  in  such  eases,  although  not 
of  itself  the  foundation  of  an  action.  Canning  if.  Wiliiamstown,  1  Cush.  451 ; 
Morse  v.  Aub.  &  Sy.  Kailw.,  10  Barb.  623, 

But  it  has  been  held,  that  in  an  action  under  the  English  statute  to  recover 
damages  for  the  death  of  a  person,  the  damages  are  not  to  be  estimated  accord- 
ing to  the  value  of  deceased's  life,  calculated  by  annuity  tables,  but  the  jiiry 
should  give  what  they  considered  a  reasonable  compensation.  Armsworlh  v. 
Southeastern  Railw.,  II  Jur,  7S9. 

In  the  last  case  cited,  Parke,  Baron,  instructed  the  jury,  that  they  were  "  to 
determine,  according  to  the  ordinary  rules  of  law,  whether,  if  the  deceased  had 
been  wounded  by  the  accident,  and  were  still  living,  he  could  recover  compensa- 
tion in  the  way  of  damages  against  the  company  for  the  wound  given,  under  the 
circumstances  in  evidence  in  the  case,"  and  estimate  damages  "on  the  same 
principle  as  if  only  a  wound  had  been  inflicted." 

Another  case  is  very  strikingly  illustrated,  as  applicable  to  the  general  sub- 
ject, and  the  difflcullics  of  laying  down  any  rule  in  regard  to  damages  Jn  snch 
eases,  in  an  article  in  the  London  Jurist,  Vol.  18,  part  2,  p.  1,  for  the  following 
extract  from  which  we  refer  to  the  editor's  note  to  Carey  v.  Berkshire  Eailw,, 
1  Am.  Railw.  Cas.  HI. 

The  writer  in  the  Jurist  says:  "  On  the  15th  of  December,  1852,  the  case  of 
Groves  1).  The  London  &  Brighton  Eailw.  Co.  was  tried  at  Guildhall,  in  the 
Court  of  Common  Pleas,  before  Jervk,  Ch.  J,  That  was  an  action  brought  by 
the  executor  of  the  deceased,  for  the  benefit  of  four  infant  children.  That  the 
deceased  had  met  with  his  death  through  the  negligence  of  the  defendants'  ser- 
vants was  admitted,  the  only  question  being_the  amount  of  damages.  In  sum- 
ming up,  the  learned  chief  justice  referred  to  the  case  of  Blake  h.  London  and 
Brighton  Kailw.  Co.,  and  told  the  jury  that  in  assessing  the  damages  they  might 
take  into  consideration  any  injury  resulting  to  the  children  from  the  loss  of  the 
care,  protection,  and  assistance  of  their  father.     The  jury  gave  £2,000.     Now, 
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•Pennsylvania*  is,  tjiat  the  jury  are  to  estimate  damages  "by 
tho  probable  accumulations  of  a  man  of  such  age,  habits,  health, 
if  the  argument  ab  inconvenienli  was  permitted  to  preyail  agiunat  the  allowance 
of  compensation  for  the  mental  angnish  of  the  relatives,  it  ought  not,  we  aubmil, 
to  be  without  weight  in  considering  the  soundness  of  this  direction.  Juries  have 
no  small  difficulties  to  contend  with  in  assessing  damages,  when  fey  have  before 
them  evidence  of  the  average  profits,  or  the  amount  of  the  life  income  of  the 
deceased ;  but  these  are  but  trifling  to  those  in  wliich  they  must  beeomo  entan- 
gled in  attempting  a  pecuniari/  estimate  of  the  loss  of  the  care,  protection  and 
assistance  of  a  father.  In  whatever  light  we  look  at  the  subject,  either  of  money 
or  morals,  we  become  perplexed  in  the  attempt  to  pursue  it.  It  is  conceived 
that  m  such  cases  evidence  may  be  given  of  the  character  of  the  deceased,  and 
in  many  cases  this  would  doubtless  be  of  a  most  painful  nature. 

"  Moreover,  serious  practical  difficulties  would  arise.  Let  us  suppose,  that, 
through  Ihe  neghgence  of  a  pointsman,  _  in  the  belief  of  his  employers  a  trust- 
worthy servant,— an  accident  happens  to  a  train  containing  the  six  following 
fathers :  An  archbishop,  a  lord  chancellor,  an  East  Indian  director,  a  lunatic  a 
wealthy  but  immoral  man,  and  one  virtuous  but  a  bankrupt.  It  is  needless  'to 
ilate  on  the  difficulties  which  juries  would  experience  if  called  upon  to  estimate 
ae  pwaniary  value  of  the  parental  care,  protection,  and  assistance  of  each  of 

In  a  late  English  case  serious  doubts  are  suggested  whether  an  action  will  lie 
under  the  English  statute,  to  recover  damages  in  the  name  of  the  administrator, 
for  the  death  of  an  mfant  (so  young  as  to  be  unable  to  earn  anj-thmg),  by  way 
of  compensation  for  the  loss  of  the  services  of  the  child  to  the  family. "  Bramhall 
V.  Lee,  29  Law  Times,  111.  In  Dalton  v.  The  Southeastern  Eailw.  Co.,  it  was 
held  that  the  father  might  have  an  action,  under  Lord  Campbell's  Act,  9  &  10 
Vic.  c.  93,  for  an  injury  resulting  in  the  death  of  a  son,  twenty-seven  years  old 
and  unmarried,  who  had  been  accustomed  to  make  oceaaonal  presents  to  bis 
parents,  on  account  of  the  reasonable  expectation  of  pecuniary  profit  from  the 
continuance  of  his  life,  and  of  that  expectation  being  disappointed.  But  it  was 
held  not  competent  for  the  jury  to  give,  by  way  of  damages,  compensation  for 
the  expenses  incurred  by  hira  for  his  son's  funeral,  or  for  family  mourning,  i 
C.  B.  (N.  S.)  296.  Nor  can  damages  be  awarded  as  a  solalium,  or  in  respect  of 
the  loss  of  a  legal  right,  but  on  tho  ground  of  a  reasonable  expectation  of  pecu- 
niary advantage  from  the  continuance  of  the  life.  It  is  not  necessary  that  actual 
benefit  should  have  been  derived ;  but  reasonable  expectation  of  sensible  and 

'  Penn.  Eailw.  Co.  v.  McClosky,  23  Pcnn.  St,  526,  528,  The  court  say  : 
"  The  jury  must  place  a  money  value  upon  the  life  of  a  fellow-being,  very  much 
as  they  would  upon  his  health  or  reputation."  In  the  trial  of  such  an  action,  it 
is  proper  for  the  judge,  in  charging  the  jury,  to  allude  to  the  expectation  of  life 
at  certain  ages,  as  determined  by  tables,  deduced  from  the  bills  of  mortality. 
Smith  V.  N.  y.  &  Harlem  Railw.,  6  Duer,  225.  The  City  of  Chicajro  v  Maior 
18111.  K.  349.  ^  •'    ' 
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and  pursuits*  as  the  deceased,  during  what  would  probably  have 
been  liis  lifetime." 

6,  By  the  statute  of  Massachusetts,^  passenger  carriers,  caus- 
ing the  death  of  any  passenger  throiigh  their  own  negligence  or 
carelessness,  or  that  of  their  servants  or  agents,  within  the  com- 
monwealth, are  subjected  to  a  fine,  not  exceeding  five  thousand 
dollars,  to  be  recovered  by  indictment  to  the  use  of  the  executor 
or  administrator  of  the  deceased  person,  "  for  the  benefit  of  hia 
widow  and  heirs." 

7,  It  was  held  that  the  wife  cannot  sustain  an  action  for  the 
death  of  her  husband,  under  this  act.^  Nor  can  the  father  sus- 
tain such  action  for  the  loss  of  service  of  his  child,  by  death.^ 
Nor  in  either  of  the  last  two  cases  will  an  action  lie  at  common 

practical  pecuniary  benefit  is  sufficient.  Franklin  v.  same  Co.,  SI  Law  Times, 
15*.  But  in  the  case  of  Oldfield  v.'  New  York  &  Harlem  K^w.,  3  E.  D. 
Smith,  103,  it  is  said  that  the  New  York  statute,  giving  a  right  of  action  in  this 
class  of  cases  to  the  next  of  kin,  does  not  limit  the  amount  to  he  recovered  to 
the  loss  of  those  only  whose  relations  to  the  deceased  gave  them  a  legal  right  U> 
some  pecuniary  benefit,  which  would  result  from  the  continuance  of  the  life. 
An  action  will  lie  in  eivery  such  case,  under  the  statute,  where  the  deceased, 
had  he  survived,  could  have  maintained  one.  The  damages  are  not  restricted 
to  the  actual  pecuniary  loss,  but  include  present  and  prospective  damages,  in 
the  discretion  of  the  jury.  Accordingly,  in  the  present  action,  brought  for  the 
benefitoftbemother  of  an  infant  daughter,  aevenycaraof  age,  killed  in  the  streets 
of  New  York  by  one  of  defendants'  cars  being  drawn  over  her,  it  was  held  that 
a  verdict  for  $1,300  did  not  justify  the  court  in  granting  a  new  trial,  the 
amount,  although  "  lai^e,  not  affording  evidence  of  prejudice,  partiality,  or  cor- 
ruption." This  case  is  affirmed  in  the  Court  of  Appeals,  4  Kernan,  310,  upon 
the  ground  that  the  question  of  negligence  was  properly  submitted  to  the  jury, 
and  that  no  proof  of  special  or  pecuniary  damage  was  necessary,  in  order  to 
maintain  the  action.  In  a  lato  ease  in  California,  Fairchild  v.  The  Cal.  Stage 
Co.  IS  Cal.  R.  599,  it  is  held  that  damages  for  pain  of  mind  ("  mental  anguish  ") 
are  recoverable. 

'  March  2S,  1S40.  Proceedings  under  this  act  are  not  within  the  statute  of 
limitations  for  actions,  and  suits  for  penalties.  Commonwealth  v.  Boston  & 
Worcester  Eailw.,  11  Cush.  512. 

'  Carey  v.  The  Berkshire  Railw,,  1  Cush.  475.  And  under  the  New  York 
atatute,  giving  an  action  to  recover  the  pecuniary  injury  to  the  wife  and  next  of 
kin,  if  there  be  no  wife  or  next  of  kin,  no  action  will  lie.  The  husband  cannot 
recover  damages  for  the  death  of  the  wife.  Lucas  v.  N.  Y.  Central  Eailw.,  21 
Barb.  243  ;  Worley  v.  Cincin.  Ham.  &  Day.  Railw.,  1  Handy,  481. 

'  Skinner  v.  Houaatonio  Railw.,  1  Cush.  475. 
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S.  In  an  indictmrnit  tinder  this  statute,  it  is  not  necessary  to 
specify  tlie  names  of  the  serrants,  or  agents,  guilty  of  the  negli- 
gence, or  the  nature  or  manner  of  such  negligence.^ 

*  9.  The  want  of  care  in  the  deceased,  which  contributed  to 
produce  the  injury,  we  have  seen,  will  preclude  the  recovery  of 
damages,  under  the  statutes,  allowing  actions  to  be  maintained 
in  those  cases  where  the  party  does  not  survive  the  injury.  So, 
also,  in  tlie  case  of  persons  incapable  of  taking  care  of  them- 
selves, if  those  who  have  the  custody  of  them  improperly  expose 
them,  and  injury  ensues,  causing  death,  the  company  are  not 
liable,  although  guilty  of  negligence.  Where  a  lunatic  was 
travelling  in  tlie  cars,  upon  a  railway,  in  charge  of  his  father, 
■who  had  paid  the  fare  of  himself  and  son  through,  and  taken 
tickets,  but  who  got  out  at  a  station  to  procure  refreshments, 
leaving  the  son  in  the  cars,  without  giving  notice  to  any  one  of 
Ms  situation,  the  train  left  the  station  before  he  returned.  The 
conductor  applied  to  the  lunatic  for  his  ticket,  not  knowing  his 
condition,  or  that  Iiis  fare  had  been  paid.  The  lunatic  not  sur- 
rendering his  ticket,  tJio  conductor  stopped  the  train  and  had  him 
put  out,  where  he  was  killed  by  another  train.  It  was  held,  that 
no  action  could  be  maintained  against  the  company,  under  the 
statute,  the  fault  being  upon  the  part  of  tliose  who  were  respon- 
sible for  the  deceased,  and  not  on  that  of  the  company,  or  its 
agents.® 

'  Common  we  altli  v.  Boaton  &  Worcester  Rallw.,  II  Gush.  512.  In  an  action 
upon  the  statute  of  Massachusetts,  1842,  c.  89,  §  1,  which  provides  that  "  The 
action  of  trespass  on  the  case  for  damage  to  the  person  shall  hereafter  survive, 
so  that  in  the  event  of  the  death  of  any  person  entitled  to  bring  sucli  action,  or 
liable  thereto,  the  same  may  be  prosecuted  or  defended,  by  or  against  his  execu- 
tors or  administrators,  in  the  same  manner  as  if  be  were  living,"  it  was  held  that 
the  right  of  action  depended  on  the  question,  whether  the  testator,  or  intestate, 
lived  after  the  act  which  constitutes  the  cause  of  action,  Shaw,  Ch.  J.,  said  : 
"  If  the  death  was  instantaneous,  and  of  course  simultaneous  with  the  injury,  no 
right  of  action  accrues  to  the  person  killed ;  and  of  course  none  to  which  the 
statute  can  apply.  But  if  the  party  survives,  lives  after  it,  the  right  of  action 
accrues  to  him  as  a  person  in  esse,  and  his  subsequent  death  does  not  defeat  it, 
but,  by  operation  of  the  statute,  v^ts  it  in  the  personal  representative."  Hol- 
lenbeck,  Adm'r.,  v.  Berkshire  Eailw.,  9  Cush.  481.  See  also  Mann  v.  Boston 
&  W.  Eailw.,  Id.  108. 

•  Willetts  u.  N.  Y.  &  Erie  Railw.,  14  Barb.  585.  [See  also  Illbbard  v.  N.  T. 
&  Erie  Railw.,  15  Court  of  Appeals,  Kew  Yori,  455.     But  the  admissions  of  a 
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10,  Nor  Soes  an  action  lie,  under  these  statutes,  where  the 
death  is  caused  by  the  negligcnco  of  a  fellow-servant,  unless 
Buch  servant  was  habitually  careless  and  unskilful ;  or  if  pro- 
duced in  the  use  of  defective  machinery,  which  the  deceased 
knew  to  be  unsafe.^"  *  Nor  where  the  death  is  caused  by  defects 
ive  machinery,  or  through  defect  of  fences,  if  the  servant  knew 
of  the  defect,  and  made  no  remonstrance.^^ 

11.  And  it  has  even  been  considered  in  such  case,  that  the  ser- 
vant, being  an  engineer,  would  be  liable  to  any  person  injured 
by  such  defect.^i 

deceased  husband  against  the  interests  of  the  wife,  in  an  action  for  personal  in 
jury  fo  lier,  brought,  after  the  death  of  the  husband,  in  her  own  name,  such  ad- 
missions being  made  after  the  alleged  injury  occurred,  and  while  the  husband, 
had  a  suit  been  instituted,  must  have  been  joined,  are  nevertheless  inadmissible, 
on  the  ground  that  the  husband  is  not  the  real  but  only  a  nominal  or  formal  par- 
ty.    Shaw  U.Boston  &  Worcester  Kail  w.,  S  Gray,  45;  aiite,%  177,  n.  I,  2. 

'"  Hubgh  V.  New  Orleans  &  Carrollton  Railw.,  6  Louis.  Ann.  495,  See 
post,  §  1 70,  n.  2,  9,  10  ;  Timmons  u.  Central  Ohio  Railw.,  6  Ohio  State,  105. 

But  if  the  servant  object  to  the  use  of  machinery,  as  unsafe,  and  it  is  still  used, 
whereby  be  loses  his  life,  damages  may  be  recovered  under  the  statute.  33  Eng, 
L.  &  Eq.  1. 

"  McMillan  v.  Saratoga  &  Wash.  Railw.,  20  Barb.  449.  It  is  here  smd  the 
servant  may  require  special  indemnity  against  all  risks,  or  he  may  givo  notice  to 
the  company,  and  throw  the  risk  upon  them.  See  Slattery's  Adm'r.  v.  T,  &  W, 
Eailw.,  23  Ind.  K.  81,  where  it  is  held,  that 

A  brakeman  on  a  train,  and  one  whose  duty  and  business  it  is  to  attend  a 
switch,  are  engaged  in  the  same  general  undertaking,  and  the  company  are  not 
liable  to  one  for  an  injury  caused  by  the  negligence  of  the  other. 

The  complaint  stated  in  substance  that  A.  was  brakcman  on  a  freight-train  of 
defendants',  and  was  killed  by  the  cars  being  thrown  off  the  track  by  the  break- 
ing of  a  switch-pin,  which  the  company  and  their  servants,  knowing  it  was  inse- 
cure, had  carelessly  left  out  of  repair  for  twelve  days  previous.  There  was  no 
rwitck-tendcr,  and  the  whole  care  of  the  switch,  and  everything  pertaining  to 
its  security,  was  under  the  control  of  the  sectjon-agent  and  his  hands,  who  bad 
Dothing  to  do  with  running  the  trains. 

Held,  that  in  the  absence  of  an  averment  the  company  were  negligent  in  em- 
ploying an  incompetent  section-agent,  the  complaint  did  not  sufSciently  slate  a 
case  of  negligence  against  the  company. 
•  341 
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SECTION    V. 

Suils  where  the  Injured  Party  is  a  Married  Woman. 

5  180.  For  injuries  to  a  married  woman  through  the  negligence 
of  railways,  as  passenger-carriers,  the  hushaiid  may  recover  for 
expenses  of  the  cure,  and  the  loss  of  service,^  and  in  one  case 
it  was  held  to  extend  to  funoral  expenses,  as  well  as  medical 
attendance,  where  the  wife  did  not  recover ;  hut  if  death  he  in- 
stantaneous, no  action  lies  at-common  law.^ 

But  in  a  suit  in  the  name  of  hushand  and  wife,  where  the  wife 
survives,  a  recovery  cannot  be  had  for  the  expenses  of  cure.^  In 
such  action  recovery  can  only  be  had  for  the  personal  injury  and 
sufferings  of  the  wife.  The  action  in  such  case,  for  tlie  loss  of 
service,  and  of  the  society  of  the  wife,  and  for  the  expenses  of 
the  cure,  must  be  brought  in  the  name  of  the  husband  alone.* 

•  SECTION    VI. 

Liability,  where  Trains  do  not  arrive  in  Time. 

1.  Company  b'lible  to  deliver  patsaiger  ac- I  4,  Not  liable  Ji>r  mjan/ caused  by  stage  com- 

cording  to  contract.  pang,  connecting  with  raila-ay. 

a.  Moy  excuse  themaetce.i  by  special  notice.        5.  Cotapany  excased,  hy  giving  proper  nolk* 

3.  Liable  for  damages  caased  by  discontinu-^-  of  the  coarse  of  iheir  trains  and  the  placet 

ance  of  train,                                         !  ofclianging  cars. 

§  181.  1.  It  would  seem,  upon  general  principles,  that  rail- 
ways should  be  liable  for  not  delivering  passengers  within  the 
stipulated  time,  as  much  as  for  not  delivering  goods  according 
to  their  undertaking,  unless  they  can  show  that  such  contract  ia 
subject  to  some  exception  wliich  existed  in  the  particular  case. 

»  Pack  u.  Mayor  of  New  York,  3  Comst.  489.  And  see  Ford  v.  Monroe,  20 
Wendell,  210,  where  it  is  held  the  father  may  recover  for  killing  his  chihi,  and 
for  medical  attendance  upon  his  wife,  the  mother,  caused  by  the  death  of  the 
child. 

=  Eden  u.  Lexington  &  Frankfort  Eailw.,  14  B.  Monr.  904. 

•  Fuller  &  Wife  u.  The  Naugatuck  Bailw.,  21  Coon.  R.  671. 

*  Cases  dted  above,  I,  2,  3. 
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And  in  the.county  courts  in  England,  it  is  said  sucli  actions 
have  repeatedly  been  maintained,^ 

2.  But  if  the  company  give  proper  notice,  that  they  will  not 
be  responsible  for  the  arrival  of  their  trains  in  time,  it  would 
seem  they  are  not  liable. 

3.  But  where  they  advertise  to  run  trains  in  a  given  mode, 
they  are  liable  for  any  injury,  which  one  who  took  an  excursion 
ticket  sustained,  by  not  finding  a  return  train  on  the  day  it  was 
advertised,  !ie  having  returned  by  express,  and  sued  the  com- 

-pany  for  the  expense.^ 

'  Hodges  on  Raflways,  619.  It  was  held  in  the  U.  S.  Circuit  Court,  Sep- 
tember, 1856,  before  Nelson,  J.,  that  where  one  sold  tickets  to  carry  pasaengera 
from  Panama  to  San  Francisco,  and  stipulated  that  the  ship  should  leave  on  her 
trip  in  the  month  of  April,  1850,  he  must  run  all  hazards  of  wind  and  weather, 
and  could  not  excuse  himself  on  account  of  any  accidental  or  proyidential  oc- 
currence of  that  kind,  having  made  no  such  exception  in  hia  contract.  19  Law 
E.  379. 

*  Hawcroft  V.  Great  N.  R.,  8  Eng.  L.  &  Eij,  362.  See  also  Denton  v.  The 
Great  Northern  Eailw,,  34  Eng.  L.  &  Eq.  154,  where  it  is  held  that  a  railway 
company,  continuing  to  advertise  on  tlicir  time  tables  that  a  train  will  leave  a 
station  at  7.20  and  arrive  at  another  point  beyond  their  line  at  12,  after  this 
connecting  train  is  discontinued,  and  by  consequence  their  own  train  of  that 
hour,  whereby  one  suffers  pecuniary  loss,  in  not  being  able  to  proceed  by  e^h 
train,  and  thereby  being  delayed  in  his  arrival  in  season  for  his  business,  is  liable 
to  an  action  for  such  injury. 

But  in  the  case  of  Hamlin  v.  Groat  Northern  Rallw.,  33  Eng.  h.  &  Eq.  335, 
the  pldntiff  took  passive  in  a  train  which  was  advertised  to  go  through  the  same 
night  to  the  point  of  his  destination,  by  connecting  with  the  trains  of  another 
company,  it  proved,  on  arriving  at  the  point  of  connection,  that  the  other  train 
had  left.  The  plaintiff  was  compelled  to  stay  over  night,  and  proceeded  the  next 
morning,  having  to  purchase  a  new  ticket  for  the  remainder  of  the  route,  and 
did  not  arrive  till  one  o'clock  the  next  day.  When  he  took  defendants'  train, 
he  paid  for  and  took  a  ticket  through,  and,  by  the  time-tablea  advertised  in  de- 
fendants' office,  he  should  have  arrived  at  his  destination  9. SO,  p.  m.,  having  taken 
the  train  at  2,  p.  m. 

The  plaintiff  might  have  accomplished  his  journey  that  night,  by  taking  a  spe- 
dal  conveyance  and  hiring  a  boat  to  cross  the  Humber,  but  ho  slept  at  a  hotel, 
and  proceeded  (he  next  morning  by  the  public  conveyance,  but  arrived  loo  lat« 
to  meet  his  customers  according  to  appointment,  and  was  obliged  to  hire  convey- 
ances to  see  some  of  them  elsewhere,  and  was  detained  several  days,  waiting  for 
the  market  days,  to  see  others.  It  was  held  that  he  was  only  entitled  to  recover 
his  hotel  espenses,  and  the  railway  fare  the  next  day,  and  was  not  entitled  to 
recover  for  any  damage  whatever  in  consequence  of  not  reaching  his  destination, 
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And  it  has  been  said,  that  the  liability  of  a  passenger-carrier 
for  not  stopping  at  a  certain  place  and  taking  passengers,  accord- 
according  to  defendants'  undertaking.  Tliis  case  seems  to  have  taken  rather  an 
extreme  view  of  the  rule  of  damages  on  this  subject.  The  very  least  the  defend- 
ants could  Iiave  expected  to  pay  for  the  breachof  duty  should  have  been,  it  would 
Boem,  the  expense  of  a  special  conveyance  through  that  night.  The  rule  here 
adopted  seems  to  he  almost  equivalent  to  a  denial  of  all  beneficial  redress  in  such 
eases.  For  it  is  scarcely  to  be  supposed  that  actions  would  ever  be  brought  to 
recover  such  insigniScant  damages.  It  is  quite  supposable  that  one  might  suffer 
very  serious  loss  in  consequence  of  such  a  failure  to  arrive  in  time,  and,  if  an 
action  is  maintainable,  it  should  not  be  made  a  terror  by  attaching  to  it  a  rule  of 
damages,  which  will  render  it  as  expensive  to  the  plaintiff  as  to  the  defendants, 
who  are  solely  in  fault.  It  seems  also  at  variance  with  some  former  decisions  in 
the  English  courts.  See  eases  above  in  this  note.  We  conjecture  that  this  rule 
will  not  be  ultimately  followedio  the  courts  of  Westminster  Hall.  Martin,  Baron, 
who  tried  the  case  at  Nisi  Privs,  seems  to  have  placed  it  upon  the  ground,  that 
the  defendants,  having  no  knowledge  of  plaintiff's  business,  or  its  necessities, 
could  not  fairly  be  supposed  to  have  undertaken  to  indemnify  him  against  this 
loss.  But  the  learned  judge  conceives  the  defendants  may  stand  upon  the  terms 
of  their  contract.  But  ho  seems  altogether  to  overlook  the  fact,  that  it  was  not 
the  fault  of  the  passenger  that  the  company  did  not  understand  the  necessities 
of  his  business.  He  would  no  doubt  have  readily  disclosed  such  facts  upon 
proper  inquiry.  And  are  the  company  to  be  benefited  by  their  own  reserve 
upon  this  point?  The  true  rule  would  seem  to  be  that  the  passenger  is  entitled 
to  such  damages  as  naturally  resulted  from  the  facts  kmown  to  himself,  and  upon 
the  basis  of  which  he  purchased  his  ticket.  And  if  the  plaintiff,  instead  of  re- 
miuning  over  night,  had  gone  forward  the  same  night,  as  he  might  have  done, 
and  as  by  the  contract  he  was  entitied  to  do,  the  defendants  would  have  been 
Lable  tor  the  additional  expenses.  This  may  perhaps  he  the  more  just  and  practi- 
cable rule,  in  cases  where  the  party  had  ample  time  to  proceed  by  express  in 
season  for  his  appointments.  But  if,  instead  of  doing  so,  he  delays  for  the  next 
train,  and  thereby  suffers  damage  beyond  what  would  have  been  necessary  to 
defray  the  expense  of  going  forward  according  to  the  contract,  we  sec  no  reason 
why  the  company  should  not,  at  all  events,  bear  that  portion  of  the  loss  which 
was  necessarily  incurred  in  consequence  of  their  breach  of  contract. 

So  question  is  made  in  the  case  in  regard  to  the  special  damage  not  being 
specifically  declai-ed  for.  If  that  question  had  been  made,  there  might  have  been 
some  ground  for  saying  that  it  did  not  come  within  the  general  averments  found 
in  the  declaration,  which  is  the  only  ground  upon  which  it  seems  to  us  the  case 
can  be  made  to  stand  with  the  earlier  English  cases  upon  the  subject.  Hutchin- 
son f.  Granger,  13  Vt.  E.  386;  anic,  §  131,  n.  14.  In  tie  later  case  of  Randall 
V.  Roper,  SI  Law  Times,  81,  the  defendant  sold  the  plaintiff  a  spurious  article, 
warranted  as  "  chevalier  seed  barley  " ;  the  plaintiff  resold  to  others  with  similar 
warranty ;  the  seed  was  sour  and  very  inferior  crops  grown.  The  sub-purchasers 
made  cl^ms  upon  the  plaintiff  for  breach  of  warranty,  but  brought  no  actions, 


dbjGoogle 


216  COMMON  CARKIEES   OF  PASSEHGERS.  §  181. 

ing  to  public*  announcements  made  known  through  the  public 
prints,  or  in  writing,  is  one  founded  upon  a  tortious  violation  of 
a  general  duty,  and  not  upon  any  breach  of  special  contract. 
And  the  courts,  from  the  general  facts  alleged  in  the  declaration, 
will  put  such  a  construction  upon  the  plaintiffs  claim  as  is  con- 
sistent with  tho  facts  and  the  legal  duty  resulting  from  estab- 
lished legal  piinciples  ^ 

Common  earners  of  passengers  who  write  to  the  postmaster  to 
give  notice  of  tlie  arrival  of  their  boat  upon  a  certain  day  thereaf- 
ter named,  and  who  do  not  stop  at  the  place  upon  the  day  ap- 
■  pointed,  are  guilty  of  a  breach  of  public  duty,  and  any  one  suffer- 
ing loss  thereby  may  have  an  action.  And  if  such  letter  is  equivo- 
cal, it  is  competent  to  show  by  evidence  aliunde,  as  by  the  circum- 
stances under  which  the  letter  was  written,  and  tho  business  in 
which  the  company  were  employed,  that  it  had  reference  to  com- 
ing to  the  place  named  on  the  day  appointed  for  passengers.* 

*  4.  But  the  company,  advertising  that  stages  will  run  from 
their  stations  to  other  places  off  the  line  of  tho  railway,  and  sell- 
ing tickets  at  their  stations  for  such  places,  that  is,  to  carry  upon 
tho  railway  to  the  nearest  stations  and  then  by  stage,  will  not 
render  the  company  liable  for  any  injury  to  such  passenger  upon 
the  stage,  after  ho  leaves  the  railway,  the  company  having  no 
ownership,  or  interest  in  the  stages.  This  does  not  constitute  a 
special  contract  to  carry,  as  far  as  the  ticket  reaches,^  But  the 
facts  are  certainly  very  analogous  to  many  cases,  where  a  special 
contract  has  been  held  to  exist,  in  regard  to  carrying  goods  be- 
yond the  line  of  the  carrier  to  whom  first  delivered.^ 

nor  had  the  plaintiff  paid  anything  at  the  ticne  of  trial.  It  was  held  the  plain- 
tiff could  recover  such  sum  as  the  Jury  thought  reasonable  to  iniiemnify  him 
agfiinst  the  claims  of  Bub-purchasers.  This  see  ma  a  mo^  reasonable  rule  of  dam- 
ages than  some  of  the  preceding.  But  where  the  sale  on  warranty  and  ton- 
aequent  [^sponsibility  for  damages  are  not  in  the  contemplation  of  the  parties  at 
the  time  of  the  first  sale,  no  such  damage  could  be  reeoTered.  Portman  m.  Nicholl, 
SI  Law  Times,  152. 

'  Heirn  u.  McCaughan,  32  Miss.  E.  17;  N.  O.  J.  &  G.  R.  Co.  v.  Hurts,  36 
Id.  660. 

'  Heirn  v.  McCaughan,  supra. 

*  Hood  V.  N.  Y.  &  N.  H.  Railw.  Co.,  22  Conn.  R.  I. 

'  Anie,^  162.     But  in  Connecticut  it  has  been  held,  that  such  a  contract  by  a 
railway  company  is  ullra  wires.     Ante,  §  163. 
«343 
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5.  Where  the  company  give  such  published  notice  of  the  run- 
ning of  tlieir  trains,  and  such  special  notice  in  the  cars  of  the 
necessity  of  clianging  cars  at  any  particular  station,  tliat  any  trav- 
eller of  ordinary  intelligence,  hy  the  use  of  proper  care,  would 
be  in  no  danger  of  mistaking  his  route,  it  will  not  bo  liable  where 
passengers  mistake  the  place  of  changing  cars,  and  by  remaining 
in  the  same  car  are  carried  out  of  their  intended  route,^ 


"SECTION    VII. 


What  will  excuse  Company  from  carrying  Passengers. 


1.  Company  not  bound  to  carri/  mkire  car- 
riages fall. 

3.  But  musl  carry  according  to  terms  vihidi 
thei/  advertiae. 

3.  Not  hound  IB  carry  disorderly  passengers, 
or  those  ollierwise  offensive. 


4.  Carrier  liaUe  i»  tort  fa 

aside  from  any  contract 

5.  Purchase  of  ticket  does 

contract. 

6.  Company  has  a  right  l< 

aUe  regulations  as  to  ca 


iage  ofpaasen- 


§  182.  1.  It  would  seem,  upon  general  principles,  that  railway 
companies  might  excuse  themselves  from  carrying  passengers 
beyond  their  present  means,  if  thoy  were  adequate  to  all  ordinary 
occasions,  and  they  bad  no  reason  to  expect  an  increased  press  of 
travel  at  that  particular  time.  But  it  should  undoubtedly  be  an 
extreme  case,  to  justify  an  absolute  refusal  to  carry  a  passenger, 
since  it  could  scarcely  be  supposed  ever  to  occur,  that  a  railway, 
in  any  sense  properly  equipped  for  the  purpose  of  carrying  pas- 
sengers and  freight,  should  not  be  ablo  to  meet  all  emergencies 
in  some  way.  And  if  the  occasion  were  unusual,  it  might  excuse 
some  discomfort  in  the  mode  of  conveyance. 

2.  But  it  is  said  by  Patteson,  J.,  in  one  case,  where  the  com- 
pany had  issued  an  excursion  ticket,  stipulating  to  run  trains  in 
a  given  mode,  that  they  could  not  excuse  themselves,  by  show- 
ing the  carriages  were   all   filled.^     The  learned  judge   said: 

'  Page  V.  New  York  Central  Railw.,  6  Duer,  523.  If  the  passenger  in 
such  ease  liaving  discovered  the  mistake  In  season  to  return  and  take  the  proper 
route,  and  is  permitted  to  do  so  without  eliarge,  but  refuses  to  leave  the  cars, 
or  pay  his  fare  on  the  route  he  is  travelling,  he  may  be  expelled  from  the  cars. 

'  Hawcroft  v.  The  Great  N.  R.,  8  Eng,  L.  &  Eq.  S62.  In  regard  to  the  gen- 
eral duty  and  liabaity  of  common  carriers  of  passengers,  or  those  who  held 
*344 
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"  They  shoulA  have  made  it  a  condition  of  their  contract,  that 
they  would  not  carry  unless  there  was  room."  By  the  by-laws 
in  regard  to  railways  in  England,  established  by  the  Board  of 
Trade,  every  passenger  is  required  to  book  his  place  and  pay  his 
fare  when  he  receives  his  ticket,  and  this  is  subject  to  the  con- 
dition that  there  shall  be  room  in  the  train,  for  which  he  is 
booked.  If  not,  those  booked  for  the  greatest  distance  have  the 
preference.^ 

3.  But  it  has  never  been  considered  in  this  country,  that  pas- 
senger-earners in  any  mode  were  bound  to  receive  passengers 
who  refused  to  conform  to  their  reasonable  regulations,  or  were 
not  of  quiet  and  peaceable  behavior,  or  for  any  reason  not  fit 
associates  for  the  other  passengers,  as  if  infected  by  contagion, 
or  in  •  any  way  offensive  in  person  or  conduct.^  But  where  the 
carrier  of  passengers  has  no  reasonable  excuse,  he  is  bound 
ordinarily  to  carry  ail  that  offer.*  And  this  has  been  regarded  as 
a  duty,  growing  out  of  the  employment  of  common  carriers 
of  passengers,  and  altogether  independent  of  the  contract  be- 
tween the  parties,  but  which  may  undoubtedly  be  controlled  by 
contract.^ 

themselves  out  as  such,  see  ante,  §  131.  It  is  said  to  have  hten  held  hj-  some 
court,  in  the  case  of  Poland  v.  Hudson  River  Eailw.,  that  a  passenger  who  is  not 
furnished  with  a  seat  is  not  ohiiged  to  pay  fare,  and  if  he  is  expelled  from  the 
cars  for  refusing  such  payment  may  sustain  an  action  against  the  eompanj'. 
Such  a  rule  must  require  much  qualification.  If  the  passenger  is  not  accomo- 
dated in  a  manner  which  he  deems  a  fair  compliance  with  the  duty  of  the  com- 
pany as  passenger-carriers,  he  may  decline  any  compromise  and  resort  to  Lis 
action  against  the  company  for  refusing  to  cany  him,  as  their  contract  by  the 
ticket  or  their  duty  required.  And  he  might,  no  doubt,  sustain  such  action,  un- 
less the  company  proved  some  just  excuse.  But  if  he  chooses  to  accept  of  a  pas- 
sive without  a  seat,  the  general  understanding  undoubtedly  is,  that  be  must 
pay  fare.  But  if  he  goes  upon  the  cars  expecting  proper  accommodations,  and 
is  put  off  because  he  declines  going  in  that  mode,  he  may  still  resort  to  his 

'  Hodges  on  Railways,  553,     Ante,  §  26,  n.  6. 

'  Jencks  v.  Colman,  2  Sumner,  22!  ;  Markham  v.  Brown,  8  N.  H.  E.  523.  In 
these  cases  the  persons  excluded  were  in  the  interest  of  rival  lines  of  carriers, 
and  at  the  time  engaged  in  the  promotion  of  such  interests. 

'  HoUister  v.  Mowlen,  19  Wendell,  239  ;  Bennett  v.  Dutton,  10  N.  H.  R.  486, 
where  the  subject  is  very  elaborately  and  satisfactorily  discussed  by  Mr.  Cb.  Jua- 
tiice  Parker.     Galena  &  Ch.  Railw.  v.  Tarwood,  15  HI.  R,  472. 

'  Bretherton  v.  Wood,  3  Bro.  &  Bing.  54  ;  s.  c.  9  Price,  408. 
•345 
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4.  Tho  liability  of  a  common  carrier  results  from  his  duty  to 
carry  all  freight  and  passengers  which  offer  witliin  the  range  of 
his  usual  business,  and  he  is  liable  in  tort  both  in  form  and  in 
substance  as  for  a  breach  of  duty,  aside  from  and  independent  of 
all  express  or  implied  contract.^ 

5.  The  mere  purchase  of  a  ticket  for  a  railway  journey  does 
not  amount  to  a  contract  on  the  part  of  the  company,  or  impose 
upon  the  company  a  duty  to  have  a  train  ready  to  start  at  the 
time  the  passenger  is  led  to  expect  one,^ 

6.  And  a  railway  company  have  the  right  to  prescribe  reason- 
able conditions  for  tho  admission  of  any  passengers  on  their 
freight  trains ;  and  the  payment  of  fare  to  its  office  agents,  or 
procuring  a  ticket  before  taking  passage  on  such  trains,  is  not  an 
unreasonable  condition.^  An  offer  to  pay  fare  to  an  employee 
on  the  train,  not  authorized  to  receive  it,  is  not  an  offer  to  the 
company,  and  in  such  cases  does  not  entitle  the  party  to  a  place 
on  such  train  as  a  passenger.^  And  when  a  person  has  pur- 
chased a  ticket  and  taken  his  passage  on  a  train,  and  given  up 
his  ticket  to  the  conductor,  he  cannot  at  an  intermediate  station, 
by  virtue  of  his  subsisting  contract,  leave  such  train,  while  in  the 
reasonable  performance  of  the  contract,  and  claim  a  seat  upon 
another  train.^ 

'  Tattan  v.  Great  Western  Railw.  Co.,  2  El.  &  EI.  844.  But  a  master  can- 
not recover  of  the  company  for  the  loss  of  service  of  his  servant  when  the  ser- 
vant purchased  the  ticket.  Alton  v.  Mid.  Railw.  Co.,  19  C.  B.  N.  S.  213  ;  s,  c. 
11  Jur.  N.  S.  672. 

'  Hurst  p.  Great  Western  Railw.  Co.,  llJur.N.S.  730.  This  was  where  the 
trains  did  not  connect  by  reason  of  (ho  train  on  the  first  portion  of  the  line  be- 
ing delayed,  and  Iho  passenger  thereby  being  put  to  expense  in  staying  over 
night,  and  it  was  held  there  was  no  absolute  contract  to  malie  tho  connection, 
and  the  passenger  must  run  the  risk  of  reasonable  contingencies.  The  time- 
bills  here  were  not  put  in  tlie  case,  and  the  court  held  that  the  ticket  alone  only 
bound  the  company  to  carry  the  passenger  through  in  a  reasonable  time.  The 
time-bills  will  bind  the  company  to  their  folfilment.     Ante,  §  181,  n.  2. 

Bat  where  the  company  state  in  their  bills  that  all  reasonable  effort  will  be 
made  to  have  trains  arrive  as  advertised,  but  punctuality  will  not  be  guaranteed, 
and  the  jury  find  the  company  guilty  of  no  negligence,  the  passenger  cannot  re- 
cover for  any  failure  to  arrive  in  the  time  named  in  tho  bills  and  time-table. 
Prevost  V.  Great  Eastern  Railw.  Co.,  13  L.  T.  N.  S.  20,  before  Crompton,  J.  at 
Nisi  Pnus. 

'  The  C.  C.  &  C.  C«  Eailw.  ».  Bartram,  U  Ohio  St.  457. 
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ECTION    VIII. 


Rule  of  Damag-es  for  Injuries  to  Passeng-ers. 


9.  But  these  should  leobi'ious,  and  not  mereli/ 

coTiJecluml. 
8.  Near  trials  alloined  for  erasaive  damages. 

4.  But  this  only  allowed  in  exiremt  eases, 

5.  Counsel/ees  not  to  be  considered. 

6.  Some  English  Judi/es  doubt  if  damages 

should  be  daimed  as  compensation  for 

7.  Not  so  viewed  generallg. 

8.  Plaintiff'  man  ^""^  '^ne  of  his  time  lost. 

9.  Generally  rests  very  muck  in  discretion  of 


10.  In  actions  for  loss  of  service,  cannot  in 

elude  mental  anguisli, 

11.  Woman  daiming  damages  far  personal 

injury  cannot  prove  state  of  her  family 
or  dealJi  of  husband. 

12.  Effasal  of  court  lo  s^  aside  lei  did  for 

excessive  damages 

13.  Theright  to  damaqfi  iptesiton  of  hoe; 


,e  of  fact 


II.  Chief  Baron  Pol/ucts  commetiljirt/  on 
these  ijuestioas. 

15.  iSpB^ial  damages  cannot  be  recovered  un- 
less alleged  and  proced. 


§183.  1.  The  question  of  damages  Is  one  resting  a  good  deal 
in  the  discretion  of  a  jury,  and  must  of  necessity  be  more  or  less 
uncertain.  But  certain  general  rules  have  been  established 
upon  the  subject.  It  is  decided  that  the  party  must  recover  all 
his  damages,  present  and  prospective,  in  one  action.^ 

2.  But  in  another  case,^  it  was  said  by  the  court,  "  It  'waa 
certainly  proper  for  the  jury,  in  estimating  the  damages  to  the 
plaintiff,  to  regard  the  effect  of  the  injury  in  future,  upon  her 
health,  the  use  of  her  limbs,  her  ability  to  labor  and  attend  to 
her  affairs,  and  generally  to  piirsue  the  course  of  life  slie  might 
otherwise  have  done,"  and  its  effect  in  producing  bodily  pain  and 
suffering,  but  all  *these  should  be  "  the  legal,  direct,  and  neces- 
sary results  of  the  injury,  and  that  those,  which  at  the  time  of 
the  trial  were  prospective,  should  not  be  conjectural." 

'  HodsoUu.  Stallcbrass,  11  Ad.  &  Ellis,  301;  Whitney  u.  Clarendon,  18  Vt 
K.  252  ;  Curtis  v.  Koch.  &  Sy.  Kailw.,  20  Barb.  282  ;  Black  v.  Carrollton  Railw., 
10  Louis,  Ann.  3S. 

'  Curtis  V.  Koch.  &  Sy,  Railw.,  20  Barb.  282.  See  also  Morse  v.  Auburn  & 
8y.  Eallw,,  10  Barb.  631. 

In  tho  case  of  Hopkins  u.  Atlantic  &  St.  Lawrence  Eailw,,  3G  N.  H.  9, 
it  was  held,  that  in  an  action  by  the  husband  for  an  injury  to  the  wife, 
through  the  negligence  of  the  company,  the  plaintiff  may  givo  evidence  of  ex- 
pense of  cure  and  loss  of  services,  ajler  the  commencement  of  the  actioo,  as 
•346 
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3.  Courts  will  sometimes  grant  new  trials  for  excessive  dam- 
ages in  such  cases,  a^  where  tlie  statute  limited  the  amount  of 
recovery  in  case  of  death  to  $  5,000,  and  the  jury  assessed  dam- 
ages in  a  case  of  injury,  not  resulting  in  death,  at  $11,000,  the 
court  ordered  a  new  trial,  unless  the  excess  above  ^5,000  should 
be  remitted  in  twenty  days.^ 

4.  The  rule  laid  down  by  Kent,  Ch.  J.,  as  justifying  a  new 
trial  for  excessive  damages  is,  that  they  should  be  so  excessive 
"as  to  strike  all  mankind,  at  first  blush,  as  beyond  all  measure 
unreasonable  and  outrageous,  and  such  as  manifestly  show  the 
jury  to  have  been  actuated  by  passion,  partiality,  corruption,  or 
prejudice."*  This  is  no  doubt  a  safe  rule,  and  perhaps  the  only 
safe  one  in  such  cases,  but  there  arc  probably  many  cases  where 
new  trials  have  been  granted  for  this  cause,  falling  far  short  of 
this  in  escessiveness. 

5.  In  some  of  the  American  states,  in  trials  at  Nisi  Prius,  in 
conformity  with  a  single  English  case,  the  plaintiff  has  been 
allowed  to  add  to  his  actual  damages  of  loss  of  time,  expense  of 

cure,  pain,  and  suffering,  and  prospective  disability,  if  any, 

counsel  fees  not  recoverable  by  way  of  taxable  costs.^  But  this 
does  not  seem  to  be  countenanced  by  the  English  courts  in  the 
later  decisions.^ 

well  as  before  ;  and  the  jury  may  give  prospective  damages  also.  The  jury  may 
also  give  cxamplaiy  damages,  in  their  discretion,  where  the  injury  was  caused 
by  the  pioss  negligunce  of  the  company  in  (he  management  of  their  trains. 

'  Collins  11.  Alb.  &  Sehen.  Eailw.,  12  Barb.  432.  So  where  six  thousand  dol- 
lars was  awarded  for  a  broken  leg,  of  which  the  parly  recovered  in  about  eight 
months,  a  new  trial  was  granted,  Clapp  v.  Hudson  Eiver  Eailw.,  19  Barb.  46!. 
But  where  the  plaintiff  had  been  disabled  for  two  years,  and  the  injury  seemed 
likely  to  bo  permanent,  $  4,500  was  held  not  exorbitant  Curtis  v.  Eoch.  &  Syr. 
Eailw.,  $vpva. 

And  where  the  plaintiff  was  wrongfully  expelled  from  the  cars,  between  ren-- 
illar  stations,  and  the  jury  gave  %  1,000  damages,  a  new  trial  was  granted  on  the 
gronnd.they  were  excessive,  no  special  damage  being  shown.  Chicago,  Bur- 
lington, &  Quincy  Eailw.  v.  Parks,  18  I!i.  E.  4G0. 

*  Coleman  v.  Southwick,  9  Johns.  45.  See  also  Southwiok  v.  Stevens  10 
Johns.  443. 

'  Shan;  Cb.  J,,  in  Barnard  v.  Poor,  21  Pick.  381.  But  this  rule  is  here  con- 
demned, and  also  in  Lincoln  v.  Saratoga  &  Sch.  Eailw.,  23  Wend.  433. 

'  Grace  v.  Morgan,  2  Bing.  N.  C.  534 ;  Jenkins  v.  Biddulph,  4  Bing.  IGO  ; 
Sinclear  v.  Eldred,  4  Taunt  7,     The  only  English  case  where  this  claim  is  coun- 
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6,  In  a  retftnt  English  case,  a  distinguished  judge,  Oh.  B. 
Pollock,  says  :  "  A  jury  most  certainly  liave  a  right  to  give  com- 
pensation for  bodily  suffering  unintentionally  inflicted.  But 
when  I  was  at  the  bar  I  never  made  a  claim  in  respect  of  it,  for 
I  look  on  it  not  so  much  as  a  means  of  compensating  the  injured 
person,  as  of  "damaging  the  opposite  party.  In  my  personal 
judgment  it  is  an  unmanly  thing  to  make  such  a  claim.  Such 
injuries  are  part  of  the  ills  of  life,  of  which  every  man  ought  to 
take  his  share.'' 

7.  The  principle  of  this  remark  seems  to  bo  conceived  in  a 
more  philosophic  and  Christian  temper  than  would  be  altogether 
consistent  with  bringing  any  action  all.  But  it  is  sometimes 
refreshing  to  find  minds  soaring  above  the  dead  level  of  pe- 
cuniary equivalents  to  which  the  profession  are,  for  the  most 
part  doomed,  in  connection  with  estimating  the  damages  to  be 
awarded  for  personal  injuries.  But  it  has  always  been  held  in 
this  country,  that  the  bodily  pain  and  suffering  caused  by  an 
injury  for  which  one  party  is  legally  entitled  to  claim  compensa- 
tion of  the  other,  were  legitimate  elements  to  be  proved  and  con- 
sidered by  the  jury  in  estimating  the  pecuniary  compensation 
which  they  shall  award,  notwithstanding  the  difficulty  of  reduc- 
ing pain  and  pence  to  a  common  measure.^ 

8.  It  has  been  held  the  plaintiff  might  give  evidence  of  the 
nature  of  his  business  and  the  value  of  his  services  in  conduct- 
ing it,  as  a  ground  of  estimating  damages  by  gn  injury  through 
the  negligence  of  the  company,  but  not  the  opinion  of  witnesses 
as  to  the  amount  of  his  loss.^ 

9,  In  actions  against  carriers  of  passengers  for  injuries,  there 
seem,  as  we  have  said,  to  be  no  well-defined  rules  for  estimating 
damages.    It  is  a  matter  to  be  submitted  to  the  sound  discretion 

tenanced,  is  '^andbatk  v    Thomas    1   Stark   306.     See  Wtibber  ij.  ITicholaa,  1 
Eyan  &  M  41') 

'  Theobald  i  Eailnaj  Passengers  Aa  Co  26  Eng.  L.  &  Eq.  438.  But 
see  Curtiss  v  Boi_h  and  Sj  E  20  Barb  2&2  where  the  rule  of  the  American 
law  upon  tht  subieet  is  full)  stated  as  cited  m  the  test  (2).  Damages  arlang 
from  this  source  need  not  be  speeiallj-  stated  in  the  declaration,  unless  of  an  un- 
usual and  unexpected  cliaracteT,     Id.     Ante,  §  158,  n.  14,  g  161,  n,  2. 

'  Kansom  i).  New  York  &  Erie  E^lw.,  15  New  York  Court  of  Appeab,  415 

*  Lincoln  v.  Saratoga  and  Sch,  Eailw.,  23  Wend.  425. 
•347 
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and  judgment  of  tl^e  jury  who  are  to  consider  tlic  actual  loss  to 
the  plaintiff,  present  and  prospective,  which  is  the  Tery  lowest 
amount  they  will  feel  justified  in  giving  in  any  case.  Beyond 
this  any  rule  for  damages  must  be  regarded  as  more  or  less  terra 
incognita.  There  is  no  doubt  juries  often  give  damages  alto- 
gether beyond  any  actual  damage  which  it  is  supposed  the  party 
has  sustained  in  a  pecuniary  point  of  view.  And  it  is  not  un- 
common, in  charging  juries  upon  this  subject,  to  bring  their 
attention,  in  considering  the  question  of  damages,  to  the  degree 
and  character  of  the  misconduct  of  the  defendants  or  tlicir 
agents,  and  even  to  the  public  example  of  the  trial  and  verdict. 
This  has  been  sometimes  seriously  criticised  by  elementary  writ- 
ers, and  sometimes,  as  we  have  seen,  by  judges,  but  we  find  no 
cases  where  new  trials  have  been  granted  on  account  of  such  sug- 
gestions having  been  given  in  charge  to  the  jury.  And  when  it  is 
considered  tliat  verdicts  in  civil  actions  are  the  only  effectual 
corrective  of  a  most  flagrant  disregard  of  Imman  life,  which  often 
occurs  in  the  transportation  of  •  passengers,  we  are  not  pre- 
pared to  say  that  the  jury  arc  bound  altogether  to  shut  their 
eyes  to  the  public  example  of  tlieir  verdicts.^" 

10.  In  an  action"  by  the  father  for  loss  of  service  from  an  in- 
jury to  his  infant  son  fourteen  years  of  age,  it  was  held  that  no 
damages  could  be  given  for  the  shock  to  the  fatlier's  feelings, 
that  being  a  proper  consideration  only  in  an  action  in  the  name 
of  the  son  for  tlie  direct  injury." 

■^  Farish  V.  Reigle,  H  Grattan,  697. 

"  Black  V.  CarroUton  Eailw.,  10  Louis.  Add.  33.  And  in  tlio  ease  of 
Coaklej  V.  The  North  Penoaylvania  Kailw.  10  Am.  Edlw.  Times,  No.  12, 6  Am. 
Law  Keg.  35o,  tried  in  the  city  of  Philadelphia,  for  the  death  of  a  ehlld  fourteen 
years  of  age,  by  a  collision  of  trains  upon  defendants'  road,  the  court  adopted  a 
similar  view  in  regard  to  the  rule  of  damages.  They  said  it  was  not  a  case  for 
exemplary  damE^es;  the  jury  were  ta  take  into  consideration  the  pecuniary 
services  of  the  thild  until  of  age,  and  the  expense  incurred  by  the  plaintiff  after 
the  accident,  and  the  value  of  the  society  of  the  child,  which  might  be  regarded 
as  the  strongest  eldm.  But  they  were  not  to  consider  the  anguish  of  the  par- 
ents, nor  were  they  to  inquire  what  a  man  would  take  for  a  child,  for  this 
would  be  speculative  damages,  and  in  this  view,  the  value  of  human  life  ie  be- 
yond all  price. 

The  rulo  thus  laid  down  is  perhaps  about  as  accurate  as  any  one  could  give. 
But  it  is  evident  it  will  not  bear  strict  analysis.  For  how  can  one  estimate  the 
•S48 
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11.  In  an  action  in  favor  of  a  woman  for  damages  sustained 
by  the  negligence  of  a  railway  company  at  a  road  crossing,  the 
death  of  plaintiff's  husband  by  the  same  accident,  or  the  fact 
that  she  has  dependent  children,  is  not  admissible  in  evidence 
to  increase  the  damages.^^ 

12.  Where  in  such  case  the  plaintiff  lost  one  arm  and  the  use 
of  the  other,  and  was  otherwise  greatly  bruised  and  injured,  so  as 
greatly  to  impair  health  and  memory,  and  be  in  constant  pain, 
and  she  had  at  three  successive  trials  recovered  $  1,000,  ^  18,000, 
and  $  22,250,  respectively,  the  two  first  of  which  were  set  aside 
for  errors  in  law,  the  court  refused  to  set  aside  the  third  verdict 
on  the  ground  that  the  damages  were  excessive.!^ 

13.  There  is  a  recent  case  ^^  in  the  Court  of  Exchequer,  where 
the  question  of  the  remoteness  of  damage  recoverable  in  open 
actions  is  vory  carefully  considered  and  jndicously  treated. 
Pollock,  Cli.  B.,  said,  "  We  apprehend  where  the  facts  are 
known,  it  is  the  province  of  the  court  to  say  for  what  matters 
damages  aro  to  be  given ;  but  the  amount  of  damage  is  a  ques- 
tion for  tlie  jury  quite  as  much  as  the  credit  due  to  tlie  witnesses. 

14.  The  learned  judge  here  passes  a  most  unqualified  enco- 
mium upon  Hadley  v.  Baxendale,^*  as  having  been  most  carefully 
considered  and  wisely  determined,  and  as  having  settled  all  ques- 
tions coming  within  the  range  of  its  compass.  The  words  of  his 
lordship  in  regard  to  the  proper  province  of  a  jury  in  determin- 
ing a  question  of  damages,  and  the  proper  latitude  to  be  allowed 
them,  are  worthy  of  repetition  here,  and  of  grave  consideration 
and  remembrance  wherever  they  have  any  just  application. 

15.  In  actions  against  common  carriers,  only  such  t 


■value  of  the  society  of  a  ciild  to  a  parent  and  not  consider  the  mental  anguish 
consequent  upon, the  death.  It  is  the  same  thing  under  different  forms  of 
speech. 

All  that  can  properly  be  said  is,  that  the  question  of  damages,  within  reason- 
able limits,  rests  entirely  in  the  discretion  of  the  jary.  They  are  to  be  watch- 
ful that  their  verdict  shall  not  be  so  inadequate  to  the  injury  as  to  appear  like  a 
denial  of  justice,  nor  so  extravagant  as  to  indicate  that  they  have  assumed  the 
office  of  avenoers  of  the  plaintiff's  wrongs,  without  duo  consideration  of  any 
apology  for  the  defendants'  conduct,  which  to  some  extent  exists  in  all  cases.] 

'=  Shaw  V.  Boston  &  Worcester  Kailw.,  8  Gray,  45. 

"  Wilson  V.  Newport  Dock  Co.,  12  Jur.  N.  S.  233. 

»  9  Exch.  341. 
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as  necessarily  resul*  from  the  wrongful  act  can  be  recovered, 
unless  special  damages  are  alleged  and  proved-^^  Consequently, 
where  an  unmarried  woman  received  serious  injury' by  tfie  up- 
setting of  a  passenger-carriage,  through  the  want  of  due  care  on 
the  part  of  the  carrier,  it  was  held  that  no  additional  damages 
could  be  awarded  on  account  of  lessened  prospect  of  marriage 
thereby,  such  damages  not  being  specially  claimed  in  the  decla- 
ration or  sustained  by  the  evidence ;  upon  either  of  whicli  grounds 
the  recovery  was  equally  precluded.^^ 


SECTION    IX. 

Carriers  of  Passengers  and  Goods  cannot  drive  within  the  Pre- 
cincts of  a  Railway  Station. 

^  184.  We  have  seen  that  it  is  competent  for  railways  to  make 
by-laws  regulating  the  conduct  of  passengers,  and  the  use  of  sta- 
tions, and  otlier  matters  concerning  the  trafBc.^ 

It  seems  to  be  considered  by  the  English  courts,  that  even  in 
a  case  where  passengers,  by  the  existing  statutes  and  by-laws  of 
the  company  applicable  to  the  subject,  have  the  right  to  insist 
upon  coming  upon  the  grounds  adjoining  the  stations  of  the 
company,  and  even  where  tlie  company  generally  allow  omnibus 
drivers  and  other  passenger-carriers  to  come  within  the  precincts 
of  tbeir  stations  without  objection,  that  a  particular  carrier  of 
passengers,  who  was  excluded  from  this  privilege,  had  no  ground 
of  action  against  the  company  on  that  account.^     But  in  a  later 

"  Hunter  v.  Stewart,  4?  Me.  R,  413. 

■  Aiile,  §  26,  27,  28. 

'  Barker  v.  Midland  Eiilw.  Co.,  S6  Eng.  L.  &  Eq.  253.  Tbis  case  is  pot  by 
the  court  upon  the  ground  of  want  of  privity  in  contract,  and  also,  tha6  the 
grounds  adjoining  railway  stations  are  not  dedicated  to  publii;  use  in  any  such 
sense  aa  to  become  a  public  highway  for  carriages, 

The  2d  section  of  the  English  "  Railway  and  Canal  TraiBc  Act,  1854,"  1 7  & 
18  Vict  c.  31,  provides,  that  railway  companies  shall  afford  reasonable  facilities 
for  receiving  and  forwarding  traffic,  without  any  preference  or  advantage  to  par- 
ticular persons.  The  court  in  this  case  intimate,  that  even  if  the  company  are 
liable,  under  this  act,  for  the  injury  here  complained  of,  the  party  must  pursue 
the  speciHc  remedy  given  by  the  statute.      Willes,  J,,  said :  "  The  action  is 

VOL.  ir.  15 
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case '  it  was  ield,  that  whore  one  was  so  eicluded  from  driTing 
his  omnibus  >ipon  tlie  grounds  of  the  company  in  the  same  man- 
ner otter  carriers  of  a  similar  character  were  allowed  to  do,  no 
special  circumstances  being  shown  to  justify  the  particular  ex- 
clusion, it  was  held  that  the  court,  under  the  English  Eailway 
TrafEc  Act,  might  enjoin  the  company  to  admit  the  person 
excluded  with  his  vehicle  in  the  same  manner  and  to  the  same 
extent  to  which  they  admitted  others  of  a  similar  description. 
But  the  companies  are  not  in  England  prohibited  from  giymg 
a  preference  to  certain  cab  owners,  either  for  compensation  or 
other  consideration,  to  come  within  their  grounds,  and  excluding 
others.'  The  complaint  must  come  from  those  who  use  tho  rail- 
way, and  be  a  bond  fide  complamt  on  behalf  of  the  publfc  in- 
terest.^ 

foondd  upon  th.  .uppced  duty  of  tb.  defendant,  to  let  tie  pl.intW  oom.  on 
their  lands  and  it  is  suggested  that  the  duty  arises  from  the  faet  of  their  allow- 
ing the  puUie  generally  to  eome  on  it ;  but  it  is  not  stat^i  that  the  defendants 
bare  dedieated  the  place  to  the  pubUe  use,  so  a.  to  make  it  pubbo.  Then  tt  » 
said  that  it  is  the  duly  of  the  def.ndanU,  as  earrieis,  to  allot.  pe,»>ns  to  bnng 
passen-er.  and  goods  into  the  station.  But  it  would  be  rather  eatraoidmary, 
o  whom  no  direct  duty  was  due  by  the  company,  could  mamtain 


a  person, 


an  action  wnen  the  passengers  could  not,  because  it  is  not  aTcrred  that  they 
were  ready  and  willing  to  pay  the  fare,  wbicb  is  essential.  EcHori  d.  The 
Grand  Junction  Eailw.  Company,  8  M  i.  W  S>2  But  the  actmn  ,.  not  matn- 
tainable,  also,  on  another  giound.  A  thnJ  person  cannot  bring  an  action  lor 
the  result  of  a  breach  of  duty  towards  another  person  The  last  case  of  that 
kind  was  wbore  a  passenger,  by  a  eoaeh,  biougbt  an  action  against  the  coacb- 
tnafcet  to,  a  breakdown.  If  such  actions  were  permitted  the  courts  would  b. 
inundated  with  tbem." 
'  Marriott  r.  London  &  Southwestern  Bailw.,  40  L.  &  tq-  ^^'^■ 

•  Beadell »  Eastern  Counties  Eailw.,  2  C.  B  (N.  S.)  509. 

•  Painter  a.  L.  Br.  &  S.  Coast  Railw.,  Id  702. 
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DUTY  FROM  SALE   OF   THEOUGH   TICKETS. 


•SECTION    X. 


Duty  resulting  from  the  sale  of  through  Passenger  Tickets,  in 
the  Form  of  Coupons. 


1.  Not  the  lame  as  where  goods  and  baggage 

are  ticketed  tlirovgk, 

2.  It  is  to  be  regarded  as  a  distinct  sale  of 

separate  tickets  for  different  roads. 

3.  Tile  Jirel  company  are  to  be  regarded 

age0s  far  the  others. 

4.  1/ihe  business  of  the  entire  line  is  cons, 

dated,  it  is  different. 


5.  But  in  general  it  is  not  regarded  as  a  case 

of  partnership. 

6,  The  companies  being  in  different  staUi 

and  kingdoms  makes  no  difference. 

7.  First  company  hdd  liabk  for  baggage  not 

checked. 

8,  So  for  an  injury,  occurring  on  another 

line,  over  iMck  they  had  sold  tickets. 


§  185.  1.  As  the  general  duty  of  common  carrierB  of  passen- 
gers is  different  from  that  of  common  carriers  of  goods,  so  the 
implied  contract,  resulting  from  the  sale  of  through  tickets  for 
passengers  is  different.  In  the  case  of  carriers  of  goods,  and  the 
baggage  of  passengers,  we  have  seen  that  taking  pay  and  giving 
tickets  or  checks  through  binds  the  first  company  ordinarily  for 
the  entire  route.-' 

2.  But  in  regard  to  carrying  passengers  the  rule  is  different, 
we  apprehend.  These  through  tickets,  in  the  form  of  coupons, 
which  are  purchased  of  the  first  company,  and  which  entitle  the 
person  holding  them  to  pass  over  successive  roads,  with  ordinary 
passenger  baggage,  sometimes  for  thousands  of  miles,  in  this 
country  import,  commonly,  no  contract  with  the  first  company 
to  carry  such  person  beyond  the  line  of  their  own  road.  They 
are  to  be  regarded  as  distinct  tickets  for  each  road,  sold  by  the 
first  company,  as  agents  for  the  others,  so  far  as  the  passenger 
is  concerned ;  and  unless  the  first  company  check  the  baggage 
beyond  their  own  line,*  it  is  questionable,  perhaps,  how  far  they 
are  liable  for  losses  happening  beyond  their  own  limits.^ 

■  Ante,  §  128,  135 ;  McCormitk  v.  Hudson  River  Railw.,  4  E.  D.  Smith,  181. 

'  Spragne  v.  Smith,  29  Vt.  E.  421  ;  Hood  v.  New  York  &  New  H.  Eailw.,  22 
Conn,  R.  1 ;  a.  c.  502.  Wlieii  this  case  last  came  hefore  the  court,  held,  that 
the  defendants  were  not  estopped  from  denying  that  under  their  charter  they 
had  power  to  enter  into  a  contract  to  carry  passengers  beyond  their  own  road. 
But  in  this  regpect  the  case  stands  alone,  probably,  at  present.  See  Ellsworth 
V.  Tartt,  26  Ala.  K.  733  ;  post,  §  162;  Straiton  v.  New  York  &  New  H.  Kailw., 
*  349,  350 
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3.  And  til?  contract  which  exists  between  the  companies,  com- 
monly, in  regard  to  the  division  of  the  price  of  the  through  tick- 
ets, constitntea  no  such  partnership  as  will  render  each  company 
liable  for  injuries  or  losses  occurring  upon  the  whole  route. 
The  fir.st  company  is,  in  such  case,  viewed  as  the  agent  of  the 
other  companies,  and  the  transaction  requires  no  different  con- 
struction from  one  where  the  tickets  of  one  company  are  sold  at 
the  stations  of  other  companies,  which  is  not  very  uncommon, 
and  would  never  be  regarded  in  any  other  light  than  that  of 
agency  merely.^ 

4.  We  are  aware  that  in  regard  to  consolidated  lines  of4ravel, 
consisting  of  different  companies,  or  natural  persons,  originally, 
where  the  entire  fare  is  divided  ratably,  and  all  losses  are  de- 
ducted, it  has  been  held  to  constitute  such  a  partnership  as  to 
render  them  all  liable  to  third  persons.^ 

5.  But  in  a  recent  case,  where  the  subject  seems  to  have  been 
a  good  deal  examined,  the  rule  is  thus  laid  down  :  *  "If  the  sev- 
eral proprietors  of  diifcrent  portions  of  a  public  line  of  travel,  by 
agreement  among  themselves,  appoint  a  common  agent  at  each 
end  of  the  route  to  receive  the  fare  and  give  through  tickets, 
this  does  not  of  itself  constitute  them  partners,  as  to  passengers 
who  purchase  through  tickets,  so  as  to  render  each  one  liable 
for  losses  occurring  on  any  portion  of  the  line." 

6.  Contracts  made  in  this  mode  are  binding  upon  all  the  com- 
panies, and  it  will  make  no  difference  that  they  are  in  different 
states  or  kingdoms.^     And  if  one  carrier  so  issue  his  tickets,  or 

2  E,  D.  Smith,  184.  In  this  last  case  it  was  held,  that  each  company  is  only 
liable  for  tlie  losses  on  its  own  line. 

'  Champion  w.  Bostwiuk,  11  Wend.  572 ;  s.  c.  18  Wend.  175. 

'  Ellsworth  V.  Tartt,  26  Ala.  E.  733.  And  a  similar  rule  13  adopted  in  Briggs 
u.Vanderbilt,  19  Barb.  222,  in  regard  to  passenger  transportation  between  Hew 
York  and  San  Francisco,  the  line  consisting  of  three  independent  companies, 
who  had  no  common  interest  in  the  business  throughout  the  route,  although  they 
advertised  together,  as  one  line.  And  in  this  ease,  where  the  defendant  gave 
the  plaintiff  a  ticket  for  a  passage  by  a  particular  ship,  which  had  already  been 
■wrecked,  without  the  knowledge  of  either  party,  it  was  held  the  defendant  was 
liable  for  the  money  received  for  the  ticket,  in  an  action  for  money  had  and  re- 
ceived, as  for  the  failure  of  the  consideration  for  which  the  payment  was  made. 
See  also  Northern  Cent.  Co.  v.  Scholl,  16  Md.  E.  331. 

'  Cary  v.  Cleveland  &  Toledo  Kailw.,  29  Barb.  K,  35. 
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in  other  respects  so.conduct,  as  to  have  purchasers  understand 
that  he  undertakes  personally  for  the  entire  route,  he  will  be 
held  responsible  to  that  extent.^ 

7.  And  where  an  excurison  ticket  is  issued  in  Boston  by  a 
railway  company  terminating  there,  marked  "  from  Boston  to 
Montreal,"  with  coupons  attached  for  the  connecting  roads, 
marked  in  the  same  manner,  the  passenger  purchasing  the 
same,  and  delivering  his  baggage  to  the  agent  of  the  first  com- 
pany and  demanding  a  check,  the  agent  refusing  to  give  the 
check,  but  giving  assurances  that  such  baggage  would  be  perfectly 
safe,  as  he,  the  baggage-master,  was  going  through  tho  entire 
route,  it  was  held  by  the  Supreme  Judicial  Court  of  Massachu- 
setts, is  entitled  to  recover  for  the  loss  or  non-delivery  of  such  bag- 
gage at  the  termination  of  the  route  J 

8,  In  a  recent  English  case,^  where  the  first  company  sold  a 
ticket  through  an  entire  line,  composed  of  different  companies 
worked  in  connection,  and  the  same  carriage  going  through,  it 
was  held  they  thereby  assumed  the  responsibility  of  assuring 
the  track  to  bo  kept  in  working  condition  throughout  the  entire 
route;  and  where  the  passenger  was  injured  upon  the  track  of 
another  company,  by  tho  train  coming  in  collision  with  a  station- 
ary engine  left  on  the  track  by  the  servants  of  that  company, 
without  any  fault  of  the  driver  of  the  train,  it  was  held  the  first 
company  were  responsible. 

'  Quimby  it.  Vanderbilt,  17  N.  Y.  App.  306.  His  being  an  owner  in  the  dif- 
ferent portions  of  the  route,  and  advertising  it  as  his  route,  are  circumstances 
josUy  tending  to  show  a,  personal  undertaking  for  the  entire  route. 

'  Najac  V.  Boston  &  Lowell  Railroad  Co.,  7  Alien,  329. 

'  Blake  v.  Great  Western  B.  Co.,  7  H  &  N.  987 ;  s.  c.  8  Jur.  N.  S.  2013. 
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•SECTION    XI. 

How  far  the  Declarations  of  the  Parti/  are  Competent  Evidence. 

1.  Are  mmpetent  to  shour  state  of  heallk,  in   2.  Bat  not  to  show  the  wanner  in  kMcIi  the 
connection  tcilk  other  facts,  itijuiy  occurred. 

§  186.  1.  In  trials  for  injuries  to  passengers,  it  has  been  al- 
lowed to  show  the  plaintiff's  complaints  of  the  state  of  his  health, 
and  that  he  has  not  labored  at  his  trade,  being  poor,  and  having 
a  considerable  family.^ 

2.  But  in  practice  at  Nisi  Prius,  it  has  generally  been  con- 
sidered inadmissible  to  show  the  statements  of  the  party  injured, 
in  regard  to  the  manner  in  which  the  injury  occurred,  as,  for  in- 
stance, the  manner  of  driving,  or  the  rate  of  speed,  the  declara- 
tion of  the  party  being  competent  only  as  to  invisible  and  insen- 
sible effects  of  the  injury,  such  as  bodily  and  mental  feelings, 
which  are  of  necessity  shown  by  the  usual  and  only  modes  of 
expresssion  applicable  to  the  subject.^ 

SECTION    XII. 
Passengers  ■wrongfully  expelled  from  Gars. 

3.  Are  trespassers  if  Iha/  refuse  to  deliver 


,  Company  must  keep  atrictli/  to  the  term 
any  by-law  regarding  the  prodadioi 
tidcets  when  aiRedfor, 


1 .  Company  not  hSd  liable  for  exenqthry 

damages  unless  they  ratified  the  enpid- 

2.  But  upon  piineipte  the  company  should  be 

liable  for  special  damage. 

^  187.  1.  It  has  been  held  that  a  passenger  who  was  wrong- 
fully expelled  from  the  company's  cars,  after  having  surrendered 
his  ticket,  the  conductor  not  crediting  his  statement,  was  not 

'  Caldwell  V.  Murphy,  1  Duer,  233 ;  8.  c,  1  Kernan,  416 ;  1  Greenleaf,  Ev. 
§102;  Aveson  v.  Kinnaird,  6  East,  188;  Bacon  v.  Charlton,  7  Cush.  581. 
In  an  action  for  damage  sustained  tlirough  defects  in  a'highway,  it  is  not  compe- 
tent for  the  plaintiff  to  give  evidence  of  his  declarations  to  his  physician,  in  re- 
gard to  the  cause  of  the  injury  for  which  the  physician  was  consulted.  Chapin 
V.  Marlboro,  20  Law  Kep.  653,  in  Supreme  Court  of  Mass,  Nor  in  an  action 
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entitled  to  recoTer  vindictive  or  punitiV*., damages  against  the 
company,  unless  they  expressly  or  impliedlf-^rticipated  in  the 
tortious  act,  authorizing  it  before  or  approvingnt  after  it  wm 
committed.^ 

*  2.  But  no  doubt  if  one  were  put  out  of  the  cars  wrongfully, 
and  thereby  suffered  serious  detriment  in  his  business,  he  iBJ^ht 
be  entitled  to  recover  special  damages,  but  not  probably  witho^ 
declaring  specially  in  regard  to  such  damages. 

3.  Where  a  ship-owner  refused  to  carry  a  passenger,  whom  he 
had  engaged  to  carry,  and  proceeds  on  the  voyage  without  giv- 
ng  t      pa   enger  reasonable  opportunity  to  remove  his  baggage, 

dima,,  reason  of  collision  between  two  carriages  upon  the  highway, 

an  h  p  lift  give  evidence  of  lie  declarations  of  defendant's  servant,  that 
h  p  (T  was  not  in  fault,  made  at  the  time  of  the  accident,  and  while  the 
d  nd  w  teing  extricated  from  the  carriage.  Lane  ».  Bryant,  20  Law 
Rep.  653. 

'  Hagan  v.  Providence  &  Worcester  Kiilw.,  3  Rhode  Island  R.  88.  This  was 
an  action  on  the  case,  and  the  rule  of  damages  ^ven  to  the  jury,  approved  in 
the  Superior  Court  was,  "  That  all  damages  for  actual  injury,  loss  of  time,  pain 
of  hody,  money  paid  for  employment  of  physician,  or  injury  to  the  feelings  of 
defendant,  might  he  allowed."  This  is  as  far  as  most  cases  go,  in  this  form  of 
action,  unless  in  slander  and  libel ;  and  it  has  been  seriously  questioned,  how  far 
damages  in  any  case  should  he  given  for  exemplary  or  punitive  purposes.  But 
in  practice,  that  has  more  commonly  been  allowed,  when  the  party  acts  in  bad 
feiti,  and  from  feelings  of  vindictive ness.  And  in  the  case  of  railway  compai- 
nies,  who  are  incapable  of  such  motives  personally,  it  is  rather  intimated,  in  the 
case  cited  above,  that  they  would  never  be  liable  for  such  damages,  unless  upon 
some  formal  ratification  of  the  act  of  their  agent.  But,  upon  principle,  it  would 
seem  that  if  the  agent  was  so  situated  as  to  represent  the  company  in  the  pai^ 
lioular  transaction,  and  for  the  time,  they  should  be  liable  t«  the  same  rule  of 
dam^es  as  the  agent,  although  the  form  of  action  may  be  different. 

If  the  act  is  that  of  the  company,  they  should  be  held  responsible  for  all  its 
consequences,  and  there  seems  quite  as  moch  necessity  for  holding  the  company 
liable  to  exemplary  dami^es  as  their  agents.  It  is  difficult  to  perceive  why  a 
passenger,  who  suffers  indignity  and  insult  from  an  inexperienced  or  incompe- 
tent conductor  of  a  train,  should  he  compelled  to  show  the  actual  ratification  of 
the  act  of  the  conductor,  in  order  to  subject  the  company  to  exemplary  dam- 
anes,  if  the  transaction  was  really  of  a  charactir  to  demand  such  damages,  and 
the  company  -are  liable  at  alL  It  would  rather  seem  that  the  reasonmg  of  the 
court,  carried  to  its  full  extent,  would  show  that  the  conductor,  in  that  portion 
of  his  conduct  which  was  tortious,  did  not  represent  the  company  at  alL  Upon 
the  same  principle  it  was  at  one  time  held,  that  a  corporation  is  not  liable  to  in- 
dictment for  the  misfeasance  of  its  agents.  Posl,  §  225 ;  an!e,  §  15S,  164,  181. 
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or  with  the  intent  to  carry  it  hejond  his  reach,  it  was  held,  that 
he  thereby  terminated  tlie  contract  of  carriage,  and  was  liable  in 
trespass.^ 

4.  Where  the  company  have  a  by-law  or  regulation  by  which 
passengers  are  bound  to  produce  their  tieltets  wlicn  required 
BO  to  do,  they  must  strictly  bring  themselves  within  the  terms  of 
tiio  by-law.  And  wliere  the  by-law  provided  that  no  passenger 
should  enter  any  carriage  of  the  company,  or  ride  therein  without 
first  paying  faro  and  procuring  a  ticket,  wliicli  he  is  to  show 
■when  required,  and  to  deliver  up  before  leaving  tlie  carriage,- 
and  the  master  procured  tickets  for  himself  and  bis  servants, 
■wliicli  were  allowed  to  enter  the  carriages  upon  the  master  tell- 
ing the  guard  ho  had  tickets  for  tliem,  witliout  the  servants  being 
required  to  produce  them,  each  for  himself,  it  was  held  tlie  mas- 
ter might  recover  for  the  expulsion  of  the  servants  for  not  pro- 
ducing their  tickets.^ 


SECTION    XIII. 
Paying-  Money  into  Court,  in  Actions  against  Passenger-  Carriers. 

1.  Payment  into  court  in  genemt  count  ont/j  2.  Bui  in  cases  of  special  contract,  adiails 
tort,  only  admits  damages  lo  extent  of\  the  contract  and  breach  alleged. 

§  188.  1.  Where  a  declaration  in  tort  is  general,  and  without 
specification  of  the  particulars  of  the  cause  of  action,  the  pay- 
ment of  *  money  into  court  admits  a  cause  of  action,  but  not  the 
cause  of  action  sued  for,  beyond  the  amount  paid  into  court,  and 
the  plaintiff  must  give  evidence  before  he  is  entitled  to  damages, 
beyond  the  amount  paid  into  court, 

2.   But  if  the  declaration  be  specific,  so  that  nothing  is  due, 
unless  the  defendant  admits  the  specific  claim  in  the  declaration, 
the  payment  of  money  into  court  admits  the  cause  of  action 
sued  for,'  both  the  contract  and  the  breach  of  it. 
*  Holmes  V.  Doane,  3  Gray,  328. 

'  Jennings  v.  Great  Northern  Hailw.  Co.,  13  Law  T,  N.  S.  231,  See  also 
Dearden  v.  Townsend,  13  Law  T.  N.  S.  333. 

.  '  Perron  v.  Monmouthsliire  Railw.  and  Canal  Co.,  20  Eng.  L.  &.  Eq.  258. 
The  declaration  here  stated  a  contract  to  carry  plaintiff  from  N.  to  E.,  and  » 
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SECTION    XIV. 

Liabilily  where  one  Company  uses  the  Track  of  another. 

I .  Statement  of  the  fads  of  a  case.  j  3.  Same  tiabUity  towards  passenga's  coming 

S.  Company  not  liahte  to  passengers  for  torts  from  other  roads  as  in  other  cases, 

commitied  bi)  strangers.  I 

§189.  1,  In  a  recent  case,  the  plaintiff  bad  employed  tlio  de- 
fendants to  transport  cattle  from  Vermont  to  Boston,  by  their 
trains.  By  the  custom  of  defendants,  tbe  plaintiff  was  allowed 
to  go  as  a  passenger,  in  a  saloon  car  attached  to  the  cattle  train, 
without  additional  charge,  to  enable  him  to  look  after  the  cattle, 
The  train,  in  its  passage,  went  over  the  Northern  New  Hamp- 
shire Railway,  that  company  furnishing  the  motive  power,  with 
their  engineer  and  fireman,  but  the  defendants'  conductor  con- 
tinuing with  this  train  through  the  route.  While  the  train  was 
passing  over  the  Northern  New  Hampshire  Railway,  without 
any  fault  of  those  who  had  the  management  of  it,  but  through 
the  sole  negligence  of  the  other  servants  and  employees  of  the 
Northern  New  Hampshire  Railway,  the  saloon  car,  which  car- 
ried the  plaintiff,  was  broken  in  by  a  collision  with  another 
train,  going  in  the  same  direction,  and  the  plaintiff  seriously  in- 
jured. 

*  2.  It  was  held,  that  the  undertaking  of  the  defendants,  in 
regard  to  carrying  plaintiff,  was  only  that  of  ordinary  passenger- 
carriers,  and  did  not  render  them  responsible  for  injuries  which 
he  might  sustain  by  the  misconduct  of  other  parties ;  ^  that  the 

negligent  breach  of  duty  in  the  performance  of  it,  and  damages.  Plea,  payment 
of  2al.  inio  court.  Replication,  damages  ultra.  Held,  the  negligence  waa  ad- 
mitted, and  the  plaintiff  was  entitled  to  recover  all  damages  proved,  even  be- 
yond the  25?.,  without  introducing  proof  to  show  defendant  guilty  of  negligence 
on  his  part. 

The  general  subject  of  the  effect  of  paying  money  into  court  will  be  found 
examined  to  some  extent  in  Hyde  v.  Moffatt,  16  Vt.  E.  286 ;  Bacon  v.  Charl- 
ton, 7  Cush.  581.  See  also,  upon  this  general  sulgect,  Stapleton  v.  Nowell,  6  M. 
&  W.  9 ;  Fischer  v.  Aide,  3  M.  &  W.  486 ;  Story  v.  Finnis,  3  Eog.  L.  &  Eq. 
648. 

'  Sprague  v.  Smith,  29  Vt.  K.  421.  It  was  argued  in  this  ease,  that,  as  the 
defendants'  contract  bound  them  absolutely  to  carry  the  freight,  and  the  plain- 
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plaintiff  being,  aware,  from  the  very  nature  of  the  transaction, 
that  he  would  be  exposed  to  perils  of  this  character,  must  be 
supposed  to  undertake,  upon  his  own  part,  to  sustain  that  haz- 
ard, and  could  not  justly  be  allowed  to  throw  it  upon  an  inno- 
cent party,  who  was  known  to  him,  at  the  time  of  entering  into 
the  contract,  to  have  no  control  over  the  persons  causing  the 
plaintiffs  injury.^ 

3.  In  a  recent  case  in  Massachusetts,  it  was  held,  that  a  rail- 
way company,  which  receives  the  cars  of  another  company  upon 
its  track,  placing  them  under  the  control  of  its  agents  and  ser- 
vants, and  drawing  them  by  its  locomotive  power,  assume 
towards  the  passengers  the  common  hability  of  passenger-car- 
riers,^ and  that  it  makes  no  difference,  in  regard  to  the  liability 
of  the  company,  to  passengers  passing  over  their  road,  whether 
they  purchase  tickets  of  them,  or  of  any  other  railway  company 
or  agent,  authorized  to  sell  such  tickets.^ 


jnt,  as  incidental  to  tbe  main  contract,  the  same  kind  of  liability  shtnild  be 
■  nregard  tohim,  if  not  to  tie  same  extent.  But  the  plaintiff  can  m  no 
sense  be  regarded  otherwise  than  aa  a  passenger.  Tbe  same  rule  applies  to 
agents  and  servants,  and  to  negro  sla^Cb  United  States  v.  The  Thomas  Sman, 
(Dist.  Court  of  U.  S.  Dist.  South  Carolma.)  before  J/a^oift,  J.,  19  Law  E.  201. 
There  is  tie  same  difference  between  the  hability  of  carriers  always  for  lie 
person  of  a  passenger  and  for  his  baggage  In  the  case  of  Sullivan  v.  Philadel- 
phia &  Reading  Kaiiw.,  6  Am  Law  Keg  342 ,  s.  c.  30  Penn.  St.  23i,  it  is  de- 
cided that  a  railway  companj  cannot  excuse  themselves  as  carriers  of  passen- 
gers where  injury  occurs  in  consequence  of  cattle  straying  upon  the  track,  through 
defect  of  fences,  which,  as  to  tie  owners  of  the  cattle,  tie  company  were  not 
bound  to  maintain,  because  such  act  is  a  trespass  agtunst  the  company.  It  is 
the  duty  of  the  company  U)  exclude  cattle  from  their  track  for  the  security  of 
then'  passengers.  But  this  rule  would  not  probably  be  extended  to  such  acts  of 
trespass  as  no  reasonable  foreaght  or  caution  could  have  anticipated  or  guarded 
against.     Ante,  §  127,  n.  5. 

=  Bridge  v.  Grand  J.  Rallw.,  3  M.  &  W.  244 ;  Thorogood  v.  Bryan,  8  C. 
B.  115,  129.  But  ihe  carrier  is  hunself  responsible  for  the  acts  and  neglects  of 
all  persons,  natural  or  corporate,  who  are  employed  in  carrying  out  his  under- 
taking, and  they  are,  pro  hac  vice,  his  servants.  Eylaud  v.  Peters,  1  Wallace 
Philadelphia  E.  264. 

'  Schopman  v.  Boston  &  Worcester  Kailw,,  9  Cush.  24. 
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SECTION    XV. 
How  the  Law  of  the  Place  governs. 

1 ,   CorporatioTis  art;  only  liable  according  to  I  2.  Tliis  in  confbnniig  mlJt  the  general  law. 
fej^  '"ci.  I  3.   Corporations  must  he  judged  bg  local  laid, 

§  189  a.  1.  Corporations,  as  wo  have  seen,^  can  only  act  in 
conformity  with  the  law  of  the  state  or  sovereignty  by  which 
they  are  created.  It  must  follow,  by  parity  of  reason,  that  such 
corporations  are  responsible,  as  carriers,  only  to  the  extent  and 
in  conformity  to  the  law  of  the  state  or  jurisdiction  where  the 
contract  is  made  or  the  duty  undertaken.  And  it  will  make  no 
difference  whether  the  action  is  in  form  ex  contractu  or  ex 
delicto. 

2.  This  is  in  conformity  to  the  general  rule  of  law  upon  the 
subject  of  contracts  and  torts.  Thus,  in  a  very  recent  English 
case  ^  in  the  Exchequer  Chamber,  where  the  subject  is  consider- 
ably discussed  with  reference  to  torts  committed  abroad,  it  was 
held,  that  an  action  will  lie  in  the  common-law  courts  of  the 
realm,  in  respect  of  an  assault  or  other  tort  committed  by  one 
English  subject  against  another  English  subject  beyond  the 
realm,  provided  that  the  foreign  law  prevailing  on  the  spot  gave 
compensation  or  damages  for  the  offence  to  the  party  injured. 

3.  So  that,  most  unquestionably,  where  railway  corporations 
are  sued  out  of  the  jurisdiction  by  which  they  were  created,  and 
under  whose  laws  alone  they  can  act,  the  extent  and  degree  of 
their  responsibility  must  be  determined  by  the  law  of  the  place 
of  the  existence  and  action  of  such  corporation. 

4.  And  on  a  contract  made  in  a  foreign  country  with  carriers 
to  transport  goods  to  this  country,  and  alleged  breach  of  duty  by 
negligence  in  causing  an  injury  to  them  in  tliat  country,  no 
question  of  the  lex  loci  being  raised,  upon  the  express  contract 
and  evidence  of  the  course  of  business  there,  and  other  facts  in 
the  case,  it  was  left  to  the  jury  .to  form  a  judgment  whether 

'  Anle,%  17  a. 

>  Lord  Seymour  v.  Stott,  9  Jur.  H.  S.  522  ;  s.  C.  1  II.  &  C.  219  ;  8  Jur.  K,  S. 
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there  had  beei^sudi  negligence  as  to  cause  a  breach  of  duty,  and 
what  would  be  reasonable  under  the  circumstances.^ 

'  Cohen  v.  Gaudet,  3  F.  &  F.  455.  And  in  this  case,  where  there  was  an 
express  contract  tt;  send  gooijs  into  England,  the  jury  were  told  that  meant  in  a. 
reasonable  time,  and  that  the  default  of  carriers  hy  sea  employed  by  them  to 
carry  the  goods  would  be  no  excuse  for  a  delay  to  ship  them  in  a  reasonable  time, 
or  for  damage  done  on  the  quay  or  on  the  passage,  which  might  have  been  avoid- 
ed by  reasonable  despatch. 


Note  I.  to  g  154,  anie,  p.  30. 
A  man  and  woman  living  in  another  state  came  into  this  commonwealth  for 
the  purpose  of  being  married,  and  were  married  here.  A  few  days  afterwards, 
while  they  were  living  here  at  an  inn,  she  wrote  to  a  broker  in  that  state,  with 
whom,  before  the  marriage,  she  had  deposited  property  earned  by  her,  to  send 
her  a  sum  of  money  by  an  expressman,  which  the  broker  did,  with  instructions 
to  the  expressman  to  deliver  it  to  her  upon  her  personal  receipt ;  but  the  ex- 
pressman delivered  it  to  the  husband,  who  absconded  with  it.  Held,  that  under 
Stat.  1845,  c.  304,  she  might  m^ntain  an  action  in  her  own  name  i^ainst  the 
expressman  for  the  money,  if  she  had  not  authorized  her  husband  to  receive  it, 
or  held  him  out  as  her  agent  to  collect  money.     Read  a.  Earle,  12  Gray,  423. 


Note  II.  to  §  160,  anle,  pp.  82,  94. 

The  first  section  of  the  Act  of  Congress  of  March  3d,  1851,  entitled  "  An  act 
to  limit  the  liability  of  ship-owners,  and  for  other  purposes,"  exempts  the  owners 
of  vessels,  in  cases  of  losses  by  fire,  from  hability  for  the  negligence  of  iheir 
officers  or  agents,  in  which  the  owners  have  not  directly  participated. 

The  proviso  to  that  act,  allowing  parties  to  make  their  own  contracts  in  regard 
to  the  liabilities  of  the  owners,  refers  to  express  contracts. 

A  local  custom  that  ship-owners  shall  be  liable  in  such  cases  for  the  negli- 
gence of  their  agents,  is  not  a  good  custom,  being  directly  opposed  to  the  StaU 
nte.     Walker  v.  Transportation  Co.,  3  Wallace,  150. 

The  common-law  liability  of  a  common  carrier  for  the  safe  carriage  of  goods 
may  be  limited  and  qualified  by  special  contract  with  the  owner,,  provided  such 
special  contract  do  not  attempt  to  cover  losses  by  negligence  or  misconduct. 

Thus,  where  a  contract  for  the  transportation  of  coUon  from  Memphis  to 
Boston  was  in  the  form  of  a  billof  lading,  containing  a  clause  exempting  the  car- 
rier from  liability  for  losses  hjjire,  and  the  cotton  was  destroyed  by  fire,  the  ex- 
emption was  held  sufficient  to  protect  the  carrier,  the  fire  not  having  been  occa- 
sioned by  any  want  of  due  care  on  his  part. 

Where  a  deposiiaon  is  taken  upon  a  commisMon,  the  general  rule  is,  that 
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all  objections  to  it  of  a  fonnal  character,  and  such  as  might  have  been  obviated 
if  ui^ed  on  the  examination  of  the  witness,  must  be  raised  at  such  examination 
or  upon  motion  to  suppress  the  deposition.  It  is  too  late  to  raise  such  objections 
for  the  first  time  at  the  trial.  York  Co.  v.  Centr.  Kailw.,  3  Wall.  107.  See 
also  cases  in  12  Gray,  174,  423,  180,  393,  388. 


Mote  III.  to  §  169,  anie,  p.  HI, 

A  passenger,  who,  having  a  free  pass  over  a  railroad  for  himself,  buys  a 
ticket  for  his  wife,  and  delivers  her  trunk  to  the  railroad  corporation  without 
informing  them  that  it  is  not  his,  may  maintain  an  action  against  them  for  a  loss 
of  the  trunk  during  the  carriage. 

There  is  no  presumption  of  law  that  a  passenger  on  a  railroad  has  read  a 
notice  limiting  the  liability  of  the  railroad  corporation  for  baggage  printed  upon 
the  back  of  a  chei^k  delivered  to  him,  having  on  its  face  the  words  "  look  on  the 
back,"  and  also  printed  on  a  placard  posted  in  the  cars,  and  containing  other 
notices,  which  he  has  read.  Malone  v.  Boston  &  Worcester  Railroad  Corpora- 
tion, 12  Gray,  S88. 

Where  a  bill  of  lading,  agned  by  a  master,  shows  that  a  voyage  to  a  particular 
place  named  on  it  is  but  part  of  a  longer  transit  which  it  is  understood  is  to  be 
made  by  the  cargo  shipped,  and  that  the  cargo  is  to  be  carried  forward  in  a 
continuous  way  on  its  farther  voyage,  the  master  must  be  presumed  to  have 
contracted  in  reference  to  the  course  of  trade  connected  with  getting  the  cargo 
forward. 

In  such  a  ease,  if  any  obstacle  should  intervene,  which  by  the  regular  course 
of  tbe  trade  is  liable  to  occur  and  for  a  short  time  retard  the  forwarding,  the 
master  cannot,  from  a  mere  inability  to  find  stars^e  at  the  entrepot,  tarn  about, 
and  taking  tbe  cargo  to  some  near  port,  store  it  there,  inform  the  consignees, 
and  depart.  He  should  wait.  If  there  is  easy  telegraphic  communication  with 
the  consignees,  he  should  notify  to  them  his  difficulty,  that  they  may  send  bim, 
if  they  please,  instructions.     The  Convoy's  Wheat,  3  Wallace,  22a. 


Note  IV.  to  §  HS,  anie,  p.  20e. 

An  indictment  against  a  common  carrier  of  passengers  for  the  loss  by  Iiis 

negligence  of  the  life  of  a  passenger  on  the   St.  of  1840,  c.  80,  which  gives  the 

fine  to  the  use  of  the  passenger's  executor  or  administrator,  for  tbe  benefit  of  his 

widow  and  heirs,  must  allege  that  administration  lias  been  taken  out  in  this 

.wealth.     Commonwealth  v.  Sanford,  12  Gray,  174. 
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•CHAPTER    SXV. 


TELEGRAPH    COMPAHIES.  —  THEIR    RIGHTS,    DUTIES,    AND    RESPONSI- 
BILITIES. 


1.   The  ordinary  corporate  nghlaimddaliet  of 

these  compania  discuned  in  olliefjtorlioni 

of  lie  tuorli. 
3.   The  chief  ingmry,  as  to  lli!rd  parties,  is, 

mfticA  ihaa  aaiiane  Ihe  i-iit  of  (roiwmi(- 

tiag  a  meaaase. 
a.  Telegraphic  eomniajiieatiom  mast  be  proved 

iyprodacHonof&e  original,  or  in  default 

Bf&at,byccjiy,-}c. 
i.    Questions  leill  arite  wheiker  the  message 

delivered  to  the  <peralBr,<ir  thai  received, 

is  the  original 
6.  If  the  party  sending  the  message  is  Sie 

actor,  that  received  at  the  end  of  the  Si 

is  the  origiaaL 

6,  Bat  a  mere  refjy,  or  message  sent  on  behalf 

of  titepersoR  to  lohom  sent,  it  the  (mginal, 
when  delieered  la  the  operator. 
0.  3.  Disciistion  of  these  points  in  a  case  in 
Vermont, 

7.  Where  both  parties  agree  to  comniaiicate 

by  telegraph,  each  assamea  the  risk  of  his 
own  mesaage. 

ni.  Piscumoa  of  the  ^esiimi  of  auddng  con- 
tracts iy  telegraphic  commimicadon, 

S.  nhatrattw  of  the  jiKstion  of  resemblance 
or  difference  between  correqioadence  by 
mail  or  by  telegraph. 

9.  IfOttee>i^osa^iecialiperator,heaisMmes 

the  rish  of  transmission.  It  ishisoiimact 
by  his  agent. 

10.  So&  parties  may  be  erililted  to  maintain 
actions  for  defa  Ut  tn  transn  itUng  mes 

11.  Notice  that  company  ell  sol  be  Te.ponable 
for    mialakea    in    un  e^ealed   ncsages 

12.  The  Amercan  courts  adopt  the  same 
riew.  Compa  y  alu  js  ei;  natble  fo 
ordinary  neglect 

13.  Compan  es  ca  o  ly  be  reja  ded  as  a 
tarers  of  Ike  accuracy  of  repeated  n  es 


n.  8.  Diacvsaaa  of  the  question  htm  far 
telegraph  companies  are  common  ear- 

14.  Case  in  Kentucky,  holding  the  company  'e- 
iponsiMe  only  for  care  and  stall  in  unre- 
pealed messages. 

16  and  n.  10.  Discussion  of  the  queslion  of 
re^on^Uity  fin-  messages  passing  onei' 
dijereni  lines. 

16.  Statement  of  some  suggested  dijicnlties  in 

establishing  aproper  rule  qf  damages  in 

17.  Aliaiatii 

safe  is  , 

18.  The  ordinary  rule  of  damages  applicable 

to  amtracts  ihoidd  be  applied  here. 
IB.  The  fact  that  tach  correspondence  is  not 
fidly  understood  by  the  coo^mnies  viiU 
al  differenee  in  the  appli- 


no/th 


■uh. 


and  n.   Ifi.    Party  on  discoEering  mis- 
talce  must  elect  whether  to  adopt  it  or 

.  Snle  of  damages  adopted  in  some  anrer 

ported  cases. 

22  and  n.  17.    The  party  entitled  to  recover 

penalty  is  the  contracting  parly, 

i.   The  duty  to  serve  all,  uiithout  AMrimiBa- 

lion  or  preference,    IHsclosing  secreti 

1,  Several  miscellaneoas  points  decided  by  the 

!.  Placing  poles  in  the  Ughway,  without 
legialative    authority,  creates  a    nui- 

2.  And  telegraph  companies,  having  legis- 
lative poisera,  must  see  that  thdr  worha 
do  not  oJsJruci  Oie  highway,  to  the  in- 
jury of  oriKnary  travellers. 

3.  Shipmasters  are  bound  to  knom  of  the 
existence  and  situation  of  aubmarine 
cMea,  and  not  to  injure  tkem. 
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4.  Tie  dafy  of  Kcrecy  in  regard  to  tele-  I      5.  Snw/ar  Treaaary  nolea  are  lautfultat' 
grapliii:  correspondmte  ijnpMianl  and  (kr  for  rent  of  tekgrajA  line,  agi-eed 

^Jicull  to  ibcm™.  (0  bepaid  in  Bitted  Sfalea  evrrenry. 

§  1896.  The  importance  of  telegraph  companies  to  tlic  busi- 
ness interests  of  the  country  seems  to  require  that  the  pro- 
fession should  he  able  to  find  ready  access  to  the  decided  cases 
bearing  upon  those  interests,  whether  having  reference  to  tliose 
of  the  companies  or  of  the  public.  And  the  intimate  connection 
bet^yeen  the  railways  and  telegraphs,  as  well  as  tlie  similarity  of 
the  changes  wrought  iu  business  operations  by  each,  seem  to 
justify  the  expectation  that  the  law  applicable  to  both  should  be 
combined  in  the  same  treatise.  These  considerations  hare  in- 
duced us  to  here  insert  the  leading  propositions  hitherto  de- 
clared in  the  courts,  both  in  England  and  America,  bearing 
exclusively  upon  the  rights,  interests,  and  duties  of  telegraph 
companies. 

1.  We  have  in  other  portions  of  this  work  considered  most 
of  the  questions  bearing  upon  the  rights  and  duties  of  tele- 
graph companies,  as  corporations,  requiring  to  take  land  com- 
pulsorily  for  tlieir  construction,  since  these  questions  do  not 
differ  materially  from  those  which  arise  in  the  construction  of 
railways.^ 

2.  The  questions  in  regard  to  telegraph  companies  which  have 
an  exclusive  bearing  in  that  direction  must  naturally  be  expected 
to  have  chief  reference  to  their  duty  in  accurately  transmitting 
messages ;  the  mode  of  proof,  and  which  party,  as  between  third 
persona,  takes  the  risk  of  any  want  of  accuracy  in  such  commu- 
nications. We  had  occasion  to  discuss  and  determine  many  of 
these  points  in  a  case  in  Vermont,  at  a  comparatively  early  day, 
before  much  had  been  settled  by  the  courts  in  regard  to  them.^ 

'  Ante,  ^^  1  -123.  But  at  the  time  of  the  publication  of  the  former  editions 
of  this  work  telegraph  companiea  were  only  in  the  state  of  early  infancy,  and 
the  courts  had  decided  very  little  upon  points  having  exclusive  reference  to  those 
companies,  either  in  regard  to  their  internal  or  external  interests.  The  exten- 
sion of  tbe  lines  to  every  part  of  the  world,  and  the  large  amount  of  business 
transacted,  more  or  less  by  means  of  such  communication,  will,  at  no  distant  pe- 
riod, render  this  one  of  the  leading  commercial  interests,  and  may  engross  a 
large  portion  of  ordinary  correspondence,  thus  compelling  the  national  govern- 
ment to  assume  its  exclusive  control  -as  a  postal  agency. 

'  Durkee  v.  Vermont  Central  Eailw.  Co.,  29  Vt  K,  127.     See  also  Matteson 
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3.  It  is  here  declared,  that  where  a  telegraphic  communication 
is  relied  upon  to  establish  a  contract,  it  must  be  proved  as  other 
writings  are,  by  the  production  of  the  original.  If  that  is  lost  it 
may  be  proved  by  a  copy,  or,  in  default  of  that  being  obtainable, 
by  oral  testimony. 

4.  Questions  may  arise  in  regard  to  what  is  to  be  regarded 
as  the  original,  in  communications  transmitted  by  telegraph ; 
whether  the  written  message  delivered  to  the  operator,  at  the 
offico  from  which  sent,  or  the  copy  of  the  despatch  deiivere,d  by 
the  office  at  which  it  was  nltimately  received, 

5.  This  will  depend  upon  which  party  takes  the  risk  of  trans- 
mission ;  in  other  words,  whose  agent  the  telegraph  becomes  in 
the  transmission.  Where  the  party  sending  the  message  is  the 
responsible  party,  acting  on  his  own  behalf  or  on  behalf  of  a 
principal,  who  desires  to  send  the  message  to  give  information 
which  ho  desires  to  have  acted  upon,  or  to  obtain  a  reply,  with  a 
view  to  initiate  a  contract,  tlie  original  is  the  message  delivered 
at  the  end  of  the  line. 

6.  A  mere  reply,  without  new  conditions,  or  a  message  which 
the  party  to  whom  it  is  sent  desires  to  have  sent  and  consequent- 
ly takes  the  risk  of  transmission,  becomes  the  original  when  de- 
livered to  the  operator,  and  cannot  strictly  be  proved  except  by 
itself.  But  where  the  papers  on  which  the  original  messages 
are  written  and  delivered  are  not  preserved,  after  being  entered 
in  the  books  of  the  company,  tlie  first  copy  made  becomes  the 
best  proof  of  the  original.  Our  own  view  will  be  best  present- 
ed in  the  language  used  in  delivering  tlie  opinion  in  the  case^  last 
cited.s 

V.  Eoberts,  25  111.  R.  591,  where  it  is  held  that  a  copy  of  a  telegram  is  not  evi- 
dence, the  original  should  be  produced  or  its  absence  accounted  tor. 

'  "  In  regard  to  the  proof  offered  to  establisb  telegraphic  communications,  it 
seems  to  ns  that  where  such  communications  are  relied  upon  to  establish  ton- 
tracts,  where  their  force  and  effect  will  depend  upon  the  terms  used,  they  must  be 
proved  in  the  same  manner  as  other  writings,  as  letters  and  contracts  are.  For 
a  telegraphic  communication  is  ordinarily  in  writing  in  the  vernacular,  at  both 
ends  of  the  line,  and  must  of  necessity  be  so  at  the  last  end,  unless  the  person 
to  whom  it  is  addressed  ia  in  the  office  at  the  time,  which  is  sometimes  the  fact. 
In  such  case,  if  the  communication  ivere  never  reduced  to  writing,  it  could  only 
be  proved,  like  other  matters  resting  in  parol,  by  the  recollection  of  witnesses  in 
whose  hearing  it  was  repeated.     In  regard  to  the  particular  end  of  the  line 
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7.  In  a  recent  case  in  New  York  *  it  is  held,  that  where  the 
parties  have  agreed  Ihat  the  communications  between  them  shall 
be  by  telegraph,  this  in  effect  is  a  warranty  by  eacli  party  that 
his  communications  to  the  other  shall  he  received  ;  and  a  com- 
munication by  telegraph  is  only  initiated  when  it  is  delivered  tft 
tho  operator :  it  is  completed  when  it  comes  to  the  party  for 
whom  it  is  designed. 

8.  It  is  here  said,  that  the  rules  of  law  applied  to  contracts 
made  by  correspondence  by  mail  are  not  applicable  to  communi- 
cations by  telegsaph.  But  it  seems  to  us  that  the  same  rules 
■wilt  in  the  main  apply.  For  in  both  cases  the  party  taking  the 
risk  of  transmission  will  be  the  same,  and  the  consequences  of 
mistake  or  failure  will  ordinarily  fall  upon  the  same  party  in 
both  modes  of  communication.  But  this  case  seems  to  hold  that 
where  inquiry  is  first  to  be  made  for  the  original,  it  depends  upon  which  party 
is  responsible  for  the  transmission  across  the  line,  or  in  other  worils,  whose  agent 
the  telegraph  is.  The  first  communication  in  a  transaction,  if  it  is  all  negotiated 
across  the  wires,  will  only  be  effective  in  the  form  in  which  it  reaches  iis  desti- 
nation. In  such  ease  inquiry  should  first  be  made  for  the  Tery  despatch  delivered. 
In  default  of  that,  its  contents  may  be  shown  by  the  next  beat  proof. 

"  If  the  course  of  business  is,  as  in  tlie  cities,  to  preserve  copies  of  all  messages 
received  in  books  kept  for  that  purpose,  a  copy  might  readily  be  obtdned  which 
would  ordinarily  be  regarded  as  better  proof  than  the  mere  recollection  of  a 
witness.  And  according  to  the  early  English  and  the  American  practice,  the 
party  is  bound  to  produce  a  copy  of  the  original  (that  being  lost)  when  in  his 
power,  and  have  a  sufficient  time  before  tho  trial  to  enable  him  to  do  so-  1 
Greenleaf  Ev.  sec.  84  and  note.  And  perhaps  if  no  copy  of  such  mesaaife  is 
preserved,  but  the  original  message  ordered  to  be  sent  is  preserved,  that  should 
be  produced,  although  this  wore  not  strictly  the  original  in  the  case,  the  letter 
delivered,  nhich  was  the  original,  being  lost. 

"  But  where  the  party  lo  whom  the  communication  is  made  is  to  take  the  risk 
of  transmission,  the  message  delivered  to  the  operator  is  the  original,  and  that  is 
to  be  produced,  or  the  nearest  approach  to  it  by  way  of  copy  or  otherwise." 

'  Trevor  v.  Wood,  41  Barb.  255.  The  rule  in  regard  lo  contracts  by  cor- 
respondence through  the  m^  is  well  settled.  Where  one  makes  an  offer  and 
requires  a  reply  by  miul,  the  contract  is  closed  tlie  moment  the  reply  is  mailed, 
or  deposited  in  the  authorized  place  of  deposit  for  letters  in  the  post-ofEce  or 
elsewhere.  Vassar  v.  Camp,  1  Kernan,  441  ;  Tayloe  v.  Merchants'  Ins.  Co.,  9 
How,  390.  But  these  and  all  similar  cases  go  upon  the  ground  that  the  per- 
son making  the  offer,  directs,  by  implication,  that  the  reply  to  his  proposition 
shall  be  made  through  the  mail,  and  that  when  it  is  so  accepted  the  contract 
shall  be  considered  as  closed.  That  is  said  almost  in  terms  in  Tayloe  v.  Mer^ 
chants'  Ins.  Co.,  supra,  and  clearly  implied  in  the  terms  of  tho  offer  in  Vassar 

VOL.  II.  16 
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there  is  a  distinction  between  the  two  modes  of  communication, 
in  that  the  post-office,  being  a  public  institution,  is  not  the  agent 
of  either  party,  but  is  alone  responsible  for  the  transmission  of 
letters,  while  the  telegraph  is  the  agent  of  the  party  employing 
it.  But  we  do  not  comprehend  the  esistenec  of  any  such  dis- 
tinction. Both  are  the  agents  of  the  party  employing  them,  and 
Buch  party  is  responsible  for  the  safe  transmission  of  messages 
by  eitlier.  This  is  well  illustrated  by  the  transmission  of  money 
by  mail.  If  the  debtor  assumes  to  send  the  amount  of  his  debt 
by  mail,  without  instructions  from  his  creditor  to  do  so,  he  as- 
sumes the  risk  of  safe  delivery,  and  consequently  makes  the  post- 
office  his  agent  throughout  the  transit.  Eutif  the  creditor  directs 
the  money  sent  by  mail,  it  becomes  his  agent  for  the  purpose, 
and  the  risk  is  his,  and  the  debt  paid  the  moment  the  money  is 
placed  in  tlie  post-office,  whether  it  ever  reaches  the  creditor  or 
not. 

9.  Where  one  employs  a  special  agent,  who  is  iiot  the  regular 
operator,  to  transmit  a  message  across  the  wires,  he  takes  the 
responsibiUty  of  correct  transmission,  whether  such  would  have 
been  the  case  or  not,  if  he  bad  employed  the  usual  agencies  of 
telegraphic  communication.''  And  where  such  message  had  ref- 
erence to  responsibility  for  the  act  of  another,  the  sender  will  bo 
bound  to  the  extent  of  what  his  agent  transmits,  whether  he  so 

B.  Camp,  supra.  And  in  the  latter  case  it  is  declared  hy  the  court,  that  the 
party  making  the  offer  may  make  it  a  condition  that  the  proposed  cnntrart  shall 
not  be  obligatory  upon  him  until  he  receives  notice  of  its  acceptance,  or  unless 
he  receives  Bueh  notice  in  a  specified  time.  But  where  nolhzng  is  said,  it  is 
the  fair  implication  that  one  making  an  offer  through  the  mail  expects  a  re- 
ply in  the  sanio  way ;  and  unless  he  annexes  some  express  condition  to  his 
offer,  he  must,  as  a  reasonable  man,  expect  lo  be  bound  by  it,  if  accepted  in 
the  mode  indicated  by  the  terms  of  the  offer.  Unless  this  rule  of  construction 
were  adopted,  it  would  become  impossible  ever  to  have  a  contract  closed,  as 
both  parties,  at  all  times  having  the  tocan  penUeniux,  might  exercise  it  upon  the 
receipt  of  the  reply,  or  before. 

And  me  think  in  all  reason  that  one  who  sends  an  offer  by  telegraph,  asking 
a  reply,  is  bound,  the  moment  the  reply  is  delivered  by  the  same  communication 
by  which  the  offer  is  transmitted.  One  who  sends  a  proposition  by  telegraph, 
and  asks  a  reply,  must,  in  all  reason  and  fairness,  expect  it  will  be  understood, 
a  reply  by  telegraph ;  and  if  so,  it  is  difficult  to  perceive  any  difference  between 
correspondence  by  mail  and  by  telegraph  in  effecting  a 

'  Dunning  v.  Roberta,  36  Barb.  163. 
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intended  or  not.  And  a  message  so  sent  will  bo  the  same  as  if 
sent  by  himself,  and  will  be  regarded  as  a  memoraniJuni  in  writ- 
ing, under  the  statute  of  frauds,  to  tlic  extent  of  the  words  sent. 
10.  The  general  question  of  the  party  assumhig  the  responsi- 
bility of  the  transmission  of  messages  by  telegraph  is  illustrated 
by  some  of  the  cases  incidentally,  in  allowing  the  party  to  whom 
the  message  is  sent  to  maintain  an  action  for  damages,  on  the 
ground  that  he  had  been  misled  and  had  thereby  suffered  loss, 
where  it  might  have  been  claimed,  that  if  the  party  sending  the 
message  were  bound  by  it,  in  the  form  in  which  it  reached  the 
person  to  whom  it  was  addressed,  ho  would  liave  been  benefited 
rather  than  damnified,  inasmuch  as  he  would  by  the  error  have 
secured  a  much  larger  sale  than  he  would  otherwise  have  done.^ 
But  we  think  the  true  distinction,  in  regard  to  the  party  entitled 
to  bring  the  action,  where  any  default  in  transmitting  a  message 
by  a  telegraph  company  arises,  must  rest  upon  the  distinction 
which  everywhere  obtains  in  actions  on  the  case.  1.  That  the 
contracting  party  may  maintain  the  action  on  the  ground  of 
breach  of  contract,  as  well  as  for  any  breach  of  duty,  as  public 
servants.  2.  Those  who  are  injured  by  their  neglect  of  duty, 
as  public  servants  offering  to  serve  faithfully  all  who  may  have 
any  interest  or  connection  with  tlieir  operations,  may, have  an 
action  on  the  ground  of  a  virtual  tort  in  failing  to  perform  this 
general  duty  of  faithful  and  careful  servants.  This  seems  to  us 
to  be  well  illustrated  by  the  case  last  cited.  The  sender  of  the 
message  might  have  maintained  an  action  to  recover  all  the 
damage  he  sustained  by  an  over  order  being  sent  to  his  corre- 
spondent. On  the  other  hand  the  correspondent  was  not  obliged 
to  forward  the  two  hundred  bouquets  and  collect  pay  for  them  of 
the  man  who  never  intended  to  order  them.  Ho  was  not  obliged 
to  accept  such  man  as  his  debtor,  but  might  recover  all  his  dam- 
ages, if  ho  so  elected,  of  the  party  whose  default  and  negligence 
caused  them. 

'  New  York  &  Washington  Printing  Telegraph  Co.  v.  Drjburg,  35  Penn.  St. 
298.  In  this  ease  the  message  was  for  two  hand  bouquets ;  tlie  operator  not  read- 
ing tlie  word  "liand"  eor;-eetly, hut  calling  it  "hund,"  added  "red,"  making  the 
order  for  "two  hundred  bouquets."  The  florist  procured  a  lai^e  quantity  of 
expensive  flowers,  which  tlie  party  giving  the  order  refused  to  accept,  and  he 
brought  his  action  agmnst  the  telegraph  company  for  the  damage,  and  it  was 
sustained. 
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11.  We  must  state  briefly  the  points  -wliicli  liave  been  decided 
in  other  cases.  It  was  early  decided,  tliat  where  the  party  send- 
ing a  message  signs  a  paper  handed  him  by  the  company  at  the 
time,  lipon  wliich  is  written  or  printed  a  notice  that  messages  of 
consequence  ought  to  be  repeated  from  the  station  to  which  they 
are  addressed,  and  that  a  higher  rate  is  cliarged  for  repeated 
mes=!age=!  ^  d  that  tlie  company  will  not  be  responsible  for  mis- 
takes 1  iniepeated  messages;  he  will  be  bound  by  tho  notice, 
tl  e  1  m  tit  on  being  regarded  as  reasonable,  and  if  not,  it  is  at 
least  si  ch  a  I  nitation  as  the  defendants  may  properly  annex  to 
all  the  r  u  dertakingsJ 

12.  A  similar  condition  is  contained  in  most  of  the  bills  upon 
which  messages  are  required  to  be  written  by  those  desiring  to 
send  them  by  American  telegraph  companies.  And  so  far  as  we 
know,  the  courts  have  in  this  country  foilowed'  the  English  deci- 
sion already  referred  to.  In  the  last  ease  cited  a  query  is  made 
how  far  the  company  in  such  case  will  be  responsible  for  gross 
neglect.  We  think  there  ought  to  be  no  doubt  in  regard  to  the 
responsibility  of  the  company  in  such  cases  for  even  ordinary 
neglect.  And  the  whole  extent  to  which  such  a  condition  should 
be  hold  to  qualify  the  responsibility  of  the  company,  is  that  it  will 
not  bo  held  absolutely  responsible,  as  insurers  of  tlie  accuracy  of 
transmitting  messages,  unless  repeated  and  paid  for  as  such. 

13.  This  is  tiic  only  ground  upon  which  such  a  company 
could  be  held  responsible  as  insurers,  as  this  is  the  only  mode  in 
which  perfect  certainty  of  accuracy  can  bo  secured.  And  if  the 
sender  desires  to  secure  perfect  accuracy,  he  should  so  state, 
and  pay  accordingly,  as  it  seems  to  us.  This  construction  will 
reconcile  the  cases  and  the  conflicting  dicta  in  regard  to  tlie  prop- 
osition how  far  telegraph  companies  are  to  be  regarded  as  com- 
mon carriers.^ 

'  M' Andrew  v.  The  Electric  Telegraph  Co,,  33  Eng.  L.  &.  E<j.  ISO;  s.  c.  37 
Com.  B.  3. 

'  Thus  in  the  case  cited  in  n.  7  the  company  arc  spoken  of  by  Jervis,  Ch.  J. 
as  "  carriers,"  and  therefore  entitled  to  annex  any  reasonable  condition  to  their 
responsibility  as  insurers.  And  in  Parks  v.  Alta  California  Telegraph  Co.,  13 
Cal.  R.  432,  it  is  expressly  decided  that  telegraph  companies  are  common  carriers 
While  in  Bimey  v.  New  York  &  Washington  Tel.  Co.,  18  Md.  E.  341,  the  company 
is  held  responsible  for  all  reasonable  diligence  to  transmit  the  message  correctly, 
but  is  not  regarded  as  a  common  carrier,  but  performing  a  service  for  others  ac- 
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14.  The  rule  of  j'esponsibility  of  telegrapli  companies  seems 
to  be  as  correctly  laid  down  in  a  late  case  in  Kentucky  as  in  any 

cording  lo  it3  established  rules,  and  that  suth  rules,  if  known  to  the  employer, 
or  if  he  has  tlic  means  of  knowing  them  from  part  of  the  contract  and  under- 
taking of  the  company,  bind  Hm.  But  it  is  hero  held,  that  the  exception  as  to 
tie  company's  respond  bility  for  unrepeated  messages  will  not  excuse  the  eompa- 
ny,  where  the  operator  forgot  the  message  and  made  no  effort  to  transmit  it. 

And  in  N.  Y.  &  Washington  Printing  Tel.  Co.  v.  Dryburg,  35  Penn.  St.  298, 
it  is  also  declared,  that  telegraph  companies  are  not  responsible  as  common  car- 
riers and  insurers  of  the  Lorrect  transmi'iion  of  their  messages,  but  their  re- 
Bponsibility  is  similar  to  that  of  tommon  can  ei«  and  if  they  negligently  or 
wilfiilly  violate  their  duty  of  ^ending  the  very  message  ordered  to  be  sent,  they 
are  responsible  in  damages  to  the  partv  iniured  The  corporation,  it  is  here 
said,  is  liable  in  tort  for  the  miston  luLt  of  its  igent,  although  not  appointed  un- 
der the  seal  of  the  corporation,  if  the  act  be  done  m  the  ordinary  course  of  his 
service  or  duty.  And  even  when  the  sender  did  not  pay  for  repeating  the  mes- 
sage according  to  the  standing  rules  of  the  company  duly  published,  this  will 
aSFord  no  excuse  for  the  company,  where  the  operator  added  to  the  message  left 
an  important  matter,  making  it  read  difTerently,  and,  in  fact,  to  be  an  entirely  dif- 
ferent message. 

These  cases,  and  some  others  might  perhaps  be  quoted  of  the  same  character, 
sufficiently  evince  the  animus  of  the  rule  of  law  upon  the  point  of  the  responsi- 
bility of  telegraph  companies. 

1.  If  they  annex  no  conditions  lo  their  undertaking,  they  will  he  expected  to 
do  it  in  (he  same  careful  and  fwthfol  manner  that  other  careful  and  skilful  men 
in  that  department  do  such  business. 

2.  If  a  messEge  is  left  and  paid  for  as  a  single  transmisaon,  the  sender,  or 
those  interested  in  the  sending,  will  be  expected  to  assume  what  risk  necessarily 
attends  such  transmissions  after  diligent  and  fwthful  effort  to  accomplish  the 

3.  As  there  is  but  one  sure  test  of  the  accuracy  of  messages  being  sent,  that 
is,  hy  repeating  them,  one  who  desires  to  secure  that,  or  where  business  is  of 
Buch  importance  as  to  make  that  desirable  and  reasonable,  will  be  expected  to 
BO  inform  the  company  and  pay  for  the  insurance. 

4.  This  rule  is  so  obviously  just  and  reas<)nabIo,  that  we  believe  it  forms  a 
standing  and  undoviating  rule  of  all  the  telegraph  companies  here  and  else- 
where, and  is  so  notorious,  that  all  persons  sending  messages  may  fairly  be  pre- 
sumed connusant  of  its  existence  and  will  be  bound  by  it. 

There  are  some  few  early  cases  not  falling  precisely  within  these  rules  per- 
haps, but  they  are  not  of  much  weight.  In  the  Courts  of  Common  Pleas,  Ohio, 
in  the  case  of  Brown  v.  Lake  Erie  Telegraph  Ca,  1  Am.  Law.  Reg.  685,  it  was 
decided  at  a  jury  trial,  that  telegraph  companies  are  responsible  for  all  mistakes 
or  erroi's  in  the  transmission  of  messages  by  them  unless  from  causes  beyond 
Ibeir  control. 
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other."  It  was  here. held,  that  one  who  sends  a  message  under 
the  knowledge  of  the  ordinary  notice,  limiting  the  responsibility 

*  Camp  u.  Western  Union  Telegi-apli  Co.,  1  Met.  (Ky.)  Ifii,  This  case  is 
supported  by  many  of  the  cases  before  referred  to,  and  by  some  others  more  or 
less  directly.  Thus  in  New  York.  Albany,  &  Buffalo  Tel.  Co.  v.  De  Butte.  N.  T. 
Com.  Pleas,  3  Am.  Law  Ren- n.s.  407,  the  same  rule  is  laid  down  with  the  quali- 
fication, that  knowledge  of  this  limitation  of  responsibility  by  the  company  must 
be  brought  home  to  the  sender.  But  this  knowledge  will  be  presumed  in  many 
cases,  as,  where  the  sender  signs  a  bill  containing  such  notes,  he  will  be  presumed 
to  have  knowledge  of  its  contents,  as  that  was  within  his  power  and  becomes 
consequently  his  duty.  So  also  where  such  a  condition  from  its  innate  fitness 
may  be  presumed  te  suggest  itself  to  all  persons  as  the  only  ground  upon  which 
such  companies  could  safety  undertake  for  the  perfect  accuracy  of  the  transmis- 
sion of  messages,  or  by  which  it  could  be  secured  by  any  one,  it  will  be  the  duty 
of  the  sender  and  equally  of  the  receiver  to  see  that  his  message  is  or  has  been 
repeated,  or  else  to  understand  that  he  assumes  the  necessary  hazard  in  regard 
to  possible  inaccuracies  in  all  unrepeated  messages.  And  where  such  a  })ractice 
becomes  universal  in  the  business  of  telegraphing,  its  notoriety  will  affect  all  with 
presumptive  notice,  since  all  men  who  allow  themselves  to  have  anything  to 
do  with  any  general  business  are  bound  to  inform  themselves  in  regard  to  those 
rules  affecting  the  transaction  of  the  business,  which,  by  common  consent  of  all 
connected  with  it,  are  of  such  reasonableness  and  necessity  as  to  have  become 
of  universal  acceptance.  And  as  all  persons  any  way  connected  with  any  busi- 
ness are  bound  to  understand  its  universal  or  elementary  principles,  so  they  will 
be  presumed  to  do  so.  This  rule  of  construction  is  of  such  universal  applica- 
tion, that,  in  the  construction  of  written  contracts,  it  is  always  assumed  that  both 
parties  understand  these  universal  and  elementary  laws  of  the  business  forming 
the  groundwork  or  subject-matter  of  the  contract,  and  that  they  intend  to 
contract  with  reference  to  these  laws  and  in  subordination  to  them,  unless  where 
the  express  terois  of  the  contract  are  in  u-reconcilable  conflict  with  these  laws. 
In  such  cases  only  can  it  fairly  be  assumed  by  courts  that  the  parties  intended 
to  contract,  m  disregard  and  in  defiance  of  the  universal  laws  of  the  business. 

These  principles  are  somewhat  considered,  and,  as  we  think,  substantially  con- 
firmed by  the  following  well-considered  case. 

A  telegraph  company  furnished  to  the  public  printed  blanks  upon  which  per- 
sons wishing  to  send  messages  were  to  write  the  same.  These  blanks  contained 
a  printed  heading,  in  which  the  company  stated  the  conditions  upon  which  it 
would  transmit  messages;  provided  a  method  of  guarding  against  errors  or  delays 
in  the  transmission  or  del  ven  ot  mLSsiges  by  a  repetition  thereof;  and  declared 
that  it  was  agreed  by  the  company  and  the  signer,  that  without  such  repetition 
the  liability  of  the  company  for  such  error  or  delay  should  be  limited  to  the 
amount  paid  for  the  trai  am  s,  on  unless  the  message  was  specially  insured. 
After  the  blank  date  and  before  the  space  for  the  message  were  these  words, 
"  Send  the  foUowin^^  messigi,  suljei,t  to  the  above  conditions  and  agreement." 
Heid,  That  such  a  prmted  blank  before  being  filled  up  was  a  general  proposi- 
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of  the  company  for  iinrepeated  messages,  as  already  stated,  is 
presumed  to  assent  to  its  binding  obligation,  as  it  is  both  reason- 
able and  just,  and  sucli  as  the  company  bad  tljc  right  to  prescribe 
as  the  price  and  measure  of  its  responsibility,  and  that  a  party 
acting  under  it,  who  does  not  have  his  message  repeated,  will  be 
regarded  as  sending  the  same  at  his  own  risk,  and  the  company 
will  not  be  liable  for  damages  rcsnlting  from  a  mistake  not  occa- 
sioned by  negligence  or  want  of  skill  in  the  agents  of  the  com- 
pany. 

15.  In  the  case  of  the  Now  York,  Albany,  and  Buffalo  Tele- 
graph Company^  it  was  decided,  in  regard  to  messages  going 
beyond  the  line  of  the  first  company,  that  where  the  first  com- 
pany takes  the  compensation  for  the  entire  distance,  it  thereby 
engages  for  tlie  due  delivery  of  the  message  at  its  destination, 
unless  it  expressly  Jimits  its  responsibility  to  its  own  route,  or 
the  circumstanees  are  such  as  cleady  to  indicate  that  such  was 
the  understanding  of  the  parties.     It  is  here  said  the  telegraph 

tion  to  the  public  of  the  terms  and  comlitiong  upon  which  messages  would  he 
sunt  and  the  company  become  liable  in  case  of  error  or  accident. 

That  by  writing  a  message  under  such  a  heading,  and  signing  and  delivering 
it  for  transmission,  the  sender  accepted  the  proposition,  and  it  became  an  agree- 
ment binding  upon  the  company  only  according  to  ita  specified  terms  and  con- 
ditions. 

And  tliat  the  legal  consequence  was  not  varied  by  the  fact  that  the  sender  of 
the  message  had  not  read  the  printed  conditions  and  agreement  there  subscribed. 
That  such  an  omission  would  be  gross  negligence,  wliicli  he  would  not  be  al- 
lowed to  set  up  to  establish  a  liability  against  the  company  which  was  ejtpressly 
stipulated  against. 

Against  such  a  claim  the  principle  of  estoppel  in  pais  applies  in  full  force. 

Telegraph  companies  are  not  common  carriers.  The  two  kinds  of  business 
have  but  a  mere  fanciful  resemblance  and  cannot  be  subjected  to  the  same  legal 
rules  and  liabilities.  But  even  if  they  were  common  carriers,  their  right  to  lim- 
it their  liability  by  express  contract  is  well  settled. 

The  plaintiffs  delivered  to  the  defendant,  for  transmission  from  Palmyra  to 
their  correspondents  in  N.  T.,  a  message  directing  the  purchase  of  "  %  700  in 
gold,"  written  under  such  printed  blank  as  above  described,  and  signed  by  them 
without  ordering  the  message  to  be  repeated  or  providing  for  its  being  in- 
sured. Thi-ough  the  error  of  some  of  the  defendant's  operators  the  message 
as  delivered  to  the  correspondents  required  them  to  purchase  $  7000  instead  of 
the  smaller  sum;  in  consequence  of  which  error  the  plaintiff  sufi'ered  serious  loss. 
HeliJ,  that  they  could  not  recover  the  amount  of  the  company.  Breese  p. 
United  States  Tel.'  Co.,  *5  Barb.  274. 
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company  are  not  strictly  common  carriers,  but  their  responsi- 
bility is  analogous  and  to  be  measured  by  tlio  application  of 
analogous  principles,  but  not  always  to  the  same  extent.  Wo 
see  no  reason  why  the  responsibility  of  the  first  company  for  the 
entire  route  may  not  fairly  be  measured  by  the  same  analogies 
as  that  of  common  carriers  of  passengers,  which  will  be  found 
sufficiently  discussed  in  another  place.  Tiiere  is  a  well-consid- 
ered case  in  Upper  Canada  bearing  upon  this  point,  but  decided 
by  a  divided  court,  but  it  would  seem  that  the  opinion  of  tlie 
majority  of  the  court  followed  the  analogies  applicable  to  passen- 
ger-carriers more  closely  than  that  of  the  dissenting  judge." 

16.  There  has  been  considerable  discussion  in  the  courts  in 
regard  to  tlie  proper  rule  of  damages,  in  case  of  tlie  default  of 

■^  Defendants  owned  a  telegraph  extending  to  Buflalo  only,  but  in  their 
printed  handbills  they  advertised  their  line  as  "  connecting  with  all  the  princi- 
pal cities  and  towns  in  Canada  and  the  United  States";  and  they  received  the 
chaise  for  transmission  to  places  beyond  their  line.  The  plaintiff  had  some 
flour  in  the  hands  of  N.,  his  agent  at  N.  Y.,  and  about  3  P.  M.,  on  the  23d  Kov,, 
delivered  to  the  defendants,  at  Hamilton,  the  following  message  addressed  to 
N.,  paying  the  chai^  to  N.  Y.:  "Am  disposed  to  realize  — sell  1,500  bar- 
rels." At  the  time  of  delivering  the  message  nothing  was  said  as  to  its  impor- 
tance, or  the  necessity  for  immediate  despatch,  and,  owing  to  the  defendants'  line 
being  out  of  order,  it  was  not  sent  till  after  five  on  the  following  afternoon,  — 
being  Saturday.  The  defendants'  operator  received  it  at  Buffalo,  and  on  the 
same  day  delivered  it  at  the  office  of  the  American  Company,  paying  their 
chaise.  It  was  not  received  by  the  plaintiff's  f^nt  in  N.  Y.  until  after  busi- 
ness hours,  on  the  26th,  and  in  the  mean  time  the  price  of  flour  had  fallen  ma- 
terially. The  agent,  therefore,  did  not  sell,  but  held  the  flour  until  the  end  of 
December,  and  as  the  market  had  continued  to  fall,  it  then  realized  nearly  $S 
a  barrel  less  than  could  have  been  obtained  on  the  23d  or  24th.  In  an  action 
against  defendants  for  negligence  in  transmitting  and  delivering  the  message  at 
N.  Y.,  the  jury  found  for  defendants,  and  on  motion  for  a  new  trial,  Held 

That  the  verdict  must  stand,  for  the  only  negligence  shown  was  in  delivering 
the  message  at  New  York,  and  if  defendants  were  liable  for  that  they  would  not 
be  answerable  for  loss  caused  by  a  fall  in  the  market,  but  under  the  evidence  for 
nominal  damages  only. 

Per  Robinson,  C.  J.,  and  McLean,  J.  —  Defendants,  under  the  facts  proved, 
could  not  be  held  liable  for  delay  beyond  their  own  line,  but  were  bound  only 
to  transmit  the  message  to  Buffalo,  and  hand  it  to' the  American  Co.  there,  pay- 
ing the  charge  to  New  York. 

PerJBuras,  J — That  the  defendants  were  liable  as  upon  an  undertaking  to 
transmit  the  message  to  New  York  and  deliver  it  there.  Stevenson  u.  The 
Montreal  Tel.  Co.,  16  Upper  Canada,  530. 
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telegraph  companiesjn  sending  messages  correctly.  It  has  been 
claimed,  that,  by  reason  of  the  ignorance  of  the  company,  ia 
most  instances,  of  the  importance  of  messages  sent  along  their 
line,  there  is  no  properly  defined  rule  of  damages,  and  no  meas- 
ure of  the  diligence  or  responsibility-  of  the  company,  and  no 
standard  by  wliich  they  could  properly  measure  their  charges 
so  as  to  include  the  proper  premium  for  insurance.'^ 

17.  But  we  do  not  apprehend  there  will  really  be  any  diffi- 
culty in  such  companies  securing  themselves  against  all  reason- 
able hazard,  by  the  use  of  suitable  caution  in  assuring  them- 
selves at  the  time  of  receiving  a  message  that  they  understand 
the  correct  reading  of  it.  For  after  that  it  is  always  in  their 
power  to  know  with  absolute  certainty  whether  it  is  correctly 
transmitted,  by  having  it  repeated  back.  And  as  we  have  be- 
fore said,  if  the  sender  do  not  choose  to  be  at  this  expense  he 
will  then  assume  all  risk  of  the  transmission,  so  that  in  either 
case  all  the  company  really  require  to  render  their  business  en- 
tirely safe,  is,  to  be  sure  they  understand  the  message  left  with 
them,  which  is  not  attended  with  any  necessary  uncertainty. 

18.  Tlie  rule  of  damages  then  will  be  a  plain  one.  The  com- 
pany must  mike  good  the  loss  resulting  directly  from  any  de- 
fault on  their  pait  We  see  no  reason  why  the  ordinary  rule 
should  not  be  applied  to  eases  of  this  character,  as  tliat  the 
party  injuicd  by  i  breach  of  contract  is  entitled  to  recover  all 
his  damages,  including  gains  prevented  as  well  as  losses  sus- 
tained, provided  they  are  certain  and  such  as  might  naturally 
be  expected  to  follow  the  breach.^^  It  is  here  said,  that  it  is 
only  uncertain  and  contingent  profits  which  the  law  excludes, 
and  not  sucii  as,  being  the.  immediate  and  necessary  result  of  the 
breach  of  contract,  may  be  fairly  supposed  to  have  entered  into 
the  contemplation  of  tlie  parties  when  they  made  it,  and  are  ca- 
pable of  being  definitely  ascertained  by  reference  to  estabhslied 
market  rates.  This  same  rule  of  damages  has  been  applied,  in  the 
State  of  New  Yorlt,  to  cases  of  failure  to  send  messages  by  tele- 
graph companies  according  to  their  duty  and  undertaking.^^ 

"  Opinion  of  Jerm,  C.  J.,  in  MoAndrew  v.  The  Electne  Tel  Co.,  33  Eng. 
L.  k  Eq.  180,  185  ;  b.  c.  17  Cora.  B.  3. 
"  Griffin  V.  Colver,  16  N.  T.  E.  489. 
"  Landsberger  v.  Magnetic  Tel.  Co.,  32  Barb.  530. 
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19.  We  do^not  apprehend  there  is  any  valid  ohjection  to  the 
application  of  this  rule  of  damages  to  the  case  of  telegraph  com- 
panies, on  the  ground  of  the  secrecy  and  reserve  with  which 
such  correspondence  is  commonly  conducted,  and  that  conse- 
quently the  companies  have  not  in  most  cases  any  sufficient  data 
to  form  any  just  appreciation  of  the  extent  of  the  responsibility. 
The  rule  is  not  based  so  much  upon  what  is  supposed  to  have 
been  the  actual  expectation  of  the  parties,  as  what  it  ought  to 
have  been  under  the  circumstances,  if  their  minds  had  been 
drawn  towards  tlie  contingency  of  a  failure  in  performance. 
And  if  one  or  both  the  parties  choose  to  enter  into  tlio  contract, 
in  such  ignorance  of  the  facts  as  not  to  have  been  capable  at  the 
time  of  estimating  the  real  extent  of  the  responsibility  assumed, 
that  can  be  no  sufficient  ground  to  exonerate  him  from  the  full 
extent  of  responsibility  attaching  to  the  contract.  Tbe  rule  of 
responsibility  is  the  same  for  all  who  freely  enter  into  the  same 
contract,  whether  fully  or  correctly  informed  of  the  extent  of  the 
obligation  or  not,  provided  they  are  not  misled  by  the  opposite 
party. 

20.  There  is  one  point  decided  in  a  somewliat  early  case^* 
upon  this  subject,  which  seems  to  us  exceedingly  reasonable; 
that  if,  when  tbe  party  sending  a  message  for  the  purchase  of 
goods,  learns  that  by  mistake  the  amount  ordered  has  been  en- 
larged in  the  transmission  of  the  message,  and  in  consequence 
his  agent  has  purchased  many  times  more  than  he  directed,  he 
still  retains  the  whole  amount  purchased,  he  cannot  recover  any 
loss  which  accrues  beyond  what  would  have  been  experienced 
upon  an  immediate  sale;  and  if  ho  sends  the  commodity  to  an- 
other market  for  purposes  of  speculation,  with  the  intention  of 
taking  to  himself  the  profits,  if  any  should  arise,  and  in  the 
event  of  loss  visiting  it  upon  the  company,  he  cannot  recover  for 
any  loss  sustaiued.  For,  by  adopting  the  purchase  in  that  mode, 
he  makes  the  act  of  tlio  company  in  transmitting  the  message 
enlarged,  his  own,  and  he  cannot  accept  the  excess  purchased 
both  for  himself  and  the  company  at  the  same  time.  He  must 
elect  at  the  time,  whether  to  regard  the  excess  of  the  order  as 
purchased  for  himself  or  the  company,  and  dispose  of  it  accord- 

"  Washington  &  New  Orleans  Tel.  Co.  v.  Hobson,  15  Gratt.  122, 
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ingly.  Tlie  points  decided  in  the  last  case  cited  will  repay  re- 
peating licre,  as  tliey  have  a  very  sensible  bearing  upon  ques- 
tions of  damage  arising  in  this  class  of  actions.^ 

"  In  ail  action  against  a  telegrapli  company  for  (iainagea  sustained  by  the 
plMntiffs  by  the  alteration  of  a  message  sent  on  their  line,  whereby  an  order  to 
the  plaintiffs'  factors  in  Mobile  to  buy  500  bales  of  cotton  was  altered  to  2,500, 
but  not  charging  n<^Iigence  in  the  company,  an  instraetion  that  the  defendants 
are  not  responsible  as  common  carriers,  but  only  as  general  agents,  for  such 
gross  negligence  as  in  law  amounts  to  fraud,  is  not  authorized  by  the  pleadings, 
and  properly  refused. 

In  such  case  the  factors  having  bought  aorsbaleiof  cotton  before  (he  mistake 
in  the  message  was  ascertained,  if  the  company  is  liable  to  the  plaintiffs  for  the 
damages  resulting  from  tlie  alteration  of  the  message,  the  commissions  of  the 
factors  upon  the  purcliase  of  the  cotton  are  a  part  of  the  damages  for  which  the 
company  is  liable,  and  the  plaintiffs  are  not  bound  to  accept  any  offer  of 
the  company  to  pay  the  damages  which  excludes  these  commissions. 

In  such  case  if  the  company  is  liable  to  the  plaintiffs  for  damages  arising  from 
the  alteration  of  the  message,  the  measure  of  these  damages  is  what  was  lost  on 
the  sale  at  Mobile  of  the  excess  of  the  cotton  above  that  ordered,  or,  if  not  sold 
there,  what  would  have  been  the  loss  on  the  sale  of  the  cotton  at  Mobile  in  the 
condition  and  circumstances  in  which  it  was  when  the  mistake  was  ascertained; 
including  in  such  loss  all  the  proper  costs  and  charges  thereon. 

When  the  mistake  was  ascertained,  a  part  of  the  cotton  was  on  board  a  ship 
to  be  sent  to  Liverpool ;  a  part  was  under  a  contract  of  affreiglitmcjit  to  the 
same  place,  but  not  on  board.  The  whole  should  have  been  sold  as  it  was  at 
Mobile ;  the  plaintiffs  having  sent  it  to  Liverpool  and  sold  it  there,  the  loss  to 
the  company  must  not  be  increased  by  this  act  of  the  plaintifls,  but  must  be 
based  upon  an  estimate  of  what  it  would  have  sold  for,  —  a  part  on  shipboard, 
and  a  part  under  contract  of  affreightment. 

If  the  plaintiffs  sent  the  cotton  to  Liverpool  for  purposes  of  speculation,  with 
the  intention  of  taking  to  themselves  the  profits,  if  there  were  any,  and,  in  the 
event  of  a  toss,  visiting  the  loss  upon  tlio  company,  they  are  not  entitled  to  re- 
cover for  any  loss  sustiuiied  upon  it. 

Bat  if  the  plaintiffs  sent  the  cotton  to  Liverpool,  not  wLlh  a  purpose  of  taking 
the  profits,  if  any,  but  only  indemnify  themselves  out  of  the  proceeds  to  the 
extent  of  the  coit  and  the  obligations  incurred  by  them,  they  do  not  thereby 
lose  their  right  to  recover  from  the  company  lie  damages  which  they  would 
have  sustained  if  the  cotton  had  been  sold  at  Mobile. 

The  plaintiffs,  if  ihey  intended  to  hold  the  company  responsible  for  the  excess 
of  the  cotton  purchased,  should,  as  soon  as  they  were  apprized  of  the  purchase, 
have  notified  the  company  of  such  intention  ;  should  have  made  a  tender  of 
such  excess  to  the  company  on  the  condition  of  its  paying  the  price  and  all  tha 
charges  incident  to  the  purchase ;  and  also,  that,  in  case  of  its  refusal  to  accept 
swd  tender  and  comply  with  its  conditions,  they  would  proceed  to  sell  such 
excess  at  Mobile,  and  after  crediting  said  company  with  the  net  profits,  would 
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21.  There  ^are  some  manuscript  cases  bearing  upon  the  ques- 
tion of  damages  in  actions  against  telegraph  companies  for  de- 
fault in  transmitting  messages,  which  it  may  be  well  to  state.^^ 
In  the  former  of  these  cases  it  is  said  to  have  been  held,  that 
where  a  merchant  in  New  Yorli  ordei-ed  a  message  sent,  "  Stop 
sewing  pedal  braid  till  I  see  you,"  and  it  was  delivered,  "  Keep 
sewing,"  &c.,  and  from  tho  error  a  large  quantity  of  braid  wag 
manufactured  into  unfashionable  shape,  which  the  merchant  re- 
ceived and  disposed  of  in  the  best  manner,  that  he  was  entitled 
to  recover  the  whole  loss  sustained  in  consequence  of  the  error. 
And  tlio  same  rule  was  adopted  in  the  case  secondly  cited 
above.^^ 

22.  Where  the  statute  imposes  a  penalty  for  refusing  to  send 
a  message  across  the  line  of  the  company,  to  be  received  by  tlie 
person  contracting,  it  was  held  that,  where  one  directed  a  mes- 
sage sent  by  one  company  to  a  point  beyond  their  own  line,  and 
the  first  company,  at  the  end  of  their  line,  tendered  the  message  to 
the  next  company  on  the  line  for  transmission,  wliich  was  re- 
fused, such  person  was  not  the  person  contracting  or  offering  to 
contract  with  the  second  company ;  but  that  the  action  to  re- 
look  to  it  for  the  difference  between  the  amount  of  such  proceeds  and  tiie  cost 
of  the  excess,  including  all  proper  charges.  And  upon  the  failure  of  the  com- 
pany after  notice  to  accede  to  their  offer,  they  should  have  proceeded  accord- 
ingly.    Washington  &  N.  0.  Tel.  Co.  v.  Hobson  &  Son,  15  Gratt.  122. 

"  Lockwood  V.  Independent  Line  of  TeL  Co.,  New  York  Com.  Pleas,  Nov. 
1865,  before  Judge  Bali/,  a  judge  of  learning  and  experience,  and  whose  de- 
cisions always  have  weight  when  authoritatively  reported. 

There  is  a  case  i-eported  in  1  Upper  Canada  Law  Journal,  N.  S.  247, 
as  decided  in  the  Common  Pleas,  New  York,  by  the  name  of  Rittenhouse  u.  The 
Independent  Line  of  Telegraph,  where  it  was  said  to  have  been  held  that  a 
telegraph  comjAny  is  not  excused  from  liability  for  an  erroneous  transmission  of 
a  mess^e,  by  the  fact  that  its  meaning  was  unintelligible  to  the  company,  so 
long  as  the  words  were  plain.  It  is  also  here  reported  (o  have  been  held, 
that,  when  an  order  is  sent  by  telegraph  for  the  purchase  of  one  article,  and  by 
a  blunder  of  the  operator  the  despatch  is  made  to  read  as  an  order  for  another, 
the  company  must  make  good  any  difference  between  the  price  paid  for' the 
article  actually  ordered,  if  purchased  as  soon  as  the  error  is  discovered,  and  the 
price  at  wliich  it  could  have  been  purchased  when  the  despatch  was  received. 
But  the  company  is  not  liable  for  a  loss  upon  a  resale  of  the  article  under  the  er- 
roneous despatch,  unless  tlie  company  has  had  fair  notice  of  such  resale.  Leo- 
nerd  &  Burton  v.  N.  Y.,  Albany,  &  Buff.  Tel.  Co.,  fifth  Dist  Sup.  Court. 
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cover  the  penalty  should  have  been  in  the  name  of  the  first  com- 
pany.^^ 

23.  In  England,  and  in  many  of  the  American  states,  tele- 
graph companies  are  required  to  serve  all  who  desire  it,  on  such 
reasonable  terms  as  shall  be  prescribed  by  the  company  for  the 
regulation  of  their  business,  making  no  discrimination  or  prefer- 
ence in  favor  of  or  against  any  one.  But  it  was  held,  that  where 
one  contracted  with  a  telegraph  company  to  collect  public  intel- 
ligence and  send  it  over  their  Hue  esclusively  ;  the  company  to 
pay  him  fifty  per  cent,  of  the  charge  of  transmission  for  collcct- 

"  Thurn  u.  Alta  Tel.  Co.,  15  Cat.  R,  472.  The  case  ia  thus  stated  at  length- 
Where  a  telegraph  coropanj'  fails  to  transmit  a  message  upon  compliance  bj  the 
person  contracting  with  it,  with  the  conditions  required  bj  ^  154  tf  the  att  of 
1850  (S70),  an  action  for  the  penalty  giTen  by  the  act  lies  in  favor  ot  such 
person. 

The  sum  to  be  recovered  is  a  penalty  for  the  breach  of  the  duty  to  transmit 
the  message,  and  the  act  is,  in  this  section,  a  penal  law,  to  be  stri  th  construed 

Under  the  above  section  the  person  entitled  to  recover  the  penilty  la  the 
party  who  contracts,  or  offers  to  contract,  for  the  transmission  if  Ihe  despatch 
He  may  probably  do  this  by  his  agent  or  servant,  but  when  the  contract  is 
made  by  a  party  as  agent  of  another,  in  order  to  give  a  right  of  action  to  the 
principal,  the  fact  of  agency  must  be  shown. 

Proof  as  follows ;  ''I  am  Superintendent  of  the  California  State  Telegraph 
Company,  and  operator  in  their  office  at  San  Francisco  Jul;  ind  Plainliff 
came  to  our  office  and  delivered  a  mess^e,  to  be  transmitted  to  Jackson  and 
paid  for  transmitting  it  there.  The  messi^e  was,  '  Alta  E-^pre^  Co  Jackson 
If  you  have  package  for  me,  forward  immediatelv  Signed  t  Thurn  In  the 
mai^n  of  the  message  sent  were  the  words  F  July  2nd  Few  words  passed 
when  the  message  was  delivered;  no  express  agreement  that  the  Cal  htate 
Telegraph  Company  should  forward  the  message  to  Sacramento  and  emploj 
the  Alta  California  Telegraph  Compani  to  transmit  it  fjom  there  to  Ji  kson 
He  must  have  known  that  me  could  not  send  it  to  Jai  k«on  la  we  had  no  line 
there.  I  think  there  was  something  said  about  sending  it  bj  the  dc)endani= 
line  from  Sacramento."  C.  Thurn,  the  plaintiff,  sues  the  Alta  Cal.  Telegraph 
Co.  for  the  penalty  under  the  I54th  section  of  the  act  of  1850  (370).  Hdd, 
that  under  these  facts  he  ia  not  the  person  making  or  offering  to  make  the 
contract,  within  the  meaning  of  the  act,  and  cannot  recover ;  that  the  only  eon- 
tract  proven  is  a  contract  by  the  Sfato  Telegraph  Company  to  send  the  message 
or  have  it  sent ;  and  a  contract  on  its  part  to  contract  on  its  own  account  with 
the  Alta  Telegraph  Co.  to  send  the  message. 

If  the  message  in  this  case  had  not  been  transmitted,  plaintiff  might  have  held 
the  State  Telegraph  Co.  responsible.  Thurn  v.  Alta  Telegraph  Co.,  15  Cal.  R. 
4T2. 
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ing  it,  or  iii^otlier  words,  to  transmit  it  for  half  price;  it  was 
held  that  tliis  was  no  violation  of  tlic  English  statute,  requiring 
companies  to  do  business  for  all,  "  without  favor  or  preference," 
it  being  regarded  by  the  court  as  a  legitimate  mode  of  compen- 
sating the  party  for  collecting  the  intelligence,  and  for  bringing 
custom  to  the  company .^^  And  it  has  also  been  decided,  that 
the  statutory  prohibition  against  disclosing  the  secrets  of  the 
office  or  communicating  messages,  does  not  extend  to  a  disclosure 
as  a  witness  in  a  court  of  justice.^^  The  wonder  is  that  any  one 
should  ever  have  supposed  that  such  a  disclosure  could  incur  a 
penalty  under  the  statute. 

24.  There  are  some  few  oth^r  points,  of  rather  a  miscellaneous 
character,  which  have  been  decided  in  regard  to  the  rights,  du- 
ties, and  liabilities  of  telegraph  companies,  wliich  we  shall  state 
very  briefly. 

1.  \Vc  have  already  noticed  some  cases  bearing  upon  the  rel- 
ative riglits,  pertaining  to  highways  and  telegraph  companies, 
under  tlie  subject  of  Eminent  Domain  and  Highways.  It  seems 
to  be  settled  in  England,  that  placing  -telegraph  posts  in  the 
highway  without  legislative  authority,  will  be  ordinarily  treated 
as  a  nuisance,  unless  placed  in  some  position  inaccessible  to  or- 
dinary travellers,  even  when  not  placed  in  the  travelled  or  cen- 
tral portion  of  the  liighway.^  So,  also,  when  a  telegraph  com- 
pany without  any  parliamentary  powers  laid  down  their  wires 
in  tubes  under  a  liighway,  an  information  and  bill  was  filled, 
complaining  of  this  as  a  nuisance  to  tlio  p\iblic,  and  an  invasion 
of  the  rights  of  the  adjacent  land-owner.  But  the  court  refused 
to  grant  an  injunction  until  the  rights  of  the  parties  had  been 
established  at  law,^^ 

2.  And  where  telegraph  companies  are  allowed  by  legislative 
grant  to  lay  down  tlieir  lines  along  a  higliway,  tliey  are  still 
bound  to  see  that  no  injury  happens  to  passers  along  the  high- 
way, from  tlic  defective  or  imperfect  condition  of  the  instru- 

"  Reul^r  V.  Elettric  Tel.  Co,,  6  Ellis  &  Bi.  341. 

'*  Iknisler  v.  Freedman,  2  Parsona,  274. 

*  Eeg.  i>.  United  Kingdom  E.  Telegraph  Co.,  9  Cox,  C.  C.  174  ;  a.  c.  G  L. 
T.N.sTavS;  8.  C.  31  L.  J.N.  S„  Magistrates  eases;  aiifc.glOO. 

"  Attorney- General  w.  The  United  Kingdom  Electric  Telegraph  Co-,  30 
Beav.  287  ;  s.  c.  8  Jur.  N.  S.  583. 
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ments  used  by  tliem,  whether  posts  or  wires.^  It  was  here  de- 
cided, that  in  snch  Cases  the  company  will  be  responsible  for 
damages  to  an  individual,  caused  by  the  erection  of  the  telegraph 
along  the  highway,  if  improperly  made,  or  if  suffered  to  fall 
down  and  be  out  of  repair,  although  the  travelled  part  of  the 
way  is  not  thereby  obstructed.  In  this  case  the  plaintiff  was  a 
passenger  iipon  a  stage  coach,  which  was  upset  by  coming  in 
contact  with  the  wires  of  the  company,  in  consequence  of  the 
decay  and  swaying  over  of  the  posts  and  the  lowering  of  the 
wires  thereby,  although  not  across  the  travelled  part  of  the 
highway. 

3.  In  one  case^  the  plaintiffs  were  the  owners  of  a  telegraph 
cable  lying  at  the  bottom  of  the  sea  between  England  and  France. 
The  defendants  were  aliens,  and  their  ships,  while  sailing  upon 
the  high  seas,  more  than  three  miles  from  the  English  coast, 
lowered  an  anchor  and  injured  the  cable.  It  was  held  that  the 
court  would  presume  that  the  masters  of  the  ship  knew  of  the 
existence  and  sitnation  of  submarine  cables,  and  tliat  a  duty  was 
thereby  cast  upon  all  masters  of  ships  to  manage  their  vessels  so 
carefully  and  skilfully  as  to  avoid  (if  possible,  by  the  exercise  of 
reasonable  precaution)  injuring  these  cables. 

4.  The  extent  of  the  duty  of  maintaining  secrecy  among  the 
operatives  and  employees  of  the  telegraph  companies  whose  em- 
ployment brings  them  acquainted  with  the  contents  of  messages 
sent  or  received,  is  of  great  importance.  This  is  in  many  of  the 
states  secured  by  the  imposition  of  penalties  for  disclosure. 
But  we  apprehend  that  no  security  will  be  available  in  any 
such  sense  as  to  render  this  mode  of  communication  safe  and 
comfortable,  unless  it  be  cither  the  religious  sense  of  duty, 
or  at  the  least  a  sense  of  moral  honesty  and  lienor,  which  shouid ' 
lead  one  to  speak  the  truth  and  to  keep  the  truth,  when  that  be- 
comes a  dnty.^     There  can  be  no  question  of  the  duty  of  the 

"  Dieltey  «.  Maine  Tel.  Co.,  46  Me.  K.  483  ;  s.  c.  8  Am,  Law  Beg.  358. 

"  Submarine  Tel.  Co.  u.  Dickson,  15  C.  B.  N.  S.  750;  e.  C.  10  Jur.N.  8.  211. 

"  It  has  been  observed  of  late  that  women  are  more  generally  employed  in 
telegraph  offices  (han  formerly,  and  especially  on  the  other  side  of  the  Atlantic. 
This  has  been  altribateJ  to  the  higher  sense  of  truth  and  honor  among  that  sex 
than  the  other.  The  same  thing  leads  many  to  employ  women  as  cashiers  in 
places  where  it  is  impossible  to  place  any  check  upon  Ihem.     The  same  reason 
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most  inviolable  secrecy  iii  regard  to  all  messages  sent  or  re- 
ceived by  telegraph  companies.  And  unless  this  can  he  secured 
it  will  very  essentially  abridge  the  extent  of  their  business. 
There  is  a  duty  in  all  employments  to  keep  the  secrets  of  the 
business,  but  more  especially  in  one  where  such  extensive  cor- 
respondence is  conducted.^^ 

5.  There  is  one  decision  in  regard  to  these  companies  by  the 
Supreme  Court  of  Nova  Scotia  ^^  which  has  more  bearing  upon 
the  question  of  currency  than  any  other.  By  the  terms  of  the 
lease  of  the  plaintiffs'  line  to  the  defendants  payments  are  to 
be  made  for  rent  in  "  dollars  and  cents  of  United  States  cur- 
rency." A  question  arose  whether  the  treasury  notes,  made 
lawful  money  in  the  United  States  by  subsequent  act  of  Con- 
gress, could  be  regarded  as  coming  fairly  within  the  terras  of 
the  lease,  the  value  of  the  United  States  currency  being  tliereby 
greatly  depreciated.  Tlie  court  held  ttiat  notes  were  not  a  legal 
tender  on  the  lease  for  rent.  This  decision  unquestionably 
meets  the  equity  and  justice  of  the  case,  but  whether  it  meets 
the  law  is,  perhaps,  more  questionable.  Wo  have  come  to  re- 
gard that  act  as  entirely  within  the  constitutional  powers  of  Con- 
gress, although  a  most  awful  experiment  to  visit  upon  a  com- 
mercial country  lilie  our  own,  and  one  which  foreign  courts 
would  look  upon  as  altogether  inadmissible  under  the  circum- 
stances in  which  it  was  adopted.  But  if  its  adoption  was  doubt- 
ful, its  continuance  seems  more  so,  after  the  emergency  which 
called-it  into  existence  has  passed  away. 

has  been  aaaigned  for  employing  women  in  highly  responsible  pl'aces  in  tlie  Treas- 
ury department  since  the  manuiacture  of  so  much  of  the  currency  of  the  country 
there.     This  is  not  the  place  to  discuss  questJona  of  that  character. 

■^  In  Tipping  II,  Clark,  2  Hare,  393,  Wi0ratn,  Vice- Chancellor,  sdd,  that  every 
clerk  employed  in  a  merchant's  counting-hoiiae  ia  under  an  implied  contract 
that  he  will  not  make  public  that  which  he  learns  in  the  execution  of  his  duty 
as  clerk.  See  also  Prof.  Dwight'a  excellent  article  on  the  law  of  this  Bubject. 
4  Am.  Law  Reg.  193,  206,  and  cases  cited  on  this  point.  We  desire  here  to 
make  our  acknowledgments  for  great  assistance  from  that  article  in  preparing 
our  own  chapter  on  the  topic. 

«  The  Nova  Scolia  Tel.  Co.  v.  Am.  Tel.  Co.,  4  Am.  Law  Reg.  N.  S.  365, 
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CHAPTER    XSyi. 

MANDAMUS. 


General  Rules  of  Law  governing  this  Remedy. 


\.  Regarded  as  a  supfAementary  remedy. 
S.  Modi  of  proQfdare. 

(1.)  Matter  of  discretion. 

(2.)  Alternative  writ. 

3.  Praceedkgs    m    most  of  the   American 

4.  English  courts  do  not  aHoie  appticatlan  to 


5.  Becent  English  tialule  has  esientlallg  iim- 

l^ified  proceedings. 

6.  Mode  of  trying  the  truth  of  the  rtium. 

7.  Costs  Test  in  Ike  discretion  of  court. 

8.  Mode  of  service. 

9.  By  laleEn^ish  statutes,  mandamat  effects 

specific  performance. 


§190.  1,  The  ofBce  of  the  writ  of  mandamus  is  very  extensive. 
It  is  the  supplementary  remedy  where  all  others  fail.  Lord 
Mansfield  says/  "  It  was  introduced  to  prevent  disorder,  from  a 
failure  of  justice  and  defect  of  police.  Therefore  it  ought  to  be 
used  upon  all  occasions  where  the  law  has  established  no  specific 
remedy,  and  where  in  justice  and  good  government  there  ought 
to  be  one."  "  If  there  be  a  right  and  no  other  specific  remedy 
this  should  not  be  denied.^  "  Tlie  general  rules  apphcable  to  the 
use,  and  tlie  mode  of  obtaining  this  writ,  are  sufficiently  discussed 
in  the  digests,  abridgments,  and  elementary  works,  under  this 
title.^ 

•  Rex  ti.  Barter,  3  Burr.  1265.  See  Woodstock  v.  Gallup,  28  Vt.  E.  587. 
People  V.  Head,  25  HI.  R.  325.  Draper  v.  Noteware,  7  Cal.  E.  276.  The  same 
principles  are  declared  by  Lord  Ellenborough,  in  Rejt  v.  Archbishop  of  C.  8 
East,  213,  219 ;  6  Ad.  &  Ellis,  321,  And  where  there  is  any  other  equally  effi- 
cacious remedy  this  writ  will  not  lie.  Bush  v.  Beavan,  1  H.  &  C.  500 ;  32  L. 
J.  Exch.  54.     Post,  g  199,  pL  3. 

'  Commonwealth  u.  Pittsburg,  34  Penn.  St.  496 ;  Fremont  u.  Crippen,  10  Cal. 
R.  211.  In  this  last  case  it  was  held  mandamus  would  lie  to  compel  the  sheriff 
to  execute  a  writ  of  possession,  although  there  might  be  either  a  civil  action  or 
a  criminal  prosecution  against  him  for  the  refusal,  since  neither  of  these  reme- 
dies would  do  full  justice  to  the  complainant 

'  12  Peteradorff,  AU  438;  6  Bac.  Ab.  309,  418,  tit.  Mandamus;  3  Black. 

VOL.  U.  17 
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2.  Tlio  mode  of  proceeding  in  obtaining  tlio  writ  is  controlled 
very  much  by  statute  in  England  at  tlie  present  time,  and  in 
most  *  of  the  American  states.  There  are  some  few  points  which 
are  of  general  application. 

(1.)  The  power  of  granting  the  original  prerogative  writ  of 
mandamus  in  England  was  coniined  to  the  Court  of  King's 
Bench,^  and  in  most  of  the  American  states  it  is  given,  by  stat- 
ute, to  the  highest  court  of  law  of  general  jurisdiction.^  This 
prerogative  writ  seems  anciently  to  have  been  issued  to  inferior 
jurisdictions  by  the  Court  of  Chancery  in  England,  but  not  to 
the  King's  Bench.*  This  writ  is  not  demandable  as  of  right,  but 
is  awarded  in  the  discretion  of  the  court.^ 

(2.)  The  form  of  application  is  either  by  motion  in  court,  and 

Comm.  110,  2G4;  1  Kent,  Comm.  322;  Curtis's  Digest,  333.  And  that  the 
party  may  have  some  i-emedy  in  equity  will  not  preclude  this  remedy.  But  see 
infra.  Nor  that  an  indictment  will  lie.  Post,  g  199.  And  it  is  no  bar  to  this 
remedy  that  the  party  might  by  statute  build  the  work,  at  the  expense  of  fhe 
other  party,  by  order  of  a  justice.  Eeg.  v.  The  Norwich  &  B.  Railw.,  A  Eidlw. 
C.  112.  The  legislature  empowered  the  board  of  superviaora  of  tho  county  of 
New  York  to  cause  to  be  raised  and  collected  a  sum  not  exceeding  8  80,000  to 
meet  and  pay  whatever  gum  up  to  that  amount  might  be  found  due  to  the  con- 
tractors with  the  commissioners  of  records,  and  authorized  the  comptroller  to 
pay  "  said  amount  when  it  should  be  judicially  determined."  The  contractor 
not  having  the  power  to  bring  action  and  obtain  judgment  against  the  supervi- 
sors in  the  regular  manner,  it  was  held  that  this  was  not  the  intention  of  the 
legislature,  and  that,  in  the  absence  of  any  specific  directions  in  the  act  as  to 
how  this  judicial  determination  should  be  obtained,  it  would  he  unreasonable  to 
Infer  that  any  other  remedy  was  intended  than  that  attainable  by  mandamus; 
and  that  application  for  mandamus  was  tho  proper  remedy  for  the  contractors, 
upon  the  refusal  of  the  comptroller  to  pay  them  the  amount  certified  by  the 
commissioners  to  be  due  them.  People  i>.  Haws,  34  Barb.  09.  And  see,  to  the 
same  point,  Eegina  v.  Port  of  Southampton,  1  E,  B.  &  S.  5 ;  8.  c.  7  Jur.  N.  S. 
990 ;  30  L.  J.  Q.  B.  344,  And  where  a  new  right  has  been  created  hy  act  of 
Parliament,  the  proper  mode  of  enforcing  it  is  by  mandamus  at  common  ^w. 
Simpson  v.  Scottish  Union  Fire  &  Life  Ins.  Co.,  9  Jur.  N,  S.  711  ;  a.  c.  32  L,  J. 
Ch.  329.     Commonwealth  o.  Pittsburg,  34  Penn.  St.  496. 

*  The  Rioters'  Case,  1  Vernon,  175  ;  Ang,  &  Ames  on  Corporations,  §  697. 
But  see  R.  v.  Severn  &  Wye  Eailw.,  2  B.  &  Aid.  646 ;  R.  v.  Commissioners  of 
Dean  Inclosurc,  2  M.  &  S.  80 ;  R.  u.  Jeyes,  S  Ad.  &  El.  416. 

'  Rex  V.  Bishop  of  London,  I  T.  R.  331,  334;  Eex  e.  Bishop  of  Chester,  Id. 
396,  404 ;  Id.  425 ;  2  T.  R.  336.  People  v.  Auditor  of  Publie  Accounts,  33  III. 
R.  9 ;  s.  C.  3  Am.  Law  Reg.  N.  S.  332.  And  (he  court  will  not  entertain  juris- 
diction unless  substantial  interests  are  involved.     Id. 
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the  production  of  affidavits  in  support  of  the  ground  of  the  mo- 
tion, in  wliich  case,  ff  the  motion  prevails,  a  rule  to  show  cause 
why  the  writ  should  not  issue,  or  an  alternative  mandamus 
issues  upon  the  ex  parte  hearing,  and  the  definitive  hearing  is 
had  upon  the  return  of  the  rule,  or  the  return  to  the  alternative 
writ, 

3.  The  more  common  practice  in  the  American  courte  (which 
often  hold  hut  one  or  two  short  sessions  annually  in  a  county, 
and  where,  hy  consequence,  such  formal  proceedings  would  be 
attended  with  embarrassing  delays)  is,  by  formal  petition,  al- 
leging in  detail  the  grounds  of  tlie  application,  which  is  served 
upon  the  opposite  party,  and  all  parties  supposed  to  have  an 
interest  in  the  questions  involved,  a  sufficient  time  before  the 
term  to  give  an  opportunity  for  taking  the  testimony  upon  no- 
tice ;  and,  upon  the  return  of  the  petition,  the  case  is  heard  upon 
its  general  merits  ;  and  in  either  form,  if  the  application  prevails, 
a  peremptory  mandamus  issues,  the  only  proper  return  to  which 
is  a  certificate  of  compliance  with  its  requisitions,  without  fur- 
ther excuse  or  delay  .^ 

■  Hodges  on  Railways,  S40,  641,  642,  643,  G44.  It  is  first  indispensable  to 
demand  of  the  party,  against  whom  the  application  is  (o  be  made,  to  perform  the 
duty,  and  the  party  must,  it  would  seem,  be  made  aware  of  the  purpose  of  the 
demand.  The  King  u.  Wilts  &  Berks  Canal  Navigation,  3  Ad.  &  Ellis,  477; 
The  King  v.  Brecknock  &  Abei^avenny  Cana,l  Navigation,  3  Ad.  &  Ellis,  217, 
People  1..  Romert,  18  Cal.  E.  89.  The  refusal  must  be  of  the  thing  demanded, 
and  not  of  the  right  merely.  The  King  u.  NortWeach  &  Witney  lUiads,  5  Bam. 
&  Ad.  978.  The  refusal  must  be  direct  and  unqualified,  but  may  be  made  as 
effectual,  by  silence  as  by  words  or  acts,  but  the  party  should  understand  that 
he  is  expected  to  perform  the  required  duty,  upon  pain  of  the  legal  redress  be- 
ing resorled  to,  without  further  delay.  The  Queen  u.  Norwich  &  Brandon 
Railw.,  4  Eailw.  C.  112;  The  Queen  v.  Bristol  &  Exeter  Eailw.,  4  Q.  B,  162. 
But  this  should  be  taken,  as  a, preliminary  question,  according  to  the  English 
practice.  Queen  u.  Eastern  Counties  Eailw.,  10  Ad.  &  EIUs,  531.  But  in 
Commonwealth  ■».  Conunissioners,  37  Penn.  St.  237,  a  demand  was  held  unne- 
cessary in  the  ease  of  public  dfficers  neglecting  to  do  their  duty. 

Conditions  precedent  must  be  shown  to  have  been  performed. 
But  the  mere  requisition  of  an  act  of  Parliament  that  parties  claiming  dam- 
ages, by  reason  of  a  railway  company's  works,  shall  enter  into  a  bond  to  prose- 
cute their  complaint  and  pay  their  proportion  of  the  costs,  before  the  company 
should  be  obliged  to  issue  their  warrant  to  summon  a  jury,  and  if  not  so  done, 
the  company  might  give  notice,  requiring  the  same  to  be  done  before  commenc- 
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•  4.  The  general  rule  of  the  English  courts  seems  to  be,  that  if 
the  first  application  is  denied  on  account  of  defects  in  the 
atSdavits,  not  to  permit  a  second  application  to  be  made ;  and 
the  rule  extends  to  other  writs,  resting  in  the  discretion  of  the 
court.' 

ing  the  inquiiy,  naa  held  not  to  be  a  condition  precedent,  unless  required  hy 
the  company.     The  Queen  v.  The  North  Union  EmIw.,  1  Eailw.  C.    29 

Anil  where  an  umpire  failed  to  make  an  award,  it  was  held  the  companj 
might  be  compelled,  by  mandamus,  to  issue  a  warrant  for  the  sheriff  to  assess 
the  compensation,  and  no  formal  demand  was  necessary.  Hodges  on  Kailwai  ■< 
642,  and  note ;  South  Yorkshire  &  Goole  Railw.,  m  re  18  Law  Jour  (Q  B  ) 
58.  A  return  stating  an  ejtcuse  for  non-compliance  with  a  peremptory  writ  ot 
mandamus,  is  not  admissible,  Kegina  v.  Ledgard  et  ats.  Mayor,  &c.  of  Poole,  I 
Q.  B,  616.  Application  by  the  prosecutor  for  leave  to  withdraw  his  plea  and 
argue  the  case  on  the  return  refused.  R.  v.  Mayor  of  York,  3  Q.  B.  550; 
Strong,  Petitioner,  &c.,  20  Pick.  484. 

It  is  the  practice  for  different  persons,  in  the  same  or  similar  ^tnation,  t«  unite 
in  the  same  application  for  a  mandamus,  and  it  is  said  but  one  writ  can  issue  in 
such  a  case.  Kex  v.  Montacute,  1  Wm.  Black.  60;  Eex  v.  Kingston,  1  Strange, 
578  (note  I)  ;  Scott  v.  Morgan,  8  Dowl.  P.  C.  328.  But  it  seems  to  be  consid- 
ered that  where  the  rights  arc  distinct  and  wholly  independent,  one  writ  will 
not  be  awarded,  but  several,  and  therefore  the  application  should  be  several. 
Reg.  ».  Chester,  5  Mod.  H  ;  The  case  of  Andover,  2  Salk.  433  ;  Smith  v.  Erb. 
4  Gill  (Md.),  437;  State  u.  Chester  &  Evesham,  5  Halst.  292.  And  the  pe- 
titioner for  a  mandamus  must  set  forth  clearly  his  interest  in  the  matter  which 
he  presents  as  the  ground  of  his  application.  Fleming,  ex  parte,  2  Wallace 
(U.  S.),  759. 

But  several  connected  matters,  which  are  not  repugnant,  may  be  included,  by 
way  of  defence,  in  the  return.  Eeg.  v.  Norwich,  2  Salk.  436 ;  Wright  v.  Faw- 
cett,  4  Burrow,  2041 ;  Bex  v.  Churchwardens  of  Taunton,  1  Cowp.  413. 

Upon  a  mandamus  to  restore  a  corporate  officer  to  his  functions,  the  return 
should  specify  the  grounds  of  the  amotion.  Commonwealth  u.  The  Guardians 
of  the  Poor  of  Philadelphia,  6  Serg.  &  Eawle,  469,  unless  the  officer  were  re- 
movable upon  the  mere  motion  of  the  corporation.  Ees  v.  Guardians  of  Thame, 
1  Strange,  115.  It  is  not  a  sufficient  reason  for  setting  aside  a  peremptory  man- 
damus that  a  previous  alternative  writ  had  not  issued.  Knox  County  v,  Aspin- 
wall.  24  How.  (U.  S.)  376. 

'  Queen  e.  Manchester  &  Leeds  Eailw.,  8  Ad.  &  Ell.  413.  And  the  same 
rule  obtains  where  the  first  writ  is  denied  because  no  sufficient  demand  had  been 
made,  and  a  subsequent  demand  is  made.  Ex  parte  Thompson,  6  Q.  B.  721. 
But  it  is  apprehended  no  such  rule  of  practice  could  be  enforced  in  this  country 
and  very  few,  we  think,  would  regard  it  as  desirable.  It  seems  to  be  relaxing  in 
England,  where  the  alteration  of  the  affidavits  is  mere  form.  Eegina  v.  The  G.' 
W.^Eailw,,  5  Q.  B.  597,  601 ;  Eegina  v.  The  East  Lancashire  Railw.,  9  Q.  B. 
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•5.  But  the  late  Common-law  Procedure  Acts  in  England, 
1852,  1854,  apply  fo  this  class  of  writs,  and  have  essentially 
simplified  the  proceedings,  and  rendered  them  more  conformable 
to  reason  and  justice  than  in  some  of  the  American  courts  even,^ 
the  rule  for  the  iss^iing  of  the  alternative  writ  being  now,  in  all 
cases,  made  absolute  in  the  first  instance,  and  the  whole  hearing 
had,  upon  the  return,  which  in  our  practice  is  still  further  sim- 
plified, by  admitting  the  party  to  make  answer  to  the  petition, 
alleging  the  grounds  of  his  refusal,  which  are  tried  at  once,^ 
980.  And  in  Reg.  v.  Derbyshire,  S.  &  W.  Kailw.,  26  Eng.  L.  &  Eq.  101,  the 
writ  was  amended,  as  to  the  name  of  the  company.  Eeg.  ti.  Eastern  Counties 
Railw.,  2  Railw.  C.  836,  amendment  allowed,  Rcgina  v.  Justices  of  Warwick- 
shire, 5  Dowl.  382 ;  Reg.  v.  Jones,  8  Dowl.  307  ;  Shaw  v.  Perkins,  1  Dowl.  (n.  s.) 
306  ;  Reg,  V.  Pickles,  3  Q.  B.  593,  n.     State  u.  Hastings,  10  Wise.  K.  518,  525. 

'  And  by  23  and  24  Victoria,  Ch.  126,  §32,  costs  are  to  be  allowed  against  the 
defendant  where  an  absolute  writ  ia  granted  nnless  otherwise  specially  directed 
by  the  courts. 

'  Walter  u.  Belding,  24  Vt  R.  658 ;  Rogers,  ex  parte,  1  Cowen,  526.  In  the 
American  states  the  statute  of  9  Anne,  allowing  the  prosecutor  to  traverse  the 
return  to  the  writ  or  the  answer  to  the  petition,  and  for  the  court  to  determine 
the  truth,  either  upon  affidavit  or  by  the  verdict  of  a  jury  in  their  discretion, 
has  been  pretty  extensively  adopted,  either  in  practice  or  by  statute.  The  Peo- 
ple V.  Beebe,  1  Barb.  Sup.  Ct.  379 ;  The  People  u.  The  Commisaoners  of  Hud^ 
son,  6  Wend.  559 ;  Smith  v.  Commonwealth,  il  Penn.  St,  335. 

Where  the  case  is  fully  heard  upon  the  petition  or  rule  to  show  cause,  and 
there  is  no  dispute  in  regard  to  the  facts,  the  court  will  not  delay,  for  the  issuing 
of  the  alternative  writ  and  the  return  thereto,  but  will  in  the  first  instance  issue 
the  peremptory  mandamus.  Ex  parte  Jennings,  6  Cow.  518;  The  People  v. 
Throop,  12  Wend.  183.  The  rule  for  the  peremptory  mandamus  is  sometimes, 
in  the  first  instance,  made  nki,  to  allow  the  respondents  to  consult,  if  they  will 
comply  with  the  requirements  of  the  judgment.  Walter  u.  Belding,  24  Vt.  R. 
658.  Or  sometimes  this  is  done  to  allow  the  parties  to  arrange  the  matter,  or 
the  court  to  consider  the  case.     Eex  v.  Tappenden,  3  East,  186. 

The  court  have  such  control  over  their  own  judgments,  that,  if  a  peremptory 
writ  of  mandamus  be  unfairly  obtained,  it  will  be  set  aade  upon  motion.  The 
People  V.  Everett,  1  Caines,  8. 

Courts  enforce  compliance  with  the  peremptory  writ  by  attachment,  as  also  a 
return  to  the  alternative  writ,  without  requiring  the  issue  of  an  alias  and  plurieSf 
as  in  the  early  English  practice.  The  cases  are  not  altogether  agreed,  whether 
defects  in  the  writ  are  cured  by  admissions  in  the  return,  but  upon  genera!  prin- 
ciples of  pleading  it  would  seem  they  are.  The  King  it.  Coopers  of  Newcastle- 
upon-Tyne.  7  T.  R.  548.  But  see  Reg,  v.  Hopkins,  I  Q,  B.  161.  But  where 
an  alternative  mandamus  is  issued,  and  the  defendants  make  their  return,  and 
the  relators,  instead  of  demurring,  take  issue  upon  the  material  allegations  in 
•143 
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6.  If  falsehood  is  alleged  in  the  return  to  the  alternative  man- 
damus, it  was  the  practice  at  common  law  to  drive  the  party  to 
his  action  for  a  false  return.  But  by  statute  in  England,  and 
generally  by  practice  in  this  country,  the  question  is  tried  in  the 
court  issuing  *  the  writ,  and  the  remedy  there  applied,  damages 
and  costs  being  given  in  tlie  discretion  of  the  court,  and  esoeu- 
tion  enforced. 

7.  Costs  in  all  the  proceedings  for  mandamus  rest  in  the  dis- 
cretion of  the  court,  unless  controlled  by  statute,  Ey  the  Eng- 
lish practice  it  is  common  to  award  costs  where  the  application 
is  denied,  but  not  always  where  it  prevails,^"  The  more  general 
and  the  more  equitable  rule  in  regard  to  costs,  in  proceedings 
where  the  court  have  a  discretion,  in  that  respect,  is  to  allow 
costs  to  the  prevailing  party,  unless  there  is  some  special  reasoa 
for  denying  them." 

the  return,  they  thereby  jidmit  that,  upon  its  face,  the  retarn  is  a  sufficient  an- 
swer to  the  case  made,  by  the  alternative  wriL  And  if  no  material  fact  is  dis- 
proved upon  the  trial,  the  defendants  will  be  entitled  to  a  verdict  in  tbelr  favor. 
The  People  ex  rd.  Kipp  u.  Finger,  24  Barb,  341.  The  return  should  set  forth 
an  available  justification  for  defendant  9  refuiol  to  do  the  act  sought  to  be  en- 
forced and  It  mav  allege  different  independent  facts  as  furnishing  such  justifi- 
cation 

'"  Reg  V  Ma-vor  of  Endgenorth  10  Al  &  Ell  66  Eeg.  v.  The  Eastern 
Counties  Railw  2  Q  B  5  8  'i  9  and  cases  cited  b\  counsel.  Eeg.  v.  East 
Anglian  Railw  2">  Eng  L&Ej24  l"nni4c  21,  §6,  makes  costs  dls- 
cretionaiv  with  the  courts  in  JnglaniJ  23  and  24  Victcria,  c.  126,  §  133. 
E  gina  I  St.  SiMOUr  7  Ad  &  LU  S'o  Sve  Ei,gina  v.  Brighton  &  South 
Coa'it  Railw    10  Law  T  N   S  49e 

"  Eeg.  u.  Thames  &  lais  Commissioners,  8  Ad.  &  Ell.  901,  905 ;  5  Ad.  &  Ell. 
804 ;  Reg.  v.  Fall,  1  Q.  B.  6S6 ;  Reg.  v.  Justices  of  Middlesex,  6  Eng.  L.  &  Eq. 
267,  unless  strong  reasons  for  denying  costs  exist ;  1  Q.  B.  751. 

Where  the  prosecutor  omitted  to  proceed  with  a  mandamus  after  a  return  had 
been  made,  the  Court  of  Queen's  Bench  compelled  him  to  elect  either  to  pro- 
ceed or  pay  the  costs.  Eeg.  v.  Mayor  of  Dartraouth,  2  DowL  (n.  s.)  980.  If 
the  goo  warranto,  mandamus,  or  other  like  writ,  is  procured  by  the  real  party  in 
interest,  who  is  able  to  pay  costs,  to  be  prosecuted  by  some  one,  not  able  to  pay 
costs,  the  Court  of  Queen's  Bench  will  grant  a  rule,  requiring  the  real  party  to 
pay  costs.  Keg.  v.  Greene,  4  Q.  B.  646.  See  also  a  general  rule,  adopted  im- 
mediately after  the  decision  of  the  last  case,  Easter  Term,  1843,  requiring  a 
formal  rule,  for  payment  of  costs  in  mandamus,  to  be  drawn  up  immediately  on 
reading  all  the  affidavits  on  both  sides,  4  Q.  B.  653.  The  rule  for  costs  is  de- 
cided upon  the  reading  only  of  the  affidavits,  with  reference  to  which  the  rule 
•444 
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8.  Service  of  such  process,  and  indeed  of  ail  process,  by  sum- 
mons, in  England,  is  by  delivering  the  original  where  there  is 
but  one  person  summoned,  and  where  there  are  more  than  one, 
by  showing  the  original,  and  delivering  a  copy  to  each  defendant 
but  'one,  and  tlie  original  left  with  such  one.  But  service  by 
copy  of  a  writ  of  mandamus  was  held  sufficient. ^^ 

9.  By  tlie  latest  English  statutes  upon  the  subject  of  manda- 
mus,^^  any  party  requiring  any  order,  in  the  nature  of  specific 
performance,  may  commence  his  action  in  any  of  the  superior 
courts  of  common  law  in  Westminster  Hall,  except  in  replevin 
and  ejectment,  and  may  indorse  upon  the  writ  and  copy  to  be 
eerved,  that  the  plaintiff  intends  to  claim  a  writ  of  mandamus, 
and  the  plaintiff  may  thereupon  claim  in  the  declaration,  either 
together  witli  any  other  demand  which  may  now  be  enforced  in 
such  action,  or  separately,  a  writ  of  mandamus,  commanding  the 
defendant  to  fulfil  any  duty,  in  the  fulfilment  of  which  the  plain- 
tiff is  personally  interested.  And  if  a  mandamus  is  awarded,  it 
may  issue  peremptorily  in  the  first  instance,  in  aid  of  the  execu- 
tion, for  damages  and  costs.  The  form  of  the  writ  is  very  brief, 
and  compliance  with  its  requisition  is  to  be  enforced  by  attach- 
ment. The  prerogative  writ  is  still  retained,  but  its  use,  and 
also  that  of  decrees  for  specific  performance  in  equity,  seem  to 
be  pretty  effectually  superseded  by  these  provisions." 

is  drawn  up.     Reg.  v.  St.  Peter's  College,  1  Q.  B.  314,  overruling  Rex  v.  Kirkc, 
5  B.  &  Ad  1089. 

The  partiea  are,  in  the  English  oases,  required  to  pay  costs  occasioned  by  their 
delay.  Reg.  v.  Mayor  of  Cambridge,  4  Q.  B.  801.  But  where  the  judge 
makes  a  mistake,  the  parties  who  come  to  defend  his  ruling,  which  they  are 
bound  to  suppose  correct,  do  not  pay  coats.  Reg.  u- London  &  Blackwall  Kailw., 
3  Railw,  C.  409,  and  note. 

The  party  who  institutes  proceedings  for  mandamus,  which  he  is  compelled  to 
abandon,  by  personal  misfortune,  as  being  pauperized  by  the  loss  of  his  trade, 
must  still  pay  costs,  as  the  court  could  only  conclude  he  had  no  grounds  to  sup- 
port his  petition.  Reg.  n.  London  &  Blackwall  Eailw.,  4  Jurist,  859.  See  also 
Morse,  Petitioner,  18  Fjok.  443. 

"  Reg.  11.  Bitmingham  &  Oxford  Railw.  Co.,  16  Eng.  L.  &  Eq.  94.  The  con- 
ductor of  a  railway  train  in  some  of  the  states  is  regarded  as  a  "  hired  agent " 
of  the  company,  within  the  meaning  of  the  statute  allowing  the  service  of  pro- 
cess upon  such  agent.     New  Albany  &  Salem  Eailw.  v.  Grooms,  9  Ind.  R.  243. 

■^  17  &  18  Yict.  ch.  125. 

"  A  mandamus  to  a  local  board  of  health,  constituted  under  il  &  12  Victoria, 
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Particular  cases  where  Mandamus  lies' to  enforce  Duty  of 
Corporations. 

§  191.  The  opinion  of  Jervis,  Ch.  J.,  in  the  case  of  York  & 
North  Midland  Railway  v.  Reg.,i  is  perhaps  the  best  commentary 

ch.  63,  recited  that  tie  prosecutor  had  been  injured  by  the  board  in  tie  prosecu- 
tion of  its  powers  under  tie  act;  that  he  had  demanded  compensation  from  the 
board,  and  that  they  had  denied  all  liability,  and  commanded  the  hoard  to  com- 
pensation to  be  made  to  him  out  of  the  general  or  special  rate  to  he  leyied  under 
the  act.  The  return  stated  that  the  board  bad  not  denied  all  liability,  and  that 
it  was  always  ready  to  make  compensation,  as  soon  as  it  had  been  duly  ascer- 
tained under  the  act;  that  it  had  not  as  yet  been  so  ascertained;  nor  had 
the  prosecutor  as  yet  taken  any  steps  to  ascertain  the  amount,  nor  notified  the 
board  of  the  amount  of  his  claim,  nor  appointed  nor  given  notice  to  appoint  ao 
arbitrator.  This  return  was  traversed,  generally ;  and  on  the  trial  it  was  found 
that  the  board  had  denied  all  liability,  and  a  verdict  was  entered  for  prosecutor. 
On  a  motion  to  enter  the  verdict  on  (he  rest  of  the  return  for  the  board,  and  to 
enter  judgment  for  the  board,  Held,  that  the  mandamus  was  good,  and  that  the 
prosecutor  was  entitled  to  a  verdict  on  the  whole  of  the  return,  and  to  a  per- 
emptory mandamus,  on  the  ground'  that,  as  there  did  not  appear  by  the  return 
to  be  any  dispute  as  to  the  amount,  the  rest  of  the  allegations  in  the  return, 
ajmrt  from  the  traverse  of  denial  of  liability,  were  immaterial.  Eegina  v.  Bur- 
slem  Board  of  Health,  5  Jur.  N.  S.  1394  ;  a.  c.  28  L.  J.  Q.  B.  345.  And  gen- 
erally, where  a  debt  is  of  such  a  nature  that  mandamus  will  be  granted  to  enforce 
ita  payment,  it  is  not  necessary  that  the  amount  of  the  debt  should  be  previously 
ascertained,  but  such  amount  may  be  ascertained  in  the  verdict  of  the  jury  in 
the'  action  in  which  mandamus  is  claimed.  Ward  v,  Lowndes,  5.  Jur.  N.  S. 
1124 ;  a.  c.  in  Exch.  Cham.  1  L.  T.  B.  8.  268 ;  Ellis  &  Ellis,  940.  But  see 
McCoy  V.  Harnett  County,  5  Jones  Law,  265. 

'  18  Eng,  L.  &  Eq.  199.  "  Upon  these  facts  several  points  arise  :  First,  does 
thesUtuteof  1849  cast  on  the  plaintiffs  in  error  a  duty  to  make  this  railway? 
Secondly,  if  it  does  not,  is  there  under  the  circumstances  a  contract  between  the 
plaintiffs  in  error  and  the  land-owners,  which  can  be  enforced  by  mandamus? 
Thirdly,  and  failing  these  propositions,  does  a  work,  which  in  its  inception  was 
permissive  only,  become  obligatory  by  part  performance  ?  These  questions  will 
be  found  upon  esamination  to  exhaust  the  subject,  and  to  comprehend  every 
view  in  which  the  mandamus  can  bo  supported.  In  substance,  do  these  acts  of 
parliament  render  the  company,  if  they  do  not  make  this  railway,  liable  to  an 
indictment  for  a  misdemeanor,  and  to  actions  by  the  party  aggrieved  ?  For  if 
they  do  not,  a  mandamus  will  not  lie,  and  thus  the  question  depends  entirely 
upon  the  construction  of  the  special  act,  and  the  statutes  incorporated  therewith. 
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we  could  give  upon  the  present  state  of  the  English  law  upon 
this  subject. 

The  act  of  1849  may  cast  the  duty  upon  the  plaintiffs  in  error,  ia  one  of  two 
ways ;  it  may  do  so  by  express  words  of  obligation,  or  it  may  do  so  by  words  of 
penDiasion  only,  if  the  duty  can  bo  clearly  collected  from  the  general  purview 
of  the  whole  statute.  The  words  of  the  3d  section  of  the  act  of  1849, '  it  shall 
be  lawful  for  the  said  company  to  make  the  said  railway,"  are  permissive  only, 
and  not  imperative,  and  it  ia  a  safe  rule  of  construction  to  give  to  the  words 
used  by  the  legislature  then-  natural  meaning,  when  absurdity  or  injustice  does 
not  follow  from  such  a  constroction.  Indeed,  if  there  were  any  doubt  upon  this 
subject,  other  parts  of  the  statute  referred  to  in  the  argument  clearly  show  that 
these  words  were  intended  to  be  permissive  only.  The  distinction  is  well  put 
by  my  brother  Erie ;  '  The  company  are  permitted  at  their  option  to  fake  lands, 
turn  roads,  alter  streams,  and  exercise  other  powers,  and  these  matfers  are  made 
lawful  for  tliem  ;  but  tliey  are  commanded  lo  make  compensation  for  lands 
taken,  to  substitute  roads  for  those  they  turn,  and  to  perform  other  conditions 
relating  lo  the  exercise  of  their  powers,  and  these  matters  are  required  of  them.' 
It  seems  clear,  therefore,  that  the  duty  ia  not  cast  upon  the  plaintiffs  in  error  by 
the  express  words  of  the  statute  of  1849 ;  and,  indeed,  it  was  not  so  urged  in 
the  argument;  nor  was  it  so  put  by  Lord  Campbell  in  his  judgmenf  in  the  court 
below.  But  it  does  tiot  follow,  merely  because  the  words  of  the  3d  section  are 
permissive  only,  that  there  is  no  duty  cast  upon  the  plaintiffs  in  error,  by  the 
statute  taken  altogether,  to  make  this  railway.  This  point  was  not  relied  upon 
in  this  case  in  the  court  below,  but  it  was  made  the  distinct  ground  of  a  decision 
in  another  case  in  that  court  (The  Queen  v.  The  Lancashire  &  Yorkshire 
Eailw.  Co.),  and  was  much  pressed  in  the  argument  before  us  in  support  of  this 

"It  becomes  necessary,  therefore,  to  examine  the  statute  in  its  general  pro- 
visions, and  to  consider  the  grounds  on  which  the  Court  of  Queen's  Bench  pro- 
ceeds in  the  case  of  the  Queen  v.  The  Lancashire  &  Yorkshire  Eailw.  Co.,  1  E. 
&  B.  228 ;  16  Eng.  L.  &  Eq.  328.  We  agree  with  Lord  Campbell,  that  the  pot^ 
tion  of  the  line  between  Market  Weighton  and  Cherry  Burton,  to  which  the 
mandamus  applies,  is  not  to  be  considered  as  a  separate  railway,  or  even  as  a 
separate  branch  of  a  railway,  but  it  ia  to  be  treated  aa  if  in  its  present  direction 
it  had  been  included  in  the  act  of  1846.  The  acts,  then,  taken  together,  in 
substance,  recite  that  it  will  be  an  advantage  to  the  publie  if  a  railway  is  made 
from  York  to  Beverley,  through  Market  Weighton  and  Cherry  Burton,  accord- 
ing to  certain  plane  and  sections  deposited,  as  required  by  the  practice  of  par- 
llament,and  referred  to  in  the  statu!*,  and  that  the  plaintiffs  in  error  are  willing 
to  make  that  railway.  On  this  basis  the  whole  provisions  are  founded.  It  has 
been  proved  that  the  work  will  be  advantageous  to  the  public ;  it  is  assumed  it 
will  be  profitable  to  the  company,  and  that,  therefore,  they  will  willingly  under- 
take it.  Accordingl)',  the  company  are  empowered  to  make  this  line.  If  they 
do  make  it  they  may  take  land ;  but  if  they  do  take  land  they  must  make  com- 
pensation.    If  necessary,  they  may  turn  roads,  or  divert  streams ;  but  if  they 
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Mandamus  the  appropriate  Remedy  to  restore  Officers  and  Mem- 
bers of  Corporations  to  the  Discharge  of  their  proper  Func- 
tions, where  they  have  been  deprived  of  the  same  throvgh  the 
agency  of  the  Corporation. 

1.  The  writ  Jornierli/  grmUd  mdij  to  restore  j  3.  Not  avaUoUe,  where  tfecfibn  annval  and 

to  pullle  office.  faiOa    aver  ed. 

S.  iW™  granted  in  all  cases  where  of  vol     \i  Cta    an  mus   have  permanent  and  vested 

and  svfficienlli/  permanent.                         \  tier 

§  191  a.   1.    It  does  not  come  w  tl  n  tl  o  scope  of  tins  work  to 
examiue  witli  minuteness  all  q  e  t  o  s  ar  &i  g  upon  the  law  of 

do,  they  must  make  new  roads  and  nev7  channels  for  the  streams  they  alter. 
Similar  provisions  pervade  the  ■whole  statute,  and  throughout  the  command 
waits  upon  the  authority,  and  the  distinction  between  '  may '  and  '  must '  is 
clearly  defined.  But  as  it  is  manifest  that  such  general  powers  must  stop  com- 
petition, and  may,  (o  a  certain  extent,  be  injurious  to  land-owners  on  the  line, 
the  compulsory  power  to  take  land  is  limited  to  three  years,  ami  the  time  for 
making  the  railway  to  five,  after  which  the  powers  granted  to  the  company 
cease,  except  as  to  so  much  of  the  line  as  shall  have  been  completed,  and  the 
land,  if  taken  by  the  company,  reverts,  on  certain  terms,  to  the  original  propri- 
etors. An  argument  might  have  been  founded  on  the  terms  in  which  the  laW«r 
provision  is  contained.  By  the  10th  section  of  the  act  of  1S49,  it  is  enacted 
that  the  railway  shall  be  completed  within  five  years  from  the  passing  of  (his  act. 
That  section  was  not  referred  to  in  the  argument  for  this  purpose,  but  it  might 
be  Siud  Ihat  these  words  were  compulsory,  and  imposed  a  duty  upon  the  com- 
pany to  make  the  line.  The  context  of  the  section,  however,  when  examined, 
shows  that  such  is  not  the  meaning  of  it.  If  not  completed  within  five  years,  the 
powers  of  the  act  are  to  expire,  except  as  to  so  much  of  such  railway  as  shall 
have  been  completed.  If  the  section  were  intended  to  bo  obligatory,  it  would 
not  contain  that  exception  which  contemplates  that  the  line  may  bo  made  in 
part.  It  is  inconsistent  to  suppose  that  the  legislature  would  say  to  the  com- 
pany in  the  same  section,  jou  may  complete  a  part  only,  if  you  can,  in  five 
years,  and  then  as  to  that  part  the  powers  of  the  aot  shall  continue,  but  you  must 
complete  the  entire  line  in  that  time.  Upon  the  whole,  therefore,  we  find  no 
duty  cast  upon  the  company  to  make  this  railway  in  any  part  of  this  act  of  pat^ 
liament.  On  the  contrary,  the  legislature  seems  to  contemplate  the  possibility 
of  the  railway  being  made  in  part,  or  being  totally  abandoned.  In  the  latter 
case  the  powers  expire  in  three  or  five  years ;  in  the  former,  the  statute  remains 
in  force  as  to  so  much  of  the  railway  as  shall  have  been  completed  within  that 
time,  and  expires  as  to  the  residue.    This  provision  is  inconastent  with  the  m- 
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corporations,  as  affected  by  the  writ  of  mandamus.  But  it  may- 
be useful  to  state  that  tliis  is  the  appropriate  remedy,  where  any 

tention  to  compel  the  company  to  make  the  entire  line,  as  the  conaderation  for 
the  powers  granted  by  tie  act. 

"  But  it  ia  Eaid  that  a  railway  act  is  a  contract  on  the  part  of  the  company  to 
make  the  line,  and  that  the  public  is  a  party  to  that  contract,  and  will  be  ag- 
grieved if  the  contract  may  be  repudiated  by  the  company  at  any  time  before  it 
13  acted  upon.  Though  commonly  so  spoken  of,  railway  acta,  in  our  opinion,  are 
not  contracts,  and  cannot  be  construed  aa  Euch,  They  are  what  they  purport  to 
be,  and  no  more.  They  givo  conditional  powers,  which,  if  acted  upon,  carry 
with  them  duties,  but  which,  if  not  acted  upon,  are  not,  either  in  their  nature  or 
by  express  words,  imperative  on  the  companies  to  which  they  are  granted. 
Courts  of  justice  ought  not  to  depart  from  the  plain  meaning  of  the  words  used 
in  acts  of  parliament.  When  they  do,  they  make  but  do  not  construe  the  laws. 
If  it  had  been  so  intended,  the  statute  should  have  required  the  companies  to 
make  the  line  in  express  terms  ■  indeed  some  ra'lwaj  acts  f  am  i  p  thi 
principle ;  and  to     j  th  t  th  n    d  ff  betw        w  rd      f      {       m  nt 

and  words  of  auth     ty     1        fin        It  mplj  t       ffi  m  th  t  th 

legislature  does  ntkwthm  fth  m        tp  Btf 

we  were  at  libertj  t     p      1  t      pon  th       t     t  f  th     1       It       wl        the 

words  are  clear,  adt  t  tfplmntb  w         t  f 

what  ought  to  hai    b  t  d    po    th       Ij    t  —  f      t    g       a       rt    f 

justice,  we  could  mklwmhmhth         d        f  Ith  whh 

in  our  opinion,  is  t  k      bj  th    1  "i  1  t  h     Vj     L      As  th  t  th 

line,  if  made,  woild  b  p  fit  1:1  t  th  p  b!  tl  t  b  f  m  j  b  d  1  j  d  f 
five  years,  during  which  time  competition  is  suspended.  On  the  other  hand,  if 
the  line  would  pay,  it  probably  will  be  proceeded  with,  unless  tlje  company 
having  the  power  is  incompetent  to  the  task.  Individual  land-owners  may  he 
benefited  by  the  expenditure  of  capital  in  their  neighborhood,  without  looking 
to  the  ultimate  result ;  but  it  is  not  for  the  public  interest  that  the  work  should 
be  undertaken  by  an  incompetent  company,  nor  that  it  should  be  begun,  if, 
when  made,  it  would  not  be  remunerative.  By  leaving  the  exercise  of  the  pow- 
ers to  the  option  of  the  company,  the  legislature  adopts  the  safest  check  on  abuse 
in  eillicr  of  those  respects,  namely,  self-interest.  It  seems  to  us,  therefore,  that 
these  statutes  do  not  cast  upon  the  plaintiffs  in  error  the  duty,  either  by  express 
words  or  by  implication,  that  we  ought  to  adhere  to  the  plain  meaning  of  the 
words  used  by  the  legislature,  which  are  permissive  only,  and  there  is  no  reason, 
in  policy  or  otherwise,  why  we  should  endeavor  to  pervert  them  from  their 
natural  meaning. 

"But  it  is  said  that  the  land-owners  are  in  a  better  situation  than  the  public 
at  large,  and  that  the  privilege  to  take  their  own  lands  is  the  consideration  which 
binds  the  company  to  complete  the  railway.  That  during  the  currency  of  the 
three  years  they  are  deprived  of  their  full  rights  of  ownership,  and,  if  not  to  he 
compensated  by  the  construction  of  the  railway,  they  would  in  many  cases  suffer 
a  loss,  because,  whilst  the  compulsory  power  of  purchase  subsists,  they  are  pro- 
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member  or  officer  of  a  corporation  is  unlawfully  deprived  of  his 
proper  agency'  or  function  in  the  affairs  of  the  company  through 
vented  from  alienating  their  lands  or  houses  described  in  the  books  of  reference, 
and  from  applying  them  to  any  purposes  inconsistent  with  the  claim  that  may  be 
made  to  them  by  the  railway  company.  In  truth,  they  are  not  prevented  from 
80  doing  at  any  time  before  the  notice  to  take  their  land  is  given,  if  they  act 
bona  fide  in  the  mean  time ;  the  notice  to  take  their  lands  being  the  inception  of 
the  contract  between  the  land-owners  and  the  compajiy.  But  if  this  complaint 
was  better  founded,  it  does  not  follow,  because  certain  land-owners  are  subjected 
to  temporary  inconvenience  for  the  performance  of  a  public  good,  that  therefore 
the  company  are  bound  to  make  the  whole  railway.  If  it  were  a  contract  be- 
tween the  land-owners  ajid  the  company,  it  would  not  be  just,  the  one  should  b« 
bound  and  the  other  free.  But  to  assert  that  there  is  a  contract  between  the 
land-owners  and  the  company,  is  to  beg  the  whole  question;  for  on  this  part  of 
the  case  the  question  is,  whether  there  is  such  a  contract  ?  As  a  matter  of  fact, 
we  know  that  in  many  cases  no  such  actual  contract  exists.  Some  few  proprie- 
tors may  desire  and  promote  the  railway,  but  many  others  oppose  it,  either  trom 
disinclination  to  the  project  or  with  a  view  to  make  better  terms.  With  the  dis- 
sentients there  is  no  contract,  unless  it  be  found  In  the  statute,  and  to  the  statute 
therefore  we  must  look  to  see  what  is  the  obligation  that  is  cast  upon  the  company 
in  respect  of  the  land-owners  upon  the  line.  As  in  the  former  case,  the  words 
upon  this  subject  are  permiswve  only.  The  company  may  take  land ;  if  they  do 
they  must  make  full  compensation.  And  in  that  state  of  things,  if  there  be  a 
bargain  between  the  parties,  what  is  the  bargain  ?  The  company  say,  in  the  lan- 
guage of  the  statut«,  that  the  bargain  is  that  they  shall  make  full  compensation 
for  the  land  taken,  and  no  more;  the  prosecutors  say,  that  the  consideration  to 
be  paid  for^the  land  is  the  full  compensation  mentioned  in  the  act,  and  also  the 
further  consideration  of  the  construction  of  the  entire  line  of  railway  from  York 
to  Beverley.  But  if  this  is  the  price  which  the  prosecutors  are  to  have,  each  land- 
owner is  entitled  to  the  same  value,  and  yet  by  this  mandamus  the  other  propri- 
etors on  the  line  from  Market  Weighton  to  Cherry  Burton,  who  perhaps  are  hos- 
tile to  the  application,  are  constrained  to  sell  their  lands  for  an  inadequate  consid- 
eration, namely,  the  full  compensation  and  a  part  only  of  the  line  of  railway,  to 
which,  by  the  hypothesis,  they  were  entitled  by  the  original  bargain.  If  this 
were  the  true  meaning  of  the  statute,  it  would  indeed  be  unjust,  more  so  than 
the  imposition  of  the  temporary  inconvenience  to  which  it  is  said  the  land-owners 
may  be  subject,  and  to  which  we  have  already  referred.  But  that  that  is  not  the 
true  meanfng,  is  clear  from  the  words  of  the  statute,  which  are  permissive,  and 
only  impose  the  duty  of  making  full  compensation  to  each  land-owner,  as  the  op- 
tion of  taking  the  land  of  each  is  exercised;  and  further,  from  the  section  to 
which  we  have  already  referred,  which  contemplates  the  total  abandonment  of 
the  line,  or  a  part  performance  of  It,  and  makes  provision  for  the  return  of  the 
land  to  the  original  proprietors  in  certwn  cases.  Upon  this  part  of  the  case  the 
authority  of  Lord  Etiion,  in  Blakemore  v.  The  Glamorganshire  Canal  Company, 
1  Myl.  &  K.  154,  was  much  pressed  upon  the  court.     Speaking  of  contracts  for 
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its  agency.     This  is  somewhat  questioned  by  some  of  the  earlier 
English  cascs.i 

private  undertakings  he  says :  '  When  I  look  upon  these  acts  of  Parliament  I  re- 
gard th(^m  all  in  the  light  of  contracts  made  by  the  legislature  on  behalf  of  every 
person  mterested  in  anything  to  be  done  under  them,  and  I  have  no  hesitation 
in  asserting  that,  unless  that  principle  be  applied  in  construing  statutes  of  this 
description,  they  become  instruments  of  greater  oppression  than  anything  in  the 
whole  system  of  administration  under  our  constitution.  Such  acts  of  Parliament 
have  now  become  extremely  numerous,  and  from  their  number  and  operation 
they  so  much  affect  mdividuals,  that  I  apprehend  those  who  come  for  them  (o 
Parliament  do,  in  effect,  undertake  that  they  shall  do  and  submit  to  whatever  the 
legislature  empowers  and  compels  them  to  do,  and  that  they  shall  do  nothing  else- 
tiat  they  shall  do  and  forbear  all  that  they  are  hereby  required  to  do  and  fop! 
bear,  as  well  with  reference  to  the  interest  of  the  public  as  with  regard  to  the 
interest  of  individuals.-  There  is  nothing  in  that  language  to  which  it  is  neces- 
sary to  make  the  least  exception ;  indeed  it  is  nothing  more  tlian  an  illustration 
of  the  obligatory  nature  of  the  duty  imposed  by  acta  of  Parliament,  which  do  im- 
pose a  duty  with  reference  to  other  persons.  In  that  case  the  statute  had  secured 
t«  Mr.  Blakemore  the  surplus  water,  and  had  commanded  the  company  to  do 
certain  things  that  he  might  enjoy  it.  In  discussing  whether  Mr.  Blakemore'a 
nght  under  the  statute  was  affected  by  his  right  before  the  statute,  his  lordship 
might  well  say  he  considered  the  statute  the  origin  of  Mr.  Blakemore's  ri-ht  in 
the  light  of  a  contract,  and  the  statute  then  under  discussion  containing  express 
words  of  command,  he  might  well  add,  that  those  who  come  for  such  acts  of  Par- 
liament do,  in  effect,  undertake  thaj;  they  shall  do  and  submit  to  whatever  the 
legislature  empowers  and  compels  them  lo  do.  As  we  understand  them,  the 
words  used  by  Lord  Eldon  in  no  respect  conflict  with  the  view  we  take  of' this 
case ;  but  if  they  mean  that  words  of  permission  only,  when  used  in  the  class  «f 
cases  under  consideration,  should  receive  a  construction  different  from  their  or- 
dinary meaning,  because,  if  construed  otherwise,  they  might  work  injustice,  witl. 
great  respect  for  his  high  authority,  we  dissent  from  that  proposition.  We  agree 
with  my  brother  Alderaon,  who,  in  Lee  i-.  Milner,  2  Y.  &  Coll.  611,  said:  '  These 
acts  of  Parliament  have  been  called  parliamentary  bargains,  made  with  each  of 
the  land-owners.  Perhaps  more  correctly  they  ought  to  be  treated  as  condi- 
tional powers  given  by  Parliament  lo  take  the  lands  of  the  different  proprietors 
through  whose  estates  the  works  are  to  proceed.  Each  land-owner,  therefore, 
has  the  right  to  have  the  power  strictly  and  literally  carried  into  effect  as  regards 
his  own  land,  and  has  the  right  also  to  require  that  no  variations  shall  be  made 
to  his  prejudice  in  the  carrying  into  effect  a  bargain  between  the  undertakers 
and  any  one  else.'  '  This,'  be  adds, '  I  conceive  to  be  the  real  view  taken  of  the 
law  by  Lord  Eldon,  in  the  case  of  Blakemore  k.  The  Glamorganshire  Canal  Com- 
pany.'    There  remains  but  one  further  view  of  the  case  to  be  considered,  and 

'  Vaughn  It.  Company  of  Gunmakers,  6  Mod.  S2 ;  S.  P.  Comb.  45  ;  White's 
case,  6  Mod.  18. 
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2.  But  a  different  rule,  as  to  requiring  the  office  to  be  of  a 
public  nature*  to  justify  the  writ  of  .mandamus  to  restore  the 

that  wo  have  partly  disposed  of  in  the  observations  we  have  already  made ;  but 
inasmuch  as  Lord  Campbell  proceeded  on  this  ground  only  in  the  court  below, 
although  it  was  not  much  relied  upon  before  us  in  the  argument,  we  hare,  out  of 
respect  for  his  high  authority,  most  carefully  examined  it,  and  are  of  opinion 
that  tiie  mandamus  cannot  be  supported,  on  the  ground  that  the  rdlway  com- 
pany, having  exercised  some  of  their  powers  and  made  a  part  of  their  line,  are 
bound  to  make  the  whole  railway  authorized  by  their  statutes. 

"  It  is  unnecessary  here  to  determine  the  abstract  proposition,  that  a  work 
which,  before  it  is  begun,  is  permissive,  is,  after  it  is  begun,  obligatory.  We  de- 
sire not  to  be  understood  as  assenting  to  the  proposition  of  my  brother  Erie,  that 
many  cases  may  occur  where  the  exercise  of  some  compulsory  powers  may  cre- 
ate a  duty  to  be  enforced  by  mandamus ;  and,  on  the  other  hand,  we  do  not  say 
that  such  may  not  be  the  law.  If  a  company,  empowered  by  act  of  parliament 
to  build  a  bridge  over  the  Thames,  were  to  build  one  arch  only,  it  would  be  well 
deserving  consideration  whether  they  could  not  be  indicted  for  a  nuisance  in 
obstructing  the  river,  or  for  the  non-performance  of  duty  in  not  completing  the 
bridge.  It  is  sufficient  to  say  that  in  this  case  there  are  no  circumstances  to 
raise  such  a  duty,  if  such  a  duty  can  be  created  by  the  acts  of  plaintiff  him- 
self. The  plaintiffs  in  error  have  made  the  principal  portion  of  their  line,  and 
they  have  abandoned  the  residue  for  no  corrupt  motive,  but  because  Beverley 
has  already  sufficient  railway  communication,  and  because  the  residue  of  the  line 
passes  through  a  country  thinly  populated,  and  if  made  would  not  be  rumuner- 
ative.  But  it  is  said  that  the  railway  comply  are  not  in  the  situation  of  pur- 
chasers of  land,  with  liberty  to  convert  it  to  any  purpose,  or  to  allow  it  to  be 
waste ;  that  they  are  allowed  to  purchase  it  only  for  a  railway,  and  having  ac- 
quired it  under  the  compulsory  power  of  the  act,  there  must  be  an  obligation 
upon  the  company  to  apply  the  land  to  that,  and  to  no  other  purpose.  Subject 
to  the  qualification  in  the  act,  this  is  undoubtedly  true.  Having  acquired  the 
lands  of  particular  land-owners,  the  company  could  not  retain  them  by  merely 
laying  rails  on  the  lands  so  taken,  and  we  agree  it  never  was  intended  that  the 
land-owners  should  be  left  with  a  high  mound  or  a  deep  cutting  running  through 
their  estate,  and  leading  neither  to  nor  from  any  available  terminus.  The  pre- 
caution i^ainst  such  a  wasteful  expenditure  of  capital  may,  perhaps,  safely  be 
left  to  the  self-interest  of  the  company,  but  if  such  work  were  to  be  done,  it 
would  not  be  a  practicable  railway,  and  aft«r  five  years  the  powers  of  the  act 
would  expire,  and  the  land  revest  in  the  original  proprietor.  It  is  true  that  he 
would  sustiun  some  inconvenience  without  the  corresponding  advantage  of  rail- 
way communication,  but  in  the  mean  time  he  would  have  received  full  compen- 
sation in  the  market  value  of  the  land,  and  for  all  damage  by  severance  or 
otherwise,  and  would  receive  back  the  land  on  more  reasonable  terms.  To  be 
a  railway  it  must  have  available  termini.  When  the  statutes  passed,  all  persona 
supposed  the  termini  would  be  York  and  Beverley ;  and  if  the  argument  be  well 
founded,  and  the  company  are  bound,  if  they  take  the  land  upon  any  portion  of 
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party  to  it,  seems  to  have  obtained  since  the  case  of  Hex  v. 
Baker,^  and  the  only  proper  inquiry  now  is  whether  the  plaintiff 
has  any  such  valuable  and  permanent  interest  in  the  office  or 
place  as  to  justify  the  granting  of  the  writ.^ 

tte  railway,  to  complete  the  whole  line,  it  would  Eeem  to  follow  that  one  of  the 
proprietary,  by  compelling  the  company  to  take  his  land  on  the  line  from  Mar- 
ket Weighton  fo  Cherry  Burton,  would  thus  entitle  himself  to  a  pandamus  to 
compel  them  to  make  the  line  from  Cherry  Burton  to  Bererley,  and  the  acta 
having  expired,  to  apply  to  Parliament  for  a  renewal  of  their  powers  for  that 
purpose.  But  although  the  termini  were  originally  intended  to  be  York  and  Bev- 
erley, it  is  plain  that  the  legislature  contemplated  the  possibility  of  tlie  line  being 
abandoned  or  being  only  partially  made,  because  in  the  one  ease  the  powera  of 
the  act  were  to  cease,  and  in  the  other  they  were  partially  continued.  An  op- 
tion, therefore,  is  given  to  some  one.  By  the  course  taken  the  Court  of  Queen's 
Bench  has  exercised  that  option,  and  said  the  line  is  to  be  made,  not  to  Beverley, 
but  to  Cherry  Burton.     In  o  '  '       h  '       '    I  f  h  d 

the  company  having  bona  fii    m  tak 

the  obligation  to  the  land-ow  th  ase 

upon  this  subject  are  very  g 

when  we  remember  how  ma 

railways,  but  also  for  bridges  ro  m 

ous  occasions  on  which  such  m  ak  m 

fest  interest  of  land-owners  to         re  bo 

an  indictment  for  disobeying       h      ta    te  mm  pose 

enforcing  it.     If  correctly  r  p         ,  Ji  p 

The  King  v.  The  Proprietors  of  the  Birmingham  Canal,  2  Wm.  B.  708,  for  he 
Bays  the  act  imports  only  an  authority  to  the  proprietors,  not  a  command.  They 
may  desert  or  suspend  the  whole  work,  and,  a  fortiori,  any  part  of  it.  On  the 
other  side,  the  language  of  Lord  Eldon,  in  Biakemoro  v.  The  Glamot^nshire 
Canal  Company,  is  referred  to  as  an  authority  for  this  mandamus.  In  our  opin- 
ion it  does  not  bear  that  construction,  although  it  appears  that  the  Court  of 
Queen's  Bench  took  a  different  view  of  that  authority  in  the  case  of  The  Queen 
11.  The  Eastern  Counties  Eailw.  Company,  10  Ad.  &  Ell.  531,  and  was  inclined 
to  act  upon  it,  and  award  a  mandamus.  The  writ  was  subsequently  withheld  in 
that  case  on  another  ground,  but  Lord  Denman  seems  to  have  been  of  opinion 
that  on  a  fit  occasion  a  mandamus  ought  to  go.  That,  and  the  recent  cases  in 
the  Queen's  Bench,  now  under  discusaon,  are  the  only  cases  which  bear  upon 
the  subject.  We  feel  that  Lord  Denman  and  Lord  Campbell  are  high  author- 
ties  upon  this  or  any  other  matter,  and  are  both  equally  entitled  to  the  respect 
of  this  court ;  but  we  are  bound  to  pronounce  our  own  judgment,  and,  aiVcr  the 
most  careful  consideration,  are  of  opinion  that  the  judgment  ought  to  be  for  the 
plaintiffs  in  error.  The  result  is,  that  the  judgment  of  the  Court  below  must  be 
revei-ecd." 

'  3  Burrowa,  1267, 

'  Angell  &  Ames,  §§  704,  705. 
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3,  It  was  held,  in  an  early  case*  in  Massaclniaetts,  that  this 
remedy  coald^iot  be  rendered  available  in  cases  where  the  office 
only  extended  to  one  year,  and  the  question  arising  upon  the 
return  to  the  writ  was  one  of  fact,  the  traverse  to  which  could 
not,  according  to  the  course  of  practice  in  that  court,  be  deter- 
mined before  the  term  of  the  office  would  expire.  "  Tlie  cases, 
therefore,!,'  say  the  court,  "  in  which  the  writ  of  mandamus  may 
he  an  adequate  remedy,  in  admitting  or  restoring  to  office,  seem 
to  be  where  the  office  is  holden  for  a  longer  term  than  a  year,  or 
where  the  return  to  ttie  writ  will  involve  merely  a  question  of 
law,  so  that,  admitting  the  facts  to  be  true,  a  peremptory  man- 
damus ought  to  go." 

4.  It  was  accordingly  held,  in  a  very  late  English  case,^  that,  as 
mandamus  to  reinstate  a  person  in  office  only  lies  where  the 
office  and  its  tenure  are  of  a  permanent  nature,  it  is  not  an  avail- 
able remedy  for  the  secretary  of  a  benefit  society,  who  had  been 
dismissed  by  a  resolution  of  a  meeting  of  the  society.  The  court 
here  seem  to  consider  that  the  office  must  be  of  such  a  character 
that  the  incumbent  has  such  a  vested  and  permanent  interest  in 
the  same  as  tiiat  the  court  could  render  the  operation  of  tlio  writ 
of  mandamus  effective  towards  restitution,  and  where  its  opera- 
tion is  not  liable  to  be  countervailed  by  any  counter  agency. 


•  SECTION   III. 
Mandamus  to  compel  Company  to  complete  (heir  Road. 

1,  Engli^  courts  Jiavi  required  this  upon  a  \  noiii,    unleia    under    peculiar    circum- 

general  grant.  |  slonces. 

3.  But  these  cases  ocerrukd.     Not  required  '  S.  Recent  case  in  Neai  York  cmirt  of  appeals. 

^  192.  1.  Tlie  English  courts  at  one  time,  it  would  seem, 
regarded  a  parliamentary  grant  to  a  railway  company  as  equiva- 
lent *  to  an  agreement  on  their  part  to  build  the  road.  To  make 
this  intelligible  to  the  American  reader  it  is  necessary  to  keep  in 
mind  *  the  English  parliamentary  rules,  in  regard  to  passing  acts 

'  Howard  v.  Gage,  6  Mass.  K.  4G2,  464. 

'  Evans  v.  The  Heart  of  Oak  Benefit  Society,  11  Jur.  N.  S.  163. 
•  416-448 
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of  incorporation  of  such  companies.  The  promoters  are  required 
to  prepare  *  plana  an'&  sections,  and  maps  of  their  roads,  witli  the 
line  delineated  thereon,  so  as  to  show  its  general  course  and  di- 
rection, *  and  to  deposit  copies  of  the  same  with  the  clerks  of 
the  peace,  in  the  office  of  the  Board  of  Trade,  the  Private  Bill 
Oifice,  in  certain  *  cases  at  the  Board  of  Admiralty,  and  with 
the  parish  clerk  of  each  parish  through  which  the  proposed  line 
passes,  before  parliament  *  assembles,  and  the  plans  are  usually 
referred  to  in  the  charter  as  defining  the  course  of  such  railway, 
and  thus  become  binding  upon  the  company,  although  not  so 
regarded  unless  so  referred  to.^  Specific  notice  too  is  to  be 
served  upon  each  land  proprietor  wiiose  land  is  to  be  taken.^ 
There  is  therefore  some  plausibility  in  regarding  the  obtaining 
of  a  charter  under  these  circumstances  as  a  binding  obligation 
on  the  part  of  the  company  that  they  will  build  the  road.  No 
act  of  incorporation  of  a  railway  is  passed  in  the  British  parlia- 
ment until  three  fourths  of  the  estimated  outlay  is  subscribed, 
Accordingly,  in  some  of  the  earlier  cases  upon  this  subject,  after 
considerable  discussion  and  examination,  it  is  laid  down,^  that 
when  a  railway  company  have  obtained  an  act  of  parliament, 
reciting  that  the  proposed  railway  will  be  beneficial  to  the  public, 
and  that  the  company  are  willing  to  execute  it,  and  giving  them 
compulsory  powers  upon  landholders  for  that  purpose,  and  in 
pursuance  of  such  powers  the  company  have  taken  land,  and 
made  part  of  their  hne,  they  are  bound  by  law  to  complete  such 
line,  not  only  to  the  extent  which  they  have  taken  lands,  but  to 
the  furthest  point.  And  this  is  so  *  held  in  some  cases,  although 
the  statute  enacts  only  that  it  shall  be  lawful  for  them  to  make 
the  railway. 

'  Hodges  on  Kailways,  18,  and  notes ;  North  British  Eailw.  Company  v.  Tod, 
4  KaJlw,  Cas.  44D  ;  Eeg.  v.  The  Caledonian  Eailw.  Co,,  3  Eng.  L.  &  Eq.  285. 

=  The  Queen  v.  The  York  &  North  Midland  Railw.  Co.,  16  Eng.  L.  &  Eq. 
299.  This  case  was  decided  by  a  divided  court,  Erie,  J.,  dissenting,  whose 
opinion  uUimately  prevailed  in  the  Exchequer  Chamber.  Lord  Campbell,  Ch.  J^ 
and  the  majority  of  the  court,  founded  their  opinion  chiefly  upon  the  celebrated 
judgment  of  Lord  Etdon,  in  Blakemore  v.  The  Glamorganshire  Canal  Navi- 
gation, ]  Mylne  &  Keen,  154.  See  also  Keg.  v.  Amhergate,  &c.  Railw.  Co.,  SS 
Law  nines,  246  ;  Eeg.  v.  Eastern  Counties  Railw.,  1  Railw.  C.  509.  But  thr 
■writ  was  held  defective  in  this  case,  in  not  alleging  that  the  company  had  aban 
doned  or  unreasonably  delayed  the  work.     Reg.  v.  Same,  2  Railw.  C.  260. 

TOL.  II.  18  •449-453 
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2.  So  also  in  another  case,^  where  the  undertaking  was  not 
yet  entered  up3n,  it  was  held  that  the  company  under  such  cir- 
cumstances were  bound  to  execute  the  work,  from  the  time  when 
such  act  receives  the  royal  assent.  And  in  another  case,^  where 
by  the  returii  to  the  writ  it  appeared  that  the  company  had  no 
sufficient  funds  to  build  the  road,  and  that  the  period  for  exer- 
cising their  compulsory  powers  in  obtaining  lands  had  expired, 
and  that  the  building  of  the  road  had  thus  become  impossible, 
it  was  held  that  a  mandamus  must  nevertheless  he  awarded. 
Writs  of  peremptory  mandamus  issued  in  each  of  the  foregoing 
cases.  But  the  first  and  last  »f  these  three  cases  came  before 
the  Exchequer  Chamber,  and  were  heard  at  great  length  before 
all  the  judges,  and  an  elaborate  opinion  delivered  by  Jervis,  Ch. 
J.,  of  the  C.  B.,  reversing  the  judgment  of  the  Q.  B,,  chiefly 
on  the  ground  that  there  was  no  implied  obligation  upon  the 
company,  either  before  or  after  entering  upon  the  work,  to  com- 
plete it.s 

3,  This  question  arose  and  was  examined  in  the  courts  of 
New  York,  somewhat,  in  a  late  casc,^  where  it  was  held  that  a 
railway  corporation,  which  has  completed  its  road  between  the 
termini  named  in  the  charter,  forfeits  its  franchise  by  abandon- 

'  Reg.  V.  The  Lancashire  and  Yorkshire  Eailw.  Co.,  16  Eng.  L.  &  Eq.  327. 

*  Eeg.  i>.  Great- Western  Kailw.  Co.,  16  Eng.  Law  &  Eq.  341.  The  extreme 
to  which  this  very  questionable  doctrine  was  pushed  in  this  case,  seems  to 
have  proved,  as  ia  not  uncommon  in  such  cases,  the  point  of  departure,  for  its 
entire  overthrow  and  abandonment 

•  York  &  North  Midland  Kailw.  Co.  v.  K(^.,  18  Eng.  L.  &  Eq.  199 ;  Great 
Western  Eailw.  Co.  v.  Same,  Id,  211.  These  deciaons,  rendered  (in  April 
1853),  one  of  which  is  given  at  length  in  the  last  section,  seem  to  have  been 
acquiesced  in,  and  they  certainly  conform  to  what  has  ever  been  regarded  as 
the  law  upon  that  subject  in  this  country.  And  the  same  principle  was  main- 
tained in  Scottish  Uortheastcrn  Eailw.  v.  Stewart,  3  McQueen's  H.  L.  Cases, 
382  ;  8.  c.  5  Jur.  N.  S.  607.  But  see  Lind  v.  Isle  of  Wight  Ferry  Co.,  7  Law 
Times,  N.  S.  416  ;  Mason  v.  Stokes  Bay  Pier  &  EeuIw.  Co.,  11  W.  R.  80.  It  is 
bere  held,  that  where  a  notice  from  a  railway  company  to  take  lands  for  the  pur- 
poses of  their  undertaking  has  been  followed  by  an  award  fixing  the  amount  of 
purchase  and  compensation-money,  the  court  has  jurisdiction  to  compel  the  com- 
pany to  complete  the  purchase.  S.  P.  Metropolitan  Eailw.  v.  Woodhouse,  11 
Jur.  N.  S.  296  ;  8.  c.  34  L.  J.,  Ch.  297.  But  see  Quicke  «;  parte,  13  W.  E. 
924;  B.C.  12  L.  T.N.  S.  113. 

'  The  People  v.  The  Albany  &  Vermont  Railw.,  24  N.  Y.  Court  of  Appeals, 
261  ;  8.  C.  37  Barb.  216. 
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ing  or  ceasing  to  operate  a  part  of  the  route.  The  remedy,  how- 
ever, in  such  cases,  ts  not  by  injunction  at  the  suit  of  the  public, 
but  by  mandamus  or  indictment  at  the  election  of  the  state,  or 
by  proceeding  to  annul  the  corporation. 

It  is  here  said,  that  it  seems  that  the  corporation 'owes  a  duty 
to  the  public  to  exercise  the  franchise  granted  to  it,  and  that  it 
cannot  abandon  a  portion  of  its  road  and  incur  a  forfeiture  at 
its  mere  pleasure. 


♦SECTION    IV. 
In  what  Cases  this  is  the  proper  Remedy. 


1.  Where  Ihtact  is  impenUive  upon  the  com- 

pani/  to  build  road. 

2.  MandoMas  more  proper  remedy  than  t'n- 

3.  Chunni'moBers  of  public  amrks  not  liable 

to  Ihia  writ, 

4.  Puttie  dulif^  of  corporations  may  be  so 

en/arced. 

5.  Facts  tried  by  jury.     Instances  of  this 


6.  Cannot  be  substituted  for  < 

that  is  taken  away. 

7.  Requiring  costs  to  be  allowed. 

8.  Other  instances  of  its  application. 

9.  Lies  vihere  the  duty  is  clear,  and  no  i 

remedy, 

10.  Not  auMrded  to  control  legal  discreli 

11.  Does  not  lie  to  try  theUgalily  of  an 

12.  Lies  to  compel  transfer  of  stock 


§  193.  1.  But  although  it  must  be  regarded  .as  now  defini- 
tively settled  that  the  writ  will  not  lie,  in  any  case,  coming 
within  tlie  *  categories  laid  down  in  the  foregoing  opinion  of 
Jervis,  Ch.  J.,  yet  where  the  act  of  the  legislature  is  imperative 
upon  the  company  to  build  tlteir  road,  this  duty  will  still  be  en- 
forced by  mandamus.^ 

'  Hodges  on  Railways,  665,  in  note ;  Great  Westeni  E^Iw.  Company  v.  Reg. 
Exeheq.  Ch.  I85S.  18  Eng.  Law  &  Eq,  211.  The  land-owners  are  bo  far  in- 
terested in  the  building  of  a  railway  aa  to  be  entitled  to  bring  the  petition,  and 
different  owners  of  land  may  join.  Eeg.  v.  York  and  North  Midland  Eailw., 
16  Eng.  L.  &  Eq.  299.  But  it  has  been  held,  that  a  land-owner  could  not  apply 
for  an  injunction  to  restrain  a  railway  company  from  applying  for  an  act  of  the 
legislature  repealing  a  former  act,  and  to  restrain  them  from  paying  back  de- 
posits.    Hodges  on  Railways,   657,  note;   Anstruther  v.  East  Fife  Eailw.,  I 


McQueen,  98.    Nor  can  a  land-owner  maintain  a 


n  equity  against  a 


pany  for  not  completing  their  line,  in  pursoanoo  of  their  act  of  Incorporation. 
Heatbeote  v.  North  Staffordshire  Railw.  Company,  6  Railw.  C.  358.  The  Lord 
Chancellor  here  held,  reverang  the  opinion  of  the  Vice-Chancellor,  that  in  such 


dbyGoogle 


276  MANDAMUS.  §  193. 

2.  Bat  it  has  been  held  that  such  public  duty  cannot  bo  en- 
forced by  injunction,  at  the  suit  of  the  attorney-general.^  Cor- 
porations have  for  a  very  long  time  been  compelled,  by  writ  of 
mandamus,  to  perform  duties  imposed  by  statute.®  A  turnpike 
company  was' compelled  to  fence  its  road  where  it  passed  through 
the  land  of  private  persons,  and  it  was  held  no  excuse  that  the 
company  had  made  satisfaction  for  the  damages  awarded  to  the 
land-owner,  or  that,  having  completed  their  road,  they  had  no 
funds  with  which  to  build  the  fences.* 

S,  But  it  has  been  held,  that  Commissioners  of  Woods  and 
Forests,  who  gave  notice  that  they  intended  to  take  certain 
lands,  in  order  to  ascertain  if  they  could  be  obtained  at  a  certain 
price,  and  finding,  by  the  claim  of  the  land-owners,  that  the  land 
could  not  be  obtained,  so  as  to  bring  the  amount  to  be  expended 
within  the  legislative  limit,  and  the  funds  at  the  disposal  of  the 

case,  a  court  of  equity  will  leave  the  party  to  his  legal  rights.     Reg.  v.  Dundali 

6  EnnisltiUen  EaUw.,  5  L.  T.  N.  S.  25  ;   Llnd  v.  Isle  of  Wight  Feriy  Co., 

7  L.  T.  N.  S.  416  ;  State  v.  Hartford  &  New  Havea  Kailw.,  29  Conn.  R.  538. 
And  mandamus  is  the  proper  remedy  by  which  to  compel  a  canal  company  to 
bridge  over  a  private  way  which  it  intersects.  Habersham  v.  Savannah  &c. 
Canal  Co.,  26  Geot^a  R.  665. 

'  All«rney-GeneraJ  v.  Birmingham  &  Oxford  Junction  Eailw.,  and  two  other 
Companies,  7  Eng.  L.  &  Eq.  283. 

'  The  Hartford  &  New  Haven  Railway  Company  was  chartered  to  construct 
and  operate  a  railroad  from  Hartford  to  the  navigable  waters  of  the  babor  of 
New  Haven.  A  steamboat  company  was  afterwards  chartered  1o  run  in  con- 
nection with  it  to  New  York  j  and  the  riulroad  and  steamboat  line  constituted  a 
route  (tiat  was  of  great  convenience  to  the  public.  After  the  construction  of  the 
road  and  the  use  of  it  in  connection  with  the  steamboat  line  for  several  years, 
the  railroad  company  constructed  a  track  diverging  from  its  original  track  at  a 
point  a  mile  and  a  half  frofc  tide-water  and  running  to  the  station  of  the  New 
York  &  New  Haven  railway  company,  in  the  city  of  New  Haven,  and  discon- 
tinued the  running  of  its  passenger  trains  to  its  original  terminus  at  tide-water. 
This  change  incommoded  travellers  who  wished  to  pass  by  the  steamboat  route, 
of  whom  there  were  many.  Held,  that  a  mandamns  ought  to  be  issued  to  com- 
pel the  company  to  run  passenger  trains  to  its  original  terminus,  and  that  the 
mandamus  was  properly  applied  for  by  the  attorney  for  the  state.  State  v.  Hart- 
ford &  New  Haven  Railw.,  39  Conn,  R.  538. 

^  Reg.  V.  Trustees  Luton  Roads,  1  Q.  B.  860.  Lord  Denman,  Ch.  J.,  said, 
"  The  law  orders  these  parties  to  perform  the  duty  if  they  build  the  road."  Pat- 
ttson,  J.,  said,  "  If  they  had  not  adequate  funds  they  ought  not  to  have  made  the 
road." 
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commissioners,  abar|,don6d  their  notice,  could  not  be  compelled 
by  mandamus  to  take  the  land,  such  commissioners  acting  in  a 
public  capacity,  although  the  rule  is  otherwise  as  to  private  rail- 
way companies.^ 

*  4.  Public  duties  of  corporations  have  been  enforced  by  man- 
damus, as  repairing  the  channel  and  banks  of  a  river,  which,  by 
their  charter,  they  had  been  permitted  to  alter.^  Also  to  make 
alterations  in  the  sewers  of  a  city ;  and  where,  in  the  act  of 
parliament,  this  duty  is  defined,  "  to  make  such  alterations  and 
amendments  in  the  sewers  as  may  be  necessary  in  consequence 
of  the  floating  of  the  harbor,"  it  was  held  tliis  was  a  proper  form 
for  the  command  of  the  writ.'  Also  to  restore  a  highway,  inter- 
sected by  a  railway,  to  its  former  width.^ 

5.   In  the  English  practice,  questions  of  fact,  arising  on  a  man- 

'  Reg.  V.  Commissioners  of  Woods  and  Forests,  15  Q.  B.  761 ;  Anle,  §  88. 

'  Reg.  V.  Bristol  Dock  Company,  1  Railw.  C.  548,  2  Q.  B.  64,  2  Railw.  C. 
599.  A  return  that  the  law  imposed  no  such  duty,  but  that  they  had  performed 
it,  "as  near  as  circumstances  permitted,"  ie  insuffieient,  asbeinga  traverse  of  the 
law,  or  an  evasion  of  the  writ.     Reg.  v.  Caledonian  Railw.,  3  Eng.  L.  &  Eq.  285. 

'  The  King  v.  The  Bristol  Dock  Company,  6  Bam.  &  Cress.  181.  Mandamus 
is  the  appropriate  remedy  to  compel  a  delinquent  municipal  corporation  to  dis- 
chai^  its  liabilities  under  a  subscription  to  stock  of,  or  a  loan  of  its  credit  to,  a 
railroad  company.  Commonwealth  v.  Perkins,  43  Penn.  St.  400.  A  declaration 
for  a  mandamus  to  levy  a  rate  to  pay  a  debt  is  good,  though  it  does  not  state  the 
amount  of  the  debt.  Ward  w.  Lowndes,  S  Jur.  N.  S.  247;  s.  C.  29  L.  J.,  Q.  B. 
40 ;  Ellis  k  Ellis,  940.  But  see  McCoy  v.  Harnett  County,  5  Jones  Law,  265. 
But  in  Austin,  ex  parte,  13  Law  Times,  N.  S.  443,  it  was  held  that  the  court 
will  not  in  the  first  instance  grant  a  rule  for  a  mandamus  calling  on  a  public 
order  to  make  a  rate  for  the  payment  of  costs  due  to  a  successful  appeal  against 
a  rate  which  had  been  quashed  at  quarter  sessions.  After  the  order  for  payment 
of  costs  is  found  good,  if  it  is  still  disobeyed,  a  mandamus  may  be  called  for. 
Austin  ej^  parte,  supra.    See  People  v.  Mead,  24  N.  Y.  R,  114. 

Mandamus  will  lie  to  compel  a  town  committee  to  pay  their  damages  to  land- 
owners for  lands  taken  for  a  highway.  Minhinnah  v.  Haines,  5  Dutch,  388  ; 
State  V.  Keokuk,  9  Iowa  R.  438,  And  see  State  v.  County  Judge,  12  Iowa  R. 
237;  State  LI.  Davenport,  Id.  335  ;  Knox  County  u.  Aspinwall,  24  How.  (U,  S.) 
376  ;  UnJontown  v.  Commonwealth,  34  Penn,  St,  293 ;  Commonwealth  v.  Pitts- 
burg, Id.  496. 

'  Reg.  V.  Birmingham  &  Gloucester  Railw.,  2  Railw.  C.  694 ;  2  Q.  B.  47 ;  Reg, 
V.  Manchester  &  L.  Railw.,  1  Railw.  C.  523  ;  3  Q.  B.  528  ;  2  Railw.  C.  711. 
But  in  some  cases  it  is  requisite  the  duty  should  be  strictly  defined.  Reg.  v.  The 
Eastern  Counties  Railw.,  3  Railw.  C.  22;  3  Q.  B.  569. 

•455 
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damns,  are  triijd  by  a  jury.^  So  a  railway  company  may,  by 
mandamus,  be  required  to  establish  an  uniform  rate  of  tolls.^" 
And  also  to  proceed  in  the  appraisal  of  land  damages,  after  giv- 
ing notice  to  treat."  So  the  sheriff,  or  oiEcer  who  holds  the 
inquisition,  may  be  compelled  to  proceed  where  he  has  no  legal 
excuse,  as  where  such  officer  assumed  to  direct  a  verdict  against 
the  claim,  on  the  ground  the  applicant  could  not  recover.'^ 

*  6.  Bat  where  the  statute  in  terms  tabes  away  the  remedy  by 
certiorari,  the  court  will  not  indirectly  accomplish  the  same 
thing  by  mandamus. ^^ 

7.  A  mandamus  was  awarded  requiring  tho  presiding  officer 
to  allow  costs  in  a  case  before  him,^*  for  assessing  land  dam- 
ages, including  witnesses,  attendance  by  attorney  at  the  inquest, 
conferences  and  briefs,  but  not  the  expenses  of  surveyors,  as 
such, 

'  Reg.  II.  London  &  Birmingbam  Raalw.,  1  Eailw.  C.  317;  Eeg.  v.  Manch.  & 
Leeds  Eailw.,  2  Railw.  C.  711 ;  Eeg.  v.  Newcastle-upon-l^ne,  1  East,  114. 

'°  Clarke  v.  L.  &  N.  Union  Canal,  6  Q.  B.  898.  But  in  this  case  judgment 
was  given  for  defendant,  by  reason  of  the  "  insufficiency  of  the  writ." 

"  Ante,  §  88,  99,  et  seq.  and  cases  tbere  cited. 

"  Walker  v.  The  London  &  Blackwall  Rdlw.,  3  Q.  B.  744.  In  Carpenter 
V.  Bristol,  21  Pick.  258,  which  was  where  county  commissioners  refused  to 
assess  damages  sustained  in  consequence  of  constructing  a  railway,  on  the 
,.  ground  that  the  party  applying  did  not  own  the  land,  and  also  refused  to 
grant  a  warrant  for  a  jury  to  revise  their  judgment,  as  required  by  E.  S.  cb.  39, 
§  56  ;  Held,  that  the  party  was  entitled  to  a  jury  to  revise,  a: 
would  lie  to  compel  the  commissioners  to  grant  a  warrant. 

The  court  say, "  Where  application  was  made  to  county  c( 
mate  damages  caused  by  tho  laying  out  of  a  railroad,  turnpike,  or  highway,  the  duty 
reqnired  of  them  would  he  a  judicial  duty.  If  they  refused  or  neglected  to  per- 
form it,  this  court  would  issue  a  mandamus  commanding  them  to  do  It,  that  is,  to 
exercise  their  judgment  on  the  matter.  But  when  they  had  performed  this  duty, 
it  being  within  their  discretion,  no  other  tribunal  would  have  a  right  to  interfere 
■with  or  complain  of  the  manner  in  which  they  had  performed  it."  So  also  in 
Chicf^o,  Burlington,  &  Quincy  Railw.  v.  Wilson,  17  111.  R.  123,  it  was  held,  that 
upon  application  to  a  judge,  to  appoint  commissioners  fo  condemn  land  for  the 
use  of  a  railway,  he  is  compellable  to  act,  if  a  ease  is  made  under  the  statute. 
His  duty  is  ministerial,  and  not  judicial,  and  a,  mandamus  was  accordingly 
awarded. 

•=  The  King  v.  The  Justices  of  West  EJding  of  Yorkshire,  1  Ad.  &  Ell.  563. 

"  The  King  v.  The  JusUces  of  the  City  of  York,  1  Ad.  &  Ell.  828 ;  Eeg.  u. 
Sheriff  of  Warwickshire,  3  Eailw,  C.  661. 
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8.  And  where  the  commiaaionors  refuaed  to  assess  the  value 
of  land  taken  for  a  railway,  on  the  ground  that  tho  prosecutor 
had  no  title  to  the  same,  it  was  held  that  he  is  entitled  to  have 
their  judgment  revised  hy  a  jury,  and  a  mandamus  will  lie,  on 
his  hehalf,  to  compel  the  commissioners  to  grant  a  warrant  for  a 
jury.^^  And  a  mandamus  will  issue,  at  the  suit  of  sxipervisors  of 
a  town,  to  compel  a  railway  to  build  a  highway,^"  or  bridge,'^  for 
public  use. 

9.  No  better  general  rule  can  be  laid  down  upon  this  subject, 
than  that  where  the  charter  of  a  corporation,  or  the  general  stat- 
ute in  force,  and  applicable  to  the  subject,  imposes  a  specific 
duty,  either  in  terms  or  by  fair  and  reasonable  construction  and 
implication,  and  there  is  no  other  specific  or  adequate  remedy, 
the  writ  of  mandamus  will  be  awarded.  But  if  the  charter,  or 
the  general  law  of  the  state,  aifords  any  other  specific  and  ade- 
quate remedy,  it  must  be  pursned,^^ 

10.  So,  too,  it  must  be  a  complete  and  perfect  legal  right,  or  the 
*  court  will  not  award  the  writ.^^  And  the  writ  of  mandamus  is 
never  awarded  to  compel  the  officers,  or  visitors  of  a  corporation, 

"  Carpenter  v.  Bristol,  21  Pick.  258.     See  Smith  v.  Boston,  1  Gray,  72. 

"  Whitmarsh  Township  v.  Phil.  Ger.,  &  N.  Eailw.  Co.,  8  Watts  &  Serg.  365. 

"  Cambridge  &  Somerville  v.  Charlestown  Branch  Eailw.,  7  Met.  70. 

"  Rex  V.  Sottiagham  Old  WaterworkB,  G  Ad.  &  EL  355  ;  Dundalk  Western 
Eailw.  V.  Tapster,  I  Q.  B.  667;  Corregal  v.  London  &  Blackwall  Eailw.,  3 
Kailw.  C.  411  i  The  People  v.  The  Corporation  of  New  York,  3  Johns.  Cas.  79. 
It  seems  to  be  considered,  that  quo  imrmnlo  will  not  lie  to  an  eleemosynary  cor- 
poration, and  therefore  mandamus  is  the  necessary  remedy  to  correct  abuses,  2 
Kyd  on  Corporations,  337,  n.  a.  In  King  v.  Dr.  Gower,  3  Salk.  230, it  was  hehl 
mandamus  was  not  the  proper  remedy  to  try  the  right.  Kex  v.  Bank  of  Eng- 
land, Douglas,  524 ;  Shipley  v.  Mechanics'  Bank,  10  Johns.  484 ;  The  State  it. 
Holiday,  3  Halst.  205;  Asylum  v.  Phenii  Bank,  4  Conn.  R.  172.  Unless  the 
rights  of  the  stockholders  in  this  respect  are  restricted  by  the  charter  of  the  cor- 
poration, or  by  its  rules  and  by-laws  passed  in  conformity  thereto,  stockholders 
lave  a  right  of  access  at  reasonable  hours  to  the  proper  sources  of  informaljon, 
to  know  how  the  affairs  of  the  corporation  are  conducted;  and  if  such  access  is 
refused  to  them,  mandamus  is  the  appropriate  remedy  to  enforce  this  right.  Cook- 
burn  V.  Union  Bank,  13  La.  Ann.  289.  See  also  People  u.  Haws,  34  Barb.  69; 
Lamb  V.  Lynd,  44  Penn.  St.  336.  But  see  Briggs,  ex  parle,  28  L.  J.,  Q.  B.  272, 
where  the  assertion  of  the  right  to  inspect  accounts  is  somewhat  modified. 

"  Res  V.  Archbishop  of  Canterbury,  8  East,  213;  People  it.  Collins,  19  Wend. 
56;  1  Wend.  318;  Napier,  ei  jwirte,  12  Eng.  L.  &  Eq.  451. 
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who  have  discretionary  powers,  to  exercise  such  powers  accord- 
ing to  the  reqifisitions  of  the  writ,  but  to  compel  them  to  proceed 
and  exercise  them  according  to  their  own  judgment,  in  cases 
where  they  refuse  to  do  so.^  And  it  may  be  laid  down  as  a 
general  rule,  that  where  any  officers,  or  boards,  have  a  legitimate 
discretion,  and  are  acting  within  their  appropriate  jurisdiction, 
they  cannot  be  controlled  in  their  action  by  mandamus,  issuing 
from  a  superior  court.^^  If  the  visitor  or  trustee  be  himself  the 
party  interested  in  the  exercise  of  the  function,  it  is  said  to  form 
an  exception.^ 

"  Rex  V.  Bishop  of  Ely,  1  Wm.  Black.  81 ;  Keg.  v.  Dean  and  Chapter  of 
Chester,  15  Q.  B.  513  ;  Appleford'a  case,  1  Mod.  82.  Lord  Hale's  opinioa  cited 
with  approbation  by  Lord  Campbell,  Ch.  J.,  15  Q.  B,  520;  Eex  v.  Bishop  of 
Ely,2T.R.290;  Murdock's  Appeal,  7  Pick.  322 ;  Porter,  Ch.  J.,  Attala  County 
V.  Grant,  S  Sm.  &  Mar.  77 ;  Towle  v.  The  Stat«,  3  Florida  R.  202 ;  2  Q.  E.  433 ; 
Ea; parte  Benson,  7  Cow.  363,  and  cases  cited,  3  Binney,  273;  5  Id.  87;  6  Id. 
456;  5  Id.  536;  2  Penn.  R.  517;  5  Wend.  114;  10  Pick,  244;  13  Pick.  225; 
24  Id.  343 ;  People  v.  Columbia  C.  P.,  1  Wend.  297. 

But  the  officers  of  a  itmnicipal  corporation  will  be  compelled  to  hold  a  court 
for  the  reiision  of  the  hst  of  burgesses,  notwithstanding  the  time  for  holding-  the 
Bame,  in  compliance  with  the  terms  of  the  statute,  had  elapsed,  and  ndtwithstand- 
ing  the  mayor,  at  the  time  of  granting  the  mandamus,  was  not  the  same  person 
who  acted  at  the  court.  Eegina  v.  Mayor  and  Assessors  of  Rochester,  30  Law 
Times,  73. 

But  it'was  held,  in  Heffner  v.  Commonwealth,  28  Penn.  St.  i08,  that  the 
plaintiff  in  the  proceeding  must  show  a  apociflc  legal  right,  which  had  been  in- 
fringed; and  that  the  damt^e,  which  the  petitioner  suffered,  in  common  with 
other  citizens,  by  the  neglecfof  a  municipal  corporation  to  lay  out  an  alley, 
although,  hj  reason  of  his  land  lying  adjacent,  he  was  specially  exposed  to  suffer 
loss  by  the  neglect,  would  not  entitle  him  to  demand  the  writ:  that  the  injury 
sustained  by  the  petitioner  must  not  only  be  different  in  amoant  or  degree,  but 
must  be  different  in  kind  from  that  which  falls  upon  the  public  in  general,  by 
the  grievauce  complained  of,  to  entitle  him  to  the  writ.  The  suit  should  be 
prosecuted  by  some  public  officer,  for  the  redress  of  an  omission  of  duty  affecting 
only  the  public  interest  and  that  of  individuals  incidentally. 

So,  also,  where  the  party  is  entitled  to  costs  in  a  proceeding  before  commission- 
era  to  estimate  land  damages  against  a  railway,  unless  the  doty  to  award  such 
costs  is  one  which  is  plain  and  obvious,  it  will  not  be  enforced  by  writ  of  man- 
damus. Morse,  Petitioner,  18  Pick.  448.  And  the  court  will  not  grant  a  man- 
damus requiring  parish  officers  to  receive  a  pauper  in  obedience  to  an  order  of 
removal,  the  proper  course  being  by  indictment.  Downton,  ex  parte,  2  El.  &  Bl. 
856. 

"  Waterbury  w.  Hart.,  Prov.,  &  F.  Railw.  Co.,  27  Conn.  R.  146. 

"  Reg.  V.  Dean  and  Chapter  of  Rochester,  6  Eng.  L.  &  Eq.  269. 
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11.  But  ill  a  recent  case,^  it  is  said  to  be  an  inflexible  rule  of 
law,  that  where  a  person  lias  been  de  facto  elected  to  a  corporata 
office,  and  has  accepted  and  acted  in  the  office,  the  validity  of 
the  election  and  the  title  to  the  office  can  only  be  tried  by  pro- 
ceeding on  a  quo  warranto  information.  A  mandamus  will  not 
lie,  unless  the  election  can  be  shown  to  be  merely  colorable. 

But  where  the  right  is  clear,  or  where  the  old  board  refuse  to 
surrender  to  the  newly  elected  one,  without  any  color  of  excuse, 
the  new  hoard  may  be  put  in  possession  of  the  insignia  or  functions 
of  office  by  writ  of  mandamus,  or,  as  held  in  some  of  the  states, 
by  bill  in  equity.'^ 

12.  And  this  is  the  proper  remedy  to  compel  a  corporation  to 
allow  the  transfer  of  stock  upon  their  boobs,^  or  the  company 
may  be  compelled  to  pay  damages  for  such  refusal  by  an  action 
at  law.^ 


SECTION    V. 


Proper  Excuses,  or  Returns  to  the  Writ. 


6,  Cannot  impmcli  the  si 


n  i-yjy  to  the 


e  till  whole 


7.  Peremptory  writ  o 

caselned. 

8.  Will  not  qvash  relvm  summarilg. 

9.  No  encase  allowed  for  not  complying  with 

peremptory  writ. 


1 .  Company  may  retarn  thai  powers  had  ex- 

pired at  dale  of  writ, 

2.  May  thow  leant  of  funds  to  perform  duty. 

3.  But  cannot  show  that  road  is  not  neces- 

sary, or  wmdd  not  be 
i.  May  quash  part  of  relui 

5.   Coaase!  for  writ  entitled  to 

^  194.  1.  It  seems  to  be  an  unquestionable  answer  to  the  writ 
*  of  mandamus  to  compel  the  company  to  complete  their  road, 
that  the  time  for  taking  lands  under  the  act  had  expired  at  the 
time  of  issuing  the  alternative  writ,  so  that  it  had  become  impos- 

"  Reg.  V.  Mayor,  &c.  of  Chester,  34  Eng.  L.  &  Eq.  59. 

»  Dart  V.  Houston,  22  Ga.  E,  506. 

"  Helm  v.  Swiggett,  12  Ind,  R.  194.  But  where  a  shareholder  executed  a 
transfer  of  his  shares,  which  he  took  together  with  the  certificate  of  his  shares  to 
the  company's  office  for  registration,  and  left  the  transfer,  but  refused  to  leave  the 
certificate  for  the  inspection  of  the  directors,  it  was  held  that  the  court  would  not 
compel  the  company  to  register  the  transfer.  East  Wheal  Martha  Mining  Com- 
pany in  re,  33  Beav.  119. 
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sible  to  build  the  road,  as  required  in  the  writ.'  But  where,  at 
the  time  of  t!ib  service  of  the  alternative  mandamus,  the  com- 
pany had  time  to  institute  compulsory  proceedings  for  taking 
lands,  it  was  held,  that  if,  instead  of  doing  so,  they  attempted  to 
defend  the  writ,  and  failed,  it  was  at  their  peril,  and  the  court 
would  not  excuse  them,  upon  the  ground  tliat  in  the  mean  time 
their  compulsory  powers  had  expired.^ 

2.  And  where  it  was  attempted  to  defend  against  the  writ,  on 
the  ground  that  it  was  not  shown  that  the  company  had  funds, 
the  court  said,  in  the  last  case  referred  to  :  "  We  shall  presume 
that  the  company  have  funds."  But  it  would  seem  that  the 
want  of  funds,  and  of  the  ability  to  obtain  them,  if  shown  on 
the  return  to  tlie  alternative  mandamus,  might  be  an  excuse.^ 

'  Keg.  V.  London  &  N.  W.  Eailw.,  G  Eng.  L.  &  Eii-  220,  denying  the  au- 
thority of  Reg.  V.  Birmingham  &  Gloucester  Railw.,  2  Q.  B.  47,  upon  this 
point,  as  justifying  the  writ.  And  in  the  former  case  it  was  held,  the  prosecu- 
tors were  guilty  of  laches  in  not  sooner  applying  for  the  writ.  But  a  plea  that 
the  cause  of  action  did  not  accrue  within  sis  years,  is  a  bad  plea  to  a  declaration 
for  a  mandamus,  as  the  statute  of  limitations  does  not  bar  an  action  for  such  a 
writ.     Ward  f.  Lowndea,G  Jur.N.  S.  247;  s.  c.  29  L.  J.  Q.  B.  40. 

'  R^.  V.  York,  Newcastle,  &  Berwick  Kailw.,  G  Eng.  L.  &  Eq.  259  ;  Eeg.  v. 
Lancashire  &  Yorkshire  Eailw.,  6  Eng.  Law  &  Eq.  265  ;  Reg.  v.  G.  W.  Railw., 
18  Eng.  L.  &  Eq.  3G4.  In  this  case  it  was  held,  that  tlie  return  must  show  that 
the  company's  compulsory  powers  for  taking  _land  had  expired,  and  that  they 
could  not  obtain  tbo  necessary  land  without  exercising  those  powers.  Where, 
on  motion  for  mandamus  to  compel  the  company  to  build  a  bridge,  it  was  stated 
on  behalf  of  the  company  that  they  could  not  build  it  without  purchasing  ad- 
ditional land,  and  that  their  powers  for  that  purpose  had  expired,  and  the  pros- 
ecutor stated  that  they  could  build  it  without  taking  additional  land,  it  was  held 
that  a  writ  of  mandamus  should  issue  to  the  company,  and  that  they  might 
return  their  inability  from  want  of  power  to  purchase  land.  Begina  u.Dundaik 
&  Enniskillen  Railw.,  5  L,  T.  N.  8.  25.  Where  mandamus  was  issued  to  a  rail- 
way, reciting  that  premises  in  the  occupation  of  B.  had  been  injuriously  affected 
by  the  works  of  the  company,  and  that  the  company  having  declined  to  join  in 
the  appointment  of  an  arbitrator  to  estimate  the  damage  to  B.,  he  had  appointed 
an  arbitrator,  who  had  duly  made  his  award,  and  commanding  the  company  to 
take  up  his  award,  and  the  company  returned  that  B.  also  occupied  other  lands 
that  were  taken  by  the  company,  and  that,  before  the  execution  of  their  works, 
it  was  agreed  between  him  and  the  company  that  tie  company  should  pay  to 
him  a  certain  sum  in  satisfaction  of  the  lands  so  taken,  and  the  premises  so  in- 
juriously affected,  this  was  held  a  good  return.  Regina  v.  West  Midland  Railw., 
11  W.  R.  857,  in  the  Queen's  Bench. 

'  Lord  Campbell,  Ch.  J.,  in  Reg.  v.  London  &  N.  W.  Railw.,  6  Eng.  L.  & 
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And  the  company  are  not  estopped  from  making  this  ploa  by 
reason  of  having,  in  sflme  instances,  exercised  their  compulsory 
powers  of  taking  land.* 

3.  But  it  is  no  sufficient  excuse  that  the  road  has  become  un- 
necessary, or  that  it  would  not  prove  remunerative,  or  that,  in 
all  reasonable  probability,  the  funds  which  will  eome  to  the  hands 
of  the  company  will  prove  inadequate  to  the  completion  of  the 
work,^ 

4.  By  the  English  statute  the  court  may  quash  part  of  a  return 
to  the  writ  which  is  bad  in  law,  and  put  the  prosecutor  to  plead 
to  *  or  traverse  the  remainder.  But  if  the  grounds  of  defence  to 
the  writ  be  repugnant,  the  court  may,  upon  that  ground,  quash 
the  whole,'' 

5.  The  counsel  for  the  crown  are  allowed  to  begin,  although 
the  return  may  be  in  the  nature  of  a  demurrer  to  the  writ.'  The 
validity  of  the  writ  may  be  impeached  on  tlie  return.^ 

6.  In  a  case  where  the  approaches  to  a  bridge  across  a  railway 
were  not  of  the  width  required  by  the  special  act,  a  return  to  the 
writ  of  mandamus,  that  they  were  as  convenient  to  the  public  as 
the  original  road,  or  as  they  could  be  made,  in  execution  of  the 
powers  of  the  act,  and  that  to  widen  them  to  the  dimensions 
defined  in  the  act  would  require  more  land,  and  that  their  pow- 
ers for  taking  land  compulsorily  had  expired  before  they  were 
called  upon  to  widen  these  approaches,  is  bad.^ 

7.  The  peremptory  writ  will  not  be  issued  until  all  the  mat- 

Eq.  220 ;  Reg.  u.  Ambcrgate,  &e.  Railw.,  18  EDg.  L.  &  Eq.  222.  In  Reg.  v. 
Eastern  Counties  Eailw.,  10  Ad.  &  Ellis,  531,  it  was  considered  no  objection  to 
granting  the  writ  that  the  company  had  not  the  requisite  funds,  and  could  not 
raise  them,  without  a  new  acL 

'  Reg.  V.  Anibergate,  &e.  Kailw.,  18  Eng.  L.  &  Eq.  322. 

'  Keg.  0.  York  &  N.  M.  Raiiw,,  IG  Eng.  Law  &  Eq.  299,  not  reversed  upon 
these  points,    Reg.  v.  L.  &  Y.  Railw.,  16  Eng.  L.  &  Eq.  327. 

'  9  Anne,  e.  20 ;  Reg.  v.  Mayor  of  Cambridge,  2  T.  R  45e  ;  4  Burrow,  2008 ; 
Rex  V.  Mayor  of  York,  5  T.  R.  66. 

'  Reg.  V.  St.  Pancras,  6  Ad.  &  Ellis,  314 ;  State  v.  Directors  of  Bank,  28  Vt. 
594. 

'  Clarke  v.  Leicestershire  &  Northamptonshire  Canal  Co.,  3  Railw.  C.  730. 

'  Reg.  II.  Birraingham  &  Gloucester  RmIw.,  2  Eailw.  C.  GSi ;  Rex  u.  Ouse 
Rank  Commissioners,  3  Ad.  &  Ellis,  544. 


dbjGoogle 


^04  MANDAMUS.  ^  195. 

ters  contained  in  the  alternative  writ  are  finally  determined  in 
favor  of  the  application.^" 

8.  Tlie  court  will  not  quash  a  return  summarily,  or  order  it 
taken  off  the  file,  unless  it  is  frivolous,  so  as  to  he  an  obvious 
insult,  and  contempt  of  court.^^ 

9.  No  excuse  for  non-compliance  with  a  peremptory  writ  of 
mandamus  is  admissihle.i^  It  is  no  ground  of  ohjection  to  a 
mandamus,  that  a  requisition  is  made  on  parties  in  the  alterna- 
tive, to  do  one  of  tliree  things,  if  the  duty  enjoined  by  the  act  of 
parliament  forms  one  of  them,  and  there  has  been  a  general 
refusal  to  comply  with  the  requisition."  And  the  demand  for 
the  rate  in  this  case  was  held  sufficient,  notwitlistanding  the 
chureh-wardens  required  the  vestry  to  lay  tlie  rate,  or  do  another 
act,  which  last  was  illegal.'^ 

•SECTION    VI. 

Where  the  alternative  Writ  requires  too  much,  it  is  bad,  for  that 
which  it  mig-ht  have  maintained. 

§  195.  It  seems  to  be  well  settled  in  the  English  practice,  that 
if  the  writ  issue,  in  the  first  instance,  for  some  things  which  de- 
fendant is  not  bound  to  do,  it  cannot  be  supported,  even  as  to 
those  things  which  he  is  compellable  to  perform.^     But  the  writ 

»  Reg.  V.  Baldwin,  8  Ad.  &  EUis,  947.  Tbis  was  where  the  alternative  writ 
required  two  sums  of  money  to  be  paid,  and  it  had  been  found  that  one  of  the 
sums  was  due,  and  the  inquiry  was  not  finished  in  regard  to  the  other.  The 
court  refused  to  grant  a  peremptory  writ  for  the  payment  of  the  sum,  abont 
which  the  controversy  was  ended. 

"  Reg.  II.  Payn,  3  Nev.  &  P.  !6o  ;  Tlie  King  v.  Round,  5  Nev.  &  M,  427. 
But  the  return  to  a  writ  of  mandamus  must  be  very  minute  in  showing  why  the 
party  did  not  do  what  he  was  commanded  to  do.  Reg.  v.  Port  of  Southamp- 
ton, 1  EI.  B.  &  S.  5 ;  8.  c.  7  Jur.  N.  8.  990 ;  30  L.  J.  Q.  B.  244. 

"  Reg.  V.  Mayor  of  Poole,  1  Q.  B.  616.  But  after  judgment  for  the  crown, 
on  a  return  to  a  writ  of  mandamus,  the  defendants  having  voluntarily,  and  with 
the  prosecutor's  assent,  done  the  act  commanded,  the  court  will  quash  a  peremp- 
tory writ  of  mandamus  as  unnecessary,  and  an  abuse  of  the  process  of  the  court. 
Eeg.  V.  Saddlers'  Company,  33  L.  J.  Q.  B.  S8. 

"  Reg.  V.  St.  Margarets,  Leicester,  8  Ad.  &  Ellis,  889. 

■  Reg.  V.  Caledoniau  Railw.,  3  Eng.  L.  &  Eq.  285  ;  Reg.  v.  East  &  West  In- 
dia Docks  &  Birm.  June.  Railw.,  22  Eng.  L.  &  Eq.  118. 
*460 
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may  be  awarded  to  complete  such  portions  of  their  road  as  the 
company  are  still  compellable  to  build,  although  from  lapse  of 
time  it  has  become  impossible  to  build  the  entire  road.^ 

But  if  the  alternative  writ  commands  more  than  is  necessary 
to  be  done  to  comply  -with  the  statute,  it  will  be  quashed,  not- 
withstanding tlie  party  miglit  have  been  entitled  to  this  remedy 
to  a  certain  extent.^ 


SECTION   VII. 


Enforcing  Papment  of  Monet/  awarded  against  Railways. 


1.  2^1!  enforcement  of  payment   of  money 

against  eorporations  by  mandamm. 

2.  Where  ddl  vnli  lie,  the  party  not  entitled 

to  mandamus. 

3.  Mandamus  proper  to  compel  paymerit  of 

compemalion  ajider  statute. 


1.  Mandamus  not  allomed  in  mailers  of  equity 

).  Contracts  of  compam/  not  under  seal  en- 
forced by  jramdamus. 

}.  Where  a  statute  imposes  a  specific  duty, 
an  action  mil  lie. 


§  196.  1.  It  seems  to  have  been  the  more  general  practice  to 
enforce  the  payment  of  money  awarded  against  a  corporation,  in 
pursuance  of  a  statute  dnty,  by  mandamus,  where  no  ather  spe- 
cific remedy  is  provided.^ 

■  Beg.  V.  York  &  North  M.  Eailw.,  16  Eng.  L.  &  Eq.  299.  This  case  was 
reversed  in  Excliec[uer  Chamber  upon  other  grounds. 

'  York  &  North  Midland  Eailw.  v.  Milner,  3  Railw.  C.  V74,  reversing,  m  the 
Exchequer  Chamber,  The  Queen  v.  York  &  N.  M.  Railw,,  3  Eailw.  C.  764. 

'  The  King  v.  Nottingham  Old  Waterworks,  6  Ad.  &  Ellis,  365 ;  Rex  o. 
TruBtees  of  Swansea  Harbor,  8  Ad.  &  Ellis,  439.  In  this  case  one  party  moved 
for  a  certiorari  with  a  view  to  qtiash  the  proceedings,  and  the  other  for  a  mandar 
mua  to  carry  them  into  effect.  The  rule  for  the  former  was  discharged,  and  for 
the  latter  made  absolute.  Reg.  i'.  Deptford  Improvement  C*,  8  Ad.  &  Ellia, 
910.  ■  Where  a  city  council  is  authorized  and  required  by  law  to  levy  and  col- 
lect a  tax  upon  the  real  and  personal  property  of  the  city,  sufficient  to  pay  the 
interest  upon  bonds  issued  by  the  city  in  payment  of  a  subscription  to  the  stock 
of  a  railroad  company,  and  the  council  refuses  to  do  so,  and  there  is  no  specific 
legal  remedy  provided  for  such  refiisal,  mandamus  may  be  issued  to  compel 
them  to  perform  that  duty,  at  the  instance  of  holders  to  whom  the  bonds  have 
passed  from  the  company.  An  express  or  explicit  refusal  in  terms  is  not  neces- 
sary to  put  the  respondents  in  fault ;  it  will  be  sufficient  that  their  conduct  makes 
it  clear  that  they  do  not  intend  to  do  the  act  required.  The  writ,  in  such  case 
may  he  applied  for  by  any  of  the  bondholders ;  and  it  is  not  necessary  that  all 
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•  2.  But  it  has  been  held  that  an  action  of  debt  will  lie  upon 
the  inqiiest  and  assessment  of  compensation  for  land.^  And 
whore,  in  granting  to  a  railway  the  right  to  erect  a  bridge  across 
the  river  Ouse,  it  was  provided  in  the  act  of  parliament,  that,  if 
the  erection  of  such  bridge  should  lessen  the  tolls  of  another 
bridge  company  upon  the  same  river,  after  a  trial  of  three  years, 
as  compared  with  the  three  years  next  preceding  the  erection  of 
the  railway  bridge,  the  railway  company  should  pay  to  the  bridge 
company  a  sum  equal  to  ten  years'  purchase  of  such  annual  de- 
crease of  tolls ;  it  was  held  that  debt  will  lie  for  such  purchase, 
and  that  mandamus  is  no  more  effectual  remedy  and  ought  not 
to  be  granted,^  If  the  party  have  no  right  to  execution,  upo,n 
an  award,  mandamus  will  be  awarded,  otherwise  not.* 

3.  So  the  court  will  not  enforce  an  ordinary  matter  of  con- 
tract or  right,  upon  which  action  lies  in  the  common-law  courts, 
as  to  compel  common  carriers  to  perform  their  public  duties,  or 
special  contracts,^  the  statute  not  requiring  them  to  carry  all 
goods  offered.  But  where  compensation  is  claimed  for  damages 
done  under  a  statute,  tlie  proper  remedy  is  by  mandamus,  al- 
the  bondholders  should  be  parties  to  it.  Nor  is  it  necessary  to  make  the  railrc  id 
corporatiod!  to  which  the  bonds  mere  orig^nallj  excpnted  or  Ihe  taxpajers  of 
the  city,  or  the  commonwealth,  parties  to  the  bilU  in  KL-ntucky  And  it  is  no 
objection  to  the  issuing  of  the  writ  that  an  action  has  been  brought  againat  the 
city,  upon  some  of  the  coupons,  such  action  having  been  dismi'^sed  befort  jud^ 
ment,  on  the  petition  for  mandamus.     Maddox  o   Graham  2  Met  (Ky  )  56 

It  ia  lEud  down  in  the  above  case,  that  a  proLeeding  for  a  mandamus  agimst 
the  city  council  Js  virtually  a  proceeding  E^ainst  the  corporation  and  the  judg 
mentis  obligatory  upon  the  members  of  the  common  Louncil  who  maj  be  m 
office  at  the  trnie  of  its  rendition.  And  a  change  in  the  membership  of  this  coun 
oil  does  not  so  change  the  parties  as  to  abate  the  proceeding.     lb. 

=  Corrigal  v.  The  London  &  BlackwalL  Bailw.,  5  Man.  &  Gr.  219. 

=  Reg.  V.  The  Hull  &  Selby  Kailw.,  6  Q,  15.  70 ;  Williams  u.  Jones,  1 3  M. 
&  W.  628.  Conrts  of  equity  will  not  interfere  where  there  is  a  remedy  before 
sheriffs' jury.  East  and  West  India  D.  &  B.  Kiulw.  v.  Gattke,  3  Eng.  L.  &  Ei^. 
S9. 

•  Rex  V.  St.  Catherine's  Dock  Co.,  4  Earn.  &  Ad.  360  ;  Corpe  v.  Glyn,  3  B. 
&  Ad.  SOI  ;  Reg.  V.  The  Victoria  Park  Co.,  1  Q,  B.  288.  And  in  this  case  Den- 
man,  Ch.  J.,  says,  the  court  should  not  go  beyond  our  extraordinary  interposition 
by  mandamus,  to  require  a  corporation  to  make  a  call  upon  the  shareholders,  to 
pay  debts,  where  the  legislature  had  intrusted  them  with  tlat  power,  and  they 
had  no  standing  capital. 

'  Ex  pane  Bobbins,  7  Dowl.  P.  Cases,  566. 
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though  the  party  tiiay  claim  that  the  company  wont  beyond  their 
powers,  and  thus  committed  a  wrong  for  wliich  the  proper  rem* 
edy  is  an  action.^ 

4.  Nor  will  mandamus  lie  where  the  proper  remedy  is  in 
equity ,T  and  the  right  is  one  not  enforceable  at  law,  but  only 
in  equity,  as  in  *  matters  of  trust  and  confidence.  But  in  a  case 
where  the  act  of  incorporation  allowed  the  company  to  sue  and 
to  be  sued  in  the  name  of  their  clerk,  it  was  held  that  execution 
could  not  issue  against  the  clerk  personally,  and  in  giving  judg- 
ment, Tindal,  Ch.  J.,  said:  "There  can  be  no  doubt  but  that 
the  funds  of  the  trustees  may  be  made  answerable  for  the  amount 
^certained  in  the  action,  in  case  of  a  refusal  to  apply  them, 
either  by  a  mandamus  or  a  bill  in  equity."  ^ 

5.  And  where,  after  a  rule  nisi,  for  a  mandamus  to  compel  the 
company  to  summon  a  jury  to  assess  compensation  to  land- 
owners, a  contract  was  entered  into  between  the  land-owners 
and  the  agent  of  the  company,  wherein  they  agreed  upon  the 
payment  of  a  stated  sum,  and  also  a  weekly  compensation ;  upon 
the  payment  of  the  stated  sum,  and  the  execution  of  the  con- 
tract, the  proceedings  were  discontinued.  Tlie  company  paid 
the  weekly  sum  for  a  time,  and  then  discontinued  the  payment. 
The  application  for  mandamus  being  renewed,  the  court  held, 
that,  as  the  contract  was  not  under  their  seal,  no  action  will  lie 
upon  it,  against  the  company ,»  and  it  should  therefore  be  en- 
forced by  mandamus.^" 

•  Reg.  V.  North  Mid.  Kailw.,  2  Railw,  C.  1  ;  1 1  Ad.  &  Ellis,  955  ;  Tbicknesse 
V.  Lancaster  Canal  Co.,  4  M.  &  W.  472  ;  Fenton  v.  Trent  &  Mersey  Nav.  Co. 
9  M.  &  W.  203 ;  Kex  u.  Hungerford  Market  Co.,  3  Ncv.  &  M,  622. 

'  Eex  V.  The  Marquis  of  Stafford,  3  T.  R.  646.  See  Edwards  k.  Lowndes  1 
Ellis  &  B.  92;  20  L.  J.  Q.  B.  404  ;  16  Eng.  L.  &  Eq.  204.  The  relation 'of 
trustee  and  cestui  que  trust  gives  no  right  of  action  at  law  for  money  due.  Pai^ 
doe  V.  Pnee,  16  M.  &  W.  451.  The  proper  remedy  is  in  equity,  and  mandamus 
will  not  he.  Keg.  u.  Trustees  of  Balby  &  Worksop  Turnpike,  16  Eng.  L.  &  Eq 
276. 

'  Wormwell  v.  Hailstone,  6  Bing.  668. 

'  Reg.  V.  Mayor  of  Stamford,  6  Q.  B.  433. 

"  Reg.  V.  Bristol  &  Exeter  Railw.,  3  Bailw.  C.  777.  This  seems  to  iis  rather 
a  refinement.  If  the  contract  was  really  obligatory  upon  the  company,  it  might 
as  well  he  the  foundation  of  an  action,  as  to  be  enforced  by  mandamus.  In 
Tenney  v.  East  Warren  Lumher  Company,  43  H.  H.  R.  343^  it  was  held,  that 
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6.  It  seems  to  be  the  general  rule  of  the  English  law,  that 
■where  a  stati?te  imposes  a  specific  obligation  or  duty  upon  a 
corporation,  an  action  will  lie  to  enforce  it,  founded  upon  the 
statute,  either  debt  or  case,  according  to  the  nature  of  the 
claim." 


SECTION    VIII. 


The  Writ  sometimes  denied  in  Matters  of  Private  Concern. 


roister  of  shares,  or  Ihe  registry  of  lh» 
name  of  the  owner  o/"  sliares,  and  in 

5.  /( IS  the  comtnoa  remedy  for  restoring  per- 
,sons  (0  airporate  o^ces  of  which  they 
are  unjustly  deprived. 


1.  Mandnmiis  denied  to  compel  company  to 

divide  profits. 

2.  Allowed  to  compel  production  and  inspec- 

tion of  corpiration  hooks. 

3.  Will  compel  the  performance  of  statute 

duty,  but  not  to  undo  inhat  is  done. 

4.  Allowed  to  compel  the  production  of  the 


§  197.  1.  Where  the  charter  and  subsequent  acts  relating  to 
*the  Bank  of  England  required  the  corporation  to  divide  their 
profits  semi-annually,  a  mandamus  to  compel  the  production  of 
the  books  of  the  company,  so  as  to  show  an  account  of  their 
net  income  and  profits,  since  the  last  dividend  was  declared, 
more  than  six  months  having  elapsed,  was  denied.^  Abbott,  Ch. 
J.,  said  it  was  in  effect  "  an  application,  on  behalf  of  one  of 
several  partners,  to  compel  his  copartners  to  produce  their  ac- 
counts of  profit  and  loss,  and  to  divide  their  profits,  if  any  there 
be."  It  was  also  said,  that  this  might  very  properly  be  done  in 
a  Court  of  Chancery,  but  a  court  of  law  is  a  very  unfit  tribunal 
for  such  a  subject.  "  A  mere  trading  corporation  differs  mate- 
rially from  those  which  are  intrusted  with  the  government  of 
cities  and  towns,  and  therefore  have  important  public  duties  to 
perform."  Bayley,  J.,  said:  "  Tbo  court  never  grant  this  writ, 
except  for  public  purposes,  and  to  compel  the  performance  of 

evidence  that  a  deed  purporting  to  bo  the  deed  of  a  eorporalion  was  executed 
by  agents  duly  authorized  by  it,  is  prima  fade  evidence  that  any  seal  affixed  to 
it  has  been  adopted  by  the  corporation  foV  that  occasion.  And  the  same  point 
is  maintwned  in  Ransom  v.  Stonington  Savings  Bank,  2  Bcasley,  212. 

"  Tilson  V.  Warwick  Gas-Light  Co.,  4  B.  &  Cres.  962  ;  Garden  v.  General 
Cemetery  Co^  5  Bing.  (N.  C.)  253. 

■  Rex  w.  The  Bank  of  Englaod,  2  B.  &  Aid.  620. 
•4G3 
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public  duties."  Best,  J.,  said  :  "  If  we  were  to  grant  tliis  rule 
we  should  make  oursdlres  auditors  to  all  the  trading  corpora- 
tions in  England." 

2.  But  in  a  later  case  ^  it  was  held,  that  mandamus  may  be 
granted  to  compel  the  production  and  inspection  of  corporation 
books  and  records  at  tlie  suit  of  a  corporator,  where  a  distinct 
controversy  has  already  arisen,  and  the  relator  is  interested  in 
the  question,  and  the  former  cases  upon  the  subject  are  elabo- 
rately reviewed,  and  held  to  confirm  this  view.* 

3.  The  court  has  refused  to  grant  a  mandamus  to  a  private 
trading  corporation,  to  permit  a  transfer  of  stock  to  be  made  in 
their  books.*  In  a  late  case  (1850)  the  writ  was  applied  for,  to 
compel  a  railway  company  to  take  the  company  seal  off  the 
register  of  shareholders.^  Lord  Campbell,  Ch.  J.  said ;  "  If  I  had 
the  smallest  doubt,  I  would  follow  the  example  of  the  high  tri- 
bunal (Q,  B.  in  Ireland),  which  is  said  to  have  complied  with 
a  similar  application.  But  having  no  doubt,  I  am  bound  to  act 
on  my  own  view.  The  writ  of  mandamus  is  most  beneficial,  but 
*we  must  keep  its  operation  within  legal  bounds,  and  not  grant 
it  at  the  fancy  of  all  mankind.  We  grant  it  when  that  has  not 
been  done  which  a  statute  orders  to  be  done,  but  not  for  the 
purpose  of  undoing  what  has  been  done."  ^  "  It  is  said  tlie  court 
will  compel  the  corporation  to  affix  its  seal,  when  it  refuses  to  do 

'  Rex  u.  Merchant  TaJlors'  Company,  2  B.  &  Ad.  115. 

'  Ren  V.  Hostmen  of  Newcastle-upon-Tyne,  2  Strange,  1223.  So  to  inspect 
the  court  roll  of  a  manor,  at  the  instance  of  a  tenant  who  haa  in  interest  in  a 
pending  question,  and  has  been  refused  permission  to  inspect  the  court  rolls  by 
the  lord  of  the  manor.  Rex  v.  Shelley,  3  T.  R.  141.  But  not  otherwise.  Eex 
II.  Allgood,  7  T.  E.  746.  But  it  is  not  necessary  a  suit  shall  be  pending,  if  a 
distinct  question  have  arisen.  E.  if.  Tower,  4  M.  &  S.  162.  And  in  an  action 
against  an  incorporated  company,  which  had  ceased  to  carry  on  business,  a 
director  of  the  company  may  be  ordered,  by  the  court  or  a  judge  to  give  the 
plaintiff  inspection  of  documents  not  denied  to  be  in  his  possession,  or  under  his 
control.  Lacharme  i>.  Quartz  Eock  Mariposa  Gold  Mining  Company,  31  L.  J. 
Exch.  335 ;  s.  c.  6  L.  T.  N.  S.  502. 

'  Rex  V.  The  London  Assurance  Company,  5  B.  &  Aid.  899. 

'  Nash  ex  pane,  15  Q.  B.  92. 

'  The  office  of  the  writ  of  mandamus  is  to  stimulate  and  not  to  restrain  the 
exercise  of  official  functions ;  and  after  the  officers  have  performed  the  duties 
imposed  upon  them,  they  are  no  longer  subject  to  it.  School  Directors  of  Bed- 
ford Borough  If.  Anderson,  45  Penn.  St.  388. 
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SO,  without  legal  excuse,  but  will  not  try  the  legality  of  an  act, 
professedly  done  in  pursuance  of  a  statute."  The  difference 
seems  to  be  one  of  form  rather  than  substance,  and  to  rest 
mainly  upon  the  consideration,  that  after  the  act  is  done,  its 
legality  had  better  be  tested  in  the  ordinary  mode,  by  an  action 
at  law  or  in  equity, 

4.  But  the  writ  has  been  granted  to  compel  the  production  of 
a  register  of  shareholders,  to  enable  a  creditor  to  proceed  against 
them  J  So,  too,  to  compel  the  registry  of  the  name  of  the  owner 
of  shares,  properly  transferred,  or  of  the  name  of  the  personal 
representative,  in  case  of  the  decease  of  the  owner.^  But  in 
some  cases  of  peculiar  necessity  for  specific  aid  by  way  of  man- 
damus, as  the  delivery  of  a  key  to  the  party  entitled  to  hold 
it,  by  the  foundation  of  a  private  charity,^  the  writ  has  been 
awarded, 

5.  And  there  can  be  no  doubt  the  Court  of  King's  Bench  has 
almost  immemorially  been  accustomed  to  try  the  validity  of  mu- 
nicipal and  other  public  corporate  elections  by  quo  warranto, 
which,  in  case  of  illegality  found,  will  displace  the  incumbents, 
but  not  estabhsh  those  rightfully  entitled  to  the  function,^"  man- 

'  Eeg.  u.  Worcestershire  &  Stafford.  Itallw.,  Q.  B.  Weekly  R.  1853-64,482. 

»  Anie,  §  42  and  §  U  ;  Eeg.  v.  L.  &  C.  Eailw.,  13  Q.  B.  998.  No  question 
is  made  lierc  but  the  court  will  comjiel  the  company,  by  mandamus,  to  enter  a 
transfer  upon  their  hooks  in  a  proper  case,  but  the  application  was  denied  on 
other  grounds.  See  Beg.  v.  Midland  Counties  &  Sh.  J.  EaLlw.,  9  L.  T.  N.  S. 
151,  155.  And  see  Helm  v.  Swiggett,  12  Ind.  E,  194.  But  not  where  in- 
spection of  the  certificate  of  shares  was  refused  to  the  directors.  East  Wheal 
Martha  Mining  Co.,  in  re,  33  Beav.  119. 

'  Eeg.  V.  Abrahams,  4  Q.  B.  157. 

"  Efix  V.  Williams,  1  Bur.  402 ;  Eex  v.  Hertford,  1  Ld.  Eay.  42C  ;  1  Sal  374 ; 
Eei  V.  Breton,  4  Burrow,  2260 ;  Res  w.  Cambridge,  4  Bur.  2008 ;  Rex  v.  Tre- 
gony,  8  Mod.  Ill,  127;  Rex  v.  Turkey  Co.,  2  Burrow,  999  ;  Anonymous,  2 
Strange,  596, 

In  some  English  ca?es  the  King's  Bench  seems  to  have  altogether  disregai-ded 
the  distinction  between  public  and  private  corporations,  in  exercising  control 
over  their  functionaries.  Rex  v.  Bishop  of  Ely,  2  T.  R.  290,  And  in  Rex  i'. 
St.  Catherine's  Hall,  4  T.  K.  233,  the  refusal  to  grant  the  writ  seems  to  be 
placed  altogether  upon  other  grounds.  But  it  seems  a  mandamus  will  not  bu 
awarded  to  compel  a  voluntary  society  to  recognize  the  rights  of  the  minority. 
The  King  v.  Gray's  Inn,  Douglass,  353 ;  Rex  v.  Lincoln's  Inn,  4  B.  &  C.  805. 
Where  there  is  already  one  in  the  office  de  facto,  mandamus  will  not  be  award- 
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damns  *  being  requisite  for  that  purpose.  But  whatever  may  be 
the  English  rule  in  regard  to  merely  private  corporations,  it  is 
certainly  settled  iu  this  country  that  the  courts  will  try  the  valid- 
ly of  an  election  and  the  question  of  usurpations,  and  thelegal- 
ty  of  amotions  in  private  corporations"  in  this  mode.  But  there 
s  one  case  whore  the  court  refused  to  try  the  title  to  an  annual 
office  hy  writ  of  mandamus,  for  the  reason  that  it  would  prove 
unavailing.12  But  it  has  been  awarded  in  England  to  restore  a 
clerk  to  a  butchers'  company,  a  clerk  to  a  company  of  masons, 
and  sundry  similar  officers,i^  and  in  this  country,  to  restore  the 

ed,  quo  tearranto  being  the  proper  remedy  to  try  (he  title  of  the  officer  in  pos- 
session. Kex  u.  Mayor  of  Colchester,  2  T.  E.  259, 260,  But'in  Kex  u.  Thatcher 
it  was  awarded  to  the  commissioners  of  land-tax  to  admit  the  person  clerfc  hav- 
ing the  m^'ority  of  legal  votes.  1  Dow.  &  R.  426 ;  The  People  it.  The  Corpo- 
ration of  New  York,  S  Johns.  Cases,  79.  The  St.  Louis  County  Ct,  u.  Sparks, 
10  Missouri  R.  117;  Bonner  v.  State,  7  Georgia  R.  473;  Clayton  u.  Carey,  4 
Maryland  R.  26. 

"  Commonwealth  u.  Arrison,  15  S.  &  E.  ISl  ;  People  v.  Thompam,  21 
Wendell,  235;  s.  C.  23  Wendell,  637;  People  v.  Head,  25  Dl.  R.  325;  State 
V.  Common  Council,  9  Wise.  E.  254 ;  State  v.  Boston,  Concord,  &  M.  E.,  25 
Vt.  E,  433  ;  In  the  matter  of  the  White  lUver  Bank,  23  Vt.  R  478  ;  Common- 
wealth V.  The  Union  Fire  and  Marine  Insurance  Co.,  6  Mass.  R.  231  ;  State  v. 
Ashley,  1  Pike,  570 ;  St.  Luke's  Church  u.  Slack,  7  Cush.  226,  But  in  Gorman 
V.  Board  of  Police,  36  Barb.  527,  it  is  intimated  that  mandamus  will  not  issue  to 
restore  an  officer  removed  in  an  illegal  manner,  hut  for  a  sufficient  cause. 
Martin  v.  Board  of  Police,  Id.  550.  See  to  the  same  point  Barrows  ?'.  Mass. 
Medical  Society,  12  Cush.  40S,  And  aforlion  mandamus  lies  where  the  office 
concerns  the  public  or  the  administration  of  justice.  Lindsey  v.  Lnckett,  20 
Tesas  E,  516  ;  Felts  v.  Memphis,  2  Head,  650. 

"  Howard  v.  Gage,  6  Mass,  R.  462.  But  this  case  was  decided  upon  the 
ground  that  the  statute  of  Anne  not  heing  in  force  in  that  state,  the  truth  of  the 
return  to  the  alternative  writ  could  not  be  tried  till  the  term  would  expire.  But 
the  decision  is  scarcely  maintainable  even  upon  that  ground.  But  it  was  held  a 
good  defence  to  a  writ  of  mandamus  to  compel  a  township  treasurer  to  pay  an 
order  for  a  teacher's  salary,  that  hia  term  of  office  had  expired,  and  all  the  funds 
in  hia  hands  had  in  good  faith  been  paid  over  to  his  successor.  State  v.  Lynch, 
8  Ohio  SL  347. 

"  Angell  &  Ames  on  Corporations,  §  704.  And  where,  hy  the  custom  of  a 
parish,  one  churchwarden  was  appointed  annually  by  the  parishioners,  and  one 
annually  by  the  rector,  and  the  latter  appointed  a  person  who  was  not  an  in- 
habitant of  or  an  occupier  of  property  in  the  parish,  it  was  held  that  a  manda- 
mus to  the  rector  to  appoint  a  churchwarden  was  the  proper  process  by  which 
to  question  the  validity  of  the  appointment.     Barlow  in  re,  SO  L.  J,  Q.  B.  271  ; 
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trustee  of  a  private  academic  corporation,"  a  member  of  a  relig- 
ious corporation,  and  many  similar  officers.^^ 

•  SECTION  i:k- 

T%is  Remedy  lost  by  Acquiescence. — Proceeding  must  be  Bond 
Fide. 


jr  must  be  sotighi  at  etirUeti  convert' 


'.,   Courts  mill  not  hear  sack  case,  merdi/  I 
settle  the  question. 


.  la  Nob  York  may  be  brought  a 
wilhin  slatiae  of  limilalions. 


§  198.  1.  The  right  to  interfere  in  the  proceedings  of  a  cor- 
poration by  mandamus,  is  one  of  so  summary  a  character,  that 
it  should  be  asserted  at  the  earliest  convenient  time,  or  it  will 
not  be  sustained.^    And  especially  where,  in  the  mean  time,  the 

B.  C.  B  L.  T.  N.  S.  289.  And  see  Eeg.  v.  Hearts  of  Oak  Benefit  Society,  13  W. 
R.  T24. 

"  Faller  v.  The  Tmsteea  of  the  Academic  School  in  Pl^nfield,  6  Conn.  R. 
632,  The  opinion  of  Daggett,  J.,  here  diacuasea  the  power  of  amotion  of  trustees 
aod  officers  by  eleemosynary  corporations  somewhat  at  length,  and  commenta 
very  judiciously  upon  the  cases  upon  the  subject. 

"  Green  i'.  The  African  Methodist  Ep.  Society,  1  Serg.  &  R.  254  ;  Common- 
wealth V.  St.  Patrick  Benevolent  Society,  2  Binney,  441,  448 ;  Commonwealth 
V.  The  Philanthropic  Society,  5  Binney,  486  ;  Commonwealth  v.  Penn.  Ben. 
Inatitutioo,  2  Serg.  &  E.  141 ;  Franklin  Ben.  Association  v.  Commonwealth,  10 
Barr,  357;  Commonwealth  v.  The  German  Society,  15  Penn.  St.  261.  But 
if  the  society  have  the  absolute  power  of  expulsion,  it  would  seem  their  judgment 
in  the  matter  is  not  revisablc.     8,  C. 

But  it  waa  said,  a  private  person  who  makes  a  highway  upon  hia  own  land, 
and  dedicates  it  to  public  use,  had  no  such  interest  in  the  highway  as  to  enable 
him  to  sue  for  penalties  given  againat  a  railway  which  had  cut  through  the  high- 
way and  not  restored  it,  and  a  mandamus  to  enforce  the  recovery  of  such  penalty 
was  denied  on  the  ground  that  the  prosecutor  had  no  public  duty  in  regard  to 
the  highway.    Eeg.  v.  Wilson,  11  Eng.  L.  &  Ec[.  403, 

»  Rex  II.  StMnforth  &  Keadby  Canal  Co.,  I  M.  &  S.  32 ;  Rex  v.  The  Commis- 
sioners of  C.  Inclosure,  1  B,  &  Ad.  378;  Reg.  v.  Leeds  and  Liverpool  Canal 
Co.,  11  Ad.  &  Ell.  316;  Lee  v.  Milncr,  1  Eailw.  C.  634,  Appendix;  Eeg.  w. 
London  &  N.  W.  Eailw.,  6  Eai),  C.  634,  and  Reg.  w.  Lancashire  &  Yorkshire 
Eailw.,  Id.  654.  So,  in  Connecticut,  where  by  statute  a  school  district  can 
change  its  school-house  only  hy  a  two  thirds  vote,  and  a  district  which  has  an 
established  si/hool-house  voted  by  a  less  majority  to  have  the  school  kept  for  the 
*4GG 
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facilities  for  accomplishing  a  public  work,  or  the  public  ( 
for  it  have  materially  changed,  the  writ  will  not  be  awarded.* 
But  it  is  often  proper  and  necessary  to  wait  till  public  worts  are 
completed,  before  moving  for  the  writ.^ 

2.  The  English  courts  decline  to  hear  applications  for  manda- 
mus, which  are  not  bond  fide,  but  merely  to  obtain  the  opinion 
of  the  court/  even  where  the  prosecutor  may  have  bond  fide  pur- 
chased shares  in  the  corporation,  but  for  the  mere  purpose  of 
trying  a  question  In  which  the  public  have  an  interest.* 

3.  Iji  New  York  it  was  held,  that  as  there  was  no  special  lim- 
itation upon  this  remedy,  it  might  be  brought  within  the  time 
fixed  for  the  limitation  of  other  similar  or  analogous  remedies,* 
But  this  rule  seems  liable  to  objection  in  many  cases.  The 
English  rule,  that  the  party  should  suffer  no  unreasonable  delay, 
in  the  opinion  and  discretion  of  the  court,  seems  more  just  and 
equitable,  and  is  countenanced  by  other  American  cases,^  The 
late  decisions  of  the  English  courts  are  very  strict  upon  this 
point,' 

eeason  in  a  room  furnished  for  the  purpose  within  half  a  mile  from  the  echool- 
house,  more  convenient  for  the  children  generally,  and  the  district  conmiitfee 
kept  the  school  there,  a  mandamus,  being  applied  for  by  some  members  of  the 
district,  tax-payers  therein,  and  some  of  whom  had  children  whom  they  wished 
to  send  to  the  school,  to  compel  the  district  committee  to  have  the  school  kept 
in  theachool-house,itappearing  that  atthe  time  of  the  application  the  term  of  the 
school  had  half  expired,  and  had  nearly  expired  at  the  time  of  the  hearing,  this 
■was  held  not  to  be  such  a  ease  as  called  imperatively  for  the  interposition  of  the 
court  by  mandamus,  it  not  appearing  to  be  a  permanent  attempt  to  change  the 
place  of  the  schooL  Colt  it.  Boberts,  28  Conn.  K,  3-30.  See  State  it.  Lynch,  8 
Ohio  St.  347. 

■  E«g.  It.  Rochdale  &  Halifax  T.  Eailw.,  12  Q.  B.  448. 

'  Parkes  ex  parte,  9  Dowl.  P.  C.  614  ;  Ante,  §  88.  Reg.  v.  Bingham,  4  Q.  B. 
877;  SRailw.  C.  390. 

'  Reg.  «.  Liverpool,  M.  &  N.  Railw.,  21  L.  J.  Q.  B.  284  ;  16  Jur.  149 ;  11 
Eng.  L,  &  Eq.  408  ;  Reg.  v.  Blaokwall  Eailw.,  9  Bowl.  P.  Cas.  653. 

"  The  People  it.  The  Supervisors  of  West  Chester,  12  Barb.  446. 

*  Mayor,  &c.  of  Savannah  v.  State,  4  Ga.  E.  26. 

'  Beg.  It.  Townsend,  28  Law  Times,  100  (Nov.  1856). 
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Mandamus  allowed  where  Indictment  lies. 


.  Part)/    may    lam    martdamus    sometimes 

where  act  is  indictaUe. 
:.  AUoiced  to  mmpd  compani/  not  to  lake  up 


).   Will  not  lie,  where  there  is  other  adequate 


§  199.  1.  It  seems  to  have  been  considered  that  the  fact  that 
a  railway  or  other  corporation  had  exposed  themselves  to  indicia 
ment  hy  the  very  act  or  omission  proposed  to  be  remedied  by 
mandamus,  was  no  sufficient  answer  to  the  application.'  But 
we  are  not  to  understand  by  this  that  the  two  remedies  are  re- 
garded as  in  any  just  sense  concurrent,  and  at  the  election  of  the 
party  injured.  An  indictment  is  ordinarily  no  adequate  redress 
for  private  wrongs.  The  case  of  a  nuisance,  put  by  Lord  Den- 
man,  in  the  last  case,  illustrates  the  subject  fairly.  The  indicts 
ment  only  redresses  the  public  wrong  inflicted  by  a  nuisance. 
One  who  suffers  special  damage  is  entitled  to  a  private  action, 
and  sometimes  to  specific  redress,  in  equity  or  by  mandamus. 

2.  Hence,  where  a  railway  company,  after  having  completed 
their  road,  under  an  act  of  parliament,  by  which  it  was  provided 
the  public  should  have  the  henefieial  enjoyment  of  the  same, 
proceeded  to  take  up  the  railway,  a  mandamus  was  awarded  to 
compel  them  to  reinstate  it.^ 

'  Eeg.  V.  Bristol  Dock  Co,,  2  E^w.  C.  599  ;  Reg.  v.  Jlanehester  &  Leeds 
Eailw.,  3  Q,  B.  528. 

'  Rex  V.  The  Severn  &  Wye  Eailw,,  2  B.  &  AW.  646,  Abbott,  Ch.  J.,  said, 
in  giving  judgment ;  "  If  an  indietJnent  had  been  a  remedy  equally  convenient, 
beneficial,  and  efiectual  as  a  mandamus,  I  should  hare  been  of  opinion  that  we 
ought  not  to  grant  the  mandamus "  -,  but  it  is  not,  "  for  a  corporation  cannot  he 
compellod,  by  indictment,  to  reinstate  the  road." 

"  The  court  may,  indeed,  in  case  of  conviction,  impose  a  fine,  and  that  fine  may 
be  levied  by  distress ;  but  the  corporation  may  submit  tfl  the  payment  of  the  fine 
and  refuse  to  reinstate  the  road."  Grant  on  Corp.  270.  And  in  State  v.  Ilarl^ 
ford  &  New  H.  Railw.  Co.,  29  Conn.  E.  538,  this  writ  was  awarded  to  com- 
pel the  defendants  to  continue  to  run  trains  to  connect  with  tlie  steamboats  on 
the  Sound,  after  the  company  had  formed  a  connection  with  the  New  Haven  & 
New  YorkRailw.,  and  had  discontinued  running  trains  across  that  portion  of  their 
•167 
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JUDGMENT  FOB  MANDAMUS  EEVISABLE  IN  EBEOR. 


3.   And  it  may  safely  be  affirmed  that  the  mandamus  will  he 
denied  where  there  is'otlier  adequate  r 


♦SECTION    XI. 

Judgement  upon  Petition  for  Mandamus  revisable  in  Error. 

§  200.  lu  those  states  where  the  court  having  jurisdiction  to 
award  the  writ  of  mandamus  is  not  the  court  of  last  resort,  the 
judgment  upon  applications  for  such  writs  is  revisable  upon  writ 
of  error.^  But  it  is  said  not  to  be  the  province  of  a  court  of 
error  to  issue  the  writ  of  mandamus,  unless  the  power  is  con- 
ferred by  statute.^ 

road  which  connected  with  the  steamboats.  And  it  was  here  considered  that  a 
contract  with  the  connecting  railway  to  discontinue  connection  with  the  steara- 
hoats  for  some  equivalent  benefit  to  both  companies  was  void,  as  against  good 
policy,  and  that  it  was  a  proper  case  for  the  public  attorney  to  interfere  by  way 
of  petition  for  mandamus. 

'  Eeg.  V.  Gamble  &  Bird,  ll  Ad.  &  Ell.  69;  Reg.  v.  Vicleria  Park  Co.,  1  Q. 
B.  288 ;  Draper  v.  Noteware,  7  CaL  R.  27G  ;  Williams  v.  Judge  of  County  Court, 
27  Miss.  R.  225  ;  Trustees  v.  State,  11  Ind.  R.  205  ;  Bush  v.  Beavan,  I  H.  &  C. 
500 1  8.  C.  32  L.  J.  Exch.  54.  But  in  People  v.  Eilliard,  29  III.  R.  413,  the  court 
hold,  that  it  is  not  indispensable  that  the  petition  should  state  that  the  relator  is 
without  any  other  sufficient  remedy.  If  such  appear  to  the  court  to  be  the  fact, 
the  alternative  writ  will  not  be  quashed.  Id.  But  see  School  Board  v.  People, 
20  Ll.  R.  525,  contra.  People  v.  Wood,  35  Barb.  653  ;  Goodwin  v.  Glazer,  10 
Cal.  E.  3S3.  But  the  existence  of  an  equitable  remedy  is  no  ground  for  refusing 
mandamus.     Commonwealth  u.  Comm.  of  Alleghany,  32  Penn.  St.  218. 

'  Reg.  V.  The  Manchester  &  Leeds  Railw.,  9  Q.  B.  528,  reversing  the  judg- 
ment of  K.  B.  in  8.  C,  1  Railw.  C.  523,  this  last  hearing  being  in  the  Exchequer 
Chamber.  6  &  7  Vict.  ch.  67,  g  2,  gives  the  right  to  a  writ  of  error.  But  upon 
general  principles,  it  is  as  much  revisable  as  judgment  upon  habeas  corpus. 
Holmes  ex  parte,  14  Pet.  S.  C.  U.  S.  540.  Cowel!  w.  Buckelevr,  14  Cal.  R.  640. 
See  also  Columbia  Ins.  Co.  v.  Wheelright,  7  Wheat.  534.  The  matter  of  grant- 
ing the  writ  of  mandamus,  being  discretionary  in  the  court,  should  not  preclude 
a  revision  of  the  questiuns  decided  by  the  court  below  as  matter  of  law.  When 
the  writ  is  denied  as  matter  of  discretion,  that  judgment  is  of  course  not  revis- 
able in  a  court  of  error. 

'  Angel]  «.  Ames  on  Corp.,  §  697, 

•468 


dbyGoogle 


WRIT   OF   CEETIOBARL 


•CHAPTER    XXVII. 

WRIT  OF  CERTIOEARr. 


SECTION   I. 

To  remove  Proceedings  against  Railways. 

1.  Lies  lo  bring 'oputiJiniabeipr!Keedijiga,t 

those  not  according  to  the  commtai  law. 

2.  This  writ  is  one  of  very  extensive  applicc 

tion,  unfes  contrdted  by  statute. 

§  201.  1.  Where  the  proceedings  against  a  railway  are  in  a 
court  of  record,  and  according  to  the  course  of  the  common  law, 
after  final  judgment  the  writ  of  error  is  the  appropriate  process 
for  their  revision  in  a  superior  court,  and  the  writ  of  certiorari 
will  not  lie.*  But  the  certiorari  is  the  proper  process  to  bring  up 
an  unfinished  proceeding,^  in  an  inferior  court  of  record,  or  a 

'  The  King  u.  Inhabitants  of  Peonegoes,  1  Bam.  &  Cresswell,  U2;  8.  c.  2 
Dow.  &  R.  209  ;  Queen  v.  Dixon,  3  Salk.  78. 

Certiorari  is  Ihe  appropriate  remedy  to  revise  erroneous  rulings  of  county 
commisaoners,  when  (here  is  no  mode  of  revision  appointed  by  law.  Mendon  v. 
County  Commissioners,  2  Allen,  463.  The  same  principle  is  maintained  in 
People  u.  Board  of  Delegates,  14  Cal.  R.  479.  It  does  not  lie  to  review  acts 
simply  ministerial,  but  all  acts  of  a  judicial  nature,  whether  of  a  court  or  &  mu- 
nicipal hoard.  Robinson  v.  Supervisors,  16  Cal.  K.  208,  And  see,  to  the  same 
point,  People  v.  Board  of  Health,  33  Barb.  344  ;  People  v.  Hester,  6  Cal.  E. 
679  ;  Borough  of  Sewiciley,  2  Grant's  Cases,  135  ;  Justice,  &c.  v.  Hunt,  29  Ga. 
E-  155.  But  see  Camden  v.  Mulford,  2  Dutch.  49  ;  State  v.  Jersey  City,  Id. 
444.  The  power  of  review  on  a  common-law  ceriioraH  extends  not  only  to 
questions  affecting  the  jurisdiction  of  the  magistrate  and  the  regularity  of  the 
proceedings  before  him,  but  to  all  other  legal  questions.  MuUins  ».  People,  24 
N.  Y.  R399;  Jackson  u.  People,  9  Mich.  R.  111.  But  see  People  o.  Van  Al- 
ityne,  32  Barb.  131  ;  People  v.  Board  of  Delegates,  14  Cal.  K.  179.  Only 
questions  raised  by  the  record  can  be  considered.  People  v.  Wheeler,  21  N. 
T.  R.  82.  And  see  Frederick  v.  Clarke,  5  Wise.  R.  131 ;  Greenway  v.  Mead, 
2  Dutch.  303 ;  Low  v.  Galena  &  Chicago  Railw.,  18  111.  K.  324  ;  Mayo  County 
tn  re,  14  Ir.  Com.  Law  R  392. 

'  The  writ  of  certiorari  before  judgment  corresponds  to  the  writ  of  error  after 
it.  Commonwealth  v.  Simpson,  2  Grant's  Cases,  438.  And  a  proceeding  by 
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summary  proceeding  in  such  court,  not  according  to  the  course 
of  the  common  law,  after  judgment  thereon,  and  where  there  is 
alleged  error  in  the  proceedings.^ 

2.  This  writ  is  of  imiversal  applicatioH,  unless  taken  away  by 
the  express  words  of  the  statute,  or  where  the  superior  court  is 
not  the  proper  tribunal  to  proceed  with  the  eauae.^  And  in  such 
case  the  cause  may  foe  brought  up,  and  any  error  corrected,  and 
then  remanded  to  the  inferior  court,  with  a  writ  of  mandamus,  in 
the  nature  of  a  procedendo ;  or  the  mandamus  may  be  awarded, 
in  the  first  instance,  directing  the  inferior  court  to  proceed  and 
finish  the  case  upon  its  merits.* 

certiorari  js  like  an  appeal,  and  is  governed  by  the  aame  rales,  bo  that  the  plain' 
tiff  can  dismiss  the  case  in  the  appellate  eourt,  and  leave  the  whole  matter 
as  if  DO  steps  had  been  taken  therein.  Joliet,  &c.  BaiLw.  v.  Barrons,  24  111. 
R.  569. 

'  Where  a  party  haa  had  no  notice  of  an  assessment  of  damages  for  land  ta- 
ken, until  after  the  time  limited  for  the  appeal  has  expired,  he  may  have  the 
decision  reviewed  by  certiorari.  Joliet,  &c.  Bailw.  v.  Barrows,  24  LI.  E.  562. 
And  see  McConnell  v.  Caldwell,  6  Jones  Law,  469  ;  Aycock  v.  Williams,  18 
Texas  R.  392.  In  the  last  case  it  was  held,  tiat,  if  a  justice  of  the  peace  grant 
a  now  trial  without  notice  to  the  adverse  party,  who  does  not  appear  at  the  sec- 
ond trial,  the  latter  may  either  enjoin  the  collection  of  the  judgment  thus  ren- 
dered, or  remove  the  cause  to  the  District  Court  by  certiorari.  And  certio- 
rari will  be  granted  to  bring  up  an  order  of  Quarter  Sessions  which  was  void 
on  the  ground  of  interest  in  the  justices.  See  McHeran  ii.  Melvin,  S  Jones 
Equity,  195  ;  Darling  v.  Neill,  15  Texas  E.  104 ;  Eobson  in  re,  6  Mich.  E.  137 ; 
Clary  v,  Hoagland,  5  Cal.  R.  476.  And  one  against  whom  a  judgment  is 
sought  to  be  enforced,  though  not  a  party  to  the  proceedings,  may  apply  for  a 
certiorari.  Clary  ii.  Hoagland,  supra.  And  see  Eeg.  v.  Bell,  8  Cox,  C.  C. 
28 ;  Reg.  v.  Hammond,  12  W.  B.  208 ;  Reg.  ii.  London  &  Northwestern  Eailw., 
13  W.  E.  208. 

'  Woodstock  V.  Gallup,-  28  Vt.  R.  587 ;  Ottawa  v.  Chicago,  &c.  Eailw.,  25 
III.  E.  43.  And  in  New  York  the  only  way  of  reviewing  a  decision  of  a  justice 
of  the  peace  in  summary  proceedings  is  by  a  certiorari.  Eomaine  v.  Kinshimer, 
2  Hilton,  51-9 ;  Eeg.  v.  Bristol  &  Exeter  Railw.,  11  Ad.  &  Ellis,  202 ;  Crosse  v. 
Smith,  3  Salk.  79.  It  is  here  said :  "  There  is  no  jurisdiction  which  can  with- 
stand a  certiorari.  But  if  the  certiorari  be  taken  away,  by  the  express  words  of 
the  statute,  the  court  wjl!  not  indirectly  accomplish  the  same  thing  by  manda- 
mus. Bex  u.  Justices  of  W.  R.  of  York,  in  the  Matter  of  Railway,  1  Ad.  &  E. 
563  ;  Rex  v.  Fell,  1  B.  &  A.  380 ;  Rex  v.  Saunders,  5  Dow.  &  E,  611.  Where 
the  certiorari  upon  a  given  subject  is  taken  away  by  act  of  parliament,  it  must 
be  understood  as  extending  only  to  the  terms  of  the  act,  and  for  something  done 
in  pursuance  of  it.    Denman,  Ch.  J,,  Reg.  v.  Sheffield,  A.  &  M.  Eailw,,  1  Rai!w. 
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*  3.  Where  the  case  is  fully  heard,  in  regard  to  its  merits,  up- 
on the  rule  to*sliow  cause,  and  there  is  no  dispute  about  the 
facts,  it  is  common  for  the  Court  of  King's  Bench  to  give  judg- 
ment, without  waiting  for  the  record  to  be  brought  up  on  certio- 
rari^ similar  to  the  course  we  have  intimated  in  regard  to  appli- 
cations for  mandamus.^ 


SECTION    II. 

Where  there  is  an  Excess  of  Jurisdiction. 

§  202.  Where  there  is  an  excess  of  jurisdiction,  the  appropriate 
remedy  ordinarily  is  by  action  of  trespass.  And  in  such  cases 
the  court  have  more  commonly  refused  to  give  redress,  cither  by 
certiorari  or  mandamus.^  But  it  is  not  considered  that  a  stat- 
utory provision,  taking  away  the  writ  of  certiorari,  for  anything 

C.  537,  545.  Patteson,3.,  "Where  there  is  a  total  want  of  jurisdiction  and 
parties  have  proceeded  in  defiance  of  certiorari,  it  is  aot  taken  awaj-."  South 
Wales  Ridlw.  Co.  v.  Richards,  6  Railw.  C.  197. 

See  Jubb  v.  Hull  Dock  Co.,  B  Q.  B.  443.  Denman,  Ch.  J.,  intimates,  that 
where  the  certiorari  is  taken  away,  in  regard  to  proceedings  under  an  act  of 
parliament,  that  will  not  depriie  the  party  of  that  remedy,  when  the  proceed- 
ing is  complained  of,  as  not  coming  within  the  act,  although  some  part  of  the 
proceedings  are  confessedly  within  the  act,  citing  Hex  v.  The  Justices  of  Kent, 
10  B.  &  C.  477.  See  Reg.  v.  St.  Olaves,  8  Ellis  &  Bl.  529.  The  right  to  have 
proceedings  reversed  in  the  Supreme  Court  does  not  deprive  the  party  of  the 
right  to  bring  certiorari.  Vanwickle  v.  C.  &  A.  Railw. ;  Bennett  v.  Same,  2 
Green,  146,  162.  A  certiorari  suspends  all  proceedings  in  a  case  till  it  is  decid- 
ed.    Taylor  v.  Gay,  20  Ga.  K.  77. 

'  In  re  Edmundson,  24  Eng.  L.  &  Eq.  169.  This  was  a  case  where  the  stat- 
ute required  the  oomplMot  to  he  made  within  six  months  after  the  cause  of  ac- 
tion arose,  and  for  noncompliance  with  this  requirement  the  court  held  the  pro- 
ceedings liahle  to  be  quashed,  and  granted  the  certiorari. 

'  Ante,  §  190.  On  certiorari  the  court  will  not  reverse  a  judgment  for  error 
in  taxing  costs,  hut  will  correct  the  error  in  this  respect.  Marshall  v.  Burton,  5 
Harring.  (Del.)  295. 

'  R^.  V.  Bristol  &  Exeter  Railw.,  2  Railw.  C,  99 ;  11  Ad.  &  Ellis,  202 ;  Reg, 
V.  Sheffield  &  Ashton-under-Lyne  &  Manchester  Railw.  C.  537,  545.  The  court 
will  rarely  grant  this  writ  where  the  party  has  an  opportunity  to  litigat*  the 
question  in  action  at  law.  People  u.  Board  of  Health,  33  Barb.  344.  And  see 
Baltimore,  &c.  Co.  u.  Northern,  &c.  Railw,,  15  Md.  E.  193  ;  Peahody  v.  Buen- 
tillo,  18  Texas  R.  313  ;  Clary  v.  Holland,  13  Cal.  R,  173. 
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done  under  the  act  of  incorporation,  or  the  general  statutes  as  to 
railways,  applies  to  {hings  done  ■wholly  witliout  the  juriadiction 


ECTION 

III. 

and  Mode 

0/-F 

.,*.,,.  ffi 

DeftrXs 

1,  LieB  in  cases  of  irregvkirilyt  unUsi  taJceti  I  3.   Granting  the  writ  is  matter  of  discfition- 

aieay  by  statute.  Ikftas  not  amendobie. 

2.  Inquisitions  before  officers,  not  knouin  in 

the  law.  I 

§  203.  1.  Although  it  is  held  that  a  statutory  provision,  deny- 
ing tlie  certiorari,  is  to  be  limited  to  matters  within  the  jurisdic- 
tion conferred,  and  will  not  restrict  the  power  of  the  court  in  re- 
gard to  matters  wholly  beyond  the  jurisdiction,  the  same  rule 
cannot  be  extended  to  mere  irregularity  in  the  exercise  of  the 
jurisdiction.  For  unless  the  prohibition  of  the  writ  could  apply 
to  such  cases,  it  could  have  no  application,  and  it  is  incumbent 
upon  the  court  to  give  it  a  reasonable  operation  and  construc- 
tion } 

2.  An  inquisition  taken  before  two  under-sheriffs  extraordi- 
nary, will  be  set  aside  on  that  ground.^  But  an  inquisition 
taken  before  a  clerk  of  the  under-sheriff,  and  an  assessor  ap- 
pointed pro  kac  vice  by  the  sheriff,  although  none  of  the  persons 
named  in  the  act,  for  such  an  ofiiGe,  will  not  be  quashed  on  cer- 
tiorari? 

'  Ante,  §  201  ;  Reg.  v.  Sheffield,  A.  &  M.  Rallw.,  1  Railw.  C.  545  ;  South 
Wales  Railw.  v.  Kchards,  6  Kailw.  C.  197;  Eeg.  v.  Lancashire  &  Preston 
Eailw.,  G  Q.  B.  759 ;  3  Railw.  C.  725.  Where  a  jury,  summoned  under  8  &  9 
Victoria,  eh.  18,  g  68,  have  taien  into  consideration,  in  awarding  compensation, 
one  claim,  among  others,  as  to  which  they  had  no  jurisdiction,  a  certiorari  lies, 
although  such  excess  of  jurisdiction  does  not  appear  upon  the  face  of  the  pro- 
ceedings, hut  it  way  be  shown  by  affidavit.     Penny  in  re,  7  Ellis  &  Bl.  G60. 

■  Keg.  V.  Sheffield,  A.  &  M,  Eailw.,  1  Eallw.  C.  537  ;  11  Ad.  &  E.  194. 

'  Denny  v.  Trapncll,  2  Wilson,  379.  This  decision  is  upon  the  ground  that 
the  sheriff  can  only  appoint  one  under-sheriff  extraordinary. 

*  Beg.  V.  Sheffield,  A.  &  M.  Railw.,  11  Ad.  &  Ellis,  194.     Thus  showing  the 
disposition  of  the  court  to  sustain  the  proceedings  when  not  ir 
the  express  terms  of  the  statute. 

•471 


dbyGoogle 


SOO  WBIT   OF   CERTIORARI.  §  203. 

3.  The  granting  of  the  certiorari  is  matter  of  discretion,*  al- 
though there  ^e  fatal  defects  on  the  face  of  the  proceedings, 
which  it  is  eoxight  to  bring  up.^  The  affidavits  should  swear 
positively  and  specifically  to  the  existence  of  the  defects  relied 
upon.^  And  where  the  party  applying  for  the  writ  fails,  from 
incompleteness  in  the  affidavits,  he  will  not  have  a  certiorari 
granted  him,  upon  fresh  affidavits  supplying  the  defects.^  The 
conduct  of  the  prosecutor,  especially  if  it  had  a  tendency  to  in- 
duce the  defects  complained  of,  is  important  to  he  considered  in 
determining  the  question  of  discretion,  in  regard  to  issuing  the 
writ.^ 

*  State  V.  Hudson,  5  Dutch.  115 ;  Lantia  in  re,  9  Miek  R.  324 ;  People  v. 
Board  of  Health,  33  Barb.  344;  Johnson  w.  McKiasack,  20  Texas  R.  160;  Peo- 
ple V.  Peabody,  26  Barb.  437 ;  Randle  v.  Williams,  18  Arkansas  R  380  ;  Mayo 
County  in  re,  14  Ir.  Com.  Law  Rep.  392 ;  Reg.  v.  Reynolds,  13  W.  R  925  ; 
8.  c.  12  L.  T.  N.  a  580. 

'  Reg.  0.  Manchester  &  I«ed3  Railw.,  8  Ad.  &  Ellis,  413.  Lord  Denman  says, 
"  I  disclaim  the  principle,  that  we  are  to  issue  a  certiorari  to  bring  up  the  inqui- 
sition, on  the  ground  that  there  may  probably  be  defects ;  we  must  clearly 
see  that  facts  do  exist  which  will  bring  the  defects  before  us."  And  an  indi- 
vidual member  of  a  corporation  cannot  carry  on  suit  by  bringing  ceriiorori  in 
the  name  of  the  corporation  without  the  consent  of  a  legal  majority  of  the  mem- 
bers thereof     Silk  Manufacturing  Co.  v.  Campbell,  3  Dut<;her,  639. 

•  Reg.  B.  South  Holland  Drainage,  8  Ad,  &  E.  429, 
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•CHAPTER    XXVIII. 


INFOBMATIONS  IH  THB  NATCEE  OF  QUO   WARRANTO. 


General  naiwe  of  the  rem«7j. 

lis  exercise  coafinal  to  the  highest  court  of 

ordiaarg  civil  jurisdiction. 
In  the  English  practice,  this  remedy  not 

extended  to  private  corporations. 
In  litis  country  it  has  been  extended  to 

such  corporations. 
This  remedg  tciU  only  remow  on  usurper, 

lut  not  restore  (fe  one  rightfyUi/ entitled. 
Will  not  he  where  railway  company  open 

part  of  their  road. 
Nor  where  conipang  issue  slock  Mow  par, 

or  begin  to  build  road  before  subscription 


Form  of  the  judgment. 
Rules  in  regard  to  taxing  costs. 
10.   Used   IB   test   corporate  existence  and 

Penalties  provided   ^   <Aarter  arnnet 
subsegueiait/   be   inavased  to  a  for- 
Jeiture. 
,  Bui  a  grant  of  corporate  franchises  may 
be  annulled  when  its  purposes   have 

.  Scire  facias  the  proper  remedy  to  deter- 
mine forfeilvre. 
Insufficient  excuses  for  failtrre  to  repair 
a  turnpike  road. 


§  204.  1.  Thi9  is  a  subject  of  very  extensive  application  to 
corporations,  for  tho  purpose  of  determining  when  they  have  for- 
feited their  corporate  franchises,  or  usurped  those  not  rightfully 
belonging  to  them,  and  for  numerous  other  purposes.^  It  will 
be  found  treated  very  much  at  length  in  treatises  upon  corpora- 
tions.2  We  should  scarcely  feel  justified  in  going  into  the  subject 
further  here  than  it  has  a  special  application  to  railways.  The 
form  of  the  proceedings  in  modern  times  is  by  information  of  the 
attorney-general,  or  other  public  prosecuting  olEcer,  on  behalf  of 

'  See  Palmer  v.  Woodbury,  U  Cal.  R.  43  ;  Gano  v.  State,  10  Ohio  St,  237  ; 
Parker  v.  Smith,  3  Minn.  R.  240  ;  Cleaver b.  Commonweallb,  34  Penn.  St.  283; 
People  V.  Ridgely,  21  Hi.  E.  65 ;  Scott  v.  Clark,  1  Clarke,  70 ;  Mississippi,  &c. 
Kailw.  V.  Cross,  20  Ark.  R.  443,  495. 

*  Angell  &  Ames  on  Corporations,  §  731  -  765.  See  State  v.  Maaissippi,  &c. 
Eailw.,  20  Ark.  R.  443,  495 ;  State  v.  Brown,  5  Rhode  Island  R.  1  ;  Lindsej 
p.  Attorney-General,  33  Mi=»  R  508  The  information  may  set  forth  specifi- 
cally (he  ground  of  forfeiture  rehed  upon,  or  mai  call  upon  the  corporation  to 
show  by  what  warrant  they  still  claim  to  exercise  their  corporate  franchises ; 
and  the  information,  like  any  other  criminal  information,  as  regarded  as  amend- 
able. Commonwealth  t;.  Commercial  Bank  28  Penn  St.  383,  And  the  in- 
formation must  acquaint  the  court  with  the  charter  of  the  company,  so  as  to 
show  its  powers  and  duties.  Danyille,  &c,  Co.  u.  State,  16  Ind.  R.  466. 
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tlie  state,  or  sovereignty,  in  the  nature  of  a  quo  warranto,  upon 
wliicli  a  rule  issues  to  the  defendant  to  show  by  what  warrant 
be  exercises  the  function  or  francliise  called  in  question.^  These 
proceedings  aro  now  very  much  controlled  in  England  and  in  the 
American  states  by  statute  defining  the  form  of  process  and  the 
jurisdiction  of  the  courts  in  regard  to  them. 

2.  In  the  absence  of  special  provisions,  the  highest  courts  of 
ordinary  civil  jurisdiction  are  accustomed  to  exercise  the  prerog- 
ative right  of  sovereignty,  to  issue  this  process,  as  well  as  other 
prerogative  writs,  such  as  a  mandamus,  certiorari,  procedendo, 
prohibition,  &c.  In  some  of  the  states  the  courts  refuse  to  exer- 
cise any  such  prerogative  rights,*  And  in  others  this  power  is, 
by  statute,  conferred  upon  the  Court  of  Chancery ;  but  in  other 
fonns.^ 

3.  The  English  courts  do  not  seem  to  have  allowed  the  exer- 
cise of  this  proceeding  in  the  case  of  mere  private  corporations, 
•  although  there  aro  numerous  cases  in  the  English  books  of  its 
exercise  in  regard  to  municipal  corporations,^  and  others  of  an 
important  public  character. 

'  State  V.  Brown,  33  Miss.  R.  500. 

*  State  V.  Ashley,  1  Pike  (Ark.),  279  ;  State  v.  Turk,  Mart.  &  Yerg.  587  ; 
Attorney- General  v.  Leaf,  9  Humph.  753.  See  also  State  v.  Merry,  3  Missouri 
B.  278  ;  State  v.  McBride,  4  Id.  303 ;  State  v.  St.  Louis  P.  M.  k  Life  Ins.  Co., 
8  Id.  330,  where  in  the  latter  state  it  was  held,  the  writ  should  issue. 

In  Pennsylvania  the  Supreme  Court  has  authority  to  fry  by  mandamus  or  quo 
warranto  whether  or  not  a  contract  entered  into  between  two  different  eorpora- 
tions  is  in  excess  of  the  lawful  powers  of  either,  and  if  either  corporation  is  ex- 
ercising rights  or  franchises  to  which  it  is  not  entitled,  then  to  oust  it  therefrom  ; 
and  the  proceeding  may  be  either  at  common  law  or  in  equity,  provided  the 
right  of  trial  by  jury  js  not  interfered  with.  Commonwealth  v.  Delaware  & 
Hudson  Canal  Co.,  43  Penn,  St.  295, 

•  State  It.  Turk,  Mart.  &  Yerg.  287 ;  State  v.  Merchants'  Ins.  Co.,  8  Humph. 
253  ;  Attorney-General  v.  Leaf,  9  Id.  753. 

«  Bex  u.  Williams,  1  Bur.  402  j  Rex  v.  Breton,  4  Burrow,  22G0;  Ees  v. 
Highmore,  5  Barn.  &  Aid.  771;  Bex  u.  M'Kay,  4  B.  &  C.  351  ;  %my\\  ex  parte, 
11  W.  R.  754;  8.C.  8  L.  X.  M.  S.  458;  Reg.  v.  Hampton,  13  L.  T.  N.  S. 
431.  The  same  rule  obtains  in  regard  to  this  proceeding  in  this  respect  in  Eng. 
land  as  to  mandamus. 

Ante,  g  IS3  ;  Rex  v.  Sir  Wm.  Lowther,  1  Strange,  G37  ;  Rei  v.  Mousley,  8 
Ad.  &  Ellis,  N.  8.  957,  decided  in  184G,  where  (t  is  held  that  the  mastership  of  a 
hospital  or  a  grammar  school  was  not  of  so  public  a  character  as  to  justify  the 
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4,  But  there  is  no  question  tliat  in  the  American  states  this 
form  of  proceeding  is  extended  to  aggregate  corporations  in  gen- 
eral, and  more  especially  to  the  case  of  hanks  and  railways, 
which  partake  in  some  sense  of  a  public  character.'  The  gen- 
eral principles  which  we  have  found  applicable  to  the  subject  of 
mandamus,  will,  for  the  most  part,  apply  to  this  proceeding.* 

5,  The  court  cannot  establish  corporate  oiRcers,  who  would 
have  been  elected  had  all  the  legal  votes  offered  been  received 
by  the  inspectors.^  The  only  remedy  is  to  set  aside  the  election. 
And  the  court  will  not  proceed  by  mandamus  to  fill  an  office 
until  the  title  is  first  tried.^*" 

6,  And  where  a  railway  company  are  authorized  to  make  a 
line,  with  branches,  and  they  completed  a  portion  of  it,  but  aban- 
doned other  parts  of  it,  this  is  not  a  public  mischief,  which  will 
entitle  the  attorney-general  to  file  an  information,  in  the  nature 

exercise  of  this  remedy ;  nor  tbe  office  of  a  churchwarden,  Barlow  in  re,  30  L. 
J.  Q,  B.  271  ;  s.  C.  5  L.  T.  B.  S,  289. 

'  Commonwealth  v.  Arrison,  15  Scrg.  &  Eawle,  128  ;  The  People  v.  Thomp- 
son, 21  Wend.  235;  fl.  c.  23  lb.  537;  Commonwealths.  Union  Ins.  Co.,  5  Mass. 
E.  231  ;  People  v.  Kiver  Raian  &  Lake  Erie  Eailw.,  12  Michigan  E.  381.  See 
ante,  §  197  ;  State  v.  B.  Concord  &  M.  Railw.,  25  Vt.  E.  433  ;  Grand  Gulf 
Eailw.  and  Bank  v.  State,  10  Sm.  &  M.  427  ;  State  i>.  A.  P,  Hunton  and  others, 
28  Vt.  R.  594.  But  if  an  election  of  managers  of  a  corporation  be  rot  disputed 
during  their  term  of  office  bj  quo  warranto,  and  the\  are  permitted  to  act 
throughout  their  term  as  managers  de  facto,  the  legality  of  the  nei:t  election 
cannot  he  questioned  for  any  vice  or  irregularity  in  the  first  A  writ  of  quo 
ivarranio  brought  during  the  term  of  an  office  may  he  tried  '»fter  the  term  has 
expired,  but  title  to  a  term  of  office  already  expired,  at  the  issue  of  the  ■nnt, 
cannot  be  determined  in  tliis  manner  by  proceedings  instituted  agamst  those  af 
terwarda  succeeding  to  the  office.  Commonwealth  v.  Smith,  45  Penn.  SL  59. 
In  Neall  u.  Hill,  16  Cal.  E.  145,  it  is  said  that  tbe  removal  of  a  mere  private  or 
ministerial  officer  of  a  corporation  ia  a  right  that  belongs  to  tbe  corporation 
alone,  and  the  courts  have  no  jurisdiction  to  remove  such  officer,  or,  it  seems, 
even  to  enjoin  him  from  acting. 

'  Chap.  XXVI.  And  see  State  v.  Commercial  Bank  of  Manchester,  33  Miss.  E. 
474,  where  the  acts  and  omissions  that  will  allow  a  forfeiture  of  the  charter  by 
quo  loarranto,  are  discussed. 

'  In  the  matter  of  the  Long  Island  Eailw.,  19  Wendell,  37  ;  2  Am.  Railw.  C. 
453.  In  quo  warranto  against  a  usurper  by  a  cidmant,  it  is  competent  for  the 
court  to  oust  the  usurper  without  determining  the  right  of  the  claimant.  Gano 
w.  State,  10  Ohio  St.  237.  See  Doane  v.  Scannell,  7  Cal.  R.  393  ;  People  if. 
Same,  Id.  432. 

'"  Rex  V.  Truro,  3  B.  &  Aid.  590. 
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of  a  quo  warranto  against  the  company,  to  prevent  them  from 
opening  tlie  part  completed,  until  the  whole  is  perfect.'^ 

7.  And  an  information  in  the  nature  of  a  quo  warranto,  un- 
der the  Massachusetts  statute,  will  not  lie  against  a  railway  com- 
pany, in  behalf  of  a  stockholder,  merely  because  they  issued 
stock  below  the  par  valne,'^  and  began  to  construct  their  road, 
before  the  requisite  amount  of  stock  was  subscribed,  it  not 
appearing  that  the  petitioner's  priyate  right  was  thereby  put  at 
hazard.^^ 

8.  The  form  of  the  judgment  in  proceedings  of  this  character 
will  depend  upon  the  facts  proved,  and  the  object  to  be  attained. 
Where  the  defect  in  defendant's  right  is  merely  formal,  like  the 
omission  to  take  the  requisite  oath,  the  judgment  is  for  a  bub- 
pension  of  the  exercise  of  the  function  until  qualified  by  compli- 
ance with  the  requisite  formality.^*     But  if  there  be  shown,  or 

"  Attorney-General  v.  Birmingham  Junction  E^lw.,  8  Eng.  L.  &  Eq.  243. 

"  See  Howe  v.  Derrel,  43  Barb.  504 ;  Commonwealth  v.  Farmers'  Bank,  2 
Grant's  Cas.  392. 

"  Hastings  v.  Amherst  &  Belchertown  Eailw.,  9  Cush.  596.  In  this  case  the 
charter  provided  that  the  road  extend  "  through  AmhersL"  Another  section  of 
the  charter  provided  that  the  road  might  be  diyided  into  two  sections,  one  ex- 
tending "  to  the  village  of  Amherst,"  and  the  other  from  "  Amherst  to  Mon- 
tague." It  was  held,  that  taking  land  for  the  road,  upon  a  route  not  terminat- 
ing "  in  either  village  of  Amherst,"  was  not  the  exercise  of  a  franchise,  not 
.granted  by  the  charter. 

Any  material  departure  from  the  points  designated  in  the  charter  for  the  lo- 
cation of  a  railroad,  is  a  violation  of  the  charter,  for  which  the  franchise  may  be 
seized  upon  qao  uiorranfo,  unless  the  legislature  has  waived  this  right  of  the  state 
by  acts  recognizing  the  legality  of  such  violation  of  the  charter.  Mississippi, 
&c.  R^w,  V.  Cross,  20  Ark.  R.  443. 

Where  an  act  incorporating  a  railroad  provided  that  no  subscription  should 
be  received  and  allowed,  unless  there  should  be  paid  to  the  commisaionera  at  the 
time  of  subscribing  five  dollars  per  share,  and  this  proviaon  was  not  complied 
with,  but  the  corporation  organized  itself,  elected  directors,  &e.,  and  began  the 
construction  of  its  road,  by  making  contracts  to  grade  it,  some  of  the  contractors 
not  being  aware  of  this  failure  to  make  the  stipulated  payment  oa  the  shares  at 
subscription,  and  one  of  the  stockholders,  who  was  aware  of  that  failure  when 
he  boeame  a  stockholder,  and  who  had  voted  at  the  election  of  directors,  and 
otherwise  aided  in  setting  up  the  corporation,  applied  to  the  court  for  leave  to 
file  an  information  in  the  nature  of  a  qvo  warranto  against  the  directors,  to  com- 
pel them  to  show  by  what  authority  they  exercised  their  powers ;  it  was  held 
that  this  application  should  be  rejected.     Cole  v.  Dyer,  29  Georgia  E.  4S4. 

'*  Eex  u.  Clarke,  2  East,  75.  But  a  judgment  of  ouster  will  conclude  the 
party  in  any  subsequent  proceeding.     Id. 
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confessed,  a  total  defect  of  title  in  defendant,  there  is  a  judgment 
of  ouster,  or  forfeiture.^  And  where  it  is  intended  to  dissolve 
the  corporation,  judgment  to  that  effect  should  be  given  in 
form.^^ 

9.  The  relator  is  liable  to  costs  if  he  fail,  and  is  entitled  to 
recover  costs  if  he  prevail  ordinarily.  But  where  the  office  is 
one  where  the  party  is  compellable  to  serve,  and  is  accepted  and 
held  in  good  faith,  it  is  not  common  to  allow  costs  against  the 
incumbent  upon  judgment  of  ouster. ^^ 

10.  In  some  of  the  states  a  process  or  proceeding  under  the 
name  of  "  Quo  Warranto  "  has  been  applied  to  test  the  question 
of  corporate  existence  and  power,  on  the  ground  of  forfeiture  of 
corporate  rights  by  means  of  the  omission  to  perform  acts  re- 
quired by  the  charter,  or  of  an  excess  of  power  having  been  re- 
sorted to,  in  either  case  in  violation  of  granted  powers  and  duties.'" 

11.  And  where  the  charter  of  a  plank  road  company  provides 
for  the  security  of  travel  and  for  tlie  enforcement  of  the  duty  of 
the  company  by  suitable  penalties,  and  the  legislature,  after 
the  road  was  built  and  in  use,  imposed  an  entire  forfeiture  of 
the  whole  franchise  of  the  corporation  for  failure  to  keep  any 
portion  of  the  road  in  repair,  it  was  licid  to  be  such  a  modifica- 
tion of  the  charter  as  did  not  come  within  the  proper  exercise  of 
the  police  power  of  the  state,  and  therefore  void  as  a  violation  of 
the  contract  in  the  grant  of  the  charter.^' 

12.  But  where  a  turnpike  charter  provides  penalties  upon 
the  company  and  its  agents  for  neglecting  to  keep  the  road  in 
good  and  perfect  repair,  such  provision  cannot  be  held  to  de- 
prive the  state  of  its  sovereign  power  to  annul  a  grant  when  its 
purposes  have  failed,  through  either  the  positive  acts  or  neglect 
of  the  grantees ;  and  when  tlie  fact  of  such  act  or  neglect  is  duly 
established,  the  special  remedy  provided  by  the  charter  will  be 
regarded  as  merely  cumulative.     It  is  of  the  very  essence  of  a 

"  State  V.  Bradford  Village,  32  Vt,  K.  50  ;  Rex  v.  Tyrrell,- 11  Mod.  SS5. 

"  Eex  V.  "WalUs,  5  T.  E,  375 ;  State  v.  Bradford  Vill^e,  supra. 

"  Danville  &  W.  L.  Flank  Eoad  Co.  v.  Tho  State,  16  Ind.  E.  456.  See  also 
The  People  v.  J.  &  M.  Plank  Road  Co.,  9  Mich.  R.  285,  where  the  extent  of  the 
remedy  and  the  form  of  procedure  is  extensively  discussed,  but  by  a  divided 

"  The  People  v.  J.  &  M.  Flank  Road  Co.,  9  Micb.  R.  285. 
VOL.  II,  20 
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corporation,  as  a  political  existence  or  abstraction,  that  it  should 
always  be  liable  to  dissolution  by  a  surrender  of  its  corporate 
francliises,  and  by  a  forfeiture  of  them,  either  by  non-user  or 
misuser,^^ 

13.  In  a  case  where  the  statute  directed  the  public  prosecut- 
ing officers  to  take  proceedings  to  determine  whether  the  char- 
ter and  franchises  of  a  turnpike  company  had  become  forfeited 
by  non-user  or  abuser,  where  no  form  of  remedy  is  prescribed,  it 
was  held  that  scire  facias  was  the  proper  one  to  be  adopted,  and 
all  that  is  required  to  be  set  forth  in  the  writ  is  enough  to  inform 
the  company  of  the  causes  of  complaint  and  'the  extent  of  redress 
Bought.^^  This  procedure  is  Tcry  much  the  same,  in  effect,  as 
that  by  quo  warranto,  already  discussed,  except  that  it  is  in  the 
form  of  a  civil  action.'^ 

14.  It  is  no  excuse  for  a  turnpike  company  not  beeping  its 
road  in  repair,  that  the  state  have  chartered  a  railway  along  tlie 
same  route,  and  thereby  disabled  the  company  from  maintaining 
its  road  in  the  state  of  repair  required  by  the  charter.^''  Nor  is 
it  a  bar  to  the  proceedings  that  the  company  have  applied  all 
their  tolls  to  the  repair  of  the  road.^^ 

"  Wash.  &  Bait.  T.  Eoad  Co.  v.  The  State,  19  Md.  E.  239.  The  particular 
forms  of  the  pleading,  both  on  the  part  of  the  plaintiff  and  defendant,  are  here 
extensively  discussed,  as  well  as  many  questions  in  regard  to  tlie  admissibility  of 
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•CHAPTER    XXIX. 

EQUITY  JURISDICTION  IH  REOARD  TO  RAILWAYS. 

SECTION    I, 
Injunctions  against  Railway  Companies. 


1.  Coarts  of  equity  will  not  assame  the  am- 
tnl  af  miheay  constTuctiim. 

8.  WiU  restrain  ixmpanyfrom  taking  lands 
%  mdiredion. 

3.  Will  restrain  raibcay  company,  wl\en  ex- 
ceeding its  poioa-s 

i  If  company  hive  poavr  to  pass  high- 
teayt    buard  of  svi  ivi/ors  caanol  slop 

5  Board  of  sunegors  should  apply  to  the 
tnbioials  of  the  country 


6.  Equity  will  restrain  company  from  ex- 

ceeding powers,  or  if  they  have  ceased. 

7.  Injunctions  to  enforce  thf.  payment  of  com- 

pensation far  land. 

8.  Injunction  suspended,  on  assurance  of 

payment,  by  short  day. 

9.  Course  of  equity  practice  must  conform 

to  cha-rii/e  of  drcumatances. 
10.  Tlie  course  of  proceeding  in  American 

courts  of  equity  is  the  same. 
n.  12.  Review  of  the  cases  upaa  this  subject. 


^  205.  1.  Injunctions  in  courts  of  equity,  to  restrain  railways 
from  exceeding  the  powers  of  their  charters,  or  committing  irrep- 
arable injury  to  other  persons,  natural  or  artificial,  have  been 
common  for  a  long  time  in  England  and  in  this  country.^  But 
the  courts  of  equity  will  not  undertake  to  determine  questions 
of  engineering,  and  take  the  construction  of  a  railway  under 
their  own  control,  in  order  to  keep  them  within  their  powers.^ 
A  question  of  engineering  is  ordinarily  referred  to  a  disinterested 
engineer,!  ajid  in  such  case  the  court  bases  its  order  upon  the 
report  of  such  engineer.^ 

2.  The  courts  of  equity  will  enjoin  a  railway  from  taking  land, 
ostensibly  under  their  powers,  for  one  purpose,  when  in  fact 
they  desire  it  for  another,  not  within  their  powers.^  In  all  cases 
of  doubt,  in  regard  to  the  extent  of  the  powers  of  the  company, 
the  "conclusion  should  be  against  its  exercise,  and  the  company 
should  go  to  the  legislature  instead  of  the  courts  to  have  their 
powers  enlarged.^ 
'  Webb  V.  The  Manchester  &  Leeds  Railw.,  1  Eailw.  C.  .■)76 ;   4  My.  &  Cr. 
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3.  In  an  early  case,^  it  was  held  by  the  Viee-Chaiicellor,  that 
the  fact  that  the  company  were  proceeding  to  take  lands,  after 
their  powers  had  expired,  was  no  ground  of  interfering  by  in- 
junction, unless  it  were  shown  that  irreparable  mischief  would 
otherwise  ensue.  But  the  Lord  Chancellor  held,  in  tlie  same 
case,  that  where  it  is  clearly  shown  that  a  public  company  is  ex- 
ceeding its  powers,  this  court  cannot  refuse  to  interfere  by  in- 
junction.^ 

'  ffiver  Dun  Navigation  Co.  v.  North  M.  Railw.,  1  Eailw,  C.  135.  The  gen- 
eral ground  upon  which  courts  of  equity  will  interfere,  by  injunction,  in  the  case 
of  railways,  to  keep  them  within  their  charter  powers,  is  Terj  fuily  stated  in  this 
case,  by  Lord  Cotlenkam,  Chancellor.  "  I  am  not  at  liberty  (even  if  I  were  in  th« 
least  disposed,  whieh  I  am  not)  to  withhold  the  jurisdiction  of  this  court  as  exer- 
cised, in  the  first  eaae  in  which  it  was  exercised,  that  of  Agar  v.  The  Bcgent'a 
Canal  Company,  Cooper,  77,  where  Lord  Eldon  proceeds  simply  on  this, — ■ 
that  he  exercised  the  jurisdiction  of  this  court  for  the  purpose  of  keeping  these 
companies  within  the  powers  which  the  acts  give  them,  and  a  most  wholesome 
exercise  of  the  jurisdiction  it  iaj  because  great  as  the  powers  necessarily  are,  to  ■ 
enable  the  companies  to  carry  into  effect  works  of  this  magnitude,  it  would  be 
most  prejudicial  to  the  interests  of  all  persons  with  whose  property  they  inter- 
fere, if  there  was  not  a  jurisdiction  continually  open,  and  ready  to  exercise  its 
power,  for  the  purpose  of  keeping  them  within  tliat  limit  which  the  legislature 
has  thought  proper  t»  prescribe  for  the  exercise  of  their  powers.  On  that  ground 
I  should  never  be  reluctant  to  entertain  any  such  application.  I  think  it  most 
essential  to  the  interests  of  the  public  that  such  jurisdiction  should  exist  and 
should  be  exercised  whenever  a.  proper  case  for  it  is  brought  before  the  court, 
otherwise  the  result  may  be  that,  after  your  house  has  been  pulled  down  and  a 
railway  substituted  in  its  place,  you  may  have  the  satisfaction,  at  a  future  period, 
of  discovering  that  the  railway  company  were  wrong.  It  would  be  a  very  tardy 
recompense,  and  one  totally  inadequate  to  the  injury  of  which  the  party  has  to 
couiplain ;  and  individuals  would  be  made  to  contend  with  companies  who  often 
have  v^t  sums  of  money  at  their  disposal,  and  that  too,  not  the  money  of  the 
persons  who  are  contending.  It  is  a  most  material  point  to  consider,  when  you 
enter  into  a  contest  with  an  individual,  whether  he  is  spending  his  own  money, 
or  money  over  which  he  has  a  control,  or  in  which  he  has  comparatively  a  small 
interest.  If  these  companies  go  beyond  the  powers  which  the  legislature  has 
given  them,  and  in  a  mistaken  exercise  of  those  powers  intferfere  with  the  prop- 
erty of  individuals,  this  court  is  bound  to  interfere.  That  was  Lord  Eldon's 
ground  in  Agar  v.  The  Regent's  Canal  Company,  and  I  see  no  reason  whatever 
lo  depart  irom  the  rule  there  laid  down  and  acted  upon ;  but  then  of  course  it 
must  be  a  case  in  which  the  court  is  very  clearly  of  opinion  that  the  company 
are  exceeding  the  powers  which  the  act  has  given  them." 

'  Directors  of  a  limited  company  will  not  be  restrained  irora  going  into  busi- 
ness and  exerciring  thar  borrowing  powere  until  (he  whole  of  the  nominal  capi- 
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4.  It  has  been  held,  that  in  a  parish  throiigh  'which  a  railway- 
is  granted,  with  the  right  to  traverse  the  highways  of  such  parish, 
or  alter  their  levels,  by  restoring  them  to  their  former  usefulness, 
or*  substituting  others,  to  the  acceptance  of  the  board  of  sur- 
veyors of  such  parish,  and  if  that  is  not  done,  the  board  of  sur- 
veyors to  cause  it  to  be  done,  it  was  not  competent  for  such 
board  to  take  the  law  into  their  own  hands,  and  put  up  fences, 
so  as  to  obstruct  the  passage  of  engines  across  the  highways, 
on  the  ground  that  their  passing  endangered  the  safety  of  the 
public.* 

5.  It  was  considered  that  the  board  of  surveyors,  in  such  case, 
should  have  applied  to  a  court  of  law  to  award  a  mandamus,  re- 
quiring tlie  railway  company  to  construct  the  substituted  high- 
ways in  the  proper  mode,  or  to  a  court  of  equity,  for  aa 
injunction  to  effect  the  same  object.*  In  such  case  it  was  held, 
.that  the  right  of  the  surveyors  was  a  private  right,  and  that  they 
were  in  no  way  interested  in  the  question  of  public  safety.* 

6.  Injunctions  have  been  granted  against  companies  proceed- 
ing to  take  land  conti-ary  to  the  provisions  of  their  charter,^  or 
where  their  powers  had  expired.'^  But  where  the  company  had 
rightfully  purchased  a  lease  of  the  land,  and  were  rightfully  in 
possession,  a  court  of  equity  will  not  restrain  them  from  proceed- 
ing to  take  the  fee,  upon  the  ground  that  they  have  no  such 
power  under  their  oiiarter,  as  such  proceeding  would,  upon  the 
assumption,  convey  no  title  to  tiie  company,  and  tliere  would  be 
no  necessity,  or  propriety,  in  witlidrawing  the  determination  of 
the  mere  question  of  title  from  the  courts  of  law,  whenever  it 
shall  arise,^ 

7.  But  where  the  company  had  taken  possession  of  lands,  and 
begun  their  works,  before  paying  or  depositing  the  stipulated 
price,  according  to  the  requirements  of  their  charter,  it  was  held 
proper  to  restrain  them  by  injunction,  and  also  to  dissolve  the 
injunction,  upon  payment  of  the  price  into  the  Court  of  Chan- 

tal  has  been  subscribed  and  every  share  allotted.    M'Dongal  v.  Jersey  Imperial 
Hotel  Co.,  34  L.  J.,  Ch.  28. 

'  The  London  &  Br.  Railw.  v.  Blake,  2  Railw.  C.  322. 

'  Stone  V.  Thi!  Commercial  Railw.,  4  My.  &  Cr.  122 ;  Elver  Dun  Nav.  Co.  u, 
Korth  Midland  Railw.,  1  R^lw.  C.  1S5. 

•  Moachet  v.  The  Great  Western  Eailw.,  1  Kailw.  C.  567.     See  an!e,  §  97. 
*47B 
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eery,  where  the  land-owner  had  chosen  to  come  for  redress, 
although  the  company's  act  required  the  deposit  in  the  Bank  of 
England,  where  the  title  was  disputed,  as  in  the  present  case.' 

8.  In  a  case  where  the  Court  of  Cliancery  considered  that 
the  company  had  taken  possession  of  land  without  paying  fhe 
price,  "according  to  the  true  construction  of  the  contract  be- 
tween them  and  the  owner,  they  held  the  party  entitled  to  re- 
dress by  way  of  injunction.  But  upon  the  company  stipulating 
to  pay  the  price  by  a  short  day,  the  injunction  was  suspended  to 
give  them  opportunity  to  do  so,  the  company  undertaking  that 
if  this  is  not  done  the  court  shall  regard  the  injunction  as  of  the 
day  of  the  arrangement.^ 

9.  The  rule  laid  down  by  Lord  Chancellor  Coltenham,  and  re- 
peated in  several  cases,  that  it  is  the  duty  of  the  courts  of  equity 
(and  the  same  is  true  of  all  courts  and  of  all  institutions)  to 
"  adapt  its  practice  and  course  of  proceeding,  as  far  as  possible, 
to  the  existing  state  of  society,  and  to  apply  its  jurisdiction  to 
aU  those  new  cases  which,  from  the  progress  daily  making  in.  tlio 
affairs  of  men,  must  continually  arise,  and  not  from  too  strict  an 
adherence  to  forms  and  rules,  established  under  very  different 
circumstances,  decline  to  administer  justice,  and  to  enforce 
rights,  for  which  there  is  no  other  remedy,"  is  certainly  worthy 
of  the  ablest,  the  wisest,  and  best  judges  who  ever  administered 
the  chancery  law  of  England  or  America.^ 

10.  That  similar  rules  of  practice  prevail  in  the  American 
courts  of  equity  will  appear  from  an  examination  of  the  eases 
upon  this  subject.  It  was  held  the  court  will  not  interfere  by 
injunction  unless  the  danger  is  imminent  and  the  damage  irre- 

'  Iljde  V.  The  Great  Western  Railw,,  1  Railw.  C,  277.  And  in  such  ease  it 
ia  not  neceasary,  in  a  bill  for  specific  performance  of  a  contract  of  sale  of  the 
land  to  the  railway  company,  to  make  others  having  an  interest  in  the  land,  as 
tenants  for  instance,  parlies  to  the  bill.  Eobertson  v.  The  Same,  1  Kailw.  C. 
459. 

'  Jones  V.  Great  Western  Railw.,  1  Railw.  C  684  In  Marjhnd  it  i=  'Juffi- 
cient  ground  for  an  injunction  to  prevent  a  railroad  companj  from  enteiing  on 
lands  that  they  have  not  paid  or  secured  the  damages  And  an  aiinnent  in 
the  bill  of  irreparable  injury  is  not  rec[nired.  Western  &c  Eailw  i  Owmga, 
15Md.  E.  199. 

'  Taylor  v.  Salmon,  4  My.  &  Cr.  141 ;  Mare  v  Malat-liy  1  Mj  &  Cr  559 ; 
Walworth  v.  Holt,  4  My.  &  Cr.  619  -  635. 
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mediable.^"   But  the  cases  where  courts  of  equity  have  interfered 
to  prevent  threatened  mischief"  and  injury  without  reparation,^ 

'°  Spooner  v.  McConnel,  I  McLean  C.  C.  338;  Mayor  of  Rochester  u.  Cur- 
tis, 1   Clarke,   336.     See   also  Jerome  v.  Boss,   7  Johns.   Ch.  315;   Sutton  v. 
Southeastern  Eailw.,  11  Jur.  N.  S.  935. 
"  McArthur  v.  Kelly,  5  Ohio  E.  139. 

"  Bonaparte  v.  Camden  &  Amboy  Eailw.,  1  Baldwin,  221 ;  Gardner  v.  New- 
bm^,  2  Johns.  Cb,  162;  Stevens  v.  Buckman,  1  Johns.  Ch.  S18;  Amelung  o. 
Seekamp,  9  Gill  &  J.  468 ;  Eoss  v.  Paige,  S  Ohio  H.  166 ;  Browniag  v.  Camden 
&  Woodbury  Edlw.,  3  Green,  47 ;  Jardcn  v.  Phil.,  Wihn,,  &  Bait.  R.,  3  Whar^ 
ton,  502 ;  Chapman  v.  Mad  Eiver  &  Lake  Erie  EmIw.,  6  Ohio  State,  119. 

Courts  of  Chancery  have  jurisdiction  to  proceed,  by  injunction,  where  pubhc 
officers,  under  a  claim  of  right,  are  proceeding  illegally  and  improperly  to  in- 
jure or  destroy  the  real  property  of  an  individual  or  corporation,  or  where  it  is 
necessary  to  prevent  a  raultiphcity  of  suits,  although  the  defendants  may  be 
sued  at  law. 

As  where  the  commissioners  of  highways,  on  the  petition  of  the  defi-ndant  had 
laid  out  and  recorded  a  private  road  or  way  from  a  lot  ot  defendant,  a  los^  the 
ropes  and  fixtures  of  the  inclined  plane  of  a  railway  whuh  was  used  for  the 
drawing  up  or  letting  down  cars,  for  the  conveyance  of  merchandise  or  [  assen 
gers:  Mohawk  &  Hudson  Eailw.  v,  Artcher,  6  Paige,  83  hee  aloo  Belknapp 
V.  Belknapp,  2  Johns.  Ch.  463 ;  Livingston  v.  Livingston,  6  Id  497 

The  courts  of  equity  will  interfere,  by  injunction,  in  cases  of  nmoance  often 
and,  where  the  right  is  clear  and  the  wrong  manifest,  will  do  it  without  waiting 
the  result  of  a  trial  at  law.  But  where  the  thing  complained  of  1=  not  in  itself  a 
nuisance,  but  only  capable  of  becoming  such  by  relation,  the  courts  of  equity 
will  not  ordinarily  interfere,  in  that  mode,  until  the  matter  has  been  tried  at 
law.  But  where  the  magnitude  of  the  threatened  injury  bears  no  just  propor- 
tion to  the  probability  of  it  being  justifiable,  the  court  will  not  refiise  its  aid 
presently.  Mohawk  Bridge  C.  v.  Utica  &  Schen.  E,,  6  Paige,  554 ;  Bell  v.  O. 
&  Penn.  Bailw.,  25  Penn.  St.  160.  So  also  where  a  railway  is  being  con- 
structed so  near  a  canal,  having  a  prior  grant,  as  to  serionsly  endanger  the  works 
of  the  latter,  this  being  first  settled  by  an  issue  at  law.  Hudson  &  Delaware 
Canal  Co.  v.  New  York  &  Erie  Eailw.,  9  Paige,  323 ;  In  re  Long  Island  Eailw., 
SEd.  Ch.  R487. 

In  Sandford  v.  The  Eailw.  Co.,  24  Penn.  SL  378,  it  ia  said :  "  If  railway  cor- 
porations go  beyond  the  powers  which  the  legislature  has  given  them,  and  in  a 
mistaken  exercise  of  those  powers  interfere  with  the  property  of  individuals,  the 
court  is  bound  to  interpose  by  bill,  injunction,  or  otherwise,  as  the  case  may  re- 
quire." S.  p.  Eiver  Dun  Navigation  Co.  v.  North  Midland  Eailw.,  1  EjuIw.  C. 
135;  Agar  v.  Regent's  Canal  Co.,  Cooper,  77.  An  injunction  will  not  be 
granted  to  prevent  a  corpora^on  from  enforcing  an  assessment,  by  declaring  its 
proceedings  illegal,  where  the  consequences  would  be  injurious  to  the  corpora- 
lion  and  of  no  substantial  benefit  to  the  compl^nants.  See  Jones  w.  City  of 
Newark,  3  Stockton,  Ch.  452,  where  this  subject  is  ably  4 
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are  very  numeroas  in  the  American  Reports  of  Chancery  deeis- 

In  Tucker  v.  Cheshire  Eailw.,  1  Poster,  29 ;  s.  c.  1  Am,  Railw.  C- 196,  it  was 
considered  material  to  the  inquiry,  whether  the  defendants'  bridge  so  interfered 
with  a  former  toll-bridge  across  the  Connecticut  River,  as  to  justify  an  injunc- 
tion, that  railway  communication  was  not  in  use,  at  the  dat«  of  the  plaintirs 
grant,  and  that  it  could  not  therefore  have  been  in  the  contemplation  of  the  leg- 
islature to  exclude  it,  and  that  a  railway  bridge  did  not  subserve  the  same  pur- 
pose for  which  the  loll-bridge  was  erected. 

And  in  Newburyport  Turnpike  Co.  v.  Eastern  Railw.,  23  Pict.  326,  it  was 
held,  that  a  statute,  giving  railways  the  power  to  raise  or  lower  any  turnpike,  or 
way,  for  the  purpose  of  having  their  railroad  pass  over  or  under  the  same,  will 
justify  a  railway  in  raising  a  tumpiko-roid  to  enable  them  to  pass  it  upon  a  level, 
and  an  injunction  was  denied. 

And  where  Ihe  charter  gave  the  company  the  right  to  construct  lateral  routes, 
it  was  held  that  a  shareholder  could  not  restrain  the  company  from  the  exercise 
of  such  powers  aa  were  conferred  by  the  charter,  and  in  the  manner  therein 
specified,  on  the  ground  that  it  will  diminish  his  dividends,  or  impair  the  re- 
sources of  the  company.  And  that  where  the  charter  fixes  no  limit  of  time  for 
the  exercise  of  such  powers,  the  court  will  not  ordinarily  prescribe  one.  But 
such  grants  must  be  express,  and  will  not  be  implied.  Kewhall  v.  Chicago  and 
Galena  Railw.,  14  Illiuois  K.  273. 

^   laMorganv-New  Tork&Albany  Eailw.,  10  PMge,290,itwasheld,thatan    ' 
injnnction,  which  is  to  deprive  the  officers  of  a  corporation  of  the  control  of  all 
its  property,  will  not  be  allowed  ex  parte. 

In  cases  of  great  injury  and  where  irremediable  mischief  will  be  likely  to  en- 
sue, injunctions  are  commonly  allowed  ex  parte,  and  the  defendant  may  move  to 
dissolve  before  answer.  Mintum  v.  Seymour,  4  Johns.  Ch.  173.  See  also 
Poor  11.  Carleton,  3  Sumner,  70;  New  York  Printing  &  Dyeing  Establishment 
V.  Fitch,  1  Paige,  97. 

But  m  cases  of  unportance,  involving  no  pressing  peril,  an  ex  parte  injunction 
should  not  be  granted.  Accordingly  one  was  denied,  to  restrain  defendant  from 
running  a  steamboat,  and  landing  passengers  at  the  pl^utiPs  dock,  N.  Y. 
Print.  &  Dye.  Est.  v.  Fitch,  supra.  So  also  to  take  from  the  directors  of  a  bank 
the  control  of  its  business,  on  the  ground  that  their  election  was  obtained  by 
fraud.  Ogden  v.  Kip,  6  Johns.  Ch.  160,  Sec  also  Stewart  „.  Little  Miami 
Railw,  14  Ohio  R.  353 ;  Ramsdall  v.  Craighlll,  9  Ohio  R.  197  ;  Walker  y.  Mad 
Eiver  Railw.,  8  Ohio  E.  38. 

But  where,  by  special  act,  a  railway  was  required  to'  pass  through  a  certain 
street,  thereafter  to  be  laid,  on  certain  conditions,  and  not  in  any  paraUel  street, 
the  Court  of  Chancery  enjoined  the  company  from  entering  upon  private  land, 
for  the  purpose  of  locating  their  road,  until  the  street  prescribed  in  the  act 
should  be  opened.  Jarden  v.  Phil.,  Wilm.,  &  Bait.  Eiulw,,  3  Wharton,  502. 
So  also  from  condemning  any  land,  which,  by  their  charter,  they  have  no  power 
to  tate.    Moorhead  v.  Little  Miami  Railw,,  17  Ohio  K.  340. 
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■SECTION   II. 


Injunctions  to  protect  the  Rights  of  Land-Owners,  and  of  the 
Company. 


1.  Company  restrained  from  taking  less  Innd 

tluat  specified  in  notice. 

2.  Somelimes  injiatttioa  rejvsed,  where  great 

loss  vriU  ensae. 

3.  Will  not  enjfiin  company  to  try  wnsitdi- 

tianalily  of  th^ir  act. 


4.  May  be  restrained  Jrom  carrying  passen- 

gers beyond  their  limits. 

5.  So  also  fiont  taking  land  beyond  the  reason- 

aUe  range  of  deviation. 

6.  Bvt  not  where  the  aaapatiy  have  the  right 

lo  take  the  land. 


§  206.  1.  In  accordance  with  the  opinion  of  tlie  Lord  Chan- 
cellor, in  the  note  (2)  to  the  last  section,  it  has  been  held,  that, 
where  the  *  company  gave  notice  to  take  a  certain  quantity  of 
land,  and  subsequently  proceeded  to  summon  a  jury  to  estimate 
a  less  quantity,  they  sliould  be  restrained  from  proceeding,  by 
injunction,  at  *  the  suit  of  the  land-owner,  the  notice  to  treat 
constituting  the  relation  of  vendor  and  purcliaser  between  the 
company  and  land-owner,  as  to  all  the  land  included  in  the 
notice.^ 

But  where  tbe  defendant  had  addressed  letters  to  the  plaintiff,  stating  the 
terras  upon  which  he  would  allow  them  to  carry  their  railway  over  his  land,  and 
the  eompany  commenced  their  operations  upon  the  land,  in  conformity  with  the 
propositions,  and  with  the  knowledge  of  defendant,  it  was  held  that  plaintiffs 
had  thereby  accepted  the  defendant's  proposition,  and  were  bound  by  its  terms, 
and  that  the  same  was  consequently  binding  upon  defendant,  citing  Mactier  v. 
Frith,  6  Wend.  103,  119.  The  plaintiffs  having  substantially  performed  the 
contract,  and  the  defendant  having  shut  up  the  road,  after  it  had  been  used  ser- 
eral  months,  a  perpetual  injunction  was  granted  against  defendant  obstructing 
the  toad,  but  without  prejudice  to  any  claim  he  might  have  against  the  plaintiffs. 
New  York  &  New  Haven  Railw.  v.  Pisley,  19  Barb.  428. 

'  Stone  V.  The  Commercial  Railw.,  1  Kailw.  C.  375 ;  s.  c.  4  Mylne  &  C.  122. 
But  in  Hedges  v.  Metropolitan  Kailw.,  28  Beav,  109,  it  was  held  that  the  notice 
of  a  railway  company  to  take  lands  cannot  be  considered  higher  than  contracts, 
and,  after  great  delay  in  proceeding  on  such  notices,  they  will  be  considered  as 
abandoned.  And  in  King  v.  Wycombe  Railw,,  6  Jur.  N.  S.  239,  it  was  held  the 
notice  to  treat  alone,  not  followed  by  any  act  to  obtain  possession,  was  not  a 
contract  binding  upon  the  company.  And  in  Mouchett  v.  The  Great  W. 
RmIw.,  1  Railw.  C.  567,  the  vice-chancellor  declined  to  restrain  the  j;ompany 
from  assessing  the  value  of  the  fee-simple  in  land,  upon  the  alleged  ground  that 
*478-480 
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2.  In  one  case  Lord  Cottenham,  Chancellor,  declined  inter- 
fering on  behalf  of  a  land-owner,  although  the  possession  of  the 
land  had  been  obtained  from  a  tenant  of  the  plaintiff  by  the 
company,  by  means  of  circumvention  and  fraud.  The  ground 
of  the  refusal  seems  to  haye  been,  that  the  road  having  been 
already  built,  the  effect  of  the  injunction  prayed  for  would  be  to 
turn'the  defendants  out  of  the  use  of  it,  and  virtually  put  it  into 
the  plaintiff's  control.  The  Lord  Chancellor  says:  "The  case 
originally  may  have  been  a  case  of  waste,  —  waste  occasioned  by 
the  cutting  of  the  tram-road,  and  the  laying  of  the  iron  rails  over 
the  plaintiff's  land,  but  what  is  now  claimed  by  the  defendants 
is  simply  a  right  of  way ;  and  if  they  are  not  entitled  to  that 
right,  they  are  mere  trespassers,  and  the  plaintiffs  have  their 
proper  legal  remedy  against  them  as  such."  ^ 

3.  But  where  a  land-owner  threatened  forcible  resistance  to 
the  progress  of  the  railway,  tlie  Court  of  Chancery  declined  to 
interfere.^  The  Court  of  Chancery  declined  also  to  interfere  and 
enjoin  a  railway  company  from  building  their  road,  at  the  suit 
of  a  land-owner,  on  the  alleged  ground  of  the  unconstitutionality 
of  the  company's  charter.  It  was  held  that  the  case  must  take 
the  ordinary  course  of  judicial  proceedings,  and  for  all  prelimi- 

they  were  not  authorized  to  take  such  estate,  as  in  that  case  the  proceedings  will 
be  merely  void,  and  it  is  not  claimed  the  company  are  not  entitled  to  the  present 
use  and  occupancy  of  the  land,  or  that  they  are  so  using  it  as  to  cause  irrepa- 
rable injury  to  the  inheritance.  See  Lund  u.  Midland  Eailw.,  34  L.  J.  Cb. 
276  ;  Mason  v.  Stokes  Bay  Pier  &  Eailvr.  Co.,  32  L.  J.  Ch.  110. 

*  Deoro  «.  Guest,  X  My.  &  Cr.  516.  But  see  Warburton  v.  The  London  & 
Blackwall  Railw.,  1  Eailw,  C.  558.  The.  plaintiff  should  satisfy  the  court  that 
he  has  sustained  substantial  damage,  from  the  violation  of  a  legal  right,  to  entitle 
himself  to  an  injunction.  Holyoake  v.  Shrewsbury  &  Birmingham  Railw.,  5 
Eailw.  C.  421.  And  in  general,  we  apprehend,  courts  of  equity  will  not  enjoin 
the  operations  of  railways  and  other  public  works,  until  after  notice  and  oppor- 
tunity to  be  heard  upon  answer  and  affidavit.  In  such  cases  the  answer  of  the 
corporation,  under  its  corporate  seal  without  oath,  is  not  regarded  as  equivalent 
to  the  answer  of  a  natural  person  upon  oath,  but  only  as  the  answer  of  a  natural 
person  not  upon  oath,  and  consequently  as  nothing  more  than  a  denial  of  the 
facts  alleged  in  the  bill,  by  way  of  plea,  and  not  as  of  any  force  by  ivay  of  evi- 
dence, and,  therefore,  not  such  a  denial  of  the  equity  of  the  bill  as  to  entitle 
the  party  to  a  dissolution  of  the  injunction.  Bouldin  v.  Mayor,  &c.  of  Baltimore, 
15  Md.  E.  18. 

'  Montgomery  Sc  West  Point  Eailw.  v.  Walton,  14  Ala.  E.  207. 
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nary  purposes,  and,  until  the  hearing  upon  the  merits,  the  con- 
stitutionality of  the  company's  act  would  be  assumed.^ 

*■  4.  But  where  the  charter  of  a  railway  company  gave  them 
the  exclusive  right  of  carrying  passengers  and  freight  from  A(^ 
lanta  to  Macon,  it  was  held  that  the  company  could  not,  under 
this  charter,  carry  from  their  station  in  Macon,  through  the  city, 
to  the  station  of  another  railway,  for  the  convenience  of  their 
customers,  and  they  were  enjoined  from  so  doing.^ 

5.  And  it  was  held,  that  a  railway  had  no  right  to  take  land 
for  a  warehouse  four  hundred  yards  from  their  tracli,  and  build 
a  track  to  such  point,  although  the  land  requisite  for  both  pur- 
poses did  not  exceed  five  acres,  and  the  company  were  perpetu- 
ally enjoined.^ 

6.  But  a  court  of  equity  will  not  enjoin  a  railway  company 
from  constructing  their  road  across  the  plaintiffs  land,  when  the 
charter  provides  a  mode  for  the  land-owner  to  obtain  an  appraisal 
of  compensation,  and  he  has  not  resorted  to  it.' 

*  Deering  v.  York  &  Cumberland  Eailw.,  31  Me.  IL  172.  But  the  eourls  of 
equity  will  enjoin  the  company  from  taking  lands  for  warehouses  and  other  erec- 
tions which  are  not  authorized  by  their  charter.  Bird  u.  W.  &  M.  Railw.,  8  Kch. 
Eq.  46. 

'  Mayor  of  Macon  v.  Macon  &  Western  Railw.,  7  Ga.  E.  221. 

'  Bird  V.  W.  &  M.  Railw.,  8  Kich,  Eq.  46.  It  was  held  in  this  case,  that 
when  the  court  entertain  jurisdiction  for  the  purpose  of  enjoining  the  company 
from  the  further  use  of  land,  tliey  may  grant  compensation  for  the  injury  already 
committed,  by  reference  to  a  master,  or  directing  an  issue  quatilfim  damnificalvs. 
And  a  railway  company  will  be  enjoined,  after  the  completion  of  their  road,  from 
taking  land  from  one  person  merely  to  enable  them  to  carry  out  an  agreement 
with  another  person.  Vane  v.  Cockermouth,  &e.,  Railw.,  12  L.  T.  N.  S.  821. 
And  see  Flower  t^.  London,  Sec.,  Railw.,  2  Drew  &  Sm.  330 ;  S.  C.  11  Jut.  N,  S. 
406  ;  Wrigley  w.  Lancashu'e  &  Yorkshire  Eiulw.,  4  Giff.  352 ;  Weld  v.  South- 
western Railw.,  32  Beav.  340;  a.  c.  33  L.  J.  Ch.  142. 

'  New  Albany  &  Salem  Railw.  v.  Connelly,  7  Porter  (Ind.),  32.  The  de- 
fendants were  rsusing  a  footway,  under  powers  contained  in  local  acts,  in  front 
of  pliuntifTs  house,  which  would  shut  off  his  access  to  a  warehouse,  and  other- 
wise damage  his  property.  It  appearing  that  defendants  were  authoriaed  under 
their  acts  to  alter  the  footway,  and  also  that  the  plaintiff  had  sustained  and 
would  sustain  injury  thereby,  an  injunction  was  refused,  but  it  was  referred  to 
chambers  to  ascertain  and  certify  the  amount  of  the  injury  and  what  would  be  a 
proper  sum  bo  be  awarded  aa  damages  for  such  injury.  Wedmore  v.  Bristol,  7 
L.  T.  N.  S.  459. 
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SECTION    III. 

Equitable  Interference  in  regard  to  the  Works. 

1,  No  u«irer«d  rule  upon  the  wbject  ofegui- ,  3,  Coses  iUuslrating  the  mode  of  proee^irg 
me  interference.                                        \  ;„  „^,  „y  ^^^^^ 

a.  These  motta-s  often  arranged  bg  mutml .  4.  Where  eompang  required  to  do  least  pvssi- 
eoncessions,  and  an  mae  at  law.              I         Ue  damage. 

^207.  1.  In  consequence  of  the  discretion  which  courts  of 
equity  assume  to  exercise  in  regard  to  decreeing  specific  per- 
formance of  contracts  and  obligations,  or  restraining  the  parties 
from  -riolating  the  duties  resulting  therefrom,  there  will  be  likely 
to  be  more  or  less  apparent  inconsistency  in  the  disposition  of 
different  cases.  As  no  intelligible  rule  can  be  laid  down  upon 
the  subject,  it  will  be  useful  briefly  to  refer  to  the  more  impor- 
tant decided  cases  bearing  upon  the  question. 

2.  Where  a  controversy  arose  between  the  land-owner  and 
the  company,  in  regard  to  the  right  of  tiie  company  to  occupy  a 
highway  by  substituting  another  in  a  different  direction,  and 
which,  it  *  was  claimed,  would  very  materially  affect  the  value  of 
the  plaintiff's  land,  for  building  purposes,  by  depriving  him  of 
access  to  the  highway,  the  Vice-Chanecllor  hold,  that  it  was  not 
a  case  for  the  interference  of  a  court  of  equity,  at  least  until  the 
company  had  completed  their  substituted  road.  But  the  Chan- 
cellor considered  it  a  case  where  the  court  should  interfere,  to 
enable  the  company  to  know  at  once  whether  the  proposed  road, 
when  properly  completed,  would  meet  the  requirements  of  their 
charter.  For  this  purpose  he  granted  a  temporary  injunction 
against  occupying  the  old  road,  until  the  new  one  shall  be  com- 
pleted,—the  plaintiff  undertaking  to  bring  an  action  against 
the  company,  —  and  the  company  admitting,  for  the  purpose  of  . 
the  action,  that  they  have  taken  the  old  road,  and'the  plaintiff 
admitting  that  the  substituted  road  is,  in  effect,  completed,  in 
order  to  try  the  question  whether,  when  completed,  it  will  be  a 
proper  substitution.^  The  company,  in  another  case,  were  en- 
'  Kemp  V.  The  London  &  Brighton  Eailw.,  ]  Kailw.  C,  495.  In  this  case, 
after  the  proposition  of  his  lordship  to  send  the  case  to  the  jury,  upon  its  being 
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joined  from  the  use  of  works,  erected  on  a  site  prohibited  in  their 
charter,  but  with  liberty  to  use  the  erection,  as  before,  upon  their 
undertalciiig  to  erect  no  more,  and  to  apply  for  a  rehearing,  or 
to  prosecute  an  appeal  to  the  House  of  Lords.-^ 

S.'^In  a  case  where  the  company  were  proceeding  to  arch  over 
a  street,  in  order  to  erect  a  station,  it  was  held  that  tliey  should 
be  restrained,  by  injunction,  until  the  question  of  their  right  to 
do  so  should  be  settled  in  a  court  of  law.  And  for  this  purpose 
an  action  was  directed  to  be  tried  before  the  barons ,  of  the  Ex- 
chequer, and  their  opinion  being  certified  in  favor  of  the  right 
claimed  by  the  company,  "  if  it  was  necessary,  or  reasonably 
convenient  for  the  *  construction  of  a  station  and  proper  ware- 
houses," the  Lord  Chancellor  held  that  the  injunction  should  be 
dissolved,  the  fact  of  the  commencement  of  the  works  by  the 
defendants  being  sufficient  proof  of  the  necessity  for,  and  the 
convenience  of,  such  buildings.^ 

So,  too,  an  injunction  was  continued  temporarily  against  the 
trustees  of  a  turnpike  road,  who  proposed  to  remove  stone  blocks, 

suggested,  by  the  counsel  for  the  company,  that  the  form  of  action  wouid  not 
inform  them,  what  kind  of  road  they  were  bound  to  make,  hb  lordship  answered, 
"  I  am  not  about  to  direct  an  action,  to  try  what  sort  of  road  the  company  are  to 
make.  The  question  before  me  is,  whether  tlie  proposed  road  k  such  as,  under 
the  act,  entitles  them  to  take  the  old  road."  Bell  v.  The  Hull  and  Selby  Eaiiw., 
1  Kailw.  C.  616,  The  injunction  was  here  retained  until  the  rights  of  the  par- 
ties should  be  determined  by  an  action  at  law,  to  be  brought  for  that  purpose 
and  tried  under  certain  admissions.  Where  the  deposited  plans  and  sections 
specify  the  span  and  height  of  a  bridge  by  which  a  railway  is  to  be  carried  over 
a  turnpike  road,  the  company  will  not,  in  the  construction  of  the  bridge,  be  al- 
lowed to  deviate  from  the  plans  and  sections.  Attorney-General  v.  Tewkesbury 
&  Great  Malvern  Eailw.,  9  Jur.  N.  8.  951.  And  see  Edinburgh  &  Glasgow 
Railw.  t;.  Campbell,  in  the  House  of  Lords,  9  L.  T.  N.  8. 157  ;  Attorney- General 
V.  Dorset  Eailw.,  9  W.  E.  189 ;  Ware  v.  Eegent'e  Canal  Co.,  3  De  Gex  &  J.  212 ; 
B.  C,  5  Jur.  N.  S.  25.  And  in  Illinois  it  has  been  intimated  that  the  same  doc- 
trine would  be  maintained.     Jacksonville,  &c.  Eailw,  u.  Kidder,  21  111.  E.  ISl. 

•  Gordon  v.  Cheltenham  &  Great  W.  Union  Eailw.,  2  Railw.  C.  800.  It  was 
considered  in  this  case  that  a  party  will  not  he  precluded  from  relief,  by  acqui- 
escence in  what  ho  may  be  Led  to  consider  a  mere  temporary  violation  of  his 
right,  where  no  evidence  is  given  of  expense  incurred  by  another  party,  in  fdth 
of  such  acquiescence.  Clarence  Railw.  v.  Great  North  of  England,  Clarence, 
&  H,  Eailw.,  2  Eailw.  C.  763.    See  post,  §  220,  and  cases  cited,  ante,  §  198. 

'  Attorney-General  v.  The  Eastern  Counties  &  Northern  &  Eastern  Eailw. 
Companies,  2  B^w.  C.  823. 

•483 


dbyGoogle 


318         EQUITY  JUKISDICTION  M  EE6AED  TO  RAILWAYS.  §  20T. 

laid  across  their  road  by  a  railway  company,  in  order  to  pass 
from  their  railway  to  a  wharf  occupied  hy  them,  for  the  conven- 
ience of  loading  and  unloading  goods  upon  railway  carriages, 
the  company  not  proposing  to  alter  the  surface  of  the  turnpike 
road,  or  to  cross  it  by  means  of  railway  carriages.  But  upon 
notice  being  given  to  the  trustees  of  the  turnpike  road,  and  the 
matter  being  discussed,  both  the  Vice-Chancellor  and  the  Lord 
Chancellor  regarded  the  acts  of  the  railway  company  as  mani- 
festly wrong,  inasmuch,  as  by  their  act,  they  had  no  power  to 
deal  with  the  turnpike  road  at  all,  for  the  mere  purpose  of  access 
to  their  railway,  but  only  to  use  it  as  it  was,  and  if  they  pro- 
posed to  cross  it  with  their  railway,  they  were  bound,  by  the 
express  terms  of  their  act,  to  do  so  by  means  of  a  tunnel,  or  a 
bridge,  and  that  it  was  not  proper  to  continue  the  injunction 
during  the  trial  of  the  question  at  law.^ 

So,  too,  where  the  company  were  by  their  act  prohibited  from 
erecting  any  station  at  a  given  point,  but  built  a  platform  and 
stairs,  to  enable  them  to  take  up  and  set  down  passengers,  and 
proposed  to  build  a  road  for  access  to  such  point,  they  were 
temporarily  enjoined  from  the  use  of  such  erections,  which  was 
made  final  upon  hearing,  the  Vice-Chancellor  considering  that 
this,  when  the  road  was  built,  was  a  station,  but  that  this  prohi- 
bition did  not  prevent  the  company  from  stopping  their  engines 
where  they  pleased,  and  that  the  passengers  might  then  get  in, 
or  out,  as  they  best  could,* 

*  So,  where  tho  company  were  proceeding  to  build  an  arch  over 
a  mill-race,  for  the  purpose  of  supporting  an  embankment,  and 
it  appearing  that  the  mill  would  suffer  damage  if  the  arch  were 
not  built  of  larger  dimensions,  an  injunction  was  granted  to  re- 
strain the  company  from  making  over  the  mill-race  an  arch  of 

*  London  &  Brighton  Railw.  u.  Cooper,  2  Rjulw.  C.  312.  It  seems  to  be  the 
□niform  practice  in  the  English  Bailway  Acts  to  require  all  road  and  farm  cross- 
ings to  be  either  by  tannels  or  bridges,  or  else  to  be  protected  by  gates,  under 
the  control  of  the  officers  of  the  company,  which  are  not  allowed  to  be  open 
while  any  train  is  due. 

'  Ixird  Petre  v.  The  Eastern  Counties  Eailw,,  3  Railw.  C.  3S7.  But  in  Eton 
College  V.  Great  W.  Rmlw.,  1  Railw.  C.  200,  it  is  held,  that  a  prohibition  from 
building  a  station  within  three  miles  of  Eton  College,  does  not  preclude  them 
from  taking  up  and  setting  down  passengers  within  that  distance,  and  renting 
rooms  in  a  public-house  for  the  couTenience  of  such  passengers. 
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less  dimonsions  than  what  was  requisite  to  secure  the  mill  from 
injury,  the  company  by  their  act  being  bound  to  make  compen- 
sation to  persons  whose  property  might  sustain  damage.^ 

4.  But  where  the  company  were,  by  their  act,  required  to  con- 
duct their  works,  doing  as  Httle  damage  as  possible,  it  was  held, 
by  the  Lord  Chancellor,  that  notliing  but  necessity  could  justify 
the  company  in  carrying  on  their  works  in  such  a  manner,  or  on 
such  a  level,  as  would  cause  serious  damage  to  the  owner  of  the 
land.'  The  maxim,  Sic  utere  tuo  ut  alienum  non  Icedas,  applies 
to  persons  acting  under  enclosure,  and  other  acts  of  parliament 
of  a  similar  nature,^ 

'  Coats  u.  The  Clarence  Railw.,  1  Russell  &  Mjlne,  181.  The  extent  of  the 
rcquiEitc  arch  in  this  case  was  determined  by  the  report  of  an  engineer,  t«  whom 
the  question  was  referred  by  the  Lord  Chancellor.  In  Manser  v.  The  N.  &. 
E.  Railw.,  2  Railw.  C.  380,  the  Chancellor  held,  that  in  a  case  where  the  affi- 
davits on  points  of  engineering  are  conflicting,  the  court  will  seek  for  profea- 
sional  assistance  of  some  impartial  engineer,  to  form  a  deci^on  upon  them. 
Upon  the  disputed  points  the  Chancellor  sajs :  "  I  should  like  to  have  the  affi- 
davit of  some  eminent  engineer."  Where  a  railroad  company  agreed  with  a 
land-owner  not  to  erect  any  building,  except  their  proposed  railway,  higher  than 
thirty-three  feet  on  the  land  to  be  taken  by  them  from  him,  the  company  was 
withheld  from  breach  of  this  covenant  by  injunction ;  and  it  was  held  that  the 
circumstance,  that  a  work  to  be  made  in  breach  of  a  local  covenant  is  one  of 
great  public  importance,  is  not  sufficient  to  induce  the  court  to  refuse  to  restrain 
BDch  breach  by  injunction.    Lloyd  v.  London,  &c.  Railw.,  34  L.  J.  Ch.  401. 

'  Manser  v.  The  Northern  and  Eastern  Counties  Railw.,  2  Railw.  C.  380. 
Some  very  sensible  remarks  fell  from  the  Lord  Chancellor  in  this  case,  in  regard 
to  the.one^sidedness  of  testimony  upon  points  of  engineering,  and  the  embar- 
rassment attending  the  trial  of  cases  depending  upon  such  questions,  unless  the 
courts  are  enabled  to  command  the  aid  of  masters  wise  and  experienced  in  re- 
gard to  such  acts  as  come  in  quesdon.  And  see  Birmingham  Water-Works  Co. 
tJ.  London  &  Northwestern  Eailw.,  4  L.  T.  N.  S.  398 ;  Dover  Harbor  v.  London, 
&c.  Eailw.,  7  Jur.  N.  S.  453. 

'  Dawson  v.  Paver,  i  Kailw.  C.  81. 


dbjGoogle 


EQUITY  JUKISDICJION   IN   REGARD   TO  EAILWATS.         §  2 


SECTION   IV. 
Further  instances  of  Equitable  Interference  as  to  Works. 

1.  Ta  a  clear  case  egait^  Kill  direct  the  mode    3,  Tooms  may  maialain  hiU  in  equity  to  pro- 
of crossing  highwoys,  led  hiyhioays. 
9.  Mandamus  the  more  appropriate  remedy 

§208.  1.  The  subject  ofthe  interference  ofthe  courts  of  equity 
to  enforce  contracts  between  the  promoters  of  railways  and  the 
*  land-owners  along  the  proposed  line,  has  been  considered  in  a 
subsequent  chapter.^  Where  a  railway  company  were  attempt- 
ing to  carry  a  turnpike-road  over  their  railway  in  a  manner 
inconvenient  to  the  public  use  of  such  road,  an  injunction  was 
granted  to  restrain  them  from  doing  it  in  that  mode,  the  Vice- 
Chancellor  explaining  in  what  mode  tlfo  thing  should  be  done, 
or  what  results  were  to  be  eifeeted,  to  escape  from  the  injunc- 
tion.^ But  this  injunction  was  granted,  without  prejudice  to  any 
application  tlie  company  might  make  to  the  Board  of  Trade. 
But  if  the  case  is  doubtful,  as,  for  instance,  a  claim  for  land  dam- 
ages, the  court  will  not  ordinarily  interfere,  by  injunction,  but 
leave  the  party  to  pursue  his  claim  at  law.^ 

'  Ante,  §  8.  See  also  ante,  g  97,  for  further  statement  of  grounds  of  equitable 
interfereuee. 

'  Attorney-General  v.  London  and  Southw.  Eailw.,  3  De  G.  &  S.  439  ; 
Hodges  on  Railw.  506  ;  13  Jur.  467.  In  Attorney-General  v.  Dorset  Railw.,  9 
W.  R.  189  (8.  c.  3  L.  T.  H.  S.  608),  it  appeared,  by  the  plans  and  sections  de- 
posited by  a  railway  company,  that  they  intended  to  carry  their  road  across  a 
public  way  by  means  of  a  skew  bridge.  Instead  of  doing  so,  the  company  di- 
verted the  road  for  some  distance,  and  afterwards  restored  it  to  its  former  course 
by  means  of  a  bridge  which  crossed  the  railway  at  right  angles,  thus  forming  two 
abrupt  and  dangerous  curves.  The  court  granted  an  injuncljon  until  further 
order,  restraining  the  company  from  proceeding  with  the  worlcs,  and  directed 
that  in  the  mean  time  a  competent  person  should  inquire  and  report  whether 
any  deviation,  was  necessary,  and  if  so.  how  it  could  most  conveniently  be  ef- 
fected. See  also  Attorney-General  v.  Tewkesbury  &  Great  Northern  Eailw.,  9 
Jur.  N.  S.  951. 

■  South  Staffordshire  Railw.  v.  Hall,  3  Eng.  L.  &  Eq.  105.     See  also  The 
London  &  N.  W.  Railw.  u.  Smith,  I  Mac.  &  G.  216,  13  Jur.  417;  East  &  W.  L 
Docks  &  Birmingham  J.  Kailw.  v.  Gattke,  3  Eng.  L.  &  Eq.  59. 
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In  some  cases  where  the  company  have  given  notice  of  piir- 
eliase  of  lands,  wMch,  under  the  English  statute,  has  the  effect  to 
create  the  relation  of  vendor  and  purchaser,  but  omit  any  further 
proceedings,  the  land-owner  has  been  allowed  a  decree,  equiva- 
lent to  specific  performance.* 

2.  But  the  more  usual  remedy,  in  such  cases,  as  we  have  seen, 
is  by  mandamus,  and  that,  although  an  old  jurisdiction,  is  not 
taken  away  by  a  new  remedy.  Yet  if  a  new  right  be  given,  and 
a  special  remedy  provided  for  enforcing  it,  such  remedy  must  be 
pursued. 5 

3,  And  it  has  been  held,  that  where  a  railway  claim  to  main- 
tain *  their  road  upon  a  public  highway,  the  town,  within  which 
the  highway  is  situated,  may  sustain  a  bill  in  equity,  for  the  pur- 
pose of  trying  the  question  of  the  right  of  the  company,  under 
their  charter,  to  maintain  their  road  in  that  place. ^ 

'  Walker  v.  The  Eastern  Counties  Eailw.,  5  Eailw.  C.  469.  And  where  the 
contract  contains  stipulations,  in  regard  to  commuttieationa  witli  other  lands,  and 
similar  aceommodations,  the  arrangement  in  regard  to  them  will  be  determined 
by  the  master,  Saunderson  v.  Cockermouth  &  W.  Railw.,  19  Law  J.  Ch.  503, 
But  it  has  been  held,  that  where  the  contract  provides  that  the  price  of  land 
shall  he  settled  by  an  arbitrator,  it  is  not  such  a  contract  as  a  court  of  equity 
will  ordinarily  enforce.  Milnes  v.  Gery,  14  Vesey,  400  ;  Adams  v.  London  & 
B.  Eailw,,  19  Law  J.  Ch.  557,  2  Mac.&  Gor.  118.  See  also  on  this  subject, 
Morgan  v.  Milman,  13  Eng,  L.  &  Eq.  312 ;  8.  C.  affirmed,  17  Eng.  L,  &  Eq. 
203.  And  the  party  claiming  specific  performance  must  not  be  premature  in 
Ilia  application,  or  have  been  guilty  of  unreasonable  delay.  Bodington  v.  Great 
W.  Bailw.,  13  Jur.  144 ;  South  E.  Eailw.  u.  Knott,  17  Eng.  L.  &  Eq.  555. 

»  Ante,  5  81 ;  Adams  v.  London  and  Blackwall  Eailw.,  fi  EjuIw.  C.  271,  282 ; 
Williams  V.  So.  Wales  Eiulw.,  13  Jur.  443;  3  De  G.  &  S.  354. 

'  Springfield  v.  Conn.  River  Ratlw.,  4  Cush.  63.  A  railway  company  will 
not  bo  restrained  by  injunction  from  stopping  up  an  ancient  highway,  in  a  case 
where  it  is  doubtful  upon  tho  evidence  whether  the  public  right  of  way  has  not 
been  extinguished  by  disuse  or  obstruction.  Freeman  v.  Tottenham,  &c.  Eailw., 
13  W.  E,  335;  e.  C.  11  L.  T.  N.  S.  702.  In  a  very  recent  and  well-considered 
case,  Chapman  v.  Mad  R.  &  Lake  Erie  Kailw.,  and  Sandusky  City  &  Indiana 
Eailw.,  6  Ohio  St.  119,  where  the  first  company  defendants,  having  received 
from  private  parties  donations  of  land,  subseriptions  of  stock,  and  payments  in 
money,  iu  consideration  that  it  should  locate  its  road  in  a  particular  place,  and 
allow  private  side  tracks  and  warehouse  privileges  in  connection  therewith,  it 
was  held,  upon  a  bill  in  equity,  praying  an  injunction,  that  the  company  will 
not  be  allowed  to  effectuate  a  changfe  ia  fact,  though  not  in  name,  of  the  line  of 
its  road,  so  as  to  remove  it  from  such  place,  by  getting  up  a  new  company  and 
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Injunctions  to  carry  into  effect  orders  of  Railway  Commissioners. 

\.  RaUtmy    compaais    perform    important  \  2.  Cowis  of  equity  mil  enfonxordf^  of  raU- 
pMie  fanetions.  I         «"^  ammssioaers,  witlioat  revising. 


§209.  1.  The  office  of  the  former  Board  ofTrade  in  England, 
and  that  of  Railway  Commissioners  in  many  of  the  American 
states,  is  the  same.  And  in  England,  this  office  of  the  Board  of 
Trade  is  now,  or  was  for  a  time,  performed  by  a  board  denomi- 
nated The  Railway  Commissioners.  The  office  of  snch  com- 
missioners, both  in  England  and  this  country,  seems  to  be,  tlic 
protection  of  the  public  from  abuses  of  railway  companies.  The 
jurisdiction  of  such  commissioners  is  therefore  of  necessity  con- 
fined to  such  matters  as  affect  the  public,  and  does  not  ordina- 
rily extend  to  such  private  matters,  in  the  management  of  rail- 
ways, as  affect  the  stockholders  only  in  their  pecuniary  interests 
and  relations.  This  result  seems  to  follow,  almost  of  necessity, 
from  the  very  nature  of  the  *  subject-matter.  So  far  as  the  pub- 
lic security  and  convenience  are  concerned,  both  in  regard  to 
the  transportation  of  passengers  and  freight,  and  the  carrying  of 
parcels  by  express,  these  companies  are  public  functionaries,  so 
to  speak,  and  as  such,  under  the  supervision  and  control  of  the 
public  police,  as  much  as  other  public  officers ;  but  in  regard  to 
their  stock,  and  the  management  of  their  internal  pecuniary 
functions,  they  are,  to  all  intents,  private  companies,  as  much  so 
as  manufacturing  or  other  mere  business  corporations. 
conBtructing  a  new  road,  parallel  with  ite  old  one,  nnder  a  different  charter,  and 
permitting  its  old  line  to  go  fo  decay,  witbout  eompeneating  the  parties,  with 
whom  it  had  made  Buoh  contract,  for  the  former  location. 

And  the  responsihle  defendant  having  leased  the  line  of  the  other  company's 
road  and  suffered  its  own  to  fall  to  decay,  so  that  an  injunction  restraining  them 
from  using  the  new  line,  unless  they  restored  the  old  one,  would  not  relieve  the 
pontiffs  and  it  being  questionable  whether  the  company  had  the  means  of  re- 
storing the  old  line,  and  the  new  one  being  the  preferable  one,  it  was  held  a 


proper  case  lor  a  decree  compensating  the  orator  m „... 

And  a  railway  company  is  bound  to  Indemnify  a  town  for  any  alteration  made 


And  a  railway  company  is  -^,       tt  . 

in  the  highways  of  the  town  hy  the  company.     Hamden  v.  New  Haven,  i 
Kailw.,  2J  Conn.  K.  158. 
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2.  Courts  of  equity  have  sometimes  lent  their  aid  to  prohibit 
railway  companies  from  the  Tiolation  of  the  orders  of  tlie  raOway 
commissioners,  where  the  pubhc  security  would  be  thereby  en- 
dangered. This  was  done,  in  a  recent  case,  where  the  railway 
commissioners,  having  inspected  a  railway,  about  to  be  opened, 
directed  the  company  to  postpone  the  opening,  and  the  company, 
notwithstanding,  proceeded  to  open  their  road  for  business.  The 
Attorney-General,  as  parens  palnce,  applied  for  an  injunction, 
which  was  granted,  the  Master  of  the  Rolls,  Sir  f.  RomUly,  refus- 
ing to  inquire  into  the  sufficiency  of  the  reasons  which  induced 
the  commissioners  to  withhold  their  consent,  saying  that  the 
company  could  apply  to  the  Court  of  Queen's  Bench  for  a  man- 
damus to  the  commissioners  to  dissolve  the  prohibition,  if  they 
wished  to  try  that  question.' 


SECTION   VI. 
Equitable  Interference  where  Company  have  not  Funds. 

1 .  EngUsk  rourts  wiU  nol  allow  company  to  j  3.  Bgmb/  mU  nol  interfere  where  compans 

lake  land  akea  their  Jknds  fail.  propose  to  complete  but  part  of  viorh. 

2.  TMBhasbeenqualiJiedbylaier€wes,ami\-B.i.    Cases  teuiemd.  and  res^t  slated. 

is  very  qaeslioaable.  \ 

§  210.  1.  The  courts  of  equity  seem,  at  one  time  certainly,  to 
have  considered  the  undertaking  of  the  company  to  build  the 
road,  so  far  the  equivalent  for  the  privilege  conferred  upon  them, 
of  taking  private  property  against  the  will  of  the  owner,  that,  if 
it  were  shown  conclusively  that  the  company,  never  could  com- 
plete their  *  undertaking,  they  would  restrain  them  by  injunction 
from  taking  land  under  the  powers  granted  them.i  But  in  an- 
other caso,2  Lord  Eldon  explains  the  ground  of  his  former  deci- 
sion thus :  "  In  Agar  v.  The  Regent's  Canal  Company,  I  acted  on 
the  principle  that  where  persons  assume  to  satisfy  the  legislature 
that  a  certain  sum  is  sufficient  for  the  completion  of  a  proposed 

'  5  &  6  Viut.  c.  55,  §  6 ;  7  &  8  Vict,  c,  85,  §  1 7  ;  Attorney-General  v.  Osford, 
Worcester  &  Wolverhampton  Rallw.,  Weekly  Keporter,  1853,  p.  330 ;  Hodges  on 
Eailws.,  671 ;  post,  g  247. 

'  Agar  V.  The  Ecgent's  Canal  Co.,  Cooper,  77. 

'  The  Mayor  of  King'a  Lynn  v.  Pemberton,  1  Swanst.  214. 
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undertaking,  as  a  canal,  and  the  event  is  that  that  sum  is  not 
nearly  sufficient,  if  the  owner  of  an  estate  through  which  the 
legislatnre  lias  given  the  speculators  the  right  to  carry  the  canal 
can  show  that  the  persons  so  authorized  are  unable  to  complete 
their  worli,  and  is  prompt  in  his  application  for  relief,  grounded 
on  that  fact,  this  court  will  not  permit  the  further  prosecution  of 
the  undertaking."  This  we  apprehend  would,  at  the  present  day, 
require  to  be  received  with  considerable  allowance. 

2.  In  another  case,^  Lord  Cottenham  thus  explains  Lord  El- 
aon's  decision  above :  "  I  apprehend  that  Lord  Eldon  must  have 
gone  upon  this  ground,  that,  where  acts  of  parliament  impose 
certain  severe  burdens  upon  individuals,  by  interfering  with 
their  private  rights  and  private  property,  for  the  purpose  of  ob- 
taining some  great  public  good,  if  the  court  sees  that  tlie  under- 
taking cannot  be  completed,  and  that  therefore  the  public  cannot 
derive  the  benefit  wliich  was  to  be  the  equivalent  for  tlie  sacri- 
fice made  by  the  public,  the  court  will  protect  the  individual 
from  being  compelled  to  make  the  sacrifice,  under  the  circum- 
stances, and  until  it  appears  that  tlie  public  will  derive  the  pro- 
posed benefit  from  it."  And  even  with  this  quahfication,  it  seems 
to  us  that  it  would  be  impossible  for  a  court  of  equity  to  exer- 
cise much  control  over  these  enterprises,  without  virtually  as- 
suming a  supervision  over  the  doings  of  the  legislature  and  the 
business  of  the  country  which  would  be  impracticable  and  in- 
vidious. It  is  obvious  this  purpose  has  been  virtually  abandoned 
in  the  English  courts  of  equity.* 

'  Salmon  v.  Eandall,  S  Mylne  &  Cr.  439. 

•  Blakemore  v.  The  Glamorganshire  Canal  Navigation,  1  Myl.  &  K.  154 ; 
Gray  v.  The  Liverpool  &  Bury  Railw.  Co.,  4  Eailw.  C.  235.  In  this  last  case, 
the  company  had,  to  induce  the  plaintiff  to  withdraw  opposition,  consented  to 
incorporate  into  their  act  a  provision,  that  the  line  of  the  railway  should  not 
tome  within  a  certain  distance  of  a  bridge  named,  without  the  plaintiff's  con- 
sent. Upon  examination  it  turned  out  that  plaintiff  owned  all  the  land  within 
the  line  of  deviation,  from  that  point,  so  that  the  road  could  not  proceed  with- 
out the  plaintiff's  consent.  The  Master  of  the  Rolls  held  this  could  make  no 
difference,  even  in  the  construction  of  the  stipulation.  The  parties  must  be 
presumed  to  hare  understood  the  matter,  and  to  have  made  their  contract  un- 
derstandingly,  and  the  court  should  not  defeat  it. 

See  also  Lee  v.  Milner,  2  M.  &  W.  824,  and  the  remarks  of  Alderson,  B.,  lim- 
iting the  right  of  a  court  of  equity  to  restrain  the  company  from  proceeding  to 
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'  In  the  case  of  Gray  v.  The  Liverpool  &  Bury  Railway,*  the 
Lord  Chancellor  declined  to  interfere,  until  the  legal  right  was 
determined  in  a  court  of  law,  if  either  party  desired  it,  the  in- 
junction standing,  in  the  mean  time,  to  sustain  all  existing 
rights. 

3.  But  a  court  of  equity  will  not  interfere,  because  a  railway 
company  do  not  propose  to  complete  their  entire  line.  The  rem- 
edy, in  such  case,  if  any,  is  by  mandamus.^  A  canal  com- 
pany were  restrained  by  injunction  from  converting  a  canal,  for 
erecting  which  the  company  were  incorporated,  into  a  railway.^ 
But  where  the  directors  of  a  railway  company,  with  the  concur- 
rence of  the  shareholders,  on  finding  the  original  undertaking 
impracticable,  proceeded  to  construct  a  small  portion  of  the 
works,  which  were  nearly  completed,  the  court  declined  to  inter- 
fere by  injunction,  at  the  instance  of  the  minority  of  sharehold- 
ers, on  the  ground  of  their  acquiescence,  they  having  known,  or 
had  the  means  of  knowing,  the  progress  of  the  acts  complained 
of.^ 

take  land,  to  cases  wbere  it  is  evident  they  have  virtually  abandoned  the  enter- 
prise, and  liave  no  longer  any  serious  expectation  of  accomplishing  it,  which  to 
us  appears  the  only  practicable  ground  upon  whict  a  court  of  equity  could  in- 
terfere.    Thieknesse  v.  Lancaster  Canal  Co.,  4  M.  &  W,  472. 

'  The  AttJDrney-General  v.  The  Birmingham  &  Oxford  J.  Kailw.,  and  other 
companies,  7  Eog.  L.  &  Eq.  283.  See  Reg.  v.  Eastern  Counties  Railw.,  10  Ad. 
&  EU.  531  ;  Cohen  v.  Wilkinson,  5  Railw.  C.  741.  Acts  of  parliament  anthor- 
izing  companies  to  make  railways  are  regarded  only  as  enabling  atts  which  gjve 
powers,  but  do  not  render  compulsory  or  obligatory  the  exercise  of  those  pow- 
ers.    Scottish  Kortheastern  Railw.  v.  Stewart,  3  McQ.  H.  1..  Cas.  383. 

*  Maudsley  u.  Manchester  Canal  Co.,  Cooper's  C.  Pr.  510. 

'  Graham  a.  Birkenhead,  Lancashire,  &  Cheshu-e  J.  Eailw.,  2  Mac.  &  G.  146  ; 
3  HaU  &  T.  450. 
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SECTION    VII. 


Equitable  Control  of  the  Management  of  Railway  Compam 


>.  Bill  in  eijuili/  raaij  be  mmniained  by  a 

single  slotUioldBT. 
.  Nei-essary  requisites  in  form  of  such  a 

UU. 
'..  Directors  not   respoasible  foe  j/archases 

made  on  credit  of  the  carparalion. 
I.  Minority  laay  insist  upon  continuing  iht 

business  till  charter  expires. 
1.  Minority  may  kane  bill  against  directors 

for  not  resisting  illegal  lax. 
i.  Company  may  expmd  fu3ids  in  resisting 

proceeding)  in  pariiameal. 
>,  Equity  toUl  not  compel  directors  to  de- 
clare iScidend,  unless  they  vjilfaVi)  re- 

r.  Directors  only  liaMe  fbr  good  faith  and 
reasonable  diligence. 


1 .  Coartt  of  equity  wilt  not  interfere  in  mat- 

ters remediable  by  shareholders. 

2.  Will  not  restrain  company  Jrom  dedanng 

dividend  tUl  jmrks  arejinished. 

3.  Will  inter/ere  W  enforce  public  duty  rather 

than  a  private  one. 

4.  Will  restrain  such  companies  Jrom  dirk- 

ing funds  to  i/fc^raJ  use. 

5.  Jnterference  of  court  of  equity  caniiof  be 

claimed  upon  the  assumption  of  the  prac- 
tical dissolution  of  company. 
•  6.  Directors  liohle  to  same  extent  as  otha- 
trustees, 

7.  Managing  committee  not  chargeable  with 

thefraudidaa  arts  of  lis  metiAers. 

8.  Comts  of  equity  will  not  enforce  resolu- 

tions of  directors,  or  coiapany, 

9.  Salts    in    equity    in  famr   of   minority 

against  majority. 


ij  211.  1.  There  have  been  numerous  instances  of  application 
to  courts  of  equity  to  interfere  in  tlie  control  of  the  management 
of  railway  companies,  in  respect  of  their  internal  concerns.  But 
as  a  general  rule  it  is  said,^  whenever  the  acts  complained  of  are 
capable  of  being  rectified  by  the  shareholders  themselves,  in  the 
exercise  of  their  corporate  powers,  equity  will  not  interfere,  but 
leave  questions  of  internal  management  and  regulation  to  be  set- 
tled by  the  shareholders  in  corporate  meeting.^  And  especially 
i3  this  the  case  where  the  act  complained  of  is  clearly  within  tlie 
power  of  the  conipany.^ 

'  Hodges  on  Railways,  67.  See  Howe  u.  Derre!,  43  Barb.  504.  Thus,  in 
Orr  V.  Glasgow,  Sw.  Kailw.,  before  the  House  of  Lords,  reported  in  6  Jur.  N.  S. 
877,  it  was  held  that  lie  directors  are  the  servants  of  the  company,  not  of  each 
individual  shareholder ;  and  if  a  shareholder  is  aggrieved  by  their  misconduct, 
his  course  is  to  call  upon  the  company  to  bring  the  directors  to  account,  and 
then,  that  being  done,  to  get  relief  from  the  company  itself. 

'  Sec  Bailey  v.  Power  Street  Church,  6  Ehode  Island  E.  491. 

'  Brown  v.  Monmouthshire  Kailw.  and  Canal  Co.,  4  Eng.  L.  &  Eq.  113.    But 
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2.  Hence  it  was  held,  that  equity  had  no  jurisdiction  to  re- 
strain a  railway  company  from  declaiming  a  dividend  until  their 
works  were  all  completed,  there  being  no  provision  in  the  acta 
to  that  effect.3 

3.  But  courts  of  equity  are  far  more  ready,  upon  a  bill  prop- 
erly framed,  to  interfere  to  enforce  a  public  duty  of  a  railway 
company,  than  a  mere  private  duty.* 

where  the  charter  of  a  railway  company  provided,  that  unless  certaio  portions  of 
the  work  should  be  completed  within  a  specified  time,  no  dividend  should  be  de- 
clared by  them  until  the  works  were  so  completed,  so  far  as  their  ordinary  shares 
were  concerned  the  company  were  enjoined  from  mating  any  dividend  contrary 
to  the  charter.  Allen  v.  Talbot,  30  Law  Times,  316  (Feb.  18.^8).  But  a  r^l- 
road  company  will  be  restrained,  at  the  information  of  a  relator,  from  carrying 
on  a  trade  not  authorized  by  the  act  constituting  it.  Attorney-General  v.  Great 
Northern  Railw.,  6  Jur.  N.  S.  1006.  And  where  the  articles  of  association  of  a 
company  contained  no  power  to  issue  preference  shares,  and  the  company  in 
general  meeting  passed  a  resolution  for  the  issue  of  some  shares  with  a  preferen- 
tial dividend,  the  court,  upon  motion  for  an  injunction  by  three  shareholders, 
who  had  notice  of  but  did  not  attend  such  general  meeting,  granted  an  injunc- 
tion restraining  the  issue  of  such  preference  shares.  Hutton  v.  Scarborough 
Cliff  Hotel  Co.,  2  Drew.  &  Sra.  514. 

'  In  Buck  Mountain  Coal  Co.  v.  Lehigh  Coal  &  Nav,  Co.,  50  Penn.  St.  91,  it 
was  held,  that  a  bill  in  equity  to  enforce  the  performance  of  a  public  duty  by  a 
corporation,  cannot  be  maintained  by  a  private  party,  in  the  absence  of  any 
special  right  or  authority.  And  where  the  slackwater  navigation  of  fbe  Lehigh 
Coal  and  Navigation  Company,  with  dams,  locks,  and  other  appliances,  were  dam- 
aged, broken,  and  swept  away  by  a  flood,  it  was  held  that  a  bill  in  equity  could 
not  be  maintained  by  another  company  to  enjoin  the  said  corporation  from  neg- 
lecting to  repair  and  put  in  operation  their  navigation  ;  and  that  the  complfun- 
ants  had  no  right  to  a  decree  compensating  them  for  damages  sustained  in  con- 
sequence of  the  non-repair.  The  court  intimate,  however,  that  a  bill  might 
probably  be  maintained  in  behalf  of  the  Commonwealth  by  the  Attorney-Gen- 
eral. Buck  Mountain  Coal  Co.  v.  Lehigh  Coal  &  Nav.  Co.,  supra.  And  equity 
will  not  interfere  by  injunction  to  redress  public  nuisances,  when  the  object 
sought  can  be  attained  by  ordinary  legal  methods.  Jersey  City  u.  Hudson,  2 
Bcasley,  420. 

The  court  wilJ  not  grant  an  injunction  to  restrain  a  railway  company  from 
charging  a  carrier  otherwise  than  equally  with  all  other  persons.  Sutton  f. 
Southeastern  Eailw.,  11  Jur.  N.  S.  935  ;  s.  c.  35  L.  J.  Exch.  38 ;  but  see  Bax- 
endale  v.  North  Devon  Railw.,  %  C.  B.  N.  S.  324.  See  Jones  v.  Eastern,  &e, 
Eailw.,  3  C.  B.  N.  S.  718 ;  Cooper  v.  London,  &c.  Bailw.,  4  C.  B.  N.  S.  738 ; 
Baxendale  v.  Great  Western  Eailw.,  5  C.  B.  N.  S.  309  :  Nicholson  v.  Great 
Western  Eailw.,  5  C.  B.  N.  S.  366. 

A  railway  company  will  not  be  allowed  to  grant  to  an  omnibus  proprietor  the 
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4.  So,  too,  as  we  have  seen.f^  they  very  often  interfere  to  re- 
strain companies  of  this  kind  from  making  use  of  tlieir  funds  for 
a  purpose  wholly  aside  of  the  general  object  of  their  incorpora- 
tion, and  this  will  be  done  at  the  suit  of  shareholders,  although 
'\'  majority  may  have  sanctioned  by  their  votes  the  act  com- 


excksive  privilege  of  carrying  passengers  between  another  town  and  one  of  its 
stations.  Marriott  v.  London  &  Southwestern  Eailw.,  1  C.  B.  N.  S.  499.  Bnt 
a  company  wiii  not  be  enjoined  from  aUowing  a  cab  proprietor  the  exclusive  priv- 
ilege of  plying  within  their  station.  Beadell  m  re,  2  C.  B.  N.  S.  509.  Eren 
■where  it  is  charged  that  occasional  delay  and  inconvenience  are  thereby  caused 
to  the  public.     Painter  in  re,  2  C,  B.  N.  S.  702. 

'  Ante,  i  56  ;  Bagshaw  v.  The  Eastern  Union  Kailway,  7  Hare,  114.  So  may 
one  or  more  shareholders  file  a  bill,  on  behalf  of  themselves  and  othetB,  against 
any  officer  who  is  diverting  the  funds  of  the  company  from  their  lawful  use 
Salomons  ^.  Laing,  12  Beavan,  377  ;  6  Kailw.  C.  152  ;  Edwards  v.  Shrewsbury 
and  Bir.  Railw.,  2  De  Gex  &  S.  637.  See  also  111.  Grand  Trunk  Eailw.  Co. 
V.  Cook,  29  lU.  R,  237.  And  the  directors  of  a  company  will  be  restrained  by 
injunction  from  improper  issue  of  shares.     Eraser  v.  Whailey,  2  H.  &  M.  10. 

'  In  the  ease  of  Brown  v.  Monmouthshu^  Railw,,  4  Eng,  L.  &  Eq.  113,  Lord 
Langdale,  M.  R,,  after  some  rather  spicy  but  highly  pertinent  strictures  upon 
the  prominent  disposition  of  these  public  companies  to  take  advantage  of  every 
possible  evasion,  seemingly  to  gain  time,  to  the  serious  damage  of  their  own 
character  for  frankness  if  not  for  fairness,  upon  the  general  merits  of  the  bill, 
makes  the  following  very  prudent  and  comprehensive  exposition  of  the  genera! 
subject :  "  Having  given  my  best  attention  to  this  case,  and  thinking  it  of  very 
great  importance  and  of  some  difficulty,  I  am,  on  the  whole,  of  opinion  that  this 
bill  cannot  be  sustained.  The  jurisdiction  of  this  court  has,  in  several  cases, 
been  very  usefully  applied  in  preventing  or  checking  the  erroneous  conduct  of 
corporations  created  by  act  of  parliament  for  public  purposes ;  but  it  is  not  set- 
tled to  what  extent,  or  subject  to  what  particular  limitations,  the  jurisdiction 
ought  to  be  exercised  ;  and  unless  parliament  should  think  fit  to  lay  down  rules 
for  tbe  guidance  of  the  courts,  litigation  to  a  considerable  extent  must,  I  am 
afraid,  take  place.  The  class  of  cases  in  which  this  court  has  often  been  called 
upon  to  interfere,  are  those  which  arise  out  of  a  combination  of  acts  which  are 
in  themselves  illegal,  and  considered  as  breaches  of  contract  with  the  public- 
acts  which  are  breaches  of  contract,  express  or  implied,  with  the  subscribera  to 
the  undertaking,  and  acts  erroneous,  or  breaches  of  contract  incapable  of  bein^r 
rectified  by  the  shareholders  themselves  in  the  exercise  of  their  own  powera.  In 
almost  all  cases  it  is  necessary  to  distlngoish^two  things,  which,  although  they 
often  are,  and  always  ought  to  be,  concurrent,  are  .in  themselves  distinct,  and 
are  very  apt  to  be  confounded.  There  is  the  duty  of  the  committee,  directors, 
or  governing  body,  to  the  public,  and  their  duty  to  the  shareholders,  wliom  they 
represent.    In  this  case,  the  duty  of  tbe  company  to  the  public  made  it  impera- 
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*  5.  In  a  case  wliere  the  plaintiffs  complained  that  the  direc- 
tors of  the  Victoria  Park  Company,  aiid  certain  others,  proprie- 
tive  upon  them  to  complete  their  works  in  a  limited  time,  and  to  let  the  works 
remain  unfinished  after  tlie  expiration  of  the  time  is  a  violation  of  their  duty  to 
the  public,  and  a  violation  which,  if  permitted,  would  enable  the  company  to  do 
that  which  this  court  has  repeatedly  exercised  its  jurisdiction  and  power  to  pre- 
vent. If  they  are  allowed  to  neglect  tbe  completion  of  their  works  unti!  after' 
the  expiration  of  the  time  limited  by  the  act,  and  are  then  allowed  to  make  profit 
of  so  much  as  they  have  done,  and  to  abandon  the  rest,  it  would  seem  that  the 
means  might  at  any  time  be  found  to  abandon  any  part  of  their  works  at  their 
own  pleasure,  and  thus  might  extensive  fraud  be  committed  upon  shareholders 
who  had  subscribed  for  the  whole  works.  Such  permitted  violation  of  a  duty  to 
the  public  would  show  a  most  unfortunate  state  of  the  law,  and  be,  ia  my  opin- 
ion, a  great  injury  to  the  public.  But  regarding  this  as  a  public  wrong,  or  as  a 
violation  of  duty  to  the  public,  it  does  not  appear  to  me  that  this  court  has  juris- 
diction to  interfere.  The  ease  does  not  appear  to  me  to  come  within  the  au- 
thority of  any  decided  case,  or  within  the  principle  of  the  eases  in  which  the 
court  has  interfered  to  prevent  application  of  funds,  subscribed  for  a  whole  pur- 
pose, to  the  completion  of  a  part  of  it  only ;  nor  can  it,  I  think,  be  safely  said, 
that  in  no  case  whatever  ought  joint-stock  companies  to  be  allowed  to  divide 
any  profits,  or  receive  any  tolls  until  all  their  works  have  been  completed.  If 
parliament  so  enacted,  it  would  probably  be  much  better  for  the  public,  and  also 
much  better  for  the  companies  or  shareholders  themselves ;  but  it  is  plain  that 
the  affairs  of  a  company  might  be  in  such  a  state,  with  such  probabQity  of  being 
at  any  time  able  to  raise  all  the  capital  required  for  the  completion  of  their 
works,  that  there  would  be  no  risk  whatever  in  dividing  some  interim  profits. 
But  so  far  as  the  public  interest  is  concerned,  I  do  not  think  that  this  court  has, 
on  such  a  bill  as  this,  jurisdiction  to  interfere,  Aa  to  the  duties  which  tie  gov- 
erning body  of  Euch  a  company  owe  to  their  constituents,  the  shareholders,  this 
court  does  not  attempt  to  direct  the  performance  of  all  such  duties,  but,  on  the 
contrary,  leaves  to  the  companies  themselves  the  enforcement  of  all  the  duties 
arising  out  of  matters  which  are  the  subject  of  internal  arrangement.  It  seems 
Tery  improper,  and  very  imprudent,  to  treat  as  profit  any  part  of  their  funds  or 
income,  at  a  time  when  they  are  without  the  pecuniary  means  of  performing  the 
works  which  they  are  bound  to  perform,  in  dischat^  of  their  duty  to  the  public. 
The  committee,  with  the  sanction  of  the  shareholders,  are  proceeding  in  a  man- 
ner which  (being  attended  with  a  consUnt  breach  of  public  duty)  may  result  in 
the  most  serious  injury  to  the  shareholders  themselves,  in  the  same  manner  that 
any  bad  management  injures  those  whose  interests  are  affected  by  it;  but  they 
do  it  for  themselves,  and  they  must  suffer  the  consequences.  I  think,  therefore, 
that  the  demurrer  for  want  of  equity  must  be  allowed.  It  appears  to  me  that 
this  court  has  not  jurisdiction  to  interfere,  on  the  mere  ground  that  the  defend- 
ants are  acting  in  violation  of  their  duty  to  the  public,  and  that  the  misapplica- 
tion of  Ihe  income  is  a  proper  subject  of  internal  regulation." 
In  Henry  v.  Great  Northern  Railw.,  30  Law  Times,  10,  it  is  held,  tiiat  the 
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tors  of  *  shares,  had  entered  into  speculating  purchases  of  the 
property  of  the  company,  and  a  majority  of  the  directors  being 

holders  of  preference  shares,  as  they  are  called  in  Englaod,  are  entitled  to  have 
the  company  enjoined  from  declaring  any  dividend  in  favor  of  the  ordinary 
shareholders,  so  long  as  the  company  remains  liable  to  a  deficit  in  their  funds, 
caused  by  an  officer  of  the  company  having  defrauded  them  by  forgeries.  This 
case  mas  affirmed  in  the  Equity  Court  of  Appeal,  30  Law  Times,  141.  See  also 
Gifford  u.  New  Jersey  Railw.,  2  Stockton's  Ch.  171.  A  minority  of  the  stock- 
holders of  a  corporation  have  a  remedy  in  chancery  agtunst  the  directors,  the 
corporation,  and  all  others,  individuals  or  corporations,  to  prevent  a  misapplica- 
tion of  the  fands  of  the  corporation  in  which  they  are  interested,  March  v. 
Eastern  Railw.,  40  N.  H.  R.  648.  Where,  therefore,  it  was  alleged  in  a  bill  that 
rwlroad  A  had  !ea.sed  and  entered  upon  the  track,  furniture,  fixtures,  &c.  of 
railroad  B  for  a  term  of  years,  and  had  agreed  to  pay  said  railroad  B,  as  rents 
at  stated  times,  a  certiun  share  of  the  income  and  profits  of  both  roads ;  and 
also  that  such  profits  to  a  lat^e  amount  had  been  received  by  said  r^lroad  A, 
and  had  been  accumulating  for  several  years,  said  railroad  A  refusing  to  pay 
said  rents  according  to  the  terms  of  said  lease,  and  claiming  to  apply  such 
profits  in  payment  for  investments  by  them  made  in  the  stock  of  other  corpora- 
tions, and  in  other  schemes  of  speculation  not  warranted  by  the  terms  of  said 
leaae ;  and  that  said  railroad  B  and  its  directors,  being  influenced  by  persons  in 
the  interest  of  said  railroad  A,  had  declined  to  take  measures  to  collect  SMd 
renla  of  said  railroad  A,  but  were  allowing  and  consenting  to  such  improper  ap- 
plication of  the  funds  belonging  to  them,  to  which  funds  the  complainants  with 
the  other  stockholders,  were  proportionately  ent  tied  as  dividends  upon  their 
stock,  it  was  held  upon  demurrer  to  this  bill  by  railroad  A  that  a  minor  ty  of 
the  stockholders  of  railroad  B  might  maintain  suit  again«t  their  own  directors 
and  their  own  corporation,  and  also  against  r^lroad  A  the  object  of  the  "uit  be 
ing  to  prevent  such  misapplication  of  the  funds,  and  to  compel  said  railroad  A 
to  pay  over  its  dues  to  railroad  B,  and  to  compel  the  latter  to  distribute  the 
same  as  dividends  among  the  complainants  and  others,  its  stockholders.  But  in 
order  to  prevent  a  multiplicity  of  suits,  and  that  justice  may  be  done  between 
all  parties  interested,  such  stockholders  should  set  forth  in  their  bill  that  it  is 
brought,  not  only  for  themselves,  but  in  behalf  of  aU  others  similarly  interested, 
who  may  choose  to  become  also  plaintiffs  in  the  proceeding.  In  the  indentures 
whereby  railroad  B  leased  then-  road,  &e.  to  railroad  A,  there  was  an  agreement 
to  refer  to  arbitration  all  disputes  that  might  arise  between  them  on  the  lease. 
Held,  that  this  agreement  not  only  did  not  oust  the  court  of  its  jurisdiction,  but 
that,  under  the  circumstances,  it  might  even  enjoin  both  roads  from  making  such 
reference  in  relation  to  the  amount  due  to  railroad  B,  and  if  such  reference  had 
been  made,  then  from  proceeding  therewith.  And  even  the  fact  that  the  contract 
was  made  and  to  be  performed  within  a  foreign  jurisdiction  would  not  hinder  the 
court  from  acting,  having  jurisdiction  of  the  parties.  March  v.  Eastern  Riulw.,  40 
N.  H.  E.  548.  In  Nazro  v.  Merchants'  Mutual  Ins.  Co.,  14  Wisconsin  R.  295,  it  is 
l^d  down  that  the  capital  stock  of  an  incorporated  eompany  is  a  trust  fund,  the 
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bankrupts  were  not  competent  to  exercise  such  office,  and  that 
the  defendants  wore  in  various  modes  squandering  the  property 
of  the  company,  and  praying  for  the  appointment  of  a  receiver, 
and  an  injunction  to  compel  the  application  of  tlie  company's  re- 
sources to  the  extingiiishment  of  its  liabilities,  and  for  the  wind- 
ing up  of  the  affairs  of  the  company,  the  Vice-Chancellor  held, 
that  upon  the  facts  stated  ho  must  presume  the  existence  of  a 
board  of  direction  de  facto,  and  the  possibility  of  convening  a 
general  meeting  of  proprietors  capable  of  controlling  the  acts  of 
tlie  existing  board,  and  that  there  therefore  appeared  no  insuper- 
able impediment  in  the  way  of  the  company  obtaining  redresa 
in  its  corporate  capacity  for  the  acts  complained  of,  and  that 
tlierefore  the  plaintiffs  could  not  sue  in  a  form  of  pleading  which 
assumed  the  practical  dissolution  of  the  corporation.'  In  a  later 
case  before  the  Lord  •  Chancellor,  Cottenham,  the  opinion  of 
"Vice-Chancellor  W^ram,  in  Foss  v.  Harbottle,  is  fnlly  con- 
lirmed,  and  it  was  conceded  that  it  makes  no  difference  whether 
the  acts  complained  of  as  being  transacted  by  the  usurping  board 
proper  application  of  wliich  courts  of  equity  will  enforce  by  virtue  of  their  in- 
herent jurisdiction  over  tniata  and  ftauda.  See  Lead  Mining  Co.  v.  Merry- 
weather,  10  Jur.  N.  S,  1231.  But  the  suit  should,  in  form,  be  in  behalf  of  all 
the  shareholders.  March  v.  Eastern  Railw.,  supra;  White  v.  Carmarthen,  &c. 
Eailw.,  1  H.  &  M,  786.  But  see  Croskey  v.  Bank  of  Wales,  9  Jur.  N.  S.  595 ; 
Thomas  v.  HoMer,  8  Jur.  N.  S.  125.  An  illusory  suit,  really  brought  in  the  in- 
terest of  a  rival  company,  was  held  not  maintainable  in  Forrest  v.  Manchester, 
Sh.  &  L.  Eailw.,  on  appeal,  7  Jur.  N.  S.  887.  And  see  Burt  v.  British  Nation 
Life  Ins.  Co.,  5  Jur.  N.  S.  612;  8.  c.  25  L.  J.  Ch.  731,  before  the  Lords  Jus- 
tices; Hutton  V.  Scarborough  CUff  Hotel  Co.,  2  Drew  &  Sm.  514. 

'  Foss  V.  Harbottle,  2  Hare,  461  ;  Thames  Haven  Dock  and  Eailw.  Co.  o. 
Hall,  3  Railw.  C.  HI.  This  last  is  an  action  for  calls,  and  the  question  of  the 
existence  of  the  company  was  attempted  to  be  raised,  after  the  case  was  set 
down  for  trial.  It  was  held  too  late  to  raise  such  questions,  and  also  that  the 
validity  of  the  authority  of  directors  to  make  calls,  as  sueh,  could  not  be  raised 
in  this  mode ;  and  that  after  plea,  it  will  be  presumed  that  the  attorney,  bring- 
ing the  suit,  was  appointed  under  the  seal  of  the  company,  and  the  court  refused 
to  allow  a  plea,  raising  these  points,  to  be  filed,  at  this  late  hour.  See  also  Ex- 
eter and  C.  Eailw.  v.  Buller,  5  Railw.  C.  211,  where  it  is  said,  that  if  the  di- 
rectors refuse  to  comply  with  the  vote  of  a  majority  of  the  shareholders,  a  court 
of  equity  will  compel  them  to  do  so,  by  injunction.  But  the  allegation  that 
shares  were  bought  up,  by  interested  parties,  to  change  the  vote,  is  nothing 
which  a  court  of  equity  will  consider.  That  is  what  every  one  may  lawfully  do,  if 
he  do  not  infringe  the  terms  of  the  charter.  Mozley  o.  Alston,  1  Phil.  C.  C.  790, 
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of  directors  wore  absolutely  void  and  illegal,  or  merely  voidablo 
at  the  election  of  the  company.  The  Lord  Chancellor  said  he  had 
called  for  one  case  where  a  court  of  equity  had  assumed  to  try 
tlie  validity  of  the  election  of  corporate  officers  de  facto  exercis- 
ing certain  functions,  and  this  at  the  suit  of  individual  share- 
holders, where  there  appeared  no  impediment  to  the  corporation 
seeking  redress  by  mandamus,  or  any  appropriate  remedy,  and 
as  no  such  case  had  been  produced  he  should  assume  that  none 
existed,  and  he  would  not  be  the  first  to  make  such  a  case.^ 

'  Mozley  v.  Alston,  1  Phillips,  790 ;  Lord  v.  Copper  Miners'  Co,,  2  Phillips, 
T40 ;  Bailey  v.  Birkenhead,  Lancashire,  and  Ch.  J.  Kailw.,  6  Railw.  C.  25S. 
In  this  last  ease  it  was  held,  that  acts  not  set  forth  in  the  bill,  although  declared 
to  be  public  acts,  could  not  be  referred  to,  in  an  ailment  on  demurrer.  It 
should  be  borne  in  mind,  that  the  distinction  attempted  to  be  drawn,  from  some 
of  tho  cases,  between  void  acts  of  the  db-ectors  and  those  which  are  merely  void- 
able, is  important  chiefly  in  determining  the  discretion  of  the  Chancellor,  and  is 
t«  be  viewed  in  these  cases,  much  as  in  other  cases,  where  the  authority  of  ^nta 
comes  in  question.  Hodges  on  Railways,  71.  And  in  lEchens  u.  Congreve,  4 
Simons,  420,  where  certain  persons  agreed  for  tho  purchase  of  certain  iron  and 
coal  mines  for  £10,000,  formed  a  joint-stock  company  for  working  them,  and 
stjpulated  for  the  sale  of  the  mines  to  the  company  for  £  25,000,  the  £  15,000  to 
bo  divided  among  the  projectors  and  their  friends,  who  acted  as  officers  of  tho 
company,  which  being  acceded  to  by  the  company,  and  the  money  distributed 
accordingly,  upon  a  bill  brought  by  some  of  the  shareholders,  on  behalf  of  them- 
selves and  the  others,  against  the  persons  who  had  participated  In  the  £  15,000, 
the  latter  were  decreed  to  refund  what  they  had  received,  and  one  of  them 
having  become  bankrupt,  after  he  had  paid  the  amount  received  by  him  into 
court,  under  an  order  upon  motion,  it  was  considered  that  the  plaintiffs  were 
entitled  to  receive  that  sum,  and  were  not  to  be  put  to  prove  their  demand  un- 
der the  commission.  Upon  the  question,  who  are  to  receive  the  benefit  of  the 
restitution,  the  Viee-Chancellor  said,  "Those  who  now  are,  and  those  who 
by  assignment  from  the  present  proprietors  may  become,  members  of  the  eom- 

Directors  to  whom  the  entire  management  of  the  company  is  intrusted,  and 
who  receive  a  remuneration  for  their  services  out  of  the  funds  of  the  company, 
are  under  an  obligation  to  the  shareholders  at  large  to  use  their  best  exertions  in 
all  matters  which  relate  to  the  affair':  of  the  company  And  without  any  stipula- 
tion to  that  effect,  the  duty  results  f  om  the  e  nployment  not  to  make  ang  proft 
out  of  the  employment  beiond  their  compLnsation  and  not  to  acquire  any 
adverse  interest,  while  thcj  remain  directors  Benson  Htathorn,  1  T.  & 
Coll,  C.  C,  326  ;  Great  L  ixembourg  Radw  v  Magnaj  '5  Beav  j86  ;  a,  c.  4 
Jur.  N,  S.  839  ;  Gaskell  i  Chambers  5  Jur  N  S  S**  8  <,  '8  L  J.  Ch.  385  ; 
Hodginson  v.  National  Live  btoek  Ins  Co  5  Jur  N  S  478 ,  9  c  on  Appeal, 
5  Jur.  N.  S.  969.    See  also  Robinson  v.  Smith,  3  Paige,  222,    So,  too,  a  director 
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6.  But  it  seems  to  be  well  established,  tbat  the  directors  of  a 
corporation  are  liable  personally  each  for  his  own  share  in  any 
loss  occasioned  to  the  company,  for  malversation,  in  the  esereise 
of  his  functions,  whether  misfeasance,  malfeasance,  or  non-fea- 
sance, the  same  as  any  other  trustee,  and  redress  may  ordinarily 
be  obtained  in  equity.^  And  it  seems  in  such  cases,  as  each 
director  *  is  liable  only  for  his  own  act,  and  those  to  which  he 
has  assented,  and  there  is  no  contribution  among  wrong-doers, 
there  is  no  necessity  tbat  all  the  board  should  be  parties  to  the 
bill,  and  although  strictly  the  proceeding  should  be  instituted  in 

is  liable  to  account  for  premiuma  received  upon  the  sale  of  shares.  York  and 
H.  M.  Railw.  v.  Hudson,  19  Eng.  L.  &  Eq.  361.  It  was  held  in  this  case,  that 
the  directors  could  not  dischat^e  themselves  from  such  a  claim  by  suggesting 
that  the  money  had  been  ejtpended  for  secret  purposes  connected  with  the 
enterprise,  and  that  pcrwns  in  a  fiduciary  relation  could  not  retain  any  remu- 
neration for  their  services.  But  upon  ihis  last  point  see  Hall  v.  Vermont  & 
Mass.  Eailw.,  28  Vt.  E,  401.  Where  the  stor'k  of  certain  shareholders  was 
about  to  be  sold,  and  the  officers  of  tbe  company  appointed  an  agent  to  buy  it 
"for  the  use  of  the  company,"  but  when  purchased  they  took  a  portion  of  it  to 
themselves,  it  was  held  they  were  liable,  in  an  action  at  law  (in  Penn.),  to  any 
shareholder,  for  the  damage  thereby  sustained  by  hun.  Kimmel  v.  Stoner,  18 
Penn.  St.  155;  Attorney-General  !•.  Wilson,  1  Craig  &  Phillips,  I,  Redress  in 
such  cases  is  to  be  sought  ordinarily,  it  would  seem,  in  the  name  of  the  corpo- 
ration. Society  of  Practical  Knowledge  v.  Abbott,  2  Beavan,  559.  But  very 
extensive  amendments  in  the  frame  of  the  bill,  and  even  in  the  names  of  the 
parties,  will  be  allowed.  Jones  v.  Rose,  4  Hare,  52;  Fcllones  v.  Deere,  3  Bea- 
van, S53 ;  7  Id.  546 ;  looker  v.  Oakley,  10  Paige,  288.  Where  the  directors 
of  a  corporation  pay  over  the  funds  in  their  hands,  or  in  the  treasury  of  the 
corporation,  upon  a  pretended  elwrn,  which  they  must  be  presumed  to  know  to 
be  wholly  unfounded,  it  is  a  breach  of  trust  on  their  part,  for  which  they  are  per- 
sonally responsible,  and  one  siockholder  can  maintain  an  action  against  them 
therefor,  suing  in  bis  own  name  and  in  behalf  of  the  other  stockholders.  Butts 
u.  Wood,  38  Barb.  381.  And  sec,  as  to  the  duties  of  directors  and  the  degree  of 
care  required  of  them,  Richards  v.  New  Hampshire  Ins.  Co.,  43  N.  H.  R.  263, 

Officers  of  a  corporation  cannot  purchase  any  claim  agwnst  or  interest  in  the 
company,  except  in  trust  for  the  company,  after  a  resolution  has  been  adopted 
by  them,  as  managers,  directing  one  of  their  number  io  purchase  for  the  benefit 
of  the  company.  A  change  of  tune  and  place  fi.v3m  that  published  for  the  sale, 
Tfhere  a  resolution  was  passed  directing  the  manager  to  purchase  stock  for  the 
benefit  of  the  company,  is  no  revocation  of  the  authority.  In  an  action  for 
conspiracy,  proof  of  a  division  of  the  profits  of  the  fraudulent  concern,  is  suf- 
ficient evidence  of  combination  in  the  first  instance  to  render  the  declarations 
of  one  conspirator  admissible  in  evidence  i^ainst  the  rest.     lb. 
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the  name  of  the  company,  many  exceptions  are  allowed  in  this 
respect,  as  where  the  loss  falls  exclusively  upon  a  portion  of  the 
shareholders,  and  where  the  majority  are  proceeding  in  violation 
of  the  fundamental  law  of  such  companies." 

7.  And  where  the  managing  committee  employed  the  funds  of 
the  company  in  buying  up  the  shares  in  the  market,  it  was  held 
that  the  members  of  the  committee  were  not  properly  charged 
with  these  sums  in  winding  up  the  concern.^"  But  the  Vice- 
Chancellor  said  he  entertained  no  doubt  of  it  being  a  breach  of 
trust,  and  that  the  parties,  and  all  the  parties,  aiding  or  coun-' 
selling  it,  when  properly  brought  before  the  master,  might  be 
made  liable.^" 

8.  But  a  court  of  equity  will  not  entertain  a  bill  to  compel  a 
railway  "company  to  apply  funds  raised  by  the  issue  of  new 
stock,  according  to  the  resolution  by  which  the  new  stock  was 
created  by  the  directors  of  the  company .^^ 

9.  It  is  a  settled  rule  of  equity  law,  that  tlic  minority  of  t!ie 
shareholders  in  a  joint-stock  corporation  may  maintain  a  suit 
to  restrain  the  directors  of  the  company,  or  the  majority  of  the 
shareholders,  from  entering  into  a  stipulation  whereby  the  busi- 
ness of  the  company  is  changed  and  directed  into  channels  and 
enterprises  wholly  diverse  from  those  originally  contemplated 
and  entered  upon,  and  from  which  their  emoluments  had  been 
derived.^ 

•  Prraton  u.  Grand  Collier  Dock  Co.,  2  Eailw.  C,  335 ;  b.  C.  11  Simons,  327 ; 
Wallworth  i>.  Holt,  i  My.  &  Cr.  619.  Each  shareholder  has  a  distinct  interest 
in  dividends  declared  on  stock,  which  cannot  be  represented  by  other  share- 
holders, suing  on  behalf  of  themselves  and  the  rest  of  the  shareholders.  Car- 
lisle V.  Southeastern  Kailw.,  fi  Eajlw.  C.  670.  See  also  the  opinion  of  Lord 
Cranworth,  V.  C,  Beeman  v.  Rufford,  e  Eng.  L.  &  Eq.  106 ;   Hodges  on  Eail- 

■"  London  &  Birmingham,  &c.  Ealw.  in  re,  13  Eng.  L.  &  Eq.  201. 

"  Yetts  V.  Norfolk  Eailw.,  5  Eailw.  C.  478 ;   S  De  G.  &  S.  293 ;  13  Jur.  243. 

"  Kean  v.  Johnson,  1  Stockton  (N.  J.)  Ch.  401 ;  ante,  §  20;  March  v.  East- 
em  Eailw.,  40  N.  H.  E.  548 ;  Nazro  v.  Merchants'  Mutual  Ins.  Co.,  14  Wiscon- 
sin R.  295.  In  the  last  ease  the  question  was  affected  by  an  act  of  the  legisla- 
ture authorizing  the  proposed  change,  and  the  decision  turned  in  part  upon  the 
construction  to  be  given  to  this  act.  And  see  Dyckman  w.  Valiente,  43  Barb. 
131.  And  in  State  v.  Bailey,  16  Indiana  E.  46,  it  was  held  that,  where  corpo- 
rations are  consolidated,  with  the  consent  of  the  legislature,  those  stockholders 
in  the  old  who  do  not  join  the  new  are  entitled  to  withdraw  their  shares,  and 
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10.  And  because  no  individual  stockholder  can  maintain  any 
action  against  tlie  directors  for  defrauding  the  company,  as  the 
directors  are  liable  only  to  the  company  for  any  misconduct  at 
law,  equity  will  interfere  at  the  suit  of  any  stockholder,  and  sus- 
tain a  hill  at  his  suit  against  tlie  directors  for  misconduct  in 
may  haye  an  injnnction  against  the  company  until  tley  arc  secured.  See  Port 
Clinton  Eailw.  v.  Cleveland  &  Toledo  Railw.,  13  Ohio  St.  541.  The  rule  of 
the  text  is  applied  to  a  church  congregation  in  Wincbrenner  v.  Colder,  43 
Penn.  St.  244.  See  German  Ev.  Con.  v.  Pressler,  14  La.  Ann.  799 ;  Ciarlfon  v. 
Newcastle,  &c.  Railw.,  5  Jur.  N.  8,  1096  ;  Knabe  v.  Temot,  16  La.  Ann,  13. 
But  a  minority  of  stoctholders  cannot  restrain  the  company  from  doing  what 
is  plainly  within  the  scope  of  their  powers,  on  the  ground  that  it  will  probably 
hinder  the  attainment  of  one  of  the  objects  of  the  company.  Syers  v.  Brighton 
Brewery  Co.,  13  W.  R.  220.  And  the  plaintiff  must  be  acting  in  good  faith,  not 
merely  as  a  puppet  in  the  hands  of  others.  Filder  v.  London,  Brighton  &  South 
Coast  Eailw.,  1  H.  &  11.489;  Forrest  w.  Man.  Sh.&L.  Eailw.,  7  Jur.  N.  S.  387. 

In  Phcenix  Life  Insurance  Company  in  re,  ex  parte  Burges  &  Stock,  9  Jur. 
N.  S.  15,  an  extension  of  the  business  of  a  life  insurance  company  to  marine 
insurances,  made  by  a  resolution  of  a  specially  convened  meeting,  and  specified 
in  a  deed  executed  by  some  of  the  shareholders,  and  carried  on  without  objec- 
tion for  a  year  and  a  half,  was  held  not  to  bind  the  general  body  of  the  share- 
holders. But  see  Saxon  Life  Assurance  Co.  in  re,  ex  parte  Era  Life  &  Fire 
Assurance  Co.,  1  De  G.  J.  &  Sm.  29.  See  also  Maunsell  v.  Midland  Great 
Western  Eailw.,  1H,&M.  J30;  s.c.  9  Jur.N.  S.660;  Hatteraley  t).  Shelbume, 
7  L  T  S  S  650-  Great  Western  Eailw.  v.  Metropolitan  Eailw.,  9  Jur.  N.  S. 
66       s        3     L  J    Ch   3  In  the  last  mentioned  case  the  Great  Western 

Ea  Iw  C  mpany  w  auth  d  by  act  of  Parliament  to  hold  17,500  shares  in 
the  Met  pol  ta  Rail  ad  mpany.  On  an  extension  of  the  Metropolitan 
railway  addit  on  I  ha  we  e  to  be  offered  to  the  original  shareholders ;  and 
the  G  at 'Wet  nCn  pany  la  med  its  proportion  of  additional  shares.  Held, 
by  Wool  X  C  that  the  mpany  was  not  authorized  to  take,  and  could  not 
cl^m  any  additional  shares;  by  tlie  Court  of  Appeal,  that  they  might  be  au- 
thorized to  take,  though  not  to  hold  the  additional  shares,  and  leave  to  amend 
given,  as  their  bill  did  not  show  which  they  wished  to  do.  Id.  And  see  For- 
rest V.  Man.  Sh.  &  L.  Eailw.,  SO  Beav.  40 ;  8.  c.  on  appeal,  7  Jur.  N.  S.  887  ; 
Attorney- General  v.  Great  Northern  Eailw.,  1  Drew  &  Sm.  154  ;  South  Wales 
Eailw.  ti.  Eedmond,  9  W.  R.  80G;  s.  C.  i  L.  T.  N.  S.  619;  Hare  v.  London 
&  N.  W.  Railw.,  1  Johns.  &  H.  252 ;  Sturges  v.  Knapp,  31  Vermont  R.  1.  In 
this  case  those  having  the  control  of  r^lroads  in  Vermont  were  enabled  by 
statute  to  lease  them  to  companies  owning  other  roads  connecting  with  them  at 
the  line  of  the  State.  A  railroad"  having  in  this  manner  been  leased  to  the 
Troy  &  Boston  Eailroad  Company,  it  was  held  that  the  want  of  authority  in  the 
Troy  &  Boston  Railroad  Company  to  take  the  lease  could  not  be  raised  as  long 
as  the  State  of  New  York  and  those  interested  in  that  company  had  taken  no 
interfere  with  or  avoid  the  lease. 
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office,  where  the  corporation  is  unahle  to  bring  a  suit  at  law, 
or  where,  through  collusion  or  fraud,  it  neglects  to  soek  redress, 
and  an  application  has  been  made  to  the  directors  for  the  use  of 
the  corporate  name  in  the  suit  and  that  has  been  denied.^^ 

11.  Such  a  bill  should  be  brought  on  behalf  of  the  plaintiff  and 
all  other  stockholders  who  elect  to  come  in  under  the  proceed- 
ing, and  should  make  the  corporation  a  party  as  well  as  the 
directors,  and  should  allege  the  refusal  of  the  corporation  to 
proceed  against  the  directors.!^ 

12.  The  directors  of  a  railway  company  are  not  responsible 
personally  for  property  purchased  on  the  credit  of  tlie  company, 
or  in  its  name  and  behalf,  on  the  ground  that  it  was  purchased  by 
them  when  the  company  had  no  available  means  to  pay  for  it." 

13.  It  is  the  implied  law  of  the  association,  that  the  business 
shall  continue  to  the  limit  of  the  time  fixed  by  the  cliarter  if  it 
prove  remunerative,  and  "  it  is  the  right  of  a  partner  to  hold  his 
associates  to  the  specified  purposes  while  the  partnership  con- 
tinues."^^ 

14.  And  where  the  directors  of  a  bank  refused  to  take  the 
proper  measures  to  resist  the  collection  of  a  tax  which  they  them- 
selves believed  to  have  been  imposed  upon  tliem  in  violation  of 
their  charter,  this  refusal  amounts  to  what  is  termed  in  law  a 
breach  of  trust,  and  a  stockholder  may  maintain  a  bill  in  equity 
against  them,  asking  for  such  remedy  as  the  case  might  re- 
quire,'^ 

15.  And  it  would  seem  that  the  company  might  expend  their 
funds,  to  a  reasonable  amount,  in  resisting  proceedings  in  parlia- 
ment, the  tendency  of  which  will  be  to  injure  the  company.^* 

16.  But  a  court  of  equity  will  not  compel  the  directors  of  a 
corporation  to  declare  dividends  out  of  the  surplus  earnings  of 

"  Allen  V.  Curtis,  26  Conn.  K.  45G. 

"  Eochester  u.  Barnes,  2G  Barb.  657. 

"  Dodge  V.  Woolsej,  18  How.  tJ.  S.  Sup,  Ct.  331. 

"  Bright  V.  North,  3  Phill.  216,  before  CoUenham,  Lord  Chancellor.  This 
was  the  ease  of  the  conservators  of  river  banks,  whose  funds  are  raised  by  a, 
rate  upon  the  adjacent  land-owners,  and  i|  stronger,  perhaps,  than  that  of  a 
railway  company.  And  the  Lord  Chancellor  seemed  to  entertain  so  little  doubt 
of  the  duty  of  the  commissioners  to  expend  money  in  opposing  any  grant  in 
parliament  which  would  injure  the  works  under  their  care,  that  he  did  not  call 
for  ai^ument  in  faror  of  tlie  eiercise  of  the  right. 


dbyGoogle 


§212. 


APPLICATIONS  TO  LEGISLATURE  FOR  F.XLARGED  POWERS.      337 


the  company,  unless  thoy  are  shown  to  have  refused  from  a  wil- 
ful abuse  of  their  discretion." 

17.  The  directors  are  only  liable  for  good  faith  and  reasonable 
diligence  .1^ 


"SECTION    VIII. 


Applications  to  Legislature  for  Enlarged  Powers. 


.  Egaily  will  not  restrain  railicta/  companies 
from  petilion/or  enlarged  powers. 

.  The  early  English  cases  favoreil  such  ap- 
plica,io»s. 


.  The  proper  limitation  stated. 
Applicaliona  m  public  grounds  not  to  be  re- 
slrained;  those  on  private  grounds  mai/ 


5  212.  1.  In  general,  perhaps,  courts  of  equity  would  not  feel 
called  upon  to  restrain  the  directors  and  agents  of  the  company 
from  applying  to  tlie  legislature  for  an  alteration  or  enlargement 
of  their  powers,  for  this  is  sometimes  indispensable  for  the  accom- 
plishment of  the  objects  of  their  creation,  and  very  often  highly 
desirable.i  There  arc  numerous  instances  in  the  books^  of  com- 
panies being  enjoined  from  proceeding  to  certain  works,  until 
they  did  obtain  such  an  enlargement  of  their  powers.  But  it  is 
not  uncommon  for  a  court  of  equity  to  restrain  the  company 
from  applying  their  existing  funds  to  such  purpose.^  And  where 
the  new  scheme  is  in  conflict  with  the  interests  of  other  railways, 
who,  by  leave  of  the  legislature,  own  shares  in  the  company  ap- 
plying for  an  extension  of  their  hue,  or  an  enlargement  of  their 
powers,  equity  will  not  restrain  them  absolutely  from  procuring 

"  Smitb  V.  Prattville  Man.  Co.,  29  Ala.  R-  503. 

'  In  Bill  V.  Sierra  Nevada,  &c.  Co.,  1  De  G.  F.  &  J.  177,  it  was  held  that  an 
injunction  will  not  be  granted  to  restrain  acorporation  for  applying  for  increased 
powers  to  the  legislature  of  their  own,  or,  if  necessary,  a  foreign  country. 

'  Frederick  v.  Coswell,  3  Y.  &  J,  514. 

'  Steyens  o.  South  Devon  Railw.,  2  Eag,  Law  &  Eq.  138.  In  this  case,  and 
in  Parker  v.  Dun  Navigation  Co.,  I  De  G.  &  S.  192,  tiie  company  entered  into 
a  stJpulatJon,  that  the  objectors  should  be  heard  before  the  parh'amentary  com- 
mittee, without  which,  it  is  said,  in  the  English  practice,  before  such  committees, 
where  the  application  is  in  the  name  and  behalf  of  the  company,  shareholders 
objecting  are  not  allowed  to  be  heard.  Wlere  it  was  shown  that  the  provisions 
of  a  bill  would  have  the  effect  to  reduce  the  income  of  acorporation,  it  was  held 
that  the  corporation  should  not  be  restrained  from  opposing  the  bill  before  a 
committee  of  the  House  of  Lords.     Reg.  v.  Dublin,  9  L.  T.  N.  S.  123. 
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the  contemplated  grant  1  t  o  Iv  fro  n  us  ng  their  funds  for  that 
purpose ;  and  will  also  i  ol  b  t  o  c  compa  y  from  beeping  its 
proceedings  secret  as  to  t  otl  er  compinv  owning  part  of  their 
stock,  and  will  generally  e  jo  tl  e  act  of  a  majority  of  a  joint- 
stock  company,  where  tl  c  v  ee  of  tl  e  m  no  -ity  is  not  properly 
heard  at  the  meeting,  or  ag  ee  3  f o  1  e  d  regarded  by  previous 
concert.* 

2.  The  early  cases  uj  n  tl  s  Iject  Icfore  Lord  Brougham, 
as  Chancellor,  althong!  ome  esj.ccta  more  liberal  in  favor 
•  of  allowing  applicatio  s  to  ]  arl  ame  t  seem  to  be  more  in  ac- 
cordance with  the  spirit  of  e  te  p  se  n  th  s  country  than  some 
of  the  recent  English  cases.^ 

3.  The  most  which  upon  principle  can  be  justified  in  this 
direction,  is  to  restrain  the  company  from  applying  their  existing 
funds  either  to  the  obtaining  of  enlarged  powers  or  to  carrying 
them  into  effect. 

But  the  question  of  enlarging  the  powers  of  the  company,  or 
altering  its  fundamental  law,  is  a  matter  resting  altogether  in  the 
discretion  of  the  legislature.  But  this,  if  accomplished,  will  not 
bind  the  existing  shareholders,  who  have  not  assented  to  tlie 
alteration,  but  must  be  carried  into  effect  by  a  now  subscription 
probably,  and  this  will  subject  the  corpotation  to  the  embarrass- 
ment of  a  double  accountability,  or  the  apportionment  of  loss  and 
profits  upon  the  several  portions  of  the  enterprise.^ 

4.  In  a  late  case  of  some  interest,  it  was  decided  that  applica- 
tions to  the  legislature  on  public  grounds  could  not  be  restrained 
by  injunction,  while  those  of  a  private  nature  might  be  so  re- 
strained in  the  discretion  of  courts  of  equity.^ 

*  Great  Western  Eailw.  v.  Eushout,  10  Eng.  L.  &  Eq.  72.  See  also  Const  v. 
Harris,  1  Turner  &  Eussell,  49G,  -where  Lord  Eldon  goes  into  an  elaborate  con- 
BlderatioQ  of  the  rights  of  the  minority  of  joint-stock  companies,  and  what  atts 
of  the  majority  are  binding  upon  the  company.  Attorney- General  i>.  Norwieh, 
9  Eng.  L.  &  Eq.  93. 

'  Hare  it.  The  Grand  Janction  Water  Works  Co.,  2  Euss.  &  Myjne,  470.  And 
see  Ward  v.  The  Society  of  Attorneys,  1  CoUjer,  370;  Munt  v.  The. Shrews- 
bury &  Chester  Eailw.,  3  Eng.  L.  &  Eq.  144.  See  Cunliffe  v.  Manchester  & 
Bolton  Canal  Co.,  2  Euss.  &  Mylne,  480,  in  note.     Ante,  g  58. 

'  Lancaster  &  CarUsle  Eailw.  Co.  v.  N.  W.  Railw.  Co.,  2  Kay  &  J.  293. 
•49T 
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SECTION   IX. 


Specific  Performance. 


1.  Gmrtsof  equity  will  often  held  control  ovtr 

railiaag  contracts,  referring  the  gueaticn 
of  law  to  the  courts  of  taw. 

2.  Bat  Khere  ike  legal  right  la  c/tiir,  equity 

inill  not  interfere. 
3:  And  Bihere  the  affidaoits  are  conflicting, 

court  declined  interfering. 
4.  So,  loo,  ichere  the  company  agreed  lo  stop 

at  a  refreshment  station, 
6.  So,  also,  if  there  is  doubt  of  the  legalilg  of 


6.  A  contract  bettceen  different  companies  far 

the  use  of  each  olJier's  trade  is  pennaaettt, 
and  will  be  enforced  in  equity. 

7.  Will  decree  spei^c  p&fbrmanee  m  regard 

to  farm  accommodalions 

8.  Specijic  performance  affected  bi/  mistake 

of  the  parties  Subscnptioa  to  stock  vnU 
not  be  annulled  because  made  tkrotyh 
mistaloe,  except  upon  proapt  action. 


§  213.  1.  There  can  be  no  doubt  courts  of  equity  will,  in  prop- 
er cases,  decree  specific  performance  of  contracts  between  differ- 
ent railways,  or  between  natural  persons  and  railway  companies. 
But  where  the  legal  rights  of  the  parties  are  doubtful,  and  no  ir- 
reparable injury  is  to  be  apprehended,  an  action  at  law  to  try  the 
legal  question  was  ordered,  and  the  business  of  the  companies 
concerned  was  ordered  to  go  on,  the  injunction  of  tlie  Vice-Clian- 
cellor  being  dissolved  by  the  Lord  Chancellor  for  that  purpose, 
and  an  account  of  passengers  and  traffic  upon  the  railway,  *  in 
the  mean  time,  ordered  to  be  kept,  to  enable  the  Chancellor  ulti- 
mately to  adjust  the  question  of  damage  according  to  the  deci- 
sion of  the  question  at  law.' 

2.  But  it  was  said,  in  another  case,^  by  the  Lord  Chancellor, 

'  The  Shr^wsbuiy  &  Birmingham  Bailw.  v.  The  London  &  N.  W.  Railw.  & 
The  Shropshire  Union  Kailw.,  1  Eng.  L.  &  Eq.  122.  The  question  in  this  case 
was  whether  the  defendants,  according  to  a  certain  contract,  claimed  to  exist 
between  the  companies,  were  at  liberty  to  do  business  between  certain  points.  It 
was  claimed,  among  other  things,  that  the  contract  was  wholly  void,  as  against 
public  policy.  Furness  Eailw.  Co.  v.  Smith,  1  De  G.  &  S.  299 ;  ante,  §  142. 
And  see  Monroe  v.  Wivenhoe,  &c.  Railw.,  11  Jur.  N.  S.  612;  s.  c.  12  L.  T.  N. 
S.  655  ;  Cardiff  i..  Cardiff  Waterworks  Co.,  4  De  G.  &  J,  596;  Imperial  Gm 
Light  &  Coke  Co.  v.  Broadbent,  7  H.  L.  Cases,  600. 

'  Flayfair  v.  Birmingham,  Bristol,  &  Thames  J.  Kailw.,  1  Railw.  C.  640. 
Courts  of  Eqnity  will  not  decree  specific  performance  of  the  contract  of  directors 
•498 
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reversing  the  doeree  of  the  Vice-ChanccUor,  that  the  court  cannot 
upon  an  alleged  equity  interfere  with  an  admitted  legal  right, 
unless  there  be  a  manifest  certainty  that  at  the  hearing  of  the 
cause  the  plaintiff  will  be  entitled  to  relief:  That  the  title  to  re- 
lief in  this  case  was  not  so  clear  as  to  justify  the  court  in  contin- 
uing the  injunction,  except  upon  the  terms  of  the  plaintiff  giv- 
ing judgment  in  the  action  and  paying  the  amount  sued  for  into 
court. 

S.  And  iu  a  case  where  the  time  for  tating  land  under  the 
company's  act  had  expired,  they  having  purchased  land  of  A, 
and  of  B,  and  being  about  to  enter  upon  the  land  to  which  they 
supposed  they  had  purchased  the  title  of  B,  A  claimed  a  life- 
estate  in  the  same,  and  brought  this  bill  to  restrain  the  company 
from  proceeding  to  appropriate  it.  The  affidavits  being  conflict- 
ing, the  court  refused  to  interfere  by  injunction,  but  left  the 
plaintiff  to  his  remedy  at  law.^ 

4.  So,  too,  the  court  refused  to  grant  an  injunction  requiring 
the  company  to  stop  their  train  at  a  refreshment  station,  as  the 
plaintiff  claimed  they  had  agreed  to  do,  the  company  undertaking 
to  pay  such  a  sum  of  money  as  may  he  assessed  as  damages  for 
the  violation  of  the  covenant,  to  be  ascertained  by  the  court.* 

*  5.  But  where  any  doubt  arises  in  regard  to  the  legality  of  a 

of  a  railway  company,  which  is  grossly  improvident  29  L.  T.  186.  Where  a 
contract  contains  an  eapreas  negative  covenant,  and  complete  justice  can  hi 
done  between  the  parties,  the  court  will  grant  an  injunction  to  prevent  a  breach 
of  the  negative  covenant;  but  the  court  rarely  interferes  where  there  is  no  ex- 
press negative  stipulation,  but  the  negative  obligation  is  only  to  be  inferred  from 
a  positive  eontra<!t.  Pete  it.  Brighton,  &c.  Eailw.,  32  L.  J.  Ch.  677. 
'  Welrater  ii.  The  Southeastern  Railw.,  6  Railw.  C.  698. 
»  Rigby  V.  The  G.  W.  Bailw.,  1  Cooper's  Cases,  6 ;  s.  C.  4  Eailw.  C.  491.  In 
this  case  at  law,  4  Eailw.  C.  190,  it  was  held  to  he  unnecessary  ta  aver,  that  the 
trains  pasang  the  station  in  violation  of  the  covenant  contained  passengers  desir- 
ous of  having  refreshment,  and  who  gave  notice  thereof.  ^Mersou,  B.,  said :  "I 
think  the  meaning  of  the  covenant  is,  that  the  parties  have  undertaken  to  stop 
the  trwns  in  order  to  the  temptation,  so  to  speak,  to  the  passengers  to  take  re- 
freshment." 14  M.  &  W.  811.  The  covenant  in  this  case  contained  an  excep- 
tion of  trains  "  sent  by  express,  or  for  special  purposes,"  and  this  was  held  not 
to  include  what  are  properly  called  "  express  tridns."  Hodges,  64.  But  in 
Sevin  v.  Dcslandes,  7  Jur.  N,  S.  837,'an  injunction  was  granted  to  restrain  an 
owner  of  a  vessel  from  doing  any  act  inconsistent  with  a  charter-party  into 
Tvhich  he  had  entered.     See  De  Mattos  v.  Gibson,  4  De  G.  &  J.  276. 
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contract,  or  if  it  be  not  of  a  class  where  specific  performance  is 
usually  decreed,  the  court  will  not  interfere  by  injunction.^ 

6.  A  contract  between  two  railways,  that  each  shall  run  upon 
the  track  of  a  portion  of  the  other's  line,  is  of  a  permanent  char- 
acter, and  cannot  be  determined  without  the  consent  of  both 
I>arties,  although  in  terms  it  do  not  specify  "  successors,"  and  if 
tiie  lino  of  one  of  the  companies  is  leased  to  a  third  company,  a 
court  of  equity  will  restrain  the  other  party  from  mterfering  with 
the  use  of  the  line  granted  to  the  third  company  or  its  lessees. 
A  contract  for  such'  an  easement  need  not  be  by  deed.^ 

7.  Courts  of  equity  will  decree  specific  performance  of  con- 
tracts by  a  railway  company  with  a  land-owner  in  regard  to 
farm-crossings  and  such  like  works,  upon  the  lands  of  tho  com- 
pany, in  which  such  party  has  an  interest  so  material  that  tho 
non-performance  cannot  be  adequately  compensated  at  law.^ 

8.  Courts  of  equity  will  not  decree  specific  performance  of  any 
contract  where  there  has  been  a  mistake  of  one  or  both  the  par- 
ties in  regard  to  the  import  of  the  terms  used  in  the  con- 
tract. Nor  will  it  reform  a  contract  on  tho  ground  of  mistake 
unless  it  clearly  appear  that  both  parties  were  agreed  in  the 

'  Jolmson  IT.  Shrewsbury  &  B.  Eailw.,  13  Eng.  L.  &  Eq,  584.  This  is  the 
tase  of  a  railway  leasing  tlieir  line  and  furniture  to  plaintiffs,  and  the  hill  prayed 
an  injunction  against  the  railway  determining  the  contract,  contrary  to  what 
they  diumed  to  be  ita  true  construction.  The  court  said,  that  by  the  working 
of  the  line  by  other  parties  than  the  company,  the  public  loses  the  benefit  of  the 
guaranty  thereby  afforded  for  care  and  atlfinlion.  Such  an  agreement  would 
seem  to  be  illegal,  as  contrary  to  public  policy.  But  if  legal  the  plaintiffs  had 
ample  remedy  at  law.  Foster  it.  Birmingham  &  Dudley  Eailw.,  Weekly  E. 
1853,  1854,  S!8;  Hodges,  680.  In  Port  Clinton  Railw.  v.  Cleveland  &■  Toledo 
Railw.,  13  Ohio  St.  544,  it  was  held,  that  if  the  court  could  in  any  ease  decree 
specific  performance  of  a  contract  to  operate  a  railroad,  requiring  as  it  would 
tbe  personal  acts  and  involving  the  exercise  of  skill  and  judgment  under  vary- 
iiicr  circumstEWces  and  emergencies,  it  could  only  be  in  a  case  where  the  de- 
mand for  the  exercise  of  the  power  was  stringent,  and  the  circumstances  such  as 
to  authorize  the  court  in  malting  Ihe  order  to  limit  the  duration  as  to  time,  and 
to  define  to  some  reasonable  and  proper  extent  the  manner  in  which  it  should  be 
obeyed.  Courts  of  equity  will  never  decree  specific  performance  where  the 
parly  has  not  the  power  to  perform  the  decree,  but  will  leave  tho  party  to  his 
remedy  at  law.     Ellis  v.  Colman,  25  Bear.  662. 

•  Great  Northern  Emlw.  «.  Manchester,  Sheffield,  &  L,  Eailw.,  10  Eng.  L. 
&Eq;ll. 
'  Storer  v.  Great  Western  Kailw.,  3  Eailw.  C.  106 ;  ante,  §  39. 
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terms,  but  the  contract  was  so  drawn  as  to  express  the  mind  of 
neither.  But  a  court  of  equity  will  sometimes  set  aside  and  an- 
nul a  contract  on  the  ground  of  the  innocent  mistake  of  one 
party.  But  it  must  appear  the  plaintiff  has  not  been  in  fault, 
and  that  no  injustice  will  be  done  the  other  party.*  Hence  the 
subscriber  to  the  stock  of  a  railway  can  have  no  relief  in  a  court 
of  equity,  on  the  ground  that,  while  intending  merely  to  renew 
an  old  subscription  to  the  stock,  which  had  fallen  through, 
he  by  some  unaccountable  mistake  subscribed  for  double  the 
amount,  but,  although  knowing  his  mistake  at  once,  he  gave  the 
company  no  notice,  and  suffered  them  to  act  upon  the  faith  of 
the  subscription  during  several  months.^ 


SECTION    X. 


Injunctions  restraining  one  Company  from  interfering  with  exclu- 
sive Franchises  of  another. 


2.  WiU  not  interfere  where  the  legal  right  is 

doabtful. 

3.  Unless  to  prevent  irrfparabte  injan/,  mulli- 

pliciiy  of  sails,  or  where  Jegat  remedy  is 
inadequate. 
i.  Slaletnenl  ofjacti  and  mode  of  procedure 


5.  Injunction  against  di^erent  lines,  so  coit- 
neclii^  ai  to  create  competing  line. 

6.  Many  casts  take  ^mSar  i-ifw. 

7.  Railicm/  not  regard^  as  an  infringemetil 
of  the  rights  of  a  eanal 

8.  But  wilt  be  restrained  from  Jilling  tgi  i^ 

9.  Eights  of  raitieog  companies  if  altomed  to 
become  proprietors  of  canals. 

^  214.  1.  Tlie  subject  of  the  exclusive  franchises  of  corpora- 
tions *will  be  considered  elsewhere.  But  equity  exercises  a  ju- 
risdiction of  a  preventive  character,  by  way  of  injimction,  in  re- 
gard to  alleged  infringements  of  such  franchises,  which  is  of  a 
very  important  character.  The  general  grounds  of  such  interfer- 
ence are  clearly  and  fully  stated  by  Wigram,  Vice-Chancellor,  in 
the  case  of  Cory  v.  The  Yarmouth  &  Norwich  Railway,^ 

'  Diman  v.  Providence,  Wair.  &  Br.  Kailw.  5  E.  L  E.  130.  A  torporation 
must  be  described  in  a  bill  in  equity  aa  one  established  by  law  in  some  state, 
and  doing  business  at  some  place.     Win.  Lake  Co.  v.  Young,  40  N.  H.  K.  420. 

■  3  EaJlw.  C.  524 ;  8.  o,  3  Hare,  693.  This  mas  a  case  mliei^  the  plaintiff, 
owning  a  ferry,  obtained  an  act  of  parliament  allowing  him  to  build  a  bridge, 
and  enacting  that  any  persons  who  should  evade  the  tolls  by  conveying  passeu- 
*500 
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2.  It  is  considered  tliat  tliis  interference  is  solely  in  aid  of  the 
legal  right,  that  if  the  legal  right  is  free  from  douht  equity  may 
assume  to  decide  it,  or  to  act  definitively  upon  its  acknowledged 
existence.  If  it  is  considered  conjectural,  and  altogether  prob- 
lematical, equity  ordinarily  will  not  interfere  until  the  legal  right 
is  established  by  the  judgment  of  the  appropriate  legal  tribunal. 

3.  But  in  their  discretion  courts  of  equity  will  interfere  by  in- 
junction, during  the  pendency  of  the  trial  at  law,  to  prevent  irrep- 
arable injury,  to  avoid  multiplicity  of  suits,  and  in  some  cases 
where  there  is  given  no  adequate  legal  redress.^  But  where  the 
injury  is  small  and  readily  susceptible  of  estimation,  equity  will 
not  generally  interfere  to  the  prejudice  of  the  trial  at  law. 

4.  But  in  tliis  case,  where  the  only  remedy  given  by  the  act 
was  by  recovering  penalties  de  die  in  diem,  in  a  summary  way 
before  a  justice,  which  would  not  settle  the  right,  the  court  di- 
rected an  issue  to  be  tried  at  law  to  settle  the  rights  of  the  par- 
ties suggesting  the  outlines  of  the  issue,  the  Master  to  direct  the 
detail  of  the  trial,  and  in  the  mean  time  directed  the  defendants 
to  keep  an  account  of  all  passengers  and  carriages,  and  all  other 
things  conveyed  by  them,  and  in  respect  of  which  the  plaintiff 
would  be  entitled  to  any  payment  or  toll  if  the  same  had  passed 
over  his  bridge,  and  to  furnish  a  copy  of  such  account  to  the 
plaintiff  before  the  trial,  if  requested.^ 

*  5.  In  a  recent  very  elaborate  case,*  this  subject  is  discussed 

gera,  &c.  over  the  river  otherwise  than  by  the  bridge,  should  subject  themselves 
to  a  penalty  of  40s.  for  each  offence,  to  be  recovered,  in  a  summary  way,  before 
a  justice  of  the  peace.  The  defendants  purchased  of  the  plaintiff  a  piece  of 
land  for  a  terminus,  -within  the  limits  of  the  ferry,  and  a  clause  was  inserted  in 
defendants'  act,  that  they  would  not  erect  a  bridge  over  the  river  without  the 
plaintiff's  consent,  and  that  nothing  therein  contained  should  prejudice  or  affect 
the  right  of  the  plaintiff  to  the  ferry,  or  bridge,  or  to  the  tolls.  The  railway 
company  dug  a  canal  to  the  river,  and  by  means  of  a  steamboat  conveyed  their 
passengers  from  their  terminus  to  a  point  in  Yarmouth  upon  the  opposite  shore, 
much  below  tlie  pl^ntiff's  bridge.  The  form  for  an  order,  for  a  trial  at  law  in 
such  cases,  will  be  found  in  the  report  of  this  case. 

'  See  Hepburn  if.  Lesdan,  2  H.  &  M.  345 ;  s.  o.  on  appeal,  1 1  Jur.  N.  S.  254. 

'  Cory  V.  Yarmouth  &  Norwich  Eailw.,  supra. 

*  Boston  &  Lowell  ReuIw.  v.  Salem  &  Lowell  and  other  Kailwaj's,  2  Gray,  1. 
See  post,  §  231,  where  the  substance  of  the  opinion  of  the  court  upon  the  eon- 
gtitutjoual  quesdon  is  given. 
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very  much  at  length  by  an  experienced  and  learned  judge,  and 
the  conchision  arrived  at,  that,  the  plaintiffs'  charter  e 
providing  that  no  other  railway  should  he  authorized  by  the  1 
islature  within  thirty  years,  leading  from  Boston,  Cliarlestown, 
or  Cambridge,  to  Lowell,  or  to  any  point  within  five  miles  of  the 
northern  terminus  of  plaintiffs'  road,  it  was  not  competent  for 
the  defendant  companies  so  to  connect  their  roads  as  to  make  a 
continuous  line  from  Boston  to  Lowell,  by  Salem  and  Lawrence, 
even  if  it  were  conceded  that  the  legislature  might  by  express 
grant  have  created  a  rival  road  from  Boston  to  Lowell,  infring- 
ing the  terms  of  the  plaintitFs'  grant.  And  inasmuch  as  the  de- 
fendants had  so  conducted  their  business  as  virtually  to  create  a 
rival  line  from  Boston  to  Lowell,  in  contravention  of  the  express 
terms  of  the  plaintiffs'  grant,  without  the  express  permission  of 
the  legislature,  it  did  constitute  such  an  infringement  of  plain- 
tiffs' charter  as  to  be  a  nuisance  to  their  rights,  for  which  they 
are  entitled  to  a  remedy.  And  the  court  accordingly  granted  a 
perpetual  injunction  against  the  infringement  of  plaintiffs'  rights 
in  the  manner  complained  of. 

6.  There  are  many  other  cases,  taking  substantially  the  same 
view  of  the  propriety  of  equitable  interference  to  protect  corpo- 
rations against  infringements  of  their  corporate  franchises.^ 

'  Newbcrg  &  Cochecton  Turnpike  Co.  it.  Mffler,  5  Johns.  Ch.  101,  111 ;  Og- 
den  V.  GJbbona,  4  Id.  150,  160;  Croton  Turnpike  Co.  v.  Ryder,  1  Johns.  Ch. 
6U.  A  railway  bridge  is  an  interference  with  the  charter  franchise  of  a  toU- 
bridge,  for  a  turnpike  or  highway.  Endeld  Toll-Bridge  Co.  v.  Hartford  &  Hew 
H.  Efulw,,  17  Conn.  R,  40.  And  in  s.  c.  17  Conn.  B.  454,  it  is  conadered,  that 
the  condition  in  the  plaintlfis'  charter,  that  no  person  shall  erect  another  bridge 
within  the  limits  of  Enfield  and  Windsor,  is  a  part  of  their  franchise,  and  not  a 
distinct  covenant.  But  where  the  charter  of  the  k>!l-bridge  contained  no  exclu- 
sive grant  and  no  limitation,  in  regard  to  the  power  of  future  legislatures  to 
erect  other  similar  bridges,  it  was  held  they  had  no  exclusive  franchise,  and  that 
an  injunction  would  not  be  granted  against  another  company,  chartered  by  the 
legislatui-e,  within  such  distance  as  to  lessen  the  tolls  of  the  first  company.  Mo- 
hawk Bridge  Co.  V.  The  Utica  &  Schenectady  Riulw.,  6  Paige,  554.  And  in 
Bridge  Proprietors  u.  Hoboken  Co.,  1  Wallace,  U.  S.  110,  the  national  tribunal 
of  last  resort  held,  that  even  where  the  charter  of  a  toll-bridge  does  contain  such 
exclusive  grant,  a  railway  bridge,  adapted  only  for  railway  communication,  is 
not  an  infringement  of  such  grant.  Post,  §  231.  This  was  the  case  of  a  rail- 
way, indeed,  which  is  not  so  obviously  an  evasion  of  the  rights  and  interests  of 
the  toll-bridge  company,  as  a  company  precisely  similar,  but  even  that  is  no 
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7.  And  it  has  been  held,  that  a  grant  to  a  canal  compaify,  to 
*  collect  tolls  for  transportation,  with  an  express  stipulation 
against  their  being  reduced  by  the  act  of  the  legislature,  is  not 
impaired  by  tlie  grant  of  a  railway  along  the  same  route,  with 
power  to  take  the  lands  of  the  canal  for  its  construction  when 


8.  An  injunction  was  granted,  at  the  suit  of  the  state,  to  re- 
strain a  railway  company  from  filling  up  a  part  of  the  state 
canal,  and  erecting  an  arch  over  it,  wliicli  would  obstruct  its  use, 
although  it  appeared  tliat  this  portion  of  the  canal  had  laid  in  a 
state  of  abandonment  for  many  years.' 

9.  But  wliere  a  railway  company,  by  act  of  the  legislature, 
are  allowed  to  purchase  a  canal,  and  are  bound  to  maintain  and 
keep  it  open  for  traffic,  and  are  to  exercise  all  the  rights,  powers, 
and  privileges  which  the  canal  company  might  have  done  before 
the  sale,  it  was  held  that  the  railway  company  might  take  the 
lease  of  another  canal,  under  the  general  statute.^  It  is  doubt- 
i'ul  whether,  if  such  act  were  ultra  vires,  the  nominee  of  another 
company  can  bring  a  bill  to  restrain  the  act.^ 

infringement,  unless  tbe  charter  of  the  first  company  contained  an  exclusive 
grant.  Charles  Biver  Bridge  v.  Warren  Bridge,  11  Pet.  420;  Dyer  w.  The 
Tuscaloosa  Bridge  Co.,  2  Porter,  296.  See  also  Thompson  v.  The  N.  Y.  &  Har- 
lem Eailw.,  3  Sand.  Ch.  625  ;  Oswego  Falls  Bridge  Co.  v.  Fish,  1  Barb.  Ch.  647. 

'  Illinois  &  Mich.  Canal  u.  Chicago  &  Kock  Island  Bailw,,  14  III,  R.  314. 

'  Commonwealth  v.  Pittsburgh  &  Connellsville  Railw.,  24  Penn.  St.  159. 

'  8  &  9  Vie.  ch.  42;  R^rs  v.  Oxford,  W.  &  W.  KaUw.  Co.,  2  De  Gex  & 
Jones,  662. 

'  Rogers  v.  Oxford  &  C.  Railw.  Co.,  svpra.  In  this  case,  the  bill  was  brought 
by  the  clerfc  of  a  rival  canal  company,  by  purchasing  a  few  shares  of  tbe  rail- 
way stock  to  enable  him  to  maintain  the  bill  in  his  own  name,  but  on  behalf  of 
the  other  stockholders  as  well,  but  in  fact,  for  the  benefit  of  the  rival  company. 
This  is  a  not  uncommon  shift,  in  controversies  of  this  character,  and  it  is  in  our 
humble  judgment  a  disgraceful  evasion,  which  a  court  of  equity  ought  not  to 
countenance.  If  the  stockholders  of  the  company  acquiesce,  mere  intermedlera 
ought  not  to  be  allowed  to  interfere.  This  is  the  opinion  fi^qnently  intimated 
in  the  Englbh  courts,  and  it  is  the  only  ground  of  doubt  in  regard  to  the  case  of 
Stevens  V.  Rut.  &  Bur.  RmIw.,  1  Am.  Law  Reg.  (1853),  154 ;  ante,  §  56. 
•502 
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SECTION    XI, 

Injunctions  against  the  Infringeinent  of  Corporate  Franchises  in 
the  Nature  of  Nuisance. 


i.  Definition  of  same  bi/ Chief  Jusike  Shaw, 
i.  Staiement  of  the  general  grounds  of  eijaita- 
Wf  tnlerfrence. 


1.  ABotBed  to  prevent  mvlti^idty 

cdlisiona,  and  riots. 

2.  Lord  Brougliam's  definition  of  ■ 

§  215,  1.  The  cases  coming  under  tlie  general  denomination 
of  injunctions,  to  restrain  nuisances  to  corporate  franchises,  aro 
very  numerous  and  various,  too  much  so,  by  far,  to  be  here 
enumerated.  It  is  a  branch  of  equity  jurisdiction  of  ancient 
date,  and  which  in  modern  times  has  been  very  extensively 
resorted  to  by  the  equity  courts,  in  order  to  prevent  irreparable 
damage,  in  various  modes,  as  by  multiplicity  of  suits,  by  collisions 
in  the  nature  of  riots,  among  the  numerous  champions  of  rival 
public  enterprises,  and  for  many  other  reasons,  recommending 
this  mode  of  redress  especially  to  public  favor,^ 

2.  The  grounds  of  equitable  interference,  in  case  of  nuisance, 
are  well  stated  by  Lord  Brougham,  in  The  Earl  of  Ripon  v.  Ho- 
bart,^  "  If  the  thing  sought  to  be  prohibited  is  in  itself  a  nui- 
sance, the  *  court  will  interfere  to  stay  irreparable  mischief, 
without  waiting  for  the  result  of  a  trial,  and  will,  according  to 
the  circumstances,  direct  an  issue,  or  allow  an  action,  and  if  need 
be  expedite  the  proceedings,  the  injunction  being  in  the  mean 
time  continued."  But,  says  his  lordship  in  substance,  whore 
the  thing  is  only  liable  to  prove  such,  according  to  circumstan- 

'  Attorney-General  v.  Sheffield  G-i=i  Co  19  Eng  L  &  Eq  639.  This  is  a 
case  where  the  injunction  ia  denied  upon  the  ground  of  the  trivial  character  of 
the  nuisance  or  dami^e,  but  the  general  grounds  of  the  jurisdiction  of  courts  of 
equity  in  suoh  cases,  being  necessanlj  inioln,d  in  the  mquir>  are  fuliy  and 
ably  discussed,  by  Turner  axiA  Biiice  Lords  Justices,  in  giving  their  opinions. 
See  also  the  opinion  of  Lord  Eldon  in  Attornej  General  i  Nichol,  16  Tesey, 
338,  upon  the  same  general  subject.  The  court  will  not  interfere  by  injunction 
to  prevent  a  nuisance  caused  by  carrying  on  a  trade  which  is  temporary  and  oc- 
casional only.     Swaine  v.  Great  Northern  Eailw.,  10  Jur.  N.  S.  191. 

'  3  Mylne  &  Keen,  169. 
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C9S,  the  court  will  not  interfere  until  the  matter  has  been  tried 
at  law.  And  the  same  general  doctrine  is  maintained  in  other 
cases  upon  this  subject.^ 

3.  In  the  case  of  Boston  and  Lowell  Railway  v.  Salem  and 
Lowell  Railway  et  al.,*  Chief  Justice  SItaw  thus  lays  down  the 
law  upon  the  subject :  — 

"  An  injunction  will  generally  be  granted  to  secure  a  statute 
privilege,  of  which  a  party  is  in  actual  possession,  unless  the  right 
be  doubtful."* 

4.  The  equitable  interference,  by  injunction,  goes  upon  the 
ground  that  the  defendant's  acts  constitute  a  nuisance,  and  that 
the  plaintiff  sustains  special  damage  thereby,  and  that  the  law 
affords  no  specific  and  adequate  remedy.  Hence  it  is  not  com- 
petent for  one  who  suffers  damage,  in  common  with  others  only, 
to  maintain  a  bill  to  enjoin  a  party  from  the  continuance  of  a 
public  nuisance,  under  color  of  legislative  grant.^ 


SECTION    XII. 
Injunctions  to  preserve  Property  pendente  lite. 

1.   Will  not  decree  spfciJkpfrforma'MSfVihere'i  2.   Wliere  injundion  might  oj/erate  harsMg, 
mereqaestionofdaiaages.  parties  put  jmder  terms. 

1  n.  2.  EevieiB  of  cases  upon  this  sxibjed. 

§  216.  1.  There  are  some  cases  where  courts  of  equity  have 
interfered,  by  injunction,  in  controversies  between  different  rail- 
ways, *  to  preserve  the  property  pending  the  litigation.  But  in 
a  case  where  one  railway  company  had  leased  its  line  and  furni- 
ture to  another  company,  and  this  company  proposed  to  disre- 
gard the  contract  on  the  ground  of  its  illegality,  and  were  about 

'  North  UDion  Eailw,  v.  Bolton  and  Preston  Kailw,,  3  Railw.  C.  315;  Semple 
V.  London  and  B.  Railw.,  1  Railw.  C.  120, 

*  2  Gray,  1.  See  also  upon  this  point,  ante,  §  214,  n.  4.  Livingston  and 
Fultan  V.  Van  Ingen  and  others,  9  Johns.  507 ;  Ogden  v.  Gibbons,  4  Johns.  Ch, 
174;  Osborn  u.  Bank  of  U.  StaUs,  9  Wheat.  738,  841. 

'  Bigelow  f.  Hartford  Bridge  Co.,  14  Conn.  R.  565 ;  O'Brien  v.  Norwich  and 
Worcester  Emlw.,  17  Conn.  R.  373 ;  Delaware  and  Maryland  Railw.  v.  Stump,  3 
Gill  &  J.  479. 

•  504 
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entering  into  an  arrangement  with  another  company,  which 
would  be  in  violation  of  the  first  contract,  the  couit  declined  to 
interfere,  by  injunction,  as  it  was  not  cleir  that  the  first  contract 
was  valid,  or  that  the  loss  to  the  second  company,  in  not  enter- 
ing into  their  proposed  arrangement  with  the  third  company, 
might  not  bo  greater  than  then  loss  fiom  \ioIating  the  first 
contract.^ 

2.  In  the  Engliali  equity  practice,  in  some  cases,  in  considera- 
tion of  the  consequent  delay  and  inconvenience  resulting  from 
the  injunctions,  the  courts  have  put  the  parties  under  terms  to 
obey  the  orders  of  court,  and  in  default  of  complying  with  such 
orders,  the  injunction  to  issue.  This  is  done  so  as  to  effect  sub- 
stantial justice  to  one  party,  without  imposing  unnecessary  hard- 
ship upon  the  other.^ 

'  Shrewsbury  and  Chester  Eailw.  v.  The  Shrewsbury  and  B.  Eailw.,  4  Eng. 
L.  &  Eq.  1  n ;  1  Simons  {n.  s.),  410.  See  also  Spiller  v.  Spiller,  3  Swaost. 
556  ;  The  Great  W.  Kailw.  v.  The  Blr.  and  Oxford  J.  Eailw.,  2  Phillips,  697; 
Parrow  v.  Vansittart,  I  Eailw.  C.  602.  The  question  in  this  case  was,  whether 
a  reservation,  in  the  lease  of  land,  of  the  minerals,  and  the  right  to  remove 
them,  implied  the  right  to  erect  a  public  railway,  and  the  Lord  Chancellor  con- 
tinued the  injunction,  to  preserve  the  property,  during  the  pendency  of  the  ne- 
cessary trial  at  law.  But  by  a  late  English  statute,  15  &  16  Viet.  eh.  86,  sec. 
61,  courts  of  eqnity  are  authorized,  in  cases  where  they  deem  a  trial  at  law  un- 
necessary, to  determine  the  question  themselves.  Under  this  statute  the  equity 
courts  often  avail  themselves,  as  by  the  14  &  15  Vict.  ch.  8S,  §  8,  they  are  al- 
lowed to  do,  of  the  assistance  of  one  of  the  common-law  judges.  And  it  is  held 
that  the  court  will  still,  in  a  proper  case,  ^ve  leave  to  the  party  to  bring*  an  ac- 
tion at  law.    Hodges,  676 ;  ante,  §  190. 

'  Northam  Bridge  and  Eoads  v.  The  London  and  Southampton  Railiv.,  1 
Railw.  C.  653.  This  is  a  case  where  the  plaintiff  prayed  for  an  injunction  upon 
defendants  from  crossing  their  road,  except  by  means  of  a  bridge.  The  question 
of  right  being  sent  to  the  Court  of  Exchequer,  and  determined  in  favor  of  plain- 
tiffs, the  Chancellor,  upon  the  defendants  undertaking  to  build  the  bridge  with 
all  possible  despatch,  held,  that  an  injunction  ought  not  to  be  granted  during 
the  time  that  must  necessarily  elapse  in  building  the  bridge. 

See  also  Spencer  u.  London  and  B.  Eailw.,  1  Eailw.  C.  159 ;  Jones  v.  Great 
Western  Eailw.,  I  Eailw.  C.  G84 ;  London  and  Birm.  Eailw.  v.  The  Grand 
June.  Canal  Co.,  Id.  224 ;  Attorney- General  v.  The  Extern  Counties  Railw.,  S 
Kailw.  C.  337  ;  Langford  v.  The  Brighton  L.  &  H.  Eailw.,  4  Eailw.  C.  69.  This 
was  rsy  in  regard  to  the  payment  of  the  price  of  land,  which  was  in 

d  p  te  b  w  n  the  parties.  The  bill  prayed,  that  the  defendants  be  restrained 
h  m  ward  with  their  works  until  they  shall  have  paid  the  amount  de- 

lta d  d      Th    court  held,  they  would  not  interfere  by  injunction  to  stop  the 
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•SECTION    XIII. 
Injunctions  restraining  Parties  from  petUioning  Legislature. 

1.  Right  daimed  to  exist,  bul  rar^  exetdaed, '  S,  Where  right  dmiUfid  mag  lie  seat  to  court 

by  courts  o/equity.                                 \  of  law  for  detenaiaation. 

a.  Not  sufficient  thcU  it  will  interfere  with  \ 
rights  nf  Biher  parties. 

§217.  1.  The  jurisdiction  of  courts  of  equity  to  restrain  par- 
ties from  petitioning  parliament  in  fraud  of  their  own  contracts, 
seems  to  have  been  assumed  to  exist  in  numerous  cases,  but  its 
exercise  is  rare,  and  with  mariied  circumspection,^  In  a  late 
case  ^  the  Lord  Chancellor  Cottenham  said :  "  In  a  proper  case  I 
should  not  hesitate  to  exercise  the  jurisdiction  of  tliis  court,  by 
injunction,  touching  proceedings  in  parliament  for  a  private  bill, 
or  a  bill  respecting  property,  but  what  would  be  a  proper  case 
for  that  purpose  it  may  bo  very  difficult  to  conceive." 

2.  But  it  was  here  distinctly  held,  that  it  is  not  enough  to  jus- 
tify such  an  interference  that  the  object  of  the  application  was  to 
interfere  with  some  right  or  interest  of  some  other  party .^  For 
every  act  of  the  legislature  which  is  promoted  by  private  parties, 
is  intended,  more  or  less,  to  affect  private  interests  of  other  par- 
ties. As,  for  instance,  a  railway  very  essentially  effects  tlio  inter- 
ests of  those  land-owners  through  whose  lands  it  passes,  and  a 
private  interest  resulting  from  ownership  of  property  is  as  sacred 

worka,  if  perfect  justice  can  be  done  by  compelling  the  company  to  pay  for  the 
land,  but  will  order  the  proximate  value  to  be  deposited,  until  the  amount  be 


'  The  Stockton  &  Hartlepool  Eailw.  «.  Leeds  &  Th.  &  Clarence  Bailws.,  2 
Phill.  666.  In  thia  case  Lord  Cottenham,  Chancellor,  says :  "  There  ia  no  ques- 
tion whatever  about  the  jurisdiction.  This  ia  the  caae  of  a  petition  ag«nst  the 
Clarence  company  obtaining  an  act,  enlat^ng  their  powers,  and  authorizing  the 
amalgamation  of  the  four  companies,  upon  the  ground  that  the  plaintiffs  having 
come  into  the  arrangement,  it  waa  a  fraud  in  them  to  oppose  the  act  by  which 
it  was  to  be  effected.  But  the  court  refused  the  injunction,  upon  the  ground 
that  the  contract  was  merely  inchoate." 

'  Heathcote  v.  The  North  StafTotdshire  Rallw,,  G  Eailw.  C.  358. 

'  And  the  same  doctrine  is  maintained  in  the  later  caae  of  Bill  ii.  Sierra  Ne- 
vada, &c.  Co.,  1  De  G.  F.  &J.  177. 
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as  that  which  rests  upon  contract.  But  no  one  would  suppose 
that  hecause  the  company  had  obtained  an  act,  or  even  given 
notice  of  taking  laud,  that  a  court  of  equity  would,  at  the  suit 
of  the  *  land- owners,  enjoin  the  company  from  applying  to  par- 
liament to  be  released  from  their  undertaking.  This  would  still 
leave  them  liable  to  the  land-owners,  the  same  as  before.  Such 
is  the  substance  of  the  opinion  of  the  learned  Chancellor  in  the 
last  case  cited. 

3.  In  a  case  where  the  construction  of  the  act  of  parliament  was 
doubtful,  the  question  was  sent  to  a  court  of  law,  the  injunction 
being  continued  in  the  mean  time  under  such  modification  as  to 
enable  the  defendants  to  perform  a  condition  precedent  in  their 
contract  with  land-owners  ;  and  it  was  said  that  moro  inconven- 
ience could  not  be  viewed  in  the  light  of  injury,  and  that  com- 
panies have  a  right  to  carry  on  their  railway  according  to  the 
plan  laid  down  in  their  act,  altho\igh  a  junction  contemplated  in 
procuring  the  act  may  be  frustrated  by  the  abandonment  of  the 
line.* 

SECTION    XIV. 

Interference  of  Courts  of  Equity  in  the  Sale  and  Disposition  of 
the  effects  of  Insolvent  Companies. 

1.   Wiliinterfere  lo  save  tests  ami  litigation.  |  3.  Swiitnaryprocesding  in  some  slates. 
8.  Ail  parties  interested  may  came  in.  I 

§  218.  1.  Where  there  are  sundry  Ji.  fas.  against  a  railway 
company  which  is  insolvent,  and  it  is  threatened  to  levy  upon 
and  sell  the  road  with  its  equipments,  equity  will  take  jurisdic- 
tion, direct  a  sale  for  all  concerned,  and  distribute  the  fnnds  to 
such  as  shall  show  themselves  entitled,  according  to  the  usual 
course  of  the  courts  of  equity  in  marshalling  assets.^ 

'  Clarence  Kailw.  ii.  The  Great  N.  of  England,  Clarence,  &  Hartlepool  Eailw,, 
2  Railw.  C.  763.  See  also  Attorney- General  v.  Manchester  St  Leeds  Eailw.,  1 
Eiulw.  C.  436. 

'  Macon  &  Western  Kailw.  u,  Parker,  9  Georgia  R.  377.     A  query  is  here 
su^eated,  whctier  the  railway  hed  and  superstructure  are  liable  to  the  levy  of 
the  execution.     At  all  events  they  tannot  be  sold  in  fragments,  or  distinct  por- 
tions, upon  an  execution. 
•006 
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2.  In  sucli  a  proceeding  any  one  who  has  a  claim  upon  the 
fund,  but  who  is  not  a  party  to  the  suit,  may  become  a  party  hy 
presenting  liis  claim  before  the  Master,  or  under  the  decree,  be- 
fore it  becomes  final.^  But  if  he  neglects  to  do  so,  equity  will 
not  aid  him  in  setting  it  aside.^  Equity  will  not  relieve  against 
a  judgment  recovered  through  the  negligence  of  the  defendant-^ 

3.  TJie  courts  of  equity,  in  some  of  the  states,  have  interfered 
in  a  very  summary  manner  to  set  aside  conveyances  to  corpora- 
tions which  havo  forfeited  their  corporate  rights  and  existence  by 
irregularity  or  defect  in  their  proceedings.  But  in  general  a 
corporation  must  be  regularly  adjudged  to  have  forfeited  its  cor- 
porate existence  before  any  court  will  enter  upon  a  collateral  in- 
quiry into  the  facts  upon  which  such  claim  is  made.^ 


•SECTION    XV. 
Manner  of  granting  and  enforcing  ex  parte  Injunctions. 

1.  Such  (njundhas  especially  liable  to  abuse.  ,  4.  Eemarks  of  Lord  Cottenham   upon  this 

2.  In  imporlant  cases  nol  allowed,  except  upon  subject. 

tioliee  la  other  party.  |  5.  Parli/  who  obtains  such  injunction,  on  im- 

a.  Injunction  commonli/  dissolved,  «pon  an-  perfect  state  of  fads,  liable  to  costs. 

sioer,  denying  egaiti/.  \ 

§  219.  1.  The  general  mode  of  obtaining  ex  parte  injunctions 
is  sufficiently  understood  to  be  by  bill,  verified  by  the  oath  of  the 
party,  and  accompanying  affidavits.  This  gives  very  great  ad- 
vantages always  to  unscrupulous  suitors ;  and  in  a  country  where 
chancery  practice  is  not  a  distinct  department  of  the  profession, 
so  as  to  create  always  the  liighest  standard  of  professional  deli- 
cacy, and  where  it  is  too  much  the  course  of  public  opinion  to 
justify  any  degree  of  professional  subserviency,  to  servo  the  pur- 
pose of  clients,  there  are  few  instruments  in  the  range  of  legal 
proceedings  more  susceptible  of  irreparable  abuse  than  an  ex 
parte  injunction  out  of  ciiancery. 

2.  Hence  in  modern  times,  when  they  are  sought  for  the  pur- 
pose of  staying  the  operations  of  great  public  enterprises,  either 

'  Bruner  v.  Tlanters'  Bank,  23  Miss.  E.  406. 
'  Casey  v.  Cin.  &  Chi.  R.  Co.,  5  Clarke,  357. 
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in  construction  or  operation,  it  has  been  more  usual  not  to  allow 
them,  except  upon  notice  to  the  defendant,  and  on  opportunity 
to  produce  affidavits  in  exculpation.^ 

3.  The  injunction  is  always  dissolved  upon  the  defendant's 
answer,  filed  gratis,'^  denying  the  equity  of  the  bill,  unless  for 
special  reasons  the  court,  on  affidavits  upon  both  sides,  sees  fit 
to  order  its  continuance,  cither  absolutely  or  upon  terms.^ 

4.  The  remarks  of  Lord  Chancellor  Cottenham  are  fit  to  bo 
here  inserted,  perhaps  :  "  A  very  wholesome  rule  has  been  estab- 
lished in  this  court ;  that  if  a  party  comes  for  an  ex  parte  injunc- 
tion, and  misrepresents  the  facts  of  the  case,  he  shall  not  then  bo 
permitted  to  support  the  injunction  by  showing  another  state  of 
circumstances,  in  which  he  would  be  entitled  to  it ;  because  the 
jurisdiction  of  the  court  in  granting  ex  parte  injunctions  is  obvi- 
ously a  very  *  hazardoixs  one,  aud  one  which,  though  often  used 
to  preserve  property,  may  be  often  used  to  tho  injury  of  others ; 
and  it  is  right  that  a  strict  hand  should  be  held  over  those  wlio 
come  with  such  applications.  The  objection  here  talcen  is  not 
that  the  facts  were  not  stated,  but  that  the  whole  law  was  not 
stated  ;  that  is  to  say,  that  the  attention  of  the  court  could  not 
have  been  called  to  certain  provisions  of  the  act,  which  would 
have  presented  a  different  view  of  tho  case  in  the  mind  of  tlie 
judge.  K  fault  is  to  be  found  with  any  one,  it  is,  I  am  afraid, 
with  the  court,  which  is  bound  to  know  every  clause  in  every 
act  ever  passed,  —  a  degree  of  knowledge  hardly  to  be  hoped  for, 

'  See  Del.  &  Ear.  Catial  &  C.  &  A.  Kailw.  w.  Rar.  &  Del.  Bay  Railw.,  1  McCar- 
ter,  445.  The  court  in  this  case  denied  a  moljon  for  a  temporary  injunction,  as 
being  a  Tiolation  of  the  spirit  of  the  rule  which  forbids  the  issuing  of  an  injunc- 
tion to  restrain  the  construction  of  a  public  work,  authorized  by  a  law  of  the 
state,  until  afler  a  hearing  upon  a  rule  to  show  cause.  And  in  a  recent  ease  in 
New  Jersey,  the  court  say  that  when  public  interests,  or  the  rights  of  large 
classes  are  involved,  an  injunction  will  not  be  granted  except  upon  hearing  and 
notice,  and  then  only  when  it  appears  that  the  injuncljon  will  not  prejudice  some 
public  or  quasi  public  interest.  Society  for  Establishing  Useful  Manufactures  i>. 
Butler,  1  Beasley,  493.     See  also  Attorney-General  v.  Charles,  11  W.  E.  253. 

'  The  Attorney- General  u.  The  Mayor  of  Liverpool,  I  Mjlne  &  C.  171.  But 
where  the  dispute  is  not  about  facts,  but  is  b,  mere  question  of  legal  construction, 
as  the  proper  interpretation  of  a  grant  of  mining  rights,  a  simple  denial  of  the 
equity  of  the  bill  will  not  as  of  course  entitle  the  defendants  to  a  dissolution  of 
the  injunction.    Boston  Franklinite  Co.  v.  New  Jersey  Zinc  Co.,  2  Beasley,  215 

'  Warburton  v.  The  London  &  Blackwall  Ktulw.,  1  KmIw.  C.  558. 
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I  never  heard  the  rule  carried  to  tliis  extent,  that  the  party  ap- 
plying is  bound  to  lay  the  whole  law  before  the  court.  I  do  not 
find  that  any  misstatement  or  omission  of  any  important  facts 
was  made  on  the  present  application  ;  nor  am  I  at  all  aware,  if 
the  whole  law  of  the  case,  as  far  as  it  can  be  collected  from  the 
act  of  parliament,  had  been  brought  under  my  view,  that  upon 
the  statement  in  the  affidavit  that  the  defendants  were  imme- 
diately proceeding  to  act,  I  should  have  thought  this  a  case  in 
which  it  was  expedient  to  permit  the  defendants  to  go  on  until 
an  opportunity  was  given  to  have  the  matter  fully  heard  and 
discussed.  I  have  nothing  to  do  with  any  feelings  which  may 
be  excited  in  Liverpool  on  the  subject ;  the  court  can  only  look  to 
the  question  as  a  matter  of  property,  and  as  a  matter  of  property 
this  is  the  most  innocent  injunction  that  could  possibly  be  grant- 
ed, as  indeed  is  proved  'by  the  fact  that  the  defendants  have 
waited  fourteen  days  before  they  applied  to  dissolve  it.  They 
will  still  have  ample  time  to  carry  into  effect  the  plan  .which 
they  have  adopted,  and  which  they  have  adopted  from  very  good 
motives.  Whether  tliey  have  a  right  to  carry  it  into  effect  it  ia 
not  now  my  intention  to  determine ;  my  object  being  to  let 
things  remain  as  tliey  are  until  this  important  question  can  be 
regularly  brought  on  for  solemn  argument  and  decision. 

"  In  many  cases  the  court  feels,  that  by  granting  an  injunction 
ex  parte,  it  may  be  doing  an  act  of  extreme  injustice.  The 
party  against  wliora  such  an  injunction  is  granted  may  possibly 
be  exposed  to  very  great  injury  by  the  order  being  enforced ;  but 
when,  as  here,  the  injunction  is  to  prevent  an  alteration  in  the 
state  of  property,  to  prevent  the  corporation  seal  from  being  put 
to  securities,  until  an  opportunity  is  afforded  of  having  the  mat- 
ter fully  discussed,  it  is  not  in  point  of  property  an  injunction 
which  can  occasion  any  mischief  whatever." 

•In  another  case*  the  same  learned  judge  puts  forth  some 
very  pertinent  strictures  upon  the  bad  taste  and  bad  morals  of 
litigation  in  courts  of  equity,  upon  grounds  quite  one  side  of  the 
merits  of  the  real  controversy  and  matter  in  dispute :  "  It  is 
very  necessary  that  this  court  should  deal  very  strictly  with 
companies,  and  prevent  them,  with  the  large  powers  that  are 

'  Bell  V.  The  Hull  &  Solby  Railw.,  1  Railw.  C.  636. 
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given  to  them  by  acts  of  parliament,  from  defeating  the  rights 
and  interests  of  individuals.  But  it  is  the  duty  of  the  court  to 
take  care  that,  if  individuals  avail  themselves  of  any  omission 
of  any  power  on  the  part  of  the  company,  this  court  should  not 
assist  those  individuals  in  extorting  money  from  the  company. 
It  is  the  duty  of  the  court  in  every  case  to  steer  clear  of  these 
two  opposite  extremes;  and  if  there  should  be  some  omission 
which  may  give  a  party  a  legal  right  against  a  company,  the 
court  would  leave  that  individual  to  his  legal  means  of  taking 
advantage  of  it." 

5.  Where  an  ex  parte  injunction  is  granted,  upon  a  state  of 
facts  not  fully  disclosing  the  case,  and  is  subsequently  dissolved, 
upon  a  further  development  of  the  real  facts  on  the  part  of  the 
defendant,  it  should  generally  be  done  with  costs  to  defend- 
ant.s 

And  if  the  party  obtains  an  ex  parte  injunction  upon  one  state 
of  facts,  which  turns  out  \ipon  trial  not  to  bo  true,  or  not  to  be 
the  fair  state  of  the  full  case,  lie  cannot  fall  back  upon  another 
state  of  facts  which  is  established,  and  which  would  also  entitle 
him  to  an  injunction.  But  sometimes  in  such  cases  tlie  injunc- 
tion is  discharged  without  costs.^ 

'  Illingworth  v.  Manchester  &  Leeds  Railw.,  2  Eailw.  C.  187.  Upon  thia 
point  the  Chancellor  saya ;  "la  the  evilnhich  has  aiisen  from  the  injunction 
having  been  made,  and  the  expense  of  having  it  discharged  to  be  attributed  to 
the  error  of  the  court,  or  to  the  false  representation  ol  the  case  by  the  plain- 
tiffs? Certainly  the  latter.  The  eoata  were  therefore  propcrlj  given  to  the 
defendants,"     Semple  w,  London  &  Birmingham  RaUw,  1  Ruiw   C,  480,  493. 

°  Greenhalgh  v.  M.  &  Birmingham  Railw ,  i  Eailw  C  68 ,  Attorney-Gen- 
eral B.  The  Mayor  of  Liverpool,  I  My.  &  Cr  171,  810 
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•SECTION    XVI. 

Rig-ht  io  interfere  by  Injunction  lost  by  Acquiescence. 

1.  Ai^ukscence  to  eilinipiish  right  must  have  ■  3.  Acquiescence  has  lieen  held  not  aliBassper- 

operaled  upon  other  parties.                        j  fictli/  lo  expess  the  idea. 

a.  Delai/,  lo  learn  the  eilent  of  injur^,.mll   4.  Horn  far  injunaians  granted  against  cilia 

not  estop  thn  party.                                 I  and  toans. 

§  220.  1.  The  right  to  interfere  by  injunction  is  one  that 
should  always  be  asserted,  on  fresh  snit,  or  it  will  be  regarded 
as  voluntarily  waived,  and  lost  by  acquiescence.'  But  if  the  ac- 
quiescence is  explainable  upon  other  grounds  than  that  of 
waiver  of  right,  and  can  be  clearly  seen  not  to  have,  in  any 
sense,  invited  or  confirmed  the  conduct  of  the  other  party,  it 
will  not  conclude  the  right  to  interfere  in  this  modc-^ 

'  Ante,  §  198;  lllingwortii  v.  The  Manchester  &  Leeds  Eailw.,  2  Eaiiw.  C. 
187;  Semple  it.  The  London  &  Birmingham  Railw.,  1  Id.  120;  Grcenhaln-h  u. 
The  Manchester  &  B.  Eailw.,  1  Id.  68 ;  3  My.  &  Cr.  784 ;  The  Birmingham 
Canal  Co.  i..  Lloyd,  18  Vesey,  515;  Wintle  v.  Bristol  &  South  Wales  Union 
Eailw.,  10  W.  E.  210 ;  Ware  v.  Eegent's  Canal  Co.,  3  De  G.  &  J.  212 ;  Imperial 
Gas  Light  &  Coke  Co.  i».  Broadbent,  7  H.  L.  Cases,  600;  Anglo-Californian 
Gold  Mining  Company  in  re,  exports  Baldy  and  Wonnald,  10  W.  E.  309 ;  s.  C.  6 
L.  T.  N.  S.  340;  Gregory  v.  Patehett,  10  Jur.  N.  S.  1118.  Attorney-General 
V.  The  Manchester  &  Leeds  Eailw.,  I  Eailw.  C.  436.  A  delay  of  three  weeks 
aiier  information  of  proposed  buildings,  without  any  inquiries  about  the  place 
proposed,  waa  held  to  disentitle  plaintiffs  to  an  injunction  on  the  ground  of  ob- 
Btraction  to  their  light  and  air.  Johnson  v.  IVyatt,  11  W.  R.  852.  See  also  Great 
N.  Eailw.  V.  Lancashire  &  Yorkshire  Eailw.,  I  Sm.  &  Gif.  81 ;  ante,  §  62.  In 
Pentney  v.  Commissioners,  13  W.  E.  983,  it  was  held  that  acl^m  for  compensation 
for  an  illegal  and  enjoinable  act,  made  in  ignorance  of  its  illegality,  was  no  bar  to  an 
application  for  an  injunction  made  as  eoon  as  the  claimant  had  learned  his  rights. 
And  though  the  plaintiff's  acquiescence  may  have  disentitled  him  to  an  injunc- 
tion against  the  defendant,  it  does  not  follow  that  equity  will  restrain  him  from 
suing  for  damages  at  law.  Bankart  v.  Houghton,  27  Beav.  425.  Where  a 
resolution  was  passed  by  the  shareholders  of  a  company,  authorizing  acts  to  be 
done  which  were  partly  within  and  partly  without  the  scope  of  their  powers, 
such  acta  being  capable  of  being  carried  out  singly,  it  was  hel.l  that  a  share- 
holder  was  not  bound  to  apply  for  an  injunction  lo  restrain  the  company  from 
exceeding  their  powers  until  ho  became  aware  that  an  attempt  was  being  made 
to  carry  out  the  illegal  portion  of  the  resolution.  Charlton  v.  Newcastle,  &o. 
Eailw.,  5  Jur  M.  S.  1096. 
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2.  Mr.  Hodges  says  upon  this  siibject,  not  inappropriately 
altogether,  it  is  to  be  feared :  "  To  a  very  considerable  extent 
each  case  will  be  governed  by  its  own  particular  circumstances ; 
and  it  has  been  said  on  this  subject,  that  there  are  two  argu- 
ments invariably  adduced  by  public  companies.  If  the  plaintiff 
comes  to  the  court  complaining  of  an  injury,  at  the  first  com- 
mencement, it  is  said,  that  the  damage  is  trifling,  and  the  mo- 
tion is  trifling  and  vexatious ;  if  lie  waits  till  it  has  assumed  a 
graver  shape,  it  is  then  said  that  he  has  acquiesced,  and  is  there- 
fore precluded  from  complaining."^ 

8.  The  bind  of  acquiescence  which  will  conclude  a  party,  has 
been  defined  by  eminent  equity  judges  as  being  something  not 
well  expressed  by  that  term.®  "  Now  acquiescence  is  not  the 
term  *  which  ought  to  be  used.  If  a  party,  having  a  right, 
stands  by  and  sees  another  dealing  with  tlie  property  in  a  man- 
ner inconsistent  with  that  right,  and  makes  no  objection  while 
the  act  is  in  progress,  he  cannot  afterwards  complain.  That  is 
the  proper  sense  of  the  word  acquiescence." 

4.  Where  the  extension  of  a  raflway  is  a  nuisance,  it  should 
be  enjoined.*  To  obtain  an  injunction  against  the  municipal 
authorities  on  the  ground  of  the  execution  of  public  ordinances 

'  Great  Western  Kailw.  v.  Oxford,  Worcester,  &  Wolverhampton  EaUw.,  3 
De  G.  Mac.  &  Gord,  311 ;  10  Eug.  L.  &  Eq.  297 ;  Ffooks  v.  London  &  S.  W. 
Eailw.,  19  Eng.  L.  &  Eq.  7 ;  Innocent  v.  Tlie  North  Midland  Canal  Co.,  1  Eailw. 
C.  250;  cases  cited  n.  1,  Amied.;  Mott  «.  Blaekwall  Eailw.,  2PIiill.  682;  Gra- 
ham V.  Birkenhead  Junction  Railw.,  3  Mae.  &  G.  160;  Bankart  i:  Houghton, 
37  Beav.  425.  In  the  last  mentioned  case  it  was  liud  down  that  where  the  oc- 
cupier of  land  has  acquiesced  in  the  erection  of  works  upon  adjoining  land  which 
appear  not  to  be  and  are  not,  in  fact,  injurious,  there  is  no  implied  acquiescence 
in  the  natural  extension  of  those  works  iu  the  ordinary  course  of  operations. 

'  Lord  Collenham,  Chancellor,  in  Duke  of  Leeds  v.  Earl  of  Amherst,  2  Phill. 
Ch.  Cases,  117,  123;  Lee  ».  Porter,  5  Johns.  Ch.  2G8,  272;  Ferine  v.  Dunn,  3 
Johns.  Ch.  608 ;  T^ee  v.  Munroe,  7  Cranch,  366 ;  opinion  of  Coalfer,  J.,  Taylor 
V.  Cole,  4  MunfoM,  351.  Henti  v.  The  Long  Island  Kailw.  Co.,  13  Barb.  G4T, 
was  where  a  party,  whose  land  had  been  taken  by  a  railway  company,  might 
have  insisted  on  compensation  being  paid,  at  the  time,  but  ne;;le(;ted  to  do  so, 
and  forbore  to  assert  his  right  until  after  the  road  was  completed  and  in  full 
operation,  and  when  an  interruptJon  of  ils  business  would  be  seriously  injurious, 
and  it  was  held  that  an  injunction  should  not  he  granted  until  all  the  ordinary 
means  for  obtaining  an  indemnity  have  failed. 

*  People  u.  Third  Avenue  Eailw.  Co.,  45  Barb.  63. 
•511 
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mado  by  tliem  allowing  railway  companies  to  occupy  the  streets 
by  tlieir  tracks,  it  should  appear  that  such  acts  are  aboiit  to  ha 
executed,  and  that  tliey  will  produce  aii  obstruction  in  the 
streets,  and  that  the  railway  company  in  executing  the  ordinance 
act  as  the  agents  of  the  municipal  authorities.^ 


SECTION    XVII, 


Mandatory  Injunctions  sometimes  allowed. 


I .  fnjunciioBS  maij  fimdace  manilolori)  effect, 

but  must  be  spa-lfic. 
S.  A  decree  Jbr  specific  pajbrmance  is   a 

nmnd/timy  itijumtion. 
3.  Injumli'on  not  granted  to  transfer  liliga- 

tioa  to  another  forma. 


.  Mandatory  injiincllons  granted  only  tehert 
any  serious  injnri/  v:ould  else  occrue, 

.  TAefoct  llial  the  act  is  done,  no  ground  to 
refuse  injunction. 


§  221.  1.  It  has  been  held,  that  it  is  no  objection  to  an  in- 
junction that  it  was  in  effect  of  a  mandatory  character.^ 

But  all  injunctions  should  bo  specific  and  intelligible  ;  and  it 
is  well  said,  in  regard  to  an  injunction  restraining  the  company 
from  taking  and  using  any  more  of  the  plaintiff's  land  than  is 
necessary  for  the  purpose  of  making  and  maintaining  the  rail- 
way and  works,  authorized  by  the  act,  by  Lord  Chancellor  Cot- 
tenkam :  — 

"I  do  not  believe  the  Vice-Chancellor  intended  that  the  in- 
junction should  be  in  this  form,  when  he  decided  the  question ; 
and  this  appears  to  be  a  very  objectionable  form  of  order." 

It  is  there  held,  that  the  injunction  should  be  so  expressed  as 
to  inform  the  defendant  of  the  precise  limits  of  his  right,  and 

»  People  w.  New  York  &  Harlem  Railw.  Co.,  Id.  73. 

'  Great  North  of  England,  Clarence,  &  Hartlepool  J,  Eailw.  u.  The  Clarence 
Raihv.,  1  Coll.  507;  The  Earl  of  Mesborough  u.  Bower,  7  Beavan,  127.  But 
it  is  said  in  Isenbei^  it.  East  India  House  Estate  Co.,  10  Jur.  N.  S.  221,  that  a 
mandatory  injunction  should  Ije  granted  with  great  caution,  and  should  probaUy 
be  confined  to  cases  where  the  injury  cannot  be  estimated  and  sufficiently  com- 
pensated by  a  pecuniary  payment.  And  see  Jacomb  v.  Knight,  on  appeal,  32 
L.J.Ch.601;  s.  C.  8L.  T.  N.  S.  621;  AtWmey-Genoralu.  Metropolitan  Board 
ofWorks,  9L.  T.N.  S.  139. 
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not  expose  liim,  in  tlie  exercise  of  such  right,  to  the  consequence 
of  violating  so  vague  an  injunction.^ 

2.  But  it  has  hcen  common  to  produce  a  positive  effect, 
through  *  an  injunction  out  of  chancery,  hy  means  of  a  prohibi- 
tory order.^  And  notwithstanding  the  practice  has  been  ques- 
tioned sometimes,*  it  has  continued  to  receive  the  countenance 
of  the  courts  of  equity.^  A  mandatory  order  is  nothuig  more 
than  a  decree  of  specific  performance,  wliich  is  every  day's  prac- 
tice in  courts  of  equity,  and  which  is  seldom  denied,  unless 
where  the  remedy  at  law  is  perfectly  adequate.^ 

3.  A  court  of  cqniLy  will  not  grant  an  injunction  against  a 
non-resident  trustee  of  railway  mortgage  bonds,  the  purpose 
of  which  is  to  transfer  a  litigation  pending  in  the  courts  of  the 
state  where  such  trustee  resides  into  another  forum  for  de- 
cision.' 

i.  The  question  of<!Ourts  of  equity  issuing  mandatory  injunc- 
tions, was  considerably  discussed  in  a  recent  case  in  the  Court 
of  Chancery  Appeal.^  Tiio  point  is  thus  stated  in  the  licad  note. 
In  this  as  in  other  cases  of  injury  to  easements  tho  court  looks 
to  tho  particular  circumstances  of  each  case  ;  hut  it  will  inter- 
fere hy  way  of  mandatory  injujiction  only  in  cases  where  ex- 
treme or  any  serious  damage  will  ensue  from  non-interference. 

5.  The  court  here  very  distinctly  repudiate  the  proposition 
maintained  by  the  Master  of  the  EoUs  in  the  same  case,  when 

'  Cother  v.  Midland  Railw.,  2  Phillips,  4G9 ;  5  Eailw.  C.  187.  And  the  same 
doctrine  is  maintained  ia  Dover  Harbor  v.  London,  &c.  Eailw.,  SO  L.  J.  Ch. 
474;  Tillettti.  Charing  Cross  Co.,  5  Jur.  N.  S.  994. 

'  Lane  v.  Sewdigate,  10  Tesey,  192. 

*  Blakemore  w.  The  Glamorganshire  Canal,  1  My.  &  K.  154. 

«  Shadwell,  V.  C,  in  Spencer  it.  London  &  Brighton  Eailw.,  1  Eailw.  C.  171. 

'  2  Story,  Eq.  Jar,  §  727  et  seq.;  Sears  v.  Boston,  16  Pick,  357.  But  where 
the  plmntiff's  part  of  an  agreement  consisted  in  devoting  himself  to  the  service 
of  a  company,  agreed  to  be  formed  for  the  purpose  of  testing  and  turning  to  ac- 
count certain  patents  of  plaintiff's,  which  were  also  agreed  to  be  conveyed  to 
the  company  when  formed,  the  court  declined  fo  decree  specific  performance  of 
the  contract  on  the  part  of  defendant,  inasmuch  as  they  had  no  power  to  compel 
specific  performance  of  the  contract  on  the  plaintiff's  part.  Stocker  v.  Wedder- 
burn,  30  Law  Times,  71.  See  also  Dietriehsen  u.  Cabburn,  2  Phill.  52.  Lum- 
ley  It.  Wagner,  1  De  G.  M.  &  G.  604. 

'  Bellows  Falls  Bank  v.  Eutland  &  Burlington  Eailw.,  28  Vt.  R.  470. 

'  Dnrrell  i>.  Pritchard,  12  Jnr.  N.  S.  IG  (18GC). 
*51S 
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before  the  coiirtj  that  a  court  of  equity  will  in  all  cases  reject  an 
application  for  an  injunction  where  the  wrong  complained  of  has 
already  been  inflicted,^  for  the  continuing  act  must  cause  hcw 
damage  so  long  as  it  is  permitted. 


SECTION    XVIII. 

Remedy  provided  in  Charter  does  not  sv'persede  resort  to  Equity. 

1 .  Sp^iai  provisions  of  charier  do  not  com-  f  2.  Recent  English  sialutes  supersede  sudt  Jo- 
iao«l^  affect  iJie  jurisdiction  of  courts  o/\  risdiction  chieft!),  in  suits  at  lam. 

equity. 

§  222.  1.  In  most  of  the  cases  where  the  court  interferes  by 
injunction,  in  favor  of  land-owners  and  others,  the  party  has  a 
remedy  under  the  provisions  of  the  act.  But  this  does  not  de- 
feat the  jurisdiction  of  the  court,  under  the  usual  restrictions 
and  limitations,  which  regulate  the  jurisdiction  of  courts  of 
equity,  in  regard  to  legal  rights.^ 

2.  It  is  now  understood  by  the  profession,  doubtless,  that  by 
the  recent  statutes  in  England  it  is  competent  to  obtain  an  in- 
junction at  law,  at  the  time  of  issuing  the  summons  in  the  ac- 
tion; and  at  the  final  hearing  such  injunction  may  be  made 
perpetual,  or  discharged,  as  justice  shall  require;  and  in  case  of 
disobedience,  such  writ  of  injunction  may  be  enforced  by  the 
court,  by  attachment,  or,  when  such  court  shall  not  be  sitting, 
by  a  single  judge  at  chambers.  This  injunction  may  also  be 
applied  for,  at  any  stage  of  the  proceedings,  at  law.  These 
statutory  provisions  serve  pretty  effectually  to  supersede  tlie 
necessity  of  any  resort  to  courts  of  equity,  in  aid  of  legal  rights 
and  remedies,  in  the  courts  of  common  law  in  Westminster 
Hall. 

»  Deere  v.  Guest,  1  My.  &  Cr.  516 ;  Durrell  v.  Pritehard,  11  Jur,  N.  S.  576. 
'  Coats  V.  The  Clarence  EaQw.,  1  E.  &  M.  181. 
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•SECTION    XIX. 
Wilful  Breaches  of  Injunctions, 

1.  Statement  of  casf.  \  2.  Opinion  of  the  Vice-Chancellor. 

^  22-3.  1.  In  a  late  case  before  Vice-Chaneellor  Knight  Bruce^ 
an  injunction  had  issued,  restraining  the  defendants  from  further 
interfering  with  a  particular  road,  and  from  so  constructing  their 
works  as  to  ohstruct,  impede,  or  render  less  secure  such  road. 
The  company  then  laid  their  permanent  rails  over  tlie  road,  on  a 
level,  and  by  direction  of  the  commissioners  of  railways  erected 
gates  across  the  road,  for  the  securityof  passengers,  and  with  tlie 
sanction  of  the  commissioner  opened  the  line  for  pjihhc  traffic. 
The  court,  on  application  to  punish  the  company  for  disobedi- 
ence of  the  order,  directed  a  sequestration  to  issue,  and  refused 
to  suspend  the  order  until  an  appeal  could  be  heard  under  the 
particular  circumstances.  The  language  of  the  learned  judge  is 
worth  repeating :  — 

2.  "Tlien  comes  the  question,  what,  if  anything,  the  court 
ought  to  do,-— because  it  does  not  necessarily  follow  that  the 
process  asked  must  issue.  It  is  upon  the  defendants,  however,  to 
make  a  case  to  exempt  theni  from  it ;  and  perhaps,  if  they  had 
shown  tiieir  proceedings  not  to  be  plainly  and  clearly  illegal, —  I 
mean  illegal  independently  of  any  question  of  contempt,  —  or  had 
satisfied  the  court  that  the  injunction  ought  not  to  have  been 
granted  at  all,  or  ought  to  bo  dissolved,  discharged,  or  put  into 
a  shape  more  favorable  to  them  than  it  is;  or  had  stated  that 
they  had  appealed  from  it,  or  from  the  order  granting  it,  or  in- 
tended to  do  so,  I  might  have  declined  or  delayed  allowing  the 
process  to  go.  But  none  of  these  things  have  they  done.  On 
the  contrary,  my  belief  is  strengthened  of  the  utter  impropriety, 
witliout  any  reference  to  the  injunction  or  this  suit,  of  the  acts 
alleged  to  be  also  a  contempt  of  tliis  court.  My  opinion  is  more 
fixed,  that  the  injunction,  instead  of  going  too  far,  does  not  go 

'  The  Attorney-General  II.  Tlie  Great  Northern  liailw.,  3  Eng.  L.&Eq.  263; 
Attorney-GL'neral  u.  London  &  Southwestern  Eailw.,  3  De  G,  &  Sinale,  439. 
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far  enough,  and  that  it  i?  one  of  which  the  company  cannot 
justly  complain.  Considering  their  conduct  to  he  at  once  con- 
temptuous and  otherwise  *  illegal ;  to  be  wrongful  as  against  the 
plaintiff  individually,  wrongful  as  against  her  Majesty's  subjects 
at  large,  and,  indeed,  a  bad  — I  liad  almost  said  a  scandalous- 
example  ;  whatever  amount  of  inconvenience  may  result  from 
acting  against  the  company  on  this  occasion,  I  tiiink  it  right  to 
deal  with  them  according  to  their  merits.  The  consequence 
may  possibly  be  to  stop  the  railway.  I  answer  again  that  it 
ought  to  be  stopped,  for  it  passes  where  it  does  by  wrong.  The 
directors  of  the  company,  their  agents  and  servants,  cannot,  on 
this  motion,  be  committed  to  prison  ;  but  what  can  be  done  shall 
by  me  bo  done  to  repress  this  daring  invasion  of  public  and  pri- 
vate rights,  —  an  invasion  maintained  moreover  in  open  defiance 
of  all  law,  authority,  and  order.     Let  a  sequestration  issue."  ^ 


SECTION  XX. 
Questions  of  Costs  in  Equity. 

1.   Costs  mast  commoiibj  atcarded  to  prevail-]  2.  If  parlies  compromise   merits,  court  utill 
ing  pari;/.  \  not  di-xide  question  of  costs. 

§  224.  1.  Costs  in  courts  of  equity  do  not  follow  the  result  of 
the  decision  as  in  cases  at  law.  It  is  rc!|uisite  tliat  the  court 
order  costs  to  entitle  the  party  to  claim  them.'  But  it  is  now 
file  settled  practice, of  the  courts  of  equity  to  give  the  prevail- 
ing party  costs,^  unless  there  are  some  very  peculiar  circumstan- 
ces, whereby  he  is  not  entitled  to  claim  costs,  as  that   of  a 

'  But  the  court  refused  to  grant  an  attachment  against  a  railway  company  for 
disobeiliKnee  to  a  writ  of  injunction,  enjoining  tliem  to  desist  from  giving  an 
undue  preference  in  respect  to  the  carriage  of  coals,  to  persona  carrying  coals 
from  Petci-borough  and  other  places  to  certain  other  places  named  in  the  i-ule, 
the  affi<lavits  on  the  part  of  the  company  showing  a  bandjiile  intentjon  to  con- 
form to  the  order  of  the  court,  although  it  appeared  that  the  reformed  scale  of 
charges  still  operated  in  some  respects  injuriously  to  the  plaintiffs  and  advanta- 
geously to  the  other  parties.   Ransome  v.  Eastern,  &c.  Railw.,  4  C.  B.  N.  S.  1S5. 

'  Travis  v.  Waters,  1  Johns.  Ch.  85 ;  a.  C.  12  Johns.  DOO. 

'  Pcrinc  V.  Swwm,  2  Johns.  Ch.  475. 
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mortgagee  in  possession  who  has  not  been  oilerod  tlie  amount 
due  upon  tlie  mortgage  ;^  and  some  others. 

2.  But  courts  of  equity  have  always  declined  to  determine  a 
question  of  costs  merely.*  If  the  parties  have  compromised  the 
merits  of  the  cause,  or  referred  it  to  arbitrators,  and  reserved  the 
question  of  costs  for  the  court  of  equity,  that  court  will  ordina- 
rily decline  to  try  the  whole  case  in  order  to  determine  a  question 
of  costs,  but  will  leave  each  party  to  pay  his  own  costs.* 


SECTION    XXI. 

Suits  on  behalf  of  Others. 

§  224  a.  A  shareholder  is  not  precluded  from  bringing  a  suit 
on  behalf  of  himself  and  other  shareholders,  although  he  may  be 
the  only  one  desiring  to  sue.  And  if  the  party  bringing  the  suit 
on  behalf  of  himself  and  others  have  so  conducted  as  to  preclude 
his  right  to  sue,  lie  cannot  maintain  the  suit,  because  tliere  are 
others  not  affected  in  the  same  manner  with  himself.^ 

'  Catlin  V.  Harned,  3  Jolmg.  Ch.  61.  And  In  a  recent  English  case,  Stocker 
V.  Wedderburn,  30  Law  Times,  72,  Vice-Chancellor  Wood,  having  given  judg- 
ment agiunst  the  plaintifi'  on  demurrer,  ordered  that  he  should  pay  costs,  not- 
■withstauding  the  general  equity  of  his  claim,  saying,  "  I  am  not  bound  to  assume 
that  all  the  allegations  in  the  biQ  are  true  for  the  purpose  of  determining  who 
shall  pay  costs;  otherwise  in  every  case  defendants  might  he  driven  to  defend  a 
case  up  to  the  hearing,  instead  of  demurring,  in  order  to  save  costs. 

•  Lord  Hardwicke,  in  2  Vesey,  sen.  222,  223,  284;  Chancellor  Kent,  in  East- 
hum  V.  Downes,  2  Johns.  Ch.  317.  But  some  exceptions  have  been  reluc- 
tantly admitted,  under  protest.  Tower  v.  Eastern  Counties  Eailw.,  3  Eailw. 
C,  374. 

'  Burt  V.  British  Life  Insurance  Asso.,  5  Jur.  N.  S.  612. 
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SECTION    XXII. 


Receivers.  —  Their  Appointment  and  Duties. 


7.  Subsequent  ntortgagee  may  have  receive. 

How  extended. 

8.  Courts  of  equili/  loill  apjxiini  one  receicer 

in  all  sails. 

9.  Receiver  re/tresents  onlj/  parlies  to  p<ir- 

10.  Liable  for  laonei/  iit  his  hands  to  sams 

1 1 .  All  persons  having  any  agency  in  mattef 

12.  So  also  of  onehaviag  any  custody  of  the 


1.  /(  qfien  becomes  necessary  to  pat  railways' 

2.  Appointed  where  neixssary  to  reach  income 

offslale. 

3.  Cases  numerous  inhere  property  of  corpo- 

rations placed  in  remuers'  hands. 

4.  That  is  the  leffiliinate  mode  of  granting 

execulion  m  equity. 

5.  The  receiver  not  subject  to  the  process  of 

any  other  court. 

6.  This  does  not  affect  the  priority  of  lie 


§  224  b.  1.  In  consequence  of  railway  projects  and  railway  en- 
terprises after  going  into  operation  sometimes  proving  unproduc- 
tive, and  having  citlier  to  be  abandoned  and  wound  up,  or  else 
to  change  ownership,  in  satisfaction  of  mortgages  and  other  liens, 
it  often  becomes  necessary  to  place  the  works  in  the  hands  of  a 
receiver  of  the  court,  who  will  liold  the  money  earned  upon  spe- 
cial deposit,  subject  to  the  final  or  interlocutory  order  of  tlie 
court. 

2.  The  rule  in  courts  of  equity  in  regard  to  appointing  a 
receiver  of  mortgaged  property  is,  tliat  it  will  be  granted  in  all 
cases  where  the  income  of  the  estate  is  required  to  meet  the  en- 
cumbrance, and  is  at  the  present  time  being  so  apphed  as  not  to 
be  legally  applicable  to  reduce  the  eiicumh ranee. 

3.  The  cases  are  very  numerous,  both  in  the  English  and 
American  books,  where  the  property  of  corporations  has  been 
sequestered  by  virtue  of  an  order  in  a  court  of  chancery,  and 
placed  under  the  custody,  control,  and  management  of  a  court  of 
chancery  through  the  agency  of  a  manager  or  receiver.^ 

4.  And  it  was  said  by  Lord  Eldon^  that  it  afforded  no  invin- 

'  Harvey  v.  East  India  Co,,  2  Vernon,  396  ;  Adley  v.  The  Whitstable,  IT 
Vesey,  315,  S23;  Taylor  u.  Waters,  15  Vesey,  10;  Chase's  case,  1  Eland.  Ch. 
213 ;  Williamson  v.  Wilson,  Id.  421 ;  King  v.  Odoni,  S  Bland.  Ch.  407. 

•  Adley  o.  The  Whitatable  Company,  17  Vesey,  315,  323. 
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cible  obstacle  to  the  court  appointing  a  manager  or  receiver  to 
have  charge  of  the  business  of  a  corporation,  that  it  might  sub- 
ject tlie  court  to  the  care  and  responsibility  of  conducting  for 
tlie  time  the  business  of  tlie  company.  That  in  equity  becomes 
indispensable,  in  order  to  enforce  the  execution  of  a  judgment 
or  lien  against  them.  But  the  fourt  will  so  modify  its  order  as 
to  do  as  little  injury  as  possible,  and  to  assume  as  little  charge 
or  responsibility  as  practicable.^ 

5.  The  rules  of  the  courts  of  equity  in  regard  to  the  office  and 
agency  of  a  receiver  is  very  strict  and  stringent.  The  property 
while  in  his  custody  is  regarded  as  in  legal  contemplation  in  the 
custody  of  the  court.*  The  assets  are  thenceforth  ingremio  legis, 
and  cannot  be  seized  by  process  from  any  other  court.* 

6.  The  appointment  of  the  receiver  does  not  operate  to  derange 
the  priority  of  legal  or  equitable  liens'.  The  money  in  his  hands 
is  in  the  custody  of  the  law  for  whoever  can  make  title  to  it,  and 
when  the  party  entitled  to  the  estate  is  ascertained,  the  receiver 
will  be  his  receiver.^ 

7.  Where  there  are  different  mortgages,  and  the  first  mortgagee 
does  not  assume  possession  of  the  property,  or  take  any  steps 
towards  foreclosure,  any  subsequent  encumbrancer  may  take 
possession,  or  have  a  receiver  appointed  to  hold  the  rents,  issues, 
and  proiits  for  his  benefit  until  those  who  have  a  prior  right 
claim  them  by  some  definite  action  in  that  direction.^  But 
where  the  prior  mortgagee  takes  proceedings  to  eni'orce  his  lien, 
the  same  receiver  will  be  appointed  in  his  suit,  which  is,  in  fact, 
but  an  extension  of  the  receivership  so  as  to  incUido  the  prior 
mortgage  and  suit.^  And  the  subsequent  ejicumbrancer  will  not 
be  obliged  to  refund  any  rents  received  by  himself  before  the 
prior  encumbrancers  took  possession  or  brought  suit.^ 

'  Where  the  receiver  of  a  railway  company  was  appointed  to  receive  the 
rents,  issues,  and  profits  of  the  railway,  it  was  held  that  it  was  his  duty  to  re- 
ceive tlie  gvoas  receipts  of  the  company  for  the  carriage  of  passengers,  freights, 
mails,  and  the  like,  and  to  pay  the  bills  for  running  expenses  thereout,  and 
not  to  reuaive  only  the  surplus  after  paying  the  expenses.  Simpson  u.  Ottawa 
&  Preseott  RaJlw.,  10  U.  C.  L.  J.  108. 

'  Peale  v.  Phillips,  14  How.  368,  374,  37o. 

'  Nelson,  J.,  in  Wiswall  v.  Sampson,  11  How.  52,  65. 

'  Howell  u.  Ripley,  10  Paige,  43. 

'  Thomas  i>.  Bugstouke,  4  Buss.  64. 
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8.  It  is  not  in  conformity  with  tlie  practice  of  courts  of  equity 
to  appoint  different  persons  to  be  receivers  in  different  suits  affect- 
ing the  same  property,  but  to  extend  the  receivership  from  time 
to  time  as  different  suits  are  instituted,  so  as  to  have  the  one 
receivership  embrace  the  whole  property  and  all  the  suits.^  And 
if  the  former  receiver  declines  to  act  after  the  receivership  is 
extended  to  other  suits,  he  will  be  discharged,  and  another  ap- 
pointed embracing  all  the  suits.^ 

9.  It  seems  to  be  entirely  well  settled,  that  the  receiver  repre- 
sents all  the  parties  in  the  suits  wherein  lie  has  been  appointed, 
but  that  he  does  not  represent  strangers  to  the  suits,  or  any  not 
in  privity  with  the  parties.^ 

10.  The  degree  of  responsibility  of  the  receiver  for  money  once 
in  his  hands  is  much  the  same  as  that  of  any  other  trustee.  If 
he  mix  it  with  his  own  money,  or  deposit  it  on  private  account, 
he  thereby  becomes  responsible  for  any  accident  befalling  it.'* 
It  has  been  held,  that  where  the  trustee  deposits  the  money  to 
the  credit  of  the  trust  with  a  bank  or  banker  of  good  credit,  at 
the  time,  and  the  money  is  lost  through  the  unexpected  insol- 
vency of  the  depositary,  he  will  not  be  held  accountable."  But 
if  he  deposit  the  money  in  his  own  name,  or  part  with  the  con- 
trol of  it  to  any  extent,  oven  to  permitting  a  surety  to  hav«  a 
veto  upon  drawing  it,  and  the  banker  fail,  lie  must  bear  the 
loss.^^ 

11.  All  persons  into  whose  hands  tlie  trust  funds  can  be  traced 
and  identified  will  be  responsible  for  their  restoration,  as  becom- 
ing themselves  involuntary  trustees,  or  trustees  in  invUwm.  This 
is  a  familiar  principle  of  equity  law,  applicable  to  all  matters  of 
trust,  and  illustrated  by  numerous  decisions.'^  This  principle  is 
illustrated  in  a  very  recent  case,  where  the  receiver  paid  over 

'  Casgee  v.  Howard,  I  Barb.  C!i.  3G3. 

•  Booth  u.  Clark,  IG  How.  322 ;  Porter  v.  Williams,  5  How.  Pr.  441 ;  s.  c.  5 
Seld.  142. 

"  2  Redf.  on  Wills,  881,  882,  and  cases  cited. 

"  Knight  s.  Lord  Plimoutb,  3  Atk.  480 ;  Rowth  v.  Howell,  5  Vesey,  5G5. 

"  Massej-  v.  Banner,  4  Madd.  416,  417  ;  Clarke  v.  Tapping,  9  Beav,  284  ; 
Wliite  V.  Baugh,  9  Bligh.  N.  S.  181 ;  s.  c.  3  CI.  &  Fin.  44 ;  Thew  v.  Kiston,  1 
Tesey,  377. 

»  Bodenham  b.  Hoskina,  21  Eng.  L.  k  Eij.  643. 
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the  money  in  pursuance  of  a  garnishee's  order,  supposing  it 
proper  that  it  should  go  in  that  direction,  but  the  court  being  of 
a  different  opinion,  ordered  the  person  to  whom  it  had  been  so 
paid  to  refund  the  money."  And  in  the  same  casejif^  tlie  Master 
of  the  Rolls  said;  "The  receiver  could  not  liave  received  any- 
tliing  except  under  the  order  of  the  court,  and  the  money  is  there- 
fore strictly  money  belonging  to  the  court,  and  the  receiver  can 
only  discbarge  himself  bj  paying  obedience  to  its  order." 

12.  Where  property  is  laid  under  an  injunction  by  a  court  of 
equity,  and  placed  in  the  liands  of  a  manager  or  receiver,  every 
person  concerned  in  the  custody  or  disbursement  of  the  receipts 
of  such  property,  or  in  its  use,  is  responsible  to  refund  the  same 
to  the  court  to  enable  it  to  decree  the  same  to  the  parties  found 
ultimately  to  bo  entitled  to  it.^"^ 

"  De  Winton  v.  Mayor  of  Brecon,  8  Jur.  N.  S,  1046;  b.  c.  28  Beav.  200. 
"  Lanu  V.  Stone,  9  Jur.  N.  S.  320. 
"  /nrc  Wai-d,  31  Beavan,  I, 
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•CHAPTER    XXX. 


IHDICTMENT. 


SECTION    I. 


Indictments  against  Railway  Companies. 


1.  Are   liable   to  indictment  for  obstructing 

piMic  liiglaiii^, 

2.  Corporalions  liable  lo  indiclmetii  for  miS' 

feasance  as  inell  as  nonfeasance. 
S.  Not  liabk  to  indictmmilfor  disltirbing  quid 

bg  proper  use  oflocomolices. 
4.    Where  the  cmopany  have  the  right  to  divot 

highicaijs,  ii  is  for  the  jury  to  dtterntine 

whether  it  is  done  in  a  reasonable  nianiKT. 


5.  All  thai  is  reguisite  is,  that  it  product  no 

serious  public  inamvenience. 

6.  Order,  or  conciolion  of  compani/,  in  rda- 

tion  to  repair  of  highviap,  inaij  be  gat- 

7.  Signals  required  to  he  given  at  highway 

crossing  on  lerel 
n.  2.  Review  of  die  cases  upon  the  sul^ect. 


§  225.  1,  Railway  companies  are  liable  to  indictment  for  ob- 
structing a  public  highway  contrary  to  the  powers  granted  in 
their  act.  For  instance,  obstructing  a  carriage  turnpike-road,  by 
the  piers  of  a  railway  bridge.^  So  also  for  cutting  off  a  public 
highway,  and  obstructing  travel  upon  it,  wthout,  or  before, 
constructing  a  substitute  in  the  manner  required  by  their  act.^ 

'  Reg.  V.  Kigby,  6  Rallw.  C.  479.  The  footpaths  upon  the  bridge  are  not  to 
be  reckoned  as  a  part  of  the  requisite  width  of  the  bridge.  Ante,  g  105.  See 
also  Bristol  &  Exeter  Eallw.  v.  Tucker,  7  L.  T.  N.  S.  4G4 ;  Fosben-y  v.  Water- 
ford  &  Limerick  Eailw.,  13  Ir.  Com.  LawEep.  411.  An  indictment  cannot  be 
sustwned  against  a  railway  company  for  a  nuisance  in  the  obstruction  of  a  high- 
way while  it  is  under  the  sole  management  of  a  receiver,  appointed  by  the  Court 
of  Chancery,  over  whose  acta  the  company  have  no  control.  State  v.  Vt.  Cen- 
tral Railw.,  30  Vt.  R  108.  But  on  an  indictment  for  obstructing  a  highway,  if 
it  appear  that  the  obstruction  has  been  removed,  that  is  substantially  an  end  of 
the  proceedings,  the  object  having  been  already  attdned.  Per  Wightman,  J., 
Regina  v.  Paget,  3  F.  &  F.  29. 

'  Queen  v.  Scott  and  others,  3  Q,  B.  543,  This  is  an  indictment  against  the 
officers  and  agents  of  the  company.  But  it  is  held  the  company  Is  also  liable 
to  indictment.  Queen  v.  Great  N.  of  Eng.  Railw.,  9  Q.  B.  315;  State  v. 
Vermont  Central  Eailw.,  27  Vt.  E.  103.  ^nfe.glSO;  Commonwealth  u.  Nashua 
&  Lowell  Eailw.,  2  Gray,  64 ;  Springfield  i-.  Conn.  EJver  Eailw.,  4  Cush.  63  ; 
Commonwealth  u.  New  Bedford  Bridge  Company,  2  Gray,  33i).     This  subject 
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The  company  may  use  the  highways  for  making  up  their  trains 
to  a  reasonable  extent,  if  tiiey  do  not  abridge  the  rights  of  others 
was  very  considerably  discussed  in  Eeg.  u,  Birmingham  &  Gloucester  Kailw. 
Company,  9  C.  &  P.  4G9 ;  s.  c.  3  Q.  B.  223,  and  the  same  result  reached  aa  in 
the  late  case  of  Queen  v.  Great  North  of  England  Bailway.  The  opinion  of 
PaUeson,  J.,  3  Q.  B.  231,  when  the  former  case  was  determined  in  the  Queen's 
Bench,  embraces  a  brief  and  comprehensiTe  abstract  of  the  earlier  English  de- 
cisions upon  the  subject. 

"  Upon  the  argument  it  was  not  contended  on  (he  part  of  tie  company  that 
an  action  of  trespass  might  not  be  maintained  against  a  corporation;  for,  not- 
withstanding some  dicta  to  the  contrary  in  the  older  cases,  it  may  be  taken  for 
settled  law,  since  the  case  of  Yarborough  v.  The  Bank  of  England,  16  East,  fi, 
in  which  the  cases  were  reviewed,  that  both  trover  and  trespass  are  maintain- 
able ;  but  it  was  said  that  an  indictment  will  not  lie  against  a  corporation. 
Only  one  direct  authority  was  cited  for  this  position ;  and  it  is  a  dictum  of  Ixird 
H(dt  in  an  anonymous  case  reported  in  12  Mod.  559.  The  report  itself  is  as 
follows :  '  Note ;  per  Holl,  Ch.  J.  A  corporation  is  not  indictable,  but  the  par- 
ticular members  of  it  are.'  What  the  nature  of  the  ofteneo  was  to  which  the 
observation  was  intended  to  apply  does  not  appear;  and  as  a  general  proposi- 
tion it  is  opposed  to  a  number  of  cases,  which  show  that  a  corporation  may  be 
indicted  for  breach  of  a  duty  imposed  upon  it  by  law,  though  not  for  a  felony, 
or  for  crimes  involving  personal  violence,  as  for  riots  or  assaults.  Hawk.  P.  C, 
B.  1,  c.  66,  §  13,  Vol.  ii.  p.  58,  7th  ed. 

"  A  corporation  aggregate  may  be  liable  by  prescription,  and  compelled  to 
repair  a  highway  or  a  bridge.  Hawk.  P.  C,  E.  I,  c.  76,  §  8 ;  c.  77,  §  2,  Vol.  ii. 
pp.  156,  258;  andin  the  case  of  Rex  ».TbeMayor,&c.of  Liverpool,  3  East,  86, 
the  corporation  were  indicted  by  their  corporate  name  for  non-repair  of  a  high- 
way, and,  upon  argument  in  this  court,  the  indictment  was  held  to  be  defective ; 
but  no  question  was  made  as  to  the  liability  of  a  corporation  to  be  indicted. 

"In  the  case  of  Rex  v.  The  Mayor,  &c.  of  Stratford-upon-Avon,  11  East,  348, 
the  corporation  was  indicted  by  its  corporate  name  for  non-repair  of  a  bridge, 
Biud  found  gailty,  and  upon  argument  in  this  court,  the  verdict  was  sustained, 
and  no  question  made  as  to  the  liability  generally  of  a  corporation  to  an  indict- 
ment for  breach  of  a  duty  cast  upon  it  by  law. 

"  Upon  the  discusaon  of  the  question  in  the  present  case,  the  counsel  for  the 
company  relied  chiefly  upon  the  circumstance  of  the  indictment  being  found  at 
the  Quarter  Sessions  (it  was  so  pul,  hypothetically,  in  the  argument  for  the 
defendants),  where  the  company  could  not  appear  and  take  their  trial,  even  if 
so  disposed,  as  a  corporation  can  only  appear  by  attorney,  and  the  appearance 
at  the  sessions  must  be  in  person.  We  think  there  is  no  weight  in  this  abjec- 
tion. It  may  indeed  impose  some  difficulty  upon  the  prosecutor,  and  render  his 
proceeding  more  circuitous,  as  he  will  be  obliged  to  remove  tlie  indictment  by 
ceiiiorari  into  tlits  court  in  order  to  make  it  efiective;  but  the  liability  of  the 
corporation  is  not  affected. 

"  In  the  case  of  Bex  v.  Gardner,  1  Cowp.  79,  it  was  objected  that  a  corpora- 
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having  equal  right  to  use  them ;  but  they  have  no  right  to  make 
use  of  the  highway  as  part  of  their  freight-yard.^ 

*  2.  It  has  sometimes  been  maintained  that  a  corporation  ag- 
gregate is  not  liable  to  indictment  for  misfeasance,  but  only  for 
•  non-feasance.  But  the  case  of  Reg.  v.  G.  N.  of  England  Rail- 
way settled  that  question  upon  elaborate  argument  and  great 
consideration.* 

tion  could  not  be  rated  to  tie  poor,  because  the  remedy  by  imprisonment  upon 
failure  of  distress  was  impossible ;  but  the  court  considered  tte  objection  of  no 
weiglit,  though  it  might  be  that  there  would  be  some  difficulty  in  enforcing  the 
remedy. 

"  The  proper  mode  of  proceeding  against  a,  corporalioa,  to  enforce  the  remeily 
by  indictment,  is  by  distress  infinite  to  compel  appearance,  after  removal  by 
certiorari^  as  suggested  by  Mr.  Baron  Parke  in  this  very  case,  reported  in  9 
Car.  &  Payne,  4e9,  and  as  appears  by  Hawk.  P.  C,  B.  2,  c.  27,  §  14,  Vol.  iv. 
p.  140,  and  the  cases  cit«l  in  6  Vin.Abr.  310,  &c.,  tit.  Corporations  (B.a.),Vol. 
iv,  p.  UO. 

"  We  are  therefore  of  opinion  that  upon  this  demurrer  there  must  be  judg- 
ment for  the  crown,"  See  also  Eegina  v.  Haslemere,  3  B.  &  S.  313  ;  Regina  v. 
Heytesbury,  8  L.  T.  N.  S.  315. 

In  this  country  the  subject  has  been  somewhat  discussed  and  variously  deter- 
mined. In  addition  to  the  cases  already  cited  in  this  note  from  the  American 
reports,  we  may  here  refer  to  State  v.  Morris  fit  Essex  Railw.  Company,  3  Zab. 
365,  where  the  genera!  views  stated  in  the  text  are  maintained.  This  case  was 
on  an  indictment  agfunst  the  Morris  &  Essex  Railw.  Company  for  a  nuisance, 
in  erecting  and  continuing  a  building,  and  also  for  leaving  their  cars  in  the 
public  highway,  and  the  mdietment  was  sustained,  the  court  saying  that  "a  cor- 
poration cannot  be  liable  for  any  crime  of  which  a  corrupt  intent,  or  mains  an- 
imus, is  an  essential  ingredient.  But  the  creation  of  a  mere  nuisance  involvea 
no  such  element." 

See  also  Lyman  v.  White  Eiver  Bridge  Co.,  2  Aiken,  255 ;  Dater  v.  The  Troy 
Turnpike  &  Eailw.  Co.,  2  Hill,  629  ;  pioodgood  w.  Mohawk  &  Hudson  Railw., 
18  Wendell,  9 ;  Chestiiut  HCl  Turnpike  Company  v.  Rutter,  4  S.  &  R.  fi,  16  j 
Whit«man  u.  W.  &  S.  Railw.,  2  Harr.  514. 

The  English  courts  make  no  question  in  regard  to  corporations  aggregate 
being  liable  for  torts,  committed  by  their  agents  in  the  proper  business  of  the 
company.  Glover  u.  The  JS.  W.'Railw.,  19  Law  J.  172 ;  Duncan  v.  Surrey 
Canal  Company,  3  Starkie,  50.  See  post,  §  22S,  pi.  8 ;  Ellis  v.  London  &  S. 
W.  Railw',  2  H.  fii  N,  424.  And  in  Commonwealth  v.  Old  Colony,  &c.  Eailw., 
14  Gray,  93,  it  was  held,  that  a  railway  laid  out  and  over  a  public  highway,  so 
as  (fl  obstruct  it,  without  express  authority  or  necessary  implication  from  the 
fitatute,  was  indictable  as  a  nuisance. 

'  Gahagar  u.  Boston  &  Lowell  Eailw.,  1  Allen,  187. 

'  A  railway  mill  be  restrained  from  carrying  ou  other  business  beyond  the 

VOL.  II.  24  •516,517 
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It  was  held  that  where  the  surveyors  of  highways  ohject  to  a 
road  which  lias  been  substituted  for  a  former  road,  they  are  not 
authorized  to  obstruct  it,  but  must  enforce  the  usual  legal  reme- 
dies upon  the  company,  by  mandamus,  indictment,  or  bill  in 
equity,  as  the  case  may  be.^ 

3.  But  where  by  their  act  a  railway  company  are  permitted  to 
build  their  road,  and  run  locomotive  engines  parallel  and  adjacent 
to  an  ancient  highway,  whereby  the  horses  of  persons  using  the 
highway  as  a  carriage  road  are  frightened,  it  was  held,  on  indicts 
ment  against  the  company  for  a  nuisance,  that  this  interference 
with  the  rights  of  the  public  must  be  taken  to  have  been  contem- 
plated and  sanctioned  by  the  legislature,  and  that  the  company 
were  therefore  not  liable.^ 

4.  By  their  charter  a  company  were  empowered  "  to  divert  or 
alter  any  roads  or  ways,  in  order  the  more  conveniently  to  carry 
*  the  same  over  or  imder  the  railway."  The  company,  in  carry- 
ing a  road  under  the  railway,  had  erected  a  skew  bridge,  which 
diverted  the  road  at  an  angle  of  45°  instead  of  34°,  which  was 
the  angle  made  at  that  particular  point  by  the  old  line  of  road. 
At  the  trial  of  an  indictment  against  the  company's  engineer  for 
so  doing,  the  learned  judge  directed  the  jury,  that  if  the  public 
sustained  inconvenience  by  the  alteration,  they  should  find  for 
the  crown. .  But  if  they  thought  that  no  material  practical  incon- 
venience was  sustained  by  the  public  in  having  the  present  bridge 
instead  of  the  other,  and  that  an  experienced  engineer  would 
have  so  constructed  it,  having  regard  both  to  the  interest  of  the 

Bcope  of  its  powers  at  the  suit  of  tie  Attorney- General,  on  the  relation  of  a 
atranner  to  the  company.  Attorney-General  it.  Great  Northern  Kailw.,  1  Drew 
&  Sm.  154. 

'  London  &  Brighton  Eailw.  v.  Blake,  2  Railw,  C.  322. 

'  The  Kmg  i  Pease,  4  Bam  &  Ad  80  It  is  made  a  question  how  far  a 
nuisance  maj  bejustifipd  upon  the  ground  that  public  benefits  have  resulted 
from  the  works  causmg  the  alleged  numnce  The  King  v.  Kussell,  6  B,  &  C. 
566.  In  this  case  the  afBrmatne  is.  held  hj  two  judges,  against  Lord  Tenter- 
den,  Ch  J 

One  would  conjecture  thit  the  opinion  of  the  chief  justice  is  the  law  upon 
that  subject  But  there  tan  be  little  doubt,  perhaps,  that  when  the  legislature 
allow  that  to  be  done  which  would  otherwise  be  a  nuisance,  it  will  be  valid, 
upon  the  ground  that  thej  arc  the  proper  judges,  when  the  public  good  requires 
the  works.     Tbo  King  v.  Moms,  1  B.  &  Ad.  441. 
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public  and  the  company,  they  had  a  right  to  make  bucIi  diver- 
sion, and  tlio  Tcrdict  should  be  for  defendant.  The  verdict  being 
for  defendant,  with  leave  to  move  the  full  bencli  to  enter  a  ver- 
dict for  the  crown,  and  the  question  being  discussed,  the  court 
declined  to  interfered 

5.  Lord  Denman,  Ch.  J.,  said :  "  It  is  impossible  that  a  verdict 
should  be  entered  for  the  crown.  In  the  case  of  obstrucUon  of 
light,  we  leave  it  to  the  jury  whether  any  real  inconvenience  is 
sustained,  though  some  light  may  demonstrably  be  obscured." 
Parke,  B.,  said  at  the  trial,  "  that  in  a  case  before  him,  Eogina 
V.  London  and  Southampton  Railway,  as  to  the  power  which  a 
company  had  to  make  a  road  over  a  public  highway,  he  laid  it 
down,  that  if  possible,  the  work  must  be  constructed  without  any 
inconvenience  to  the  public,  but  if  it  could  not  be  done  with- 
out some  such  inconvenience,  it  must  bo  done  with  the  least 


6.  An  order  of  justices  upon  a  railway  for  repair  of  a  highway, 
in  regard  to  damage  done  by  them,  need  not  state  the  particulars 
of  damage  or  repair ;  it  is  sufficient  to  state  the  length  of  the 
damaged  part  of  the  road,  and  order  the  company  to  make  good 
all  damage  done.  The  order  and  conviction  for  disobedience 
may  include  several  highways  in  the  same  parish.^ 

7.  A  statute  requiring  signals  to  be  given  by  the  whistle  or 
bell  of  the  locomotive,  within  certain  prescribed  distance  of  any 
crossing  of  a  highway  upon  a  level  with  the  railway,  requires  the 
signal  before  the  crossing,  and  not  after.^- 

ludictment  to  recover  the  fine  imposed  upon  a  railway,  where 
the  life  of  a  person  is  lost  by  carelessness  thereon,  must  be  against 
the  company,  and  not  against  the  individual  stockholders,  and 
•  when  the  fine  goes  to  the  surviving  relatives  of  the  deceased, 
the  indictment  should  show  that  there  are  such  surviving  rela- 
tives.'" 

'  The  Queen  v.  Thorpe,  3  Eailw.  C.  33. 

'  Ijondon  &  North  W.  Eailw.  v  Wetberall,  2  Eng.  L.  &  Eq.  265. 

'  Wilson  IT,  Eochester  &  Syracuse  Eailw.,  16  Barb.  167. 

"  State  V.  Giimore,  4  Foster,  461.  A  railway  company,  duly  authorized  to 
lay  tbeir  track  in  one  of  the  streets  of  a  city,  are  not,  without  proof  of  negligence, 
Lable  for  accidental  injuries  resulting  to  indiyiduals  thereby.  Proof  of  negli- 
gence, or  want  of  care  or  skill  in  die  manner  of  constructing  and  maintaining 
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SECTION    II. 


How  far  Railways  may  become  a  Public  Nuisance. 


6.  The  slight  d}Stru.ction  of  jtavigahU  waters 
by  mi'ftmy  company,  avihmized  by  act 
o/legistaiare,  not  a  nuisance. 

6.  Such^^nlscBTislraeditTialg.  Aiyexcesa 
o/aulhorilg  become)  a  naisaTice. 

T.  Company  not  justified  in  building  sta- 
tions /or  passengers  or  freight  in  Mgh- 


1 .  Vseof  puiiiic  streets  of  a  city,  by  permis- 

sioH  of  city  authorities,  by  railway,  not  a 

2.  But  the  use  «/ tocoirtolives  in  vicinity  of  a 

church  on  Sunday  may  become  a  nui- 

3.  City  authonlies  may  groat  railimy  leave 

to  tise  streets  or  to  tanneL 

4.  But  company  mtist  not  unnecessarily  inter- 

fere with  comfort  of  others  in  such  use. 

§  226,  1.  A  railway  passing  through  the  streets  of  a  populous 
village  or  city  is  not  of  course  a  nuisance,^     But  it  has  been 

the  track,  is  necessary  to  entitle  a  person  whose  property  auslaing  damage 
thereby,  as  by  a  horse  catching  the  hoof  between  Ihe  rails  of  the  track,  to  main- 
tain an  action  therefor.  Mazetti  v.  N.  Y.  &  Harlem  Railw.,  3  E.  D.  Smith, 
98.  In  a  late  English  case  at  nisi  privs,  on  an  indictment  againat  the  engine- 
driver  and  fireman  of  a  railway  tr^  for  manslaughter  of  persons  killed  while 
travelling  in  a  preceding  train  by  the  prisoners'  train  running  into  it,  it  appeared 
that  on  ^e  day  in  question  special  instructions  had  been  issued  to  them,  which 
in  some  respects  differed  from  the  usual  rules,  and  altered  the  signal  for  danger 
80  as  to  make  it  mean  "  proceed  with  caution  " ;  that  the  trains  were  started  ir- 
regularly by  the  superior  officers  of  the  company  at  intervals  of  about  five  min- 
utes i  that  the  preceding  train  had  stopped  for  three  minutes  without  any  notice 
to  the  prisoners  except  the  agnal  for  caution ;  and  that  their  tr^n  was  being 
driven  at  an  excessive  rate  of  speed ;  that  then  they  did  not  slacken  immediately 
on  perceiving  the  signal,  but  almost  immediately ;  and  that  as  soon  as  they  saw 
the  preceding  train  they  did  their  best  to  stop,  but  without  effect.  It  was  held 
that  if  the  prisoners  honestly  believed  they  were  observing  the  rules  as  given  to 
them,  and  if  these  rules  were  not  obviously  illegal,  they  were  not  criminally 
responsible ;  that  the  fireman  being  bound  to  obey  the  db-ections  of  the  engine- 
driver,  and  so  far  as  appeared  having  done  so,  there  was  no  case  against  iiim ; 
that  even  against  the  engine-drivei-,  although  there  was  evidence  of  excessive 
speed  and  insufficient  loofc-out,  the  evidence  was  so  slight  that  it  would  be  re- 
served for  the  court  of  criminal  appeal  whether  there  was  any  ease  at  all.  Ee- 
gina  V.  Triuner,  4  F.  &  F.  105.  The  decision  of  the  Court  of  Criminal  Appeal 
on  the  question  is  not  as  yet  known.     And  sec  Reg.  v.  Benge,  4  F.  &  F.  504. 

■  Hentz  V.  Long  Island  Riulw.,  13  Barb.  646  ;  New  Albany,  &c.  Railw.  v. 
O'DiuIey,  12  Ind.  R.  551. 


dbyGoogle 


§  226.       HOW   FAR  RAILWAYS  BECOME   A  PUBLIC  NUISANCE.  373 

held,  tliat  a  city  has  such  interest  in  the  soil  of  their  streets,  that 
the  legislature  cannot  empower  a  railway  company  to  use  them 
for  a  railway  track  without  compensation,  and  that  it  pertains 
to  the  corporation  of  a  city  to  determine  the  mode  of  propelling 
cars  within  its  limits,  whether  hy  steam  or  horse  power,  and  the 
rate  of  speed.^ 

2.  It  was  held,  that  a  railway  company,  having,  hy  running 
their  cars  and  engines,  and  ringing  bells,  whistles,  letting  off 
steam,  &c,,  upon  Sunday,  in  the  immediate  vicinity  of  a  church, 
so  annoyed  and  molested  the  congregation  worshipping  there,  aa 
greatly  to  depreciate  the  value  of  the  house,  and  render  the  same 
unfit  for  religious  worship,  were  liable  to  an  action  at  the  suit  of 
the  church  in  its  corporate  capacity.^ 

3.  A  railway  may  use  the  public  streets  for  their  vehicles,  by 
license  from  the  city  authorities,  when  such  use  does  not  un- 
reasonably abridge  the  public  use  of  such  streets  for  other  pur- 
poses.* *  Where  a  railway  was  authorized  by  the  municipal 
authorities  of  a  city  to  build  a  tunnel  through  the  city,  an 
injunction  was  denied,  at  the  suit  of  a  land-owner,  claiming  the 
work  to  be  a  nuisance.^ 

. '  Doanaber  v.  The  State,  8  Sm.  &  Mar.  649  ;  Moses  v.  Tittsburg,  &c.  Railw. 
21  IIL  E.  516. 

'  First  Baptist  Church  in  Sclienectacly  v.  S.  &  T.  Railw.,  5  Barb.  79.  But 
see  Same  v.  The  Utica  &  Sch.  Eailw.,  6  Barb.  313,  where  it  is  held  that  the 
action  will  not  lie  in  the  name  of  the  corporation,  the  damage  being  to  the  wor- 
shippers, and  not  to  the  corporators.  But  from  a  note  to  this  case  it  appears 
that  it  was  decided  before  that  reported  5  Barb.  79,  and  probably  not  brought 
to  the  attention  of  the  eourt  in  that  case. 

*  Drake  v.  Hudson  Rirer  Railw.,  7  Barb.  508. 

'  Hodgkin-^on  v.  Long  Island  Railw.,  4  Edwards,  Ch.  411.  And  the  Court 
of  Common  Pleas,  New  York  City,  refused  to  restrain  the  city  councils  from  re- 
scinding an  ordinance  prohibiting  the  use  of  steam  power  upon  railways  below 
Forty-second  Street.  Teneyck  v.  The  Mayor,  &c.  and  N.  Y.  &  H.  Eailw,,  10 
Am.  Railw.  "Kmes,  No.  43. 

Brady,  J.,  in  givingjudgment,  said,  "I should  feel  at  liberty  to  determine  that 
the  use  of  steam  below  Forty-second  Street  by  the  company  Wi 
which  should  be  arrested  at  once,  if  there  was  no  act  of  the  legislature  author 
ing  it;  but  with  such  an  act  before  me,  it  is  equally  mj'  duty  to  say,  for  the  ri 
sous  hereinbefore  assigned,  that  such  use  of  steam  is  not  a  nuisance,  and  earn 
be  restrained," 

Where  a  person,  without  the  authority  of  Parliament,  hut  with  the  cone 
*620 
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4.  On  demurrer  to  a  declaration,  alleging  that  a  railway  com- 
pany obstructed  a  public  street  adjoining  the  plaintiiF's  bouse, 
that  they  kept  up  dangerous  iires,  and  did  various  other  acts 
that  made  his  residence  unwholesome  and  uncomfortable,  and 
that  they  did  these  things  unlawfully,  and  with  intent  to  injure 
him,  it  was  held  to  be  a  good  cause  of  action,  as  the  court  could 
not  presume  such  acts  to  be  lawful  under  the  particular  circum- 
stances ;  but  if  the  company  claimed  the  right  to  do  such  acts  at 
the  time  and  place,  it  was  incumbent  upon  them  to  show  such 
right,  by  plea  or  otherwise.^ 

5.  And  it  was  held,  that  the  slight  but  unavoidable  obstruc- 
tion of  public  navigable  rivers  by  a  railway  company,  under  the 
authority  of  the  state  legislature,  is  a  necessary  evil,  which  must 
be  borne  for  the  sake  of  the  public  good,  which  demands  it. 
That  which  would  otherwise  be  a  nuisance,  if  done  under  the 
authority  of  law  for  the  public  good,  is  justifiable.''  It  has  been 
held  also,  that  grants  to  a  railway  company,  or  similar  public 
work,  which  unavoidably  cause  obstruction  to  the  navigation  of 
a  navigable  river,  are  not  to  be  regarded  as  per  se  a  nuisance, 
but  lawful.^ 

6.  But  such  grants  are  to  be  construed  strictly,  and  if  built 
upon  a  plan  which  would  occasion  obstruction  to  the  naviga- 
tion beyond  what  the  charter  authorized,  the  works  would  be  a 
nuisance.^  Every  erection  in  a  navigable  river,  without  legis- 
lative permission,  which  obstructs  navigation  is  a  nuisance,^ 
Soo,  too,  where  a  railway  company,  by  a  wrong  construction  of 

rence  of,  and  by  virtue  of  a  contract  with,  the  vestry  of  the  parisli,  laid  down  in 
one  of  the  streeta  of  the  city  a  double  line  of  tramways  on  whieh  omnibuses  of  a 
peculiar  construction  plied  for  hire,  and  these  tramways  were  dangerous  and  in- 
convenient to  the  public,  as  the  wheels  of  vehicles  skidded  when  crossing  the 
tramway,  and  horses  putting  their  feet  upon  it  were  startled,  this  was  held  to 
be  a  public  nuisance,  even  though  these  tramways  were  for  the  public  convey- 
ance generally.     Begina  ti.  Train,  2  B.  &  S.  640. 

'  Parrot  v.  The  C.  H.  &  D.  Railw.,  3  Ohio  St.  330.  Where  a  person  was  en- 
gaged in  blasting  a  stone  quarry,  and,  by  using  an  excessive  chaise  of  powder, 
caused  a  great  quantity  of  stones  to  fall  upon  the  public  highway,  and  upon 
houses  adjacent  to  the  quarry  and  highway,  he  was  held  rightfully  convicted 
upon  an  indictment  which  charged  him  with  a  nuisance  to  the  highway.  Regina 
V.  Mutters,  1  L.  &  C,  C.  C,  491 ;  s.  c.  10  Cox,  C.  C,  6. 

'  Attorney-General  v.  Hudson  River  Railw.,  1  Stockton  (N.  J.)  Ch.  526. 

'  Newark  Plank-Road  Co.  s.  Ehner,  1  Stockton  (N.  J.)  Ch.  764. 
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their  act,  locate  their  road  where  they  are  not  authorized,  it 
becomes  a  nuisance  on  every  highway  it  touches  in  its  illegal 
course.^ 

7.  Railways  are  not  justified  in  building  depots  for  freight  or 
passengers  within  the  limits  of  the  public  highway,  or  so  near 
it  that  their  trains  must  injuriously  obstruct  the  public  travel. 
Tlie  right  of  the  public  in  the  highway  is  paramount  to  that  of 
the  company,  for  all  other  purposes  except  that  of  transit.'" 

8.  But  it  has  been  said  by  experienced  judges,  and  with  great 
reason,  as  it  seems  to  us,  that  where  a  railway  erect  gates,  or 
cause  any  other  obstruction  to  a  public  or  private  way,  by  means 
of  doing  defectively  or  imperfectly  what  they  had  the  legal  right 
to  do  in  another  form,  it  is  not  competent  for  those  who  feel 
themselves  aggrieved,  or  who  are  in  fact  so,  to  take  the  redress  of 
their  wrongs  into  their  own  hand,  and  forcibly  remove  the  ob- 
stacle. They  should  apply  to  the  proper  tribunal  for  a  manda- 
mus, or  other  appropriate  remedy,^^ 

•SECTION   III. 
Indictment  for  Offences  against  Railways. 

1,  Railwag  tickets  chattels.     Railway  pass    n.  4.  Loss  of  railuxa/  ticket.     Negotiability 

subject  offirgery.  of  same. 

2.  Under  the  English  statute,  ii^iclments  for  ^-n.  I.  Right  of  street  railways  to  unahstructed 

obameting  roitieai/  carriages,  or  endan-  track, 

gering  persons  therein.  I 

§  227.  1.  If  one  obtain  a  railway  ticket  from  the  company  by 
false  pretence,  and  thus  is  enabled  to  travel  upon  the  railway, 
this  is  an  offence  for  which  an  indictment  will  lie.^     And  if  such 

°  Commoawealth  v.  Erie  &  Northeast  Kailw.,  27  Fenn.  St.  339 ;  Same  v.  Vt 
&  Massachusetts  Eailw.,  i  Gray,  22;  Same  v.  Nashua  k  Lowell  Eailw.,  2  Gray, 
M;  Same  u.  New  Bedford  Bridge,  Id.  339,  345, 

■"  State  V.  Morris  &  Essex  Eailw.,  1  Dutcher  (N.  J.),  437;  s.  c.  3  Zab. 
360 ;  State  v.  Vermont  Central  Eailw.,  27  Vt.  K.  103.  See  also  Commonwealth 
'  V.  Nashua  &  Lowell  Railw.,  2  Gray,  54 ;  Same  v.  New  Bedford  Bridge,  Id.  339 ; 
Same  s.  Vt  &  Mass.  Railw.,  4  Gray,  22 ;  Gerring  v.  Earfield,  11  L.  T.  N.  S. 
270;  s.  c.  IG  C.  B.  N.  S.  597, 

"  Ellis  V.  London  &  S.  W.  Railw.,  2  H.  &  N.  424. 

'  7  &  S  Geo,  4,  ell.  29,  §  53 ;  Beg,  v.  Boulfon,  1 7  Law  J.  (M,  C.)  1 52 ;  3  Cox, 
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ticket  be  fraudulently  taken  it  is  larceny,  although  tlio  ticket 
■would  have  been  delivered  up  at  the  end  of  the  journey.^  The 
forging  of  a  railway  pass  is  an  offence  at  common  latr,  but  the 
mere  uttering  of  it  is  no  offence,  unless  some  fraud  was  actually 
perpetrated.®  "  A  railway  ticket  is  a  valuable  chattel,  and  an 
indictment  for  obtaining  it  of  one  of  the  company's  servants,  by 
false  pretences,  is  sustainable,  although  it  is  to  be  given  up  at 
the  end  of  the  journey ;  that  does  not  prevent  it,  while  of  value 
to  the  holder,  as  enabling  him  to  travel  gratis,  from  being  a 
chattel,  the  stealing  of  which,  or  obtaining  by  false  pretence,  and 
with  intent  to  defraud  the  company,  is  an  offence."* 

*2.  Under  the  English  statute,  against  doing  "anything  to 
obstruct  any  engine,  or  carriage,  using  any  railway,  or  to  en- 
danger the  safety  of  any  person  conveyed  in  the  same,"  it  is  not 
necessary  to  allege,  or  prove,  that  the  railway  was  constructed, 
or  worked,  under  the  powers  of  the  act  of  parliament.'^     It  is 

Cr.  Ca.  57G.  On  an  indictment  for  conspiracy  for  the  gale  and  transferring  of  a 
railway  ticket  not  transferable,  it  was  held  that  the  prisoners  must  be  acquitted, 
unless  there  was  a  previous  concert  between  them  to  obtain  the  ticket  for  the 
purpose  of  fraudulently  using  it.     Regina  v.  Absolon,  1  F.  &  F.  498,  per  WigJit- 

*  Reg.  V.  Beecham,  5  Cox,  Cr.  Ca.  181. 

'  Reg.  It.  Boult,  2  Car.  &  K.  604, 

'  Reg.  V.  Boulton,  2  Car.  &  K  917;  opinion  of  Parke,  B.,  in  Excb.  Chamber. 
The  newspapers  speak  of  a  case  in  the  Conunon  Pleas,  in  Ohio,  where  it  has  re- 
cently been  decided  that  the  loss  of  a  railway  ticket  by  a  passenger  falls  upon  the 
purchaser,  —  the  ticket  being  negotiable  by  delivery,  any  one  could  ride  upon 
it  who  should  produce  and  surrender  it  to  the  conductor;  that  the  servants  of 
the  company  might  lawfully  eject  any  one  from  their  cars  whodid  not  surrender 
his  ticket  to  the  conductor,  although  he  had  paid  his  fare  and  procured  the  ticket, 
and  lost  it.  But  that  they  would,  in  such  caae,  be  liable  for  breach  of  duty  as 
common  carriers,  to  make  good  all  loss  which  occurred  to  the  passenger,  by  de- 
tention or  otherwise,  which  is  entirely  at  variance  with  the  former  portion  of  the 
decision.  We  should  conjecture  that  the  former  part  of  the  deciaon  may  be 
correctly  reported,  and  that  instead  of  the  latter  point  the  court  may  haye  held 
that  the  company  are  liable  to  refund  the  money  after  the  ticket  is  recovered, 
not  having  been  used,  or  possibly  that  the  passenger  might  be  entitled  to  pass  in 
the  cars  without  surrendering  his  ticket,  in  case  of  loss  or  mislaying  the  same, 
upon  giving  proper  indemnity,  by  the  deposit  of  the  money  until  the  ticket 
should  be  surrendered,  In  Reg.  v.  Fitch,  1  L,  &  C.  C.  C.  159,  it  was  held  that 
a  turnpike  toll-gate  ticket  is  a  receipt  for  money. 

'  Reg.  f.  Bowring,  10  Jur.  211.  An  interesting  case,  involving  the  right  of 
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enough  to  show  that  the  respondent  wilfully  did  the  act  com- 
plained of,  and  that  it  was  of  a  nature  to  endanger  the  safety  of 
persons  upon  the  railway.^  And  it  is  no  defence  in  such  case, 
that  the  respondent  did  not  intend  to  do  any  injury.^  A  person 
who  throws  a  stone  at  an  engine,  or  carriage,  using  a  railway, 
may  be  indicted,  under  the  latter  clause  of  the  section,^  for  doing 
an  act  to  endanger  the  safety  of  any  person,"  &c. 
Btroet  railwajg  to  an  obstructed  track,  was  recently  decided  in  Massachusetta. 
It  was  here  held  that  the  driver  of  a  heavily  loaded  wagon  on  tlie  highway  hav- 
ing one  wheel  in  the  track  of  a  horse  railroad  established  by  the  legislature,  and 
moving  at  the  nsual  rate  of  speed  of  such  wagons,  but  slower  than  horse  railroad 
cars  usually  move,  is  bound  to  turn  off  from  the  track  at  the  request  of  the  con- 
ductor of  a  car  owned  by  the  proprietora  of  the  horse  railroad,  if  there  is  room 
to  do  so,  although  it  is  usual  and  much  easier  to  drive  such  wagons  with  one 
wheel  in  the  railroad  track.  And  if,  by  not  so  turning  off  for  several  hundred 
ftet  he  obstructs  the  passage  of  the  car  at  its  usual  rate  of  speed,  ho  is  liable  to 
mdi  tment  under  the  statute,  prohibiting  the  wilful  and  malicious  obstruction  of 
the  ridroad  even  if  he  did  not  enter  upon  their  track  with  the  intention  of  ob- 
structing the  cars,  and  continued  thereon  without  intending  to  obstruct  them, 
but  merely  for  his  own  convenience.  The  court  proceed  upon  the  principle  that 
a  framhise  to  construct,  maintain,  and  use  a  horse  railroad  over  a  highway  au- 
thorizes the  grantees  to  drive  their  cars  at  the  rate  of  speed  used  for  vehicles 
drawn  by  horses  for  carrying  passengers,  so  far  as  this  right  can  be  enjoyed  with- 
out preventing  other  vehicles  on  the  highway  from  moving  at  their  usual  rate  of- 
speed  C  mm  nw  alth  u.  Temple,  14  Gray,  69.  But  under  the  EngUsh  statute 
an  int  tt  mm  t  tb  act  of  obstruotioif  was  held  necessary.  Batting  w.  Bris- 
tol &  E  t  R  Iw  9W.  R.  271;  8.  c.  3L.  T.  N.  S.665.  And  see  Wilbrand 
V.  Eighth  A  u  Ka  iw.,  8  Bosworth,  314 ;  McCarty  v.  State,  87  Miss.  R,  411. 
Und  th  t  t  t  3  and  4  Victoria,  c.  97,  §  13,  one  may  be  convicted  of  a 
misdem  n  f  b  t  ting  the  line  of  a  railway,  although  the  railway  had  not 
yet  been  opened  tor  pa,senger  traffic,  and  no  engine  or  car  had  yet  been  con- 
structed. Beg.  V.  Bradford,  8  Cox,  C.  C.  309,  And  see  Roberts  it.  Preston, 
9  C-  B.  N.  S.  208. 
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•CHAPTER    XSXI. 

TAXATION. 
.SECTION    J, 

Assessments  upon  Railway  Works,  wnd  upon  Stock,  or  Shares. 


Under  English  slatales  company  assessed 

for  net  profits  in  each  parish. 
This  mny  be  inatased  by  the  traffic  or  bg 

amallnesa  of  repairs  in  ihe  parish. 
Deprtdalion  of  road  by  time  to  he  taken 

into  account. 
Mode  of  estimating  yeoAyna  profits . 
Rule  slated  in  seiiend  of  the  American 

lAobilitg  to  iaaatim  an  railway  slock  same 
03  other  personal  property. 

10.  Bightof  legislature  to  exempt  company 
or  ttockj^om  taxation. 

Saitways  not  generally  held  liable  to  tax- 
ation as  a  fixture  wider  general  laws. 

Sack  erectiais  as  are  necessary  to  the  use 


of  a  rialicay  are  not  taxable  separate 
from  Ihe  road. 
B,U  erections  of  mere  convenience,  for 

profit,  may  be. 
Or  such  as  are  without  the  limits  of  land 

allou.-ed  to  be  taten  compulsorily. 
As  to  taxation,  capital  girm  as  a  bonm 

Is  clearly  capital. 
Municipalities  may  tax  real  estate  for 


ittdo- 


Generally  colled  taxatio, 

Recent  case  in  Nem  York, 
a.  31.  Power  of  courts  to  restrain  excessivf 
taxation  seems  to  be  outgrown,  except  in 
case  of  national  stocks. 


§  228.  1.  The  assessment  of  railways,  in  England,  to  the  poor's 
rate,  which  is  the  chief  parish  rate  there,  is  made  upon  the  com- 
pany, as  an  occupier  of  land,  under  the  43  Eliz.,  c.  2,  which,  by 
6  &  7  Will.  4,  c.  96,  is  required  to  be  assessed  upon  the  "  net 
annual  value."  ^  And  by  3  &  4  Vict.  c.  89,  re-enacted  from  time 
to  time,  the  assessment  is  required  to  he  "  in  respect  of  his  abil- 
ity, derived  from  the  profits  "  of  such  occupancy  of  land,  or  other 
property.  Under  these  statutes  it  was  held,  that  a  railway  com- 
pany was  to  he  rated  according  to  the  value  of  the  land,  as 
increased  by  the  line  of  railway  and  buildings.^  And  also  that 
the  company  were  properly  assessed,  for  what  a  lessee  could 

'  But  the  mere  possession  of  running  powers  over  a,  railway  does  not  render 
the  company  having  sucli  powers  liahle  to  pay  rates  on  the  line  to  the  pariah  in 
which  it  is  situated.  Eeg.  v.  Midland  Eaiiw.,  13  W.  E.  202;  s.  c.  11  L,  T.  N, 
8.  303. 

'  Eeg.  V.  Glamorganshire  Canal  Co.,  3  Bl.  &  El.  186. 


dbyGoogle 


§  228.  ASSESSMENTS  UPON  RAILWAY   WOBKS,  ETC.  379 

afford  to  pay  for  the  use  of  the  railway,  as  net  profits,  after  de- 
ducting all  expenses  of  maintaining  its  operation.^  And  further, 
that  sucVi  amount  was  to  he  distrihuted  amongst  the  assessments 
of  the  several  parishes,  not  in  proportion  to  the  length  of  the 
railway,  hiit  the  actual  earnings  of  each  parish.* 

•  2.  And  it  makes  no  difference  that  some  portion  of  the  earn- 

'  Eeal  property,  which  is  at  the  time  wholly  unproductive  aad  incapahle  of 
being  used  productively,  has  no  annual  value.  Attorney- General  w.  Seflon,  2 
H.  &  C.  S62.  Ami  a  mill  which  ia  not  worked  on  account  of  a  depression  in  the 
cotton  trade  is  to  be  rated  at  its  annual  value  only  as  a  storehouse  for  the  ma- 
chinery in  it.     Staley  v.  Castleton,  5  B.  &  S.  505. 

'  Eeg.  V.  The  London  &  Southwestern  Railw.,  2  Eailw.  C.  629 ;  a.  c.  1  Q.  B. 
558;  Reg.  v.  Stockton  &  Darlington  Eailw,,  8  L.  T.  N.  S.  422,  And  where 
certain  lands  had  by  the  Paving  Act  been  excepted  from  liability  to  a  rate  under 
the  act,  and  afterwards  part  of  the  grounds  so  exempted  were  occupied  by  a  r^- 
way  company  for  the  purposes  of  their  road,  it  was  held  that  such  part  was  still 
exempt  from  the  rate.  Todd  v.  London  &  Southwestern  Eailw.,  7  M.  &  G.  366. 
Where  Ihe  sessions  had  assessed  a  railway,  not  according  to  its  value  as  used  for 
a  railway,  but  according  to  the  value  of  the  adjoining  iands,  which  was  greater, 
the  order  was  quashed,  notwithstanding  it  appeared  that  the  railway  had  dis- 
placed many  buildings  which  had  contributed  largely  to  the  rates.  E«g.  v. 
Manchester,  South  J.  &  A.  Eailw.,  15  Q.  B.  395,  n.  See  Waterloo  Bridge  Co. 
V.  Cull,  5  Jur.  N.  S.  464 ;  s.  C,  in  Exch.  Cham.  Id.  1288.  By  21  and  22  Vic- 
toria, ch.  9S,  g  55,  the  occupier  of  any  land  covered  with  water,  or  used  only  as 
a  railway  construut«d  under  the  powers  of  any  act  of  Parliament  for  public  con- 
veyance, is  to  be  assessed  to  the  district  rate  at  one  fourth  only  of  its  net  anuual 
value,  as  ascertained  at  the  last  poor  rate.  Under  thia  provision  it  was  held  that 
a  wet-doct  was  land  covered  with  water;  and  that  a  railway  which  had  been 
constructed  by  a  company  in  connection  with  their  docks,  and  joining  a  public 
railway  and  canal,  under  the  powers  of  their  private  act,  by  which  the  company 
was  bound  to  complete  the  railway  for  the  accommodation  of  the  public  on  pay- 
ment of  tolls,  was  a  railway  within  the  statute,  although  it  was  not  constructed 
to  carry  passengers.  Eeg.  v.  Hewport  Dock  Co.,  3i  L.  J.  M.  C.  266  ;  Newport 
Dock  Co.  V.  Newport  Board  of  Health,  2  Best  &  Smith,  708 ;  Midland  Eailw. 
V.  Birmingham,  13  L.  T.  N.  S.  404. 

Where  by  agreement  between  two  railway  companies  forming  together  a  con- 
IJnuouj  lino  it  was  stipulated  that  each  should  be  at  liberty  to  convey  such  of 
their  passengers  as  had  taken  tickets  for  the  entire  distance  over  the  line  of  the 
other,  paying  for  each  such  passenger  a  certain  sum  by  way  of  toll  to  the  latter 
company,  it  was  held  that  in  estimating  the  gross  receipts  of  one  railway  company 
in  respect  of  portions  of  their  line  running  through  different  parishes,  the  com- 
pany was  at  liberty  to  deduct  such  sums  as  had  been  paid  over  to  tbe  other 
company  in  pursuance  of  this  agreement  Eeg.  u.  St.  Pancrsa,  9  Jur.  N.  S. 
1102. 

*524 


dbyGoogle 


ings  of  one  parisli  may  be  received  at  other  points.^  It  is  not 
what  is  received  in  each  parish,  but  what  is  earned  there,  which 
may  be  increased  by  there  being  more  traffic  there,  or  by  the 
yearly  out-goings  and  expense  there  being  less.^ 

3.  The  company  have  a  right  to  have  the  depreciation  of  the 
road  by  time  taken  into  the  account,  to  lessen  the  assessment.^ 
And  the  cost  of  any  particular  portion  of  the  road  is  not  to  be 
taken  into  the  account  in  determining  the  assessment,  except  so 
far  as  it  may  conduce  to  the  net  earnings  of  that  portion  of  the 
railway.^ 

4.  By  the  English  practice  the  Quarter  Sessions  are  the  final 
tribunal  to  estimate  the  yearly  net  profits  of  property  so  rated. 
And  in  making  the  assessment  of  the  net  profits  of  a  railway,  it 
Was  held  they  proceeded  correctly  in  taking  the  gross  receipts  of 
the  company  in  respect  to  their  own  railway,  and  making  Uie 
following  deductions ;  — 

1st.  Interest  on  the  capital  invested  in  the  movable  stock  of 
the  company. 

2d.  A  per  centago  on  the  same  capital,  for  tenant's  profits  and 
profits  of  trade. 

8d.  A  per  centage  on  the  same  sum,  for  annual  depreciation 
of  stock,  beyond  ordinary  annual  repairs. 

4th.  The  actual  annual  expenses  of  the  company, 

5th.  The  fair  annual  value  of  stations  and  buildings,  rated 
separately  from  the  railway. 

6th.  An  annual  sum  per  mile,  for  the  renewal  and  reproduc- 
tion* of  the  rails,  sleepers,  &c.,  and  that  these  were  all  the  de- 
ductions properly  to  be  made.^ 

'  Eeg.  V.  Holme  Reservoir,  10  W.  E.  734. 

°  Hodges,  687;  Rex  n.  Ixiimbitants  ofBames,  1  B.  &  Ad.  113;  Rex  v.  Kings- 
■winford,  7  B.  &  C.  236.  The  afsessment  for  the  stations  and  buildings  is  a  sepa- 
rate assESsment  for  the  net  rent  of  suet  buildings.  See  also  London  &  North- 
western Railw.  V.  Cannock,  9  L,  T,  N.  S.  325 ;  Eeg.  v.  Stockton  &  Darlington 
Eailw.,  8  L,  T.  N.  S.  422. 

'  Reg.  V.  London,  Br.  &  South  Coast  Railw.,  G  Eailw.  C.  440;  15  Q.  B.  313; 
SEng.  L.  &Eq.  329. 

'  Eeg.  V.  Mile  End  Old  Town,  10  Q.  B.  208.  The  proper  allowance  for  ten- 
ant's profits  and  interest  on  profits  is  entirely  a  question  of  fact.  Sheffield 
United  Gas  Light  Co.  v.  ShefHeld,  4  Best  &  Smith,  135. 

'  Eeg.  V.  Grand  J.  Railw.,  i  Q.  B.  18 ;  Eeg,  v.  Great  Western  Kailw.,  6  Q. 
•625 
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7th.  But  where  one  railway  company,  by  contract  with  an- 
other company,  were  to  have  the  control  of  the  trains  and  fares 
on  tho  latter  line,  and  were  to  pay  a  sum  of  money,  which  should 
raise  tlieir  diyidends  upon  their  capital  stoct  to  three  per  cent, 
it  was  held  that  the  payment  made  by  the  former  company 
should  not  he  taken  into  the  account  in  estimating  the  ratable 
value  of  the  latter  company,'" 

B.  179;  Same  v.  Same,  15  Q.  B.  1085.  la  a  recent  case  a  company  under  an 
act  of  Parliament  constructed  a  reservoir  to  supply  water  to  milla  situate  on  cer- 
tain streams.  They  were  authorized  to  raise  money  on  tho  security  of  rates  to 
be  levied  on  the  occupiers  of  such  mills  ia  proportion  to  the  falls  of  water  occu- 
pied by  them.  The  rates  to  be  levied  were  limited  by  the  act,  and  were  appro- 
priated ;  first,  to  the  current  and  ordinary  annual  expenses  of  Ibe  worts  not  ex- 
ceeding a  certain  sum ;  secondly,  to  maintaining  the  reservoirs ;  tlien,  to  paying 
the  interest  on  sums  borrowed  under  that  and  a  former  act;  next,  in  setting 
apart  a  certain  amount  for  a  reserved  fund ;  next,  in  paying  incidental  current 
expenses  not  covered. by  the  sum  first  appropriated;  and  lastly,  in  adding  the 
surplus  to  a  reserve  fund.  The  whole  of  the  fiinds  received  were  exhausted 
under  the  first  three  heads  of  appropriations.  The  water  flowed  from  the  reser- 
voir into  the  natural  course  of  tho  streams  supplying  the  mills,  nothing  further 
having  to  be  done  to  it  by  the  company  after  it  had  left  the  reservoir.  Some  of 
tbc  falls,  in  respect  of  which  rates  were  payable,  were  situated  within  and  some 
without  the  parish.  It  was  held  that  llie  company  had  a  beneficial  occupation 
of  the  reservoir,  in  respect  of  which  they  were  liable  to  be  rated,  and  that,  in 
determinmg  the  ratable  value,  they  were  not  entitled  to  deduct  the  amount  paid 
for  interest  on  money  borrowed ;  that  the  property  was  not  exempted  from  rates 
by  reason  of  the  appropriation  of  its  revenues ;  and  that  the  sums  received  on 
account  of  falls  situate  without  the  parish  should  be  taken  into  account  as  well  as 
■  others.  Reg.  ».  Holme  Reservoirs,  10  W.  K.  734.  See  also  Reg.  o.  Tyne  Im- 
provement Commbsioners,  fi  L.  T.  N.  S.  489 ;  Sheffield  United  Gas  Light  Co.  v. 
Sheffield,  9  Jur.  N.  8.  623;  Eastern  Counties  Railw,  v.  Great  Amwell,  11  W. 
R.  394 ;  s,  C.,  nom.  Reg.  v.  Eastern  Counties  Railw.,  0  Jur.  N.  S.  1S39.  In 
the  last  case  it  was  held  that  "  terminal  charges  "  or  deductions  from  the  chaises 
for  carrying  goods  set  apart  as  the  earnings  of  the  staff  and  appliances  at  the 
station  where  the  goods  are  delivered,  are  to  be  considered  as  part  of  the  general 
earnings  of  the  line  and  not  of  the  stations,  and  must  be  included  in  calculating 
the  gross  earnings  and  expenses  of  the  line  in  a  parish  for  the  purpose  of  assess- 
ing the  railway  to  the  relief  of  the  poor  in  such  parish.  Where  a  branch  rail- 
way is  worked  in  connection  with  the  whole  line,  as  an  undistinguished  part  of 
it,  the  whole  should  be  estimated  together,  and  not  the  branch  separately.  Reg. 
V.  Midland  Railw.,  6  Railw.  C.  464-477.  And  see  London  &  Northwestern 
Railw.  V.  Cannock,  9  L.  T.  N.  S.  325;  Great  E.  Railw.  v.  Haugbley,  12  Jur.  N. 
S.  SOG. 
"■  Keg.  V.  Newmarket  Railw.,  25  Eng.  L.  &  Eq.  138.     But  in  Reg.  v.  Sherard, 
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8th.  But  a  rent,  or  sum  in  nature  of  rent,  paid  for  the  occupa- 
tion of  a  railway,  is  not  necessarily  a  criterion  of  its  ratable 
value.  The  profits  on  a  main  line,  derived  by  occupation  of  a 
branch,  may  be  taken  into  account  in  estimating  the  ratable 
value  of  the  branch,  and  the  local  profits  only.^^ 

5.  In  many  of  the  American  states  railways  are  made  liable 
to  taxation  as  a  part  of  the  realty,  including  their  whole  line  of 
road.^^  But  this  is  defined  in  the  several  statutes,  and  the  de- 
cisions will  be  of  little  force  out  of  the  state  where  made.  But 
a  brief  reference  to  some  of  the  more  prominent  points  is  here 
made. 

In  New  Tork  taxes  are  levied  upon  the  value  of  the  land  and 
the  erections  and  fixtures  thereon,  irrespective  of  the  consider- 
ations whether  the  road  is  well  or  ill  managed,  or  whether  it  is 
profitable  to  the  stockholders  or  otherwise.^ 

33  L.  J.  M.  C  5,  it  was  held  that  the,  sum  paid  by  one  railway  company  to  an- 
other for  the  use  of  a  part  of  its  station  must  be  taken  into  account  in  estimating 
the  ratable  profits  of  the  latter  company. 

'■  Reg.  u.  The  Southeastern  Eailw.,  25  Eng.  L.  &  Eq.  176.  See  also  Hodges, 
686  -  737,  where  some  valuable  suggestions  are  found  ia  regard  to  the  detail  of 
these  assessments  which  we  have  not  space  to  repeat  here.  And  see  Stat*  v. 
Illinois  Central  Eailw.,  27  III.  R.  64. 

"  In  Indiana  it  is  held  that  a  railroad  company  should  he  taxed  for  its  road  as 
an  entirety,  including  everything  in  any  way  used  by  the  company  in  running  or 
operating  it.  But  the  real  estat*  owned  by  a  r^iroad  company  or  held  by  it  in 
trust,  and  not  used  in  running  or  operating  the  road,  should  be  taxed  in  the 
same  manner  as  that  owned  by  a  private  individual.  Toledo  &  Wabash  Eaiiw. 
u.  Lafayette,  22lnd.  R.  2G2.  And  see  Whitney  ».  Madison,  23  Ind.  E.  331.  See 
also  Delaware  &  Hudson  Canal  Co.  v.  Commonwealth,  43  Penn.  St.  227. 

"  Albany  &  Schenectady  R^lw.  v.  Osbom,  12  Barb.  223;  Albany  &  West 
Stockbridge  Bailw.  v.  Canaan,  16  Barb.  244.  Each  tax  district  assesses  that 
portion  of  the  road  within  its  jurisdiction.  People  v.  Supervisore  of  Niagara,  4 
Hill,  20.  In  regard  to  taxation  of  railways  it  has  been  well  S(ud  that  tlie  only 
just  basis  for  exercising  it  is  that  it  be  imposed  upon  profits.  Paine  u.  Wright  & 
The  Indianapolis  &  Bellefontaine  Rfulw.,  6  McLean,  395.  See  also  People  c. 
Major  of  Brooklyn,  6  Barb.  209. 

By  a  statute  of  New  York,  passed  in  1857,  the  real  estate  of  railway  corpora- 
tions is  assessed  "  in  the  town  or  ward  in  which  the  same  shall  lie,  in  the  same 
manner  as  the  real  estate  of  individuals."  And  assessments  on  the  personal  es- 
tate of  rmlways  shall  be  made  by  the  assessors  of  the  "  town  or  ward  in  which 
their  principal  ofiice  is  situated,"  but  the  taxes  thereon  "  shall  be  diiiJed  and 
paid"  "  to  th(!  collectors  of  the  several  towns,  &c.  through  which  the  road  shall 
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The  rule  in  Illinois  seems  to  be  much  the  same.  The  rail- 
way is  held  liable  to  taxation  as  real  estate,  situated  within  the 
county  assessing  the  tax,^*  and  a  tax  upon  an  undivided  portion 
pass,  in  proportion,  as  near  as  may  be,  to  the  length  of  the  track  in  such  towns, 
&c.  as  compared  with  the  ivhole  length."   ■ 

Tbia  seems  to  he  putting  aasessments  upon  the  real  estate  of  r^lway  compa- 
nies very  much  upon  the  basis  of  the  English  practice,  except  that  the  distribu- 
tion among  the  several  towns  of  the  assessment  for  personal  estate  is  to  be  made 
according  to  the  length  of  track  in  each  town ;  while  in  England  the  assessment 
upon  real  estate  includes  the  plant,  or  rolling  stock  of  the  road,  as  a  mere  ac- 
cessory to  the  profits,  by  which  the  road-bed  and  superstructure  is  rated.  This 
seems  more  simple  and  just  than  to  attempt  a  separate  estimate  of  each,  and 
the  more  recent  decisions  in  this  country  certainly  incline  in  that  direction. 
Post,  §  235,  n.  21,  22,  23,  24. 

"  Sangamon  &  Morgan  Eailw.  v.  County  of  Morgan,  14  10.  R.  163  ;  State  v. 
Iliinois  Central  ilailw.,  27  LI.  E.  64  ;  Mohawk  &  Hudson  Eailw.  v.  Clute,  4 
Paige,  384.  It  has  been  held,  that  where  the  right  to  maititfun  actions  in  a  coun- 
ty depends  upon  residence,  the  company  might  maintain  an  action  in  that  county 
where  their  records  were  kept,  and  a  large  share  of  their  business  transacted, ' 
notwithstanding  they  might  have  another  office  in  a  different  county  where  the 
residue  of  their  business  is  done,  and  where  the  clerk  and  treasurer  reside. 
Androscoggin  &  Kennebec  Eailw.  it.  Stevens,  28  Maine  E,  434  ;  Bristol  v.  Chi- 
cE^o  &  Aurora  Eailw.,  15  III.  E.  436. 

In  a  recent  case,  in  the  Supreme  Court  ofVermont,  Conn.  &  Pass.  Eiders 
Eailw.  V.  Cooper,  30  VL  E.  476,  the  question  of  the  right  of  the  pliuntiffs  to 
maintain  an  action  in  the  county  of  Windsor  (into  which  their  road  extended, 
but  where  they  had  no  office  or  place  of  business  except  their  ordinary  way  sta- 
tions), on  the  ground  of  residence  in  that  county,  was  discussed  at  very  con- 
siderable length  by  the  counsel  and  the  court,  and  the  conclusion  arrived  at 

That  a  railway  company,  for  purposes  of  maintaining  actions,  or  being  taxed 
for  personalty,  in  the  place  of  residence,  must  be  regarded  as  having  its  situs  at 
some  point  upon  its  line  (including  branches),  and  that  this  could  not  onlinarily 
bo  extended  beyond  the  place  of  its  principal  business  office,  at  the  point  where 
its  chief  operations,  tinder  its  charter,  had  their  centre.  That  this  could  not  in 
any  view  be  extended  to  include  merely  way  stations;  and  consequently  the 
plaintiffs  cannot  be  regarded  as  having  any  residence  in  the  county  of  Windsor. 
This  result  is  mwntained,  in  the  opinion  of  the  court,  to  be  the  only  conclusion  to 
be  drawn  from  the  decisions  upon  the  subject ;  and  to  have  the  support  of  con- 
venience, ana!(^,  and  general  acquiescence,  both  in  regard  to  legiaktion  and 
judicial  construction.  See  People  ex  rel  Hudson  Eiver  Eailw  i  Peu«e,  31 
Barb.  138 ;  Southwestern  Efulw.  v.  Paulk,  24  Ga  E  3o6  In  Girton  »  Great 
Western  Eailw.,  Ellis  Bl.  &  Ellis,  836,  it  was  held  that  although  the  railway 
held  half-yearly  meetings  at  two  points  and  elected  half  their  bonrd  of  director 
from  those  re^dent  near  each  place,  yet,  as  all  the  general  business  of  the  com- 
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of  a  *  railway  lying  in  different  counties,  including  its  furniture, 
is  not  legal.  The  personal  property  of  the  corporation  is  liable 
to  taxation,  if  at  all,  at  the  residence  of  the  owner,  which,  in 
such  caso,  is  considered  to  be  the  place  of  their  principal  office 
of  business." 

The  same  rule  seems  to  obtain  in  Ehode  Island.^^ 

pany  was  transacted  at  one  of  the  places  where  the  secretary  resided,  and  where 
orders  were  issued,  that  must  be  regarded  as  the  only  "  principal  ofllce  "  of  the 
company  for  the  purpose  of  serving  process  under  the  English  statute. 

And  in  a  kte  case  in  Kew  Hampshire,  it  was  held,  that  if  a  railroad  corpora- 
tion is  located  in  another  state,  and  all  its  property  is  taxed  in  that  state,  to  the 
corporation,  on  the  same  valuation  and  at  the  same  rate  as  the  property  of  an 
individual,  a  stockholder  residing  in  this  state  is  not  liable  to  be  t^xed  for  his 
stock  in  the  road.  Smith  v.  Exeter,  37  N.  H.  R,  556.  This  point  was  not 
raised  in  the  Pennsylvania  eases  cited  infia,  McKeen  v.  County  of  Northamp- 
ton, and  Wbiteeell  v.  County  of  Northampton,  49  Penn.  St.  519,  526.  And  see 
Conwell  V.  Connersville,  15  Indiana  E,  150, 

"  Providence  &  Worcester  Eailroad  u.  Wright,  2  Ehode  Island  R.  459.  See 
also  Louisville  &  Portland  Canal  Company  ii.  Commonwealth,  7  B.  Munroe, 
160. 

In  a  late  case  in  the  Supremo  Court  of  Vermont  (Thorpe  v.  The  Rutland  & 
Burlington  Kailw.,  27  Vt.  R  140),  a  doubt  is  expressed  in  regard  to  the  entire 
soundness  of  the  principle  of  legishitive  exemptions  of  corporations  from  taxa- 
tion. It  may  be  sound,  perhaps,  within  certain  limits,  and  so  far  as  it  can  be 
clearly  shown  to  have  formed  an  essential  ingredient  in  the  consideration  which 
induces  the  corporators  to  accept  their  charter,  and  undertake  the  offices  there- 
by created.  If  it  were  apparent,  that  without  the  exemption  the  company  would 
not  have  accepted  their  charter,  it  might  with  great  propriety  be  urged,  that  the 
indispensable  condition  of  its  existence  should  be  held  inviolable,  even  by  the 

And  it  is  possible  to  attach  some  such  importance  to  exemptions  from  special 
taxation.  By  this  we  do  not  mean  a  tax  imposed  upon  the  stock  or  property  of 
a  particular  company,  but  upon  a  class  of  corporations,  by  themselves,  as  upon 
banks,  or  railways,  which  it  is  conceded  may  be  taxed,  as  a  class,  to  the  limit  of 
exhausting  all  their  profits,  and  thus  virtually,  although  indirectly,  cauang  their 
destruction.  An  exemption  from  this  kind  of  taxation,  or,  in  other  words,  a  pro- 
viaon  in  the  charter  of  a  corporation,  that  all  taxes  levied  upon  it  shall  be  in 
common  with  the  same  amount  of  property  of  other  persons  tlirougbout  the 
state,  would  certainly  be  just,  and  ought  to  be  held  binding  upon  future  legisla- 
tures, and  could  form  no  unreasonable  abridgment  of  the  state  sovereignty. 

It  is  this  kind  of  exemption  which  the  United  States  Supreme  Court  at  first 
claimed,  in  regard  to  the  agencies  of  the  national  government,  as  an  indispensa- 
ble quality  of  the  paramount  sovereignty  accorded  to  that  government  within 
its  appropriate  spliere.  McCulIoch  v.  The  State  of  Maryland,  4  Wheaton,  316. 
•526 


dbyGoogle 


§  a'JS.  ■  ASSESSMENTS   UPON   RAILWAY   WORKS,  ETC.  385 

*  In  some  of  the  states  the  capital  stock  of  a  corporation  is 
taxable  to  the  company  in  the  town  where  it  keeps  its  principal 
bnsiness  office.^^ 

Ch.  J.  Marshall  sajs  expressly,  in  concluding  the  opinion  in  that  case,  that 
the  limitation  there  imposed  upon  the  power  of  the  statea  to  tax  the  Bank  of 
the  United  States,  "  does  not  extend  to  a  tax  paid  by  the  real  property  of  the 
banfc,  in  common  with  the  other  real  property  within  the  state,  nor  to  a  tax 
imposed  on  the  interest  which  the  citizens  of  Maryland  may  hold  m  this  insti- 
tution, in  common  with  other  property  of  the  same  description  throughout  the 

Under  this  exception  it  was  supposed  that  shareholders  in  the  United  States 
Bank  were  liable  to  taxation  by  the  several  states  in  common  with  other  bank- 
atock  owners.  But  it  has  been  since  held,  that  the  owners  of  United  States 
government  stock  were  not  liable  to  taxation  upon  that  stock.  Weslon  v.  The 
City  of  Charleston,  2  Peters,  449. 

The  distinction,  however,  between  a  special  tax  npon  a  corporation,  its  prop- 
erty, or  even  its  capital,  and  a  tax  upon  the  income  of  shareholders  derived 
from  the  stock,  is  a  broad  and  obvious  one,  and  would  seem  to  mark  the  limit 
of  exemptions  of  the  property  of  corporations  from  taxation,  without  undue 
abridgment  of  legislative  authority  and  of  the  essential  elements  of  state  sover- 
eignty. But  the  cases  already  referred  to  show,  that  the  right  of  legislative  ex- 
emption has  been  carried  further,  in  some  eases,  and  such  seem  to  be  the  decis- 
ions of  tho  national  tribunal,  io  the  last  resort.  Gordon  v.  The  Appea]  Tax 
Court,  3  Howard,  133. 

It  would  appear  to  be  a  very  obvious  necessity  of  the  state,  as  well  as  of  the 
national  sovereignty,  that  the  right  to  levy  a  tax  upon  income  should  exist,  and 
remain  perpetual  and  inviolable,  Hence  upon  principle,  it  would  seem,  that 
the  opinion  of  Thompson,  J.,  in  Weston  v.  The  City  of  Charleston,  in  whicJi  he 
maintained,  that  the  tax  upon  the  income  of  the  owner  of  United  States  stocks, 
was  valid,  and  constitutional,  and  that  of  Calron,  J.,  in  State  Bank  of  Ohio  v. 
Knoop,  sustained  by  the  decisions  of  the  state  courts,  then  under  consideration, 
and  the  opinion  of  Parser,  Chief  Justice,  in  Brewster  i>.  Hough,  10  N.  H.  K.  138 
maintaining  the  want  of  power,  in  a  state  legislature,  to  grant  a  perpetual  ex- 

"  Mohawk  and  Hudson  Eailw.  v.  Clute,  i  Faige,  384.  Where  a  question 
arises  in  which  of  two  or  more  jurisdictions  a  party  is  taxable,  he  will  be  al- 
lowed to  maintain  a  bill  of  interpleader  against  them,  to  determine  the  question. 
Thompson  v.  Ebeits,  1  Hopkins,  Ch.  272.  See  also  Banfc  of  UfJca  v.  Utaca, 
4  Paige,  399.  Tho  dividends  of  passenger  rEulway  companies  are  liable  to  city 
taxes.  Railw.  Company  u.  Philadelphia,  49  Penn.  St.  251.  And  in  Comwell 
V.  Town  of  Connersville,  15  Indiana  K.  150,  it  was  held  that  a  corporation  can 
be  taxed,  in  the  place  where  such  corporation  is  located,  only  upon  its  corporate 
property  as  distinguished  from  the  interests  of  the  several  stockholders,  which 
were  taxable  in  those  places  where  they  respectively  resided.  And  see  McKeen 
V.  County  of  Northampton,  49  Penn.  St.  619;  WhiteseU  u.  Same,  lb.  526. 
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6.  But  the  owners  of  stock  in  railway  companies  are  liable  to 
taxation  upon  it,  without  reference  to  any  tax  imposed  upon  the 
company.  And  upon  this  ground  it  was  decided  that  the  com- 
pany were  not  liable  to  taxation  upon  the  track,  or  stations, 
unless  specially  so  provided  by  statute,  because  this  would  be 
•  virtually  double  taxation."    The  owner  of  stock  is  liable  to 

emption  from  taxation,  was  the  sounder  view  of  the  law.  And  as  we  have  else- 
where said,  wo  should  not  he  surprised  to  find  hereafter  this  whole  subject  of  the 
right  of  a  state  legislatore,  to  exempt  corporations,  by  their  charter,  from  taxa- 
tion, brought  in  question,  or,  at  all  events,  limited  to  exemption  from  special  tax- 
ation.   But  the  law,  at  present,  is  probably  otherwise. 

It  seems,  too,  that  upon  principle,  an  exemption  of  this  character  is  not  an 
essential  franchise  of  the  corporation,  and  is  therefore  necessarily  temporary  in 
its  nature,  as  much  so  as  the  grant  of  a  power  to  regulate  its  own  police,  which 
could  confessedly,  at  any  time,  be  resumed  by  the  state.  Our  views  in  regard  to 
the  distinction  between  the  essential  franchises  of  a  corporation,  and  those  which 
are  merely  incidental,  the  former  of  which  are  inviolable,  even  by  act  of  legis- 
lation, and  the  latter  merely  temporary,  and  necessarily  subject  to  the  will  of  the 
legislature,  are  sufficiently  explained  in  the  opinion,  in  Thorpe  v.  The  Rutland 
&  Burlington  Eailw.,  Post,  §  232.  In  New  Jersey,  it  bas  been  held  that  a  leg- 
islative grant  of  corporate  franchises,  privileges,  and  immunities  must  be  con- 
strued in  strict  accordance  with  the  objects  and  purposes  intended.  Any  right, 
power,  or  privilege  not  expressly  granted  or  necessarily  implied,  is  understood 
to  be  excluded.  If  a  corporation,  created  for  a  specific  purpose  and  exempted 
from  taxation,  invest  its  funds  in  property  to  be  used  for  speculation  or  a  direct 
profit,  and  not  (or  the  specific  purposes  contemplated  by  their  charter  and  the 
objects  pretended  by  the  corporators,  such  property,  real  or  personal,  is  liable  to 
taxation,  although  the  ultimate  appropriation  of  such  profits  may  be  to  the  ob- 
ject specified.  The  means  employed  must  be  consistent  with  and  necessary  to 
the  attainment  of  the  proposed  object.  State  v.  City  of  Elizabeth,  4  Dulcher, 
103.     See  State  Treasurer  v.  Somerville  &  Eastern  Kdlw,,  4  Duteher,  21. 

"  Bangor  and  Piscataqua  Kidlw.  v.  Harris,  21  Maine  K.  533.  But  in  Cum- 
berland Marine  Kailw.  Co.  u.  Portland,  S7  Miune  E.  444,  this  case  is  said  to 
have  been  decided  contrary  to  Eev.  Stat.  1838,  which  expressly  makes  "  im- 
proved lands  taxable,"  serf  qucere.  And  in  other  states  it  is  held  the  state  may 
lawfully  tax  both  the  stock  and  the  road,  as  a  fixture,  or  tax  one  when  the  other 
is  exempted,  by  parity  of  reason.  But  see  cases  under  note  (18),  which  seem 
to  take  a  diffei-ent  view.  Illinois  Central  Bailw.  u.  County  of  McLean,  17  III 
K.  291,  296;  Philadelphia,  Wilmington,  and  Bait.  Railw,  v.  Bayless,  2  Gill,  355. 
In  McKeen  v.  County  of  Northampton,  49  Penn.  St.  519,  it  is  held  that  the 
taxing  power,  resting  upon  the  mutual  duties  between  state  and  citizen  of  pro- 
tection and  support,  and  extending  over  all  the  persons  lawfully  within  the  ter- 
ritory, and  all  the  property  that  either  followed  such  persons  or  fell  locally 
within  the  territorial  limits  of  the  state,  was  righifully  exercised  over  manufac- 
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taxation,  whether  the  corporation  be  in  the  state  of  his  resi- 
dence or  not,  and  even  wherG  it  is  taxed  in  another  state.^^ 
And  where  one  becomes  himself  tlie  lessee  of  the  works  of  a 
company,  and  is  liable  to  taxation  upon  its  property,  in  the 
place  of  his  residence,  he  is  also  liable  to  be  taxed,  in  the  samo 
place,  for  the  stock  he  owns  in  the  same  company .i"  Where  a 
railway  is  required  to  pay  into  the  state  treasury  a  certain  sum 
annually,  from  its  "  income,"  this  is  to  be  understood  as  its  net 
income  of  that  year,  and  where,  in  any  year  the  net  income  is 
not  sufiicient  to  pay  that  sum,  the  company  are  not  obliged  to 
make  up  the  deficiency,  from  the  excess  of  other  years.^" 

7.  Under  the  general  laws  of  different  states,  by  which  real 
estate  is  made  liable  to  taxation,  railways  have  not  generally 
been  held  liable  to  taxation  as  a  fixture,  its  stock  being  liable  in 
the  hands  of  the  shareholders.  But  there  are  some  exceptions 
to  this  practice. 

8.  In  Pennsylvania,  in  Lehigh  Navigation  Co.  v.  Northamp- 
ton County ,^^  it  was  held,  that  the  toll-houses  and  oiSces  of  a 
canal  company,  are  such  a  necessary  incident  of  the  corporation 
and  its  functions,  that  they  cannot  be  assessed  and  taxed  as  sep- 
arate real  estate.  And  in  a  later  case,^  it  was  held,  that  such 
property  as  is  appurtenant  and  indispensable  to  the  construction 
and  operation  of  a  railway,  as  water-stations  and  depots,  and  prob- 
ably offices,  and  oil-houses,  and  car  and  engine-houses,  and  all 
such  erections  as  may  foirly  be  regarded  as  necessary  to  the  con- 

turing  stotk  owned  by  a  citizen  of  Pennsylvania,  though  the  corporation  was  a 
foreign  one.  And  see  also  l\'iiitesell  v.  County  of  Northampton,  49  Penn.  St. 
526:  Cornwell  ».  Connensville,  15  Indiana  R.  150. 

"  State  V.  Branin,  3  Zabrisfcie,  484 ;  Easton  Bridge  v.  Northampton,  9  Barr, 
415;  State  w.  Bently,  3  Zabrislde, 532 ;  State  u.  Danaer,  Id.  552;  Great  Barring- 
ton  V.  Berkshu*  County,  16  Kck.  572.  But  see  Gordon  v.  Baltimore,  5  Gill, 
231,  23G,andl2  Gill  &  J.  117. 

"  Stein  V.  Mobile,  24  Alabama  E.  591 ;  Providence  Bank  v.  Billings,  4  Pctera 
(U.  S.),  514  i  State  V.  Tunis,  3  Zabriskie,  546.  In  this  case  it  is  held,  the  share- 
holder is  liable  to  taxation  upon  his  shares,  according  to  their  fair  market  value, 
and  not  at  the  nominal  par  value. 

*•  Opinion  of  the  judges  in  the  matter  of  the  Western  Eailw.,  5  Met.  596. 

"  8  Watts  &  Serg,  334. 

**  Railroad  v.  Berks  Countj',  el  vice  versa,  6  Barr,  70  j  s.  C.  3  Am.  Eailw.  C. 
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venient  *  use  of  the  road,  are  to  be  held  exempt  from  taxation,  as 
forming  a  part  of  the  incorporeal  estate  of  the  corporation.^ 

9.  Bat  it  was  also  said  in  this  last  case,^*  that  those  erections, 
■which  are  only  indispensable  to  the  making  of  profits,  such  as 
warehouses,  coal-lofs,  coal-shutes,  machine-shops,  wood-yards, 
and  what  does  not  form  part  of  the  road,  are  liable  to  taxation.' 

10.  lu  a  recent  case  in  Vermont®  it  was  held,  that  wliere  the 
charter  of  a  railway  exempted  its  property  perpetually  from 
taxation,  this  did  not  extend  to  lands  and  tenements  which  the 
company  had  acquired  for  convenieuce  and  which  were  without 
the  limits  of  the  sis  rods,  which,  by  their  charter,  they  were 
allowed  to  take  compulsorily,  and  were  in  the  occupancy  of  ten- 
ants or  employees  of  the  company.^^ 

11.  Where  a  railway  company  by  the  express  provisions  of  its 
charter  are  liable  to  a  defined  tax  upon  all  its  capital  paid  in, 
and  upon  all  its  loans  for  the  purpose  of  constructing  tlie  road, 
it  was  held  that  $300,000  of  the  capital  stock  which  was  given 
as  a  bonus  to  the  original  purchasers  of  the  road  of  tlie  state, 
$  183,000  discount,  or  less,  on  tlie  sale  of  the  bonds  of  the  com- 
pany, and  near  lialf  a  million  dollars  of  the  bonds  of  the  company 
exchanged  for  the  bonds  of  another  company,  but  which  had 
never  been  used  by  the  company,  were  all  liable  to  taxation. 
The  first,  as  forming  a  portion  of  the  capital  stock  of  the  com- 
pany, and  on  the  ground  that  it  made  no  difference  tliat  the 
money  had  never  been  actually  paid  in,  since  the  shares  had  been 
given  out  upon  consideration,  and  were  thus  beyond  the  control  of 

^  See  Carbon  Iron  Co.  v.  Carbon  County,  39  Penn.  St.  251. 

"  Railroad  v.  Berks  County,  supra. 

"*  Vermont  Central  Railw.  v.  Burlington,  28  Vt.  R.  193. 

»  And  in  Carbon  Iron  Co.  v.  Carbon  County,  39  Penn.  St.  251,  it  was  held  that 
corporations  are  not  exempt  from  taxation  as  such,  but  only  the  public  woris 
held  by  them  as  public  works,  with  the  necessary  appurtenances.  Lands  held 
by  corporations  for  private  purposes  are  taxable  as  the  lands  of  individuals  are 
unless  expressly  exempted.  The  tax  for  state  purposes,  payable  at  the  auditor- 
general's  oiBce,  is  a  tax  for  the  corporate  franchises,  and  is  not  intended  as  an 
exemption  from  ordinary  taxation.  lb.  In  Jefferson,  &c.  Bank  v.  Skelly,  1 
Black  (U.  S.),  43G,  It  is  held  by  tlie  Supremo  Court  of  the  United  States  that  a 
state  is  not  to  be  deemed  to  have  abridged  or  surrendered  the  right  of  taxation 
of  a  corporation,  unless  such  abridgment  or  surrender  be  expressed  in  the  char- 
ter in  terms  too  clear  for  mistake. 
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the  company,  and  entitled  to  the  profits  of  the  company  as  such, 
like  any  other  portion  of  the  capital  stock.  The  second,  upon  the 
ground  that  the  honds  issued  showed  the  amount  of  the  loan. 
The  third,  upon  the  ground  that  such  an  exchange  of  bonds  must 
he  considered  as  a  loan  to  the  company.^' 

12.  The  powers  of  municipal  corporations  to  make  special  as- 
sessments upon  ahutters  for  the  purpose  of  improving  tlie  streets, 
where  such  estates  are  peculiarly  and  specially  beneiited,  and 
where  the  burden  is  professedly  apportioned  according  to  benefit, 
is  most  unquestionable.^ 

13.  This  question  has  been  a  good  deal  discussed  in  the  differ- 
ent states  witliin  tlie  last  few  years.  The  principal  point  of  dif- 
ference has  been  to  determine  where  ta.xation  ends,  and  the  ten- 
ure of  the  right  of  eminent  domain  begins.  Since  the  decision 
of  the  case  of  The  People  v.  The  Mayor  of  Brooklyn,^  the  courts 
seem  Yery  composedly  to  have  sunk  down  into  the  quiet  convic- 
tion that  it  is  nothing  hut  taxation,  and  that  where  the  munici- 
pal authorities  assess  the  land  to  its  full  value  for  the  purpose  of 
assumed  improvements,  more  or  less  remote  from  the  land,  and 
without  regard  to  the  extent  of  the  ratio  of  equalization,  it  is 
still  nothing  but  taxation,^^ 

14.  The  question  is  very  carefully  considered  by  Sawyer,  J., 
in  the  last  case,  and  the  authorities  carefully  collected  and  ar- 
ranged. As  the  full  discussion  of  the  question  hardly  comports 
with  our  plan,  we  must  content  ourselves  with  a  mere  reference 
to  some  of  the  leading  eases  upon  the  point. ^^ 

"  People  V.  Michigan  Southern  &  Nortlieni  Indiana  E.,  4  Mich.  li.  39». 

"  Hill  t:  Higdon,  5  Ohio  St.  243. 

»  4  N.  Y.  Kep.  420. 

*  Emery  v.  San  Francisco  Gas  Co.,  28  Cal.  R.  345,  and  cases  cited  bj  the 

"  The  doctrine  above  stated  is  more  or  less  directly  affirmed  in  Brewster  e. 
Syracuse,  19  N.  Y.  K.  116, 118 ;  N.  I.  Eailw.  Co.  v.  Connelly,  10  Ohio  St.  162 ; 
Municipality  Ko.  2  v.  White,  9  Lou.  Ann.  452 ;  Mayor  of  Baltimore  v.  Green 
Mount  Cemetery  Co.,  7  Md.  E.  5S6  ;  Bichols  v.  Bridgeport,  23  Conn.  E.  206  ; 
State  V.  City  of  Newark,  3  Butcher,  191.  And  in  the  ease  of  Dorgan  v.  City 
of  Boston,  13  Allen,  not  yet  reported,  the  court  seem  to  have  considered  that 
an  express  constitutional  provision  that  all  taxes  and  assessments  shall  be  equal 
and  proportional,  will  not  operate  to  limit  the  power  of  the  legislature  in  regard 
to  assessments  of  this  character. 

The  truth  seems  to  be,  however  nnwelcome  it  may  sound,  in  a  distinct  an- 
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Legislative  Exemption  from  Taxation. 


1 .  General  ludure  of  such  exsnplions  stated. 

2.  Geaeral  exemption  from  taxalioniadades 

3.  QiKiIifimtions  of  the  general  rak. 

4.  Exeiaptioa  of  the  capital  stock  iaclades  all 

property  of  tlie  company  necessart/  to  its 
business. 

5.  Exemption,  tvitk  exception,   iaclades  all 

modes  of  taxation  but  that  one. 

6.  Union  of  companies  where  some  are  ex- 

empted from  taxation  and  some  not. 

7.  Construction  of  a  ipialijied  exemption  from 

8.  Ssch  exemptions  declared  unconstitutional. 
■   Where  raihoay  wotH  are  taxed  indirectly 


D    Ctialifid  exemptions  held  valid  and  in 

inotable 
1,  Exemptions  fom  taxation  should  be  held 

temporary,  tdiere  th^  iniU  bear  that 

omstruciwm 
i  Land  lalen  bi/  right  of  eminent  domain 

es^mpt 
1.  The  distinction  between  public  and  private 

business  corporations. 
I.  The  distinction  between  structures  -within 

and  without  the  roadgrant  clearly  in- 

i.  Public  corporations,  as  to  property  used 
for  public  purposes,  exempt  from  iaxa- 


they  cannot  be  taxed  directly  al 

§  229.  1.  The  grouDds  of  exemption  from  taxation  in  regard 
to  property  seem  to  be  of  three  kinds,  more  or  less  identical,  per- 
haps, ill  principle.  1st.  Where  property  is  conveyed  directly  by 
the  state,  upon  the  express  condition  that  it  shall  be  forever 
afterwards  exempt  from  all  taxation.  In  this  case  the  exemption 
tends  directly  to  enhance  the  price  of  the  thing,  and  there  is  a 
most  obvious  equity  in  maintaining  the  perpetual  obligation  and 

nounoement,  that  the  love  of  improvement  and  the  consequent  necessity  of  tax- 
ation, have  ootgrown  the  power  and  control  of  the  courts  in  the  countiy,  except, 
perhaps,  in  regard  to  the  national  stocks,  which  have  a  kind  of  charmed  exemp- 
tion by  reason  of  the  popular  eacredness  of  the  cause  in  which  they  originated, 
and,  in  consequence  ot  such  result  nothing  remains  but  to  find  the  best  reasons 
we  can  for  unlimited  and  absolutely  destructive  taxation,  since  that  is  a  neces- 
sity which  no  human  power  can  resist  provided  only  that  it  be  imposed  with 
reasonable  wisdom  and  U  stietioi 

It  is  not  a  little  p\inful  to  reflect  upon  the  possible  results  of  such  an  over- 
grown and  imperious  power  ot  taxat  on  B  it  t  rests  upon  the  same  foundation 
that  all  power  now  rests  upon  —  an  unieaaomng  public  opinion  that  will  brook 
no  contradiction  or  delay  and  which  as  if  was  never  reasoned  up,  cannot  of 
course  be  reasoned  down  "n  e  trust  i  time  may  come  when  this  fever  wiU 
abate,  but  we  can  scarcely  expect  it  m  the  present  generation. 
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inviolability  of  the  condition.  Of  this  character  was  the  exemp- 
tion claimed  and  sustained  in  the  case  of  The  State  of  New  Jer- 
sey V.  Wilson,^  and  distinctly  recognized  in  many  subsequent 
cases,  -which  *  more  properly  apply  to  other  general  divisions  of 
the  subject.  2d.  It  is  held  in  a  considerable  number  of  cases  in 
the  United  States  Supreme  Court,^  that  .where  a  corporation  is 
chartered  by  the  state  legislaturej  not  only  its  property  but  its 
capital  in  the  hands  of  shareholders  may  by  an  express  grant 
be  perpetually  exempted  from  taxation.  1.  When  a  distinct 
bonus  or  price  is  paid  to  the  state  for  the  charter,  including  the 
exemption  ;  and  2.  Even  wlien  no  such  speciiic  price  is  paid,  the 
exemption  may  be  sustained  upon  the  mere  ground  of  the  com- 
pany assuming  to  perform  certain  public  duties.  This  doctrine 
is  distinctly  held  in  Gordon  v.  The  Appeal  Tax  Court,  and  in  The 
State  Bank  v.  Knoop,  and  in  the  Ohio  Life  Ins.  Co.  v.  Debolt.^ 
The  cases  in  the  several  states  where  this  rule  is  recognized  are 
numerous,  but  as  the  binding  force  and  inviolability  of  this  ex- 
emption depends  upon  the  applicability  of  that  provision  in-  the 
United  States  Constitution  prohibiting  the  state  legislatures  from 
passing  any  law  impairing  the  obligation  of  contracts,  the  only 
authoritative  exposition  of  the  subject  must  be  sought  in  the  ul- 
timate decision  of  the  national  tribunals.  For  unless  we  adopt 
this  view  there  is  of  course  no  path  open  to  anything  approach- 
ing uniformity  of  decision  upon  a  subject  of  such  vital  impor- 
tance. We  shall,  therefore,  only  refer  to  such  decisions  of  the 
state  courts  as  propose  to  limit  or  qualify  the  doctrine. 

2.  The  cases  in  the  United  States  Supreme  Court  regard  a 
general  exemption  of  the  property  of  a  corporation  from  taxation 
as  exempting  its  stock  in  the  hands  of  the  stockholders.^ 

3.  But  some  of  the  state  courts  have  construed  such  general 
exemption  as  not  extending  to  property  of  the  corporation,  which 
was  a  mere  convenience  in  the  conduct  of  their  business,  but  not 
essential.'    And  it  has  been  held  in  some  cases  that  a  general 

■  r  Craneh,  164.    See  also  Fletcher  v.  Peck,  6  Craach,  87. 

'  3  Howard,  133  ;  16  Howard,  386 ;  Id.  416 ;  Jefferson,  &«.,  Bank  w.  SkeOey, 
1  Blaok  (U.  S.),  436. 

'  Gordon  u.  The  Appeal  Tax  Court,  S  Howard,  133. 

*  Statew.Mansliehl,  3  New  Jersey  K.  510;  Gardner  u.  State,  1  Id.  557;  Wor^ 
cester  i-.  Western  Railw.,  4  Met  564 ;  Meeting-House  Society  in  Lowell  v. 
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exemption  of  a  railway  from  taxation  does  not  extend  to  the 
holder  of  their  bonds.^  And  where  a  corporation  is  made  liable 
to  a  specific  tax  whenever  their  net  profits  shall  reach  a  certain 
point,  and  exempted  from  all  other  taxes,  this  is  a  present  ex- 
emption *  from  all  other  modes  of  taxation  except  that  specified, 
and  that  only  attaches  when  the  condition  occurs.^  A  general 
exemption  of  the  property  of  a  corporation  from  taxation,  but 
making  the  stock  liable  to  taxation  in  the  hands  of  stockholders, 
will  exempt  its  surplus  funds  and  its  real  estate  from  taxation^ 

4.  Exemption  of  the  capital  stock  has  been  held  to  exempt 
property  of  the  company  necessary  to  carry  on  the  business.* 

5.  In  State  v.  Berry ,^  it  is  held,  that  where  the  charter  of  a 
railway  was  subjected  in  terms  to  certain  specified  taxation, 
with  a  general  exemption  "  from  all  further  or  other  tax  or  im- 
posts," that  this  exempted  the  company  perpctiially  from  all 
other  taxation,  and  this  is  the  doctrine  laid  down  by  the  majori- 
ty of  the  United  States  Supreme  Court,  in  State  Bank  v.  Knoop.io 

6.  And  where  a  corporation,  enjoying  an  exemption  from  tax- 
ation, is  united  with  other  corporations  not  having  such  exemp- 
tion by  a  legislative  act  of  consolidation  ;  this  does  not  extend 
the  exemption  beyond  the  first  corporation,  and  the  property  of 
the  other  corporations,  being  the  road  of  a  railway,  is  still  liable 
to  taxation,^^ 

Lowell,  1  Met.  538  ;  Lohlgh  Co.  u.  Korthamptoii,  8  W.  &  S.  334 ;  Rome  Rail- 
way V.  Rome,  14  Ga  E  "  J  Ra  1  \j  «  Berks  Co  fa  Ban  0  Carbon  Iron 
Co.  V.  Carbon  Coinfj  39  Peiin  St  2  1  Latkawinna  Iron  Co.  v.  Luzerne 
County,  42  Penn.  St  4''4  But  see  Neuslidt  v  Illinois  Central  R.-ulw.,  31 
Illinois  R.  484,  where  tbe  pnn  iple  of  e'^emption  is  oatried  further  than  the 
state  courts  have  generiUj  been  willing  to  extend  it  though  not  probably  fur- 
ther than  the  case  required 

*  State  V.  Braniu,  3  Zab.  484.     But  see  State  v.  Rosa,  Id.  517. 

'  State  e.  Minton,  3  Zab.  523. 

'  Stale  V.  Tunis,  3  Zab.  51G. 

■  Tlie  Rome  Railw.  ti.  Rome,  14  Ga.  K.  275. 

'  2  Ilari'Iaon,  80 ;  New  York  &  Erie  Railw.  v.  Sabin,  26  Penn.  St.  242,  where 
the  exemption  is  implied  from  the  company  being  subjected  to  taxes  in  a  specific 
mode.  And  the  same  point  is  mwntained  in  the  subsequent  case  of  Iron  City 
Bank  V.  Pittsburgh,  37  Penn.  St.  340. 

»  16  Howard,  386. 

"  Philadelphia  &  Wil.  Kailw.  u.  The  State  of  Maryland,  10  How.  376.  See 
also  Baltimore  v.  Bal.  &  Ohio  Railw.,  G  Gill,  288. 
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7.  And  where  a  statute  provided  tliat  the  shares  of  the  capital 
stock  of  a  certain  railway  should  be  exempt  from  taxation, 
"  except  that  portion  of  the  permanent  and  fixed  works  of  the 
company  within  the  state  of  Maryland,"  and  that,  in  regard  to 
that  section,  no  greater  tax  should  be  at  any  time  levied  than  in 
proportion  to  the  general  taxes  throughout  the  state  at  the  same 
time  ;  it  was  held,  that  such  portion  of  the  fixed  works  of  tho 
company  as  was  within  the  state  of  Maryland  remained  subject 
to  general  taxation  for  state  and  county  taxes.^^ 

8.  In  a  very  recent  and  important  case,  Pennsylvania  Canal 
Commissioners  v.  The  Pennsylvania  Railway  Company ,^^  where 
•  the  cases  are  very  extensively  and  thoroughly  examined  by 
Lewis,  Ch.  J.,  the  following  propositions  are  maintained  in  the 
decision :  — • 

1.  A  state  legislature,  in  the  absence  of  any  express  constitu- 
tional aiithority,  has  no  power  to  sell,  surrender,  alienate,  or 
abridge  any  of  the  rights  of  sovereignty,  such  as  the  right  of  tax- 
ation, so  as  to  bind  future  legislatures  ;  and  any  contract  to  that 
effect  is  void. 

2.  So  much  of  the  act  of  the  legislature  of  Pennsylvania,  au- 
thorizing the  sale  of  tlie  Main  Line  of  the  Public  Improvements 
of  that  state,  as  provides,  that  if  the  Pennsylvania  Railway 
Company  shall  become  the  purchaser,  they  shall  pay,  in  addition 
to  the  pnrcliasc-money  at  which  the  Main  Line  may  be  struck 
down,  the  sum  of  $1,500,000,  in  consideration  whereof  the  said 
railway  company  and  the  Harrisburg  Railway  Company  shall 
be  discharged  by  the  Commonwealth  "forever  from  the  pay- 
ment of  all  tonnage  taxes,  and  all  other  taxes  whatever,"  "  ex- 
cept for  school,  city,  county,  borough,  and  township  taxes,"  is 

'=  Philadelphia,  Wilm.,  &  Bait  Eailw.  v.  Bayleas,  2  Gill,  355. 

"  5  Law  Reg.  G23,  decided  in  June,  1857.  Tho  cases  chiefly  relied  upon  by 
the  court,  in  tliis  case,  aa  having  established  a  similar  doctrine  in  other  states,  are 
those  in  Ohio,  which  were  reversed  by  the  Supreme  Court  of  the  United  States. 
They  are  the  following:  State  Bank  i-.  Knoop,  16  How.  SSC  ;  Ohio  Life  Ins. 
Co.  V.  Debolt,  16  IIow.  426 ;  8.  c.  1  Ohio  St.  563.  The  same  principle  is  main- 
tained in  Bank  of  Toledo  v.  City  of  Toledo,  1  Ohio  St.  623,  and  in  Mechanics' 
&  Traders'  Bank  v.  Debolt,  Jd.  501 ;  S.  C.  reversed  in  U.  S.  Supreme  Court,  in 
error,  18  How.  380.  Same  v.  Thomas,  Id.  38G ;  The  Milan  &  But.  Plank-Koad 
Co.  p.  Husted,  3  Ohio  St.  578;  Norwali  Plani-Koad  y.  Same,  Id.  586;  Dodgo 
It.  Woolscy,  IS  How.  331, 
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declared  unconstitutional  and  void  ;  and  an  injunction  was  granl^ 
ed  to  prevent  the  same  forming  part  of  the  terms  of  the  sale. 

9.  Whore  a  railway  in  another  state  is  allowed,  hy  act  of  the 
legislature,  to  locate  part  of  its  road  in  the  State  of  Pennsylvania, 
on  condition  of  paying  to  the  state  a  certain  sum  annually,  and 
also  a  corporation  tax  on  so  much  of  its  capital  stock  as  should 
be  equal  to  the  cost  of  construction  of  that  portion  of  the  road 
and  its  appurtenances  within  the  state;  and  the  expense  of 
machine  shops,  foundries,  passenger  and  freight  houses,  which 
where  used  to  carry  on  the  business  of  the  company  had  been 
charged  to  the  cost  of  construction,  it  was  held  they  were  not 
subject  to  assessment  and  taxation  for  state  and  county  pur- 
poses.i* 

10.  In  a  recent  case  before  the  Circuit  Court  of  Ohio,  it  is 
held,  that  a  state  law  which  declares  "  that  a  hank  shall  pay  a 
tax  of  six  per  cent  upon  its  dividends,  after  deducting  accus- 
tomed *  expenses  and  losses,  in  lieu  of  all  tasation  whatever,"  is 
a  contract  the  obligation  of  which  the  legislature  cannot  im- 
pair.'S 

11.  It  is  unquestionable  that  the  legislature  may,  in  the  char- 
ter of  a  corporation,  fix  the  rate  of  taxation  for  the  time  being, 
and  subsequently  repeal  the  provision,  and  subject  the  company 
to  a  higher  rate  of  taxation ;  and  unless  exclusive  terms  are 
used  in  regard  to  a  provision  limiting  the  rate  of  taxation,  it  will 
be  regarded  as  temporary .^^ 

"  New  York  &  Erie  EaJiw.  v.  Sabin,  28  Penn.  E.  342,  But  the  principle 
of  this  case  would  seem  to  be  eomewhat  brought  into  question  by  the  late  case 
of  Lackawanna  Iron  Co.  it.  Luzerue  County,  42  Penn.  St.  424,  though  the  two 
decisions  are  not,  strictly  speaking,  irreconcilable.  It  ia  here  declared  that  the 
houses,  lands,  and  other  property  of  a  corporation  held  for  its  private  purposes, 
are  not  exempt  from  taxation  because  purchased  with  its  capital  stock  upon 
which  it  is  obliged  to  pay  a  tax  fo  the  Commonwealth,  nnless  specially  exempted 
in  the  charter.  The  court  admit  that  the  public  works  of  a  corporation,  used  as 
such,  with  their  necessary  appurtenances,  are  exempt  from  tasation ;  but  de- 
clare that  all  other  property,  real  and  personal,  held  by  them,  is  liable  to  assess- 
ment and  taxation  for  customary  purposes,  in  the  same  manner  as  if  held  by  in- 
dividuals.    Lackawanna  Iron  Co.  u.  Luzerne  County,  42  Fenn.  St.  424. 

"  Woolsey  v.  Dodge,  6  McLean,  142.  This  decision  is  based  upon  those  of 
the  Supreme  Court  of  the  United  States  upon  the  same  subject,  and  that  those 
decifflons  are  of  binding  authority  upon  all  other  tribunals  in  the  republic. 

"  Ohio  Trust  Company  it.  Debolt,  16  How,  (U.  S.)  41fi;  Easton  Bank  u 
•  633 
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12.  There  is  one  class  of  exemptions  from  taxation  prevailing 
in  some  of  the  states  which  operates  rather  unjustly  in  some 
cases  and  unequally  in  others.  We  refer  to  the  exemption  of 
such  property  from  taxation  as  the  legislature  have  appropriated 
to  public  use  under  the  right  of  eminent  domain.  'Hiis  will  in- 
clude town-houses,  school-houses,  and  probably  land  and  build- 
ings appropriated  to  the  use  of  supplying  water  to  the  inhabi- 
tants of  towns  and  cities,  and  some  others  of  a  similar  char- 
acter.^' 

13.  And  the  same  rule  has  been  extended  to  a  private  rail- 
way corporation  ;  ^^  but,  as  it  seems  to  us,  without  sufficiently 
regarding  the  distinction,  in  this  respect,  between  a  public  muni- 
cipal corporation,  all  of  whose  objects  and  purposes  are  public, 
and  wholly  detached  from  all  considerations  of  profit  or  business, 
and  a  merely  business  corporation,  whose  leading  purpose  is  to 
derive  profit  from  the  use  of  land  and  erections  thereon.  In  the 
former  case  it  might  well  be  said  there  was  no  more  propriety  in 
levying  a  tax  upon  the  property  of  the  corporation  than  upon 
that  of  a  charitable  or  religious  corporation,  like  a  school  or 
hospital  or  church  ;  but  in  the  latter  case  there  seems  to  be  no 
more  reason  to  exempt  the  property  of  a  business  corporation, 
like  a  railway,  from  taxation,  because  it  is  allowed  to  be  taken 
under  the  right  of  eminent  domain,  than  if  it  were  acquired  by 
purchase  in  the  ordinary  mede. 

14.  And  the  distinction  which  is  made  in  the  case  of  railways 
between  structures  within  the  limits  of  the  road-grant  and  those 
outside  of  those  limits,  altliough  equally  important  for  the  busi- 
ness of  the  company,  shows  that  the  exemption  stands  on  no 
sound  principle.  For  if  so  it  would  scarcely  be  necessary  to  hold 
that  a  car  house  or  a  passenger  station,  so  far  as  situated  within 
the  limits  of  the  road-grant,  was  exempt  from  taxation,  but  if 

Commonwealth,  10  Earr,  4-42.  Christ  Chvirch  v.  Philadelphia,  24  Howard  (U. 
S.),  300.  In  Eversfieid  u.  Mid-Sussex  EaJIw.,  5  Jur.  N.  S.  776,  it  was  held  by 
the  Lords  Justices,  that  acts  of  Parliament  authorizing  the  constructioa  of  public 
undertakings  are  to  be  construed  striutly,  with  reference  to  the  rights  of  those 
who  are  authorized  to  make  them. 

"  Wayland  v.  County  Commissioners  of  Middlesex,  4  Gray,  500. 

"  'Worcester  v.  The  Western  Railw.  Corporation,  4  Met.  564 ;  Bostou  &  Maine 
Kaolw.  V.  Cambridge,  8  Cush.  237. 
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sihiated  -without  they  would  not  be,  thus  necessitating  the  divi- 
sion of  the  same  building,  when  used  for  the  same  purposes.i^ 

15.  Tlie  proper  distinction  seems  to  be,  that  such  pablic  cor- 
porations as  exist  exclusively  for  public  purposes,  and  not  for 
business  purposes  of  profit  and  gain,  are  exempt  from  taxation 
upon  such  property  not  real  and  personal  as  is  fairly  necessary 
for  carrying  forward  their  business.  But  such  property  as  is 
owned  by  such  corporations  and  applied  to  ordinary  business 
purposes  is  not  thus  exempt.^^ 


SECTION   III. 
Rights  of  Tovms  and  Counties  to  subscribe  for  Railway  Stock. 


Suck  subscription  held  valid  i/authonz^  \ 

4,  and  n.  S.  Some  coHTts  and 

byleg^at^e. 

I 

dlsseniedfrom  the  general  v. 

Su(A  subscriptions,   in  anai!,er  s& 

,„  ^ 

5.  Such  ads  have  received  a  i-a 

provinaMd  valid. 

n,  1.  Cases  reniewcd. 

Lateral  railwas  acts  in  Pennsyhani 

aco«-: 

6.  Eailtcaifs  passing  IhroiigJi  7YIUS 

as  leading  to  a  ciii/. 

I  be  regarded 


§  230.  1.  It  has  been  considered  that  a  railway  is  so  far  in  tlie 
nature  of  an  improved  highway,  that  the  legislature  may  em- 
power towns  and  counties  to  subscribe  for  stock  in  such  compa- 
nies whoso  roads  pass  through  such  towns  or  counties,  and  even 
where  they  tend  to  increase  the  business  of  roads  which  do  pass 
through  any  portion  of  the  territory  of  such  towns  or  counties.^ 

"  Meetlng-House  in  Lowell  v.  Lowell,  1  Met.  538. 

'  Louisville  &  Nashville  Railw.  ».  Davidson  Co.  Ct.,  1  Sneed,  637;  Slack  v. 
Maysville  &  Lexington  Eailw.,  13  B.  Monr.  1,  26;  Goddin  v.  Crump,  8  Leigh, 
120  ;Penn  p.  Mc Williams,  1  Jones,  61;  Shaw  y.  Dennis,  5  Gilman,405;  Cincin., 
Wilming.,  &  Zauesv.  Bailw.  v.  Comm.  of  CI.  County,  1  Ohio  St.  77;  People  ». 
Mayor  of  Brooklyn,  4  Comat.  419;  Steubenvillo  &  Indiana  Railw.  v.  Tr.  of 
North  Township,  1  Ohio  St.  105  ;  Sharpless  i^.  The  Mayor  of  Philadelphia,  21 
Penn.St.l47;  Moers  h.  The  City  of  Reading,  31  Penn.  St.  188  ;  Bridgeport  ji. 
The  Housatonic  Railw.,  16  Conn.  R.  475;  Stein  it.  The  City  of  Mobile,  24  Ala.  R. 
591 ;  Covington  &  Lexington  Railw.  v.  Kenton  Co.  Ct.,  12  B.  Monr.  14-t ;  Caea 
V.  Dillon,  2  Ohio  St.  607 ;  Talbot  v.  Dent,  9  B.  Monr.  526 ;  Nichol  v.  Nashville, 
9  Humph.  252 ;  Ryder  it.  The  Alton  &  Sangamon  Railw.,  13  111.  R.  516 ;  Jus- 
tices of  Clk.  Ca  Ct.  V.  P.,  W.  &  K.  Eiver  Turnpike  Co.,  11  B.  Monr.  145;  New 
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And  *  subscriptions  made  by  towns  or  cities,  without  any  special 

O.,  Op.,  &  G.  W.  Railw.  u.  Succession  of  Jotn  McDonougli,  8  Louis.  Ann.  341 ; 
Strickiand  v.  Mississippi  Railw.,  cited  m  21  Miss.  E.  209 ;  Dubuque  Co.  it.  Du- 
buque &  Pacific  Kailw.,  4  Green,  1.  But  this  case  is  overruled  in  Stokes  et  aL  v. 
The  County  of  Scott,  10  Iowa  R.  ie6,  and  in  State  of  Iowa  v.  The  County  of 
Wapello,  13  Iowa  R.  338.  It  is  not  now  important  to  discuss  the  principle  of 
these  conflicting  decisions,  since  the  tide  of  judicial  opinion  is  almost  all  in  one 
direction  and  not  in  concurrence  with  the  latter  determination.  For  ourselves, 
we  are  free  to  confess  that  we  never  could  comprehend  the  basis  upon  which  so 
many  able  jurists  in  this  country  have  professed  to  perceive  clearly  the  reasons 
for  giving  municipal  corporations  the  power  to  become  stockholders  in  railway 
companies.  We  have  always  felt  that  it  was  one  of  those  cases  in  jurispru- 
dence where  the  wish  was  father  to  the  thought.  See  Griffith  v.  Comm.  of 
Crawd.  Co.,  20  Ohio  R.  609,  where  SpaMing,  J.,  assumes  that,  under  the  Ohio  con- 
stitution, prohibiting  the  state  from  giving  or  loaning  their  credit  "  to,  or  in  aid 
of,  any  individual,  or  association,  or  corporation  whatever,  and  from  becoming  a 
joint  owner  or  stockholder,  in  any  company  or  association,  in  the  state  or  else- 
where, formed  for  any  purpose  whatever,"  they  cannot  authorize  a  county,  by  a 
vote  of  the  majority  of  its  citizens,  to  subscribe  for  stock  in  a  rtulway.  But  the 
question  did  not  necessarily  arise  in  the  case,  it  having  been  decided  upon  other 
grounds.  See  also  Penn.  Eailw.  o.  City  of  Philadelphia,  47  Penn.  St.  183; 
Stokes  V.  County  of  Scott,  10  Iowa  R.  16G,  Taylor  v.  Newbem,  2  Jones,  Eq.  (N. 
C.)  141 ;  City  of  St.  Louis  v.  Aiesander,  23  Mo.  R.  483.  The  question  was  here 
held  properly  referable  to  the  voters  of  the  district,  making  the  subscription,  by 
the  act  of  the  legislature.  The  legality  of  such  subscriptions  seems  to  be  recog- 
nized by  two  recent  cases  in  Louisiana.  V.,  S.,  &  Texas  Railw.  v.  Parish  of 
Ouachita,  11  Louis.  Ann.  649 ;  Parker  v.  Scogin,  Id.  029.  It  is  maintained  in 
Maine,  Augusta  Bank  v.  Augusta,  49  Maine  R.  507. 

In  a  ease  in  the  Circuit  Court  of  the  United  States,  for  the  District  of  In- 
diana, before  Mr.  Justice  McLean,  after  the  most  elaborate  discussion  upon  the 
point  of  the  competency  of  counties,  by  legislative  permission,  to  make  subscrip- 
tions for  building  railways,  passing  through  such  counties,  and  to  issue  bonds 
with  coupons,  for  the  amount  of  such  subscriptions,  it  seems  to  have  been  held, 
without  hesitation,  that  such  bonds  were  valid  and  binding  upon  the  counties. 
In  this  case  the  question  of  the  subscription  was  submitted  to  the  voters  of  the 
county.  9  Am.  Railw.  Times,  June  18,  1857,  See  also  Cotton  v.  County 
Comm.,  G.  Florida  R.  611  ;  Slack  v.  Maysviile  &  Lexington  Railw.,  13  B.  Monr. 
1;  Cass  V.  Dillon,  2  Ohio  St.  607;  Thompson  v.  Kelly,  Id.  647. 

In  Fosdick  v.  Village  of  Pcrrysburg,  14  Ohio  Stat«,  472,  it  was  held,  follow- 
ing Cass  V.  Dillon,  2  Id.  607,  that  special  acts,  authorizing  certain  municipalities 
to  subscribe  for  stock  and  issue  bonds  in  aid  of  certain  railroads,  were  not  abro- 
gated either  by  subsequent  changes  in  the  constitution  or  by  the  subsequent  re- 
peal of  all  acts  for  the  organization  or  government  of  municipal  corporations ; 
nor  did  a  limitation  of  the  taxing  power  for  the  payment  of  interest  on  such 
bonds  remove  the  obltgatjon  to  impose  sufficient  taxes  to  pay  the  interest  on 
•534 
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act  of  legislation,  to  tlie  stock  of  railways,  have  heen  held  valid 
if  confirmed  by  subsequent  legislative  sanction.^ 
bouds  issued  under  such  special  acta,  thougli  for  tliis  purpose  it  should  be  neces- 
sary to  exceed  the  limitatioD  subsequently  fixed.  And  a  slight  mistiomer  of  the 
municipality  issuing  such  bonds  does  not  affect  their  legality.  The  general 
question  of  the  construction  of  legislative  acta  is  here  ably  discussed.  And  see 
Commissioners  of  Knox  County  u.  Nichols,  14  Ohio  State,  260.  And  slight 
misnomers  and  variations  from  directory  provisions  were  also  disregarded  in 
Maddox  V.  Graham,  2  Met.  (Ky.)  56.  In  Evansville,  &c,  Eailw.  v.  Evana- 
ville,  15  Ind.  R.  395,  suit  was  brought  against  the  City  of  Evansville  upon  a  sub- 
scription to  the  stock  of  the  railroad  company.  Hie  coati-act  of  subscription 
was  executed  on  behalf  of  the  city  by  ifsjnayor,  purported  to  be  made  in  pur- 
suance of  an  order  of  the  common  council,  and  was  conditioned :  1.  That  the 
company  should  receive  the  bonds  of  the  city  at  par  in  payment  of  the  subscrip- 
tion ;  2.  That  the  bonds  thus  issued  were  not  to  be  convertible  into  slock,  and 
were  to  be  delivered  concurrently  with  the  delivery  of  the  certificates  of  stock ; 
3.  That  said  certificates  of  stock  should  bear  interest  at  the  rate  of  seven  per 
centum  until  the  completion  of  the  road  to  Indianapolis ;  4.  That  the  city  might 
issue  certificates  for  all  taxes  collected  to  pay  the  interest  on  said  bonds,  and 
that  such  certificates  should  be  convertible  into  stock  upon  presentation  by  the 
holders  in  sums  of  fifty  dollars,  which  should  bear  interest  until  the  road  was  com- 
pleted to  Indianapolis.  It  was  averred  in  the  complaint  that  one  hundred  thou- 
sand dollars  of  said  bonds  were  issued  by  the  city,  and  that  the  city  had  failed 

'  Bridgeport  v.  Housatonic  Kailw.,  16  Conn.  R  475.  The  decisions  in  the 
several  states  seem  all  to  have  been  in  favor  of  the  power  of  the  legislature  to 
build  railways,  at  the  public  expense,  of  which  there  is  perhaps  no  great  question, 
for  it  seems  to  be  a  species  of  internal  improvement,  or  intercommunication, 
whiuh  is,  in  a  measure,  indbpensable  to  public  interests,  and  public  functions,  in 
many  ways. 

The  right,  too,  of  the  United  States  to  do,  or  to  aid  in  doing,  the  same,  fiir 
purposes  of  conveying  the  mails,  the  army  and  its  material,  and  for  other  public 
purposes,  seems  now  to  be  almost  universally  concedeil. 

But,  in  regard  to  the  power  of  the  legislature  to  empower  municipal  corpora- 
tions to  subscribe  for  railway  stock,  there  has  been  more  controversy.  The  dis- 
senting opinions  of  some  of  the  judges,  upon  this  question,  where  the  majority  of 
the  court  have  maintained  the  validity  of  such  subscriptions,  would  appear  to 
have  the  advantage  of  the  argnment,  especially  where  it  has  been  attempted  to 
impose  a  burden  upon  municipal  corporations  for  the  erection  of  railways  be- 
yond their  territorial  limils,  although  incidentally  afiecting  their  pecuniary  inter- 
ests, by  way  of  business.  The  fallacy  in  the  argument  by  which  the  leading 
opinions  have  been  attempted  to  be  maintained,  if  there  be  any,  seems  to  con- 
sist in  assuming  that  corporate  interests  of  municipal  corporations  extend  to 
everything  affecting  their  general  wealth  and  business  prosperity.  Whereas, 
in  truth,  we  are  compelled  to  limit  such  interests  at  a  point  far  short  of  this. 
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*  2.  It  was  held  that  the  statute  of  the  New  York  legislature, 
authorizing  railway  companies  of  that  state  to  suhscribe  for 

on  demand  to  deliver  the  residue  of  said  bonds,  and  thereby  became  liable  to 
pay  the  amount  thereof  in  money.  By  the  charter  of  the  city,  the  common 
council  was  autliorized  to  take  stock  in  any  company  chartered  for  the  purpose 
of  making  roads  to  said  city,  provided  that  no  stock  should  be  subscribed  for  or 
taken,  unless  on  the  petition  of  two  thirds  of  the  residents,  being  freeholders, 
distinctly  setting  forth  the  company  in  which  stock  should  be  taken,  and  the 
number  and  amount  of  shares  to  be  subscribed  for,  and  that  in  all  cases  where 
such  stock  was  taken,  the  common  council  should  have  authority  to  borrow 
money  and  to  lay  and  collect  a  tax  on  real  estate,  to  pay  for  such  stock.  The 
court  held,  that  a  railroad  is  such  a  road  as  is  embraced  within  the  terms  Of  this 
charter;  that  the  common  council  irould  haye  no  power  at  all  to  subscribe  in 
the  absence  of  tlie  petition  provided  for ;  but  when  once  the  power  is  conferred, 
the  manner  of  exercising  it,  and  the  time  and  mode  of  payment  are  left  wholly 
to  their  discretion.  That  if  the  railroad  company  saw  fit  to  receive  the  bonds 
as  cash,  in  payment  of  the  subsoriptjon,  instead  of  requiring  the  city  to  negotiate 
and  raise  money  upon  them,  the  transaction  was  not  beyond  the  corporate  pow- 
ers of  either  the  city  or  the  company.  That  there  was  nothing  against  law  or 
public  policy  in  the  agreement  of  the  company  to  allow  the  city  interest  on  the 
stock  subscribed  for  by  it ;  and  as  long  as  neither  the  rsulroad  company  nor  any 
of  its  stockholders  compl^ned  of  the  provisions  of  the  agreement,  the  city  could 
not  avoid  the  contract  of  subscription  on  the  ground  Ihat  it  contained  a  atipula- 

Everything  which  is  practically  indispensable  to  the  security  of  life  and  prop- 
erty, or  to  the  successful  pursuit  of  business,  and  to  the  furtherance  of  public 
improvement  and  enterprise,  and  which  is  strictly  within  the  territorial  limits  of 
the  corporation,  is,  undoubtedly,  to  be  fairly  regarded  as  of  municipal  interest 

But  when  we  go  beyond  this,  and  include  every  improvement  and  public  en- 
terprise which  centres  in  such  municipality,  there  seems  to  be  serious  difficulty 
in  fixing  any  just  limits  to  the  public  burden  which  such  corporations  shall  im- 
pose upon  its  members  by  the  consent  of  the  legislature,  which  is  ordinarily  no 
sure  biirrier  against  unjust  taxation  for  the  fostering  and  support  of  public 
■works,  in  which  the  majority  of  the  citizens  of  a  district  or  state  may  already  be 
embarked.  These  and  ^milar  con^derations  have  with  us  created  such  distrust 
of  the  justice  and  legahty  of  these  municipal  subscriptions  for  railway  stock, 
that,  if  the  question  were  altogether  new,  we  should  entertain  great  doubts  and 
serious  hesitation  in  regard  to  the  practice  coming  appropriately  within  the 
range  of  municipal  powers  and  duties.  It  seems  to  ua,  that  if  these  public  works 
require  public  patronage,  it  would  more  appropriately  come  from  the  state  than 
from  the  municipalities,  which  are  created  for  limited  purposes,  and  with  no  ap- 
propriate facilities  for  the  management  of  peetinlary  investments  in  such  extend- 
ed enterprises.  But  tlie  weight  of  authority  is  all  in  one  direction,  and  it  is  now 
too  late  to  bring  the  matter  into  serious  debate,  certainly,  until  a  larger  experi- 


dbjGoogle 


400  TAXATION.  §2SW. 

stock  in  tliG  Groat  Western  Hallway,  Canada  West,  is  consti- 
tutional.^ 

tion  which  the  railroad  company  had  no  power  to  make.  That  though  the  con- 
tract of  BubscriptioD  I3m<idc  b>  tbemijor  may  ha\e  de^jaltd  in  some  particu- 
lars from  the  orders  of  the  common  council  jet  the  latter  had  adopted  aJid 
ratified  it  as  made  bj  i  suing  %  portion  of  the  bonds  provided  for  in  it.  That 
this  was  not  the  dtleaation  hv  the  common  rouncil  to  the  major  of  authority 
which  thej  alone  could  exercise,  but  that  he  was  simply  the  instrument  bj' 
means  of  which  thej  acted  That  it  wis  the  duty  ot  the  common  council  to  de- 
termine whether  the  requisite  number  of  the  frecholdei'j  of  the  city  had  peti- 
tioned for  the  subwiiption  no  othei  tiihunal  having  been  ai  pointed  for  that 
purpose ;  and  that,  having  pisocd  upon  that  question  then  determination  was 
conclusive,  unless  set  aside  in  some  direct  pioceedmg  for  that  purpose.  Evans- 
ville,  &c.  Railw.  v.  Evanaville,  supra.  See  Smting  Fund  Commissioners  v. 
Northern  Bank  of  Kentucky,  1  Met.  (Ky.)  174,  -n-here  a  lien  on  the  road  given 
to  the  City  of  Louisville  was  held  bindmg  on  companies  to  which  the  road  had 
been  sold  bj  the  state 

ence  of  the  impediments  attending  the  management  of  investments  in  railway 
companies  by  municipal  corporations.  The  distinction  between  the  case  of 
building  a  railwnj ,  leading  into  a  city,  which  only  incidentally  affects  the  busi- 
ness interests  of  the  city,  ind  the  case  of  building  an  extendve  aqueduct  for  the 
supply  of  water  to  the  inhabitants  of  a  city  or  town,  and  for  nothing  else,  is  too 
obvious  to  require  explanation. 

In  a  late  Pennsylvania  ease,  it  appeared  that  by  an  act  of  assembly,  passed  April 
4th,  1837,  the  Kttaburg,  Kittaning,  and  Warren  Railroad  was  incorporated,  and 
under  it  any  incorporated  town,  city,  or  borough  had  authority  to  subscribe  for 
the  stock  as  fully  as  any  individual  could ;  the  charter  was  to  be  null  and  void  if 
the  road  was  not  commenced  within  five  years,  and  completed  within  ten  years 
from  the  passive  of  the  act.  Before  the  expiration  of  that  time  a  supplemental  act 
(March  16th,  1847)  was  passed,  extending  the  time  for  the  commencement  to  June 
1st,  1852,  and  for  completion  to  June  1st,  1862.  By  act  of  April  15,  1351,  these 
periods  vf  ere  each  increased  five  years  more.    By  act  of  April  14, 1852,  the  name 

'  White  V.  Syra.  &  Utiea  Railw.,  14  Barb.  559.  The  City  Council  of  Charles- 
ton have  the  power  u  lier  (heir  charter  to  subscribe  to  the  stock  of  railway 
companies  nith  n  ind  without  the  state  and  to  tax  the  inhabitants  of  the  city 
for  the  purpose  ol  p-»\  ng  the  subscnptions.  Copes  v.  Charleston,  10  Rich.  (8. 
C.)  491. 

The  City  Council  of  Chiileston  having  at  different  times  subscribed  to  the 
stock  of  radnay  eompames  withm  and  without  the  state,  the  legislature,  by  an 
act  of  18o4  confirmed  all  wch  Bubaeriptions  and  declared  them  obligatory  on 
the  city  LOuni.ll  Held  tliat  the  act  of  1S54  was  constitutional ;  and  that  no 
proceeding  hi  quo  toairanto  in  the  name  ot  the  state  for  the  purpose  of  ques- 
tioning the  \aliditj  of  such  subscnptions  Lould  afterwards  be  taken.    Id. 
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3.   And  the  lateral  railway  acts  in  Pennsylvania,  by  which 
every  county  in  the  state  is  authorized  to  make  railways,  and  to 

of  the  road  was  changed  to  the  Alleghany  Valley  Railroad  Co.,  and  certain  coun- 
ties were  authorized  (o  subscribe  for  itg  stock,  the  counties  and  cities  subscrib- 
ing to  pay  their  subscriptions  by  transferring  stocks  which  they  held  in  other 
companies,  and  the  same  act  removed  the  limitations  upon  the  city  debts  of  the 
cities  of  Pittsbut^  and  Alleghany.  The  city  of  Pittsburg,  by  ordinance  of  May 
7th,  1852,  subscribed  for  eight  thousand  shares,  and  issued  bonds  in  payment  of 
its  subscription.  On  application  by  a  holder  of  one  of  these  bonds  for  manda- 
mus to  compel  the  payment  of  interest,  &c.,  an  answer  was  filed  denying  the 
right  of  the  city  to  subscribe  or  to  give  bonds  in  payment  of  subscription.  Held, 
that  the  right  to  subscribe  under  the  act  of  1837  did  not  expire  in  consequence 
of  the  feilure  to  commence  and  complete  the  work  within  the  time  limited,  for 
it  was  in  the  power  of  the  legislature  to  waive  the  privilege  offered  the  state  to 
resume  the  franchises,  which  was  done  by  the  supplemental  acts  extending  the 
time  within  wliich  a  company  might  be  formed  to  accept  these  franchises,  the 
original  neither  having  been  withdrawn,  nor,  after  its  acceptance  by  the  compa- 
ny, lost  by  non-user;  that  the  change  by  the  le^slature  of  the  name  of  the  rdl- 
road  company  did  not  affect  its  identity,  for  no  other  company  was  ever  organ- 
ized under  the  original  act ;  nor,  when  the  act  of  1852  relieved  the  company 
from  the  duty  of  fixing  the  termini  of  their  road  at  certain  points  named  in  the 
act,  couid  a  subscription  made  afterwards  be  invalidated  because  the  termini  had 
been  changed.  It  was  also  held  that  the  power  to  subscribe  included  the  power 
to  incur  a  debt  and  give  evidence  of  it.  The  city  could  subscribe  "  as  fully  as  an 
individual,"  and  as  an  individual,  by  (^reement  with  the  company,  could  give 
his  bond  in  payment  for  his  subscription,  so  could  the  city.  A  municipal  corpo- 
ration may  give  its  bonds  for  a  legal  and  authorized  debt  under  its  general  cor- 
porate poweis ;  the  power  to  execute  and  issue  bonds,  Stc.,  belongs  to  all  corpo- 
rations, and  is  inseparable  from  their  corporate  existence ;  it  is  ibr  this  they 
have  a  corporate  seal.  The  rule  that  grants  to  a  corporation  are  to  be  strictly 
construed  is  no  reason  for  stripping  a  power  of  its  usual  and  necessary  incidents. 
A  municipal  bond  for  the  stock  of  a  railway  company,  if  invalid,  is  not  so  be- 
cause the  milnieipality  has  no  power  to  issue  bonds,  but  because  such  a  subscrip- 
tion is  outside  of  their  powers ;  but  when  the  legislature  has  authorized  such  a 
subscription,  it  becomes  a  debt,  like  any  other,  and  may  be  secured  and  evidenced 
in  the  same  way.  Consequently  the  city  had  power  to  make  this  subscription,  and 
the  bonds  were  lawfully  issued.  Commonwealth  v.  Councils  of  Pittsburg,  41 
Penn.  St.  278.  See  also  Clark  v.  City  of  Des  Moines,  5  Am.  Law  Eeg.  N.  S. 
1*6.  And  in  Illinois  it  was  held,  that  where  county  bonds,  to  aid  in  the  con- 
struction of  a  railroad,  have  been  issued  in  pursuance  of  an  election  held  with- 
out warrant  of  law,  as  where  it  has  been  ordered  by  a  person  or  tribunal  having 
no  such  authority,  they  are  absolutely  void.  But  where  the  election  has  been 
properly  authorized,  and  there  has  been  informality  in  the  manner  of  submitting 
the  question  to  the  people,  such  as  submitting  two  propositions  as  to  aiding  two 
TOL.  II.  1(6 
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condemn  land  and  other  private  property  for  the  purpose,  are 
held  to  be  constitutional  and  valid,*  which  is  much  the  same  as 
subscriptions  to  railway  stock  by  the  counties. 

4.  Some  of  the  New  York  District  Supreme  Coiirts  have  held , 
that  the  constitution  of  the  state,  by  fair  construction,  proliibited 
municipal  corporations  from  making  subscriptions  to  the  stock 
of  railways.^  And  it  was  held  by  the  Supreme  Court  of  Ohio, 
separate  roads,  at  a  single  vote,  the  bocds  may  be  rendered  valid  in  the  hands  of 
an  innocent  holder,  by  the  acquiescence  of  the  people  and  their  subsequent  ratifi- 
cation by  the  county,  in  levying  a  tax  and  paying  interest  upon  them.  Clarke 
1).  Supervisors  of  Hancock  County,  Illinois  Supreme  Court,  not  yet  reported. 

'  Harvey  v.  Thomas,  10  Watts,  G3  ;  Harvey  u.  Lloyd,  S  Barr,  331 ;  Schoen- 
berger  v.  MulhoUan,  8  BaiT,  134. 

5  Clarke  v.  City  of  Rochester,  5  Am.  Law  Reg.  289  ;  13  How.  Pr.  204.  The 
opinion  of  the  court,  in  this  ease,  by  Allen,  J.,  assumes  grounds  which  tend  very 
strongly  to  subvert  the  general  tight  of  such  corporations  to  make  such  subscrip- 
tions. But  this  case  was  reversed  in  the  general  term  of  the  Supreme  Court. 
24  Barb.  446.  It  is  here  said  by  the  court,  that  internal  improvements  may  he 
constructed  by  general  taxation,  and  in  case  of  local  works  by  local  taxation  ; 
or  the  state  may  aid  in  their  construction,  by  becoming  a  stockholder  in  private 
corporations,  or  authorize  municipal  corporations  to  become  such  stockholders, 
for  that  purpose.  Esulways  are  public  works,  and  may  be  constructed  by  the 
state  or  by  corporations. 

And  in  Grant  v.  Courier,  24  Barb.  232,  it  is  decided,  that  an  act  of  the  legis- 
lature authorizing  the  towns,  in  the  counties  through  which  the  Albany  and  Sus- 
quehanna Eailway  is  located  and  in  progress  of  construction,  lo  borrow  money, 
and  subscribe  for  and  purchase  the  stock  of  the  company,  with  the  view  of  aid- 
ing in  the  completion  of  the  work,  is  not  in  contravention  of  any  express  or  im- 
plied constitutional  limitation  of  the  power  of  the  legislature,  and  that  the  act 
ivas  within  the  general  power  of  legislative  authority  in  the  state ;  that  the  act 
did  not  deprive  any  citizen  of  his  property,  or  take  private  property  for  public 
use ;  that  this  could  not  he  held  to  be  the  case,  except  where  property  was  di- 
rectly taken  and  appropriated  to  public  use. 

Id  Benson  v.  The  Mayor  of  Albany,  24  Barb.  248,  the  same  principle  is  re- 
asserted in  regard  to  an  act  of  the  legislature  authorizing  the  city  of  Albany  to 
loan  their  credit  to  the  Northern  Railway.  And  this  doctrine  was  afterwards 
sustained  in  the  Court  of  Appeals.  Starin  u.  Genoa,  23  N.  Y.  R  439.  The 
bonds  in  this  case  were  held  void,  the  prerequisite i  to  their  issue  not  having 
been  complied  with. 

And  in  Wynn  v.  Macon,  31  Ga,  R.  275,  the  general  power  oi  municipal  cor- 
porations to  subscribe  for  railway  stock,  by  con-sent  of  the  lesishture,  is  main- 
tained, and  also  that  the  legislature  may  ratifj  such  subsLriptions  made  before 
the  act.  And  the  same  principle  is  mMutained  m  Butler  i  Dunham,  27  111.  R. 
474  ;  Commonwealth  ».  Perkins,  43  Penn.  St.  400. 
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that,  *  where  an  act  of  the  legislature  authorized  the  trustees  of 
the  several  townships  through  which  the  railway  "  may  be 
located"  to  subscribe  to  the  capital  stocli  of  the  company,  and 
the  preliminary  vote  of  the  tax-payers  and  the  subscription  were 
made  before  the  road  was  located,  the  subscription  cannot  be 
enforced,  although  the  road  is  subsequently  located  through  the 
township.^ 

5.  Where  the  act  of  tlie  legislature  gave  counties  the  power  to 
subscribe  for  stock  in  a  railway,  after,  and  not  before,  tlie  same 
shall  have  been  "  designated,  advised,  and  recommended  "  by  a 
grand  jury,  it  was  held  that  the  recommendation  of  the  grand 
jury,  that  the  county  subscribe  for  such  stock  "to  an  amount 
not  exceeding  1 150,000,"  was  not  such  a  compliance  with  the 
statute  as  to  justify  any  subscription.  They  should  define  the 
amount  more  strictly.'     And  bonds  of  the  county,  issued  on 

'  Steubenvillc  &  Ind.  Eailw.  v.  Trustees  of  Jackson,  4  Am.  Law  Keg.  1(1% 
This  case  is  certainly  put  upon  narrower  grounds  tiian  would  commend  themr 
selves  to  our  Bcnse  of  propriety,  if  Ihe  principle  itself  were  not  regarded  as  one 
of  strict  law.  See  also  Treadirell  v.  Commissioners  of  Hancock  County,  11 
Ohio  St.  183. 

'  Mercer  County  it,  Pittsburg  &  Erie  Rfulw.,  27  Fenn.  SL  389.  Wetumpka 
V.  Winter,  29  Ala.  R  651.  But  it  iras  afterwards  held  that  the  fact  tbat  one 
grand  jury  requested  the  county  commissioners  to  subscribe  twenty  thousand 
shares  to  the  capital  stock  of  the  Alleghany  Kailroad  Company,  and  the  com- 
missioners subscribed  but  fifteen  thousand,  in  no  way  invalidated  tbe  subscrip- 
tion made.  Commonwealth  v.  Perkins,  43  Penn.  St.  400,  In  a  late  case  in 
the  Supreme  Court  of  the  United  States,  the  doctrine  was  declared,  that  though 
atts  of  incorporation  and  other  statutes  granting  special  privileges  are  to  be  con- 
strued strictly,  and  whatever  is  not  ^ven  in  express  terms  withheld,  this  princi- 
ple must  be  applied  to  the  sulljec^matter  as  a  whole,  and  in  such  a  manner  as 
not  to  defeat  tbe  intention  of  the  Legislature.  Moran  v.  Commissioners  of 
Miami  County,  2  Black  (U.  S.),  722.  Where  a  county  subscribed  for  stock 
In  a,  railroad  company,  and  issued  bonds  to  pay  therefor,  under  an  act  of  assem- 
bly, providing  that  such  bonds  should  not  be  sold  below  par,  and  the  company 
sold  many  of  Ihem  at  64  per  cent,  it  was  held  tbat  tbe  county  might  withdraw 
the  subscription,  recover  the  bonds  unsold,  and  the  par  value  of  those  which  had 
been  sold.  Lawrence  County  it.  Northwestern  Railw.,  32  Penn.  St.  144.  But 
where  the  county  commissioners  themselves  sold  the  bonds  below  par,  the  county 
was  held  bound  to  provide  for  the  accruing  interest.  Commonwealth  v.  Com- 
missioners of  Alleghany  County,  32  Penn.  St.  218.  In  Woods  u.  Lawrence 
County,  I  Black  (U.  S,),  386,  a  provision  that  counties  might  subscribe  for 
stock  and  pay  in  county  bonds,  such  bonds  not  to  be  sold  below  par,  was  held  to 
mean  only  that  tbe  r^lroad  company  must  take  them  at  par. 
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such  a  subscription,  were  enjoined  upon  a  bill  in  equity,  at  tbe 
suit  of  the  county.* 

"  By  act  of  Feb.  23,  1849,  the  commissioners  of  any  coanty  through  which 
the  Col.  P.  aod  Ind.  Eailway  might  be  located,  were  authorized,  after  obtaining 
a  vote  of  the  qualified  voters  of  the  coanty  in  favor  of  subscription,  to  subscribe 
any  sum,  not  exceeding  fifty  thousand  dollars,  t*  the  capital  stock  of  said  com- 
pany, and  to  borrow  money  to  pay  the  same,  etc. ;  and  if  the  commissioners  of 
any  such  county  should  not  be  authorized  by  the  voters  of  the  county  to  sub- 
scribe for  the  stock  of  said  road,  then  tho  trustees  of  any  township  through 
wtueh  tho  road  might  be  located  were  authorized  lo  subscribe  to  such  stock,  any 
sums  not  exceeding  fifty  thousand  dollars,  and  provide  for  its  payment  in  the 
same  manner  that  the  county  commissioners  had  been  authorized  to  do.  This 
was  amended  by  an  Act  dated  March  12, 1850,  and  providing  that  the  commis- 
sioners of  any  county  through  which  the  road  had  been  or  might  be  located,  that 
had  not  already  subscribed,  or  tbe  trustees  of  any  township,  or  tho  city  or  town 
council  of  any  city  or  town,  in  any  such  county  should  be  authorized  to  sub- 
scribe to  the  stock  of  the  company  any  sum  not  exceeding  fifty  thousand  dollars, 
under  the  provisions  of  the  act  passed  February  23d,  1849,  and  to  provide  for 
the  payment  of  the  stock  in  the  same  manner  thit  the  county  commissioners  had 
by  that  act  been  authorized  t  d  O  th  1  th  f  A^  1  18  1  U  C  ty 
thron  h  ts  ommissioners,  b  b  d  tw  1  th  usand  fi  h  d  Idllrst 
the    ap  tal     to  k  of  tbe  sddjbbpth  I^P  ly 

auth       ed  bj  a  vote  of  the    It         f  th  tj       S  b    q       tl     th    tru  te 

of  Un       T  wn  hip,  in  the   am  ty      d      d  ai     1    ti      to  b    i    Id       tb 

town  h  p  on  th    question    fatnlpbsjt        tth        llmpj 
stock,  and,  pursuant  to  a  v  t      ast    t  th  t    !    t        th    t      t  th    9th    f 

July,  1851,  on  behalf  of  th    t  wn  h  p  m  d  b      pt        t    th      tock     f  th 

railroad  company,  and  inpjmttbf  td       1  d       thnmf 

the  township,  undertakings  or  certificates  of  indebtedness  to  the  amount  of  their 
subscription. 

On  proceedings  in  mandamus  at  the  relation  of  B,  a  hon&Jide  holder  of  a 
portion  of  such  certiiicat^s,  to  compel  the  trustees  of  the  township  to  levy  a  tax 
sufficient  to  pay  the  principal  arid  interest  due  on  such  certificates,  it  was  held, 
that  upon  a  proper  construction  of  these  acts,  the  trustees  of  tbe  township  were 
not  authorized  to  subscribe  to  the  stock  of  the  company,  after  a  subscription  had 
been  duly  authorized  and  made  on  behalf  of  the  county ;  and  that  the  acts  of  the 
trustees  in  that  behalf,  being  without  authority  of  law,  imposed  no  liability  upon 
the  township.  Beckel  v.  Union  Township,  15  Ohio  St.  437,  sustaining  Hopple 
tl.  Brown  Township,  13  Obio  St.  311,  which  was  decided  upon  a  similar  state  of 
facts.  But  a  view  more  favorable  to  the  validity  of  such  subscriptions  was  taken 
in  Evansville,  &c.  KaJIw.  v.  Evansville,15  Ind.  R,  395.  And  see  State  ii.  Com- 
missioners of  Hancock  County,  12  Ohio  St.  596  ;  Commonwealth  v.  Perkins,  43 
Penn.  St.  400.  And  in  Illinois,  it  has  been  lately  held,  that  in  an  election  to 
decide  whether  aid  shall  be  given  to  a  railway  company,  a  mere  irregularity  in 
conducting  it,  which  does  not  deprive  any  voter  of  his  franchise,  or  allow  an  il- 
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6.  A  legislative  permission  to  subscribe  to  the  stock  of  roads 
leading  to  the  municipality  will  embrace  those  passing  through 
it.  And  it  was  liere  held,  that  siich  corporations  by  legislative 
permission  clearly  had  power  to  subscribe  for  railway  stocks.* 
In  the  further  discussion  of  this  case  before  the  courts,^"  it  was 
decided,  that  negotiable  securities  issued  by  a  municipal  corpo- 
ration in  payment  of  subscriptions  to  the  capital  stock  of  a  rail- 
way company  are  subject  to  the  law  merchant,  and  that  mercan- 
tile paper,  declared  void  by  statute  ab  initio,  is  void  in  the  hands 
of  bond  fide  holders,  and  that,  as  it  requires  special  statutory  au- 
thority for  such  corporations  to  subscribe  for  railway  stock,  which 
must  be  strictly  followed,  if  the  bonds  upon  their  face  refer  to  the 
authority  under  which  they  issue,  all  persons  purchasing  the 
same  are  affected  with  notice  of  any  defect  in  such  authority. 

legal  vote,  will  not  vitiate.  Piatt  c.  People,  29  HI.  E.  54.  And  see  WMttaker 
V.  Johnson,  10  Iowa  H.  161. 

'  City  of  Aurora  v.  West,  9  Ind.  R.  74.  But  if  the  charter  do  not  fix  the 
line  to  the  required  point,  in  order  to  authorise  the  subscription,  it  must  be  so 
fixed  by  the  action  of  the  directors,  and  until  so  fixed  no  valid  subscription  can 
be  made  by  such  corporation  to  the  stoclt,  and  the  corporation  as  well  as  the 
directors  are  affected  by  notice  of  the  location  of  the  road.    e.  C.  22  Ind.  E.  S8. 

'"  Same  v.  Same,  22  Ind^  R.  88.  See  also  Bartholomew  Co.  v.  Bright,  IS 
lud.  B.  S3. 
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*CHAPTER    XXXII. 

COHSTITUTIONAL    QUESTIOHS. 

SECTION    I. 
Wlien  Railway  Grants  are  Paramount  and  Exclusive. 


1 .  In  the  English  Constitution  there  is  no  re- 

striction upon  the  legklatare. 

2.  Limitation  in  United  States  Constitutioa 

upon  the  sabject. 

3.  Essential  requisites  to  constitvle  an  exclu- 

siceJran<Mse  or  grata. 
i.  Construction  of  such  grant  by  the^lrihanal 

of  last  resort. 
5.  Opinion  of  Massachusetts  Supreme  Court 

upon  the  subject. 


§  231.  1,  Very  little  is  said  in  the  English  statutes,  or  trea- 
tises, in  regard  to  the  exclusive  powers  of  railway  corporations, 
it  being  assumed  there  that  parliament  has  entire  control  over 
such  corporations,  even  to  dissolve  them.  It  would  follow,  of 
course,  that  the  legislature,  having  the  power  to  dissolve  the  cor- 
poration at  will,  might  impose  any  desired  restrictions.^ 

2.  But  in  the  United  States  the  several  state  legislatures  are 
expressly  prohibited  from  passing  "  any  law  impairing  the  obli- 
gation of  contracts,"  which  has  been  construed  to  contain  a  pro- 
hibition from  taking  away,  or  impairing  the  exercise  of,  any  of 

'  Co,  on  Litt.  1 9B,  n.  o.  1  Thomas,  Arrangement,  157 ;  1  Black.  Com.  484  ; 
Dart  College  v.  Woodward,  4  ^Vheaton,  518.  But  to  the  credit  of  the  Eng- 
iisb  natioD,  this  power  has  never  been  exercised,  except  in  one  or  two  extreme 
cases,  involTing  essential  political  rights,  as  the  suppression  of  the  order  of  Tem- 
plars, in  the  time  of  Edward  the  Second,  and  of  the  religious  houses  in  the  teign 
of  Henry  the  Eighth.  And  it  is  settlBd  law,  in  Great  Britain,  that  although  the 
sovereign  may  create,  he  cannot  dissolve  a  corporation.  The  King  v.  Amery, 
2  T.  K.  515,  568 ;  The  King  v.  Passmore,  3  T.  R.  190,  20S,  206. 
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the  essential  franchises  of  a  corporation.*  And  the  rule  obtains 
*  practically  in  Great  Britain,  as  will  appear  by  tlie  constitution- 
al history  of  that  country.  And  in  this  country  the  question  in 
regard  to  what  is  to  be  considered  an  essential  franchise  of  a 
corporation,  is  one  admitting  of  almost  indefinite  range  of  con- 
struction or  discretion.^ 

'  Dart.  College  v.  Woodward,  i  Wteaton,  518  ;  Bridge  Proprietors  v.  Hobo- 
ken  Co.,  1  Wallace  (U.  S.),  116.  And  tbe  same  doctrine  is  maintiuned  in  the 
late  ease  of  the  Binghamton  Bridge,  3  Wallace  (U.  S.),  51,  71.  And  in  thia  case 
it  was  held  that  the  statute  of  a  state  may  make  a  contract  as  well  by  reference 
to  a  previous  enactment  making  one,  and  extending  the  rights,  &c.,  granted  by 
sach  enactment  to  a  new  party,  as  by  direct  enactment,  Betting  forth  the  con- 
tract in  all  its  particular  terms.  And  a  third  contract  may  be  made  in  a  subse- 
quent statute  by  importation  from  the  previously  imported  contract,  in  the  foi^ 
mer  statute,  and  a  fourth  contract  by  importation  from  the  third.  The  Bing- 
hamton Bridge,  supra. 

'  Thorpe  v.  Rat.  &  Bur.  KaiW.,  27  Vt.  R.  140,  where  it  is  s£ud  :  "  It  is  ad- 
mitted that  the  essential  franchise  of  a  private  corporation  ia  recognized  by  the 
best  authorities  as  private  property,  and  cannot  bo  taken  without  compensalJon, 
even  for  public  use.  Annington  v.  Bamet,  15  Vt.  R.  746;  West  Kiver  Bridge 
Company  v.  Dix,  IG  Vt.  E.  476  ;  s.  c.  in  error  m  the  TJ.  S.  Sup.  Court,  B  How- 
ard, 507;  1  Bennett's  Shelford,  441,  and  cases  cited. 

"  All  the  cases  agree  that  the  indispensable  franchises  of  a  corporation  cannot 
be  destroyed  or  essentially  modified.  This  is  the  very  point  upon  which  the 
leading  case  of  Dartmouth  College  v.  Woodward  was  decided,  and  which  every 
well-conadered  ease  in  this  country  maintains.  But  when  it  ia  attempted  upon 
this  basis  to  deny  the  power  of  regulating  the  internal  police  of  the  railways, 
and  their  mode  of  transacting  their  general  business,  so  far  as  it  tends  unreas- 
onaUy  to  infringe  the  rights  or  interests  of  others,  it  is  putting  the  whole  subject 
of  railway  control  quite  above  the  legislation  of  the  country.  Many  analagons 
subjects  may  he  adduced  to  show  the  right  of  legislative  control  over  matters 
chiefly  of  private  concern.  It  was  held,  that  a  statute  making  the  stockholders 
of  existing  corporations  liable  for  the  debts  of  the  company  was  a  valid  law  as 
to  debts  thereafter  contracted,  and  binding,  to  that  extent,  upon  all  stockholders, 
subsequent  to  the  passage  of  the  law.  Stanley  v.  Stanley,  26  Maine  K,  191, 
But  where  a  bank  was  chartered  with  power  to  receive  money  on  deposit,  and 
pay  away  the  same,  and  to  discount  bills  of  exchange,  and  make  loans,  and  a 
statute  of  the  state  subsequently  made  it  unlawful  for  any  bank  in  the  state  to 
transfer,  by  indorsement  or  otherwise,  any  bill  or  note,  etc.,  it  was  held  the  act 
was  void,  as  a  violation  of  the  contract  of  the  state  with  the  bank  in  grantmg 
its  charter.  Planters'  Bank  u.  Sharp,  and  Baldwin  it.  Payne,  6  Howard,  SOI, 
326,  327,  332 ;  Jameson  it.  Planters'  and  Merchants'  Bank,  23  Alabama  K.  168. 
It  is  true  that  any  statute  destroying  the  business  or  profits  of  a  bank,  and 
equally  of  a  railway,  is  void.     Hence  a  statute  prohibitmg  banks  from  taking  in- 
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"3.  But  in  this  country  it  is  generally  required,  that  to  place 
the  powers  granted  to  a  corporation  aboTe  the  control  of  the 
legislature,  they  must  be  either  such  powers  as  are  essential  to 
the  existence  and  just  operation  of  a  corporation,  of  the  kind  in 
question,  or  else  they  must  be  expressly  secured  to  the  corpora- 
tion in  its  charter.*  And  where  the  grant  to  a  railway,  or  other 
similar  corporation,  is  not  exclusive  in  terms,  thus  prohibiting 
the  legislature  from  creating  any  rival  corporation  within  the 
prescribed  limits,  either  of  time  or  distance,  the  legislature  may 

terest,  or  discounting  bills  or  notes,  would  be  void,  as  striking  at  tlio  lery  fonnda- 
tion  of  the  general  objects  and  beneficial  purposes  of  the  charter.  But  a  general 
statute,  reducing  the  rate  of  interest,  punishing  usury,  or  prohibiting  speculations 
in  exchange  or  in  depreciated  paper,  or  the  issuing  of  bills  of  a  pv6a  denomina- 
tion, or  creating  other  banks  in  the  same  vicinity,  has  always  been  regarded  as 
valid.  And  while  it  is  conceded  the  legislature  could  not  prohibit  existinn  rail- 
ways from  carrying  freight  or  passengers,  it  is  believed  that,  beyond  all  question, 
it  may  so  regulate  these  matters  as  to  impose  new  obligations  and  restricliona 
upon  these  roads  materially  affecting  their  profits,  as-  by  not  allowing  them  to 
run  in  an  unsafe  condition,  as  was  held  as  to  turnpikes.  State  v.  Bosworth,  13 
Vt.  R.  402.  But  a  law  allowing  certain  classes  of  persons  to  go  toll  free  is  void. 
Pingry  v.  Washburn,  1  Aiken,  268.  So,  too,  chartering  a  railway  along  the 
same  route  as  a  turnpike  is  no  violation  of  its  rights.  "White  River  Turnpike 
Co.«.  Vermont  Central  Railw.,  21  Vt  R.  590;  Turnpike  Co.  v.  Eailw.  Co.,  10 
Gill  &  Johnson,  392 ;  or  chartering  another  railway  along  the  same  route  as  a 
former  one,  to  wbich  no  exclusive  rights  are  granted  in  terms  (Matter  of  Ham- 
ilton Avenue,  14  Barbour,  Sup.  Court,  405) ;  or  the  establishment  of  a  fi«e 
way  by  the  side  of  a  toll-bridge.  Charles  Eiver  Bridge  v.  Warren  Bridge,  11 
Peters,  Sup.  Court,  420."  Authority  given  to  a  corporation  by  its  charter  to 
"  purchase  and  possess  lands,  tenements  and  hereditaments  and  personal  estate 
of  any  kind  whalsoeier,  ....  and  to  sell  and  dispose  of  the  same,"  does  not 
give  the  corporation  power  to  assign  promissory  notes.  In  order  to  derive  a 
power  for  a  corporation  by  implication,  it  must  appear  that  the  power  thus' 
sought  to  be  derived  is  so  necessary  to  the  enjoyment  of  specially  granted  right, 
that  without  it  that  right  would  fail  The  power  to  assign  promissory  notes  is 
not  essential  to  the  enjoyment  of  the  franchise  of  banking,  dealing  in  exchange 
and  stocks  and  constructing  a  raiboad,  and  hence  cannot  be  implied  from  the 
grant  of  such  franchises  to  a  corporation,  Mclntyre  v.  Ingraham,  3a  Mississippi 
E.  25.  And  see  Madison,  &c.  Plank-Road  Co.  v.  Watertown  &  Portland  Plank- 
Koad  Co.,  7  Wisconsin  R.  59. 

*  Charles  River  Bridgeu.WarrenBr;dge,llPeters(lI.S.),420,  Andalaw 
authorizing  the  courts  to  sell  the  franchises  and  property  of  a  corporation  on  the 
application  of  creditors  Jq  payment  of  its  debts,  is  not  beyond  the  legislative 
power.     Louisville  &  Oldham  Turnpike  Co.  v.  Ballard,  2  Met.  (Ky.)  1G3. 
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grant  other  charters  to  similar  corporations,  essentially  inter- 
fering with  the  utility  and  profit  of  the  former  franchise  or  cor- 
poration.^ And  even  the  fact  that  the  franchise  of  the  former 
corporation  is  essentially  destroyed  for  all  beneficial  purposes  to 
the  grantees,  is  not  sufficient  objection  to  the  validity  of  the 
subsequent  grant,  the  legislature  being  themsclvos  the  judges 
when  and  whore  the  public  good  requires  other  similar  grants, 
from  whose  decision  tliere  is  practically  no  appeal.  This  rule 
did  not  obtain  without  considerable  opposition,  but  it  seems  now 
firmly  established  in  the  national  jurisprudence,^ 

4.  And  the  national  tribunal  of  last  resort  has  of  late  certainly 
manifested  a  marked  inclination  to  construe  these  exclusive 
grants  to  corporations,  with  very  considerable  strictness  as  to  the 
corporations,  and  with  large  indulgence  in  favor  of  the  public, 
so  as  to  restrain  such  exclusive  privileges,  which  are  always 
more  or  less  in  derogation  of  public  right,  within  the  narrowest 
limits.^     Hence  in  the  last  case  it  was  held,  that  a  stipulation  in 

'  State  V.  Noyes,  47  Maine  K,  189 ;  Lafayette  Plank-Eoad  Co,  v.  New  Albany 
&  Salem  Railw.,  13  Ind.  E.  90.  In  Turnpiko  Co.  v.  State,  3  Wallace  (U.  S.), 
210,  itwasheld.tliat  if  a  state  grant  no  exclusive  privileges  to  one  company  which 
it  has  incorporated,  it  impairs  no  contract  by  incorporating  a  second  companj-, 
which  the  state  itself  largely  mani^es  and  profits  by  to  the  injury  of  the  first.  . 

'  Charles  River  Bridge  u,  Warren  Bridge,  11  Peters  (U.  S.),  420 ;  s.  c.  7  Piefc. 
507 ;  Lafayette  Kank-Road  Co.  v.  New  Albany  &  Salem  Railw,,  13  Ind.  R,  90. 

'  Turnpike  Co.  v.  State,  3  Wallace  (U.  S.),  210;  Bridge  Co.  u.  Hoboken 
Land  Co,,  1  Id.  116,  The  Richmond  F,  &  P.  Eailw.  v.  The  Louisa  Railw.,  13 
How.  71.  In  this  case  four  of  the  judges  dissented,  and  Mr.  Justice  Curtis 
placed  bis  dissent  upon  the  ground,  that  the  charter  beino-  recoinizod  as  a  con- 
tract, it  mas  incumbent  upon  the  court  to  cany  into  effect  its  very  terms,  one  of 
which  is,  that  the  icgislatuiC  will  not  allow  any  other  railway  to  be  constructed, 
which  may  be  likely  to  injure  the  plaintiffs. 

Where  power  to  make  and  maintain  a  bridge  over  a  navigable  river  which 
forms  the  boundary  between  two  coterminous  states,  and  take  tolls  thereon,  has 
been  given  by  the  le^slatures  of  both  states,  neither  state  can  hy  its  subsequent 
legislation  declare  that  no  other  bridge  shall  bo  built  across  such  river,  within 
cerlwn  limits,  a,nd  thus  render  the  franchise  exclusive.  President,  &c.  v.  Tren- 
ton City  Bridge  Co.,  2  Beasley,  46, 

By  agreement  between  the  states  of  Uew  Jersey  and  Pennsylvania,  the  river 
Delaware  in  its  whole  length  and  breadth  is  to  be  and  remain  a  common  hi"!!- 
way,  equally  open  for  the  use  of  both  states,  and  each  sUte  is  to  enjoy  and  ex- 
ercise concurrent  jurisdiction  upon  the  waters  between  the  shores  of  said  river. 
Both  states  concurred  in  granting  to  complainants  the  right  to  erect  and  main- 
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the  charter  of  a  rsilway  corporation  that  the  state  would  not, 
■within  thirty  years,  allow  any  other  railway  to  be  constructed 
within  certain  limits,  the  probable  effect  of  which  would  be  to 
diminish  the  *  number  of  a  certain  description  of  passengers  on 
the  railway  then  chartered,  was  not  violated  by  merely  charter- 
ing another  railway  which  might  be  used  exclusively  to  transport 
merchandise,  and  the  state  courts  decided  correctly,  in  refusing 
to  enjoin  the  second  company  from  building  their  road,  although 
if  put  to  the  use  of  transporting  passengers  it  would  become  an 
infringement  of  the  exclusive  rights  of  the  former  company  ;  in- 
asmuch as  it  did  not  follow,  either  from  the  incorporation  of  the 
second  company  or  the  erection  of  their  works,  that  it  would  be 
attempted  to  employ  it  in  the  transportation  of  passengers.^  The 
inviolability  of  such  exclusive  grants  is  maintained  in  almost  all 
the  decisions  of  the  state  courts  upon  this  subject,^  except  when 
the  franchise  of  the  former  corporation  is  taken  for  public  use, 
as  it  may  be  by  making  compensation,^" 

tain  tlieir  bridge,  and  to  take  tolls  thereon.  The  legislature  of  New  Jersey 
afterwards  passed  an  act  declaring  that  it  should  not  he  lawful  for  any  person  or 
persons  to  make  another  hridgo  across  the  Delaware  anywhere  within  three 
miles  of  the  complainants'  bridge.  Held,  that  even  if  this  act  were  intended  to 
take  effect  without  the  assent  of  the  state  of  Pennsylvania,  it  was  void,  as  being 
in  contravention  with  the  agreement  above  mentioned  between  the  two  etates. 
As,  under  the  agreement,  neither  state,  by  its  sole  jurisdiction,  has  the  right  to 
grant  the  franchise,  so  neither  can  lawfully  contract  to  refuse  to  grant  it.  Presi- 
dent, &c.  II.  Trenton  City  Bridge  Co.,  sapra. 

'  Richmond,  F,  &  P.  Railw.  u.  Ixiuisa  Rajlw.,  supra.  And  see  Bridge  Co.  v. 
Hoboken  Land  Co.,  2  Bcasley,  503 ;  s.  c.  on  appeal,  1  Wallace  (U.  S.),  116  ; 
President,  &c.  v.  Trenton  City  Bridge,  2  Beasley,  4G ;  Akin  u.  Western  Railw., 
30  Barb.  305. 

'  Piscataqua  Bridge  v.  New  Hamps.  Bridge,  7  N.  H.  R.  35 ;  Enfield  Bridge  v. 
Hartford&N.H.  Railw.,  17  Conn.  R.  40;  Washington  Bridge  u.  State,  13  Conn. 
R.  53  ;  Mohawk  Bridge  Co.  v.  Utica  &  Sch.  Railw.,  6  Paige,  55t ;  Wiite  R.  T. 
Co.  V.  Vermont  Cent.  Railw.,  21  Vt.  R.  590 ;  Washington  and  Baltimore  Turn- 
pike Co.  !J.  Bait.  &  Ohio  Railw.  Co.,  10  Gill  &  Johns.  392 ;  Harvey  v.  Thomas, 
10  Watts,  G3 ;  Harvey  v.  Lloyd,  3  Barr,  331 ;  Shoenberger  u.  MulhoUan,  8  Barr, 
134 ;  Thompson  v.  New  York  &  H.  Railw.,  3  Sand.  Ch.  625. 

'=  West  River  Bridge  v.  Dix,  S  Howard,  S.  C.  R.  507, 629  ;  Korce  v.  Somets- 
worth,  10  N.  H.  R.  370 ;  11  Id.  20 ;  Bonaparte  v.  C.  &  A.  Railway,  1  Bald.  C. 
C.  205;  Tuckahoe  Canal  Co.  ».  T.  &  James  River  Railw.,  11  Leigh,  42;  Ar- 
mington  u.  Bamet,  15  Vt.  R.  745  ;  West  River  Bridge  v.  Dix,  16  Vt.  R.  446 ; 
State  0.  Noyes,  47  Maine  E.  187. 
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5.  But  tliis  subject  lias  recently  received  a  very  elaborate  dis- 
cussion in  an  important  case,  by  a  judge  of  large  experience, 
learning,  and  ability,  and  was  determined  by  a  court  whose  judg- 
ments are  entitled  to  the  highest  consideration  by  all  the  co-ordi- 
nate or  superior  tribunals  in  the  country.  We  have  therefore 
deemed  it  to  be  the  most  profitable  matter  wliicli  we  could  offer 
to  the  profession  upon  this  important  subject.^^ 

"  Boston  &  Lowell  Railw.  Corporation  v.  Salem  &  Lowell,  Boston  &  Maine, 
and  Lowell  &  Lawrence  Corporations,  2  Gray,  1. 

"  Bill  for  on  injunclion  against  defendants  for  unlawfully  dishtrbing  plaintiffs 
in  the  enjoyment  of  their  Jranchise.  —  The  case  shows,  that  in  1830,  plaintiffs* 
corporation  was  chartered  to  constrnct  a  railroad  from  Boston  to  Lowell,  with 
capital  stock  of  $  500,000,  and  it  was  provided  that  the  legislature  might  regu- 
late the  tolls  to  a  certain  extent,  and  purchase  the  railroad  itself  after  ten  years. 
By  §  1 2,  !t  was  provided,  '  That  no  other  rwlroad  than  the  one  herehy  granted 
shall,  within  thirty  years  from  and  after  the  passing  of  this  act,  be  authorized  to 
be  made  leading  from  Boston,  or  Charlestown,  or  Cambridge,  to  Lowell,  or  from 
Boston,  Charlestown,  or  Cambridge,  to  any  place  within  five  miles  of  the  north- 
ern termination  of  the  railroad  hereby  authorized  to  be  made.'  The  plaintiffi 
proceeded  and  built  the  road,  and  have  ever  since  maintained  it. 

"  Since  plaintiifs'  road  was  constructed  the  three  corporations,  defendants, 
have  been  created,  and,  by  permission  of  the  legislature,  have  formed  junctions 
at  the  towns  of  Tewksbury  and  Wilnungton,  so  that  a  line  of  railroad  conununi- 
cation  has  been  established  between  Lowell  and  Boston,  through  Charlestown, 
only  one  and  three  fifths  miles  longer  than  plaintiffs',  and  at  no  point  more  than 
three  miles,  and  one  third  distant  therefrom,  having  one  terminus  at  Lowell 
within  half  a  mile  of  the  northern  terminus  of  plaintiffs'  road,  and  a  station-house 
at  Charlestown  for  passengers,  and  a  southern  terminus  in  Boston  one  half  mile 
nearer  the  centre  of  business  in  Boston  than  the  southern  termlnns  of  plaintiffs' 

Shaw,  Ch.  J,,  after  determining  that  the  court  have  jurisdiction,  said :  — 
"  The  next  question  material  to  be  considered  is,  what  are  the  rights  of  the 
plaintiffs  under  their  act  of  incorporation  ? 

"  This  was  one  of  the  earliest  acts  providing  for  the  establishment  of  railroads 
in  this  commonwealth  for  the  transportation  of  passengers  and  merchandise,  so 
early,  indeed,  and  with  so  little  foresight  of  the  actual  accommodations  as  thoy 
were  afterwards  provided  and  found  necessary,  that  it  was  rather  regarded  as 
an  iron  turnpike,  upon  which  individuals  and  transportation  companies  were  to 
enter  and  run  with  their  own  cars  and  carriages,  paying  a  toll  to  the  corpora- 
tion for  the  use  of  the  road  only,  and  the  act  authorized  the  corporation  to  make 
suitable  rules  and  regulations  as  to  the  form  of  cars,  the  time  of  running,  &e., 
which  might  be  found  necessary  to  render  such  use  of  the  railroad  safe  and 
beneficial.  Of  course  neither  the  government  nor  thp  undertakers  had  any 
experience,  and  could  not  form  an  accurate  or  even  approximate  eatunate  of 
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*  6.  It  seems  to  be  now  regared  as  settled  by  tlio  supreme  na- 
tional tribunal,  that  grants  made  by  a  state  to  use  the  waters  of 
the  cost  of  the  work,  or  the  profits  to  lie  deriyed  from  it.  And  it  appears  by 
the  ai:t  itself  and  its  various  additions,  that  the  capita]  was  increased  from  time 
to  time,  from  $500,000  to  81,800,000.  With  this  want  of  espericnce,  and  with 
an  earnest  desire  on  the  part  of  the  public  to  make  an  eKperiment  of  this  new 
and  extraordinary  public  improyement,  it  would  be  natural  for  the  government 
to  offer  such  terms  as  would  be  likely  to  encourage  capitalists  to  invest  their 
money  in  public  improvements,  and  after  the  experience  of  capitalists  in  respect 
of  the  turnpikes  and  canals  of  the  commonwealth  which  had  been  authorized  by 
the  public,  but  built  by  the  application  of  private  capital,  but  which,  as  invest- 
ments had  proved  in  most  eases  to  be  ruinous,  it  was  probably  no  easy  matter 
to  awaken  anew  the  confidence  of  moneyed  men  in  these  enterprises. 

"  In  construing  this  act  of  incorporation,  we  are  to  bear  in  mind  the  time  and 
circumstances  under  which  it  was  made,  but  more  especially  to  take  into  consid- 
eration every  part  and  clause  of  the  act,  and  deduce  from  it  the  ti-ue  meaning 
and  intent  of  the  parties.  The  act,  like  every  act  and  charter  of  the  same  kind, 
is  a  contract  between  the  government  on  the  one  part,  and  the  undertakers  ac- 
cepting the  act  of  incorporation  on  the  other,  and  therefore  what  they  both  in- 
tended by  the  terms  used,  if  we  can  ascertain  it,  forms  the  true  construction  of 
such  contract. 

"  It  conferred  on  the  persons  incorporated  the  franchise  of  being  and  acting 
as  a  corporation,  and  the  authority  to  locate,  construct,  and  finally  complete  a 
railroad  at  or  near  the  city  of  Boston,  thence  to  Lowell.  That  this  was  regard- 
ed as  a  public  improvement,  and  intended  for  the  benefit  of  the  public,  is  mani- 
fest from  the  whole  tenor  of  the  act,  more  especially  fi«m  the  authority  to  take 
property  on  paying  a  compensation  in  the  usual  manner,  wWch  woulH  otberwise 
ba  wholly  unjustifiable.  It  is  equally  manifest,  from  the  whole  tenor  of  the  act, 
and  the  nature  of  the  subject,  that  the  work  would  require  a  large  outlay  of 
capital. 

"  How,  then,  are  the  undertakers  to  be  compensated  for  the  work  thus  pro- 
vided for  the  public  at  their  expense  ?  This  is  answered  by  g  5,  which  provides 
that  a  toll  is  granted  for  the  sole  benefit  of  such  corporation,  upon  all  passengers 
and  property  of  all  descriptions,  which  may  be  conveyed  ortransported  on  such 
road,  at  such  rates  as  the  company  in  the  first  instance  shall  fix.  '  This  is  in 
every  respect  a  public  grant  of  a  franchise  which  no  one  could  enjoy  but  by  the 
authority  of  the  government.  This  grant  of  toll  is  subject  to  cert^n  regulations 
within  the  power  of  the  government,  if  it  should  become  excessive, 

"We  are  then  brought  to  §  12,  upon  which  the  stress  of  the  argument  in  the 
present  case  has  seemed  mainly  to  turn.  It  provides  that  no  other  railroad  than 
the  one  hereby  granted,  shall,  within  thirty  years,  be  authorized  to  be  made 
leading  from  Boston,  Cbarlestown,  or  Cambridge,  to  Lowell,  or  from  Boston, 
Charlestown,  or  Cambridge,  to  any  place  within  five  miles  of  the  northern  ter- 
minus of  the  railroad  hereby  authorized,  that  is,  the  termination  at  Lowell.  The 
question  is,  does  this  provision  confer  any  exclusive  light,  interest,  franchise,  or 
•541 
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•navigable  streams  for  purposes  of  manufactures,  &c.,  are  in 
tlieir  nature  revocable,  and  that  the  granting  of  similar  powers 

benefit  on  this  corporation  ?  It  is  found  in  tho  same  act,  the  whole  b  presented 
at  once  to  the  consideration  of  the  corporators,  to  be  accepted  or  rejected  as  a 
whole,  and  this  would  of  course  constitute  a  consideration  in  their  minds  in  de- 
termining whether  to  accept  or  reject  the  charter.  If  it  adds  anything  to  the 
value  and  benefit  of  the  franchise,  such  enhanced  value  is  part  of  the  price  which 
the  public  propose  to  pay,  and  which  the  undertakers  expect  to  receive,  as  their 
compensation  for  furnishing  such  public  improvement. 

"  This  is  a  stipulation  of  some  sort,  a,  contract  by  one  of  the  contracting  par- 
ties to  and  with  the  other;  in  order  to  put  a  just  construction  upon  it  we  must 
consider  the  character  and  relations  of  the  contracting  parties,  the  subject-mat- 
ter of  the  stipulation,  and  its  legal  effect  upon  their  respective  rights. 

"  It  was  made  by  government,  in  its  sovereign  capacity,  with  subjects  who 
were  encouraged  by  it  to  advance  their  property  for  the  benefit  of  the  public. 
It  was  certainly  a  stipulation  on  the  part  of  the  government  regulating  ils  own 
conduct  and  puttjng  a  restraint  upon  its  own  power  to  authorize  any  other  rail- 
road to  be  built  with  a  right  to  levy  a  toll,  but  without  an  authority  from  the 
government  no  other  company  or  person  could  be  authorized  so  to  make  a  rail- 
road and  levy  (oil,  and  of  course  no  other  road  could  be  lawfully  made. 

"  It  was  therefore  equivalent  to  a  covenant  for  quiet  enjoyment  against  its 
own  acts  and  those  of  persons  claiming  under  it.  This  is  in  fai;t  all  that  the 
government  could  stipulate.  It  could  not  covenant  for  quiet  enjoyment  against 
strangers  and  intruders,  against  the  unauthorized  and  illegal  disturbance  of  their 
rights  by  third  persons ;  against  those  they  would  have  their  remedy  in  the  gen- 
eral laws  of  the  land. 

"  But  it  has  been  argued  that  this  stipulation  as  it  appears  in  the  charter  is  a 
mere  executory  covenant  or  undertaking,  and  is  not  an  executed  contract. 

"  But  we  think  it  may  be  both ;  so  far  as  it  confers  a  present  right  it  is  exe- 
cuted, so  far  as  it  amounts  to  a  stipulation  that  the  covenantor  will  not  disturb 
the  enjoyment  of  the  right  granted,  it  may  be  deemed  executory.  So  a  deed 
conveying  land  transfers  on  its  delivery  all  the  title  and  interest  the  grantor  can 
confer,  and  is  also  a  stipulation  that  the  benefit  granted  shall  not  be  revoked  or 
impaired.  And  this  is  held  to  apply  to  grants  of  government  as  well  as  to  those 
of  individuals.    Fletcher  c  Peck,  6  Cranch,  87. 

"  He  who  has  the  power  of  conferring  a  right  or  a  franchise  lying  solely  in 
grant,  and  who  stipulates  for  a  valuable  consideration  that  another  shall  have 
and  enjoy  it  undisturbed  and  unmolested  by  any  act  or  permission  of  his,  in  effect 
grants  such  right  or  franchise.  But  more  especially  when  such  right  ia  con- 
ferred by  the  community  in  the  form  of  a  statute  having  all  the  forms  of  law, 
and  sanctioned  by  the  government  acting  in  behalf  of  all  the  people  and  having 
power  to  bind  them  by  law,  such  right  would  seem  to  be  clothed  with  as  much 
solemnity,  and  to  have  the  same  effect  and  force  as  if  it  were  the  grant  of  an  ex- 
clusive right  in  terms.  We  are  therefore  of  opinion  that  under  this  form  of 
words  no  other  railroad  should  be  authorized  to  be  made  for  thirty  years,  the 
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to  other  *  corporations  for  public  purposes,  is  no  infringement  of 
the  former  grant.^^ 

government,  as  far  as  it  was  in  tlieir  power,  intended  to  engage  with  the  corpo- 
ration that  no  other  direct  railroad  between  Boston  and  Lowell  should  be  legally 
made,  leaving  them  to  guard  themselves  fixim  unauthorized  and  illegal  disturb- 
ance by  the  general  laws  in  the  course  of  the  ordinary  administration  of  justice. 
This  is  strengthened  by  the  consideration,  that,  as  their  whole  remnneration  would 
depend  upon  tolls,  uncertain  in  amount,  it  was  intended  that  they  should  be  to 
some  extent  secure  against  any  authorized  road  taking  the  same  travel  and  of 
course  the  same  tolls.  There  is  a  provision  in  the  close  of  this  section  twelve 
which  in  our  judgment  adds  some  weight  to  this  conclusion.  This  is  a  right  re- 
served to  the  commonwealth  after  a  certain  term  of  years,  to  purchase  the  rail- 
road and  all  the  rights  of  the  corporation  on  reimbursing  them  the  whole  cost, 
with  ten  per  cent  profit,  and  then  follows  this  provision :  '  And  after  such  pur- 
chase the  hmitation  provided  in  this  section  (that  no  railroad  shall  be  authorized 
to  be  made)  shall  cease  and  be  of  no  effect."  From  this  provision  it  is  manifest 
that  the  restriction,  aait  is  termed,  was  imposed  on  the  government,  and  of  course 
upon  all  the  subjects  for  the  benefit  of  this  corporation ;  and  after  the  govern- 
ment should  have  succeeded  to  their  rights  by  purchase,  then  there  would  be  no 
longer  any  occasion  to  impose  any  restriction  on  the  government,  it  might  do 
what  it  would  with  its  own,  and  it  would  be  at  liberty  to  make  any  other  grant 
or  not  at  pleasure.  This  carries  a  strong  implication  that  until  such  purchase, 
and  BO  long  as  the  income  from  tolls  would  enure  to  the  benefit  of  the  proprie- 
tors, the  exclusive  right,  so  far  as  these  restrictions  upon  other  railroads  to  take 
the  same  travel  and  the  same  tolls  make  it  exclusive,  should  stand  part  of  the 
chai-ter. 

"III.  But  it  is  strongly  urged  that  if  the  legislature  intended  to  grant  such 
exclusive  right,  and  the  terms  of  the  whole  aot  taken  together  will  bear  and  re- 
quire that  construction,  and  they  did  grant  such  exclusive  right,  and  did  restrain 
succeeding  legislatures  from  making  any  grant  or  contract  inconsistent  with  it, 
the  provision  itself  was  beyond  the  power  of  the  legislature,  and  void. 

"  We  readily  concede  that  for  general  purposes  of  legislation,  the  legislature 
rightly  constituted,  has  full  power  to  make  laws,  to  repeal  former  laws,  and,  of 
course,  the  last  legislative  act  is  binding,  and  necessarily  repeals  all  prior  acta 
which  are  repugnant. 

"  But  in  addition  to  the  law-making  power  the  legislature  is  the  representative 
of  the  whole  people,  with  authority  to  control  and  regulate  public  property  and 
public  rights,  to  grant  lands  and  franchises,  to  stipulate  for  purchase  and  obtain 
all  such  property,  privileges,  easements,  and  improvements  as  may  be  necessary 
or  useful  to  the  public,  to  bind  the  eoramunily  by  their  contracts  therefor,  and 
generally  to  regulate  all  public  rights  and  interests.     It  is  under  this  authority 

"  Rundle  v.  Delaware  &  Raritan  Canal  Co,,  14  Howard,  80 ;  Shrank  v.  Schuyl- 
kill Nav.  Co.,  14  S.  &  R.  71  ;  Susquehanna  Canal  Ca  v.  Wright,  9  W,  &  S.  9; 
Monongahela  Nav.  Co.  o.  Coons,  6  Watts  &  S.  101. 
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And  the  grantee  of  such  subsequent  grant  having  acquired  an 
absolute  right  not  in  any  sense  limited  by  the  prior  grant,  it  is 
that  lands  are  granted,  eitlicr  in  fee  or  upon  any  other  tenure,  that  the  uses  of 
navigable  streams  and  waters  are  regulated,  the  right  to  build  over  navigable 
waters,  to  erect  bridges,  turnpikes,  and  railroads,  and  other  similar  rights  and 
privileges  are  granted  and  juslified ;  of  the  necessity  and  convenience  of  all  roads 
and  other  public  works  and  improvements,  of  their  fitness  and  the  best  modes  of 
providing  them,  the  established  government  of  (be  state,  acting  by  the  legislature 
for  the  time  being,  must  necessarily  Judge  and  determine. 

"  Tliey  must  decide  whether  it  is  best  to  provide  for  them  by  funds  from  the 
public  treasury,  or  to  procure  individuals  to  advance  their  own  funds  for  the 
purpose,  to  be  reimbursed  by  tolls,  and  to  make  just  and  adequate  provisions 
incident  to  each.  Supposing  ferries  or  bridges  are  obviously  necessary  over  a 
long  and  broad  river,  it  is  equally  obvious  that  no  public  convenience  would  re- 
quire them  to  be  built  parallel  and  close  fo  each  other ;  on  the  contrary,  such 
erections  would  be  an  unnecessary  waste  of  property.  Would  it  not  he  for  the 
legislature  to  decide  within  what  stated  and  fixed  distance  from  each  other  con- 
venience would  require  them  ?  If  they  were  erected  by  funds  drawn  directly 
from  the  state,  the  legislature  would  plainly  have  the  power  to  determine  such 
distances,  and  provide  that  no  one  should  be  built  within  the  distances  thus  fixed. 
May  they  not,  with  a  due  regard  to  tie  public  exigencies  and  public  interests,  do 
the  same  thing  when  such  public  works  are  erected  by  individuals  at  the  in- 
stance and  procurement  of  the  government,  for  public  use  ?  Were  it  otlierwise, 
and  were  all  such  grants  and  stipulations  repealable  by  a  subsequent  legisla- 
ture, because  they  are  in  the  form  of  laws,  then  tie  unlimited  power  of  the  legis- 
lature to  alter  and  change  the  laws,  sometimes  called  rather  extravagantly,  the 
omnipotence  of  parliament,  would  be  a  source  of  weakness  and  not  of  strength. 

"  In  making  such  grants  and  stipulations,  no  doubt  great  caution  and  foresight 
are  requisite  on  the  part  of  the  legislature,  a  just  estimate  of  the  public  benefit 
to  be  procured,  and  the  cost  at  which  it  is  to  be  obtained ;  and,  as  great  changes 
in  the  state  of  things  may  take  place  In  the  progress  of  time,  a  great  increase  of 
travel,  for  instance,  on  a  given  line,  which  changes  cannot  be  specifically  fore- 
seen, it  is  the  part  of  wisdom  to  provide  for  this,  either  by  limitation  of  time,  res- 
ervation of  a  power  to  reduce  tolls,  should  they  so  increase  at  the  rates  first  fixed 
as  to  become  excessive,  or  of  a  right  to  repurchase  the  franchise  upon  equitable 
terms,  so  that  the  contract  shall  not  only  be  just  and  equal,  in  the  outset,  but, 
within  reasonable  limits,  continue  to  be  so.  In  the  charter  of  the  Boston  and 
Lowell  Eailroad  Corporation,  the  government  reserved  the  right  both  to  regu- 
late the  tolls  and  purchase  the  franchise,  upon  terms  fixed,  and  making  part  of 
the  contract.  When  such  a  contract  has  been  made  on  considerations  of  an 
equivalent  public  benefit,  and  when  the  grantees  have  advanced  their  money 
to  the  public  upon  the  faith  of  it,  the  state  is  bound  by  the  plain  principles  of 
justice  faithfully  to  respect  all  grants  and  rights  thus  created  and  vested  by  the 
contract.  Such  a  power  of  regulating  public  tights  is  everywhere  recognized 
aa  one  distinguishable  from  that  of  legislation,  a  power  incident  and  necessary  to 
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not  proper  fo  submit  the  question  to  the  jury  whether,  without 
unreasonable  expense  or  undue  injury  to  the  second  grantee,  it 


all  well-regulated  govurnmente,  and,  when  rightly  exercised,  h  within  the  consti- 
tutional power  of  the  legislature,  and  binding  upon  the  government  and  people. 
The  court  are  of  opinion  that  these  prineiples  are  well  established  by  authori- 
ties. Hscataqua  Bridge  v.  N.  H.  Bridge,  7  N.  H.  E.  35  ;  Livingston  i:  Van 
Ingen,  9  Johns.  507, 

"  In  the  case  of  Charles  River  Bridge  w.  Warren  Bridge,  both  in  this  court 
and  in  the  Supreme  Court  of  the  United  States,  it  was  not  doubt«d  that  a  state 
would  be  bound  by  a  grant  of  an  exeluave  right  t»  a  bridge  or  ferry,  made  in 
terms  by  the  legislature ;  on  the  contrary,  the  validity  of  sueh  grant  was  implied. 
The  controversy  turned  on  the  question,  whether,  by  tho  simple  grant  of  a  toll- 
bridge  or  ferry,  from  one  terminus  to  another,  any  exclusive  grant  could  be  im- 
plied to  take  toll  for  that  line  of  travel,  so  as  to  bar  the  legislature  fi-om  granting 
a  right  to  build  a  bridge  to  and  from  other  termini  on  the  same  line  of  travel.  7 
Pick.  344;  H  Peters,  420. 

"  In  Fleteher  v.  Peck,  e  Cranch,  135,  the  court  say,  '  Where  a  law  is  in  its 
nature  a  contract,  where  absolute  rights  have  been  vested  uuder  that  contract, 
a  repeal  of  that  law  cannot  divest  those  rights.'  So  any  law  granting  privileges 
to  others  repugnant  to  these  previously  granted,  whiuh  if  available  would  be  a 
repeal  by  implication,  is  obnoxious  to  the  same  objection.  That  which  cannot  • 
be  repealed  in  express  tains,  cannot  be  repealed  by  implication,  by  the  enact- 
ment of  laws  repugnant  to  the  provisions  of  the  former  act.  The  same  defect  of 
power  which  invalidates  the  one  has  the  same  effect  upon  the  other. 

"  IV.  But  it  is  earnestly  insisted  that  the  grants  to  the  defendants'  corpora- 
tions do  warrant  and  justify  them  in  setting  up  the  line  of  transportation  by 
railroad  by  the  union  of  the  several  sections  of  their  respective  railroads,  and 
that  it  may  be  regarded  as  lawftilly  done  under  the  right  of  the  government  to 
appropriate  private  property  for  pubhc  use. 

"  It  is  fully  conceded  that  the  right  of  eminent  domain,  the  right  of  the  sover- 
eign, exercised  in  due  form  of  law,  to  take  private  property  for  public  use,  when 
necessity  requires  it,  of  which  the  government  must  judge,  is  a  right  incident  to 
evei7  government,  and  is  often  essential  to  its  safety. 

"  And  property  is  nomen  generalissmum  and  extends  to  every  species  of  valu- 
able right  and  interest,  and  includes  real  and  personal  property,  easenvents,  fran- 
chises, and  incorporeal  hereditaments. 

"  Even  the  term  '  taking'  which  has  sometimes  been  relied  upon  as  implying 
HOraething  tangible  or  corporate,  is  not  used  in  the  Massachusetts  bill  of  rights, 
but  the  provision  is  this:  'Whenever  the  public  exigencies  require  that  the 
property  of  any  indvidual  should  be  appropriated  to  public  uses,  be  shall  receive 
a  reasonable  compensation  therefor.'  Art.  10.  Here  again  the  terra  '  appropri- 
ate '  is  of  the  largest  import,  and  embraces  every  mode  by  which  property  may 
be  applied  to  the  use  of  the  public.  \Vbatever  exists,  which  public  necessity 
demands,  may  be  thus  appropriated. 

"ft  was  held  in  the  Supreme  Court  of  the  United  States,  that  a  franchiae  to 
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might  hot  have  so  exercised  the  franchise  as  to  have  avoided  the 
injury  to  the  first  grantee.^^    But  such  a  view  would  seem  at  first 

build  and  maintain  a  toli-bridge  might  be  so  appropriated,  and  that  tie  right  of 
an  incorporated  company  to  maintain  such  a  bridge  under  a  charter  from  a  state, 
might,  under  a  right  of  eminent  domain,  be  taken  for  a  highway.  West  Eiver 
Bridge  u.  Dix,  6  How.  507. 

"  The  same  point  was  afterwards'  decided  in  the  same  court  in  the  case  of  a 
railroad,  Richmond,  &c.  Eailroad  v.  Louisa  Railroad,  13  Howard,  83.  Such 
appropriation  is  not  regarded  as  impairing  the  right  of  property  or  the  obligation 
of  any  contract,  on  the  contrary  it  freely  admits  such  right,  and  in  all  just  gov- 
ernments provision  is  made  for  an  adeq^uate  compensation  which  recognizes  the 
owner's  right. 

"  Nor  does  it  appear  to  us  to  make  any  difference  whether  the  land  or  any 
other  right  or  interest  thus  appropriated,  be  derived  directly  from  the  govern- 
ment or  he  acquired  otherwise,  for  the  reason  already  stated,  that  it  does  not 
revoke  the  grant  or  impair  or  annul  the  contract,  but  recognizes  and  admits  the 
validity  of  both.  If  for  instance  a  government,  through  its  authorized  agent 
had  contracted  to  convey  land  to  an  individual,  and  afterwards,  and  before  the 
title  passed,  it  should  be  necessary  to  appropriate  such  land  to  public  uses,  such 
taking  would  not  impau"  the  obligation  of  the  contract,  the  individual  would  have 
the  same  right  to  compensation  for  the  loss  of  his  equitable  title  to  the  land  as 
ho  would  have  had  for  the  land  itself,  if  the  title  to  it  had  passed.  If,  therefore, 
in  the  great  advancement  of  public  improvements,  in  the  great  changes  which 
take  place  in  the  number  of  inhabitants,  in  the  number  of  passengers  and  quan- 
tity of  property  to  be  transported,  or  in  great  and  manifest  improvements  in 
the  mode  of  travel  and  locomotion,  it  becomes  necessary  to  appropriate  in  whole 
or  in  part  a  franchise  previously  granted,  the  existence  of  which  xs  recognized 
and  admitted,  we  cannot  doubt  that  it  would  be  competent  for  the  legislature  in 
clear  and  express  terms  to  authorize  the  appropriation  of  such  franchise,  making 
adequate  compensation  for  the  saine. 

"  But  we  cannot  perceive  in  the  acts  of  incorporation  of  the  three  defendant 
corporations,  or  in  any  of  the  acts  in  addition  thereto,  any  act  of  the  govern- 
ment taking  or  appropriating  any  at  the  rights,  franchises,  or  privileges  of  the 
plaintiffs'  corporation,  under  the  right  of  eminent  domain.  The  characteristics 
of  such  an  appropriation  are  known  and  well  understood.  It  must  appear  that 
the  government  intend  to  exercise  this  high  sovereign  right  by  clear  and  express 
terms,  or  by  necessary  implication,  leaving  no  doubt  or  uncertainty  respecting 
such  intent. 

"  It  must  also  appear  by  the  act  that  they  recc^ize  the  right  of  private  prop- 
erty and  mean  to  respect  it,  and  under  our  constitution  the  act  conferring  the 
power  must  be  accompanied  by  just  and  constitutional  provisions  for  full  com- 
pensation to  be  made  to  the  owner.  ■  If  the  government  authorizes  the  taking  of 
property  for  any  use  other  than  a  public  one,  or  feuls  to  make  compensation,  the 

"  New  York  &  Erie  Eailw.  o.  Young,  33  Penn.  St.  175. 
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blusli  to  impinge  against  the  free  scope  of  the  mazim  sic  utere  tiio 
ut  alienum  non  Jadas. 

And  where  a  railway  company  obtain  a  grant  for  building  their 
Toad  across  a  navigable  stream,  provided  the  navigation  be  not 
thereby  obstructed,  this  includes  an  obstruction  caused  by  the 
frame-work  and  scaffolding  used  in  the  course  of  construction." 

*  7.  But  a  provision  in  the  charter  of  a  railway  that  if  the 
company  do  not  locate  their  road  according  to  the  provisions  of 
the  *  act,  t}iey  shall  forfeit  one  million  of  dollars  to  the  state,  for 
the  bonefif  of  a  particular  county,  though  assented  tb  by  the 
company,  *  does  not  constitute  a  case  of  contract,  but  one  of 
penalty,  subject,  as  to  its  enforcement,  to  the  will  and  pleasure 
of  the  li 


act  is  simply  void,  no  right  of  taking  as  against  the  owner  is  conferred,  and  he 
has  the  same  rights  and  remedies  against  a  party  acting  mider  such  authority  as 
if  it  had  not  existed. 

"  In  general,  therefore,  where  any  act  seems  to  confer  an  authority  on  another 
to  take  property,  and  the  grant  is  not  clear  and  explicit,  and  no  compensation  is 
provided  by  it  for  the  owner  or  party  whose  rights  are  injuriously  affected,  the 
law  will  conclude  that  it  was  not  the  intent  of  the  legislature  to  exercise  the 
right  of  eminent  domain,  but  simply  to  confer  a  right  to  do  the  act,  or  exercise 
the  power  given,  on  first  obtaining  the  consent  of  those  affected." 

It  was  therefore  lidd,  that  the  exclusive  right  for  thirty  years  granted  the 
plaintiffs  by  their  charter  is  subject,  like  other  property,  to  he  appropriated  for 
public  use,  on  compensation  therefor,  whenever  the  public  esigencies  require 
it,  in  the  opinion  of  the  le^slatare. 

In  conclusion  the  court  intimate,  that,  by  express  grant  the  legislature,  by  the 
exercise  of  the  right  of  eminent  domain,  might  perhaps  have  legally  authorized 
defendants  to  construct  and  mwntain  a  railroad  from  Loweli  to  Boston,  but  in- 
asmuch as  no  express  grant  to  that  effect  has  been  made,  it  was  held  that  they 
had  no  right  to  establish,  by  means  of  junctions  with  each  other,  a  continuous 
line  of  transportation  by  railway  from  Lowell  to  Boston,  am!  that  such  a  con- 
nection is  making  a  rdiway  within  the  meaning  of  plaintiffs'  charter,  and  is  such 
an  infringement  as  to  be  a  nuisance  to  pldntiffs'  rights,  for  which  they  are  en- 
titled 10  a  remedy.  And  an  injunction  was  granted.  But  see  Michigan  Central 
Railw.  V.  Michigan  Southern  Bailw.,  4  Mich.  R.  361. 

"  Memphis  &  Ohio  Railw.  v.  Huks,  5  Sneed,  427. 

"  State  V.  Baltimore  &  Ohio  Eailw.,  12  Gill  &  Johnson,  399.  It  is  said  in 
this  case,  that  a  contract  made  by  the  state,  for  the  benefit  of  one  of  ita  coun- 
ties, is  not  within  the  purview  of  that  provision  of  the  United  States  constitu- 
tion, which  prohibits  the  states  from  passing  any  law  impwring  the  obligation  of 
contracts,  so  as  to  hinder  the  state  from  releasing  the  contract,  or  discontinuing 
an  action  brought  for  its  enforcement,  in  the  name  of  the  state. 
■  644-546 
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•  8.  Where  the  legislature  reserve  the  right  to  repeal  the 
charter  of  a  corporation,  if  the  franchises  should  he  abused  or 
misused,  and  the  legislature  exercise  the  power  to  repeal,  it  will 
be  presumed  to  have  been  exercised  properly,  and  the  act  held 
constitutional,  unless  the  company  clearly  show  that  their  fran- 
chises had  not  been  abused  or  misused.^^  If  the  company  accept 
a  rcgrant  of  the  railway,  with  enlarged  powers,  it  is  thereby 
estopped  to  deny  the  validity  of  the  repealing  act.^^  The  pen- 
dency of  judicial  proceedings  against  the  company  does  not 
suspend  the  exercise  of  the  repealing  power  by  the  legislature,^*' 
Nor  can  it  alter  the  nature  of  the  contract  growing  out  of  the 
charter.^^ 


In  tLie  case,  in  error  in  the  United  States  Supreme  Court,  3  Hovrard,  534,  it 
13  held,  that  thia  was  a  penalty,  imposed  upon  the  company,  as  a  punishment  for 
disobeying  the  law,  and  the  legislature  had  the  right  to  remit  it. 

"  Erie  &  Northeast  Railw.  u.  Casey,  2S  Penii.  St.  287 ;  posi,  §  254.  And 
where  the  legislature  has  reserved  the  power  to  modify  any  charters  that  it  may 
grant,  an  act,  in  its  terms  applicable  to  all  railroads,  will  affect  any  railroad  com- 
pajiy  whose  charter  does  not  contain  an  express  limitation  to  the  eontrary. 
Bangor,  Oldtown,  &  Milford  Kailw.  v.  Smitli,  47  Maine  K.  35.  In  State  v.  Noyes, 
47  Maine  K.  189,  it  was  held  that  the  legislature  had  not  the  right  to  determine 
whether  a  corporation  has  abused  or  exceeded  its  powers.  Under  a  power  re- 
served to  amend  the  eharter  of  a  corporation,  the  legislature  may  impose  upon 
the  corporation  any  additional  condition  or  burden  connected  with  the  grant, 
which  they  may  deem  necessary  for  the  public  good,  or  which  they  might  justly 
have  imposed  originally.  English  v.  New  Haven  &  Northampton  Co,,  32  Conn. 
R.  240.  And  see  Delaware  Railw.  n.  Thorp,  1  Houston  (Del.),  I4D;  States. 
Dawson,  16  Ind.  R,  40;  Atkinson  v.  Marietta  &  Cincinnati*  Railw.,  16  Ohio  St. 
21;  Lafayette  Plank-Eoad  Co.  w.  New  Albany,  &e.  Railw.,  13  Ind.  R.  90;  Matter 
of  Kerr,  42  Barb.  119  ;  People  u.  Kerr,  27  N.  Y.  Ct.  Appeals,  188 ;  Philadelphia 
&  Reading  Railw.  v.  Philadelphia,  47  Penn.  SL  325  ;  Milhau  v.  Sharp,  27  N. 
T.  Ct,  Appeals,  611  ;  Brooklyn  City  &  Newtown  Railw.  v.  Coney  Island  & 
Brooklyn  Kailw.,  35  Barb.  364  ;  Cincinnati  &  Spring  Grove  Avenue  Street 
Railw.  V.  Cumminsville,  14  Ohio  St.  523.  Chenango  Bridge  Co.  u.  Binghamton 
Bridge  Co.,  27  N.  Y.  Ct.  Appeals,  87 ;  8,  c.  3  Wallace  (U.  S.),51;  Pres't,  &c.  u, 
Trenton  City  Bridge  Co.,  2  Beasley,  46  ;  Bridge  Co.  u.  Hoboken  Land  Impiuve- 
ment  Co.,  2  Beasley,  81;  8.  c.  2  Beasley,  503;  S.  C.  1  Wallace  (U.  S.J,  116, 
■Sixth  Avenue  Railw,  «.  Kerr,  45  Barb.  138.  In  Branson  u.  Philadelphia,  47 
Penn.  St.  359,  it  wag  held,  that  every  person  holding  license  from  a  public  au- 
thority exercising  the  whole  or  a  portion  of  the  right  of  eminent  domain,  nece*- 
sarily  takes  its  subject  to  the  exercise  of  this  right  whenever  required  by  ihe 
public  good.     See  also  Akin  v.  Weatern  Railw.,  80  Barb.  305. 
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9.  In  a  recent  case  in  Louisiana,^''  where  the  plaintiffs'  com- 
pany* Tore  incorporated  in  1830,  with  the  exclusive  privilege 

"  Fontcliai-train  Kailiv.  v.  New  Orleans  &Car.  &  Lake  P.  Kailway.,  11  Louis. 
Ann.  253.  The  court,  in  their  opinion,  profeaa  to  base  themselves  apon  the 
case  of  the  Boston  &  LowcU  Railw.  v.  Salem  &  Lowell  Railw.,  2  Gray,  1. 

The  rule  of  decision  in  regard  to  the  constitution alilj  of  the  enactments  of 
the  state  legislatures,  and  indeed  of  the  national  legislature,  ia  so  familiar  to  the 
profession,  as  scarcely  to  justify  its  repelilion.  Such  acts  are  not  ordinarily  de- 
clared unconstitutional,  unless  for  some  obvious  conflict  with  the  very  terms  of 
the  constitution  itself,  or  some  manifest  violation  of  the  acknowledged  principles 
of  legislative  authority.  It  will  never  be  done,  upon  the  basis  of  some  unde- 
fined theory  of  the  wisdom  or  justice  of  the  enactment,  or  of  the  class  of  enact- 
ments, to  which  it  belongs.  See,  upon  this  subject,  Calder  u.  Bull,  3  Dallas, 
386 ;  Salteriee  v.  Matthewson,  2  Pet  (U.  8.)  380 ;  Sharpless  v.  JIayor  of  Phil- 
adelphia, 21  Penn.  St.  147. 

In  the  Supreme  Court  of  Wisconsin,  in  Lnmsden  v.  City  of  Milwaukee,  6  Am, 
Law  Eeg.  157,  it  was  recently  decided,  that,  as  by  the  11th  article  <rf  the  con- 
stitution of  Wisconsin,  it  is  provided  thjit "  no  municipal  corporation  shall  take 
private  property  for  public  uses,  against  the  consent  of  the  owner,  without  the 
necessity  thereof  being  first  established  by  the  verdict  of  a  jury  " ;  that  where 
the  charter  of  the  city  of  Milwaukee  authorized  the  judge  of  the  circuit  or 
county  court  of  Milwaukee,  where  land  is  proposed  to  be  taken  for  pubUe  use,  to 
appoint  twelve  jnrora  to  view  the  ground,  determine  the  necessity  of  the  taking, 
and  assess  the  damE^es  therefor,  bnt  did  not  in  express  terras  require  that  the 
jury  should  be  sworn  before  entering  upon  their  duties,  or  provide  any  mode  for 
swearinc  them ;  that  the  act  was  unconstitutional,  and  the  proceedings  under  it 
7(rid,  though  the  jury  may  have  been  in  fact  sworn. 

It  seems  to  ns,  that  if  this  case  is  correctly  reported,  it  presents  a  remarkable 
departure  from  the  usual  rule  of  construction,  in  regard  to  constitutional  pro- 
viMons.  There  seems  here  to  have  been  a  studious  effort,  by  construction,  to 
raise  a  confiict  between  the  statute  and  the  constitution;  while  the  ordinary 
rule  of  construction,  in  such  cases,  undoubtedly  is,  to  avoid  such  conflict,  when 
it  can  feirly  be  done. 

It  would  seem,  that  not  only  the  duty  of  swearing  the  jury  should  have  been 
implied,  from  the  due  course  of  such  proceedings,  but  that  even  if  tlie  act  had 
provided,  in  terms,  that  the  jury  should  not  be  sworn,  it  was  still  so  much  mere 
matter  of  form,  that  it  ought  not  to  have  bben  held  a  fatal  conflict  between  the 
law  and  the  constitution,  there  being  no  express  provision  in  the  constitution 
that  the  jury  should  be  sworn. 

In  a  recent  ease  in  Tennessee,  Ferguson  v.  The  Miners'  &  Manufacturers' 
Bank  3  Sneed,  609,  it  was  attempted  to  escape  from  the  force  of  an  act  of  the 
lenislature,  upon  the  ground  that  its  passage  was  obtained  by  imposition  and 
fraud,  without  the  majority  of  the  legislature  being  made  aware  of  the  extent 
of  the  bill,  and  that  this  was  done,  by  design,  through  the  instrument^ity  of 
certain  members  of  the  legislature.  The  court  declined  t«  recognize  the  valid- 
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of  constructing  and  using  a  railway  leading  to  and  from  the  city 
of  New  Orleans,  and  to  and  from  Lake  Poutehartrain ;  and  in 
hy  of  such  grounds  of  impeachment  of  the  acts  of  the  legislature.  And  the 
same  view  of  the  law  seeois  to  be  maintained,  by  Marshall,  Ch.  J.,  in  Fletcher 
V.  Peck,  6  Cranch,  87.  In  a  late  case  in  Now  Jersey,  it  appeared  that  in  1790 
the  legislature  incorporated  the  complainants,  and  gave  them  power  to  build  a 
bridge  over  the  Hackensack  River,  ^nd  take  tolls  from  man  and  beast  passing 
over  it,  and  by  the  same  law  enacted  that  it  shouid  not  be  lawful  for  any  person 
what»ver  to  build  any  other  bridge  over  said  river  for  a  hundred  years.  In 
I860,  the  legislature  gave  the  defendant  power  to  build  a  railway  from  Ho- 
boken  to  Newark,  with  the  necessary  viaduct  over  tbo  laid  river  Haefcensacfc. 
Under  this  act  the  defendants  commenced  to  build  a  viaduct  over  the  said  river, 
which  they  described  in  their  answer  to  the  bill  of  compljunt  as  a  structure  such 
as  to  lay  iron  r^is  thereon,  upon  which  engines  and  cars  may  be  moved  and  pro- 
pelled by  steam,  not  to  be  connected  with  the  shore  on  either  side  of  said  river, 
except  by  a  piece  of  timber  under  each  rail,  and  in  such  a  manner,  as  near  as 
may  be,  as  to  make  it  impossible  for  man  or  beast  to  cross  said  river  upon  said 
structure,  except  in  the  cars  of  the  defendants ;  that  fie  only  roadway  between 
said  shores  and  said  structure  would  be  two  or  more  iron  rails,  two  and  a  quar- 
ter inches  wide,  four  and  a  half  inches  high,  laid  and  fastened  upon  sjud  timber, 
four  feet  ten  inches  asunder.  On  this  state  of  facts  the  court  held  that  the  pro- 
posed structure  was  no  bridge  within  the  meaning  of  term  as  used  in  the  com- 
plwnants'  charter,  and  that  no  etructore  over  the  Hackensack  Eiver  which  had 
not  a  footway  for  man  or  beast  to  pass  upon  was  included  in  such  meaning;  and 
BO  that  the  complainants'  franchise  was  not  interfered  with  by  the  grant  to  the 
defendants.  Bridge  Co.  v.  Hoboken  Land  Improvement  Co.,  2  Beasley,  503. 
It  was  here  admitted  that  the  clause  in  complainants'  charter,  providing  that  it 
should  not  be  lawftil  for  any  other  person  or  persons  to  build  a  bridge  over  their 
river,  was  a  valid  contract,  and  within  the  constitutional  protection,  and  that  the 
proprietoia  of  this  bridge  had  tlie  exclusive  right  of  maintMning  it,  and  taking 
tolls  thereon.  lb.  See  also,  as  lo  the  interpretation  of  provisions  in  the  charter 
of  a  corporation  affecting  public  rights,  Stale  v.  Pasaaic  Turnpike  Co.,  3  Dutcber, 
217,  where,  under  a  provision  that  "  no  gate  or  turnpike  sh^l  be  erected  in  any 
part  of  a  highway  which  has  heretofore  been  used  as  such,"  it  was  held,  that 
when  the  ancient  highway  had  been  vacated  and  the  right  of  the  public  over  a 
certain  part  terminated,  the  prohibition  agunst  the  erection  of  a.  gate  at  that 
place  also  ceased. 

And  when  a  bridge  company,  clsuming  an  exclusive  right  within  certiun  limits, 
asks  an  injunction  to  prohibit  the  building  of  another  bridge  within  such  limits, 
a  court  of  equity  will  not  lend  its  aid  when  it  appears  from  the  answer  that  the 
bridge  of  the  complainants  has  been  so  far  appropriated  to  the  purposes  of  a 
railroad  as  to  render  it  inconvenient  and  dangerous  to  ordinary  travel.  Presi- 
dent, he.  V.  Trenton  City  Bridge  Co.,  2  Beasley,  46. 

In  Akin  v.  Western  Eailw.,  30  Barb,  305,  it  was  held,  that  the  carrying 
of  passengeis  across  the  river  between  Albany  and  Grecnbush,  free  of  charge 
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1833  the  New  Orleans  &  Carrollton  Railway  was  incorporated 
for  the  construction  of  a  railway  from  New  Orleans  to  Carroll- 
by  the  Western  railroad  company  on  its  ferry-boats,  was  not  a  violation  of  the 
rights  conferred  upon  Akin  and  Schuyler  by  their  grant  from  the  corporation  of 
Albany,  made  on  the  Ist  of  October,  1852,  of  the  exclusive  right  rf  ferriage 
for  the  term  of  twelve  years. 

The  case  of  the  Bridge  Co.  v.  Hoboken  Land  Improvement  Co.,  snpra,  was 
carried  into  the  Supreme  Court  of  the  United  States,  1  Wallace  (U.  S.),  116, 
141,  and  the  opinion  of  the  chancellor  and  court  of  errors  of  the  State  of  New 
Jersey,  was  fully  maintained.  Mr.  Justice  Miller,  in  delivering  the  ojMnion  of 
the  court  after  determining  the  question  of  jurisdiction,  says:  "We  are  next 
led,  in  the  natural  course  of  the  investigation,  to  inquire  if  the  contract  of  the 
state  forbid  the  erection  of  such  a  structure  as  the  defendants  were  authorized 
to  erect,  and  which  they  proposed  to  erect,  under  the  act  of  1860. 

"  This  question,  upon  which  the  decision  of  the  whole  case  must  turn,  we  ap- 
proach with  some  degree  of  hesitation.  It  is  now  over  seventy  years  since  the 
contract  was  made.  A  period  of  time  equal  to  three  generations  of  the  human 
race  has  elapsed.  During  that  time  the  progress  of  the  world  in  arts  and 
science  has  been  rapid.  In  no  department  of  human  enterprise  have  moi"e  rad- 
ical changes  been  made  than  in  that  which  relates  to  the  transportation  of  per- 
sons and  property  from  one  point  to  another,  ineluding  the  means  of  crossing 
water-courses,  large  and  small.  The  application  of  steam  to  these  purposes,  on 
water  and  on  land,  has  produced  a  total  revolution  in  the  modes  in  which  men 
and  property  are  carried  from  one  place  to  another.  Perhaps  the  most  remark- 
able invention  of  modern  times.  In  the  influence  which  it  has  had,  and  is  yet  to 
have,  on  the  affairs  of  the  world,  as  well  as  in  its  total  change  of  all  the  elements 
on  which  land  transportation  formerly  depended,  is  the  railroad  system.  It  is 
not  strange,  then,  that  when  we  are  called  to  construe  a  statute  relating  to  this 
class  of  subjects,  passed  before  a  steam-engine  or  a  railroad  was  thought  of,  in  Its 
application  to  this  modern  system,  we  should  be  met  by  difficulties  of  the  gravest 
character. 

"  On  the  one  hand,  we  are  told,  that  the  structure  proposed  to  be  erected  by 
the  defendants  is  a  bridge ;  simply  that  and  nothing  less :  that  such  is  the  name 
by  which  it  is  now  called,  and  that  it  is,  therefore,  within  the  literal  terms  of  the 
act.  On  the  other  hand,  it  is  denied  that  the  structure  is  a  bridge,  even  in  the 
modern  sense  of  that  word,  since  it  is  urged  that  the  word  is  never  applied  to 
such  a  structure  without  the  use  of  the  word  railroad,  prefixed  or  implied ;  and 
that  it  performs  none  of  the  functions  of  a  real  bridge  as  that  term  was  under- 
stood in  the  year  1 790. 

"  In  all  the  departments  of  knowledge,  it  has  been  a  constant  source  of  per- 
plexity to  those  who  have  attempted  to  reduce  discoveries  and  inventions  to 
scientific  rules  and  classifications,  that  old  terms,  with  well-defined  meanings, 
have  been  applied  so  often  to  things  totally  new,  either  in  their  essence  or  jn 
their  combination.  It  is  to  avoid  the  danger  of  being  misled  by  the  use  of  a 
term  well  understood  before,  but  which  is  a  very  poor  representative  of  the  new 
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ton ;  aud  in  1840  the  Jefferson  &  Lake  Pontcliartraiii  Railway- 
was  incorporated  for  the  construction  of  a  railway  from  Carroll- 
idea  desired  to  be  conveyed,  that  our  modem  science  is  enriched  with  so  many 
terms  compounded  of  Greek  or  Latin  words  or  parts  of  words.  It  does  not  fol- 
low, when  a  newly  invented  or  discovered  thing  is  called  hy  some  famdiar  name, 
whieh  comes  nearest  (o  expressing  the  new  idea,  that  the  thing  so  styled  is  really 
the  thing  formerly  meant  by  the  familiar  word.  Matters  most  inlJmately  con- 
neclfid  with  the  present  subject  of  our  discussion  may  well  illustrate  this.  The 
track  on  which  the  st«am-carg  transport  the  traveller  or  his  property  is  called  a 
road,  sometimes,  perhaps  generally,  a  railroad.  The  term  road  is  applied  to  it, 
no  doubt,  because  in  some  sense  it  is  used  for  the  same  purpose  that  roads  had 
been  used.  But  until  the  thing  was  made  and  seen,  no  imagination,  even  the 
most  fertile,  could  have  pictured  it,  from  any  use  previously  made  of  the  word 
road.  So  we  call  the  enclosure  in  which  passengers  travel  upon  a  railroad  a 
coach,  hut  it  is  more  like  a  house  than  a  coach,  and  is  less  like  a  coach  than  sev- 
eral other  vehicles  which  are  rarely,  if  ever,  called  coaches.  It  does  not  there- 
fore follow,  that  when  a  word  was  used  in  a  statute  or  a  contract  seventy  years 
since,  it  must  he  held  to  include  everything  to  which  the  same  word  is  applied 
at  the  present  day.  For  instance,  if  a  Philadelphia  manufacturer  had  agreed 
with  a  company,  seventy  years  ago,  to  furnish  all  the  coaches  which  might  be 
needed  to  transport  passengers  between  that  city  and  Baltimore  for  a  hundred 
years,  would  he  now  be  required  by  bis  contract  to  build  railroad  coaches  ?  Or, 
if  a  company  had  then  contracted  with  the  government  to  build  and  keep  up 
good  and  sufficient  roads,  to  accommodate  mwls  and  passengers  between  those 
points,  for  the  same  time,  would  that  company  be  bound  to  build  railroads  under 
that  contract  ?  Yet  the  structure  which  the  defendants  propose  to  build  over 
the  Haekensack  is  not  more  like  a  bridge  of  the  olden  time  than  a  railroad  is 
like  one  of  its  roads,  or  a  railroad  coach  is  like  one  of  its  coaches.  It  is  not, 
therefore,  a  necessary  mference,  because  the  word  bridge  may  now  he  applied, 
by  common  flsage,  to  the  structure  of  the  defendants,  that  it  was  the  thing  in- 
tended by  the  act  of  1790. 

"  Let  us  see  what  kind  of  structure  the  defendants  proposed  to  build.  It  is 
an  extension  of  the  iron  rails,  which  compose  the  material  part  of  their  road, 
over  the  Haekensack  River,  tt^ether  with  such  substructure  as  is  necessary  to 
keep  them  in  place,  and  enable  them  to  support  the  cars  which  cross  on  them. 
There  is  no  planked  bottom,  no  roadway  or  path,  nothing  on  which  man,  or 
beast,  or  vehicle  can  pass,  save  as  it  is  carried  over  in  the  cars  of  the  defendants.  ■ 
Was  this  kind  of  thing  in  the  minds  of  the  framersof  die  act  of  1790,  or  of  the 
commisrioners  who  let  out  the  contract?  Or  would  the  term,  as  then  used  by 
them,  or  by  common  us^e,  have  included  such  a  thing  ?  We  have  no  hesita- 
tion in  answering  both  these  questions  in  the  negative.  We  arc  therefore  quite 
clear  that  the  adoption  of  that  word  to  expresa  the  modem  invention,  does  not 
bring  it  within  the  terms  of  the  act,  if  it  is  not  within  the  intent  of  it.  We  will 
inquire,  therefore,  for  a  moment,  if  it  is  within  the  spirit  of  the  ai;t  and  of  the 
accompanying  contract  with  the  commisaoners.    There  is  no  doubt  that  it  was 
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ton  to  Late  Pontchartrain  ;  and  the  two  last-named  companies 
entered  into  an  arrangement,  by  which  "  through  "  trains  were 
the  intention  of  those  who  framed  theae  papers  to  confer  on  the  persons  now 
represented  by  the  plaintiffs  aocae  exclusive  privilege  for  the  term  of  ninety-nine 
years.  If  we  can  arrive  at  a  clear  and  precise  idea  what  that  privilege  is,  wo 
eball  perhaps  be  able  to  decide  whether  the  erection  proposed  by  the  defendants 
will  infringe  it 

"  In  the  first  place,  it  is  not  an  exclusive  right  to  transport  passengers  and 
property  over  the  Haekensack  and  Passaic  Rivers,  within  the  prescribed  limits, 
for  there  is  no  prohibition  of  ferries,  nor  is  it  pretended  that  they  would  violate 
the  contract.  In  the  next  place,  it  is  not  a  monopoly  of  the  right  to  build 
bridges  within  the  prescribed  lunits,  because  they  wore  only  authorized  to  build 
one  bridge-over  each  river,  and  the  statute  expressly  enacted  that  it  was  unlaw- 
ful to  build  any  other  bridge  by  any  person  or  persons,  not  excepting  them. 
Besides,  the  building  of  the  bridge  was  not  the  privilege,  but  the  daty  of  those 
who  had  the  contract ;  a  duty  which  constituted  the  consideration  for  tbe  privi- 
lege which  was  granted  to  them. 

"  The  right  to  collect  tolls  of  persons  and  things  passing  over  their  bridges  is 
the  privilege  or  franchise  which  they  have;  and  that  right  is  rendered  valuable 
by  the  prohibition  to  build  other  bridges,  within  the  limits  designated.  This 
prohibition  of  other  bridges  is  so  fer  a  part  of  the  contract,  and  only  so  far,  as 
it  is  necessary  to  enable  the  plaintiffs  to  reap  the  benefits  of  their  privilege  to 
collect  toll  for  (he  use  of  their  bridges.  The  extent  to  which  tolls  may  be  levied 
by  the  bridge-owners,  and  the  classes  of  persons  and  things  on  which  they  may 
be  levied,  are  enumerated  distinctly,  and  fixed  by  the  contract  They  may  be 
summed  np  shortly  as  persons  on  foot,  animals  and  vehicles  passing  over  the 
bridge.  If  the  proposed  structure  is  essentially  calculated  to  interfere  with  or 
impMr  the  right  of  the  plaintiffs  to  collect  these  tolls,  we  are  unable  to  see  it. 
No  animal  can  pass  over  it  on  foot.  No  vehicle  which  can  pass  over  the  bridge 
of  the  plaintiffs  can  by  any  possibility  pass  over  that  of  tlie  defendants.  No 
class  of  persons  or  things  of  which  the  plaintiffs  can  exact  -toll,  can  evade  that 
toil  by  using  the  strncture  of  the  defendants, 

"  It  may  be  said  that  passengers  and  property  now  transported  by  that  nul- 
road  would  be  compelled  to  use  the  bridge  of  the  plaintiffs  if  there  were  no 
such  road  and  no  such  viaduct.  This  might  be  true  to  a  very  limited  extent  if 
plaintiffs  could  annihilate  all  railroads  passing  in  the  direction  of  the  road  which 
crosses  the  bridge.  But  this  they  are  not  permitted  to  do.  And  as  to  the  road 
of  the  defendants,  if  they  are  not  permitted  to  cross  the  Haekensack  within  the 
limits  claimed  by  the  plaintiffs,  they  can  with  more  expense  cross  it  somewhere 
else.  Tbat  being  done,  it  is  not  believed  that  the  number  of  passeni^ers  or  the 
amount  of  freight  carried  in  wagons  which  would  cross  on  the  bridges  of  the 
plaintiffs,  in  consequence  of  this  change  in  the  location  of  the  r^Sroad  viaduct, 
is  appreciable. 

"  As  the  plaintiffs  have  no  right  to  build  any  more  bridges,  and  as  the  viaduct 
of  the  defendants  does  not  harm  that  which  is  really  their  exelusiTe  franchise, 
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run  from  New  Orleans  to  the  Lake,  tbe  plaintiffs  asked  for  an 
injunction  against  tlie  defendants ;  it  was  held,  that  tho  grant  of 

we  do  not  perceive  how  tho  law  authorizing  such  a  structure  can  impair  the  ob- 
hgation  of  the  contract,  made  in  1790  by  the  state  with  the  bridge-owners. 

"  These  views  are  not  without  the  support  of  adjudged  cases,  which  if  not  in 
ail  respects  precisely  snch  as  the  one  before  us,  are  sufficiently  so  to  show  that 
they  were  considered  and  entered  largely  into  tho  reasoning  on  which  the  iudg- 
ments  of  the  courts  were  founded. 

"  In  the  Mohawk  Bridge  Co.  v.  Utica  &  Schenectady  Eailw.,  6  Paige,  564,  the 
plaintiffs  claimed  an  exclusive  franchise  similar  to  that  held  by  the  plaintiffs  in 
this  case,  which  the  defendants,  as  they  alleged,  were  about  to  violate  by  erect- 
ing a  structure  for  the  use  of  a  railway,  over  the  same  stream  within  the  pre- 
scribed limits.  The  chancellor  refused  the  injunction,  upon  the  ground  that  the 
rights  of  the  pl^ntiffs  were  not  exclusive,  which  was  at  that  time  a  vety  doubt- 
ful point  in  Bew  York,  and  also  upon  the  ground  that  the  exclusive  right  to  the 
toll-bridge  would  not  be  infringed  by  the  erection  of  a  railroad-bridge  within 
the  limits  over  which  the  exclusive  right  extended. 

"  In  the  case  of  Thompson  v.  New  York  &  Harlem  Eailw.,  3  Sandf.  625,  where 
the  contest  was  again  between  a  bridge-owner  claiming  exclosive  rights,  and  a 
railroad  company,  seeking  to  cross  the  stream  within  the  limils  of  the  plaintiffs' 
claim,  the  assistant  vice-chancellor  refers  to  the  case  above  named,  and  says  that 
he  refuses  the  relief  on  both  the  grounds  therein  mentioned. 

"  The  case  of  McKee  v.  Wilmington  &  Raleigh  Eailw.,  2  Jones  Law,  186,  was 
an  action  at  law,  by  the  owner  of  a  bridge  who  set  up  an  exclusive  franchise 
against  a  railroad  company,  whose  track  crossed  the  stream  within  the  limits  of 
his  franchise,  for  a  penalty  allowed  by  statute  for  any  violation  of  his  right  of 
toll.  It  18  true  that  the  court  rests  its  decision  mjunly  upon  the  ground,  that,  by 
the  bill  of  rights  of  the  SUte  of  Ncinh  Carolina,  no  such  right  as  that  claimed 
by  plaintiff  can  exist.  But  they  argue  very  forcibly  that  a  railroad  bridge  is  no 
violation  of  a  franchise  for  an  ordinary  toU-bridge,  and  intimate  very  strongly 
that  they  would  so  h»Id  if  the  ease  required  the  decision  of  the  point. 

"  The  case  of  the  Enfield  Toll-Bridge  Co.  v.  Hartford  &  New  Haven  Eailw., 
17  Conii,  E.  56,  has  been  cited  by  counsel  and  much  relied  on,  as  deciding  the 
principle  in  question  the  other  way.  And  perhaps  a  fan-  consideration  of  the 
case,  and  the  line  of  argument  of  the  learned  judge  who  delivered  the  opinion, 
jnstifies  counsel  in  clfmaing  that  it  is  in  conflict  with  the  views  we  have  here  ex- 
pressed. In  that  caiie,  however,  it  was  found  by  special  verdict,  as  one  of  the 
facts  on  which  the  opinion  of  the  court  was  asked,  that  the  defendants'  road 
and  bridge  would  Ifl  a  certdn  extent  diminish  the  tolls  of  the  plainliffs ;  a  fact 
which  is  not  found  in  the  case  before  us,  and  which,  as  already  shown,  we  can- 
not infer  from  its  record.  What  influence  tWs  feet  may  have  had  in  the  minds 
of  that  court  we  cannot  say.  We  are,  however,  satisfied  that  sound  principle 
and  the  weight  of  authority  are  to  be  found  on  the  side  of  the  judgment  ren- 
dered by  the  New  Jersey  Court  of  Errors  and  Appeals  in  this  case ;  and  ac- 
cordingly that  judgment  is  affirmed." 
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another  railway  from  New  Orleans  to  Lake  Poiitcliartraiii  would 
have  been  an  infringement  of  the  privileges  granted  to  the  plain- 
tiffs by  their  act  of  incorporation,  and  that  the  legislature  could 
no  more  grant  the  power  to  two  or  more  companies  than  it  could 
to  one. 

It  is  further  said,  that,  if  the  object  of  the  two  companies  was 
in  good  faith  to  accommodate  different  linos  of  travel  and  trade, 
and  not  to  engross  that  wliich  would  naturally  pass  over  the 
plaintiffs'  road,  it  would  he  lawful,  although  incidentally  it  might 
sometimes  divert  travel  or  traffic  from  plaintiffs'  road.  But  if 
the  union  of  the  two  roads  was  made  for  the  purpose  of  trans- 
porting freight  and  passengers  to  and  from  the  prohibited  points, 
it  could  not  be  vindicated. 

It  is  further  said,  that,  although  defendants'  acts  of  incorpora- 
tion were  not  unconstitutional  in  themselves,  the  moment  the 
roads  are  connected,  so  as  to  form  a  continuous  line  of  railway 
between  the  two  prohibited  points,  they  become  so,  as  far.  as  it 
concerns  the  direct  travel  between  the  two  points,  as  much  as 
a  single  act  of  incorporation,  direct  from  one  point  to  the  other, 
would  have  been.  This  seems  an  exceedingly  sensible  view  of 
the  subject,  and  one  which  cannot  fail  to  commend  itself  to  prac- 
tical men. 

10.  TJie  more  recent  decisions  of  the  national  tribunal  of  ulti- 
mate resort  npon  questions  of  exclusive  grants,  render  it  more 
difficult  than  formerly  to  anticipate  precisely  what  may  be  here- 
after regarded  as  the  only  safe  basis  upon  which  to  predicate 
such  a  claim.  In  the  very  latest  reported  decision  of  that  court,^^ 
the  opinion  by  Mr.  Justice  Nelson  seems  to  recognize  the  old 
foundations,  that  any  such  claim  must  rest  either  upon  an  ex- 
elusive  grant  in  terms,  or  by  clear  implication,  and  that  all 
reasonable  intendments  will  be  made  against  any  such  exclu- 
sive grant.  And  the  same  view  is  maintained  in  the  dissenting 
opinion  of  Mr.  Justice  &rier  in  the  Binghamton  Bridge  casc,!^ 
which  is  concurred  in  by  two  of  the  other  judges.  And  this 
is  the  ground  upon  which  the  last  case  referred  to  is  placed 
by  the  court  of  Appeals  in  New  York.^ 

"  Turnpike  Co.  u.  The  State  of  Maryland,  3  Wallace  (U.  S.),  210. 
"  3  WaUace  (U.  S.),  51.  »  27  New  York  K.  87. 
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11.  But  the  decision  of  the  majority  of  the  court  in  tlie  Bing- 
hamtou  Bridge  case  seems  to  us  to  be  putting  all  the  former  de- 
cisions of  the  court  upon  this  point  at  utter  defiance,  and  to 
erect  a  platform  for  exclusive  privileges  and  grants,  which,  with- 
out much  enlargement,  might  be  made  to  carry  safely  almost  any 
claim  of  the  kind.  For  it  seems  impossible  to  argue  that  there 
was  any  express  exclusive  grant  in  that  case,  or  that  one  could 
be  fairly  implied  except  by  the  most  liberal  construction.-  But 
we  have  no  great  apprehension  that  the  decision  will  Jiereafter 
be  regarded  as  a  safe  precedent. 

12.  The  cases  which  have  occurred  in  the  state  courts  since 
the  former  edition,  bearing  upon  this  point,  are  considerably  nu- 
merous, but  not  of  tlie  greatest  intoi-est. 

1.  The  question  has  been  somewhat  discussed  in  New  Jersey 
in  regard  to  bridges  across  the  river  Delaware.  But  these  ques- 
tions^^ are  so  much  affected  by  compacts  between  the  adjoining 
states  as  not  to  be  of  any  special  interest  to  the  profession  gene- 
rally. It  was  decided,  in  the  last  case  cited,  that  where  one 
bridge  company  sets  up  a  claim  of  exclusive  right,  within  certain 
limits,  and  seeks  for  an  injunction  prohibiting  the  building  of 
another  bridge  within  those  limits,  a  court  of  equity  will  not  lend 
its  assistance  when  it  appears  from  the  answer  of  the  defendants 
that  the  plaintiffs'  bridge  has  been  so  far  appropriated  to  the  uses 
of  a  railway  as  to  render  it  inconvenient  and  dangerous  for  ordi- 
nary travel  .^^ 

2.  The  erection  of  a  railway  bridge  for  the  passage  of  persons 
only,  in  the  cars  bf  the  company,  is  no  infringement  of  the  exclu- 
sive privileges  of  an  existing  bridge  for  ordinary  travel.^  It  is 
declared  in  these  cases  that  no  structure  across  a  river  could  be 
regarded  as  a  bridge,  within  the  fair  construction  of  the  plaintiiTs' 
charter,  unless  it  had  a  foot-way  for  man  and  beast  to  pass  on. 
The  cases  are  reviewed,  and  this  is  here  shown  to  be  the  common- 
law  definition  of  a  bridge  across  rivers. 

13.  The  conflicting  rights  of  different  grantees  along  the  shores 
of  tide-waters,  are  discussed  in  a  recent  case  in  New  York.^ 

=•  The  Trenton  City  Bridge  Co.,  2  Beasley,  46. 

"  Bridge  Co.  v.  Hoboken  Land  &  Imp.  Co.,  2  Beasley,  81  ;  s,  c.  2  Beasley, 
503;  1  Wallace  (U.  S.),  116;  supra,  n.  17, 
"  Taylor  u,  Brookman,  4S  Barb.  lOS, 
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SECTION   II. 


Poiuer  of  the  Legislature  to  impose  Restrictions  upon  existing- 
Corporations, 


1.  Are  sabJerA  to  kgidative  control  in  regard 
2  and  n.  3.  Opinion  of  atari  in  a  case  as  to 

3.  Important  eoHy  ease  in  Mari/la»d. 

4.  E^ientof  a  reserved  poioer  to  repeat  char- 

ters of  corporations. 

5.  Where  the  charter  ia  expressly  exempted 

from  legiiiative  contrd. 


6.  Effect  of  public  patronage  in  regard  to 
I^istative  control. 

7.  RaUwag  companies  may  be  compelled  to 
modify  their  erections. 

8.  Svmmctry  remedies  given  to  a  corporaiion 
no  pari  of  its  franchises. 

9.  &atale»  lo  compensate  fir  amrmils  IcUled 
on  the  railroad  tracks  apply  to  existing 
OS  vidl  as  future  campsites. 

§232,  1.  The  power  of  the  legislature  to  impose  new  burdens, 
restrictions,  or  limitations,  upon  existing  corporations,  is  one  of 
some  difficulty.  There  are  confessedly  certain  essential  fran- 
chises of  such  corporations  which  are  not  subject  to  legislative 
control ;  and  at  the  same  time  it  cannot  be  doubted  that  these 
artificial  beings  or  persons,  the  creations  of  the  law,  are  equally 
subject  to  legislative  control,  and  in  the  same  particulars  pre- 
cisely, as  natural  persons.^  Railways,  so  far  as  the  regulation  of 
their  own  police  affecting  the  public  safety,  both  as  to  life  and 
property,  and  also  the  general  police  power  of  the  state,  as  to 
their  unreasonable  disturbance  of,  and  interference  with,  other 
rights,  either  by  noise  of  their  engines  in  places  of  public  con- 
course, as  the  streets  of  a  city,  or  damage  to  property,  either  in 
public  streets  and  highways  or  escaping  from  the  adjoining 
fields ;  there  can  be  no  question  whatever,  are  subject  to  the 
right  of  legislative  control.^ 

'  Although  a  charter  granted  to  a  corporation  by  the  state  is  a  contract  be- 
tween the  state  and  corporation,  the  obligation  of  which  cannot  be  impaired  by 
aubseqnenl  legislation,  corporations,  like  natural  persons,  are  subject  to  remedial 
le^slation  and  amenable  to  general  laws.  Coffin  v.  Bich,  45  Me.  R  507.  "When 
a  private  corporation,  doing  buMness  in  the  city,  creates  in  the  course  of  its  busi- 
ness a  nuisance  which  causes  injury  to  the  property  of  a  citizen,  sach  corpora- 
tion will  be  responsible  therefor  in  an  action,  notwithstanding  such  city  may 
have  attempted  to  authorize  the  acts  which  caused  the  nuisance.  Gas  Co,  v. 
Teel,  20  Ind.  R.  lai. 

'  In  State  v.  Noj-es,  47  Mo.  R.  189,  it  was  held  that  private  corporations, 
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2.  And  this  right  esteuds  not  only  to  the  matters  enumerated, 
but  to  an  infinite  variety  of  other  matters  coming  into  the  same 
general  description  of  the  public  police,  and  the  police  of  the 
railway  ;  of  the  importance  or  necessity  of  which  the  legislature 
must  he  the  judge,^ 

withont  any  express  reservation  of  the  powers  over  them  by  the  legislature  in 
their  charter,  are  subject,  like  individuals,  to  be  restrained,  limited  and  controlled 
in  the  exertise  of  their  powers,  by  suth  laws  as  the  l^ialature  may  pass,  based 
npon  the  principles  of  safety  to  the  public.  But  police  regulations,  established 
by  the  legislature  for  the  mere  convenience  of  the  public  or  of  travellers  on 
a  railroad,  cannot  be  upheld  against  individuals  or  private  corporations.  Police 
regulations  imposed  upon  a  corporation  in  violation  of  the  rights  secured  to  such 
corporation  by  its  charter  are  not  binding  upon  it.  lb.  See  State  v.  Jefsey 
City,  5  Butcher,  1 70. 

'  Boston,  Concord,  &  Monti-eal  Eailw.  v.  State,  32  N.  H.  E.  216,  where  it  is 
held  that  the  legislature  may  subject  existing  rdlway  companies  to  indictment 
for  negligence  causing  the  death  of  any  person.  In  Thorpe  ».  Rutland  &  Bur- 
lington Eailw,,  27  Vt.  R.  140,  the  subject  is  very  extenavely  examined.  "  The 
present  ease  involves  the  question  of  the  right  of  the  legislature  to  require  exist- 
ing railways  to  respond  in  damages  for  all  cattle  killed  or  injured  by  their  trains 
until  they  erect  suitable  cattle-guaids  at  farm-crossings.  No  question  could  be 
made  where  such  a  requisition  was  contained  in  the  charter  of  the  corporation, 
or  in  the  general  laws  of  the  state  at  the  date  of  the  charter.  But  where  neither 
is  the  case,  it  is  claimed  that  it  is  incompetent  for  the  legislature  Vo  impose  such 
an  obligation  by  statute,  subsequent  to  the  date  of  the  charter. 

"  It  has  never  been  questioned,  so  far  as  I  know,  that  the  American  legisla- 
tures have  the  same  unlimited  power  in  regard  to  legislation  which  resides  in  the 
British  parliament,  except  where  they  are  restrained  by  written  constitutions. 
That  must  be  conceded,  I  think,  to  be  a  fundamental  principle  in  the  political 
organizations  of  the  American  states.  We  cannot  well  comprehend  how,  upon 
principle,  it  should  be  otherwise.  The  people  must,  of  course,  possess  all  legis- 
lative power  originally.  They  have  committed  this  in  the  most  general  and 
unlimited  manner  to  the  several  state  legislatures,  saving,  only  such  restrictions 
as  are  imposed  by  the  constitution  of  (he  United  States  or  of  the  particular  state 
in  question.  I  am  not  aware  that  the  constitution  of  this  state  contains  any  re- 
striction upon  the  I^ialature  in  regard  to  corporations,  unless  it  be  that  where 
'  any  pei-son's  property  is  taken  for  the  use  of  the  public,  the  owner  ought  to 
receive  an  equivalent  in  money';  or  that  there  is  any  such  restriction  in  the 
United  States  constitution  except  that  prohibiting  the  states  from  passin"  any 
law  impairing  the  obligation  of  contracts. 

"  It  is  a  conceded  point  upon  all  hands  that  the  Parliament  of  Great  Britain 
is  competent  to  make  any  law  binding  upon  corporations,  however  much  it  may 
increase  their  burdens  or  restrict  their  powers,  whether  general  or  organic,  even 
to  the  repeal  of  tlieir  charters. 
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•  3.  There  is  an  early  case  in  Maryland,*  where  the  legislature, 
by  special  statute,  enabled  the  defendants  to  issue  honds  for  the 

"This  extent  of  power  is  recognized  in  the  case  of  Dartmouth  College  v. 
Woodward,  i  Wbeat.  618,  and  the  leading  authorities  are  there  referred  to. 
Any  requisite  amount  of  authority,  giving  this  unlimited  power  over  corporations 
to  the  British  Farlianient,  may  readily  be  found.  And  if,  as  we  have  shown,  the 
several  state  legislatures  have  the  same  extent  of  le^slative  power,  with  the 
limilations  named,  the  inviolability  of  these  arci6eiat  bodies  rests  upon  the  same 
basis  in  the  American  states  with  that  of  natural  persons.  And  there  are  no 
doubt  many  of  the  rights,  powers,  and  functions  of  natural  persons  which  do  not 
come  within  legislative  control.  Such,  for  instance,  as  are  pnrely  and  exclu- 
sively of  private  concern,  and  in  which  the  body  politic,  as  such,  have  no  special 
interest. 

"  IL  It  being  assumed,  then,  that  the  legislature  may  control  the  action,  pre- 
scribe the  functions  and  duties  of  corporations,  and  impose  restraints  upon  them 
to  the  same  extent  as  upon  natural  persons,  that  is,  in  all  matters  coming  within 
the  general  range  of  legislative  authority,  subject  to  the  limitation  of  not  impair- 
ing the  obligation  of  contracts,  provided  the  essential  firancliise  is  not  taken  with- 
out compensation,  it  becomes  of  primary  importance  to  determine  the  extent  to 
which  the  charter  of  a  corporation  may  fairly  be  regarded  as  a  contract  within 
the  meaning  of  the  United  States  constitution. 

"  Upon  this  subject  the  decisions  of  the  United  States  Supreme  Court  must 
be  regarded  as  of  paramount  authority.  And  the  case  of  Dartmouth  College  v. 
Woodward,  being  so  much  upon  the  very  point  now  under  consideration,  and 
the  leading  case  and  authoritative  exposition  of  the  court  of  last  resort  upon  that 
subject  must  be  considered  as  the  common  starting  point,  the  point  of  divergence, 
so  to  speak,  of  all  the  contrariety  of  opinion  in  regard  to  it. 

"  Mr.  Chief  Justice  Marshall  there  says;  '  A  corporation  is  an  artificial  being, 
—  the  mere  creature  of  the  law,  —  it  possesses  only  those  properties  which  the 
charter  of  its  creation  confers  upon  it,  either  expressly  or  as  incidental  to  its  very 
existence.'  The  decision  throughout  treats  this  as  the  fundamental  idea,  the 
pivot  upon  which  the  case  tarns.  Thechartevof  a  corporation  is  thus  regarded  as 
a  contract,  inasmuch  as  it  is  an  implied  undertaking  on  the  part  of  the  state,  that 
the  corporation,  as  such,  and  for  the  purposes  therein  named  or  implied,  shall 
enjoy  the  powers  and  franchises  by  its  charter  conferred.  And  any  statute  es- 
Bentially  modifying  these  corporate  franchises  is  there  i-egarded  as  a  violation  of 
the  charter.  But  when  we  come  to  inquire  what  is  meant  by  the  franchises  of  a 
corporation,  the  principal  difficulty  arises.  Certain  things,  it  is  agreed,  are  es- 
sential to  the  beneficial  existence  and  successful  operation  of  a  corporation,  such 
as  individuality  and  perpetuity  when  the  grant  is  unlimited ;  the  power  to  sue 
and  to  be  sued;  to  have  a  common  seal  and  to  contract;  and,  in  the  case  of  a 
railway,  to  have  a  common  stock,  to  construct  and  mfdntain  its  road,  and  to 
operate  the  same  tor  the  common  benefit  of  the  corporators.     Certain  other 

'  McCuUogh  11.  A.  &  E,  Rallw.,  i  Gill,  58. 
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"payment  of  their  debts,  providing  that  the  interest  should  be 
paid  out  of  a  certain  fund  designated  in  the  act  for  that  purpose, 

things,  as  incident  to  tie  beneficial  use  of  these  franchises,  are  necessarily  im- 
plied. But  tbere  is  a  wide  field  of  debatable  ground  outside  of  all  these.  It  is 
conceded  that  the  powers  expressly,  or  hy  necessary  implication,  conferred  by 
the  charter,  and  which  are  essential  to  the  snccessful  operation  of  the  corpora- 
tion, are  inviolable.  The  Supreme  Conrt  of  Ohio,  in  Mechanics'  &  Traders' 
Bank  v.  Debolt,  1  Ohio  St.  591,  have  even  denied  this,  and  in  argument  assume 
the  right  of  the  legislature  to  repeal  the  charter  of  banking  corporations.  So 
also  in  Toledo  Bank  u.  Bond,  Id.  622.  But  these  cases  involve  only  the  right 
of  the  legislature  to  grant  away  permanently,  for  a  consideration,  the  right  of 
taxation,  which  seems  to  me  not  to  involve  the  general  question. 

"  But  it  has  sometimes  been  supposed  that  corporations  poasess  a  kind  of  im- 
munity and  exemption  from  legislative  control,  extending  to  everything  mate- 
rially affecting  their  interests,  and  where  there  is  no  express  reservatbn  in  their 
charters.  It  was  upon  this  ground  that  a  perpetual  exemption  fiDm  taxation 
was  claimed  in  Providence  Bank  v.  Billings,  4  Pet.  Sup.  CL  514,  their  charter 
being  general,  and  no  power  of  taxation  reserved  to  the  state.  The  argument 
was,  that  the  right  to  tax  either  their  property  or  stock  was  not  only  an  abridg- 
ment of  the  beneficial  use  of  the  franchise,  but  if  it  existed,  was  capable  of  being 
SO  exercised  as  virtually  to  destroy  it.  This  was  certainly  plausible,  and  the 
court  do  not  deny  the  liability  to  so  exercise  the  power  of  taxation  as  to  absorb 
the  entire  profits  of  the  institution.  But  still  they  deny  the  exemption  claimed. 
Chief  Justice  MarsJiaU  there  says:  ■  The  great  object  of  an  incorporation  is,  to 
bestow  the  character  and  properties  of  individuality  on  a  collected  and  changing 
body  of  men.  Any  privileges  which  may  exempt  it  from  the  burdens  common 
to  individuals,  do  not  flow  necessarily  from  the  charter,  hit  must  be  expre/aed  in 
it,  or  they  do  not  exht.' 

"  This  is  sufficientiy  explicit,  and  upon  examination  will  be  found,  I  think,  to 
have  placed  the  matter  upon  its  true  basis.  In  reason  it  would  seem  no  fault 
could  be  found  with  the  rule  here  laid  down  by  the  great  expounder  of  Ameri- 
can constitutional  law.  As  to  the  general  liability  to  legislative  control,  it  places 
natural  persons  and  corporations  precisely  upon  the  same  ground.  And  it  is  the 
true  ground,  and  the  only  one  upon  which  equal  rights  and  just  liabilities  and 
duties  can  be  f^rly  based. 

"  To  apply  this  rule  to  the  present  case,  it  must  be  conceded  that  all  whicli 
goes  to  the  constitution  of  the  corporation  and  its  beneficial  operation  Js  granted 
by  the  legislature,  and  cannot  be  revoked,  either  directly  or  indirectly,  without 
a  violation  of  the  grant,  which  is  regarded  as  impcuring  the  contract,  and  so  pro- 
hibited by  the  United  States  constitution.  And  if  we  suppose  the  legislature  lo 
have  made  the  same  grant  to  a  natural  person  which  they  did  to  defendants, 
which  they  may  undoubtedly  do  (Moor  v.  Veaaie,  32  Maine  R.  343 ;  s.  C.  in 
error  in  the  Sup.  Ct.  U.  S.  4  Pet.  5U8),  it  would  scarcely  be  supposed  that  they 
thereby  parted  with  any  general  legislative  control  over  such  person  or  the  busi- 
ness secured  to  him-.  Such  a  supposition,  when  applied  to  a  single  natural  per- 
•  551 


dbyGoogle 


4d2  CONSTITUTIONAL   QUESTIOKS.  §  232. 

the  *  principal  being  irredeemable  for  thirty  years,  and  it  was 
provided  that  the  amount  of  A's  claim  should  be  detenmined  by 

son,  sounds  most  absurd.  But  it  must  in  fact  be  the  same  thing  when  applied  to 
a.  corporation,  howpver  extensive.  In  either  ease  the  privilege  of  operating  the 
road  and  taking  tolls,  or  fare  and  freight,  is  the  essential  franchise  conferred. 
Any  act  essentially  paralyzing  this  franchise,  or  destroying  the  profits  therefrom 
arising,  would,  no  doubt,  be  void.  But  beyond  that  the  entire  power  of  legisla- 
tive control  resides  in  the  legislature,  unless  sueh  power  is  expressly  limited  in 
tlie  grant  to  the  corporation,  as  by  exempting  their  property  from  taxation  in 
consideration  of  a  share  of  the  profits,  or  a  bonus,  or  the  public  duties  assumed. 
And  it  has  been  questioned  how  far  one  legislature  could,  in  this  manner,  abridge 
the  general  power  of  every  sovereignty  to  impose  taxes  to  defray  the  expense  of 
public  functions.  Brewster  v.  Hough,  10  N.  H.  R.  138 ;  Mechanics'  and  Traders' 
Bank  v.  Debolt,  I  Ohio  St.  S91  ;  Toledo  Bank  v.  Bond,  Id.  622.  It  seems  to 
me  there  is  some  ground  to  question  the  right  of  the  legislature  to  extinguish,  by 
one  act,  this  essential  right  of  sovereignty.  I  should  not  be  surprised  to  find  it 
brougbt  info  general  doubt.  But  at  present  it  seems  1«  be  pretty  generally 
acquiesced  in.  State  of  New  Jersey  v.  Wilson,  7  Cranch,  164;  reaffirmed  in 
Gordon  v.  Appeal  Tax  Court,  3  How.  133.  But  all  the  decisions  in  the 
United  States  Supreme  Court,  allowing  the  legislature  t«  grant  irrevocably  any 
essential  pren^ative  of  sorereignty,  require  it  to  be  npon  consideration,  and  ia 
the  case  of  corporations,  contemporaneous  with  the  creation  of  tbe  franchise. 
Eichraond  Eailw.  Co.  v.  The  Louisa  Eailw.  Co.,  13  How.  71.  Similar  decisions 
in  regard  to  the  tight  of  the  legislature  to  grant  perpetual  exemption  from  tax- 
ation to  corporations  and  property,  the  title  to  which  is  derived  from  the  state, 
have  been  made  by  this  court,  Herricfc  v.  Randolph,  13  Vt.  E.  525,  and  in  some 
of  the  other  states,  Landon  v.  Litchfield,  11  Conn.  R.  2S1,  and  cases  cited; 
O'Donnell  v.  Bayley,  24  Miss.  R.  386.  But  these  eases  do  not  affect  to  justify 
even  this  expi-ess  exemption  from  taxation  being  held  inviolable,  except  upon 
the  ground  that  it  formed  a  part  of  the  value  of  the  grant,  for  which  the  state 
received  or  stipulated  for  a  consideration. 

'■  But  in  the  present  case  the  question  arises  upon  the  statute  of  1850,  requir- 
ing all  riulwaj'S  in  the  state  to  make  and  mwntain  cattle-guards  at  farm-crosa- 
ings,  and  until  they  do  so,  making  them  liable  for  damage  done  to  cattle  by  their 
engines,  by  reason  of  defect  of  fences  or  cattle-guards.  The  defendants'  charter 
required  them  to  fence  their  road,  but  no  express  provision  is  made  in  regard  to 
cattle-guards.  There  is  no  pretence  of  any  express  exemption  in  tbe  charter 
upon  this  subject,  or  that  such  an  implied  exemption  can  fairly  be  siud  to  form 
a  condition  of  the  act  of  incorporation,  unless  everything  is  implied  by  grant, 
which  is  not  expressly  inhibited;  whereas  the  true  rule  of  construction  in  regard 
to  the  powers  of  corporations  is,  that  they  are  to  take  nothing  by  intendment, 
but  what  is  necessary  to  tbe  enjoyment  of  that  which  is  expressly  granted.  In 
addition  to  the  cases  already  cited  we  may  here  refer  to  the  language  of  the 
opinion  of  Grki;  Justice,  in  Richmond  Railw.  Co.  v.  The  Louisa  Railw.  Co.,  13 
Howard,  71,  citing  from  the  former  decisions  of  tlie  court,  with  approbation 
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E,  and  it  fras  *  held  that  it  was  not  competent  for  the  legislature 
to  provide,  by  subsequent  statute,  for  referring  A's  claim  to  other 

'  tliat  public  grants  are  to  be  construed  strictly,  tLat  any  ambiguity  in  the  terms 
of  the  grant  must  operate  against  the  eorporation  and  in  fayor  of  the  public, 
and  the  corporation  can  claim  nothing  but  what  is  clearly  given  by  the  act' 
This  being  the  definitive  determination  of  the  court  of  last  resort,  upon  this  sub- 
ject, in  ao  recent  a  case,  should  be  regarded  as  final,  if  tbere  be  any  such  thing 
anywhere.  And  the  language  of  Tanei/,  Ch.  J.,  in  Charles  River  Bridge  it. 
Warren  Bridge,  11  Peters,  548,  is  still  more  specific,  and,  in  my  judgment,  emi- 
nently just  and  conservative  ;  '  The  continued  existence  of  a  government  would 
be  of  no  great  value,  if  by  implications  and  presumptjons  it  was  disarmed  of  tie 
powers  necessary  to  accomplish  the  ends  of  its  creation,  and  the  functions  it  was 
designed  to  perform  transferred  to  privileged  corporations.'  The  conclusion  (rf 
this  learned  Judge  and  eminent  jurist  is,  that  no  claim  in  any  way  abridging  the 
most  unhmited  exercise  of  the  legislative  power  over  persons,  natural  or  artifi- 
cial, can  be  successfully  asserted,  except  upon  the  basis  of  an  express  grant,  in 
terms,  or  by  necessary  implication. 

"  But  upon  the  principle  contended  for  in  Providence  Bank  v.  Billings  &  Kt- 
man,  4  Peters,  Sup.  Ct.  K.  514,  and  sometimes  attempted  to  be  maintained  in 
favor  of  other  corporations,  most  of  the  railways  in  this  state  would  be  quite  be- 
yond the  control  of  the  legislature,  as  well  as  to  their  own  police,  as  that  of  the 
state  generally.  For  in  very  few  of  their  chatters  are  these  matters  defined,  or 
the  control  of  them  reserved  to  the  legislature.  Many  of  the  charters  do  not 
require  the  roads  to  be  fenced.  But  in  Quimby  v.  The  Vermont  Central  Rail- 
road Co.,  23  Vt.  E.  387,  it  was  considered  that  the  corporation  were  bound,  as  a 
part  of  the  compensation  to  land-owners,  either  to  build  fences  or  pay  for  them. 
The  same  was  held  also  in  Moras  v.  Boston  and  Maine  Eailw.,  2  Cush.  536. 
Any  other  construction  will  enable  railways  to  take  land  without  adequate  com- 
pensation, which  is  in  violation  of  the  state  constitution,  and  would  make  the 
charter  void  to  that  extent  So,  too,  in  regard  to  farm-crossings,  the  charters  of 
many  roads  are  silent  And  it  has  been  held,  that  the  provision  for  restoring 
private  ways  does  not  apply  to  ferm-crossings.  But  the  railways,  without  excep- 
tion, built  farm-crossing,  regarding  them  as  an  economical  mode  of  reducing 
land  damages,  and  they  are  now  bound  to  maint^n  them,  however  the  case 
might  have  been  if  none  had  been  stipulated  for,  and  the  damages  assessed  ac- 
cordingly. Mannings.  Eastern  Counties  Rail w.  Co.,  12  M.  &  W.  237,  So,  too, 
many  of  the  charters  are  silent  as  to  cattle-guards  at  road-crossings,  but  the  roads 
generally  acquiesced  in  their  necessity,  both  for  the  security  of  property  and  pei^ 
sons  upon  the  railway  and  of  cattle  in  the  highway.  For  it  has  been  held  that 
this  provision  is  for  the  protection  of  all  cattle  in  the  highway.  Fawcett  v.  The 
York  and  North  Midland  Eailw.  Co.,  2  Eng.  Law  &  Eq.  289  ;  Trow  v.  Vermont 
Central  Eailw.  Co.,  24  Vt.  K.  487.  Thus,  making  a  distinction  in  regard  to  the 
extent  of  the  liability  of  railways  for  damages  arising  through  defect  of  fences 
and  farm-crossings  and  cattle-guards  at  those  points,  and  those  which  arise  from 
defect  of  fences  and  cattle-guards  at  road-crossings,  the  former  being  only  for 
VOL.  n.  28  » 553 
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arbitrators  *  than  the  one  named  in  the  first  act,  and  making  it 
a  charge  on  the  same  fund,  without  the  consent  of  the  other 
creditors. 

the  protection  of  cattle  rightfully  in  the  adjoiaiDg  fields,  as  was  held  in  Jackson 
«.  Rut.  &  Bar,  Kailw.  Co.,  25  Vt.  K.  150,  and  the  other  for  the  protection  of  all 
cattle  in  the  highway,  unless  perhaps  in  some  excepted  cases  amounting  to  gross 
negligence  in  the  owners.  And  there  can  be  no  doubt  of  the  perfect  right  of 
the  legislature  to  make  the  same  distinction  in  regard  to  the  extent  of  the  lia- 
bility of  railways,  in  the  act  of  1850,  if  such  was  their  purpose,  which  thus  be- 
comes a  matter  of  construction. 

"  But  the  present  case  resolves  itself  into  the  narrow  question  of  the  right  of 
the  legislature,  by  general  statute,  to  require  all  railways,  whether  now  in  oper- 
ation or  hereafter  to  be  chartered  or  built,  to  fence  their  roads  upon  both  sides, 
and  provide  sufficient  cattle-guards  at  all  farm  and  road-crossings,  under  penal- 
ty of  paying  all  damage  caused  by  their  neglect  to  comply  with  such  require- 
ments. It  might  be  contended  that  cattle^uarda  are  a  necessary  part  of  the 
fence  at  all  crossings,  but  that  has  been  questioned,  and  we  think  the  matter 
should  be  decided  upon  the  general  ground.  It  was  supposed  that  the  question 
was  determined  by  this  court  in  Nelson  v.  Vermont  and  Canada  Railw.,  96  VL 
E.  717.  The  general  views  of  the  court  are  there  stated  as  clearly  as  it  could 
now  be  done,  but  as  the  genera!  question  is  of  vast  importance,  both  to  the  roads 
and  the  public,  and  bas  been  urged  upon  our  consideration,  we  have  examined 
it  very  much  in  detail. 

"  We  think  the  power  of  the  legislature  to  control  existing  railways  in  this 
res])ect,  may  be  found  in  the  general  control  over  the  police  of  the  country,  which 
resides  in  the  law-making  power  in  all  free  states,  and  which  is,  by  the  fifth  ar- 
ticle of  the  bill  of  rights  of  this  state,  expressly  declared  to  reside  perpetually 
and  inalienably  in  the  legislature,  which  ia,  perhaps,  no  more  than  the  enuncia- 
tion of  a  general  principle  applicable  to  all  free  states,  and  which  cannot,  there- 
fore, be  violated  so  as  to  deprive  the  legislature  of  the  power,  even  by  express 
grant  to  any  mere  private  or  public  corporation.  And  when  the  regulation  of 
the  police  of  a  city  or  town,  by  general  ordinances,  is  given  to  such  towns  and 
cities,  and  the  regulation  of  their  own  interna!  police  is  given  to  railways  to  be 
carried  into  effect  by  their  by-laws  and  other  regulations.  It  is  of  course  always, 
in  all  such  cases,  subject  to  the  superior  control  of  the  legislature.  That  is  a 
responsibility  which  legislatures  cannot  divest  themselves  of  if  they  would. 

"  This  police  power  of  the  state  extends  to  the  protection  of  the  lives,  Ihnba, 
health,  comfort,  and  quiet  of  all  persons  and  the  protection  of  all  property  within 
the  state.  According  to  the  maxim.  Sic  alere  tuo  ut  alienwn  non  Icedas,  which 
being  of  universal  application,  it  must,  of  course,  be  within  the  range  of  legisla- 
tive action  to  define  the  mode  and  manner  in  which  every  one  may  so  use  his 
own  as  not  to  injure  others.  So  far  as  railways  are  concerned,  this  police  power, 
which  resides  primarily  and  ultimately  in  the  le^slature,  is  twofold ;  1.  The  po- 
lice of  the  roads,  which,  in  the  absence  of  legislative  control,  the  coqjorations 
themselves  exercise  over  their  operatives,  and  to  some  extent  over  all  who  do 
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*  4.  Under  the  usual  legislative  reservation  of  the  power  to 
alter,  modify,  or  repeal  tJie  charter  of  a  railway  company,  it  has 
business  with  them,  or  come  upon  their  grounds,  through  their  general  statutes 
and  by  their  officers.  Wc  apprehend  there  can  be  no  manner  of  doubt  that  the 
legislature  may,  if  they  deem  the  public  good  requires  it,  of  which  tbcy  are  to 
judge,  and  in  all  doubtful  cases  their  judgment  is  final,  require  the  several  rail- 
ways in  the  state  to  establish  and  maintain  the  same  kind  of  police  which  is  now 
observed  upon  some  of  the  important  roads  in  the  country  for  their  own  securi- 
ty, or  even  such  a  police  as  is  found  upon  the  English  railways,  and  those  upon 
the  continent  of  Europe.  No  one  ever  questioned  the  right  of  the  Connecticut 
legislature  to  require  trains  upon  all  fheir  railways  to  come  to  a  stand  before 
passing  draws  in  bridges ;  or  of  the  Massachusetts  legislature  to  require  the  same 
thing  before  passing  another  railway  And  by  parity  of  reason  may  all  i-:ul- 
ways  be  required  so  to  coniuct  themselves  as  to  other  persons,  natural  or  cor- 
porate, as  not  unreasondblv  to  injure  them  or  their  property.  And  if  the  busi- 
ness of  railways  is  -ppciallj  dangtrous  thty  may  be  required  to  bear  the  ex- 
pense of  erecting  suth  safeguards  as  will  render  it  ordinarily  safe  to  others,  as 
is  often  required  of  natural  person'!  undei  such  circumstances. 

"  There  would  be  no  end  of  illustrations  upon  this  subject,  which,  in  the  de- 
tail, are  more  famifiar  to  others  than  to  us.  It  may  be  extended  to  the  supci^ 
vision  of  the  track,  tending  switches,  running  upon  the  time  of  other  trains, 
running  a  road  with  a  single  track,  using  improper  rails,  not  using  proper  pre- 
cautions by  way  of  safety  beams  in  ease  of  the  breaking  of  axle-trees,  the  num- 
ber of  brakemcn  upon  a  train  with  reference  to  the  number  of  cars,  employing 
intemperate  or  incompetent  engineers  and  servants,  running  beyond  a  given 
rate  of  speed,  and  a  thousand  similar  things,  most  of  which  have  been  made  the 
subject  of  legislation  or  judicial  determination,  and  all  of  which  may  be.  Hege- 
man  v.  Western  Bailw.  Co.,  16  Barbour,  S53. 

"  2.  There  is  also  the  general  police  power  of  the  state,  by  which  persons  and 
property  are  subjected  to  all  kinds  of  restraifits  and  burdens,  in  order  to  secure 
the  general  comfort,  health,  and  prosperity  of  the  state,  of  the  perfect  right  in 
the  legislature  to  do  which  no  questJon  ever  was,  or  upon  acknowledged  general 
principles  ever  can  be  made,  so  far  as  natural  persons  are  concerned.  And  it  is 
certMnly  calculated  to  excite  surprise  and  alarm,  that  the  right  to  do  the  same 
in  regard  to  railways  should  be  made  a  serious  question.  This  objection  is  made 
generally  upon  two  grounds ;  1.  That  it  subjects  corporations  to  virtual  destruc- 
tion by  the  legislature ;  and  2.  That  it  is  an  attempt  to  control  the  obligation  of 
one  person  to  another  in  matters  of  merely  private  concern. 

"  The  first  point  has  been  already  somewhat  labored.  It  is  admitted  that  the 
essential  franchise  of  a  private  corporation  is  recognized  by  the  best  authority 
as  private  property,  and  cannot  be  taken  without  compensation,  even  for  public 
use.  Armington  v.  Bamet,  15  Vt.  R.  745  ;  West  River  Bridge  Co.  v.  Dix,  16 
Vt.  R  446  ;  s.  c.  in  error  in  the  United  States  Sup.  Court,  G  Uoivard,  507  ;  1 
Shelford  (Bennett's  ed.),  441,  and  eases  cited. 

"  The  legislature  may,  no  doubt,  prohibit  railways  ffom  carrying  freight  which 
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been  *  considered  that  the  legislature  cannot  impose  pecuniary 
burdens  upon  the  company  of  a  character  different  from  any 
h  regarded  as  detrimenta]  to  public  health  or  morals,  or  the  puhlic  aafety  genei^ 
ally,  or  they  might  probably  be  made  liable  as  insurera  of  the  Uvea  and  limbs  of 
passengers  as  they  virtually  are  of  freight.  The  late  statute,  giving  relalivea 
the  right  to  recover  damages  where  a  passenger  is  killed,  has  wrought  a  very  im- 
portant change  in  the  liability  of  railways,  fen  times  as  much,  probably,  as  the 
one  now  under  eonaderatJon  ever  could  do.  And  I  never  knew  the  right  of  fJie 
legislature  to  impose  the  liability  to  be  brought  in  question. 

"  But  the  argument  that  these  cattle-guards  at  farm-crossings  are  of  so  private 
a  character  as  not  to  come  within  the  general  range  of  legislative  cognizance, 
seems  to  me  to  rest  alti^ether  upon  a  misapprehension.  It  makes  no  difference 
how  few  or  bow  many  persons  a  statute  will  be  likefa'  to  affect.  If  it  professes 
to  regulate  a  matter  of  public  concern,  and  is  in  its  terms  general,  applying 
equally  to  all  persons  or  property  coming  within  its  provisions,  it  makes  no  dif- 
ference, in  regard  to  its  character  or  validity,  whether  it  will  bo  likely  to  reach 
one  case  or  ten  thousand.  A  statute  requiring  powder-mills  to  be  built  remote 
from  the  villages  or  highways,  or  to  be  separated  from  the  adjoining  lands  by 
any  such  muniment  as  may  be  requisite  to  afford  security  to  others'  property  or 
buMuess,  would  prob  bh  b  a  1  d  1  w  if  th  were  but  one  powder-mill  in  the 
state,  or  none  at  all  1  tw  th  tandi  tl  whole  expense  of  the  protecljon 
should  be  imposed  po  th  p  p  t  ftl  dangerous  business.  And  even 
where  the  state  leg  !at       h  t  d  a      rporation  for  manufacturing  pow- 

der at  a  given  po  t  t  th  tim  m  t  fi  m  the  inhabitants,  if  in  process  of 
time  dwellings  app        h  th     loc  1  ty  t      ender  the  further  pursuit  of  the 

business  at  that  point  destructive  to  the  interests  of  others,  it  may  be  required 
to  be  suspended  or  removed,  or  secured  from  doing  harm,  at  the  sole  expense 
of  such  corporation.  This  very  point  is,  in  effect,  decided  in  regard  to  Trinity 
Church  Cemetery,  which  is  a  royal  grant  for  interment,  securing  fees  to  the 
proprietors,  in  the  case  of  Coates  w.tThe  City  of  New  York,  7  Cowen,  e04 ;  and 
in  regard  to  The  Presbyterian  Brick  Church  Cemetery  in  their  ease  u.  The  City 
of  New  York,  5  Cowen,  538. 

"  So,  too,  a  statute  requiring  division  fences  between  adjoining  land  proprie- 
tora,  to  be  built  of  a  given  height  or  quality,  although  differing  from  the  former 
law,  would  bind  natural  persons  and  equally  corporations.  But  a  statute  re- 
quiring land-owners  to  build  oil  their  fences  of  a  given  quality  or  height  would, 
no  doubt,  be  invalid,  as  an  unwarrantable  interference  with  matters  of  exclu- 
sively private  concern.  But  the  farm-crossings  upon  a  railway  are  by  no  means 
of  this  character.  They  are  division  fences  between  adjoining  occupants,  to  all 
intents.  In  addition  to  this  they  are  the  safeguards  which  one  person,  in  the  ex- 
ercise of  a  dangerous  business,  is  required  to  maintain  in  order  to  prevent  the 
liability  to  injure  bis  neighbor.  This  is  a  control  by  legislative  action  coming 
strictly  within  the  obligation  of  the  maxim,  Sic  ulere  (no,  and  which  has  always 
been  exercised  in  this  manner  in  all  free  states,  in  regard  to  those  whose  bu^- 
nesa  la  dangerous  and   destructive   to  other  persons,   property,  or    business. 
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others  in  the  *  charter,  as  requiring  them  to  cause  a  proposed 
new  street  or  highway  to  be  taken  across  their  track,  and  to 

Slaughter-houses,  powder  mills,  or  bouses  for  keeping  powder,  unhealthy  manu- 
factories, the  keeping  of  wild  animals,  and  even  domestic  animals,  dangerous  to 
persons  or  property,  have  always  been  regarded  as  under  tke  control  of  the  le^s- 
lature.  It  seems  incredible  how  any  doubt  ehoiild  have  arisen  upon  the  point 
now  before  the  court.  And  it  would  seem  it  could  not,  except  from  some  unde- 
fined apprehension  which  seems  to  have  prevailed  to  a  coiisiderable  extent,  that 
a  corporation  did  possess  some  more  exclusive  powers  and  privileges  upon  the 
subject  of  its  business,  than  a  natural  person  in  the  same  business  with  equal 
power  to  pursue  and  to  aceomplish  it,  which,  I  trust,  has  been  sufficiently 
denied. 

"I  do  not  now  perceive  any  just  ground  to  question  the  right  of  the  legisla- 
ture to  make  railways  liable  for  all  cattle  killed  by  their  trains.  It  might  be 
unjust  or  unreasonable,  but  none  the  less  competent.  Girtman  v.  The  Central 
Railroad,  1  Kelley  (Georgia),  133,  is  sometimes  quoted  as  having  held  a  differ- 
ent doctrine,  but  no  such  point  is  to  be  found  in  the  case.  The  British  Parlia- 
ment, for  centuries,  and  most  of  the  American  legislatures,  have  made  the  pro- 
tection of  the  livesof  domestic  animals  the  subject  of  penal  enactment.  It  would 
be  wonderful  if  they  could  not  do  the  same  as  to  railways,  or  if  they  could  not 
punish  the  killing,  by  requiring  them  to  compensate  the  owner,  or,  as  in  the 
present  case,  to  do  it  until  they  used  certain  precautions  in  running  their  trains, 
to  wit ;  maintained  cattle-guards  at  road  and  farm-crossings. 

"  There  are  some  few  eases  in  the  American  courts  bearing  more  directly  upon 
the  very  point  before  us.  In  Suydam  v.  Moore,  8  Barbour,  35S,  the  very  same 
point  is  decided  against  the  railway.  WUlard,  J.,  compares  the  requirement  to 
the  law  of  the  road,  the  passing  of  canal  boats,  and  keeping  lights  at  a  given  ele- 
vation in  steamboats,  and  says  it  comes  clearly  within  the  maxim.  Sic  utere  tuo  vl 
alieiium  noii  Icsdaf ;  and  in  Waldron  v.  The  Eensselaer  &  Saratoga  Eailw.,  Id.  390, 
the  very  same  point  is  decided,  and  the  same  judge  says  the  requirements  of  the 
new  act,  which  is  identical  with  our  statute  of  1850,  as  applied  to  existing  rail- 
ways, '  are  not  inconsistent  with  their  charter,  and  arc,  in  our  judgment,  such  as 
the  legislature  had  the  right  to  make.'  They  were  designed  for  the  public  safety 
as  well  as  the  protection  of  property.  In  Milliman  v.  The  Oswego  &  Syracuse 
Railw.,  10  Barb.  87,  the  ground  is  assumed  that  the  new  law  was  not  intended 
to  apply  to  existing  roads.  And  no  doubt  is  here  intimated  of  the  right  of  the 
legislature  to  impose  similar  regulations  upon  existing  railways.  The  New  York 
Revised  Statutes  subject  all  corporate  charters  to  the  control  of  the  legislature, 
but  it  has  been  there  considered,  that  this  reservation  does  not  extend  to  mat- 
ters of  this  kind,  but  that  the  right  depends  upon  general  legislative  authority. 
The  case  of  The  Galena  &  Chicago  Union  Kailw.  v.  Loomis,  JS  Illinois  K,  548, 
decides  the  point,  that  the  legislature  may  pass  a  law  requiring  all  railways  to 
ring  the  bell  or  blow  the  whistle  of  their  engines  immediately  before  passing 
highways  at  grade.  The  court  say,  '  The  legislature  has  the  power,  by  general 
laws,  from  time  to  time,  as  the  public  exigencies  may  require,  to  regulate  cor- 
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cause  the  necessary  *  excavations,  embankments,  and  other 
work  to  be  done  at  their  own  expense.^ 

porations  in  their  franchises,  so  as  to  provide  for  the  public  safety.  The  proris- 
ion  in  question  is  a  mere  police  regulation,  enacted  for  the  protection  and  safety 
of  the  public,  and  in  no  manner  interferes  with  or  impairs  the  powers  conferred 
on  the  defendants  in  their  act  of  incorporation.'  All  farm-crossings  in  England 
are  required  to  be  above  or  below  grade,  so  as  not  to  endanger  passengers  upon 
the  road,  and  so  of  all  road-crossings  there,  unless  protected  by  gates.  I  could 
entertain  no  doubt  of  the  right  of  the  legislature  to  require  the  same  here  as  to 
ail  railways,  or  even  to  subject  their  operations  to  the  control  of  a  board  of 
commissioners,  as  has  been  done  in  some  states.  In  Benson  v.  New  York 
City,  10  Barbour,  223,  it  was  held,  that  a  ferry,  the  grant  to  which  was  held 
under  the  authority  of  the  state,  hut  from  the  city  of  New  York,  and  which  was 
a  private  corporation,  as  to  the  stock,  might  be  required  by  the  legislature  to 
conform  to  such  regulations,  restrictions,  and  precautions  as  it  deemed  necessary 
for  the  public  benefit  and  security.  Tlie  opinion  of  Woodbtiry,  J.,  in  East  Hart- 
ford V.  Hartford  Bridge  Co.,  10  Howard,  511,  assumes  similar  grounds,  although 
that  case  was  somewhat  different.  The  case  of  Swan  v.  Williams,  2  Michigan  E. 
427, denies  that  railways  are  private  corporations.  But  that  proportion  is  scarcely 
maint^nable,  so  far  as  the  pecuniary  interest  is  concerned.  If  the  stock  is  owned 
by  private  persons,  the  corporation  is  private  so  far  as  the  right  of  legislative  con- 
trol is  concerned,  however  public  the  functions  devolved  upon  it  may  be.  The 
languf^  otMars/iatt,  Ch.  J.,  in  Dartmouth  College  v.  Woodward,  4  Wheaton, 
518,  629,  seems  pertinent  to  the  general  question  of  what  laws  are  prohibited 
on  the  ground  of  impairing  the  obligation  of  contracts:  'That  the  framers  of  the 
Constitution  did  not  intend  to  restrain  the  stales  in  the  regulation  of  their  civil 
institutions  adopted  for  internal  government,  and  that  the  instrument  they 
have  giren  us  is  not  to  be  so  construed,  may  be  admitted.'  And  equally  perti- 
nent is  the  commentary  of  Parsons  on  Contracts,  vol.  3,  511  (2d  Edition),  upon 
the  provision  of  the  United  States  Constitution  in  relation  to  the  obligation  of 
contracts.  '  We  may  say  that  It  is  not  intended  to  apply  to  public  property,  to 
the  discharge  of  public  duties,  to  the  possession  or  exercise  of  public  rights,  nor 
to  any  changes  or  qualifications  in  any  of  these,  which  the  le^slature  of  any  state 
may  at  any  time  deem  expedient.' 

"  We  conclude,  then,  that  the  authority  of  the  le^slature  to  make  the  require- 
ment of  existing  railways,  may  he  vindicated,  because  it  comes  fairly  within  the 
police  of  the  state  ;  2.  Because  it  regards  the  division  fence  between  adjoining 
proprietors ;  3.  Because  it  properly  concerns  the  safe  mode  of  exercising  a  dan- 
gerous occupation  or  business ;  and  4.  Because  it  is  but  a  reasonable  provision 
for  the  protection  of  domestic  animals,  all  of  which  interests  fa]i  legitimately 

'  Miller  It.  New  York  and  Eric  Railw.,  21  Barb,  513.  In  Lee  &  Co.'s  Bank, 
21  N,  Y.  R.  9,  the  court  intimate  that  under  such  a  reservation  the  charter  may 
be  revoked  or  altered  by  a  change  in  the  constitution  of  the  state  as  well  as  by 
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•  5.  And  where  the  charter  of  a  railway  company  e 
exempts  it  from  legislative  control,  the  legislature  may  neverthe- 
withia  the  range  of  legislative  control,  both  in  regard  to  natural  and  artificial 
persons." 

The  same  rule  ia  adopted  in  Bulkley  v.  N.  T.  &  N.  H.  Eailw.  Co.,  27  Conn. 
E.  479.  See  also  Conn.  &.  Pass.  Kailw.  Co.  v.  Holton,  32  Vt.  R  43.  And  a 
clause  giving  to  a  railroad  company  the  fee  simple  in  the  track  and  the  sub-use 
and  occupation  of  the  same,  and  providing  that  no  person  or  body  politic  or 
corporate  should  interfere  therewith  or  do  anything  to  detract  from  the  profits 
of  the  company,  will  not  exempt  such  company  from  the  operations  of  the 
statute  making  raih-oad  companies  liable  for  cattle  killed  on  their  track.  In- 
dianapolis, &e.  Eailw.  it.  Kereheval,  16  Ind.  R.  84.  And  see  Judson  v.  N.  Y.,  &c. 
Kailw.,  29  Conn,  R.434, 438,  opinion  of  the  court ;  Ohio,  &c.  Kailw.w.  McClelland, 
25  111.  K.  140;  Grannahan  v.  Hannibal,  &c.  Railw.,  SO  Missouri  R,  546.  On 
the  same  principle  it  is  said  in  Galena,  &c.  Eailw.  v.  Dill,  22  111.  R.  264,  that 
an  act  exempting  a  railroad  company  from  ringing  a  bell  or  sounding  a  whistle 
at  a  street  crossing,  is  not  unconstitutional.  See  also  Veazie  v.  Mayo,  45  Maine 
K.  560;  Bulkley  v.  New  York,  &c.  Rallw.,  27  Conn.  E,  479  ;  New  Albany,  &e. 
Eailw.  K.  Maiden,  12  Ind.  E.  10;  Indianapolis,  &c.  Eailw.  u.  McAhren,  12  Ind. 
R.  552.  The  last  mentioned  cases  hold  that  the  statute  requiring  railways  to  be 
fenced  is  in  the  nature  of  a  police  regulation,  and  could  therefore  be  enacted 
after  the  incorporation  of  the  road. 

"Note.  — There  are  some  analogous  subjects  where  le^alative  control  has 
been  sustained  by  the  courts,  which  may  properly  be  here  alluded  to.  The  ex- 
pense of  side-walks  and  curb-stones  in  cities  and  towns  has  been  imposed  upon 
adjacent  lots,  chiefly  for  general  comfort  and  convenience.  Faxeon  w.  Swett, 
1  Green,  196;  City  of  Lowell  v.  Hadley,  8  Met.  180.  Matter  of  Dorrance 
street,  4  Ehode  Island  E.  230.  Deblois  v.  Barter,  Id.  445.  Unlicensed  per- 
sons not  allowed  to  remove  house-dirt  and  ofi'al  from  the  streets.  Vandine's 
case,  6  Pick.  187.  Prohibiting  persons,  selling  produce  not  raised  upon  their 
own  farms,  from  occupying  certain  stands  in  the  markcL  Nightingale's  case,  II 
Pick.  168.  See  also  Buffalo  u.  Webster,  10  Wend.  99;  Bush  v.  Seabury,  8 
Johns.  419.  Prohibiting  the  driving  or  riding  horses  faster  than  a  walk  in  cer- 
tain streets.  Commonwealth  v.  Worcester,  3  Rck.  462.  Prohibiting  bowling- 
alleys,  Tanner  v.  The  Trustees  of  the  City  of  Albion,  5  Hill,  N,  Y.  R.  121,  or 
the  exhibition  of  stud-horses  in  public  places.  Nolin  v.  Mayor  of  Franklin,  4 
Yerifcr,  163.  The  same  may  he  said  of  all  statutes  regulating  the  mode  of  driv- 
ing upon  the  highway  or  upon  bridges,  the  validity  ^f  which  has  been  long  ac- 
quiesced in. 

"  The  destruction  of  private  property  in  cities  and  towns,  to  prevent  the 
spread  of  conflagrations,  is  an  extreme  application  of  the  rule,  compelling  the 
subserviency  of  private  rights  topublic  security,  in  cases  of  imperious  necessity. 
But  even  this  has  been  fully  sustained,  after  the  severest  scrutiny.  Hale  v. 
Lawrence,  and  other  cases  upon  the  same  subject.  1  Zabriskie,  N.  J.  E.  714 ; 
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less  *  subject  the  company,  by  a  general  law  applicable  to  all 
railway  companies,  to  the  duty  of  paying  laborers  upon  its  works 
whose  wages  are  in  arrear  and  not  paid  by  the  contractors.^ 
3  ZabrisHe,  9 ;  Id.  590,  and  cases  tbere  referred  to  from  the  New  York  Reports. 
There  is,  m  short,  no  end  to  these  Ulustrations,  when  we  look  critically  into  the 
police  of  the  large  cities.  One  in  any  degree  familiar  with  this  subject,  would' 
never  question  the  right  depending  upon  invineible  necessity,  in  order  to  the 
maintenance  of  any  show  of  admimstratlve  authority,  among  that  class  of  per- 
sons with  which  the  city  police  have  to  do.  To  such  men,  any  doubt  of  the 
right  to  subject  persons  and  property  to  such  regulations  as  the  public  security 
and  health  may  require,  regardless  of  merely  private  convenience,  looks  like 
mere  badinage.  They  can  scarcely  regard  the  objector  as  altogether  seriona. 
And,  generally,  these  doubts,  in  regard  to  the  extent  of  governmental  authority, 
come  from  those  who  have  had  small  experience." 

The  power  of  the  legislature  to  impose  new  bunlens,  depends,  of  course,  upon 
the  inquiry  whether  the  burden  will  impair  the  essential  obligation  of  the  con- 
tract, in  the  ch»ter  of  the  corporation.  Washington  Bridge  Co.  v.  State,  18 
Conn.  E,  53.  Thus,  in  this  case,  the  plwntiffs  had  a  grant  to  build  a  bridge  over 
the  Housatonic  River  In  1802,  and,  by  additional  acts  in  1808,  the  grant  was 
made  exclusive  for  six  miles  on  the  river,  provided  that  nothing  contained  in  the 
grant  should  be  construed  to  impair  the  rights  of  persons  navigating  the  river. 
The  company  built  their  bridge,  and  kept  it  in  repair  according  to  the  terms  of 
the  charter,  untU  1845,  when  the  legislature  passed  a  resolve  requirin"  them  to 
construct  a  draw,  etc.  so  as  to  admit  the  free  and  easy  passage  of  all  registered 
or  licensed  vessels,  whether  saU  or  steam  vessels,  through  their  bridge,  and  the 
act  specified  a  certain  lime  when  tie  draw  should  be  complete,  and  that  certain 

'  Peters  V.  Iron  Mount^nEailw.,  23  Missouri  E.  107,  111.  Andtheymaybe 
requu^d  to  fence  their  track  as  a  public  duty,  but  not  for  the  benefit  of  the  ad- 
joining proprietors,  perhaps.  New  Albany  &  Salem  Kailw.  v.  McNamara,  U 
lud.  E.  513.  Statutes  requiring  the  party  in  interest  to  sue  and  regulating  the 
form  of  giving  notice  to  corporations,  afiect  only  the  mode  of  process,  and  are 
valid  as  lo  existing  corporations.  New  Albany  &  Salem  Railw.  v.  McNamara, 
supra;  Hancock  v.  Ritchie,  U  Ind.  R.  48. 

In  the  State  of  New  York,  where  the  statute  requires  the  officer  having 
charge  of  the  letting  of  the  canals,  or  other  public  works  of  the  state,  to  take  a 
bond,  with  sureties,  conditioned  that  the  contractor  shall  pay  in  ftiU,  at  least 
once  in  each  month,  "  all  laborers  employed  by  him,"  it  was  held  that  such 
bond  does  not  extend  to  laborers  employed  by  sub-contractors.  Nor  will  it 
make  any  difference  in  the  c*onstruction  of  the  bond,  in  that  respect,  that  the  con- 
tract prohibits  the  contractor  from  sub-letting  the  work,  that  the  sub-contract 
was  without  the  consent  of  the  officers  having  the  Superintendence  of  the  work, 
and  that  the  work  done  by  the  laborers  under  the  sub-con  tractor  was  estimated 
under  the  original  contractor,  the  same  as  if  done  by  laborers  in  his  employ. 
Ante,^  141,  pi.  5. 
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In  a  late  case  in  tlie  State  of  Michigan,  where  the  charter  of  a 
railway  contained  an  express  stipulation  that  no  other  railway 
commissioners  sliould  actept  the  same,  and  also  gaye  owners  of  vessels  afore- 
said, who  should  be  delayed  or  detained  by  the  insafficiency  of  the  draw,  right 
to  recover  damages  sustained  thereby,  of  the  company.  And  the  resolve  further 
'  (trovided,  that  plaintiffs  should  be  deprived  of  their  power  to  take  their  tolls,  as 
formerly,  until  the  draw  should  be  completed,  and  a^icepted,  as  aforesaid.  Plain- 
tiffs having  tailed  to  comply  wiih  the  resolve,  on  an  information  in  the  nature  of 
a  quo  warranlo,  alleging  delays  to  vessels,  etc.,  it  was  held  that  the  resolve  of 
1845  was  not  binding  upon  the  bridge  company,  no  reservation  being  made  in 
the  former  acts  and  resolves,  of  power  to  vary  or  impose  new  burdens  upon  the 
corporation  without  its  consent.  See  also  Commonwealth  v.  Cullen,  IS  Penn.  St 
133;  Baileys.  Railroad  Corporation,  4  Harrington,  389.  In  the,  last  case  the. 
company  were  authorized  to  build  a  bridge  across  a  navigable  stream,  which 
would  obstruct  navigation  therein,  and  a  subsequent  act  was  passed  giving  right 
of  action  in  cases  of  obatrnctions,  which  the  company  did  not  accept,  and  it  was 
held  void.  But  as  long  as  no  rights  become  vested,  i.  e.  before  the  company  go 
intfl  operation,  for  instance,  the  charter  of  a  corporation  is  declared  to  be  subject 
to  the  same  legislative  control  as  other  statutes.  Covington  &  Lexington  Kailw. 
Co.  w.  Kenton  Co.,  12  B.  Monr.  144;  2B.  Monr.  402:  Beekman  y.  Saratoga  & 
S.Railw.,  3  Paige,  45;  Baltimore  &  Susquehanna  Railw.  u.  Nesbit,  10  How.  (U. 
S.)  395,  where  it  is  held,  that  until  the  title  to  lands  which  are  in  process  of 
condemnation,  for  the  purposes  of  a  railway,  becomes  actually  vesMd  in  the 
company,  the  legislature  may  change  the  mode  of  appraisal,  no  rights  having 
as  yet  vested.  Acts  of  the  legislature,  imposing  penalties  upon  a  railway,  for 
violating  the  provisions  of  its  charter,  in  rega-d  to  fares,  are  valid.  Camden  & 
Amboy  Eailw.  v.  Brigga,  2  N.  J.  E.  633.  See  also  Roxbury  v.  Boston  &  Frov. 
Railw.,  6  Cush.  424;  Madison  &  In d.  Railw.  v.  Whiteneck,  8  Ind.  R.  217. 

In  some  recent  cases  in  Kentucky,  the  subject  of  the  inviolability  of  corporate 
franchises  is  much  discussed.  In  City  of  Louisville  v.  The  University,  15  B. 
Monr.  642,  it  was  held,  that  a  grant  of  land,  by  the  city  of  Louisville,  to  the 
University,  was  an  inviolable  contract,  both  as  to  the  city  and  the  state;  that 
the  state  had  no  control  over  the  property  or  other  essential  franchises  of  cor- 
porations, not  strictly  municipal,  and  that  even  municipal  corporations  might 
hold  property  independent  of  state  control,  in  all  caaes  where  it  was  not  held  in 
trust  for  public  purposes,  under  the  supervision  of  the  state.  And  in  a  late  case 
in  Maine,  it  was  held  that  an  act,  general  in  its  terms,  and  applicable  to  all  rail- 
roads, is,  within  the  meaning  of  the  act  of  1831,  ch,  503,  empowering  the  legis- 
lature to  modify  the  charters  of  corporations ;  and  such  act  effects  the  charter 
of  any  railroad  company  which  contains  no  express  limitation  to  the  contrary, 
and  this,  though  the  provisions  contained  in  the  act  are  dissimilar  to  those  of 
the  act  of  incorporation.  Bangor,  Oldtoivn,  &  Milford  Eailw.  v.  Smith,  47 
Munc  R.  34. 

And  in  Sage  v.  Dillard,  15  B.  Monr.  340,  it  is  held,  that  a  reservation  in  a 
legislative  charter  of  the  power  to  alter,  repeal,  or  amend  the  same  does  not  im- 
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crossing  within  certain  prescribed  distances  of  tlie  route  of  the 
first  grant  should  ever  be  chartered  by  the  legislature,  it  was 
held  to  apply  only  to  one  continuous  road  connecting  the  pro- 
hibited points,  and  not  to  apply  to  separate  roads,  one  of  which 
should  start  from  or  reach  one  of  the  prohibited  points,  and  oth- 
ers start  from  or  reach  other  prohibited  points,  although  all  the 
several  roads  so  granted,  when  combined,  would  constitute  a 
continuous  route  through  the  points  prohibited.' 

6.  As  many  private  railway  companies  in  this  country  have 
beeu  sustained,  to  a  great  extent,  by  public  patronage  in  the 
form  of  legislative  grants,  either  state  or  national,  in  lands  or  by 
way  of  loans,  subscriptions  to  stock,  guaranty  of  securities,  or 
otherwise,  the  question  of  the  consequent  right  of  legislative  in- 
terference will  be  likely  to  arise  hereafter  in  different  forms  and 
upon  various  grounds  or  pretexts.  The  general  question  is  un- 
doubtedly one  of  interest  and  importance;  and  as  it  has  hith- 
erto arisen  chiefly  in  regard  to  private  eleemosynary  corporations 
whose  functions  and  duties  are  public  and  whose  funds  have 
often  been  derived  from  public  grants,  it  may  not  be  altogether 

ply  tlie  power  to  alter  the  vested  rights  acquired  by  the  corporators  under  the 
charter,  and  to  add  new  parties  and  managers  without  the  consent  of  the  corpo- 
rators. But  in  Monongahela  Nav.  Co.  v.  Coon,  6  Barr,  379,  it  was  held  to  be 
eorapetcut,  under  a  similar  reservation,  in  an  amendment  to  the  charter  of  acoiv 
poration  accepted  by  the  conapany,  for  the  legislature  to  create  a  remedy  against 
the  corporation  for  damages  already  done. 

And  in  a  recent  case  in  Maine,  Norris  v.  Androscoggin  Railw.,  39  Maine  E. 
273,  it  was  held,  that  a  general  statute,  sabjecting  railways  which  were  required 
to  fence  their  roads  by  their  charters  to  a  penalty  of  one  hundred  dollars  for 
each  month's  delay,  after  certain  steps  had  been  taken  by  the  land-ownera,  as  it 
waa  a  "  remedial  statute,  passed  for  the  effectual  protection  of  property  pecu- 
culiarly  exposed  by  the  introduction  of  the  locomotive  engine,  applied  to  corpo- 
rations existing  before  its  passage."  Lyman  v.  Boston  &  Worcester  Kailw.,  4 
Cush.  2S8. 

So  a  statute  appointing  commissioners  to  fix  the  compensation  which  shall  be 
paid  for  drawing  passengers  of  another  company  over  its  road,  is  no  infringe- 
ment of  the  rights  secured  in  its  charter  for  regulating  tolls  on  its  road.  Ver- 
mont St  Mass.  Railw.  v.  Fitchbui^  Railw.,  9  Cusb.  SGD. 

See  also  Baker  v.  Boston,  12  Pick.  184,  194  ;  Vanderbilt  v.  Adams,  7  Cowen, 
349 ;  Stal«  v.  Kirkwood,  14  Iowa  R.  162.     Ante,  §  78,  pi.  4. 

'  Mchigan  Central  Railw.  v.  Michigan  Southern  R.,  4  Mich.  R.  361.  If  this 
point  is  correctly  stated,  it  seems  to  be  In  conflict  with  the  prevEuling  doctrines. 
Two  of  the  judges  dissented  upon  that  ground. 
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inappropriate  here  to  refer  to  some  of  the  cases  which  have  arisen 
in  tliat  connection,  as  the  question  of  the  right  of  legislative  con- 
trol is  substantially  the  same  there  as  in  the  case  of  railway  cor- 
porations, and  the  reason  and  ground  of  the  claim  very  analo- 
gous.« 

7.  It  was  decided  in  a  recent  case  ^  in  Connecticut,  that  a  cor- 
poration, empowered  to  build  a  railway  terminating  in  the  city 
of  New  Haven,  provided  that,  in  constructing  their  road  within 
the  city,  the  company  should  be  siibject  to  such  regulations  as 
the  common  council  should  prescribe,  after  they  had  constructed 
their  road  and  built  bridges  over  the  same  within  the  city  to  the 
acceptance  of  the  city,  and  where  subsequently  the  legislature 
had  by  statute  empowered  the  common  council  to  order  the 
bridges  widened  in  such  a  manner  as  p^iblic  convenience  might 
require,  and  to  enforce  such  order,  that  the  act  was  not  uncon- 
stitutional, either  as  impairing  the  obligation  of  contracts,  or  tak- 
ing private  property  for  public  use  without  compensation.  The 
decision  is  placed  mainly  upon  the  ground  that  the  legislature 

'  The  distinction  between  the  inviolability  of  the  righta  and  immunities  atr 
taching  fo  public  and  private  corporations  is  extenavely  discussed  in  a  late  case 
in  New  Jersey,  "nnsman  v.  The  Belvidere  Delaware  Railw.,  2  Butcher,  148.  It 
is  there  held,  that  railway  corporations  are  strictly  private,  although  performing 
many  important  public  funclions,  and  invested  with  prerogative  franchises,  to  a 
certain  extent,  so  far  as  the  construction  of  their  works  is  concerned,  but  that 
these  companies  do  not  possess  the  same  immunity  from  liability  to  make  com- 
pensation for  private  damage,  caused  by  the  construction  and  operation  of  their 
works,  which  would  attach  to  persons  in  the  execntion  of  a  strictly  public  trust, 
for  the  public  benefit.  It  is  considered  that  these  companies'  works  being  con- 
structed by  private  capital  for  private  emolument,  the  companies  must  be  subject 
to  the  ordinary  liability  of  private  persons,  for  all  such  acts  as  are  not  express- 
ly, or  by  necessary  implication,  conceded  to  them,  on  behalf  of  the  sovereignty, 
by  their  charter  powers.  It  is  said  here,  that  public  corporations  are  such  only 
as  are  created  for  political  purposes,  to  carry  forward  the  functions  of  the  state  ; 
over  public  corporations  the  legislature  have  an  unlimited  control,  to  create, 
modify,  or  destroy,  at  pleasure,  but  the  grant  and  acceptance  of  a  private  char- 
ter is  a  compact  which  the  legislature  cannot  violate ;  the  liability  of  the  corpo- 
ration for  dami^s  does  not  depend  upon  whether  it  is  public  or  private,  but 
whether  the  franchise  is  created  for  private  emolument  or  exclusively  for  the 
public  good.  Ante,  §  75,  pi  3  and  notes.  But  an  incorporated  anadcmy,  whose 
endowment  comes  exclusively  from  the  state,  has  been  held  subject  to  legislative 
control.     Dart  m.  Houston,  22  Ga.  K.  506.     And  see  PosI,  §  233,  c. 

'  English  V.  New  Haven  &  Northampton  Co.,  32  Conn.  R.  240. 
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retained  by  express  reservation  the  right  to  amend  or  repeal  the 
charter  of  this  company.  But  it  seems  to  us,  upon  general 
grounds,  that  the  statute  in  question  was  nothing  more  than  the 
exercise  of  ordinary  legislative  powers  in  maintaining  the  police 
of  the  state.  It  is  here  said  that  the  common  council  of  the  city 
had  no  such  interest  in  the  question  as  disqualified  them  to  act. 

8.  In  a  late  case  ^«  it  was  held,  that  a  summary  remedy  against 
defaulting  stockholders,  given  by  the  charter  of  a  corporation,  is 
no  part  of  the  corporate  franchise,  and  may  be  subsequently 
modified  by  the  legislature. 

9.  And  it  has  beon  held,  that  a  statute  providing  compensation 
to  the  owners  of  animals  killed  or  injured  on  railways  by  the  pass- 
ing trains,  are  so  far  in  the  nature  of  general  police  regulations 
as  to  come  within  the  legitimate  range  of  legislative  action,  and 
are  equally  binding  upon  existing  corporations  as  upon  those 
subsequently  created." 

^  And  a  statute  giving  the  representatives  of  persons  killed  a 
right  of  action  to  the  same  extent  they  would  have  had  if  in  life, 
is  no  violation  of  the  charter  of  railways  before  incorporated.i^ 
But  it  has  been  held  that  a  statute,  allowing  the  gates  of  a  plank- 
i-oad  company  to  be  thrown  open  upon  the  report  of  commis- 
sioners that  it  was  out  of  repair,  was  unconstitutional.i^ 

•^  N.  E.  &  S.  W.  Alabama  Railw.  ex parfe,  37Alab.  R.  679. 

"  Ind.  &u.  Railw.  v.  Kerchoval,  16  Ind.  E.  84.  This  question  is  here  consid- 
erably discussed  with  reference  to  the  effect  of  such  etiaatmenta  subsequent  to 
the  creatioD  of  the  corporation. 

"  Southwestern  EaJlw.  v.  Paulfe,  94  Ga.  K.  35G.  See  also  Coosa  River  Steam- 
boat Co.  V.  Barclay,  30  Alab.  E,  120. 

"  Powell  V.  Samraons,  31  Alab.  K.  552, 
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•SECTION    III. 

Construction  of  exclusive  Railway  Grants. 

1.  S«chgra«,s<iretoreceiveastrktconslruc-<i.   Constr^aim  of  stcUutes  con/m-kg pf,mr, 

Umtnfavor  of  ae  company.  f„r  if.e  public  g.xd  m^  liberal  than 

a.  Ho'n  far  ,wA  companies  ca«  claim  «nder  Ao^  conferring  power, /or  }mmte  profil. 

mi^^  grant.  g.  i^,v„,^  „„^  ,^^^  ^^^,^  .^  . 

3.  Ambigmus  terms  construed  mod  strongly  xaiioa. 

'  against  the  compang.  I 

§  233.  1.  The  principle  that  exclusive  grants,  in  derogation 
of  common  right,  are  to  he  strictly  construed,  is  a  principle  of 
statutory  exposition  and  construction  as  old  almost  as  the  Eng- 
lish common  law.  And  it  has  received  frequent  applications  to 
railway  charters,  and  especially  in  regard  to  those  exclusive 
grants,  hy  which  subsequent  similar  incorporations  are  prohib- 
ited.i  It  was  held,  that  where  a  railway  charter  gave  the  com- 
pany "  authority  to  vary  the  route  and  change  tlie  location  after 
the  first  selection  had  been  made,  whenever  a  cheaper  and  better 
route  could  be  had,  or  whenever  any  obstacle  to  the  location  was 
found,  either  by  difficulty  of  constrnction  or  procuring  right  of 
way  at  reasonable  costs,  that  authority  was  not  thereby  conferred 
upon  the  company  to  re-locate  their  road  after  it  was  finished."  ^ 

2.  So,  too,  a  stipulation  in  the  charter  of  a  railway  that  no 
other  one  shall  be  granted  from  one  terminus  to  any  place  within 
five  miles  of  the  other  terminus,  is  not  violated  by  tlie  grant  of 

'  Bradley  u.  New  York  and  New  Haven  Kailw.,  21  Conn.  E.  294 ;  Boston 
&  LoweU  Railw.  v.  Andover  and  Wilmington  Eailw.,  5  Cush.  375 ;  Brocket  v. 
Ohio  and  Penn.  Kailw.,  14  Penn.  St.  241 ;  6  Paige,  554.  And  the  aame  doctrine 
has  been  lately  maintained  in  the  supreme  federal  court.  Rice  v.  Kailwar  Co. 
1  Black  (U.  8.),  358 ;  Jefferson,  Sto.  Bank  v.  Skelly,  Id.  436.  ' 

=  Moorhcad  i-.  Little  Miami  Railw.,  17  Ohio  R.  340.  In  Milnor  p.  The  New 
Jei'sey  Railw.,  6  Am.  Law  Keg,  6,  it  was  decided  that  the  mere  establishment  of 
a  particular  line  of  road,  and  erection  of  a  bridge  in  a  particular  location,  in  a 
town,  by  a  railway  company,  aaer  a  controversy  wilb  the  inhabitants  with  re- 
spect thereto,  does  not  amount  to  a  contract  so  as  to  preclude  the  company,  after 
a  lapse  of  time,  from  chan^ng  the  direction  of  their  line  and  the  position  of  the 
bridge.  See,  upon  thb  point,  Glover  i>.  Powell,  2  Stockton's  Cfa.  211  ■  Anle 
§78,  pi.  4.  .     ' 
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a  railway  from  ono  terminus  of  tlie  former  one  to  a  point  com- 
ing within  tlie  space  included  by  two  straight  lines,  drawn  from 
the  former  terminus  of  tlie  first  road  to  points  five  miles  distant 
from  the  other  terminus,  upon  opposite  sides  but  not  within  five 
miles  of  the  actual  terminus  of  the  first  road.^  But  although  a 
railway  company  cannot  ordinarily  claim  an  extension  of  its 
franchises  by  implication,  it  does  take,  by  implication,  such 
powers  as  are  indispensable  to  the  enjoyment  of  those  expressly 
granted.* 

•  3.  And  the  same  rule  applies  to  the  grant  of  lands  for  the 
purpose  of  a  railway,  even  whore  the  necessary  use  should  in- 
volve the  extension  of  ditches  upon  other  lands  of  the  grantor.^ 
And  ambiguous  words  are  to  be  construed  most  strongly  against 
the  company.^  But  the  right  to  take  lands,  or  the  right  of  way 
required  for  the  purpose  of  constructing  the  roads,  must  include 
land  for  stations  and  other  necessary  works  connected  with  the 
operation  of  the  road.' 

4.  The  construction  of  statutes  conferring  powers  upon  a  cor- 
poration for  the  benefit  of  the  community,  should  be  much  more 
enlarged  and  liberal  for  the  purpose  of  accomplishing  the  general 
object  proposed,  than  where  powers  are  conferred  upon  a  private 

'  Boston  &  Lowell  Eailw.  v.  Andover  &  Wilmmgton  Railw.,  5  Cusb.  375.  And 
a  like  prini^iple  of  construction  was  adopted  in  the  late  case  of  Hartford  Bridge 
Co.  V.  Union  Ferry  Co.,  29  Conn.  K  210.  It  was  here  held,  that  a  legislative 
proviaon  that  the  ferries  between  Hartford  and  Eaat  Hartford  aliould  be  discon- 
tinued, and  said  towns  never  afterwards  permitted  to  transport  passengers  across 
the  river,  meant  only  that  the  then  existing  ferries  should  be  discontinued,  and 
the  towns  not  allowed  to  revive  them,  and  was  not  abrc^ated  by  the  establish- 
ment of  a  ferry  between  those  same  towns,  though  accommodating  a  different 
line  of  travel  from  that  which  naturally  flowed  to  the  bridge.    29  Conn.  R.  210, 

'  Enfield  Toll-Bridge  Co.  v.  H.  &  N.  H.  Railw.,  17  Conn.  E.  454 ;  Spring- 
field V.  Conn.  River  Railw.,  4  Cush.  63 ;  White  K.  T.  Co.  v.  Vt.  C.  Railw.,  21 
Vt.  R.  595  ;  State  v.  Baltimore  and  Ohio  Railw.,  6  Gill,  363.  In  this  case  it 
was  held,  ibat  the  directors  beiugtbosole  judges  of  the  propriety,  and  the  means 
of  declaring  dividends,  could  not  lawfully  declare  a  money  dividend  oft  3  to  all 
stockholders  of  less  than  fifty  shares  each,  and  $  I  in  money  and  S  2  in  the  bonds 
of  the  company  to  those  having  more  than  fifty  shares. 

'  Babcock  V.  The  Western  Railw.,  9  Met.  553. 

«  Perrine  u.  Chesapeake  and  Delaware  Canal  Co.,  9  How.  (U.S.)  172  ;  Jef- 
ferson Branch  Bank  v.  Skelly,  I  Black  (U.  S.),^436. 

'  Nashville  and  C.  Railw.  v.  Cowardin,  II  Hnnipbrey,  348. 


dbjGoogle 


5  233  a.  DISCRIMIXATICN  AS  TO   FREIGHT.  447 

corporation  for  purposes  of  trade  and  business  for  profit,  and  in 
derogation  of  the  rights  of  those  whose  property  or  business  ia 
affected  tliereby.^  Hence  where  the  statu£e  gave  the  Metropoli- 
tan Board  of  Works  power  to  carry  sewers  into,  through,  or  un- 
der any  land  subject  only  to  making  compensation  for  any  dam- 
ages done,  it  was  held  the  board  could  not,  under  the  Land 
Clauses  Consolidation  Act,  bo  compelled  to  purchase  the  land 
or  any  easement  therein.^ 

5.  It  has  been  held  that  the  legislature  have  such  power  over 
corporations  that  they  may  remedy  any  defect  in  their  organi- 
zation.^ 

SECTION    IV. 

Discrimination  as  to  Freight. 

1.  DliKrminatumhetween  freight  not  prMb-\  2.  Taxvponthe  toanagi:  cf  milwap  bmughl 
iled  by  the  Daited  States  Gmslitiilion.      I         from  other  stales. 

§233o.  1.  The  Constitution  of  the  United  States  does  not 
prohibit  a  discrimination  between  local  freight  and  that  which 
comes  from  another  state ;  the  distinction  not  being  personal,  is 
not  within  the  prohibition.'  This  decision  seems  to  go  solely  upon 
the  ground  of  the  rights  of  citizens  in  one  state  having  the  rights 
of  citizens  in  all  the  states.  But  a  discrimination  in  freight, 
made  expressly  on  the  ground  of  the  residence  of  the  consignor 
or  owner,  would  unquestionably  be  sufficiently  personal  to  meet 
the  provision  of  the  United  States  Constitution. 

2.  There  has  been  some  question  made  iu  regard  to  one  state 
having  the  power  to  tax  the  tonnage  of  railways  coming  from 
other  states.  There  is  an  able  and  learned  opinion  of  the  com- 
mon pleas  of  Dauphin  County,  Pennsylvania,  by  Judge  Pearson, 
upon  the  question,  in  which  he  declares  that  the  Pennsylvania 
statute  does  not  come  within  the  prohibition  of  the  United  States 
Constitution ;  it  being  only  a  legitimate  mode  of  taxing  the  busi- 
ness and  profits  of  railway  companies.^ 

'  Norlh  London  Kailw.  Co.  v.  Metropolitan  Board  of  Works,  5  Jiir.  N.  S. 
1121, 

'  Iliinoia  Grand  Trunk  Eailw,  Co.  v.  Cook,  2D  HI.  R.  237. 

'  Shipper  v.  Philadelphia  Kailw.  Co.,  47  Penn.  St.  338. 

'  That  portion  of  the  opinion  bearing  upon  this  point  affords  a  valuable  com- 
mentary upon  ihe  law  affeeting  these  questions  of  taxation. 
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SECTION    V. 


Opinion  on  the  Constitutional  Right  of  the  States  to  tax  Shares' 
of  Domestic  Corporations  held  by  Non-Residents. 

L  The  requirements  of  lie  statute  of  lS5i  involve  great  inequality  and  irtjailtce,  at  maUer  of 
taxation.  In  principle,  it  mtat  involve,  if  legal,  the  right  of  destroying  the  stock  of  non- 
residents, at  the  wilt  of  the  Ugistature.  For  if  the  principle  is  legal,  it  mat/  he  erteaded, 
till  it  aisort  the  entii-e  income  of  the  stock.  Hence  some  have  attempted  lo  imply,  in 
ever^  grant  of  a  charter  of  incorporation,  an  exemption.,^!™  taxation.  But  this  is 
no  more  to  be  inferrei,  from  such  a  grant,  than  Jrpm  the  grant  of  ang  other  properly,Teal 
or  personal. 

Corporations  taxaUefar  properti/,  income,  andfacalty. 
The  capital  stock  or  property  of  corparationi  dearly  taxable  to  them. 
Mr.  Justice  Wagne's  expoaition  of  the  subject. 
Three  species  of  property  taxable  to  the  corporation : 

1st.   Capital  Slock.     Sd.  Properly.     3d.   Franchise. 
Shares  taxable  only  to  the  owners. 
If  then,  the  corporation  is  taxaUeftrils  capital  stock,  ujh/  may  it  ml  be  taxed  for  the 
portion  represented  by  shares  owned  bg  non-residents  f 
It  is  certain  this  could  not  be  dime,  as  to  a  poition  of  the  capital  represented  by  the 

shares  of  the  resident  owners. 
Taxation  implies  an  eqaalizoiion  upon  the  same  class  of  property  thruughout  the  district 

It  is,  therefore,  not  competent  to  tax  property  of  the  same  class,  at  different  rates,  in 

diffa-enl  portions  of  the  district  taxed. 
But  it  may  be  urged  that  this  rule  does  not  extend  to  non-residents. 
As  to  real  estate,  a  different  mode  of  appraisal,  on  account  of  the  non-residence  of  the 

owner,  will  not  render  the  lax  void. 
Bat  non-resident  cititens  and  aliens  do  not  stand  upon  equal  footing,  as  to  taxation. 
The  United  States  Constitution  secures  lo  non-resident  citiiens  of  any  of  the  United 
States  the  right  of  equal  taxation  with  the  cilisem  resident  mthin  Ike  ttale  where  tlie 
tax  is  levied. 
The  article  in  the  old  Confederation,  compared  toith  thai  in  the  present  Conslitution,  upon 

lAii  stAjed. 
This  arlide  has  always  been  r^rded  as  having  reference  to  acquiring  and  holding 

property  in  the  several  stales  by  the  citizens  of  other  slates. 
lUt  mew  was  early  adopted,  when  the  subject  was  fresh  in  the  minds  of  all,  and  white 

theframers  of  the  Constitution  were  upon  the  bench  and  ot  the  bar. 
Two  decisions  of  the  Maryland  Court  of  Appeids  stated,  wherein  it  is  held  to  have  chief 

re/erence  to  taxation. 
The  opinion  of  Mr.  Justice  Washington  stated,  mhereiB  he  held  similar  views. 
Cases  cited  from  the  Court  of  Appeals  in  Virginia  and  Kentucky,  hiding  similar 

7.  A  case  from  Alabama,  expressly  deciding  the  very  point,  within  the  last  few  years, 

8,  Ife  course  of  decision  is  vnifbrm  in  that  direction,  and  there  u  nothing  to  oppose  it. 
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V.  This  indemnily  against  aaegual  taxation,  eilends  not  only  to  the  amount,  but  to  the 
principle  or  the  mode  of  its  levy. 

1.  The  securiti/,  I'n  regard  to  taxation,  being  reasonable  in  degree,  depends  much  upon  ill 

affecting  all  alike ;  and  this  security  is  more  important  to  non-residents  than  to  rtsi- 

2.  This  applies  with  great  force  to  the  different  corporate  intei-esis,  boHi  as  to  ike  corpora- 

lion  and  the  corporators, 

3.  Scares  are  only  laixibte  la  tlie  owner,  in  the  place  of  kis  domicile. 
i.  And  it  is  not  material  te/iere  the  corporaiion  is  located. 

5.  The  shares  have  no  situs  except  the  domicile  of  Ihe  ovtner. 

6.  The  title  to  the  shares  and  to  the  capital  stocic  entirdi/  distinct. 

7.  7^  only  subject,  in  rajari  to  which  the  shares  and  the  capital  sloch  are  regarded  as 

identical,  is  that  o/'exemption  from  taxation. 

8.  Bat  tkh  does  not  prove  that  bolA  -mag  not  be  taxed  at  once. 

9.  DouUe  taxation,  illegal,  but  taxing  shares  and  a^ital  slock,  is  not. 

10.  The  corporation  is  taxable,  at  the  place  of  its  principal  offce,for  its  franchise  and  dl 

its  properly,  except  real  estate. 

1 1.  The  injustice,  or  abase,  of  taxation,  in  detail,  wili  not  render  U  void,  but  its  vicious 

principle  will. 
,  la.  Thejactlhallhecorporalioaislaxed  for  aUils  properly  and  its  franchise  has  no  tea- 
dencg  to  exempt  its  shares  from  laxalion. 
13.  The  objection,  in  principle,  to  a  lax  of  this  kind  is,  that  it  is  a  speciid  imposition  upon 
a  limited  class  of  properly,  easily  destioyed. 
TI.  Ecsam^  of  points  established. 

1.  That  a  non-resident  cannot  be  taxed  upoH  shares. 

B.  The  United  Sates  Constitution  secures  equality  of  taxation  to  non-residents,  both  in 
amount  and  in  principle. 

3.  This  tax  is,  in  reality,  upon  Ike  shares  of  a  non-resident,  but,  in  form,  against  the  cor- 

poration,  upon  an  aliquot  proportion  of  its  slock,  represented  Jj  the  shares  of  non- 
residents. 

4.  Itluslraiions  of  the  entire  inadmisiibility  of  this  mode  of  taxation. 

6.  And  it  is  no  excuse,  thai,  in  consequence  of  the  non-residence  if  the  oumcrs,  no  other 
mode  is  practicable. 

6.  It  is,  in  sid>stance,  alei'yof  a  tax,  on  account  of  chosts  in  action,  upon  the  debtor,  be- 
cause the  creditor  does  not  reside  u'We  any  such  levy  can  be  made  upon  him. 
VII.  Collusion.     The  tax  is  void  for  many  reasons. 

1.  ll  is  far  more  than  the  shares  of  residents  are  taxed  for  slate  tax. 

a.   Views  ofAngell  and  Ames  upon  Ihe  point. 

3.  /( is  not  a  tenancy  in  common,  and  if  it  were,  it  teould  be  illegal  to  tax  the  share  of  one 
tenant  higher  than  those  of  Ihe  others. 

t.  Such  a  right  of  taxation,  subversive  of  liberty. 
Vni.  There  can  be  no  question  in  regard  to  relief  in  Ihe  Circuit   Court  of  the   United 
Slates. 

§  233  b.  1.  The  following  opinion  in  regard  to  the  constitu- 
tional right  of  the  States  to  tax  shares  in  domestic  corporations 
held  by  non-residents,  showing  the  grounds  upon  wliich  tlie 
statute  of  Vermont,  imposing  a  special  tax  upon  the  railway 
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etock  of  non-resident  citizens,  must  be  regarded  as  invalid,  hav- 
ing been  substantially  adopted  by  the  decision  of  the  United 
States  Circuit  Court  for  the  Vermont  District,  in  an  opinion  de- 
livered by  Mr.  Justice  Smalley,  in  wliich  Mr.  Justice  Nelson,  wlio 
■was  present  during  the  argument,  concurred,  is  deemed  of  suf- 
ficient importance  to  be  here  presented  to  the  profession, 

2.  The  following  opinion  has  been  prepared,  at  tlie  request  of 
tlie  Vermont  and  Canada  Railroad  Company,  with  great  care 
and  study,  and  after  the  most  attentive  examination  of  the  au- 
thorities, with  the  sincere  desire  of  finding  everytliing  bearing 
upon  the  question.  The  points  decided,  and  in  some  instances 
the  views  of  the  court,  have  been  stated  more  at  Icngtli  tliau 
would  otherwise  have  been  requisite,  in  order  to  enable  the 
reader  to  form  a  reliable  opinion  in  regard  to  the  justness  of  the 
conclusions,  without  the  necessity  of  recurrence  to  the  books, 
many  of  which  are  not  easy  of  access  in  all  places.  Tlie  autlior 
is  ready  to  give  full  assurance  that  every  case  is  fairly  stated,  and 
that  he  has  brought  out  everything  which  lie  found,  where  it  ap- 
peared to  him  to  have  any  legitimate  bearing  upon  the  question, 
whether  in  favor  of  or  against  his  ultimate  conclusion.  In  doing 
this,  he  has  of  necessity  presented  many  views,  not  having  any 
very  decisive  tendency  to  support  his  final  result,  and  some  hav- 
ing more  or  less  bearing  in  an  opposite  direction.  But  he  be- 
lieves the  result  to  which  he  comes  is  tlie  only  one  consistent 
vrith  established  principles. 

The  question  discussed  in  this  opinion  and  argument,  arises 
upon  the  following  provision  in  a  statute  of  the  legislature  of 
the  State  of  Vermont,  requiring  "the  treasurers  of  the  several 
railroad  corporations  in  the  state,  on  or  before  the  first  day  of 
August,  annually  to  pay,  as  a  tax,  into  the  treasury  of  the  state, 
for  the  use  of  the  people  thereof,  one  per  cent  ou  each  and  every 
share,  which  shall  be  owned  by  ajiy  person  or  persons,  residing- 
toithout  this  state,"  whenever  the  annual  dividends  of  the  com- 
pany amount  to  six  per  cent  or  more  upon  the  capital  stock. 

The  question  becomes  important,  in  determining  the  course 
proper  to  be  pursued  by  the  Vermont  and  Canada  Railway,  the 
only  one  in  the  state  whoso  annual  dividends  amount  to  six  per 
cent.  For  if  the  statute  is  valid,  the  treasurer,  as  a  loyal  and 
dutiful  citizen,  and  subject  of  the  government  of  the  state,  de- 
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sires  to  perform  his  duty,  according  to  its  requirements.  And  on 
tlio  other  hand,  if  tlie  enactment  is  such  an  infringement  of  the 
national  Constitution,  and  such  a  disclaimer  of  that  courtesy  to- 
wards tlie  citizens  of  other  states  of  the  Union,  -wliich  tlie  na- 
tional Constitution  secures,  as  to  be  wholly  inoperative,  and,  in 
effect,  constructive  resistance  against  the  principles  of  our  national 
Union,  although  perpetrated  in  all  the  possible  good  faitli  which 
ignorance  and  misconstruction  can  afford,  the  treasurer  desires 
to  maintain  his  paramount  allegiance  to  the  principles  of  the  na- 
tional Constitution,  and  not  become  implicated  in  even  that  con- 
structive disobedience  to  national  allegiance,  which  his  co-opera- 
tion in  carrying  into  effect  such  a  statute  would  imply. 

We  have  taken  tlie  liberty  of  italicizing  one  clause  in  the  stat- 
ute, which  is  so  very  unusual,  as  fairly  to  imply  that  tlie  framera 
of  the  statute  were  not  unconscious  that  the  statute  would  be 
obnoxious  to  remonstrance,  and  might  very  naturally  be  regarded 
as  not  a  little  out  of  the  ordinary  course.  For  after  having  re- 
quired this  exaction  to  bo  paid,  "  as  a  tax  into  the  treasury  of 
the  state,"  there  could  have  remained  no  possible  necessity  of 
defining  "  its  use,"  unless  from  a  consciousness  of  the  require- 
ment being  out  of  the  common  course.  The  framers  of  that 
statute  could  not  have  supposed  that  such  a  tax  would  be  re- 
garded as  for  any  other  use  than  that  of  tlie  people  of  the  state, 
after  being  paid  into  the  treasury  of  the  state,  unless  from  its 
character  they  were  apprehensive  that  some  suspicious  person 
might  conjecture,  or  intimate,  that  the  exaction  was  of  such  a 
description  that  if;  must  be  intended  for  some  less  legitimate  pur- 
pose than  "  the  use  of  tlio  people  "  of  the  state.  From  the  fact 
that  no  such  explanation  of  the  purpose  of  taxation  is  to  be  found 
in  the  frame  of  any  of  the  statutes  of  the  state,  which  are  annually 
passed,  imposing  taxes  for  tlie  support  of  government,  we  think  it 
fair  to  conclude  that  tliis  commentary,  setting  forth  tlie  purpose  of 
the  levy,  did  spring  from  a  consciousness  that  the  exaction  was  of 
a  nature  to  provoke  remonsti-ance  on  the  part  of  those  subjected  to 
it,  and  to  invite  criticism  from  other  quarters,  perhaps,  and  hence 
this  volunteer  offer  of  a  vindication  of  the  thing  in  advance. 

I.  We  shall  first  attempt  to  show  that  tlie  apprehension  of  the 
illegality  of  this  imposition  exclusively  upon  non-resident  share- 
holders, if  any  such  existed  in  tlie  mind  of  the  framers  of  the 
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Btatute,  was  not  without  just  foundation.  We  are  not  sure,  in- 
deed, that  the  framers  of  this  statute  comprehended  fully  the 
grounds  of  its  illegality ;  but  its  one-sidedness,  and  extortionoua 
character,  stand  out  so  prominently  in  its  very  terms, — "  one  per 
cent  on  each  and  every  share  which  shall  be  owned  by  any  per- 
eon  or  persona,  residing  without  this  state"  —  as  clearly  to  imply 
great  want  of  equality  and  justice.  Else  why  make  such  a 
marked  discrimination  between  the  shares  owned  by  residents 
and  non-residents?  And  it  must  have  been  obvious  to  the 
framers  of  this  statute,  that  if  this  exaction  could  be  vindicated 
upon  principle,  it  could  equally,  if  carried  up  to  the  point  of  ab- 
Borbing  the  entire  dividends  upon  non-resident  stockholders' 
shares.^  This,  it  must  have  been  well  understood,  could  only  be 
vindicated  upon  the  single  ground  of  the  non-residence  of  the 
owners,  a  discrimination  between  citizens  and  aliens  only  to  be 
justified  upon  the  ground  of  some  imperious  necessity  of  public 
policy ;  and  having  no  parallel  in  modern  times,  and  in  civilized 
states ;  but  carrying  us  back  at  once,  over  centuries  of  advancing 
civilization,  to  a  period,  when  a  non-resident  alien  was  regarded 
as  a  barbarian  and  an  outlaw.  But  we  shall  recur  to  this  point 
again.  We  will  now  examine  the  general  subject  of  taxation,  as 
apphed  to  corporations. 

1,  Corporations,  like  natural  persons,  are  liable  to  taxation, 
both  upon  their  property  and  income ;  and  also  upon  their  faculty. 
Tlie  faculty  of  a  corporation  is  its  organic  life,  its  corporate  ex- 
istence, by  which  it  is  enabled  to  carry  on  business ;  that  which  it 
derives  from  its  charter  of  incorporation,  its  corporate  franchise. 

Hence  it  was  at  one  time  claimed,  that  the  legislature  having 
granted  a  corporate  charter,  without  restriction  or  reservation,  it 
could  not  impose  such  restriction,  by  way  of  taxation,  since  the 
power  of  taxation  implied  the  power  of  destruction,  as  declared 
by  Chief  Justice  Marshall,^  and  such  a  power  would  therefore  be 
subversive  of  the  grant,  equivalent  to  a  repeal,  which  is  confess- 
edly beyond  the  power  of  the  legislature.®  But  this  course  of 
reasoning  was  very  early  declared  to  be  fallacious  by  the  courts, 
eince  there  is  no  more  exemption  of  corporate  property,  or  fac- 

'  M'CuIIoch  V.  Matjland,  4  Wheaton,  31G. 

'  M'Cullooh  u.  Maryland,  iupra. 

'  DarlrQouth  College  v.  Woodward,  4  Wlieatoo,  518. 


dbyGoogle 


yZ66b.  EIGHT   TO   TAX  SHAKES  OF  NON-RESIDENTS.  453 

ulty,  implied  in  this  graat,  than  in  the  grant  of  any  otiier  prop- 
erty, real  or  personal,  which  has  never  been  claimed  by  any  one. 
It  is  inferring  the  non-existence  of  a  power,  from  its  possible 
abuse,  which  would  go  far  to  subvert  all  powers.*  It  has  also 
been  held  that  the  states  have  the  power  to  tax  their  own  stocks, 
which  is  a  grant  and  bought  with  a  price.^  And  it  has  recently 
been  held  that  the  stocks  of  the  United  States,  as  a  source  of  in- 
come, are  taxable  by  the  states  even.^ 

2.  There  can  be  no  question  that  the  capital  stock  of  coi-pora- 
tions,  or  their  property,  both  real  and  personal,  is  taxable  to  the 
corporation  itself." 

3.  The  subject  of  the  taxation  of  corporations  is  well  dis- 
cussed, and  learnedly  and  carefully  defined  by  Mr.  Justice 
Wayne,  in  delivering  the  opinion  of  the  court.^  "  The  franchise 
is  their  corporate  property,  which,  like  any  other  property  would 
be  taxable,  if  a  price  had  not  been  paid  for  it."  ....  "Tlie 
capital  stock  is  another  property  corporately  associated  for  the 
purpose  of  banking,  but  in  its  parts  is  the  individual  property  of 
the  stockholders,  in  the  proportion  they  may  own  them ;  and  be- 
ing their  individual  property  they  may  bo  taxed  for  it,  as  they 
may  for  any  other  property  they  may  own.  A  franchise  for 
banking  is,  in  every  state  in  the  Union,  recognized  as  property. 
The  banking  capital  attached  to  the  franchise  is  another  property, 
owned  in  its  parts  by  persons,  corporate  or  natural,  for  which 
they  are  liable  to  be  taxed,  as  they  are  for  all  other  property,  for 
the  support  of  government." 

4.  We  here  find  the  clear  recognition  of  three  kinds  of  corpo- 
rate property,  taxable  to  the  corporation,  and  the  shares  in  the 
hands  of  the  corporators  distinctly  defined,  as  a  fourth  species  of 
corporate  property,  which  is  taxable  only  to  the  owners  or  holders. 

1.   The  capital  stock ;    2.  The  corporate   property ;    3.  The 

'  Portland  Bank  v.  Apthorp,  12  Mass.  R.  252 ;  Providence  Bank  v.  Billings, 
4  Peters,  514. 

'  Champaign  County  Bank  v.  Smith,  7  Oliio  St.  42. 

'  The  People  ii.  The  Commissioners  of  Taxes,  New  York  Court  of  Appeals, 
10  Am.  Law  Eeg.  81. 

'  Bank  of  Commonwealth  v.  Commissioners,  33  Barb.  50fl  ;  Oswego  Siarch 
Faulory  v.  Doliaway,  21  New  York  Court  of  Appeals,  449. 

'  Gordon  v.  The  Appeal  Tax  Court,  3  How.  (U.  8.)  133. 
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franchise  of  the  corporation;  all  of  -whicli  is  taxable  to  the  cor- 
poration ;  and  the  shares  in  the  capital  stock,  which  is  taxable 
only  to  the  shareholders. 

II.  It  may  here  naturally  be  inquired,  if  the  capital  stock  is 
taxable  to  the  corporation,  why  may  not  the  proportion  owned 
by  non-residents  be  taxed  separately  to  the  corporation  ? 

1.  It  is  obvious  this  could  not  be  done  as  to  a  portion  only  of 
the  resident  shareholders.  Tho  very  idea  of  taxation,  the  very 
etymology  of  the  term  tax,  or  taxation,  implies  that  it  is  an  im- 
position, or  levy,  upon  persons  or  property,  in  due  course  or  or- 
der, treating  all  alike  in  the  same  district,  and  the  same  condition 
and  circumstances.  The  burden  of  taxation  must  be  equalized 
in  this  mode,  in  order  to  preserve  its  character.  It  is  in  any 
view,  taking  private  property  for  public  use,  and  it  cannot  be  so 
taken,  without  an  equivalent,  both  as  to  the  government  and  the 
other  citizens.  It  is  not  competent  for  the  government  to  con- 
vert private  property  to  public  use,  by  way  of  taxation,  and  with- 
out compensation,  any  more  than  in  any  other  mode. 

2.  It  is  true  that  government  is  supposed  to  render  an  equiva- 
lent for  taxation,  in  the  protection  which  it  affords  to  personal 
rights,  and  to  the  rights  of  property.  But  this  is  not  the  only 
equivalent  required  in  the  idea  of  taxation.  It  is  also  indispon- 
eable  that  the  imposition  should  be  made  ratably,  that  the  burden 
may  thus  be  equalized  throughout  the  state  or  district  upon 
which  it  is  imposed.  And  if  property  is  taken  by  mere  arbitrary 
imposition,  and  without  the  bond  fide  purpose  and  attempt  thus 
to  equalize  the  burden,  it  is  nothing  less  than  the  confiscation  of 
the  property.  It  becomes  a  decree  or  judgment,  and  being  done, 
without  any  lawful  jurisdiction,  and  without  even  the  forms  of 
judicial  procedure,  it  is  as  absolutely  void,  as  if  the  property  of 
the  citizen  were  taken  for  the  support  or  transportation  of  the 
army  or  navy,  and  its  munitions  and  mfl/ene^  without  equivalent, 
in  time  of  war ;  or  as  if  the  right  of  way,  for  purposes  of  per- 
manent inter-communication,  in  time  of  peace  or  war,  were  taken 
without  compensation,  which  is  expressly  prohibited  by  the  Con- 
stitution of  the  state. 

3.  Henco,  although  the  whole  capital  stock  of  corporations  is 
unquestionably  taxable  to  the  corporation,  it  is  not  competent  to 
tax  it  unequally,  and  in  parts  only,  with  reference  to  the  resi- 
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dence  of  the  owners  who  do  live  within  the  state.  It  would  not, 
therefore,  in  a  general  state  tax,  be  competent  to  require  a  cor- 
poration to  pay  a  tax  of  one  per  cent  upon  that  portion  of  its 
capital  stock  owned  in  one  county,  and  half  of  one  per  cent 
upon  that  owned  in  another  county,  and  two  per  cent  upon  that 
owned  in  a  third  county,  and  none  at  all  upon  that  which  was 
owned  in  still  another.  And  it  would  make  no  difference  in  this 
respect  that  tlie  portion  of  the  capital  stock  not  taxed  to  the  cor- 
poration was  taxed  to  the  owners  of  tlio  shares  constituting  that 
proportion.  It  is  indispensable  to  the  character  of  legal  taxation 
that  it  should  make  no  discrimination,  either  in  regard  to  per- 
sons or  property,  in  the  same  condition.  This  is  a  principle  so 
familiar  to  all  lawyers  as  scarcely  to  require  the  citation  of  au- 
thority. It  is  of  the  very  essence  of  taxation,  and  one  of  its  in- 
dispensable elements,  that  it  should  be  equalized  by  this  ratable 
mode  of  imposition.  We  apprehend  there  will  be  no  question 
in  the  minds  of  men  anywhere  that  this  must  be  true,  as  to  the 
taxation  of  the  capital  stock  of  corporations,  so  far  as  the  resi- 
dent owners  are  concerned.  We  presume  the  legislature  sup- 
posed tliis  unequal  mode  of  taxing  the  corporation  justified,  if 
at  all,  on  the  ground  of  non-residence  of  some  shareholders. 

III.  And  it  may  be  urged  that  residents  and  non-residents  are 
not  ill  the  same  condition,  and  that  therefore  some  discrimina- 
tion, in  regard  to  the  mode  of  taxing  the  proportion  of  capital 
stock  represented  by  their  shares^  may  be  justifiable. 

1.  In  regard  to  property  which  is  taxed  to  all  owners,  whether 
residing  within  the  state  or  not,  —  as  for  instance  real  estate, — 
the  fact  that  the  detail  of  proceedings  in  making  the  appraisal 
of  the  property,  or  the  levy  of  taxation,  is  varied,  so  as  to  meet 
the  convenience  of  making  such  collections  of  non-residents,  and 
which  is  rendered  necessary  or  convenient  in  consequence  of  the 
non-residence  of  the  owners,  or  anything  of  that  merely  formal 
character,  and  which  is  not  intended  to,  and  does  not,  in  fact, 
make  any  unjust  discrimination  in  regard  to  the  amount  of  tax- 
ation against  non-residents,  will  not  affect  the  legality  of  the 
tax  .8 

2.  But  it  may  have  been  supposed  that  non-residents  and 

'  Eedd  V.  St  Francis  County,  17  Ark.  K.  416. 
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aliens  stand  upon  the  same  footing,  in  regard  to  taxation  of  their 
property  interests  within  the  state.  This  is,  we  think,  a  not  ua- 
commoii  misapprehension ;  but  it  is,  nevertheless,  a  real  misap- 
prehension. In  regard  to  aliens  non-resident,  there  is  no  ques- 
tion the  state  may,  if  it  deem  such  a  course  proper  and  creditable, 
provide  that  they  shall  not  hold  any  property,  either  real  or 
personal,  within  the  state.  It  may,  as  already  intimated,  treat 
all  non-resident  aliens  as  barbarians  and  outlaws,  if  it  so  elect, 
as  was  formerly  done,  even  in  civilized  states,  and  is  still  prac- 
tised in  some  half-civilized  countries.  It  is  upon  this  ground 
that  a  tax  payable  upon  all  legacies  due  to  non-resident  aliens 
was  held  constitutional  and  valid.i"  Mr.  Chief  Justice  Taney 
there  said :  "  Every  state  or  nation  may  unquestionably  refuse 
to  allow  an  alien  to  take  either  real  or  personal  property  situated 
within  its  limits,  either  as  heir  or  legatee ;  and  it  may,  if  it 
thinks  proper,  direct  that  property  so  descending  or  bequeathed 
shall  belong  to  the  state."  So  also  if  tho  state  may  prohibit  the 
alien  from  holding  property  within  the  state,  whether  in  corpora- 
tions or  not,  as  it  most  unquestionably  may,  it  must  be  allowed 
to  affix  such  conditions  to  tlie  tenure  as  it  may  deem  prudent 
and  reasonable,  either  by  way  of  taxation  or  otherwise.  As  is 
said  in  the  last  case  named ;  "  If  a  state  may  deny  the  privilege 
altogether,  it  follows  that,  when  it  grants  it,  it  may  annex  to  the 
grant  any  conditions  which  it  supposes  to  be  required  by  its 
interests  or  policy."  Here  "  tho  right  to  take  is  given  to  the 
alien,  subject  to  a  deduction  of  ten  per  cent  for  the  use  of  the 
state." 

IV.  But  it  is  settled,  by  a  long  course  of  judicial  decisions, 
that  it  is  not  competent  for  the  legislature  of  one  of  the  Ameri- 
can states  to  make  any  such  discrimination  in  regard  to  tlie  citi- 
zens of  the  other  states  in  the  Union. 

1.  The  4th  article,  ^  2,  of  the  United  States  Constitution  was 
expressly  aimed  against  all  such  abuses.  This  section  provides : 
"  The  citizens  of  each  state  shall  be  entitled  to  all  the  privileges 
and  immunities  of  the  citizens  of  the  several  states."  The  con- 
federation which  preceded  the  Constitution  contained  a  similar 
article,  more  in  detail,  concluding:   "And  the  people  in  each 

"•  Mi^er  V.  Grima,  8  How.  (tJ.  S.)  490. 
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state  shall,  in  every  other,  enjoy  all  the  privileges  of  trade  and 
commerce,  subject  to  the  same  duties,  impositions  and  restric- 
tions as  the  inhabitants  thereof  respectively."  The  ai'ticle  in  the 
present  Constitution  is  condensed,  very  much  at  the  expense  of 
its  perspicuity.  If  it  liad  been  left  as  it  originally  stood,  with 
ten  words  more,  it  would  have  been  perfectly  obvious  it  had 
principal  reference  to  placing  the  citizens  of  the  Union  upon 
equal  footing,  in  regard  to  taxation,  throughout  the  whole  coun- 
try, and  to  prohibit  those  invidious  discriminations,  which,  as 
we  have  seen,  sometimes  prevail  in  regard  to  non-residents  and 
aliens.  But  as  the  present  article  supplies  the  place  of  the  for- 
mer one,  and  does  not  vary  the  provisions,  except  by  making  its 
terms  more  general  and  less  specific,  it  would  be  impossible  to 
suppose  it  could  have  been  intended  to  cover  any  other  subject, 
much  less  to  exclude  that  which  it  had  formerly  embraced. 

2.  Hence  this  article  in  the  present  Constitution  has  always 
been  held  to  give  the  citizens  of  all  the  states  the  same  rights  in 
every  other  state,  as  to  holding  and  enjoying  property,  wliich  the 
citizens  of  that  state  have." 

3.  Early  in  the  history  of  the  jurisprudence  of  the  country, 
while  the  subject  was  fresh  in  the  minds  of  the  people,  and  the 
discussions  consequent  upon  the  adoption  of  the  instrument  were 
in  the  minds  of  all,  and  while  many  who  had  participated  ac- 
tively in  the  preparation  or  in  the  adoption  of  it  held  places, 
either  upon  the  bench  of  the  national  or  state  judiciary  or  else 
at  the  bar,  this  section  received  repeated  considerations  and  con- 
structions, by  different  tribunals  of  the  higliest  credit ;  and  these 
have  been  repeated,  at  short  intervals,  until  the  present  time, 

4.  In  the  Maryland  Court  of  Appeals,'^  a  question  arose  in 
regard  to  the  right  of  issuing  process  of  attachment  against  non- 
residents only.  The  true  extent  and  construction  of  this  article 
of  the  Constitution  was  the  turning  point  in  the  case,  and  it  was 
argued  most  elaborately  and  with  the  greatest  learning  and  abil- 
ity. In  giving  judgment,  the  court  said  this  provision  in  tlie 
United  States  Constitution  had  reference  to  the  right  of  acquir- 
ing and  holding  property,  and  its  beneficial  enjoyment  in  the 

"  Story  on  the  ConsL  §  1806;    Abbott  v,  Bs.yU.y,  6  Tkk.  92;   Corifield  v. 
Coryell,  4  Waali.  C.  C.  R.  371. 
"  Canipbeil  v.  Moms,  3  Harris  &  McHenry,  535  (1797). 
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several  states,  by  the  citizens  of  any  of  the  other  states.  "  And 
that  such  property  shall  be  protected  and  secured  by  the  laws  of 
the  state  in  tho  same  manner  the  property  of  the  citizens  is  pro- 
tected. It  means  such  property  shall  not  bo  liable  to  any  taxes 
or  burdens  which  the  property  of  the  citizen  is  not  subject  to." 
And  in  another  case  before  the  same  court  (1799),  the  same 
subject  is  again  very  carefully  re-examined,  and  the  same  views 
re-affirmed.^^  The  court,  in  defining  the  extent  of  this  provision 
in  the  national  Constitution,  say  :  It  guarantees  "  that  the  citi- 
zens of  all  the  states  shall  have  and  enjoy  the  peculiar  advan- 
tages of  acquiring  and  holding  real  as  well  as  personal  property, 
and  that  the  same  shall  be  protected  and  secured  by  the  laws  of 
the  state  in  the  same  manner  tho  property  of  the  citizens  is  pro- 
tected. That  it  shall  not  be  liable  to  any  taxes  or  burdens  which 
the  property  of  the  citizen  is  not  subject  to,  and  on  the  same 
footing  in  the  payment  of  the  debts  of  deceased  debtors  with 
creditors  living  in  the  state." 

5,  Mr.  Justice  Washington^*  in  deflning  the  true  limits  and 
proper  construction  of  this  provision,  says:  It  must  have  refer- 
ence to  such  "  privileges  and  immunities"  as  are  "fundamental" 
in  their  character,  such  as  acquiring  and  enjoying  property. 
"  And  an  exemption  from  higher  taxes  and  impositions  than  are 
paid  by  the  other  citizens  of  the  state" :  t.  e.  that  residents  and 
non-residents,  when  they  are  citizens  of  the  United  States,  and 
by  consequence  citizens  of  each  particular  state,  shall  only  be 
subject  to  the  same  taxes  upon  the  same  class  of  property. 
These,  adds  tho  learned  judge,  are  among  "  the  particular  privi- 
leges and  immunities  that  are  clearly  embraced  "  in  the  provision. 

6.  The  Court  of  Appeals  in  Virginia  took  a  similar  view  of 
this  provision.'^  So  also  in  the  State  of  Kentucky .^^  And  in 
Sergeant's  Constitutional  Law,  p.  329,  the  learned  author  takes 
the  same  view  of  this  provision  in  the  Constitution  of  the  United 
States,  as  being  clearly  established,  both  by  judicial  construction 
and  general  acquiescence.  The  commentaries  of  this  learned 
jurist  upon  American  constitutional  law  have  in  themselves  al- 
most the  weight  of  judicial  authority. 

"  Ward  V.  Morris,  4  Harris  &  McHcnry,  330,  340. 

"  Corifield  V.  Coryell,  su/ira. 

"  Murray  w.  McCartj,  2  Munf.  393,  398. 

"  Amy  V.  Sinitli,  1  LJtt.  328  ;  Commonwealth  v.  Griffin,  3  B.  Mon.  211. 
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7.  Ill  Alabama,"  it  is  expressly  decided  that  a  statute  taxing 
slaves  of  iioii-residents  liigher  (in  this  case  twice  as  high)  as 
those  of  resident  citizens,  is  contrary  to  tlie  provisions  of  "the 
United  States  Constitution,  and  void  for  tlie  excess.  The  court 
query,  in  this  case,  whether  some  discrimination  may  not  be  made 
in  such  cases,  upon  the  ground  of  police,  but  arc  clear  it  cannot 
he  done  as  matter  of  taxation ;  nor  can  an  imposition  for  pur- 
poses of  taxation  merely  he  supported  by  referring  it  to  the  police 
powers  of  the  state.  The  proceeding  nrast  be  in  good  faith,  and 
imposed  for  the  purposes  professed  ;  and  if  vindicated  at  all,  it 
must  be  done  upon  the  grounds  of  its  adoption,  and  not  by  way 
of  evasion.  There  is  a  very  obvious  distinction  between  taxation 
and  the  police  power  of  the  state.  And  it  is  easy  to  determine 
the  primary  and  leading  purpose  of  a  levy  upon  property  ;  and 
■\vhether  that  is  revenue,  or  tlie  correction  of  evil  liabits  and  prac- 
tices, and  the  maintenance  of  order  and  good  government  in  the 
state.  In  short,  whether  the  matter  of  revenue  is  the  main  thing 
looked  after,  or  is  merely  incidental  and  accidental,  and  the  main 
purpose  and  design  of  making  the  imposition,  is  corrective  and 
punitive.  But  we  have  no  apprehension  it  will  be  claimed  that 
this  tax  was  imposed  to  compel  non-resident  shareholders  to  sell 
their  stock,  although  it  may  have  that  tendency. 

8,  It  will  thus  be  obvious,  we  apprehend,  that  the  force  of  this 
provision  in  the  national  Constitution  is  settled  by  a  uniform 
course  of  decision  from  near  the  date  of  its  adoption  to  tlie  pres 
ent  time,  and  that  there  is  no  conflict  of  opinion  among  courts 
or  jurists  in  regard  to  it.  We  must  therefore  conclude  that  all 
persons  who  are  citizens  of  any  one  of  tlie  United  States,  and 
uwn  property  in  any  other  state,  are  entitled  to  precisely  the 
same  protection  in  regard  to  taxation,  as  well  as  in  every  other 
respect,  as  if  they  resided  within  the  state  where  tlie  property  is 
situated. 

v.  It  is  unquestionable,  we  think,  that  this  indemnity  extends 
not  only  to  the  amount  of  taxation,  but  to  the  principle  or  mode 
of  its  levy. 

1.  It  is  the  principle  of  taxation  which  is  often  more  impor- 
tant than  the  amount.     For  if  we  admit  that  the  legislature  may 

"  Wiley  V.  Parmer,  14  Alabama  K.  627. 
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adopt  a  different  mode  of  taxing  the  property  of  non-resident  cit- 
izens from  that  which  they  apply  to  residents,  there  is  far  more 
danger  of  its  abuse  tlian  in  regard  to  residents,  since  the  latter 
are  represented  in  the  legislature,  and  are  really  its  constituents, 
and  are  only  taxing  themselves  through  their  representatives. 
There  is,  therefore,  no  great  danger  that  any  course  of  taxation 
as  applied  to  resident  citizens  would  be  likely  to  be  carried  to 
any  destructive  extent.  But  in  regard  to  non-residents,  if  tlie 
principle  and  mode  of  levy  was  entirely  different  from  that  which 
was  made  to  operate  upon  tlie  resident  citizens,  and  consequently 
could  create  no  resistance  or  remonstrance  from  any  one  within 
the  state  or  represented  in  the  legislature,  even  when  carried  to 
the  most  destructive  limit,  as  to  the  property  of  non-residents,  it 
will  be  apparent  that  the  necessity  of  subjecting  all  persons,  resi- 
dent or  non-resident,  to  the  same  principle  of  taxation,  is  more 
indispensable  to  the  fair  protection  of  non-residents  than  of  resi- 
dents even.  And  we  bave  already  seen  that  the  residents  of 
every  section  of  the  state  or  district  upon  which  the  tax  is  levied 
are  entitled  to  insist  that  it  shall  be  levied  in  the  same  mode 
upon  all  property  of  the  same  class.  Much  more,  then,  is  this 
true  of  the  property  of  non-resident  citizens. 

2.  But  this  applies  with  great  force  to  the  different  interests 
in  corporate  property,  and  especially  to  the  shareholders.  The 
interest  of  a  shareholder  is  personal  to  the  owner,  and  is  taxable 
to  the  owner,  as  matter  of  income,  in  the  place  of  his  domicile, 
and  nowhere  else.  The  interest  or  right  of  a  shareholder  in  a 
corporation  is  well  defined  by  Shaw,  Ch.  J."^^  "  The  right  is, 
strictly  speaking,  the  right  to  participate,  in  a  certain  proportion, 
in  the  immunities  and  benefits  of  the  corporation."  Tliis  is  a 
right  or  property,  as  distinct  from  the  capital  stock  of  the  com- 
pany, or  property  of  the  company,  as  a  debt  is  distinct  from  the 
debtor,  or  the  mortgage  debt  from  the  mortgaged  premises. 
The  debt,  whether  secured  by  mortgage  or  not,  and  although 
it  may  fully  equal  and  thus  represent  all  the  property  of  the 
debtor,  is  nevertheless  liable  to  be  taxed  to  the  creditor,  not- 
witlistandlng  all  the  property  which  it  represents,  and  wliich 
forms  the  entire  basis  of  its  security,  may  also  have  been  taxed 

"  Fislier  V.  The  Essex  Bank,  5  Gray,  373. 
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to  the  debtor.  And  this  is,  in  no  just  sense,  double  taxation. 
And  tlie  same  thing  would  be  equally  true,  although  the  debt 
existed  only  against  property,  either  real  or  personal,  no  debtor 
being  bound  personally  for  its  payment.  For  one  thousand  dol- 
lars of  property,  or  money,  there  may  be  ten  notes  or  bills,  as 
between  tlie  successire  owners  through  wliom  the  title  may  have 
passed,  each  one  of  which,  as  a  source  of  income,  is  taxable  to 
the  bolder,  and  the  property  also  taxable  to  the  ultimate  pur- 
chaser. 

3.  But,  as  we  have  already  said,  as  to  shareholders'  interests, 
and  all  choses  in  action,  they  are  personal  to  the  creditor,  and 
only  taxable  in  the  place  of  liis  domicile.  The  creditor  cannot 
be  taxed  in  the  place  of  the  domicile  of  the  debtor  unless  he  re- 
sides there,  nor  can  the  debtor  be  taxed  for  the  debt,  and  allowed 
to  deduct  the  tax  from  the  debt.  Nor  can  a  tax  against  the 
creditor  be  imposed  upon  the  property  which  is  pledged  or  mort- 
gaged to  secure  a  debt,  and  thus  made  to  apply  towards  the  pay- 
ment of  the  debt.  The  legislature  has  no  power  to  tax  choses  in 
action  held  by  non-residents.  They  are  altogether  beyond  their 
jurisdiction.^"  The  case  last  referred  to  decides  that  non-resi- 
dent shareholders  cannot  be  taxed  for  their  shares.  And  it  is 
well  said  here,  by  an  able  and  experienced  judge,  that  the  at- 
tempt to  do  it  "  tends  to  weaken  the  bonds  of  the  Union,  by  dis- 
couraging commercial  intercourse  and  commercial  relations." 

4.  And  it  is  not  important  to  the  right  of  taxation,  on  account 
of  income  derivable  from  choses  in  action,  that  the  debtors 
should  reside  within  the  state,  or  that  the  debt  is  dependent 
alone  upon  property  situate  without  the  state. ^  And  so  the  resi- 
dent owner  of  shares  in  a  foreign  corporation  may  be  taxed  in 
the  place  of  his  domicile  on  account  of  it,  notwithstanding  any 
tax  the  corporation  may  be  subjected  to  in  the  state  where  it  ex- 
ists, whether  it  be  a  tax  upon  its  business  or  franchise,  or  upon 
its  capital  or  property.^' 

"  Richmond  I   Daniel  U  Grattan,  38a ;  State  u.  Eoas,  S  Zab.  517. 

*•  People  V.  The  Commissioner"  33  Barb.  !16. 

"  State  e.  Branin  supra  See  also  The  Tas  Cases,  12  Gill  &  Johns.  117 ; 
The  Heirs  of  Deming  v  SeleLtmen  of  Burlington,  Sup.  Ct.  Vt.  in  Chit.  Co., 
183G,  not  reporttd  Phelpf  J  State  v.  Manchester,  I  Duteher,  531,  where  it  ia 
held  that  bonds  secured  by  mortgage  upon  lands  in  another  state  are  taxable  to 
the  holders,  notwithstanding  the  lands  are  taxed  where  situated. 
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5.  The  situs  of  the  shares  in  a  corporation,  for  purposes  of 
taxation,  and  indeed  for  most,  if  not  for  all  purposes,  is  that  of 
the  domicile  of  the  owner.  In  the  City  of  Evansvillo  v.  Hall,^ 
it  is  said  that  the  situs  of  the  shares  of  an  insurance  company,  at 
least  for  purposes  of  taxation,  is  the  domicile  of  the  owner.  And 
although  the  Indiana  cases  seem  to  treat  the  shares  and  the  capi- 
tal stock  as  nearly  identical,  wliich,  as  we  shall  soon  sec,  is  a  fal- 
lacy, yet  even  there,  a  statute  imposing  a  tax  upon  the  "  stock  " 
of  railways  was  construed  to  import  the  property  of  the  corpora- 
tion.^ 

6.  It  may  be  well  to  state  here,  that,  notwithstanding  the  con- 
trol of  corporations  is  dependent  upon  the  ownership  of  the 
shares,  the  title  of  the  shares  and  the  title  to  the  property  of  the 
corporation,  which  represents  the  capital  stock  with  which  it  is 
purchased,  is  entirely  distinct.^*  And  there  is  no  case,  or  class 
of  cases,  of  any  authority,  wherein  the  shares  and  the  capital 
stock  or  property  of  the  corporation  are  held  to  be  identical,  or 
substantially  so,  except : 

7.  In  regai-d  to  exemptions  of  corporations  from  taxation.  It 
is  now  well  settled,  after  a  good  deal  of  debate  and  some  conflict 
of  decision,  that  an  exemption  from  taxation  of  a  corporation, 
which  is  contemporaneous  with  its  charter,  whether  it  is  procured 
by  tlie  payment  of  a  bonus,  or  is  merely  gratuitous  on  the  part 
of  thestate,  if  it  form  one  of  the  conditions  of  the  grant,  there- 
by becomes  perpetually  binding  upon  the  state,  and  irrepeal- 
able.^  In  this  case  the  bank  paid  a  bonus  to  obtain  its  charter, 
and  the  charter  contained  a  stipulation  "  not  to  impose  any  fur- 
ther tax  or  burden  upon  them  during  the  continuance  of  their 
charter."  This  was  held  to  exempt  the  stockholders  from  all 
taxation  on  account  of  their  shares  in  the  capital  stock.  This 
■was  a  very  just  and  proper  construction  of  such  an  exemption 
from  taxation.  For  although  in  strictness  it  was  giving  the  ex- 
emption an  extension  beyond  the  fair  import  of  the  words  used, 
it  no  doubt  met  the  purpose  and  intent  of  the  parties  to  the  con- 

"  U  Ind.  R.  27. 

"  Floyd  Co.  Auditor  v.  New  Albany  k  Salem  Kail w.,  II  Ind.  R  670;   Con 
well  V.  Connersvillc,  15  Ind.  K.  150. 
"  Wheeloc-k  v.  Moulton,  15  Vt.  R.  519. 
•»  Gordon  u.  The  Appeal  Tax  Court,  3  How.  (U.  S.J  133. 
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tract  more  fully  tlian  any  other.  And  as  it  is  not  common  to  tax 
tlie  corporation  for  its  property  or  franchise,  and  at  the  same 
time  tax  the  shareliolders  ;  if  such  an  exemption  from  taxation 
was  not  held  to  extend  to  both,  it  would  prove  of  no  practical 
avail  to  the  grantees  ;  since  all  the  tax  which  is  ordinarily  levied 
upon  both  might  still  be  levied  upon  the  shareliolders,  and  thus 
the  exemption  be  rendered  futile.  Hence  the  cases  have  finally 
adopted  tliis  view.^** 

8.  We  see  no  ground  to  question  this  construction  of  an  ex- 
emption from  taxation  in  order  to  make  it  carry  tliat  beneficial 
interest  to  tlie  grantee  which  it  was  intended  to  give.  But  when 
it  is  attempted  to  argue  that  any  tax  imposed  upon  any  more 
than  one  of  tliese  forms  of  corporate  property  is  double  taxation, 
and  therefore  void  on  that  account,  it  is  carrying  the  proposition 
further  tlian  either  principle  or  authority  will  warrant.  And 
hence,  when  it  is  said  that  "  the  stock  of  a  bank  being  the  repre- 
sentation of  its  whole  property,  when  the  shares  have  been  taxed 
to  the  owners,  the  real  and  personal  estate  of  the  bank  becomes 
exempt  from  taxation  ;  to  tax  both  its  real  and  personal  estate 
and  its  stock  would  be  double  taxation,  and  therefore  illegal  and 
unjust"  ;f  there  is  such  a  want  of  clearness  in  the  legal  propo- 
sitions involved,  and  they  are  so  mixed  and  complicated,  that  one 
scarcely  knows  whether  to  admit  or  deny  tliem.^ 

9.  As  we  have  already  said,  there  is  no  more  double  taxation 

"  There  are  many  cases  of  credit  which  maiotain  the  want  of  power  in  the 
legislature  to  exempt  corporations  or  property  perpetually  from  taxaljon.  Debolt 
V.  Ohio  Ins.  &  Trust  Co.,  1  Ohio  St.  563 ;  Knoup  u.  Piqua  Bank,  Id.  603 ;  Canal 
Commissioners  v.  Fenti.  Kailw.,  5  Law  Reg.  623  ;  Brewster  v.  Hough,  10  New 
a  R  138 ;  State  Bank  of  Ohio  v.  Knoop,  16  How.  (U.  S.)  3S9 ;  Woolsey  v. 
Dodge,  6  McLean,  142;  Alleghany  County  v.  Shoeabergher,  1  Grant's  Cases,  35; 
Johnson  w.  Conner,  7  Dana,  342 ;  Tax  Cases,  12  Gill  &  J.  117;  Gordon's  Ex'ra 
V.  Baltimore,  5  Gill,  236  ;  Smith  v.  Burley,  0  New  H.  R.  42S ;  State  v.  Powers, 
4  Zab.  400 ;  Eastern  Bank  v.  Commonwealth,  10  Barr,  442.  And  in  Smith  v. 
Exeter,  37  New  H.  R.  55G,  it  was  held  that  flic  taxation  of  the  corporation  for 
its  property  was  equivalent  to  taxing  the  shares,  upon  the  question  of  subject- 
ing the  owner  to  a  tax  on  account  of  his  shares,  unless  they  had  been  already 

"  Gordon,  Ex'r,  v.  Baltimore,  6  Gill,  23S. 

"  Smith  V.  Burley,  9  New  H.  U.  423 ;  Bank  of  Cape  Fear  v.  Edwards,  6 
Ired,  6i6. 
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in  taxing  the  corporation,  and  at  the  same  time  taxing  the  shares 
to  the  holders,  than  in  taxing  the  mortgagee  for  tlie  mortgage 
debt,  and  at  the  same  time  taxing  the  land  by  whicli  it  is 
secured  to  tlie  debtor.,  Tliere  is  undoubtedly  a  kind  of  injustice 
in  taxing  the  property,  or  stock  of  a  corporation  to  the  corpo- 
ration, and  at  the  same  time  taxing  the  corporators,  for  their 
shares  in  the  corporate  stock.  It  is,  in  an  equitable  light,  much 
the  same  thuig  as  taxing  a  copartnership  for  all  its  property 
and  business,  and  at  the  same  time  taxing  the  separate  part- 
ners for  their  shares  in  the  capital  stock.  But  in  strict  legal 
principle  it  is  different,  because  the  corporation  is  a  distinct  legal 
person  from  any  or  all  the  corporators,  and  as  such  is,  in  strict 
legal  right,  liable  to  taxation  for  all  its  property,  for  its  faculty 
and  for  income,  the  same  as  a  natural  person. 

10.  The  result  of  this  is  that  the  corporation  may  bo  made  tax- 
able at  the  place  of  its  residence,  or  principal  oiEce,  for  its  faculty 
or  franchise ;  for  its  income,  and  all  its  choses  in  action,  as  well 
as  its  personal  property  in  possession ;  but  this  is  not  common. 
And  for  real  estate  it  is  taxable  at  the  place  where  the  estate  is 
situated.^  And  the  same  principle  has  been  applied  to  a  corpo- 
ration extending  into  different  states.^  But  as  we  have  often 
before  said,  the  taxable  quality  of  the  shares  arises  solely  from 
the  supposed  income  arising  therefrom,  and  has  no  reference 
■whatever  to  the  estate  of  the  corporation,  but  solely  to  the  domi- 
cile of  the  holder  or  owner,  and  is  taxable  to  the  owner  in  the 
place  of  his  domicile,  without  reference  to  any  tax  imposed  upon 
the  corporation,  its  property,  or  capital.  And  the  fact  that  there 
is  injustice  in  taxing  both  will  not  affect  its  legality,  if  the  prin- 
ciple of  the  tax  is  legal  and  the  intent  is  clear.  For  all  taxation 
maybe  carried  to  the  extent  of  becoming  unjust,  without  be- 
coming illegal,  so  long  as  it  preserves  the  proper  principle  of 
taxation. 

11.  So  that  neither  the  injustice  or  the  unusual  character  of 
taxation  wilt  avoid  its  legal  binding  force.     It  must  be  vicious  in 

°  Salem  Iron-Factory  Co.  v.  Danvcrs,  !0  Mass.  K.  514  ;  Amesbury  W.  &  C. 
Man.  Co.  u.  Ameabury,  X7Mass.  R.  4G1;  4  Met.  184  ;  3  Greeol.  133;  9  Met, 
199. 

"  EaatOD  Bridge  Co.  v.  The  County,  9  Barr,  415. 
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principle,  and  thus  jirtually  lose  its  oharactep  of  taxation,  in  order 
to  become  invalid.  In  State  v.  Branin,  supra,  it  is  said,  —  «  The 
stock  of  an  incorporated  bant,  although  the  bant  pays  a  tax 
upon  Its  capital,  may  be  taxed  in  the  hands  of  stockholders  it 
authorized  bj  the  legislature,  although  it  is  a  second  tax  upon 
the  same  property." "  Double  taxation  may  be  unequal  op- 
pressive, and  unjust,  but  it  is  not  prohibited  by  any  constitutional 
provision,  and  it  is  in  tho  discretion  of  tlie  legislature,  and  courts 
cannot  declare  such  a  statute  void,  because  it  may  be  unjust  or 
oppressive."  "  The  reasoning  of  the  court  here  is  entirely  sound 
except  that  they  give  the  character  of  the  case  a  wrong  appella- 
tion. It  IS  not  strictly  double  taxation.  Jor  if  it  were  it  would 
be  Illegal.  The  legislature  can  no  moro  tax  the  same  property 
trnce,  for  the  same  thing,  than  it  can  tax  it  twice  as  much  as 
other  property  of  the  same  description.  This  is  self-evident  and 
requires  no  proof.  For  instance,  the  capital  stoct  of  a  corpora- 
tion IS  all  invested  in  property,  so  that  its  capital  and  property 
become  identical.  No  one  will  admit  for  a  moment  that  the 
legislature  could  tax  both  for  the  same  thing.  But  they  may 
unquestionably  tax  the  corporation  and  the  shareholders  at  the 
same  time  for  the  same  general  tax,  and  it  is  not  double  taxation 
in  any  just  sense. 

12.  Hence,  if  we  admit  that  tho  tax  required  to  be  paid  by 
this  statute  is  really  a  tax  upon  the  capital  of  the  railways  or  a 
portion  of  it,  it  will  not  exempt  the  shares  from  taxation  to  the 
owner,  let  lum  reside  where  he  may;  and  it  is  therefore  strictly 
a  tax  m  addition  to  that  which  is  imposed  upon  resident  owners 
For  the  tax  upon  the  owner  of  shares  in  tho  place  of  his  domicile 
IS  not  legally  affected  by  any  tax  miposed  upon  tho  corporation 
whether  it  be  a  domestic  or  foreign  corporation.''  And  when 
the  other  statutes  of  the  State  of  Vermont  mate  the  hability  of 
the  holder  of  shares  in  foreign  corporations  to  taxation  depend- 
ent upon  the  fact  that  such  stock  is  not  taxed  to  the  corporation 
It  IS  matter  of  mdulgcnce  merely,  and  nothing  which  the  owner 
of  the  shares  could  insist  upon  as  matter  of  exemption  from  tax- 
ation, independent  of  the  statute.    Neither  can  the  owners  of 

"  See  also  The  State  v.  Newark,  1  Butcher,  316. 
"  State  V.  Manchester,  sup-o. 
VOL.  II.  30 
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Vermont  railway  stocb,  residing  abroad,  claim  exemption  from 
taxation  on  account  of  it,  at  the  place  of  their  domicile,  because 
of  paying  this  tax  in  Vermont. 

13.  The  great  objection,  in  principle,  to  a  tax  of  this  bind  is, 
that  it  is  a  special  imposition  upon  the  property  interests  of  non- 
residents, and  not  a  tax  upon  such  property  in  common  with  the 
other  property  in  the  state  of  a  similar  character.  And  if  this 
principle  is  defensible,  it  gives  the  legislature  the  power  to  anni- 
hilate the  property,  at  any  moment,  without  in  any  way  affecting 
the  property  of  resident  citizens,  so  that  the  destruction  of  this 
class  of  property,  or  its  essential  destruction  by  way  of  taxation, 
is  a  thing  not  of  improbable  occurrence  if  this  mode  of  taxation 
be  legal ;  while  if  it  were  taxed  in  common  with  all  similar  prop- 
erty in  the  state,  it  is  scarcely  supposable  that  any  such  thing 
could  occur.  It  is  this  principle  of  taxation  against  which  the 
decisions  of  the  National  Supreme  Court,  as  to  the  U.  S.  Bank 
and  U.  S.  Stocks  have  been  directed.^ 

VI.  We  have  thus  shown,  we  think,  very  conclusively, 

1.  That  a  non-resident  cannot  be  taxed  in  Vermont  upon 
shares  he  may  own  in  a  corporation  in  Vermont  any  more  than 
he  could  if  the  corporation  were  in  the  place  of  his  domicile  ;  the 
right  to  tax  in  such  case  being,  as  for  a  chose  in  action,  which 
is  the  source  of  income,  and  this  being  altogether  independent  of 
the  locality  of  the  ultimate  power  or  force  producing  the  income, 
and  having  no  situs  except  that  of  the  domicile  of  the  owner. 

2.  That  the  United  States  Constitution  secures  to  all  citizens 
of  the  United  States  equality  of  taxation  with  resident  citizens, 
both  as  to  the  amount  and  the  mode,  or  principle  of  its  levy, 
whenever  they  may  own  property  in  the  state. 

3.  That  this  statute,  while  it  is  in  reality  an  attempt  to  compel 
non-resident  shareholders  to  pay  a  tax  upon  their  shares  in  the 
State  of  Vermont,  when  such  property  is  in  fact  taxable  nowhere 
else  but  in  the  place  of  the  domicile  of  the  owner  or  holder,  as- 
sumes the  form  of  a  levy  upon  the  corporation  as  to  that  portion 
of  its  capital  stock  only  which  is  held  by  non-residents. 

4.  This  is  entirely  inadmissible.     The  state  might  as  well  tax 

"  McCulloch  V.  Maryland,  supra ;  Osbom  v.  Bank  of  U.  S.,  infra ;  Weston 
„.  Charlegton,  2  Pet.  (U.  S.)  449. 
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the  holders  of  shares  in  one  county,  and  tax  the  corporation  for 
the  proportion  of  their  stock  held  by  tlie  inliabitants  of  another 
county,  when  the  tax  itself  extended  throughout  the  state.  The 
very  principle  of  taxation,  as  we  have  said,  requires  that  the  levy 
be  uniform  upon  all  property  of  the  same  class.  The  state  can- 
not therefore  levy  a  tax  of  one  per  cent  upon  half  the  capital 
stock  of  a  corporation,  and  a  less  or  larger  amount,  or  none  at 
all,  upon  the  other  half.  It  might  just  as  well  be  required  that 
neat  cattle  upon  one  side  of  a  river  or  highway  should  be  taxed 
twice  as  much  as  upon  the  other  side.  The  very  principle  of 
all  taxation  secures  entire  uniformity  to  the  extent  that  the  same 
class  of  property  shall  be  taxed  in  the  same  mode  throughout  the 
district  upon  which  the  tax  is  levied.  And  where  the  Constitu- 
tion of  the  state  provided  "  that  the  rule  of  taxation  shall  be  uni- 
form, and  taxes  shall  be  levied  upon  such  property  as  the  legisla- 
ture shall  prescribe,"  it  was  held^  that  a  statute  imposing  a  tax 
of  one  per  cent  upon  the  capital  stock  of  plank-road  companies, 
and  requiring  them  to  pay  the  same  into  the  treasury  of  the  state, 
in  lieu  of  all  other  taxes,  was  in  conflict  with  this  provision  of  the 
Constitution,  and  void.  But  this  constitutional  provision  in 
Wisconsin  only  placed  all  property  upon  the  same  basis  which 
the  principle  of  taxation  does  each  particular  class  of  property 
everywhere.     The  case  is  therefore  precisely  in  point. 

5.  And  it  is  no  excuse  for  this  irregular  mode  of  levy,  that 
the  owners  of  a  portion  of  the  capital  stock  are  not  within  the 
state,  so  that  they  can  be  reached  in  the  mode  in  which  resi- 
dent owners  of  the  stock  are  taxed.  As  to  a  tax  upon  the  shares 
as  choses  in  action  and  the  source  of  income,  the  legislature  of 
Vermont  have  no  right  to  tax  those  which  belong  to  non-resident 
citizens,  because  they  are  not  here,  but  in  a  foreign  jurisdiction, 
of  which  they  have  no  control  or  any  right  to  levy  taxes  upon 
them.  And  as  to  the  property  or  capital  stock,  or  the  franchise 
of  the  corporation,  which  is  within  their  jurisdiction,  they  may 
undoubtedly  tax  either,  or  both,  in  their  discretion.  But  if  they 
do  not  choose  to  do  it,  so  far  as  the  resident  owners  of  the  shares 
are  concerned,  the  towns,  through  their  influence  in  the  legisla- 

"  Attorney- General  v.  Winnebago  Lake  &  Fox  River  Plank-Road  Co.  II 
Wise.  R.  35. 
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tare,  requiring  tliat  it  be  distributed  according  to  ownersliip  for 
the  purposes  of  taxation,  and  not  all  taxed  in  mass  to  the  corpo- 
lation  in  the  place  of  its  principal  office,  or  if  for  any  cause  tlicy 
cannot  obtain  an  act  to  levy  taxes  directly  upon  the  corporation 
as  to  all  the  stockholders,  neither  can  they  do  it  as  to  any  who 
are  citizens  of  the  United  States,  — the  Constitution  of  the 
United  States  having  secured  uniformity  of  taxation  to  them  in 
common  with  the  resident  citizens.  How  it  might  be  as  to  shares 
owned  by  non-resident  aliens,  it  is  not  necessary  to  inquire.  It 
is  not  clear  hi  my  mind  that  a  levy  in  this  form  would  be  valid, 
even  where  shares  were  hold  by  non-resident  aliens. 

6.  It  is  a  levy  upon  the  corporation,  to  be  paid  by  non-resident 
shareholders  who  have  no  notice  of  the  proceedings,  and  where 
the  whole  proceedings  are  without  any  jurisdiction  over  them. 
It  has  been  lield  that  such  a  levy  is  void  upon  general  principles, 
it  being  m  the  nituie  of  a  decree  of  forfeiture  or  confiscation  of 
propel  tj ,  01  the  profits  or  a  portion  of  them ;  and  the  principle 
would  be  till"  same  it  it  went  tlie  whole  extent  of  all  tlio  profits 
or  all  the  piopcrty,  and  this  wholly  without  jurisdiction.  It 
seems  nothing  less  than  an  arbitrary  appropriation  of  private 
property,  belonging  to  citizens  resident  abroad,  to  the  public  use 
of  the  state,  when  the  owners  are  not  notified  of  the  proceedings 
or  represented  in  the  legislature.  It  was  expressly  decided,^ 
that  the  bonds  of  the  corporations  of  that  state,  or  the  stock  of 
such  corporations,  any  of  which  are  owned  by  inhabitants  of  an- 
other state,  are  not  liable  to  taxation  in  tlic  State  of  New  Jersey. 
And  this  seems  to  bring  the  question  of  jurisdiction,  for  purposes 
of  taxation,  over  shares  in  joint-stock  companies,  to  the  true  point. 
It  holds  truly,  that  as  sources  of  income,  they  are  properly  tax- 
able to  the  holder,  but  not  to  the  corporation,  any  more  than 
debts  are  taxable  to  the  debtor.^  For  shares  in  a  joint-stock 
company,  being  the  right  to  share  in  the  surplus  after  all  other 
liabilities  are  cancelled,  are  in  the  nature  of  a  debt,  conditional, 
indeed,  but  really  a  mere  chose  in  action.  But  the  shares  are 
not  the  property  of  the  corporation,  or  taxable  to  tlicm.  It  was 
accordingly  held,^'  that  the  corporation  is  not  liable  to  be  taxed 

^  State  V.  Ross,  3  Zab.  517. 

"  The  People  v.  Commissioners,  33  Barb,  lie. 

"  Slate  V.  Thomas,  2  Dutcher,  181. 


dbyGoogle 


§233i.  EIGHT. TO   TAX   SHARES  OF  NON-RESIDENTS.  469 

upon  tlie  shares  of  non-resident  owners,  and  that,  if  they  pay 
such  a  tax,  they  cannot  retain  it  out  of  dividends  declared  upon 
such  siiares.  Tlie  company  having  no  control  over  the  shares, 
and  no  agency  on  behalf  of  the  owners,  any  such  payment  must 
be  regarded  as  voluntary.  And  the  mere  color  of  legislative  or 
judicial  proceedings,  wholly  without  jurisdiction,  will  not  render 
the  payment  compulsory,  in  the  view  of  the  law.  So  in  Hood's 
Estate,  21  Penn.  State,  106,  it  was  held  that  a  collateral  inheri- 
tance, where  neither  the  property  taxed  nor  the  domicile  of  the 
ancestor  was  within  the  state,  could  not  legally  be  taxed  there. 

VII.  We  conclude  therefore  that  this  imposition,  as  a  tax,  is 
void  for  many  reasons  and  upon  many  grounds. 

1.  If  it  be  attempted  to  bo  justified  as  a  mode  of  taxing  the 
non-resident  stock  and  resident  equally,  it  wholly  fails  of  any 
such  purpose,  since  the  tax  is  much  more  in  amount  than  is  ever 
required  of  residents  for  any  purposes  of  state  taxes.  And  it 
would  scarcely  be  claimed  that  the  state  could  collect  for  their 
own  use  town  and  county  taxes  from  persons  who  belong  to  no 
town  or  county  in  the  state.  And  if  it  were  ever  so  smaU,  that 
would  not  make  it  legal,  if  levied  in  this  mode. 

2.  In  a  book  ^  of  high  credit,  and  which  has  been  often  quoted 
with  approbation  by  the  coiirts  in  this  country,  it  is  said :  "  The 
general  rule  appears  clearly  to  be,  ...  .  every  person  is  liable 
to  be  assessed  for  his  personal  property  in  the  state  of  which  he 
is  an  inhabitant ;  and  stock  owned  in  incorporated  banks,  <fec., 
by  non-resident  holders  thereof,  is  not  subject  to  the  taxing  power 
of  the  state.  Indeed  the  stock  is  not  a  thing  capable  in  itself  of 
being  taxed  on  account  of  its  locality,  and  any  tax  imposed  upon 
it  must  be  in  the  nature  of  a  tax  upon  income,  and  of  necessity 
confined  to  the  person  of  the  owner,  who,  if  he  be  a  non-resi- 
dent, is  beyond  the  jurisdiction  of  the  state,  and  not  subject  to 
its  laws."^ 

3.  As  a  tax  upon  the  portion  of  the  capital  stock  of  the  rail- 
ways represented  by  the  shares  of  non-residents,  it  may  justly 
be  said  that  the  shares  do  not  represent  any  particular  portion 
of  the  capital  stock.    But  if  we  were  to  admit  that  the  share- 
's Angell  &  Ames  on  Corp.  §  458. 

"  Union  Back  of  Tennessee  u.  The  State,  9  Yerg.  4D0. 
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holders  are  tenants  in  common  of  the  capital  stock,  which  is  not 
true  in  any  strict  legal  sense  of  title,  we  still  encounter  the  fatal 
irregularity  so  often  hefore  alluded  to,  of  taxing  the  interest  of 
one  tenant  in  common  upon  a  totally  different  principle  from  that 
which  we  apply  to  the  interest  of  other  tenants,  which  seems  at 
war  with  all  just  notions  of  taxation. 

4.  If  it  be  well  founded  in  law,  that  the  legislatures  of  tlie 
several  states  possess  the  power  to  tax  property  within  their 
limits,  belonging  to  citizens  of  the  other  American  states  not 
resident  in  the  state  where  they  bold  property,  upon  principles 
altogether  distinct  from  that  upon  which  tbcy  tax  the  same  class 
of  property  belonging  to  resident  citizens,  then  indeed  are  the 
property-rights  of  non-resident  citizens  wholly  at  the  mercy  of 
such  legislature,  with  no  check  or  control  whatever,  which  we 
think  we  have  suiBciently  disproved,  as  being  at  war  both  with 
the  general  principles  of  taxation,  and  the  fundamental  princi- 
ples of  the  United  States  Constitution. 

VIII.  In  regard  to  the  right  of  these  non-resident  citizens 
and  shareholders  to  obtain  an  injunction  out  of  chancery,  iu  the 
Circuit  Court  of  the  United  States,  restraining  the  treasurer  of 
the  company  from  paying  over  any  such  tax  as  is  required  by 
the  statute  to  the  treasurer  of  the  state  out  of  the  dividends 
upon  these  shares,  or  against  the  treasurer  of  the  state  from 
taking  proceedings  to  enforce  the  tax,  we  think  there  can  be  no 
question  whatever.  It  seems  to  be  almost  the  very  point  de- 
cided in  Osborne  v.  The  Bank  of  the  United  States.*"  The  Cir- 
cuit Courts  of  the  United  States  possess  full  jurisdiction  in  the 
case,  on  account  of  the  non-residence  of  the  plaintiffs,  and  the 
subject-matter  of  the  imposition  being  in  violation  of  the  guar- 
anties of  the  United  States  Constitution,  which  it  is  the  especial 
duty  of  the  Federal  Courts  to  vindicate  and  enforce,  it  seems 
highly  proper  they  should  be  appealed  to  in  regard  to  it.  There 
can  be  no  question,  therefore,  in  my  judgment,  either  in  regard 
to  the  right  or  the  remedy. 

"  9  Wheaton,  738.  The  legislature  oannot  pass  a  law  to  govern  a  particular 
case.    It  b  a  mere  decree.    Holden  v.  James,  XI  Mass.  E.  48G. 
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SECTION    TI. 


Power  of  the  Legislature  to  modify  the  Charter  of  Trinity 
Church,  New  York. 

1 .   llie  real  gwesitOB  involved  in  the  ^hole  case,  is  settled  by  the  act  of  1814. 
I.    Was  Triniti/  Church,  in  IS14,  a  primte  corpOTOtionf 

1.  This  question  has  been  evaded,  bg  calling  the  properly  of  Trinity  Church  a  trust.     But 

the  same  question  arises  in  regard  to  a  trust,  as  in  regard  to  a  corporation,  whethei-  it 
is  pMic  or  private. 

2.  Eleemo^nary  corporations,  colleges,  academies,  and  churches  are  private. 

3.  Diatinctions  hetuieen  piJJic  and  private  schools. 

4.  5,  6,  7.  Laio  of  the  Dartmoalk  College  case  stated, 

8.  Analogy  between  that  case  and  this  staled;  and  other  similar  cases  referred  to,  and  the 

anahgt/  between  college  and  acadetaic  eorporr^ions  and  churches  staled. 

9.  Definition  of  a  puMic  college  or  university. 
10.  Ikfinition  of  a  private  college  or  universiti/. 

n.  Trinity  Church  being  a  private  deemosgnary  corporation,  it  did  not  become  sahjeet  to 
legislative  control,  because  the  principal  fund  arose  Jrom  a  royal  grant. 
1 .  PuiKc  groats  to  private  corporoiions  have  always  been  common, 

5.  They  impose  no  different  duties  from  private  grants. 

3.  Public  colleges  and  academies  may  exist. 

4.  Parish  churches  in  England,  public  corporations,  but  the  parish  system  never  trans- 

planted into  the  ctdonies. 

5.  Conclusion,  that  Trinity  Church  is  in  all  respects  a  prinate  corporation, 
IIL  Charier  vieuted  as  a  contract. 

1 .  Enery  amendment  is  also  a  contract,  when  accepted, 
9.  Cases  upon  the  eiAJect  reviewed. 

IV.  HoiB  far  such  cAarters  are  subject  to  repeat,  alteration,  or  amendment,  5j  the  legisla- 

],  2.  The  authority  and  applicalion  of  the  case  of  Dartmouth  College  v.   Woodward 

3.  Other  cases  in  the  United  States  Supreme  Court  stated, 
i.  The  law  of  the  cases  in  the  Slate  Courts  dixussed. 

5.  Case  of  Louisville  v.  The  University. 

6,  T,  8,  9.   The  law  and  the  evidence  concur  in  One  result,  that  the  State  kgislature  have  no 

control  oi-cr  this  corporation,  and  never  exercised  or  claimed  any  such  contnd. 

V.  Is  tlie  proposed  alteration  of  the  charts'  a  ■violalion  of  the  corporate  rights  t 

1.  No  franchise  of  a  private  eorporalion  more  vital  tMn  that  of  self-government. 

2.  No  security  to  the  corporation  that  the  l^islature  will  not  do  injustice. 

3.  No  justijicatioa  far  doing  injustice  to  Trinity  Clivrch,  that  some  great  good  is  pro- 

pcaed  to  be  thereby  effected. 

4.  Or  that  Ike  funds  might  be  more  viisely  managed. 

5.  Or  that  the  petitioners  act  in  good  faith. 

6.  It  is  easy  far  men  la  commit  the  most  flagrant  outrages  upon  private  right,  in  most  per- 

fect good  faith. 
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7.  These  Olustmllans  mri>i  seem  nol  tikdij  to  ocmr,  but  from  tM  past  ice  htov)  r,ot  u-liol  lo 

8.  /(  mag  be  mid  a  void  law  can  do  but  little  injury. 
1,  2,  3,  4.  But  it  does  mach,  in  many  ways. 

VI.  Qopstions  incidailiU  lo  the  main  inqairy. 

I.  1,2,3,4,  5.  The  relations  and  duties  (f  ihe  corporation,  and  of  the  cestuh  que  true!, 

in  reference  to  thdr  rights  avd  diUles,  discussed. 
u.  Bui  if  all  that  is  claimed  in  regard  to  the  facts  is  conceded,  the  act  of  imi  did  not 
impair  any  rested  right. 

III.  Non-parisMon^s  never  had  the  right  lo  vole  in  the  dfclions  in  Trinity  Church. 

IV.  Extent  of  the  visitatorial  power. 

§  233  c.  The  following  opinion,  prepared  at  the  request  of 
the  vestry  of  Trinity  Church,  Now  York,  as  it  contains  our  own 
view  of  the  law  of  one  of  the  most  important  controversies  in 
regard  to  property,  both  in  amount  and  in  the  character  of  the 
questions  involved,  which  has  arisen  in  the  country,  and  as  it 
was,  at  the  time,  immediately  acquiesced  in  by  a  very  numerous, 
learned,  and  influential  opposing  interest,  and  lias  hitherto  con- 
tinued to  be  thus  acquiesced  in,  and  as  many  of  the  suggestions 
here  made,  although  made  nearly  ten  years  ago,  have  a  striking 
significance  at  the  present  time,  when  the  constitution  of  tho 
government  is  undergoing  very  marked  changes,  both  by  formal 
amendments  and  new  constructions,  we  have  thought  we  could 
present  nothing  more  acceptable  to  the  profession,  and  we  are 
sure  that  no  plea  in  favor  of  the  inviolability  of  the  written  law 
could  be  more  temperate,  or  earnest,  or  sincere. 

In  preparing  an  opinion  upon  the  law  of  this  case,  I, have 
endeavored  to  pursue  the  same  course  I  should  have  done  were 
the  case  before  me  judicially.  The  principal  difference  of  which 
I  have  been  conscious  was  the  want  of  formal  argument  before 
me,  when  I  could  direct  the  attention  of  counsel  to  those  points 
upon  which  I  specially  desired  elucidation.  This  want  has  been, 
to  a  considerable  extent,  supplied  by  the  arguments  before  for- 
mer committees  of  tlie  New  York  Legislature,  and  the  reports 
of  the  majority  and  minority  of  some  of  these  committees  upon 
the  several  points  involved.  I  have  prefaced  my'opinion  with 
no  statement  of  facts,  because  they  all  appear  in  documents  al- 
ready in  print,  and  a  repetition  of  them  here  would  only  extend 
the  opinion,  to  no  useful  purpose. 

1.  It  seems  to  me  that  the  discussions  before  the  committees 
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of  the  New  York  Legislature,  as  is  common  before  such  bodies, 
took  a  much  wider  range  than  is  necessary  or  desirable.  I  shall, 
therefore,  confine  myself  mainly  to  those  points  which  seem  to 
me  decisive  of  the  rights  of  the  parties.  In  tliis  view  it  seems  to 
me,  as  the  controversy  all  turns  upon  the  question  of  repealing 
or  modifying  the  act  of  1814,  in  relation  to  the  charter  of  this 
church,  that  we  may  lay  out  of  the  case  all  extended  examina- 
tion of  the  rights  of  this  corporation  before  the  date  of  the  act  in 
question.  For  even  if  the  corporation  possessed  the  same  rights 
before  that  act  which  it  does  under  it,  the  repeal  is  not  unim- 
portant. I  shall  assume  as  unquestionable  that  the  act  of  1814 
did  constitute,  or,  more  specifically,  define  an  important  fran- 
chise of  the  ciiarter  of  tliis  corporation.  I  mean  the  essential 
franchise  of  the  qualification  of  its  electoral  body.  And  it  will 
render  the  act  of  1814  scarcely  less  important,  if  we  admit  that 
tlie  corporation  possessed  substantially  the  same  electoral  fran- 
chise before  that  it  did  after  that  act.  For  the  clear  definition  of 
an  important  franchise  is  as  essential  a  grant  as  its  creation. 

1.  The  only  inquiry,  behind  the  act  of  1814,  important  to  the 
estimate  of  the  inviolability  of  the  corporate  franchises  of  Trinity 
Church,  is  whether  tliat  church  was  justly  to  be  regarded  as  a 
private  corporation,  or  was  to  be  treated  as  a  public  corporation. 

The  council  of  revision,  consisting  of  some  of  the  ablest  jurists 
the  State  has  ever  had,  having  the  law  of  1814  under  consider- 
ation, assume  as  matter  of  course  that  tlie  eliarter  is  a  "  private 
grant,"  and  one  of  the  objections  made  to  the  act  is  based  upon 
that  ground  alone.  No  question  whatever  seems  to  have  been 
then  made  upon  this  point  as  matter  of  fact.  And  I  am  not 
aware  that  this  has  ever  been  seriously  questioned  by  any  one. 

1,  But  from  the  discussions  which  seem  to  have  arisen  before 
the  committees  and  among  the  different  members,  I  infer  that 
it  has  been  attempted  to  be  maintained,  that  the  corporation 
have  only  a  trust  estate  in  the  property  granted  to  them,  and 
that  this  is  a  trust  of  so  public  a  character  as  to  be  subject  to 
legislative  control.  This  argument,  if  it  has  any  just  foundation, 
must  rest  upon  the  distinction  between  public  and  private  cor- 
porations. For  all  corporate  property  is,  in  one  sense,  held  in 
trust.  It  is  a  trust  for  the  benefit  of  the  shareholders  in  tlie 
case  of  private  joint-stock  corporations.     It  is  upon  this  ground 


dbyGoogle 


■it 4  CONSTITDTiONAL   QUESTIONS.  §233c. 

that  tlio  directors  of  such  companies  are  not  allowed  to  contract 
obligations  in  conflict  with  the  interests  of  the  company  which 
they  represent.^ 

2.  There  is  also  a  species  of  eleemosynary  corporation,  very 
numerous  in  this  country,  and  whose  creation  is  chiefly  for  tlie 
discharge  of  certain  trusts  connected  with  the  general  purposes 
of  education  and  rehgion,  which  are  of  such  vital  importance  to 
the  general  welfare,  as  scarcely  to  he  surpassed  in  that  respect 
by  any  other  class  of  trusts,  however  public  in  their  character, 
and  which  we  are  on  that  account  apt  to  conclude  must  of  ne- 
cessity come  under  the  class  of  public  trusts.  Under  this  class 
may  be  mentioned  here  incorporated  schools,  such  as  colleges 
and  academies  and  incorporated  churches,  like  the  one  which 
we  are  now  examining.  We  have  examined  the  subject  as'  ap- 
plicable to  corporations  for  purposes  of  education  very  much  at 
length,  because  the  cases  are  numerous  and  the  subject  precisely 
parallel  to  that  of  charitable  and  religious  corporations.  Many 
persons,  making  no  very  clear  discrimination  between  the  public 
schools  which  are  maintained  in  many  of  the  states  as  a  part  of 
the  general  burden  of  taxation,  and  the  class  of  schools  referred 
to,  whose  support  comes  from  funds  accumulated  both  from  pri- 
vate and  public  munificence,  are  liable  to  confound  or  to  iden- 
tify the  two  classes  of  schools. 

3.  Bnt  they  are  nevertheless  wholly  distinct  upon  the  point 
in  question.  Those  public  schools  which  are  maintained  by  gen- 
eral or  local  taxation  are  public  corporations,  and  in  all  respects 
subject  to  the  control  of  the  legislature.  It  will  make  no  difler- 
enco  in  that  respect  that  the  corporate  bodies,  whether  towns 
or  districts,  which  have  the  control  and  support  the  burden  of 
maintaining  these  schools,  may  also  derive  funds  for  this  purpose 


'  ^n'e,  §§  UO,  211,  and  mimerous  casos  there  cited.  Davidson  v.  Seymour 
et  ai,  Law  Reporter,  July,  1857,  p.  159 ;  Redmond  v.  Dickerson,  1  Stockton, 
Ch.  507;  Fawcett  ii.  Wliitehouso,  1  Russ.  &  M.  132;  Charitable  Corpora- 
tion V.  Sutton,  2  Atk.  400 ;  Marskall  v.  Baltimore.  &  Ohio  Eailw.,  16  Howard 
(U.  S.),  314,  325 ;  Wood  v.  McCann,  S  Dana,  S66 ;  Hunt  v.  Test,  8  Alab.  713 ; 
Harris  v.  Roof,  10  Barb.  489 ;  Rose  v.  Truax,  21  Barb.  361 ;  In  re  Robert  W. 
Lowber  v.  The  Mayor,  Aldermen,  &  Commonalty  of  the  City  of  New  York ; 
and  In  re  A.  0.  Flagg,  Comptroller,  and  others,  fax  payers  v.  Lowber,  Ante,  § 
140,  note  to  pi.  3 ;  Semmea  v.  Mayor,  &c.,  of  Colmnbna,  19  Ga.  R.  471. 


dbyGoogle 


^  233  C.  POWER   OF   THE  LEGISLATURE.  475 

from  private  chanty.  If  they  do,  as  is  sometimes  the  case,  this 
does  not  change  the  character  of  the  corporation,  or  exempt  it 
from  legislative  control.  The  property  thus  ohtaiiled  would  not 
be  liable  to  be  diverted  by  tlio  legislature  from  the  general  object 
or  scheme  of  the  charity.  But  the  corporation  is  nevertheless 
wholly  under  the  control  of  the  legislature  to  alter  or  repeal  at 
will.  And  if  the  funds  of  Trinity  Church  were  held  by  a  public 
corporation,  it  would  be  competent  for  the  legislature  to  control 
the  corporation  in  the  manner  claimed,  keeping  the  funds  and 
appropriating  the  income  fairly  for  the  purposes  contemplated 
by  the  donors.  Public  corporations  are  confined  to  municipal- 
ities, such  as  towns,  school  districts,  &c.,  and  corporations  whose 
stock  is  owned  by  the  state,  and  which  are  of  course  under  legis- 
lative control.^ 

4.  But  the  legislature  have  no  such  control  over  a  private  cor- 
poration which  holds  funds  for  the  purposes  of  education  or 
religion  or  general  charity.  And  colleges  and  academies  and 
churches  in  this  government  are  of  this  character.  This  point 
is  expressly  decided  in  the  leading  case  of  Dartmouth  College  v. 
Woodward.^  The  distinction  between  public  and  private  corpo- 
rations of  this  character  is  thus  stated  by  Mr.  Chief  Justice  Mar- 
shall, in  the  opinion  of  the  court  in  that  case.  "  If  the  act  of 
incorporation  be  a  grant  of  political  power,  if  it  create  a  civil 
institution,  to  bo  employed  in  the  administration  of  the  govern- 
ment, or  if  the  funds  of  the  college  be  public  property,  or  if  the 
State  of  New  Hampshire,  as  a  government,  be  alone  interested 
in  its  transactions,  the  subject  is  one  in  which  the  legislature  of 
tiie  state  may  act  according  to  its  own  judgment,  unrestrained 
by  any  limitation  of  its  power,  imposed  by  the  Constitution  of  the 
United  States." 

5.  "  But  if  this  be  a  private  eleemosynary  institution,  en- 
dowed with  a  capacity  to  take  property  for  purposes  unconnected 
with  government,  whose  funds  are  bestowed  by  individuals  on 
the  faith  of  the  charter,"  &c.,  he  concludes  it  is  to  be  regarded  as 
a  pfivate  corporation  for  the  administration  of  a  charity  in  some 
sense  of  a  public  character. 

6.  In  illustrating  the  subject  further  the  learned  judge  adds, 

'  Ante,  §  17  and  cases  cited.  '  i  Wheaton,  518. 
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"  That  education  is  an  object  of  national  concern  and  a  proper 
subject  of  legislation  all  admit-  That  there  may  be  an  institu- 
tion founded  by  government  and  placed  entirely  under  its  imme- 
diate control,  the  officers  of  which  would  be  public  officers, 
amenable  exclusively  to  government,  none  will  deny.  But  is 
Dartmouth  College  sucli  an  institution  ?  Is  education  altogether 
in  the  hands  of  government  ?  Does  every  teacher  of  youth  be- 
come a  public  officer  ?  " 

7.  And  in  conclusion  the  learned  judge  says :  "  It  appears  that 
Dartmouth  College  is  an  eleemosynary  institution,  incorporated 
for  the  purpose  of  perpetuating  tlie  application  of  the  bounty  of 
the  donors  to  the  specified  objects  of  that  bounty  ;  that  its  trus- 
tees or  governors  were  originally  named  by  the  founder,  and  in- 
vested with  tlie  power  of  perpetuating  themselves,  that  they  are 
not  public  officers,  nor  is  it  a  civil  institution  participating  in  tho 
administration  of  government,  but  a  charity  scliool  or  a  seminary 
of  education,  incorporated  for  the  preservation  of  its  property 
and  the  perpetual  application  of  that  property  to  tlie  objects  of 
its  creation," 

8.  Upon  comparison  it  will  be  seen  that  all  the  incidents  hero 
enumerated  apply  to  the  condition  of  Trinity  Church  in  1814. 
The  original  charter  was  a  royal  grant  made  through  the  instru- 
mentality of  the  local  authorities,  upon  the  petition  of  tlic  cor- 
porators, and  in  the  usual  form  of  such  incorporations,  and  with 
the  ordinary  corporate  franchises  of  corporate  action  and  perpet- 
ual succession.  The  authority  of  this  case  in  regard  to  tliis  point 
has  never  been  questioned,  but  universally  followed  both  in  the 
national  and  state  courts.  See  upon  this  point  Allen  w.  McKeon,* 
where  it  is  said,  "  Bowdoin  College  is  a  private  and  not  a  public 
corporation,  of  which  the  Commonwealth  of  Massachusetts  was 
the -fouijder ;  and  the  visitatorial,  and  all  other  powers,  franchises, 
and  rights  of  property  of  tho  college  are  vested  in  the  boards  of 
trustees  and  overseers  established  by  the  charter,  wlio  have  a 
permanent  title  to  tlioir  offices,  which  can  be  divested  only  in  the 
manner  pointed  out  by  the  charter."^ 

*  1  Sumner,  276. 

>  See  also  Bracken  v.  William  and  Mary  College,  I  Call,  161,  S.  C.  3  Call, 
573. 
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9.  In  the  case  of  the  University  of  Alabama  v,  Winston,®  we 
have  the  definition  of  a  public  college  or  university.  That  was 
a  case  where  all  the  funds  of  the  college  wore  public  property, 
and  all  its  officers,  even  the  trustees,  paid  and  appointed,  either 
mediately  or  immediately  by  the  state. 

10.  But  in  University  v.  Foy,'  and  in  Den  v.  Foy,^  a  grant  of 
land  to  the  university  is  held  to  have  created  vested  rights  be- 
yond the  control  of  the  legislature,  on  the  ground  tliat  the  Uni- 
versity of  North  Carolina  is  a  private  corporation.^ 

11.  It  being  then  established  that  Trinity  Church  is  a  private 
eleemosynary  corporation  for  the  purpose  of  administering  a 
charity,  and  that  the  legislature  have  ordinarily  no  control  over 
the  essential  franchises  of  such  a  corporation,  it  can  make  no  dif- 
ference, as  it  seems  to  me,  that  the  principal  fund  to  be  adminis- 
tered arose  from  a  royal  grant.  (For  Eowdoin  College  was  en- 
dowed by  a  public  grant  from  the  State  of  Massachusetts.)  It 
was  not  in  the  case  of  Trinity  Church  a  grant  contemporane- 
ously with  the  charter,  but  made  long  after,  so  that  the  grant  of 
the  endowment  cannot  be  said  to  qualify  or  characterize  the 
grant  of  the  corporate  powers. 

1.  Tliese  public  grants  to  private  eleemosynary  corporations 
were  common  both  before  and  since  the  Revolution,  and  are 
stdl  common.  And  no  one  supposes  that  because  a  college  or 
an  academy,  or  a  church  corporation  receives  a  public  grant  of 
land,  that  it  thereby  becomes  a  public  corporation  subject  to  the 
control  of  the  legislature,  so  that  its  charter  may  be  altered  or 
repealed  at  the  will  of  the  legislature.  That  is  true  of  most  of 
the  colleges  and  academies  in  the  different  states,  and  it  was 
never -supposed  that  they  thereby  lost  the  right  of  private  control 
and  independent  corporate  action. 

'  G  Stew.  &  Porter,  17. 

'  2  Haywood,  310,  374,  '  1  Murpi.  58. 

"  See  also  upon  this  point,  confirming  the  gener^  doctrine  claimed,  Wales  v. 
Stetson,  2  Mass.  R.  146 ;  Parsons,  Ch.  J. ;  People  w.  Manhattan  Co.,  9  Wendell, 
351 ;  Thomas  v.  Daniel,  3  McCord,  354,  admitting  the  same  rule  of  construc- 
tion after  the  constitution"  of  the  United  States  came  in  force.  Yarmouth  v. 
Korth  Yarmouth,  34  Maine  H.  4H.  The  same  is  also  held  as  to  the  University 
of  Louisville,  in  Louisville  v.  The  University,  15  B.  Monroe,  642. 
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2.  A  public  grant  to  a  private  corporation  for  the  general  pur- 
poses of  its  creation,  ■wliicli  contains  no  conditions  or  reserva- 
tions, is  as  much  irrevocable  and  as  really  a  gift  beyond  recall 
or  control  as  any  private  grant  made  with  the  same  incidents. 
And  it  imposes  no  more  or  diiferent  duties  or  responsibilities  upon 
the  donee  from  any  private  grant  in  the  same  terms.  This  propo- 
sition is  fully  maintained  in  the  cases  already  cited.i"  It  is  said 
in  the  case  last  referred  to,  "  If  a  corporation  be  eleemosynary 
and  private  at  first,  no  subsequent  endowment  of  it  by  the  state 
can  change  its  character.  It  is  not  sufficient  to  render  a  corpora- 
tion public  that  its  ends  are  public." — "Colleges  and  acade- 
mies for  the  promotion  of  piety  and  learning,  and  endowed  with 
property  by  public  and  private  donations,  are,  in  a  legal  sense, 
equally  with  hospitals  for  the  relief  of  the  poor,  sick,  &c.,  con- 
sidered as  private  eleemosynary  corporations." 

S.  In  all  this  we  do  not  intend  to  deny  that  public  colleges 
and  academies  may  be,  and  often  are,  created  in  this  country. 
But  that  is,  as  we  have  seen,  where  the  endowment  is  exclusively 
public  and  the  control  retained  by  the  public.  But  a  public 
church  corporation  in  all  the  American  states  is  incompatible 
with  our  institutions. 

4.  It  was  no  doubt  true  under  the  English  constitution,  that 
the  parishes  in  England  were,  and  are  still  in  some  sense,  public 
corporations  and  subject  to  parliamentary  control.  But  the  Eng- 
lish church  establishment,  as  such,  does  not  extend  to  her  Col- 
onies. The  parish  system  has  never  been  transplanted  there. 
And  incorporations  of  churches  in  communion  with  the  Cliurch 
of  England  in  the  Colonies,  were  regarded  the  same  as  collegiate 
and  academical  incorporations,  as  being  of  a  private  and  inde- 
pendent character ;  the  same  precisely  as  to  their  private  char- 
acter as  would  have  been  tlie  incorporation  of  a  Presbyterian  or 
Lutheran  congregation. 

5.  So  that  we  may  fairly  conclude,  beyond  all  question,  that 
the  parish  of  Trinity  Church  from  its  inception,  was  a  private 
corporation  wholly  independent  of  all  rightful  legislative  control, 

'"  See  also  The  Bowdoin  College  case,  1  Suoiner,  276,  and  Universiiy  i\ 
Louisville,  15  B.  Mon.  642.  And  in  the  University  of  Maryland  v.  Williams,  9 
Gill  &  Johnson,  3G5,  this  point  is  expressly  decided. 
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and  that  it  has  always  been  so  regarded  and  treated.  Not  that 
the  legislature  under  the  English  constitution  did  not  possess  the 
power  to  repeal  or  modify  corporate  charters,  for  it  is  well  known 
the  British  parliament  did  possess  that  power  ;  but  it  was  never 
regarded  as  a  power  which  could  be  rightfully  exercised  in  the 
case  of  private  corporations,  except  in  extreme  cases,  as  in  the 
suppression  of  the  Knights  Templars  and  the  Religious  Houses 
under  Henry  the  Eightli ;  and  which  it  seems  the  present  move- 
ment is  designed  to  repeat  in  this  country  in  deliance  of  the  ex- 
press provisions  of  the  United  States  Constitution  to  the  contrary. 
Such  an  attempt  to  inaugurate  in  the  American  states  that  most 
olfensive  doctrine  of  the  omnipotence  of  parliament,  in  the  place 
of  tlie  limited  authority  which  has  been  confided  to  our  legisla- 
tures, cannot  receive  countenance  from  any  judicious  and  dis- 
passionate mind. 

III.  This  church,  then,  being  a  private  eleemosynary  corpora- 
tion, its  charter  was  a  contract  within  the  protection  of  that  pro- 
vision of  the  United  States  Constitution  which  inhibits  the  states 
from  passing  laws  impairing  the  obligation  of  contracts.  And 
so,  equally,  is  any  essential  amendment  of  the  charter.  For  this 
quality  of  a  charter  of  a  private  corporation  rests  upon  the  propo- 
sition mainly  that  the  charter  is  a  contract,  inasmuch  as  it  con- 
fers certain  franchises  and  privileges  upon  the  corporation,  and 
in  return  requires  certain  duties  of  the  corporation,  which  be- 
come obligatory  only  upon  the  acceptance  of  the  charter  by  the 
corporators,  which  constitutes  it  essentially  a  contract. 

1.  It  is  also  true  of  every  amendment  of  the  charter  of  a  pri- 
vate corporation,  conferring  new  franchises,  or  privileges,  or  upon 
new  conditions,  that  it  does  not  become  binding  upon  the  cor- 
poration, unless  by  the  acceptance  of  the  corporation.  And  the 
acceptance  of  an  amendment  of  the  charter  of  an  eleemosynary 
corporation,  by  a  majority,  who  for  all  purposes,  in  such  corpora- 
tions, represent  both  the  corporation  and  the  donors  of  its  funds, 
is  all  that  is  ever  required.^^ 

"  Louisville  t'.  The  Univeraty,  15  B.  Monroe,  681 ;  Anie,  g§  19,  20 ;  per 
Slory,  J.,  in  Dartmouth  College  v.  Woodward,  4  Wheaton  518,  6SG,  d  seq.  See 
also  upon  this  point  tho  following  cases,  iiilly  sustaining  the  view  here  taken, 
Eogers,  J.,  in  Ehrenzeller  v.  Union  Canal  Co.,  1  Eawle,  190 ;  Conunissioners  v. 
Jarvis,  1  Monroe,  5. 
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2.  Ill  tho  case  of  "Washington  Bridge  Co.  v.  The  State  of 
Connecticut,^^  tlie  point  is  expressly  decided,  that  any  enlarge- 
ment of  the  charter  of  a  private  corporation,  so  accepted  as  to 
become  binding,  is  the  same,  as  to  its  inviolability,  as  if  it  had 
formed  a  part  of  the  original  grant.^^  It  is  held,  also,  in  the  last 
named  case,  that  a  statute,  very  similar  to  the  one  asked  for  in 
the  case  of  Trinity  Church,  is  void,  as  being  opposed  to  the  fun- 
damental principles  of  right  and  justice  inherent  in  the  nature 
and  spirit  of  tiie  social  compact,  independent  of  all  express  con- 
stitutional prohibition.  This  was  the  practical  construction  of 
the  British  constitution,  upon  this  particular  point,  and  it  is  the 
only  view  which  commends  itself  to  our  sense  of  justice  and  fair 
dealing.  The  last  case  referred  to  was  that  of  an  act  incorporafr 
ing  the  University  of  Maryland,  and  the  subsequent  act,  declared 
void,  proposed  to  create  a  new  regency.  In  Norris  v.  The  Ab- 
ington  Academy,"  it  was  held,  that  even  wliere  the  corporation, 
in  performance  of  the  condition  of  an  act  of  the  legislature,  en- 
larging its  powers,  and  for  a  pecuniary  consideration,  had  con- 
veyed ail  tlicir  estate  and  effects  to  the  state,  that  the  legislature 
nevertheless  could  not  vest  the  government  of  the  corporation  in 
a  now  board  of  trustees.  And  in  Vermont,  where  the  state,  in 
the  charter  of  towns,  reserves  one  right  of  land  for  tho  use  of  a 
county  grammar  school,  and  had  incorporated  such  a  school,  with 
power  to  receive  the  rents  of  such  lands,  it  was  hold,  they  could 
not  subsequently  divert  any  portion  of  the  rents,  to  the  use  of ._ 
other  similar  schools,  subsequently  created.^^ 

IV.  The  amendment  of  the  charter  of  tho  corporation  of  Trin- 
ity Church  then,  in  1814,  being  the  same  as  a  new  charter,  we 
have  only  to  inquire  how  far  any  such  charter  is  subject  to  repeal, 
alteration,  or  amendment.  This  is  the  principal  question  dis- 
cussed and  determined  in  the  case  of  Dartmouth  College  v. 
Woodward,  already  referred  to.     That  was  a  case  very  similar, 

"  18  Conn.  K.  5S. 

"  The  same  principle  is  maintained  in  Gordon  v.  The  Appeal  Tas  Court, 
3  How.  (U.  S.)  133.  See  also  University  of  Maryland  v.  WilUams,  9  Gill  & 
Johnson,  385,  where  the  same  views  are  maintained. 

"  7  Gill  &  Johnson,  7. 

"  Burt  V.  Caledonia  County  Grammar  School,  11  Vt.  Eep.  632. 
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in  many  of  its  facts,  to  the  present  case.  That  was  a  contro- 
versy, in  regard  to  the  constitution  of  the  governing  body  of  the 
corporation.  The  professed  purpose  and  object  of  that  reform, 
as  of  all  reforms,  in  popular  governments,  was  to  liberalize  the 
institution.  But  the  court  held  that  the  provision  in  the  United 
States  Constitution,  against  state  laws,  impairing  the  obligation 
of  contracts,  had  reference  to  such  reforms,  and  cut  them  up  by 
the  roots.  And  it  is  not  too  much  to  say  that  this  decision  and 
others  in  regard  to  the  different  application  of  the  same  principle, 
have  done  more  to  protect  the  essential  pecuniary  rights  of  the 
citizen,  and  especially  in  regard  to  corporate  interests  and  fran- 
chises, against  unjust  encroachments,  from  whatever  source,  than 
any  other  over  made,  by  any  judicial  tribunal,  in  the  country. 
It  is  one  of  the  most  indispensable  barriers  against  legislative 
injustice,  which  was  ever  incorporated  into  the  constitution  of  a 
great  empire.  And  although  not  itself  a  new  principle,  its  ap- 
plication to  the  charter  and  franchises  of  private  corporations 
was  new,  and  it  seems  to  me  one  of  the  most  important  safe- 
guards to  property  and  private  rights  which  wisdom  could  have 
devised  or  justice  defend  and  enforce  ;  and  my  surprise  is  that, 
in  form  even,  it  should  liave  been  unknown  to  the  English  con- 
stitution. And  the  cases  which  we  have  referred  to,  and  may 
hereafter  refer  to,  show  very  clearly,  that  the  principle  has  been 
very  strenuously  adhered  to,  with  a  single  exception  hereafter 
referred  to,  by  ail  the  judicial  tribunals  of  the  country,  since  its 
first  promulgation.  And  it  is  so  plain,  and  so  simple,  in  itself, 
as  scarcely  to  admit  of  illustration  or  elucidation.  But  we  shall 
refer  briefly  to  some  of  the  subsequent  decisions,  which  have  fol- 
lowed the  leading  case  upon  this  subject,  that  of  Dartmouth  Col- 
lege V.  Woodward, 

1.  The  authority  and  principle  of  the  decision  may  be  thus 
stated,  as  was  done  by  the  court  in  Thorpe  v.  Rut.  &  Bur.  Rail- 
way.'^ "  Upon  this  subject  the  decisions  of  the  United  States 
Supreme  Court  must  be  regarded  as  of  paramount  autliority. 
And  the  case  of  Dartmouth  College  v.  Woodward,  being  so  much 
upon  the  very  point  now  under  consideration,  and  the  leading 
case,  and  authoritative  exposition  of  "the  constitution,  by  the 
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court  of  last  resort,  must  be  regarded  as  [altogether  decisive  of 
the  law  and]  the  common  starting-point "  of  all  the  decisions 
upon  the  subject. 

2.  Mr.  Chief  Justice  Marshall  there  says,  "  A  corporation  is 
an  artificial  being,  —  tlie  mere  creature  of  the  law,  —  it  possesses 
only  those  properties  which  the  charter  of  its  creation  confers 
upon  it,  either  expressly  or  as  incidental  to  its  very  esistence." 
The  case  throughout  treats  this  as  the  fundamental  idea,  the 
pivot  upon  which  the  case  turns.  The  charter  of  a  corporation 
is  thus  regarded  as  a  contract,  inasmuch  as  it  is  an  implied  un- 
dertaking, on  the  part  of  the  state,  that  the  corporation,  as  such, 
and  for  the  purposes  therein  named,  or  implied,  shall  enjoy  the 
powers  and  franchises  by  its  charter  conferred.  And  any  statute 
essentially  modifying  these  corporate  franchises  is  there  regarded 
as  a  violation  of  the  charter. 

3.  The  other  cases  in  the  United  States  Supremo  Court,  fur- 
tlier  illustrating  and  enforcing  the  same  principle,  as  applied  to 
private  corporations,  are  not  numerous.  Providence  Bank  v. 
Billings,''  is  in  regard  to  the  right  to  tax  an  existing  corporation, 
its  charter  containing  no  provision  upon  that  subject.  The  Court 
held  the  corporation  co\ild  claim  no  exemption  from  taxation, 
except  by  express  grant.  In  Gordon  v.  Tlie  Appeal  Tax  Court,^^ 
it  was  held  that  such  an  express  exemption  from  taxation,  con- 
tained in  the  charter  of  the  corporation,  was  perpetual,  and  in- 
violable by  any  act  of  the  legislature.  But  if  the  charter  of 
such  corporation  were  extended,  without  any  express  provision 
in  the.act  making  the  extension  in  regard  to  taxation,  the  right 
of  taxation  would  revive.  The  cases  of  State  Bank  v.  Knoop,^^ 
Ohio  Life  and  Trust  Company  f.  Debolt,®are  to  the  same  effect. 
In  Planters'  Bank  of  Mississippi  v.  Sharp,^^  it  is  held,  that  a  law 
prohibiting  any  bank  from  transferring  by  indorsement,  or  oth- 
erwise, any  note,  bill  receivable,  or  other  evidence  of  debt,  im- 
pairs the  obligation  of  the  charter  of  a  bank,  by  which  it  is 
empowered  to  acquire  and  dispose  of  goods,  cliattels,  and  effects, 
of  what  kind  soever,  nature,  and  quality,  and  to  discount  bills 
and  notes.     It  was  also  decided^  that  a  law,  which  deprived 

"  4  Pet.  514.  "  3  How.  133. 

»  16  How.  369.  "  It!  IIow.  416. 

"  6  How.  305,  ■*  Cun-an  v  Arkansas!,  15  How.  304. 
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creditors  of  all  legal  remedy  against  a  corporation,  or  its  prop- 
erty, impairs  the  obligation  and  efFect  of  its  contracts,  and  is 
invalid. 

It  was  attempted  to  be  maintained,  in  the  opinions  of  the  state 
court,  in  deciding  the  cases,^  that  tlie  charter  of  a  private  cor- 
poration, like  a  bank,  is  not  a  contract,  within  the  meaning  of 
the  United  States  Constitution,  prohibiting  the  legislatures  of  the 
several  states  from  passing  laws  impairing  the  obligation  of  con- 
tracts, but  an  act  of  legislation  whicli  may  be  repealed  whenever 
the  legislature  shall  deem  it  expedient.  But  these  eases  were 
reversed,  in  tlie  national  tribunal  of  last  resort,  and  tlie  doctrine 
of  the  case  of  Dartmouth  College  v.  Woodward  re-asserted,  so 
late  as  1855.^ 

4.  The  general  doctrine  of  the  inviolability  of  corporate  rights 
and  franchises,  so  far  as  private  corporations  are  concerned,  and 
wliich  are  of  a  pecuniary  character  and  quality,  that  is,  are  in- 
tended and  calculated  to  affect  property,  is  recognized  in  all  the 
states  where  the  question  has  arisen,  unless  Oliio  form  an  ex- 
ception. The  cases  cited  in  the  note  involve  the  discussion  of 
that  very  point,  more  or  less  directly.^ 

5.  The  distinction  between  the  class  of  corporations,  where 
the  right  of  legislative  control  docs,  and  where  it  does  not  exist, 
is  well  stated,  in  tlie  case  of  Louisville  v.  The  President  &  Trus- 
tees of  the  University.^s  It  is  there  held,  that  "the  state  does 
not  possess  unrestrained  power  over  a  corporation  not  invented 
with  political  power,  nor  created  to  be  employed  and  paitike  in 
the  administration  of  government,  nor  to  control  fund';  belong 
ing  to  the  state,  nor  to  conduct  transactions  in  which  the  state 
was  alone  interested."     "  The  legislature  has  such  power  over 

"  Mechanics'  &  Traders'  Bank  u.  Debolt,  1  Ohio  St.  596,  and  in  Toledo  Bank 
V.  Bond,  1  Ohio  St.  622. 

=*  Dodge  V.  Woolsey,  18  How.  331 ;  Mechanics'  &  Traders'  Bank  v.  Debolt, 
18  How.  380,  and  Same  v.  Thomas,  18  How.  384. 

°  CommercialBaiitii.TheState,6Smedos&Marshall,599;  CommonweaUh u. 
Cullen,  13  Penn.  St.  133;  Bank  of  the  State  u.The  Bank  of  Cape  Fear,  13  Iredell, 
75 ;  Brown  v.  Hammond,  6  Penn.  St.  86 ;  City  of  St,  Louis  v.  Russell,  9  Missouri, 
507;  New  Orleans,  &c.,  Kailw.  w.  Harris,  27  Mississippi ■E,  617;  Slack  u.MajB- 
TiUe  &  Lesington  Eailw.,  13  B.  Mon.  1.  See  also  The  People  u.  The  Manhattan 
Co.,  9  Wendell,  351 ;  Same  ».  The  Supervisors  of  Westeliester,  4  Barb.  S4. 

"  16  B.  Monroe,  642. 
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such  corporations  alone  as  may  be  cliaraeterized  as  the  agents  or 
instruments  of  the  govornment."  "  An  University  is  not  such  a 
corporation,  and  funds  bestowed  upon  it  by  a  city  are  beyond 
legislative  control.  The  original  charter  of  the  University  of 
Louisville  creates  a  private  corporation,  and  so  much  of  the 
amended  charter  of  the  City  of  Louisville  as  relates  to  the  pre- 
existing charter  and  corporation  of  the  University,  and  vests,  or 
professes  to  vest,  in  a  new  corporation,  or  in  new  trustees,  the 
property  and  privileges  of  the  original  corporation,  is  in  ■v'iolation 
of  the  United  States  Constitution,  and  void." 

6.  I  might  refer  to  other  cases,  involving  the  general  question 
of  the  inviolability  of  corporate  franchises,  but  I  have  selected 
only  such  cases  as  seemed  to  me  directly  in  point,  and  to  involve 
the  very  questions  which  I  have  discussed.  And  it  will  have  been 
seen  that  the  cases  all  concur  in  the  leading  point  decided,  in 
the  case  of  Dartmouth  College  v.  Woodward.  These  questions 
have  arisen  more  frequently  in  regard  to  the  chartered  rights 
and  franchises  of  colleges  and  academies,  than  in  regard  to  tliose 
of  churches.  But  the  line  of  demarkation,  between  the  classes 
of  corporations,  where  the  state  does,  and  where  it  does  not, 
retain  legislative  control,  in  corporations  of  every  kind,  is  iden- 
tical with  that  between  public  and  private  corporations.  And 
it  will  not  be  claimed,  by  any  one,  that,  in  this  government, 
churches  have  any  the  slightest  claim  to  be  considered  as  public 
corporations,  as  political  or  civil  institutions,  like  school  dis- 
tricts, towns,  and  counties,  in  short,  to  be  treated  as  the  agents 
or  instruments  of  government,  and,  therefore,  under  legislative 
control. 

7.  It  seems  to  me  therefore  certain,  beyond  all  question  or 
doubt,  that  neitlier  the  state  nor  federal  courts  would  sustain 
any  act  of  the  state  legislature,  in  any  sense  modifying  or  en- 
larging the  qualifications  of  the  electors  in  the  corporation  of 
Trinity  Church.  I  should  tlierefore  feel  compelled  to  regard 
aU  such  attempts  as  void,  and  all  efforts  from  without  to  induce 
such  legislation  as  indeed  idle  and  frivolous,  after  the  numerous 
decisions  which  have  been  made,  by  almost  all  the  judicial  tri- 
bunals of  the  country,  with  surprising  unanimity,  upon  the  very 
point  in  question. 

8.  And  especially  should  I  regard  such  efforts  as  strange  and 
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almost  incomprehensible,  upon  any  rational  hypothesis,  after  an 
acquiescenco  of  the  corporation,  and  of  tlie  electors  and  the 
vestry,  who  are  the  corporators,  and  of  all  claiming  an  interest 
in  tiie  question,  for  more  than  forty  years  (twice  the  limit  of 
prescription  in  regard  to  tlie  gravest  pecuniary  rights),  in  the 
amended  charter  of  1814,  clearly  defining  the  qualification  of 
the  electors  in  the  government  of  the  corporation.  In  the  case 
of  the  Episcopal  Cliurch  v.  The  Newbern  Academy,^  it  was  hold, 
that  where  tlie  legislature  by  an  act  transferred  the  glebe  land 
of  the  church  to  the  academy,  without  the  pretence  of  con- 
stitutional right  to  do  so,  the  acquiescence  of  the  churcli  for 
thirty-five  years  concluded  their  title,  notwithstanding  the  un- 
constitutionality of  the  act.  It  would  be  singular  that  a  pre- 
scription should  not  apply  in  favor  of  a  church  corporation  as 
well  as  against  it. 

9.  That  the  legislature  never  regarded  Trinity  Church,  in  any 
sense,  as  a  pnblic  corj  o  at  o  o  der  tl  e  ]  at  o  age  of  tlie 
state,  is  clearly  shown  b}  tl  e  t  n  al  i  ote  t  co  ta  ed  n  tl  e  act 
of  1784  against  any  sucl  co  1  on  tl  b  g  tl  e  fi  st  act 
passed  by  the  legislatu  e  of  tl  e  tati^  a  d  or  amend  ne  t  of 
the  charter  of  that  coiporat  o 

V.  It  becomes  important  next  to  consider,  whether  the  pro 
posed  qualification  of  the  charter  of  this  corporation  is  of  a 
character  to  violate  its  essential  franchises. 

1.  It  must,  we  think,  readily  be  admitted,  that  among  the 
most  essential  of  corporate  franchises,  is  that  of  self-govern- 
ment, according  to  the  fundamental  law  of  the  charter.  (And 
the  idea  of  self  government,  or  free  will,  according  to,  or  in  sub- 
serviency to  the  will  of  the  legislature,  is  certainly  an  anomaly, 
if  not  a  solecism.)  The  right  of  the  corporation  to  govern  itself, 
according  to  the  terms  of  its  charter,  was  the  very  question  in- 
volved in  the  case  of  Dartmouth  College,  and  is  the  only  question 
involved  in  this  case.  And  if  any  franchise  of  corporate  action 
can  be  regarded  as  vital,  this  may  surely  claim  that  character. 
The  books  enumerate  many  essential  corporate  franchises,  such 
as  succession   during  the  term  of  the  charter,  the  power   to 

=^  2  Hawks  (N.  C),  233. 
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contract,  to  sue  and  be  sued,  by  tbe  corporate  name,  to  hold 
land  for  the  purposes  of  tbe  incorporation,  to  have  a  common 
s^al,  the  power  of  amotion,  or  removal  of  members,  and  some 
others,  all  of  which  are  held  inriolable  under  the  United  States 
constitution.  But  none  of  these  are  so  vital  to  the  very  exist- 
ence of  tbe  corporation  and  tlie  free  exercise  of  its  powers,  as 
that  of  self  government,  according  to  its  charter.  The  denial  of 
tliis  involves  tlie  denial  of  all  others,  and  may  be  made  practi- 
cally to  absorb  and  destroy  all  others. 

2.  And  it  is  no  satisfactory  answer  to  say,  that  it  is  not  to  be 
presumed,  or  indeed  admitted,  that  the  legislature  would  bo 
guilty  of  injustice.  It  is  not  enough  for  tlie  owner  of  property 
to  be  assured  that  his  property,  or  his  rights,  are  taken  from 
liim  for  wise  purposes,  or  towards  the  accompHshment  of  some 
greater  good.  This  may  bo  true,  and  it  is  but  the  plea  of  ty- 
rants, great  and  •small,  single  or  combined,  in  all  ages.  It  is 
doing  evil  that  good  may  come ;  it  is  the  power  of  will,  ultima 
ratio  regum.  And  while  sucli  a  plea  is  always  false  and  dis- 
graceful in  principle,  it  is  commonly  so  in  fact,  and  never  more 
so  than  in  the  present  case. 

3.  And  it  affords  no  better  vindication  of  the  proposed  usur- 
pation, that  this  corporation  is  possessed  of  large  funds,  or  that 
these  funds  might  or  were  intended  to  subserve  some  wise  and 
noble  end,  for  mankind  in  general,  or  for  those  more  immedi- 
ately in  the  communion  of  this  Church ;  or,  that  there  is  dis- 
satisfaction in  certain  quarters,  more  or  less  interested  in  the 
disbursement  of  this  charity.  All  this  may  be  true,  and  the  ap- 
parent apology  which  it  affords  for  the  interference  only  verifies 
the  maxim,  that  mighty  robbers  acquire  a  certain  degree  of  dig- 
nity, sometimes,  from  the  very  enormity  of  their  offences,  which 
in  a  measure  redeems  them  from  the  contempt  and  disgrace 
which  attaches  to  those  whose  genius  or  experience  only  enables 
them  to  dabble  in  petty  villanies ;  and  that,  contrary  to  the  pop- 
ular maxim,  that  beggars  should  not  be  fastidious,  they  are 
sometimes  more  so,  the  more  desperate  their  fortunes  or  their 
schemes,  as  a  kind  of  excuse  for  the  mode  in  which  they  pursue 
their  vocation. 

4.  And  if  it  could  be  shown  that  there  baa  been  indiscretion 
and  want  of  wisdom  and  skill  in  the  management  or  disburse- 
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meiit  of  this  charity,  or  even  positive  negligence  and  misconduct 
in  its  administration,  it  could  avail  nothing  towards  the  vindica- 
tion of  such  an  illegal  usurpation  by  the  legislature.  If  any 
such  thing  were  pretended,  which  never  was  by  any  one  entitled 
to  credit  or  consideration,  the  means  of  redress  are  obvious  and 
ample  in  the  judicial  tribunals  of  the  country. 

6.  And  although,  in  charity  to  the  weakness  and  the  bias  of 
human  judgment,  I  feel  compelled  to  admit  my  belief  that  most 
of  those  concerned  in  this  effort  to  remodel  the  charter  of  Trin- 
ity Church  act  in  the  most  transparent  simplicity  and  good  faith, 
it  is  none  the  less  an  attempt  to  divest  that  coiporation  of  her 
chartered  rights,  upon  mere  false  pretences,  thiough  the  aid  of 
that  natural  or  rather  common  prejudice  which  exists,  in  a  con- 
siderably numerous  class  of  minds,  against  rehgious  corporations 
possessing  large  endowments,  and  belonging  to  a  communion, 
not  numerous,  and  not  always  exempt  from  unjust  prejudice, 
upon  other  grounds,  and  especially  exposed  to  such  prejudice, 
when  it  is  seen  that  the  outcry  comes  from  within  that  com- 
munion, which  to  those  who  do  not  observe  the  position,  or  the 
interested  motives  of  those  who  are  active  in  getting  up  such 
clamor,  renders  it  doubly  effective  as  a  means  of  impeachment, 
when  in  fact  it  should  bo  regarded  as  less  so,  for  the  very  reason 
which  renders  it  more  so. 

6.  Wo  know  the  facility  with  which  ardent  men  deceive  them- 
selves in  regard  to  the  purity  or  disinterestedness  of  their  own 
conduct.  And  the  movers  in  this  attack  upon  Trinity  Cliurch, 
renewed  from  year  to  year,  with  the  apparent  hope  of  extorting 
by  their  importunity  what  the  justice  of  their  ease  will  always 
fail  to  command ;  these  men  may  deceive  themselves,  and  verily 
believe  they  are  attempting  some  great  good ;  but  the  legislature 
and  the  public  should  be  aware  that  if  they  give  to  such  attempts 
more  than  the  merest  formal  courtesy  which  parliamentary  eti- 
quette requires,  they  themselves  may  some  day  expect  to  become 
the  victims  of  similar  assaults  upon  private  rights,  when  others 
shall  apply  the  precedents  thus  made  to  the  authors  of  tliera,  and 
to  their  children,  and  thus  justice  shall  commend  the  challee 
which  they  now  mingle  to  their  own  lips.  They  cannot  forget 
that  the  humblest  citizen,  and  the  mightiest  corporation,  hold 
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their  pecuniary  rights  by  the  same  tenure,  the  public  sense  of 
justice.  Tlie  same  act  of  legislation  wiiich  distributes  the  prop- 
erty of  Trinity  Church  for  such  objects  and  purposes  as  seem 
meet  to  the  legislat\u-e,  or,  what  is  the  same  thing  in  principle, 
subjects  it  to  control  foreign  to  its  charter,  might  also  deprive 
the  humblest  citizen  of  his  home,  or  his  bed,  or  his  Bible.  And 
if  the  first  is  allowed  now,  the  day  will  come  when  the  others 
cannot  bo  successfully  resisted. 

7.  These  may  look  like  extreme  points  of  illustration  of  the 
principle,  and  so  not  likely  to  occur,  but  in  looking  at  some 
changes  which  have  occurred  in  the  last  twenty  years  I  cannot 
think  so. 

8.  And  it  may  be  thought  of  no  great  importance  that  such 
an  act  should  be  passed  by  the  legislature,  if  it  is  wholly  void, 
since  the  courts  of  justice  would  readily  declare  it  so.  But  there 
is  serious  detriment  coming  from  such  statutes,  or  even  the 
slightest  legislative  countenance  to  such  petitions. 

1.  It  is  unjust,  and  exposes  those  interested  to  needless  and 
unjust  expense.  This  of  itself  is  reason  enough  why  all  such 
attempts  should  meet  the  decided  condemnation  of  every  honest 
man,  and  especiaDy  every  public  officer.  And  it  seems  idle  to 
require,  or  to  attempt  to  give  further  reasons  against  sucli  prac- 
tices, when  we  have  shown  them  illegal  and  unjust. 

2.  But  it  should  be  remembered,  that  to  countenance  such 
attempts  encourages  perseverance  in  evil,  at  the  hands  of  tliose 
who  hope  to  make  it  a  source  of  gain  to  themselves,  as  well  as 
of  vexation  to  others,  in  many  ways  not  needful  to  be  here 
enumerated. 

3.  And  it  should  not  be  forgotten,  by  the  grave  and  serious, 
that  there  is  a  point,  beyond  wliich  neither  courts  of  justice  nor 
executive  officers  in  popular  governments  can  possibly  protect 
either  natural  or  artificial  persons  against  popular  outbreaks,  in 
the  form  of  factitious  public  opinion,  which  may  be  carried  such 
lengtlis  as  to  induce  violence  and  outrage  of  the  most  irresistible 
character,  and  which  is  as  readily  manufactured  for  an  occasion, 
without  just  foundation,  as  with  it.  And  often  more  readily, 
inasmuch  as  where  there  is  real  guilt,  and  abuse  of  power  or 
trust,  the  more  meddlesome  become  content  to  let  the  due  ad- 
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ministration  of  the  law  take  its  course.  It  is  only  from  a  con- 
sciousness tliat  the  law  is  against  the  claim  of  a  party,  that  he 
is  induced  to  resort  to  the  extraordinary  measures  of  invoking 
the  aid  of  illegal  and  unprecedented  legislation,  and  other  simi- 
lar unusual  appliances. 

4.  And  where  the  slightest  encouragement  is  given  to  this 
species  of  legislative  interference,  it  serves  to  keep  alive  public 
clamor,  which,  however  groundless,  is  sure  to  do  injury  to  the 
objects  of  it.  This  must  be  my  apology  for  the  brief  allusion 
which  I  have  made  to  the  practical  evils  of  such  Isgislative 
applications,  and  espei^ially  when  they  have  the  effect  to  subject 
the  petitionees  to  the  expense  and  vexation  of  making  formal 
defence. 

VI.     Questions  incidental  to  the  Main  Inquiey. 

1.  1.  Something  has  been  said  in  regard  to  the  nature  of  the 
trust  upon  which  Trinity  Church  holds  her  property.  It  has 
been  shown  that  it  is  not  one  of  those  public  trusts,  created  by 
the  legislature  as  instruments  of  governmental  administration, 
which  are,  by  consequence,  under  legislative  control. 

2.  Wo  have  before  said  that  all  corporations,  even  joint-stock 
companies,  hold  their  property  in  trust.  This,  unexplained, 
might  lead  some  to  conclude  that  the  ceslms  que  trust,  in  all 
cases  of  corporate  property,  possessed  the  right  to  interfere  in 
the  administration  of  the  trust.  Tliat  is  so  in  the  ease  of  joint- 
stock  companies,  where  the  sharelmlders  are  the  equitable  owners 
of  the  corporation,  and  the  only  cestuis  que  trust. 

3.  But  the  case  of  an  eleemosynary  corporation,  created  for 
the  perpetual  administration  of  a  private  charity,  is  a  trust  of  a 
very  different  character  from  either  a  public  corporation  or  a  pri- 
vate joint-stock  corporation.  It  is,  in  some  sense,  of  an  interme- 
diate class  between  the  two.  It  cannot,  however,  with  any  show 
of  reason  or  argument,  be  maintained  that,  in  the  case  of  a  public 
charity,  like  Trinity  Church,  the  cestuis  que  trust  have  any  vested 
interest  in  its  disbursement  which  courts  of  justice  could  recog- 
nize, or  which  could  be  said  to  he  violated,  by  any  amendment 
of  the  charter  of  the  corporation  accepted  by  them,  as  in  the  act 
of  1814.  The  objects  of  a  public  charity,  when  not  limited  or 
defined,  are  absolutely  unlimited,  and,  from  the  very  nature  of 
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the  grant,  include  the  whole  world.  The  duty  of  the  almoners 
of  such  a  bounty  or  charity  is  co-extensive  with  the  cardinal 
moral  virtue  of  bonevolcnce.  It  is  to  do  good  unto  all  men  as 
they  have  opportunity,  and,  in  the  case  of  a  church  charity,  es- 
pecially to  such  as  are  of  the  household  of  faith. 

4.  It  could  not,  with  any  show  of  plausibility,  be  claimed  that 
such  a  scheme  of  charity  could  be  enforced  by  a  bill  in  equity, 
at  the  suit  of  all  or  a  representative  portion  of  the  beneficiaries 
of  the  charity.  This  could  only  be  done  by  some  conventional 
representative  of  the  public  in  general,  as  the  Attorney-General, 
in  England.  Not  because  the  corporation  is  a  public  one,  but 
because  the  misapplication  of  its  funds,  in  the  case  of  any  pri- 
vate charitable  corporation,  is  a  public  offence,  a  breach  of  trust, 
■which  a  coart  of  equity  will  redress,  at  the  suit  of  any  proper 
formal  representative  of  the  public,  against  which  this  breach  of 
trust  is  a  quasi  oifenee. 

5.  We  have  alluded  to  this  point  here  to  show  that  there  is  no 
ground  of  pretence  that  any  vested  rights  were  violated  in  tlie 
amendment  of  the  charter  of  Trinity  Church  in  1814,  by  con- 
sent of  the  corporation.  The  right  to  a  participation  in  the  fruits 
of  this  charity  was  not  of  the  class  of  vested  legal  rights,  but  of 
that  class  of  imperfect  rights,  the  obligation  of  which  can  only 
be  enforced  in  the  forum  of  conscience. 

II.  But  if  we  admit  all  that  is  claimed  in  regard  to  the  right 
of  non-parishioners  to  vote  in  the  elections  before  the  act  of  1814, 
which  no  person,  examining  the  law  of  the  case  dispassionately, 
could  for  a  moment  do,  it  would  have  no  tendency  to  invalidate 
the  act  of  1814  as  to  non-parishioners,  or  to  show  the  existence 
of  any  such  rights  as  are  now  claimed.  The  act  of  1814  was 
merely  defining  the  mode  of  exercising  the  electoral  franchise  in 
this  corporation,  and  establishing  certain  safeguards  against  its 
abuse ;  like  that  of  requiring  the  names  of  voters  to  be  registered, 
or  to  have  resided  for  a  definite  term  within  the  parisli,  or  to 
have  been  parishioners  for  a  definite  term,  or  to  have  been  pew- 
holders  ;  and  which  in  no  sense  divested  any  right,  but  only  de- 
fined the  remedy.  And  if  it  might  bo  said  in  some  sense  to  have 
rendered  tlie  remedy  moro  diificult  to  tliose  who  iiad  broken  off 
parish  relations,  and  less  efficacious,  as  it  did  not  substantially 
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remove  all  remedy  (but  left  the  means  of  redress  iipon  conditions 
easy  of  performance  by  all,  and  which  ai-e  in  themselves  reason- 
able, fitting,  and  necessary,  and  not  unusual  in  such  eases),  it 
came  within  the  acknowledged  discretion  of  the  legislature.  For 
every  Episcopalian  in  New  Yorlc  may  still  qualify  himself  at 
slight  inconvenience  to  vote  at  the  elections  in  Trinity  Church. 

The  law  in  regard  to  what  change  of  remedy  may  be  said  to 
impair  the  obligation  of  contracts  is  well  stated  by  Johnson,  J. :  ^ 
"  It  is  not  enough  that  the  remedy  is  changed,  and  rendered  less 
speedy  and  convenient.  If  there  is  still  a  substantial  remedy 
left  to  enable  the  party  to  enforce  his  rights,  that  is  sufficient." 
But  we  need  not  dwell  upon  this  view  of  the  case,  as  we  do  not 
regard  it  as  having  any  existence  m  fact  And  we  have  thus  far 
dwelt  upon  it  to  show  that  if  the  claim  weie  founded  in  fact,  it 
was  not  impaired  or  divested  by  the  act  of  1814. 

III.  But  we  must  be  allowed  briefly,  but  distinctly,  to  dissent 
from  the  entire  claim,  that  non-parishioners  ever  had  the  right 
to  vote  at  the  elections  in  this  corporation. 

1.  I  assume  this  not  to  have  been  the  purpose  of  the  charter, 
from  its  inherent  unreasonableness,  and  its  conflict  with  all  pre- 
cedent or  practice  in  similar  corporations.  The  idea  of  the  com- 
munity or  body  of  electors  in  any  corporation,  political  or  private, 
being  composed  of  those  having  no  connection  with  tiie  corpo- 
ration, or  its  specific  object  or  functions,  involves  a  solecism  too 
gross  to  be  seriously  entertained  by  courts  of  justice  in  their 
search  after  the  probable  purpose  of  the  grant  of  a  charter  to 
such  a  corporation,  when  no  such  intimation  is  found  in  the 
charter  itself. 

2.  I  regard  the  contrary  as  established  by  an  acquiescence  of 
nearly  a  cent^iry  since  the  establishment  of  the  first  Episcopal 
church  in  the  city  of  New  York,  independent  of  Trinity  Church, 
in  1793.  This  is  a  prescription  of  such  a  character  that  it  could 
not  be  disregarded  by  any  judicial  tribunal  having  any  respect 
whatever  either  for  its  own  character  or  for  the  judicial  wisdom 
and  experience  of  past  ages. 

And  the  fact  that  some  men  have  been  bold  enough  to  deny 
=*  James  v.  Stull,  9  Barb.  Supt.  Cl~  482. 
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the  soundness  of  this  construction  of  the  charter  of  Trinity 
Church,  detracts  in  no  sense  from  the  force  of  the  prescription, 
as  evidence  of  the  law  whereby  the  construction  of  the  chai-ter 
becomes  irrevocably  fixed  by  tlie  force  of  the  prescription  ;  or  of 
the  fact  that  the  construction  was  the  true  one,  or  it  would  not 
thus  have  been  acquiesced  in.  For  to  interrupt  a  prescription, 
something  more  is  requisite  tlian  the  protest  of  one  or  two  per- 
sons, as  is  the  fact  in  this  case,  or,  indeed,  of  any  number  of 
persons,  as  the  case  might  be.  To  interrupt  a  prescription, 
measures  should  have  been  taken  to  arrest  the  exercise  of  the 
right  claimed,  and  to  enfore  the  counter  claim,  or  the  corpora- 
tion must  be  shown  to  have  acquiesced  in  such  counter  claim, 
notliing  of  which  has  ever  been  pretended  in  the  case  of  Trinity 
Church. 

The  objections  now  or  hitherto  made  to  the  justness  of  the 
practical  construction  of  the  charter  of  Trinity  Church,  no  more 
tend  to  qualify  the  inherent  rights  of  the  corporation,  based  upon 
such  long  and  uninterrupted  exercise  of  such  rights,  tlian  does 
the  malignant  doctrine  of  the  Bed  Republicans,  that  all  property 
is  tlieft,  tend  to  impeach  or  defeat  the  titles  of  famihes  to  their 
hereditary  patrimony  after  the  lapse  of  centuries  of  quiet  enjoy- 
ment ;  or  than  do  the  revilings  of  the  malignors  of  Christianity 
tend  to  impeach  its  pretensions  to  miraculous  power  to  regener- 
ate and  sanctify  the  Faithful.  Mere  clamor,  however  loud  or 
long  continued,  is  no  such  interruption  of  a  proscription  as  to 
destroy  or  essentially  weaken  its  force.  I  conclude  therefore  by 
saying,  that  in  my  judgment  there  is  no  property  in  the  city  of 
New  York  more  effectually  beyond  the  specific  control  of 'the 
legislature  than  that  of  Trinity  Church.  It  is  precisely  the  same, 
in  its  relation  to  the  control  of  legislation,  with  any  other  prop- 
erty, whether  owned  by  natural  persons  or  corporations.  The 
legislature  has  the  same  power  over,  and  right  to  control,  corpo- 
rations, that  it  has  in  regard  to  natural  persons.  It  may,  in  the 
case  of  either,  affect  essentially  the  status  or  relations  of  proper- 
ty, by  general  laws,  but  not  by  special  edicts,  which  iu  nowise 
partake  of  the  character  of  laws.^ 

^  This  whole  sabject  is  discussed  very  much  at  length  in  Thorpe  v.  Eiit.  & 
Bur.  RmIw,,  27  Vt.  K.  140,  anU  ante,  g  231. 


dbyGoogle 


§  233  C.  POWER   OF   THE  LEGISLATURE.  493 

IT.  If  it  could  be  maintained,  which  I  think  it  could  not, 
with  any  show  of  plausibility,  that  the  State  of  New  York,  as 
successor  to  the  former  sovereignty,  retains  a  visitatorial  power 
over  this  corporation,  this  does  not  extend  beyond  the  enforce- 
ment of  the  statutes,  and  tlie  duties  or  responsibilitios  and  trusts 
thereby  imposed  upon  the  corporation.  It  gives  no  power  what- 
ever to  change  the  foiindation,  or  to  interfere  with  the  organ- 
ization or  franchises  of  the  corporation.^ 

In  Louisville  v.  The  University,^^  it  was  expressly  declared,  as 
a  corollary  from  the  case  of  Dartmouth  College  v.  Woodward, 
"  That  where  trustees  are  incorporated  to  administer  a  charity, 
and  the  endowment  is  made  by  individuals,  [and  we  have  seen 
that  a  public  endowment  has  the  same  effect  as  a  private  one,] 
the  donors  have  no  longer  any  interest  in  the  property  while  the 
corporation  exists,  but  only  a  reversionary  interest  in  case  of  its 
extinction ;  and  that  the  present  rights  of  property  are  vested  in 
the  trustees,  who  under  the  charter  represent  the  donors,  as  well 
as  the  objects  of  the  charity,  and  may  vindicate  against  wrongful 
assault,  both  the  property  and  the  franchises  of  the  corporation ; 
while  tlie  donors,  as  such,  have  no  present  right  in  the  matter, 
unless  it  be  that  of  appealing  to  the  courts  to  coerce  a  compli- 
ance with  the  charter."  This  seems  to  me  to  contain  the  very 
essence  of  the  visitatorial  power  of  the  state  over  this  corporation, 
if  I  could  admit  any  such  power,  which  I  am  certainly  not  pre- 
pared to  do,  and  which  it  is  not  important  to  discuss  here,  as  no 
question  of  that  kind  has  over  been  raised. 

*'  This  is  fully  established  by  the  case  of  Dartmouth  College  v.  Woodward, 
4  Wheaton,  518.     Allen  v.  MeKeen,  1   Sumner,  276,  and  the  other  cases  re- 

='  15  B.  Monroe,  642,  681, 
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SECTION    I. 
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and  Bonds.     Over-issue  of  Slock. 
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tolls  wit/ma  consent  of  legislature. 

13.  New  company,  formed  ajkr  sale  m  mort- 

gage, succeed  to  rights  of  old  company. 
U   Parol  gift  of  railu-ai/  dentures,  where 

aci  of  Parliament  requires  deed  duly 

stamped 
15    Swk  njt  by  parol  lately  mahdained  in 

England 


1.   The  importance  and  unsealed  stale  of  the 
hw  upon  the  subject. 

S.   The  SngHeh  statute  requires  the  stock  sub- 
scripti/ms  lo  precede  the  grant 

3.  Duty  of  raihnay  directors,  tn  regaid  to 
speculations  in  shares 

i.  Nature  and  effect  of  desperate  finannal 
expedienlsin  bialdaig  railwat/s 
(1).  Iisaing  stocks  in  ladusiys,  at  differ- 
ent prices,  fraudulent 
(a. J  Mode  of  issuing  bonds  and  mort- 
gages objectionable 

5.  Di^culty  of  preaentiag  this  by  leqiilative 

restrictions,  no  excuse. 

6.  Something  might  bt  effected  b/  Ugislatioa. 

7.  These  losses Jbll  several/ f^nsmaUoumers. 


^  234.  1.  Theee  is  perhaps  ho  siiljjtct  connected  with  the  law 
of  railways  wliicli  comes  home  so  diiectly  to  the  pecuniary  in- 
terests of  BO  large  a  number  of  persons  in  this  country  as  that 
of  railway  investments,  in  the  various  forms  of  stock,  original 
and  preferred,  and  bonds  and  mortgages.  But  it  will  not  be  in 
our  power  to  give  much  information  upon  the  subject,  and  none 
probably  wliich  will  afford  relief  to  those  who  have  adventured 
their  money  in  these  enterprises  which  so  generally,  in  this 
country,  have  proved  unproductive.  But  few  questions,  in  re- 
gard to  the  subject,  have  yet  been  definitely  settled,  in  this  coun- 
try, and  these,  for  the  most  part,  are  of  secondary  importance  in 
comparison  of  those  which  yet  remain.^ 

'  ylnte,  §§  17,41,  55,  5G,  &9. 
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2.  This  subject  is  incidentally  alluded  to  in  former  portions  of 
the  worli.i  In  England  the  provisional  committees  of  the  pro- 
moters *  of  railways  issue  scrip  certificates,  which  are  publicly 
sold  at  the  stock-exchange,^  and  pass  from  hand  to  hand,  by 
delivery ,2  without  the  necessity  of  formal  transfers  or  stamps.^ 
The  holders  of  these  scrip  certificates  ordinarily  have  their  names 
entered  upon  the  registry  of  shareholders,  after  the  act  of  incor- 
poration is  obtained,  and  thus  constitute  the  members  of  the 
corporation,  and  are  liable  for  calls.* 

3.  We  have  seen,  too,  that  all  speculating  practices  of  the  di- 
rectors of  a  railway,  or  other  business  corporation,  with  a  view- 
to  raise  the  market  value  of  shares,  are  fraudulent,  and  will  be 
relieved  against  in  equity,  and  the  participators  punislied  crimi- 
nally.^ 

i.  There  have  been  some  expedients  resorted  to  for  the  pur- 
pose of  enabling  companies  to  complete  their  works,  without  the 
requisite  capital,  bond  fide  subscribed  and  paid  in,  which,  as  they 
do  not  seem  to  have  come  much  under  discussion,  in  the  judical 
tribunals  of  the  country,  we  could  do  httle  more  than  allude  to, 
but  which  have  so  serious  a  bearing  upon  the  safety  and  perma- 
nent value  of  railway  investments,  that  we  could  not,  perhaps, 
witli  perfect  propriety,  altogether  pass  over  them.  Where  the 
charter  of  a  railway  company  does  not  limit  the  amount  of  cap- 
ital, except  by  the  necessity  of  the  undertaking,  as  the  work 
progresses  the  stock  naturally  becomes  more  or  less  depreciated 
in  the  market,  and  it  has  sometimes  been  the  practice  of  the  di- 
rectors, either  with  or  without  a  vote  of  the  shareholders,  to 
issue  shares  at  a  reduced  price,  so  much  below  the  market 
price  as  to  induce  sales.  And  sometimes  such  an  expedient 
has  been  repeated,  according  to  the  necessities  of  the  ease  and 
the  desperate  fortunes  of  the  enterprise.  Such  practices  cannot 
fail  to  strike  all  minds  alike  as  desperate  financial  expedients,^ 

'  London  Grand  Junction  Railw.  Co.  v.  Freeman,  3  Man.  &  Gran.  6S8,  639  ■ 
Jackson  v.  Cocker,  2  Railw.  C.  S68,  372  ;  Heaselline  v.  Siggere,  1  Esch.  856. 

'  Willey  V.  Parratt,  6  Railw.  C.  32  ;  s.  c.  3  Exuh.  211 ;  VoUana  v.  Fletcher, 
1  Exeh.  20 ;  Moore  u.  Garwood,  4  Exch.  681 . 

*^nfe,§29,  53.    Ante,%2. 

'  iinte,  §41,  o9,  179. 

•  Herriekw.  Vermont  Central  Railw.,  27  Vt.  R.  6  73,693.  Opinion  of  court: 
*fi64    ■ 
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and  more  or  less  fradulent  in  their  *  operation  iipon  the  market 
value  of  stock  sold  at  a  higher  price.  But  wo  see  no  reason  to 
"  This  building  railways  at  vast  expense,  with  no  adequate  meana,  is  desperate 
business,  and  I-do  not  think  we  should  be  surprised  to  find  desperate  efforts  and 
desperate  expedients  resorted  to  by  the  best  of  men,  whose  very  lives  and  all 
earthly  hopes  stand  upon  the  event  of  their  success  or  failure."  But  the  eonrts 
hare  felt  compelled  to  recognize  them  as  valid  and  binding  unless  resisted  in  a 
formal  and  judicial  mode.  The  case  of  Faulkner  v.  Hebard,  26  Vt.  E.  452, 
may  be  of  interest  in  this  connection  :  "  Where  F,  &  H.  entered  into  a  written 
contract,  by  the  terms  of  which  H.,  in  consideration  of  a  certain  number  of 
shares  of  stock  in  the  Vermont  Central  Railw.  Co.  'to  be  delivered  to  me  (H.) 
by  F.  on  or  before  the  first  day  of  July,  1850,'  agreed  to  sell  and  convey  certain 
property  to  F.,  and  this  contract  was  signed  by  both  parties.  Held,  that  the 
contract  was  upon  sufficient  consideration ;  and  that  both  parlies  are  bound  to 
do  what  is  specified  in  the  contract  Ut  be  done  on  his  part ;  and  that  if  F.  had 
declined  t«  deliver  the  stock  according  to  the  terms  of  the  contract,  an  action 
would  lie  upon  the  contract,  for  the  refiisal. 

"  And  in  such  a  contract  the  delivery  of  the  stock  and  the  conveyance  of  the 
property  are  concurrent  actt;  and  as  the  one  promise  is  the  entire  consideration 
of  the  other,  neither  party  would  be  bound  to  convey  absolutely  his  property 
except  upon  the  conveyance  by  the  other. 

"  But  either  party,  claiming  damages  for  non-fulfilment  of  the  contract,  must 
either  show  a  readiness  and  offer  to  perform  on  his  part,  or  that  he  was  excused 
therefrom  by  the  consent  or  the  conduct  of  the  other  party. 

"  The  directors  of  the  railway  company,  before  the  sale,  but  without  the, 
knowledge  of  the  parties,  by  letting  in  those  who  paid  butt  30,  to  an  equal  par- 
ticipation in  the  profits  of  the  company  with  those  mho  paid  S 100,  lessened  the 
market  value  of  the  stock  which  F.  by  the  contract  sold  to  H. ;  i;  wos  held,  that 
if  this  act  of  the  directors  was  a  legal  one,  then  it  was  one  which  H.  was  bound 
to  know  they  might  do,  and  would  therefore  form  one  of  the  contingencies  of 
H.'s  purchase  ;  and  whether  the  act  of  the  directors  was  before  or  after  the  ac- 
tual time  of  sale,  would  no  more  affect  the  validity  of  the  sale  than  any  other 
legal  act  of  theirs ;  but  if  the  act  was  an  tiniawful  exercise  of  authority  by  the 
directors,  then  H.  when  he  became  a  stockholder  might  resist  it  in  any  legal 
way ;  and  therefore  it  will  form  no  defence  for  11.  in  a  suit  for  non*performance 
of  the  contract."     In  givixig  judgment,  the  court  say :  — 

"  But  the  important  question  in  this  case  ia,  whether  the  plMutiff  can  recover 
at  all.  The  finding  of  tho  jury  negatives  all  fraud  or  intentional  misrepresen- 
tation on  the  part  of  the  plaintiff,  or  even  knowledge  of  the  circumstance,  which 
it  is  claimed  should  exonerate  the  defendant  from  his  contract.  The  only  ques- 
tion then  is,  whether  the  parties  were  under  such  a  mutual  misapprehension  in 
regard  to  the  actual  state  of  the  subject-matter  of  the  contract,  at  the  time  of 
entering  into  it,  as  will  relieve  the  defendant  from  the  obligation  of  it.  This  is 
a  fiimiliar  ground  of  relief  from  the  performance  of  contracts  in  a  court  of  equi- 
ty, and,  as  a  general  thing,  confined  mainly  to  that  forum.     But  in  some  few 
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doubt  their  binding  obligation  upon  *  those  wlio  approve  them 
by  their  votes,  and  it  would  seem  that  the  minority  who  Totg 
cases  it  has  been  allowed  as  a  defence  at  law.  The  case  of  Ketchum  v.  Catiin, 
21  Vt.  E.  1 94,  has  perhaps  fjoiie  to  the  full  extent  of  sucli  relief,  in  a  tourt  of 
law,  and  may  be  regarded  as  lajing  down  the  law,  as  it  now  stands,  in  regard 
to  defence  at  law  to  contracts,  on  tlie  ground  of  mutual  misunderstanding  in  re- 
gard to  the  state  of  the  subject-matter  at  the  time.  And  this  case  goes  upon 
the  ground,  that  to  constitute  a  defence  at  law  such  Bubjeet-matter  must  be  so 
changed,  at  the  time  of  the  contract,  without  the  knowledge  of  eitber  party,  aa 
not,  in  anj'  sense,  to  answer  the  purpose  for  which  the  contract  was  made.  This 
mode  of  defence  goes  upon  the  assumption,  that  if  the  party  buys  one  thing,  or 
a  thing  in  one  state,  he  is  not  bound  to  accept  of  a  different  thing,  or  the  same 
thing  in  a  different  state.  If  property  is  sold,  as  being  In  existence,  and  in  fact 
has  been  destroyed,  or  changed  state,  the  sale  will  be  inoperative. 

"  But  any  accidental  occurrence,  not  directly  affecting  the  state  or  quality  of 
the  .thing  sold,  but  only  its  market  value,  will  have  no  such  effect.  News  of 
peace  or  war,  or  commercial  restrictions,  or  their  modification,  has  often  a  most 
surprising  effect  upon  the  market  value  of  commodities,  hut  whether  both  par- 
ties, or  one  only,  is  ignorant  of  such  facts,  which  renders  the  matter  more  un- 
just and  unequal,  is  no  ground  of  relief  even  an  equity,  unless  the  one  party 
gaining  the  advantage  is  guilty  of  artifice  or  miarepresenlation.  The  rule  of 
the  civil  law  was  somewhat  different,  and  more  in  accordance  with  the  rule  of 
moral  justice  and  equity  than  that  of  the  common  !aw.  This  has  been  with  some 
writers  a  ground  of  reproach  to  the  common  law,  as  being  less  in  accordance 
with  the  principle  of  Christian  morality  than  the  law  of  pagan  Greece  and  Eome. 
And  the  case  put  in  Cicsro  de  Officm  is  of  this  character,  where  the  two  cargoes 
of  corn  coming  into  Rhodes,  in  time  of  famine,  or  great  want,  and  the  one  first 
reaching  port,  knowing  of  the  near  approach  of  the  other  with  a  large  supply,  the 
question  is,  whether  the  first  is  bound,  before  he  sells  his  cargo,  to  make  known 
the  probable  early  arrival  of  the  other?  The  Roman  casuist  decides  that  he  is, 
and  so  must  a  Christian  mor^ist ;  but  the  common  law  will  not  allow  any  such 
determination  in  a  civil  tribunal ! 

"  So,  too,  stocks  may  be  aifected  by  general  legislation,  by  the  granting  of 
other  charters,  by  governmental  negotiations,  by  war  or  peace,  by  the  mana"e- 
ment  of  the  corporations,  by  the  result  of  an  election,  by  the  death  of  an  impor- 
tant financial  agent,  and  by  a  thousand  other  accidental  matters.  The  question 
is,  whether  such  mere  accidents,  not  affecting  the  inherent  quality  of  the  stocks 
or  essentially  then-  actual  value,  can  be  said  to  create  such  a  change  of  state  aa 
to  justify  the  vendee  in  refusing  to  go  forward  with  his  contract.  I  have  not 
been  able  to  find  any  such  ease,  and  the  books  abound  with  those  of  an  opposite 
character. 

"Had  this  vote  of  the  directors  cancelled  or  annihilated  the  stock,  it  would, 
no  doubi,  have  been  a  good  ground  of  defence  to  this  action  within  the  princi- 
ple of  the  best  considered  cases  upon  the  subject.  But,  so  far  from  that^it  did 
not  affect  the  stock  in  any  sense,  except  incidentally,  by  its  increase  at  a  low 
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against  them  should  take  measures  to  stop  *them  before  the 
stock  goes  into  the  market  and  falls  into  the  hands  of  bond  fide 
purchasers,  or  they  will  bo  precluded  from  objecting  afterwards.® 
Questions  of  this  kind  will  doubtless  como  before  the  courts, 
and  we  do  not  intend  to  express  any  very  settled  opinion  upon 
them  here.     A  very  similar  series  of  expedieuts  is  perhaps  more 

rate.  This  had  three  accidental  effecis  upon  all  the  stock  of  the  company,  lat. 
It  showed  the  company  to  be  embarrassEd,  if  not  desperate,  which  of  itself  had 
a  tendency  to  lessen  the  market  value  of  the  stock,  but  not  its  real  value.  3. 
It  showed  the  probable  opinion  of  the  directors  that  the  stock  was  not  worth 
much  above  K  30,  which  would  have  a  similar  effect.  3d.  If  it  was  a  legal  act 
it  did  (end  to  lessen  in  some  degree  the  actual  value  of  the  stock,  by  letting  JD 
those  who  paid  but  $  30,  to  an  equal  participation  in  the  profits  of  the  company 
with  those  who  paid  $  100.  But  if  this  was  a  legal  act,  it  was  one  which  the 
defendant  was  bound  to  know  the  directors  might  do,  and  which  would  therefore 
form  one  of  the  contingencies  of  his  purchase,  and  which,  whether  done  before 
or  after  the  actual  time  of  sale,  could  no  more  affect  the  validity  of  the  sale  than 
any  other  legal  act  of  the  directors.  If  the  act  was  an  unlawful  exercise  of  au- 
thority by  llie  directors,  the  defendant,  when  he  became  a  stockholder,  might 
resist  it  in  any  legal  way, 

"  The  length  of  time  given  the  plaintiff  to  deliver  the  stock  must  have  involved 
the  hazard  of  the  directors  doing  many  things  which  might  affect  the  stock,  and 
indeed  every  legal  act  certainly,  and  illegal  acts  wonld  not  bind  the  stockhold- 
ers. We  do  not  see  how  this  will  form  any  defence  to  the  suit,  there  being  no 
fraud  or  misrepresentation." 

In  the  case  of  Sturges  v.  Stetson,  10  Am.  R^lw.  T^mes,  No.  50,  in  the  D.  S. 
Circuit  Court,  Mr.  Justice  McLean  presiding,  it  was  recently  decided,  Leavtlt, 
J.  giving  the  opinion,  that  where  the  plaintiff  entered  into  a  scheme  with  a  rail- 
way company,  through  the  directors,  to  enable  them  tD  sell  him  shares  below 
the  par  value,  it  was,  as  to  the  directors,  ultra  vires,  and  as  to  the  other  share- 
holders, fraudulent,  and  entitled  them,  by  proper  proceeding,  to  compel  the  re- 
duction of  the  number  of  plaintiff's  shares,  so  as  to  bring  them  (o  the  par  value. 

The  form  of  the  contract  in  this  case  was  that  the  directors  executed  a  bond 
to  plaintiff  for  1 750,000,  payable  in  five  years,  without  interest,  and  converti- 
ble into  stock  of  the  company,  at  any  time  within  four  years,  at  par.  This  bond 
was  sold  at  $521,677,  and  converted  into  stock.  Subsoquentiy  the  plaintiff 
sold  S  30,000  of  the  same  stock  to  defendant,  for  whiL-li  the  note  in  suit,  of 
$  24,000,  was  executed. 

The  court  held  that  the  defendant,  as  a  lon&Jide  purchaser,  might  hold  the 
stock  freed  of  all  equity  in  favor  of  tlie  other  stockholders,  to  have  the  number 
reduced ;  or  he  might  defend  against  the  note. 

And  at  the  same  time,  in  Fosdick  w.  Stui^s,  which  was  an  action  to  compel 
defendant  to  refund  money  received  for  stock  sold  under  similar  cireumstances, 
it  was  held  the  action  will  lie. 
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commonly  practised  by  way  of  bonds  and  mortgages  and  pre- 
ferred stock,  which  indeed  amounts  to  much  the  same  thing  as 
a  mortgage  under  a  different  name.  In  this  country  these  mort- 
gages have  usually  been  so  framed  as  to  create  successive  liens, 
in  the  order  of  their  being  issued,  as  first,  second,  and  third 
mortgage  bonds.  These  are  issued  in  large  general  sums,  sub- 
divided to  suit  the  wants  of  purchasers  in  the  market,  and  when 
sold  at  par  and  above,  are  perhaps  tlie  most  unobjectionable  mode 
of  completing  an  enterprise  tliat  otherwise  must  stop  in  medio. 
But  when  sold,  as  they  commonly  are,  at  reduced  prices,  in  pro- 
portion to  tlie  waning  fortunes  of  the  company,  they  must  of 
course  destroy  at  once  tlie  credit  of  the  stock  and  operate 
harshly  upon  its  holders. 

This  is  not  the  place,  nor  are  we  disposed,  to  read  a  homily 
upon  the  wisdom  of  legislative  grants,  or  the  moralities  of  mon- 
eyed speculations  in  stocks  on  the  exchange  or  elsewhere.  But 
it  would  seem  that  legislation  upon  tliis  subject  should  be  con- 
ducted with  sufRcient  deliberation  and  firmness  so  as  not  to  in- 
vest such  incorporations  with  such  unlimited  powers  as  to  oper- 
ate as  a  net  to  catch  the  unwary,  or  as  a  gulf  in  wliich  to  bury 
out  of  sight  the  most  disastrous  results  to  private  fortunes, 
which  has  justly  rendered  American  investments,  taken  as  a 
whole,  a  reproach  wherever  the  name  lias  travelled.  Experience 
will  perhaps  show  that  desperate  enterprises  require  desperate 
means  for  their  accomplishment,  and  will  always  find  men  for 
their  management  whose  characters  will  conform  more  or  less 
to  the  necessities  of  their  position.  And  if  by  legislative  restric- 
tions they  are  precluded  from  the  more  obvious  devices  and  ex- 
pedients for  the  relief  of  their  straitened  fortunes,  tliey  will  only 
bo  forced  to  the  *  adoption  of  such  as  are  more  complex,  less 
superficial,  and  consequently  tlie  more  likely  to  seduce  inexperi- 
enced capitalists  into  their  investments. 

5.  But  even  this  is  no  apology  for  such  unrestricted  powers  as 
are  often  given  to  these  companies.  And  the  mode  in  which 
such  things  are  here  carried  through  the  legislature,  by  means  of 
agents  who  have,  where  there  are  no  rival  interests,  very  much 
their  own  way,  .without  even  the  necessity  of  subjecting  tlieir 
plans  to   any  permanent  board  of  supervision  who  shall  have 
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Eucli  matters  under  control,  and  devote  such  time  to  their  study 
as  not  to  be  misled  by  tlie  devices  of  the  interested  ;  tliis  mode 
of  accomplishing  such  things  sufficiently  explains  why,  in  tliis 
country,  no  restrictions  are  placed  upon  such  companies. 

6.  If  some  reliable  estimate  of  tlie  cost  of  such  undertakings 
were  obtained,  by  means  of  a  board  of  trade  or  railway  com- 
missioners, and  no  work  allowed  to  go  forward  until  a  large 
proportion  or  the  wliole  of  the  requisite  capital  were  obtained 
by  stock  subscriptions,  it  would  afford  great  security.^  And  if 
all  mortgages,  at  whatever  time  given,  were  plftced  upon  the 
same  footing,  as  to  priority,'  it  would  give  far  less  tempta- 
tion to  speculation  in  mere  bubble  investments,  which  is  too 
much  the  case  in  this  country.  But  there  is  perhaps  no  remedy 
for  this  incautious  legislation  in  this  country  but  the  severe  and 
hard  discipline  of  that  most  painful  but  surest  teacher,  experi- 
ence. It  is,  we  think,  rather  creditable  to  the  promoters  of  rail- 
ways in  tliis  country,  that  with  such  unlimited  powers  as  their 
charters  confer  they  have  been  so  little  abused,  and  this  in  the 
main  not  often  by  design  or  for  private  ends,  but  through  inex- 
perience and  want  of  skill. 

7.  We  have  deemed  it  not  improper  to  allude  to  this  subject, 
in  tliis  connection,  chiefly  because  of  the  far  greater  severity  and 
extent  to  which  such  losses  are  felt  throughout  society  in  this 
country  than  in  older  states.  Here  we  have  no  national  funded 
stock  in  convenient  sums  for  small  investment,  and  which  being 
sure  is  really  a  great  blessing  to  the  mass  of  those  wlio  wish  to 
invest  moderate  sums,  as  a  protection  against  ago  or  calamity. 
In  those  countries  where  such  opportunities  exist,  it  removes  all 
temptation  to  invest  small  sums  in  tliese  enterprises,  which, 
"however  necessary  for  the  public,  such  small  owners  can  but 
poorly  afford  to  aid  in  carrying  forward,  and  which  consequently 
should  in  justice  either  be  guarantied  or  owned  by  the  state,  or 
at  all  events  aided  by  state  credit,  when  they  become  indis- 
pensable for  the  public  convenience,  but  are  so  extensive  or  so 

'  Both  these  requiates  are  contained  in  the  English  K^lway  Aete,  and  the 
standing  orders  of  parliament.  Hodges  on  Railways,  16-44.  Companies* 
Clauses  Consolidation  At-t,  8  and  5  Vict.  eh.  IC,  g  42, 44  ;  Hodges  on  Railways, 
App.  73,  74. 
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little  remunerative  at  first  as  to  be  an  unsafe  undertaking  for 
private  enterprise.^ 

8.  Tliere  is  a  class  of  questions,  somewhat  analogous  to  some 
of  the  foregoing,  which  has  arisen  extensively  in  this  country, 
in  regard  to  a  few  companies,  wliich  is  denominated  the  over- 
issue of  stock.  By  this  is  understood  an  express  fraud  by  man- 
aging directors,  or  agents,  in  issuing  stock  without  any  autlior- 
ity,  and  in  many  instances  mere  fictitious  stock,  after  all  the 
shares  created  by  the  charter  had  been  issued  and  sold.  There 
was  a  strong  disposition  manifested  at  first,  among  the  legal 
profession  and  business  men,  to  hold  such  fictitious  shares,  enti- 
tled to  the  same  claim  upon  the  funds  of  the  company  as  the 
genuine  shares,  and  that  the  only  effect  of  the  over-issue  would 
bo  to  diminish,  in  the  same  proportion,  the  amount  and  value  of 
the  genuine  shares. 

9.  This  opinion  was  based  upon  the  view,  that  the  company, 
having  intrusted  their  agents  with  the  means  of  putting  such 
spurious  stock  in  circulation,  should  bo  bound  by  their  acts, 
Tliis  was  a  plausible  view  certainly,  and  the  courts  before  which 
the  questions  first  came  very  generally  adopted  it.^ 


i  of  the  very  serious  objections  whith  exist  practically 
against  stafe  managBmenl  of  public  works.  They  are  not  likely  to  be  as  produc- 
tive or  as  efficient  under  sueh  control,  and  are  liable,  in  popular  govemments,  to 
serious  abuse,  as  a  medium  of  favoritism,  nepotism,  and  every  species  of  partial- 
ity, in  the  way  of  state  patronage.  But  there  should  be  some  mode  of  equalizing 
public  burdens  for  such  works,  and  in  practice  none  perhaps  has  operated  better 
tjian  the  loaning  of  state  credit,  which  creates  a  reliable  slock  for  capitalists, 
email  or  great,  and  affords  some  security  that  tbo  management  will  be  as  good 
as  public  servants  can  be  found  ready  to  secure,  and  that  legislation  will  be 
more  carefully  watched  than  where  the  public  have  no  interest. 

"  Mechanics' Bank  of  the  City  of  New  York  u.  N.  Y.&N.  11.  Eailw.,4  Duer, 
480.  The  case  in  this  court  was  put  midnly  upon  the  ground  of  the  authority  of 
the  transfer  agent  of  the  company,  he  having  certified  to  the  genuineness  of  the 
stock,  and  that  this  being  an  act  within  the  acknowledged  scope  of  his  employ- 
ment, would  bind  the  company. 

And  even  if  the  company  had  not  power  to  issue  stock  beyond  the  amount 
limited  in  their  charter,  in  regard  to  which  the  court  were  not  agreed,  still  the 
promise  to  issue  it  wiU  bind  them,  and  render  them  liable  in  damages,  which  will 
produce  the  same  result  as  if  the  shares  were  to  be  held  genuine. 

In  N.  T.  &  N.  H.  Railw.  v.  Schuyler,  38  Barb.  634,  it  was  held,  that  where 
die  capita!  stock  of  a. corporation  was  limited  by  its  charter  to  a  certain  number 
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10.  But  subsequent  investigation  of  the  subject  before  tbo 
•courts  of  fina!  resort  led  to  a  difFerent  conclusion,  especially 
in  regard  to  cases  of  stock  issued  beyond  the  limit  of  the  char- 
ter, and  where  consequently  there  was  a  defect  of  power  in  the 
corporation  itself,  to  issue  the  stock,  and  also  where  the  stock 
was  originally  transferred  to  one,  aware  of  the  mode  in  which 

of  shares,  it  is  not  in  the  power  of  the  directors,  bj  any  resolation  or  act,  to  in- 
crease the  number  beyond  that  amount.  Hor  can  they,  directly  or  indirectly, 
delegate  to  their  agent  authority  to  make  such  increase.  Bor  will  any  act  of 
negligence  or  misconduct  ctf  the  agent  elTect  indirectly  what  the  corporation 
could  not  do  directly.  And  the  doctrine  of  estoppel  cannot  be  applied  to  giie 
validity  to  what  would  be  an  illegal  act,  or  to  prevent  the  company  from  aetling 
up,  in  answer  to  a  claim  to  stock,  that  the  same  is  void,  as  having  been  issued  in 
excess  of  their  capital.  But  the  court  also  lay  down  that  a  corporation  is  liable 
for  the  acts  of  its  transfer  agent  in  issuing  false  certificates  of  stock  and  allowing 
false  transfers,  and  for  negligence  on  the  part  of  the  corporation  and  its  officers 
in  permitting  transfers  of  spurious  stock  to  be  made  on  the  books  of  the  com- 
pany to  persons  dcarous  of  becoming  stockholders  therein.  And  a  corporation 
is  liable  to  respond  in  damages  for  any  loss  sustained  either  by  tbe  fraud  or  neg- 
ligence of  its  agents  in  discharging  the  particular  duty  as^gned  to  them ;  as 
where  a  company  is  bound  to  keep  transfer  books  for  the  purpose  of  transferring 
stock,  and  on  being  applied  to  by  persons  about  to  purchase  stock  in  the  com- 
pany, to  know  whether  shares  have  been  transferred  to  them,  the  officers  and 
clerks  give  the  information  that  shares  have  been  so  transferred,  and  also  give 
the  certificate  thereof,  on  the  faith  of  which  statements  money  is  paid  ;  when  in 
fact  no  money  had  been  paid,  and  the  party  making  the  transfer  had  no  stock 
to  his  credit  to  dispose  of.  N.  Y.  &  N.  H.  Railw.  w.  Schuyler,  stipra.  And  see 
Shotwell  V.  Mali,  38  Barb.  44a.  It  was  hero  held  that  the  officers  of  a  corpora- 
tion authorized  to  issue  certificates  of  stock  to  the  sharehcdders  as  eviilence  of 
the  title  of  stock,  are  liable  not  only  to  the  immediate  purchaser  from  them  of 
spurious  stock,  falsely  and  fraudulently  certified  by  them,  but  to  any  subsequent 
purchaser,  buying  upon  the  faith  of  the  false  certificate,  and  sust^ning  damage 
thereby.  And. although  tbe  purchaser  of  spurious  stock  has  a  remedy  against 
his  vendor,  for  a  breach  of  the  implied  warranty  of  title  that  rioht  of  action  does 
not  constitute  a  bar  to  an  action  against  one  wl  o  has  n  lu  d  the  purchase  by  a 
fraudulent  representaticm  that  the  vendor  had  t  tie  to  he  totk  whereby  dam- 
age has  resulted.  The  purchaser's  right  of  action  aga  n  t  the  officers  of  a  cor- 
poration concerned  in  tbe  issue  of  spurious  stock  ompl  t  f  om  the  purchase. 
And  that  right  will  not  be  affected  by  any  subsequent  a  t  on  of  the  directors  of 
the  corporation,  in  turning  out  other  property  to  I  m  to  an  amount  exceeding 
tbe  cost  of  the  false  certificates.  Any  one  furn  1  to  anoth  r  a  false  and 
fraudulent  document,  purporting  to  show  title  in  th  1  t  t  any  property,  is 
liable  to  any  one  sustaining  damage  therein.  P  f  o  J  Shotwell  v.  Mali, 
supra.  Anil  see  Cazeaux  v.  Mali,  25  Barb.  SIS. 
*570 
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it  was  created,  although  subsequently  coming  into  the  hands  of 
a  bond  jide  purchaser.  It  was  hold  that  where  the  act,  if  done 
by  the  corporation,  would  have  been  ultra  vires,  the  transaction, 
when  done  by  tho  directors,  could  have  no  force,  and  even  when 
the  corporation  had  power,  and  the  manner  of  employing  the 
agent  enabled  him  to  bind  the  company  in  a  contract  with  one 
ignorant  of  his  bad  faith,  yet  if  such  person  was  aware  of  the 
bad  faith  of  the  agent,  he  not  only  acquired  no  title  to  the  stock, 
but  a  bond  Jide  purchaser  of  him  would  stand  in  no  hotter  situ- 
ation.^" 

'"  Mechanics'  Dank  v.  N.  Y.  &  N.  H.  Railw.,  3  Kernan,  599.  The  case  is  here 
put  by  the  court  upon  the  following  grounds;  "  Bj  the  act  creating  a.  corpora- 
ration,  its  capital  stock  was  limited  to  S  3,000,000,  and  divided  into  shares  of 
$  100  each,  transferable  in  sueh  manner  as  the  company  should  direct ;  the  en- 
tire slock  was  taken,  and  certificates  issued  therefor  to  the  owners ;  and  the  by- 
laws of  the  company  prescribed  that  transfers  of  stock  should  be  made  on  the 
transfer  books  of  the  company,  and  required  the  certificate  of  ownership  to  be 
surrendered  prior  to  the  making  of  such  transfer  and  the  issue  of  a  new  certif- 
icate. The  company  established  a  transfer  agency,  and  appointed  their  presi- 
dent transfer  agent,  who  was  authorized  and  accustomed,  on  the  transfer  of  stock 
on  the  books  in  his  charge,  and  the  surrender  of  the  certificate  therefor,  to  exe- 
cute and  deliver  to  the  transferee  the  usual  certificate,  stating  that  he  was  enti- 
tled to  the  number  of  shares  of  stock  specified  therein,  transferable  on  the  books 
of  the  company  by  him  or  his  attorney  on  the  surrender  of  the  cerdficate ;  the 
agent  fraudulently  gave  to  one  Kyle  a  certificate  in  the  usual  form  for  eighty- 
five  shares  of  stock,  when,  in  fact,  the  latter  owned  no  stock,  none  stood  on  the 
booka  in  his  name,  and  no  certificate  for  such  stock  had  been  surrendered;  the 
plaintiffs,  in  good  faith,  and  relying  upon  the  certificate  as  regularly  issued  and 
valid,  made  a  loan  to  Kyle,  receiving  from  him  the  certificate,  with  an  assign- 
ment of  the  stock  and  a  power  of  attorney  to  transfer  the  same.  In  an  action 
by  the  plaintiffs  against  the  corporation  for  refusing  to  permit  the  stock  repre- 
sented by  the  certificate  to  be  transferred  on  its  books,  or  to  pay  its  value,  Held, 
that  the  certificate  was  void,  and  that  the  plaintiffs  did  not  thereby  acquire  a 
right,  legal  or  equitable,  to  any  stock ;  and  A eM,  further,  that  tho  corporation 
was  not  responsible  to  the  plaintiffs  for  damage  sustained  by  dealing  upon  the 
faith  of  tho  certificate. 

"  Such  a  certificate  does  not  partake  of  the  character  of  negotiable  instru- 
ments ;  and  the  bona  Jide  assignee,  with  the  power  to  transfer  the  stock,  takes 
the  certificate,  subject  to  the  equities  which  existed  agmnst  his  assignor. 

"  Also  Jietd,  that,  on  the  facts  of  the  ease,  the  doctrine  of  estoppel  in  pais  was 
not  applicable." 

At  a  special  term  of  the  Supreme  Court  in  New  York,  it  was  recently  decided 
that  a  bill  to  enjoin  the  holders  of  railway  bonds  and  other  securitieB,  which  had 
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11.  And  it  is,  we  tiiink,  impossible  to  doubt  that  tlic  final  re- 
sult 'arrived  at,  is  far  more  consonant  with  acknowledged  prin- 
ciples than  the  one  first  attempted  to  be  maintained,  and  is 
attended  with  fewer  embarrassments  and  refinements.  And  it 
is  by  no  means  certain  that  it  is  not  equally  in  accordance  with 

been  deposited  with  an  agent  of  a  railway  company,  with  power  to  sell  or  pledge 
the  same,  for  the  purpcee  of  raising  money  for  the  use  of  the  company,  and  which 
it  mas  alleged  had  been  misapplied  by  such  J^ent,  and  were  now  in  the  hands  of 
namerous  parlies,  upon  different  and  independent  contracts,  which  were  sever- 
ally alleged  to  be  invalid  as  against  the  company,  could  not  be  maintained 
against  the  agent,  and  the  several  persons  into  whose  hands  he  had  passed  the 
Becurities,  there  being  no  privity  among  the  several  defendants.  But  upon  gen- 
eral principles  of  equity,  it  moold  seem  that  such  a  joinder  amounts  to  multifa- 
riousness only  when  the  securities  in  the  hands  of  the  different  defendants  are 
wholly  distinct ;  in  which  case  only  the  agent,  and  the  particular  person  or  per- 
sona obtaining  each  separate  parcel  of  the  securities,  constituting  one  transfer, 
should  be  joined.  But  if  the  fund  were  one  and  inseparable,  all  participating 
in  its  transfer  may  be  joined.  Lexington  &  Big  Saudy  Kailw.  v.  Ooodman  el 
ah.,  9  Am.  Kailw.  Times,  No.  52. 

In  a  very  recent  case,  before  V.  C.  Slaart,  it  was  decided,  upon  great  consid- 
eration, that  where  the  directors  of  a  joint-stock  corporation  issue  debentures 
(which  are,  in  form,  the  bonds  of  the  company,  hut  not  negotiable)  without 
complying  with  tlie  requirements  of  the  deed  of  settlement,  in  regard  to  borrow- 
ing money,  and  such  securities  came  into  the  possession  of  bona  Jide  holders,  for 
value,  without  uotiee  of  any  jnfiimity  affecting  them,  such  holder  could  not  re- 
cover for  them,  as  against  the  great  body  of  the  shareholders.  The  learned 
Vice- Chancel  lor  professed  to  base  his  judgment  upon  the  authority  of  Ernest  v. 
Nicholla,  G  H.  Lord's  Cases,  401. 

The  learned  judge  seems  to  have  arrived  at  a  similar  conclusion  to  that  stated 
in  the  test,  that  persons  dealing  in  the  market  for  the  debentures  of  a  company 
of  this  sort,  are  bound  to  use  reasonable  precaution  in  seeing  to  the  authenticity 
of  the  documents  they  ate  purchasing.  But  see  Greenwood's  ease,  23  En".  L. 
&  Eq.  422;  S.  c.  S  De  G.  M.  &  G.  471.  Athen^um  Assurance  Ca  v.  Po^ley, 
31  Law  Times,  70.  In  a  later  English  case,  however,  it  was  held,  that  where 
(hares  in  a  company  have  been  issued  fraudulently,  a  bona  fide  purchaser  of 
such  shares  in  the  market,  before  any  bill  has  been  filed  impeaching  the  transac- 
tion, is  entitled,  npon  the  winding  up  of  the  company,  notwithstanding  the 
fraud,  and  notwithstanding  that  he  bought  the  shares  at  a  very  great  discount, 
\a  prove  on  equal  terms  with  the  other  shareholders  of  the  company  who  have 
bought  their  shares  at  par ;  but  this  privilege  does  not  extend  to  any  person  who 
bought  the  shares  after  the  filing  of  the  bill,  unless  his  vendor  was  a  bona  jide 
holder  of  the  shares  before  the  bill  was  filed ;  and  the  rmus  of  showing  that  such 
was  the  case  is  upon  him.  Barnard  «.  Bagshaw,  in  re  the  Lake  Bathuist  Austral- 
asian Gold-Mining  Co.,  1  H.  &  M,  69. 
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the  soundest  principles  of  equity  and  moral  justice.  For  wliat^ 
ever  may  be  said  of  the  duty  of  corporations  to  employ  only 
reliable  directors  and  transfer  agents,  and  of  the  justice  of  the 
company  being  bound  by  their  acts,  within  the  apparent  scope 
of  their  employment,  all  of  which  are  in  general  terras  most 
undeniable  propositions,  still,  Bomothing  is  due  to  common  pru- 
dence and  reasonable  caution  on  the  part  of  those  who  deal  in 
stocks,  to  see  at  least  what  the  charter  and  books  of  the  corpora- 
tion will  at  once  esliibit  to  any  one  who  will  examine. 

And  if,  instead  of  making  reasonable  examination  of  matters 
obviously  witliin  his  reach,  one  sits  down  blindly  to  adventure 
millions  upon  a  spurious  issue  of  stock  in  such  sums  and  at 
such  times  as  to  induce  most  prudent  men  to  hesitate  about  its 
genuineness,  it  is  perhaps  not  unreasonable  tliat  he  sliould  be 
held  bound  by  such  facts  as  the  slightest  examination  must 
have  disclosed.  This  is  the  rule  in  regard  to  most  commercial 
and  business  transactions,  and  we  see  no  special  hardship  in  its 
application  here,  within  reasonable  limits.  In  a  recent  English 
case,^^  debentures,  under  the  common  seal  of  a  joint-stock  com- 
pany, were  given  to  P.  in  July,  1854,  in  pursuance  of  an  arrange- 
ment made  between  him  and  the  chairman  of  the  directors, 
which  was  a  fraud  iipon  the  company.  Tliese  debentures  were 
afterwards  boiight  by  another  in  the  market,  in  the  ordinary 
course  of  business,  Tlie  last  transfer  was  registered  in  the 
books  of  tlie  company,  and  interest  was  paid  to  July,  1855,  but 
tlie  matter  was  not  made  known  to  the  shareholders  till  Decem- 
ber in  that  year,  when  an  investigation  of  the  affairs  of  the  com- 
pany took  place,  and  further  payment  of  interest  was  refused. 
It  was  held,  that  although  the  purchase  was  band  fide,  for  value, 
yet  being  only  that  of  a  chose  in  action  not  assignable  at  law,  it 
must  be  taken  subject  to  all  equities  attaching  to  it,  and  that, 
under  the  above  circumstances,  neither  the  registration  nor  the 
payment  of  interest  had  the  effect  of  a  confirmation  of  tlio  title, 
and  that  the  holder  ought  to  bo  restrained  from  suing  at  law 
■  upon  the  debentures.  This  seems  to  be  an  entire  confirmation 
of  the  views  already  stated,  , 

12.  In  a  recent  case  in  Pennsylvania  it  is  hold,  that  a  canal 
"  Athcnteum  Life  Insurance  Co.  u.  Pookj,  3  De  G.  &  Jones,  294;  post, 
§210. 
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company  cannot,  without  the  consent  of  the  legislature,  mort- 
gage either  its  tolls,  or  such  real  estate,  as  is  necessary  for  the 
enjoyment  of  its  coi-porate  franchises.!^ 

13.  The  purchasers  under  a  mortgage  sale  of  a  railway  and 
all  its  apparatus,  in  conformity  with  the  powers  contained  in 
tlio  mortgage,  and  who  were  afterwards  incorporated  hy  a  new 
name,  succeed  to  all  the  rights  vested  in  the  old  company  hy  a 
deed  of  land  for  the  purposes  of  constructing  their  road.^^ 

14.  Some  questions  have  arisen  in  the  English  courts  as  to 
the  effect  of  a  parol  gift  of  railway  debentures  where  the  act  of 
parliament  requires  tlie  transfer  to  be  hy  deed  duly  stamped. 
The  decision  of  Vice-Chancellor  Sliadwell,  in  1846,  would  seem 
to  indicate  that  tho  parol  gift,  with  the  delivery  to  the  donee 
of  the  paper  evidences  of  title,  would  have  no  legal  elTect,  and 
that  the  executor  of  the  donor  was  entitled  to  have  the  muni- 
ments of  title  restored  to  him,  since  tlie  title  of  the  debt  had  not 
passed.^*  But  the  late  examination  of  the  question  in  the  Court 
of  Exchcqiier,'^  would  seem  to  indicate  a  different  result. 

15.  In  tliis  last  case,  the  testator,  about  a  year  and  half  before 
his  death,  gave  the  defendant  two  debentures,  or  railway  mort- 
gages, with  the  coupons  attached,  saying,  "  Take  them  and  keep 
them  for  yourself,  but  you  must  give  me  the  coupons  that  I  may 
have  the  interest  during  my  life,"  which  defendant  did  do,  keep- 
ing the  debentures  and  coupons  not  due  at  the  decease  of  tlie 
donor.  Tliis  was  an  action  of  trover  brought  for  the  recovery  of 
the  debentures  and  coupons,  in  the  name  of  the  csccutor.  A 
verdict  passed  for  tho  plaintiff,  and  on  a  hearing  before  the  full 
court,  upon  a  rule  for  entering  tlie  verdict  for  defendant,  the 
rule  was  made  absolute.  The  views  of  the  court  do  not  seem  to 
be  very  clear  or  determinate,  in  regard  to  the  true  ground  upon 
which  the  case  should  rest.  Pollock,  0.  B.,  says,  "I  should 
consider  that  if  a  person  gives  the  parchment  upon  which  tho 
mortgage  is  written,  we  ought  to  give  effect  to  his  act  as  far  as 
■we  can,"     The  judges  all  concur  to  this  extent.      Watson,  B., 

"  Steiner'a  Appeal,  27  Penn.  St.  313.  See  tliw  subject  further  discussed  in 
§235. 

"  Pollard  II.  Maddox,  28.Ala.  E.  321. 
"  Searie  v.  Law,  15  Simons,  95. 
"  Barton  v,  GaJnes,  3  H,  &  N.  387. 
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in  the  course  of  the  argument,  suggests  the  true  ground,  we 
think.  That  "  the  debt  passes  in  equity."  No  American  court 
of  equity  would  hesitate  to  give  effect  to  tlie  gift  upon  that 
ground  ;  or  if  there  is  any  ground  of  liesitation,  it  is  one  which 
Las  certainly  never  occurred  to  us.^^ 


SECTION   II. 


Rights  and  Remedies  of  Bondholders  and  Mortgagees. 


nd  seU  real  f  slate,  and  to 
implies  the  ■paaer  bviyi- 


1.   Under  Eni/Iisli   itataiea  toUs  onlij  iKort- 

gaped.    Ejectment  will  not  lie. 
S.  Bat  if  priority  of  lien  is  created,  eject- 

3.  I7ie  Engliih  ads  altom  no  comnant  to  re- 

fund the  moiteg  in  railicag  morlgages. 

4.  BiA  bond  rredilors  and  niorlqaiiees,  where 

there  is  no  reilritiion,  may  have  coBe- 
nant  against  company, 

5.  All  parlies,  landing  in  same  rigid,  neces- 

sary parties  to  bill. 

6.  AfUr  oppoinlmetit  if  receiter  hy  court  of 

egaily,  counter  claimants  cannot  conUat 
Ms  riglils,  excejit  in  court  of  equity,  or 
by  ikeir  permission. 

7.  Priority  of  riglit  determinable  only  upon 

motion  to  discliarge  the  order  ofappoint- 

*g.  Where  chn-ler  creates  a  li&i  in  famr  of 
hilUiddeis,  this  is  subject  to  the  lien  of 
conlractora  or  cotistructlon. 

9.  Some  American  cases  hold  railway  com- 
panies Tnay  mortgage  franchise  without 
consent  of  legistatare, 

^  235.  1.  The  remedies  under  railway  mortgages  will  depend 
very  much,  of  course,  upon  the  powers  granted  by  the  legisla- 
ture, and  the  forma  of  the  contracts  by  which  the  mortgages  are 
created.  By  the  English  acts  more  commonly  it  is  only  the 
tolls,  and  accruing  profits  of  the  road,  and  futuro  calls,  which 
are  allowed  to  be  mortgaged.^     Under  these  mortgages  it  was 

"  An!e,%35;  post,  §  239. 
'  8  &  9  Viot.  c.  16. 


10.  Poieer  to  I 

borroia  mi 
gage  for . 

1 1 .  Company  receiving  beneJU  of  money  es- 

topped to  deny  authority  of  agent. 

1 2.  The  tnortgage  of  the  properly,  or  of  the 

franchises,  by  the  corporalioii,  does  not 
transfer' the  title  to  the  corporate  fran- 
chise. 

13.  Statement  of  a  lidding  case  in   Ne>B 

Hampshire. 

14.  ne  right  to  mortgage  subsegaenfly  ac- 

quired proptrly  maintaiotd  in  equity  in 
Eenturky. 

15.  Simitar  tfen'ojon  inequity  in  New  Jer- 

16.  And  in  tlie  Circuit  Court  of  the  United 

Slates. 

1 7.  Neither  sale  nor  foreclosare  allowed  in 

England, 

18.  Lien  fir  conslraction  imder  agreement  of 

company  with  conlraclor,  preferred  to 
thai  of  the  morlgagees. 
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decided  that  tlie  mortgagee  coqM  not  maintain  ejectment,  even 
where  the  deed  purported  to  convey  the  undertaking,  with  all 
the  estate,  right,  title,  and  interest  of  the  company  in  and  to  the 
same.^  This  decision  goes  mainly  upon  the  ground  of  defect  of 
authority  under  the  aet.^  Similar  decisions  were  made  at  an 
early  day,  in  regard  to  mortgages  of  canal  and  tunipiiic  prop- 
erty, hy  trustees  under  act  of  parliament.^ 

2.  But  where  these  mortgages  create  successive  liens,  it  has 
been  held- that  ejectment  will  lie,  and  even  a  second  or  subse- 
quent mortgagee  of  turnpike  and  canal  tolls,  including  toll- 
houses, may  maintain  ejectment,  and  after  the  satisfaction  of  his 
own  debt,  hold  for  the  benefit  of  those  entitled.^  So,  too,  when 
the  mortgage  is  of  an  aliquot  portion  of  the  tolls  and  toll-houses, 
the  trustees  of  the  work,  who  receive  sufficient  tolls  on  the  por- 
tion conveyed  to  meet  the  interest  on  the  mortgage,  are  not  lia- 
able  to  an  action  for  money  had  and  received;  but  only  in 
equity,  which  would  seem  to  be  the  *  only  remedy  of  the  mort^ 
gagee,  unless  by  taking  possession  of  the  works,  and  receiving 
the  tolls.^ 

'  Doe  dem  Myatt  v.  St.  Helen's  &  Buticorn  Gap  Railw.,  2  Q.  B.  3G4  ;  s.  c.  2 
Eailw.  C.  756.  But  In  the  laler  ease  of  Wickham  v.  New  B.  &  Canada  Eailw., 
12  Jur.  N.  S.  34,  before  the  Judicial  Committee  of  the  Privy  Council,  Lord 
Chelmsford  said  of  the  preceding  ease :  "  That  case  did  not  iietermine  that  the 
convejance  of  an  nndertaking  by  a  railway  company  would  in  no  case  earry  the 
land.   '  The  word  is  ambiguous,'  and  may  include  the  land  or  only  the  speculation." 

'  The  acta  nndur  which  these  contracts  were  made  were  in  these  wortls :  The 
directors  for  the  borrowing  of  not  exceeding  i  30,000,  may  "  chai'ge  the  proper- 
ty of  the  mid  underlaking,  and  the  rates,  tolls,  and  oilier  swm,  arising  and  to  arm 
by  virtue  of  this  act." 

'  Fairtitle  v.  Gilbert,  2  T.  R.  109.  But  see  Doc  d.  Banks  n.  Booth,  2  B.  & 
P.  219. 

'  Doe  d.  Thompson  it.  Lediard,  4  B.  &  Ad.  137 ;  Doe  d.  Watton  i^.  Penfold,  3 
Q.  B.  757 ;  Doe  d.  Levy  v.  Home,  lb. 

And  where  a  prior  mortgagee,  under  a  power  of  sale,  disposes  of  the  property, 
the  purchaser  takes  the  property  relieved  of  all  subsequent  mortgajfes,  and  the 
only  remedy  renoaining  to  such  mortgagees  is  a  resort  to  the  surplus  accumu- 
lated by  the  sale,  if  any,  in  the  hands  of  the  prior  mortgagee.  This  point  was 
deci<ied  in  the  House  of  Lords  (1857),  in  Southeastern  Eailw.  Co.  v.  Jortin,  31 
Law  Times,  44,  reversing  fl.e  decisions  of  the  V ice-Char oellor  and  of  the  Chan- 
cery Court  of  Appeals. 

•  Pai-doe  U.Price,  11  M.&W.  427;  13  M.  &  W.  2G7;  IG  M.  &  W.  451.  But 
a  trustee  under  a  trust  deed  from  a  raikoad  company  has  ao  titJe  to  the  income 
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3.  And  under  mortgages  executed  in  conformity  -with  the 
English  acts,  no  action  lies  against  the  company  upon  the  deed, 
to  recover  the  money  loaned  or  the  interest,  the  acts  of  parlia- 
ment only  authorizing  a  mortgage  of  the  tolls,  &c.,  and  not  a 
personal  coven  an  tJ 

4.  But  bond  creditors  may  maintain  covenant  for  the  money 
loaned.^  And  where  there  is  no  restriction  in  the  act  of  parlia- 
ment, and  the  company,  having  the  usual  powers  of  the  corpora- 
tion, are  allowed  to  borrow  money  and  to  secure  the  payment 
of  the  same  by  an  instrument  which,  upon  the  face  of  it,  imports 
a  covenant  for  payment,  an  action  of  covenant  for  the  repayment 
of  the  money  will  lie  against  the  company.^ 

5.  But  where  a  mortgagee  or  bond  creditor  goes  into  equity 
for  relief,  it  seems  to  be  the  settled  rule  of  that  court  that  all 
standing  in  the  same  relation  with  the  plaintiff  must  be  made 
parties  to  the  bill,  either  as  defendants,  or  by  bringing  the  bill 
on  behalf  of  all  such  as  may  choose  to  come  in  and  take  part  in 
the  controversy,  or  avail  themselves  of  the  benefits  of  it.'"  In 
such  case  a  receiver  is  appointed,  who  is  to  pay  out  the  money 

bj-  force  of  such  trust  deed,  unless  he  actually  takes  possession  of  and  runs  the 
road.     Coe  v.  Beckwith,  SI  Barb.  339. 

'  Pontet  V.  Basingstoke  Canal  Co.,  3  Bing.  N.  C.  433  ;  Furness  v.  Caterham 
Eailw.,  25  Beav.  6U  ;  s.  c.  27  Beav.  358;  Long  v.  Matbieson,  2  GiiF.  71; 
Chambers  v.  Manehester  &  Mllford  Eailw.,  10  Jur.  N.  S.  700.  A  railway 
company,  with  definite  borrowing  powers,  can  borrow  in  no  other  way  tian 
the  one  thus  authorized.  Chambers  v.  Manchester  &  Milford  Eailw.,  supra. 
But  see  Lowndes  v.  Garnett  &  Mosely  Co.,  33  L.  J.  Cb.  418. 

'  Price  V.  Great  Western  Eailw.,  18  M.  &  W.  244.  See  White  v.  Carmar- 
then, &c.,  Eailw.,  1  H.  &  M,  786. 

'  Hart  i:  The  Eastern  Union  Eailw.,  8  Eng.  L.  &  Eq.  544  ;  a.  c.  in  error, 
14  Eng.  L.  &  Eq.  53&  ;  Bolckow  v.  Heme  Bay  Pier  Co.,  16  Eng.  L.  &  Eq.  159; 
Perkins  v.  Fritohard,  3  Eailw.  C.  96 ;  Hill  v.  Manehester  Water- Works,  2  B.  & 
Ad.  544. 

■"  Melliah  v.  Brooks,  3  Beay.  22 ;  Hodges  v.  Croydon  Canal  Co.,  Id.  86.  These 
bonds  and  debentures,  which  stipulate  for  interest  till  a  given  time,  when  pay- 
ment of  the  principal  shall  be  made,  bear  interest  till  payment  according  to  the 
English  practice,  where  interest  is  not  so  universally  allowed  as  in  our  courts. 
Price  II.  Great  W.  Eailw.,  IC  M.  &  W.  244 ;  4  Eajlw.  C.  707.  A  mortgagee, 
who  takes  possession  of  the  works,  is  liable  to  be  called  to  an  account  by  any 
other  mortgagee  standing  in  the  same  degree  of  priority.  Fripp  u.  Stratford 
Eailw,  &  Canal  Co.,  29  Law  Times,  107;  Crewe  v.  Edleston,  211  Law  Times, 
241.     And  see  Baker  o.  Admr.  of  Backus,  32  III.  E.  79. 
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received  from  tolls,  Ac,  under  the  order  of  the  court  of  clian- 
cery,  according  to  equitable  priorities.^^ 

6.  And  after  tlie  appointment  of  a  receiver  by  tlie  court  of 
chancery,  and  possession  taken  by  him  of  the  effects  of  the  com- 
pany, all  other  creditors,  whether  of  the  same,  or  a  superior,  or 
inferior  degree,  are  precluded  from  contesting  their  rights  with 
the  *  creditors,  on  whose  behalf  the  receiver  acts,  by  attachment, 
or  levy  upon  the  goods,  such  act  being  regarded  as  a  contempt 
of  the  court  of  chancery,  as  long  as  tlieir  officer  holds  custody 
of  the  goods  and  effects  of  the  company  by  an  order  from  them.^ 

"  A  proviso  in  a  mortgage  of  the  property  and  revenues  of  a  railway  company 
that  all  the  rights  of  the  bondholders  or  trustees  should  be  aubjcet  to  the  pos- 
session, control,  and  management  of  the  directora  of  Ihe  said  company  until  de- 
fault, was  held  in  Dunham  v.  Isett,  15  Iowa  E.  284,  not  to  give  the  creditors  of 
the  company,  under  contracts  made  before  default,  bot  after  the  execution  of 
the  mortgf^,  a  preference  over  the  mortgage  liens. 

A  bond  or  mortgage  for  securing  money  borrowed  by  a  railroad  company, 
executed  according  to  the  statute  form,  is  entitled  to  priority  over  an  ekgil  sued 
out  gainst  the  company  by  a  judgment  creditor.  Long  v.  Mathieson,  2  Giff. 
71 ;  Furness  u.  Cat«rham,  Railw.,  27  Beav,  358. 

Where  it  was  shown  that  a  railroad  company,  in  violation  of  its  duty,  was  ap- 
plying and  intended  to  continue  to  apply  its  revenues,  the  only  means  of  paying 
its  mortgage  debts  to  the  satisfaction  of  junior  incnmbrancera,  it  was  held  in 
Marjdand  that  the  court  would  interfere,  to  the  extent  of  its  jurisdiction,  at  the 
complaint  of  the  party  aggrieved,  by  injunction,  and  the  appointment  of  a  re- 
ceiver.    State  i>.  Northern  Central  Railw.,  18  Md.  E.  193. 

A  railroad  company  having  become  insolvent  and  unable  to  pay  its  debts,  cer- 
tain of  the  bondholders  and  other  creditors  agreed  that  they  would  purchase 
the  road,  &c.,  at  any  sale  that  might  be  made  thereof,  and  would  organize  a 
new  company ;  that  the  new  company  should  execute  a  new  mortgage  on  the 
road  to  the  amount  secured  by  the  first  mortgage  of  the  existing  company,  to 
secure  bonds  of  the  new  eompany,  the  bonds  under  the  old  mortgage  to  be  ex- 
changed for  the  new  ones.  The  plaintiff,  a  bondholder,  signed  the  agreement, 
and  received  notice  to  deliver  up  his  bonds,  but  failed  to  do  so  until  after  the 
purchase  of  the  road  and  the  formation  of  the  new  company.  The'  agreement 
had  been  that  they  should  surrender  their  old  bonds,  with  all  the  coupons  there- 
on, and  receive  in  payment  therefor  the  new  bonds.  Held,  that  the  plaintiff, 
not  having  complied  with  the  terms  of  the  contract,  had  no  right  to  clium  any 
benefits  under  it,  or  to  insist  on  the  delivery  of  the  new  bonds-  Carpenter  v. 
Catlin,  44  Barb.  75. 

The  subject  of  the  appointment  of  receivers  is  extensively  discussed  in  Baker 
B.  Admr.  of  Backus,  33  111.  R.  79  ;  ante,  g  224  b. 

"  In  Ohio  &  Miss.  Railw,  u.  Filch,  20  Ind.  R.  488,  it  was  held  that  the  mere 
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And  that  court  will  not  entertain  tlie  question  of  priority  of 
right  in  reply  to  the  attachment  for  contempt.  But  if  any 
other  creditors  claim  priority,  and  wish  to  assert  such  priority 
of  right  to  the  effects  of  the  company  in  the  hands  of  the  ro- 
coiver,  they  must  apply  to  the  court  of  chancery  i'or  leave  to  do 
so,  hcfore  that  court. 

7.  So,  too,  the  court  of  chancery  refuses  to  entertain  the 
question  of  the  propriety  of  the  appointment  of  the  receiver, 
upon  any  collateral  inquiry,  and  will  do, so  only  upon  the  mo- 
tion to  discharge  the  order.^^  And  upon  such  motion  the  ques- 
tion of  the  priority  of  the  execution  creditor  will  be  considered, 
and  if  maintained,  he  will,  by  order  of  tlie  court  of  chancery,  he 
allowed  to  levy,  notwithstanding  the  appointment  of  the  receiver, 
tmless  his  debt  be  paid  into  court.^* 

8.  Wliere  the  charter  of  a  railway  company,  with  banking 
powers,  made  the  road  a  pledge  for  the  redemption  of  the  bills 
or  notes  of  the  company,  it  was  held  that  tliis  created  a  para- 
mount hen  upon  only  so  much  of  the  road  as  was  constructed 
by  tlie  company  ;  and  that  the  portion  constructed  by  the  con- 
tractors, under  a  mortgage  to  secure  them  for  the  work  done, 
was  first  liable  to  the  contractor's  lien,  before  the  bill-holders 
could  interpose  any  claim. ^^ 

9.  Bat  it  seems  to  have  been  considered,  in  some  of  the  Amer- 
ican states,  tliat  railway  companies,  upon  general  principles,  pos- 
sessed the  power  to  mortgage  their  effects  in  such  a  modo  as 
to  transfer  the  beneficial  use  of  the  franchise,  for  the  benefit  of 
creditors,  and  that  a  special  permission  in  the  cliarter,  to  mort- 
gage for  a  particular  purpose,  did  not  abridge  the  general  power.^^ 
fippoinlment  of  a  receiver,  with  the  powers  usually  given  to  a  receiver  in  clian- 
eety,  doi'S  not  relieve  the  company  from  liability  lo  suit.  The  receiver  operates 
tlie  road  subjeet  to  such  liability. 

"  Russell  V.  The  East  Anglian  Eailw.,  6  Eailw.  C.  501  ;  s.  c.  3  Mac.  &  G. 
125  ;  Fripp  v.  Chard  Raihv.,  21  Eng.  L.  &  Eq.  £3. 

"  Russell  B.  East  Anglian  Railw.,  6  Railw.  C.  501.  The  elaborate  opinion 
of  IjOrd  Chancellor  Truro,  in  this  case,  is  of  great  importanee  upon  this  subject 
of  the  conflit-ting  rights  ofereditora  having  different  priorities,  and  which  in  this 
country  will  bo  likely  to  become  one  of  vast  consequence,  as  most  of  our  rail- 
way mortgages  are  so  executed  as  lo  create  successive  equities. 

"  Collins  V.  Central  Bank,  1  Kelly,  435. 

"  Allen  V.  Montgomery  Railw.,  11  Alabama  R.  437.    The  same  pointis  reaf- 
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A  *  power  to  purchase  lands,  necessary  and  convenient  for  pros- 
ecuting their  works,  and  to  dispose  of  the  same,  implies  a  power 
to  mortgage  tliem  to  secure  the  debts  of  the  company.^"  But 
firmed  in  Mobile  and  Cedar  Point  Eallw.  r.  Talman,  15  Alabama  E.  472.  Intliis 
last  case  it  is  said,  in  regard  to  the  contract  of  mortgage,  that  neither  the  fact, 
that  it  pledges  the  real  and  personal  estate  of  the  company  without  specifica- 
tion ;  nor  that  the  amount  to  be  secured  is  not  stated ;  nor  that  it  is  made  to 
secure  future  advances ;  nor  that  no  time  for  redemption  is  fixed,  can,  per  se, 
render  it  invalid.  See  Joy  v.  J.  &  M.  Plank-Road  Co.,  11  Mich.  R.  155  ;  Coe 
V.  Columbus,  &c.  Eailw.,  10  Ohio  State,  372 ;  Coe  v.  Knox  County  Bank,  lb. 
412 ;  Coe  v.  Peacock,  14  Id.  187  ;  liardstown  &  Louisville  Raihv.  v.  Metcalie,  4 
Met.  (Ky.)  199 ;  Pennoc^k  v.  Coe,  23  Howard  (U.  S.),  117.  Limited  compa- 
nies formed  under  the  English  statutes,  without  special  articles  of  association, 
may,  by  special  resolution  of  the  shareholders,  passed  with  due  formality,  au- 
thorize the  directors  to  borrow  on  the  debentures  of  the  company.  Biyon  v. 
Metropolitan  Saloon  Omnibus  Co,,  3  De  G.  &  J.  123  ;  8.  o.  4  Jur.  N.  S.  1262. 
And  directors  of  a  shipping  company  with  limited  powers,  having  power,  by  the 
company's  artjcles  of  association,  to  do  all  acts  which  the  company  might,  except 
such  as  were  specially  required  to  be  dono  by  the  company  in  general  company, 
may  borrow  money  tor  the  purposes  of  the  company  on  the  security  of  its  ships, 
Australian  Auxiliary  Steam  Clipper  Company  a.  Mounsay,  4  Kay  &  J.  733. 
See  also  Scott  v.  Colburn,  26  Beav.  276  ;  Magdalena  Steam  Nav.  Co.  in  re,  1 
Johns.  Eng.  Ch.  690, 

"  Gordon  u.  Preston,  1  Watts,  385.  So,  too,  a  corporation,  created  to  con- 
Blruut  a  rfulway,  has  the  power  to  borrow  money,  as  one  of  the  implied  means 
necessary  and  proper  to  carry  into  effect  its  specific  powers.  And  this  was  held 
to  be  so,  although  the  charter  directs  that  the  funds  shall  be  raised  by  subscrip- 
tion.    Union  Bank  v.  Jacobs,  6  Humph.  515. 

So,  too,  the  legislature  having  given  a  railway  company  power  to  mortgage  or 
pledge  their  properly  for  the  payment  of  loans,  it  was  held  that  a  deed  executed 
under  tliis  power,  assigning  the  company's  road  and  all  its  effects,  conveyed  all 
the  powers  and  franchises  of  the  original  corporation.  Allen  v.  Montgomery 
Eailw.,  11  Alabama  K.  437  ;  Pollard  it.  Maddox,  28'Alab.  R.  321.  In  the  for- 
mer of  these  cases  the  court,  in  giving  the  opinion,  said;  "In  our  judgment  the 
general  powers  of  the  corporation  extended  to  the  creation  of  a  lien  on  all  its 
property,  without  reference  to  the  mode  of  creating  the  debt,"  and  in  the  latter 
case  the  same  is  reaffirmed. 

The  power  of  a  railroad  corporation  to  borrow  money  and  mortgage  their 
property,  is  not  limited  by  the  usual  clause  in  their  charter  that  shares  shall  not 
be  assessed  over  S  100,  and  if  more  money  is  necessary  it  shall  be  raised  by  cre- 
ating new  shares.  An  act  of  the  legislature  authorizing  the  trustees  under  a 
railroad  mortgage  to  sell  the  road,  is  a  ratification  of  the  mortgage  so  far  as  the 
stale  or  public  is  concerned.  A  mortgage  of  a  railroad  to  secure  bonds  to  be 
issued  to  raise  money  to  pay  the  debts  of  the  corporation,  is  not  invalid  as  given 
to  secure  future  advances.    Richards  v.  Merrimack  &  Conn.  IUverE^lw,,44 
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the  mortgage  must  be  executed,  in  conformity  with  tlie  by-laws 
of  tlie  company,  if  any  exist  upon  the  subject,  or  it  will  be  void- 
able on  their  part." 

10.  It  lias  been  held  that  the  power  "  to  buy  or  sell  real  es- 
tate," and  the  general  right  to  borrow  money,  on  the  part  of  a 
corporation,  imply  the  power  to  mortgage  its  property,  real  and 
personal,  to  secure  the  payment.^^ 

A  right  of  way  may  be  mortgaged  for  the  security  of  money 
borrowed,  and  in  default  of  payment  may  be  sold  and  transferred 
to  the  purchaser  ;  and  it  will  mate  no  difference  that  the  title 
is  so  acquired  by  another  railway  company,  provided  the  original 
purpose  and  object  of  the  grant  be  not  thereby  defeated  or 
altered."' 

11.  And  where  the  company  receive  the  benefit  of  the  money 
borrowed,  they  cannot  avoid  liability  upon  the  mortgage  given  to 
secure  its  payment,  by  denying  the  authority  of  those  who  con- 
tracted the  loan  on  their  behalf.^ 

N.  II.  R,  127.  In  Ohio,  by  the  use  of  apt  words,  property  to  be  hereafter  ac- 
quired may  be  covered  by  mortgage.  Coopers  v.  Wolf,  15  Ohio  St.  523.  But 
tlie  power  to  mortgage  is  limited  to  such  property  as  the  company  eould  lawful- 
ly acquire.  Taber  v.  Cincinnati,  &e.  Kailw.,  15  Ind.  R.  459.  A  trust  deed  is 
iu  legal  effects  mortgage.  Coo  v.  Johnson,  18  Ind.  K.  218  ;  Coe  v.  McBrown, 
22  Ind.  R.  252 ;  White  Water  Valley  Canal  Co.  v.  Valletfe,  21  Howard  (U.  S.), 
414.  But  in  a  late  case  in  Maine  a  distinction  was  drawn  between  a  trust  deed, 
such  as  is  provided  for  by  the  statutes  of  Ihat  state,  and  a  mortgage  ;  and  it  was 
held  that  the  latter  was  neither  within  the  letter  nor  the  spirit  of  the  provisions 
regarding  the  former.  Bondholders  of  York  and  Cumberland  Eailw.  in  re,  50 
M^ne  R.  552.  The  power  of  a  railroad  company  to  mortgage  its  property, 
and  the  rights  acquired  by  the  mortgagee,  are  extensively  discussed  in  a  late 
ease  in  Kentucky.  Bardston  and  Louisville  Railw.  v.  Metcalfe,  4  Metcalfe,  199. 
The  court  incline  strongly  to  sustdn  the  power  of  mortgaging  with  all  its  inci- 
dents; but  the  decision  of  the  case  turned  mainly  on  the  construction  of  statutes. 

"  By  the  court,  in  Susijuehanna  Bridge  Co.  v.  General  Ins.  Co.,  3  Md.  R.  305. 
This  is  but  an  elementary  principle  in  the  law  of  corporations,  and  requires  no 
labored  citation  of  cases  in  its  support-  Lucas  v.  Pitney,  3  Dutcher,  221  ;  White 
V.  Carmarthen  &  Cardigan  Eailw.,  33  L.  J.  Ch,  93.  Ante,  g  234,  pi.  12.  And 
even  where  the  directors  of  a  company  have  no  power  to  borrow,  money  lent 
the  company  and  bonajide  applied  for  its  benefit,  may  be  recovered  of  the  com- 
pany. Troup  in  re,  29  Beav.  353 ;  Hoare  ex  parte,  30  Beav.  225.  And  see 
Taber  v.  Cincinnati,  &c.  Eailw.,  15  Ind.  R.  469. 

"  Junction  Railw.  Co.  v.  Ruggles,  7  Ohio  St.  I, 

"  Ottawa  Plank-Road  Company  v.  Murray,  la  Illinois  R.  SSG.     And  a  mort- 
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12.  But  the  deed  of  the  shareholders  will  not  convey  the  title 
of  real  estate,  which  belongs  to  the  company  .^^  And  hy  parity 
of  reason  the  deed,  or  mortgage  of  the  property  of  the  company, 
cannot  transfer  the  corporate  franchise,  which  is  only  made 
transferable  by  the  general  principles  of  the  law  of  corporations, 
by  the  transfer  of  the  shares.  And  this  seems  to  be  the  most 
difficult  "  question  arising,  in  regard  to  those  mortgages  of  rail- 
way companies,  where  their  charter  or  the  general  laws  of  the 
state  contain  no  special  power  enabling  them  to  execute  mort- 
gages. The  mortgage,  as  a  mortgage  of  property,  is  valid,  upon 
the  general  principles  of  the  law  of  corporations.  Bat  as  the 
corporate  franchises  reside  in  the  shareholders,  if  tlie  mortgagees 
foreclose,  what  title  do  they  obtain,  and  how  are  they  to  make  it 
available  ?  ^ 

gage  may  be  ratified  by  a  subsequent  board  of  directora.  Hoyt  v.  Mining  Com- 
pany, 2  Halst.  Cb.  253.  But  where  the  bonds  of  a  railroad  company  are  pledged 
by  the  company  as  collateral  security  for  their  own  indebtedness,  smaller  in 
amount  than  the  par  value  of  the  bonds,  and  the  pledgee  still  holds  them,  he  is 
entitled  to  recover  of  the  company  no  more  than  the  amonnt  secured  by  the 
pledge.  Jessup  v.  City  Bank,  14  Wisconsin  R.*33I.  See  also  Magdalena  Steam 
Nav.  Co.  in  re,  I  Johns.  Eng.  Ch.  690. 

"  Wbeelock  v.  Moulton,  15  Vt.  K.  519  ;  Bennington  Iron  Co.  v.  Isham,  19 
Tt.  H.  230. 

"  Ante,  §  142.  This  is  a  subject  of  so  much  importance  and  difficulty,  in  this 
country  at  least,  and  so  little  has  yet  been  decided  in  regard  to  it,  that  we  mould 
desire  to  speak  witli  the  utmost  eircumapection  and  rcBcrve,  and  not  to  be  un- 
derstood as  having  formed  entirely  settled  opinions  ourselves  in  regard  to  it. 

In  Dunham  v.  Isett,  15  Iowa  R.  284,  the  query  was  raiaed  whether  the  fran- 
chise of  a  r^Iway  company  may  be  pledged  by  mortgage,  but  the  point  was  not 
decided.     See  Commonwealth  v.  Smith,  10  Allen,  448.     Post,  §  235  a. 

In  addition  to  what  will  come  more  properly  under  another  head,  post,  §  241, 
■we  must  acknowledge,  that  while  it  is  obvious  that  the  franchise  of  a  business 
corporation,  like  a  bank,  or  a  railway,  possessing  important  public,  functions  and 
fiduciary  responsibilities,  cannot,  at  pleasure,  be  assigned  without  the  consent 
of  the  legislature,  it  has  not  seemed  equally  obvious  to  us,  that  the  bona  fide 
mortgagees  of  the  entire  property,  business,  and  franchises  of  such  a  corporation, 
by  virtue  of  a  deed  executed  without  such  consent,  could  not,  by  the  aid  of  a 
court  of  equity,  obtain  such  control  over  the  franchise  of  the  corporation,  as  to 
enable  them  to  make  the  foreclosure  of  their  mortgage  available  to  them.  If 
tills  cannot  be  done,  it  certainly  argues  a  lameness  in  the  powers  of  a  court  of 
equity,  of  which,  in  its  former  juridical  history,  there  has  not  been  found  much 

In  coming  to  this  conclusion  we  make  no  account  of  those  caaes  where  the 
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•  13.  In  a  recent  case  in  New  Hampsliire,^^  by  an  act  of  the 
legislature,  the  Portsmouth  and  Concord  Railway  Company 
grantees  or  assignees  of  a  fishery,  or  other  similar  franchise,  as  in  the  case  of 
ferries,  Briggs  v.  Ferrell,  12  Iredell,  I  ;  Bowman  v.  Wathen,  2  McLean,  S7B, 
hare  hcen  aUowed  to  dispose  of  them,  without  restraint,  the  same  as  of  any  other 
property.  Watertown  v.  White,  13  Mass.  K.  477 ;  Felton  v.  Deall,  32  Yt.  E. 
170;  Fay,  Petitioner,  15  Pitk.  R.  243;  McCauly  u.  Givens,  1  Dana,  261  ■  1 
Green  (Iowa),  498.  These  are  cases  where  there  is  no  such  esteneive  public 
trusfgrowmg  out  of  the  grant,  and,  by  eonsequence,  no  impUed  obligation  against 
a  voluntary  assignment.  But  the  well-considered  cases  all  concnr  in  holding, 
that  where  titk  does  exist,  the  franchise  of  corporate  action  is  not  alienable  at 
wilL  Such  is  the  feet  in  regard  to  the  general  duty  of  municipal  corporations. 
So  also  where  special  trusts  are  conferred  upon  such  corporations,  Uke  that  "  to 
authorize  the  drawing  of  lotteries  under  their  own  superviaon,  for  tbe  purpose 
of  effecting  certain  bnprovements,"  it  was  held,  that  this  trust  cannot  be  so  ex- 
ercised as  to  discharge  the  corporation  from  its  liability,  either  by  granting  the 
lottery,  or  selling  the  privilege  to  others,  or  in  any  other  manner.  Clark  ii.  The 
Coi^wvation  of  Washington,  12  Wheaton,  40.  So,  as  we  have  before  seen,  in 
section  142,  in  regard  to  railways.  And  we  cannot  regard  the  feet,  that  the 
franchise  of  one  corporation  is  allowed  to  be  taken  by  another  by  virtue  of  the 
right  of  eminent  domain,  as  any  argument  for  the  voluntary  alienation  of  the 

But  the  case  of  the  mortgi^  of  the  entire  property  of  a  raiSway,  consisting 
chiefly  of  the  road-bed  and  the  superstructure  and  accessory  erections,  with  the 
rolling  stock,  which  is  also  in  some  sense  an  accessory,  if  not  a  fixture,  for  a 

^  Pierce  v.  Emery,  32  N.  H.  R.  484.  In  this  case,  before  the  eseeution  of 
the  mortgage,  the  company  owned  a  cargo  of  railway  iron,  subject  to  the  lien  of 
the  United  States  for  duties,  and  agreed  with  the  plaintiff  that  he  might  pay 
the  duties ;  that  the  company  should  lay  the  iron  On  their  track,  and  that  if  they 
did  not  pay  the  plainti^the  amount  so  paid  by  him  for  duties,  within  a  specified 
time,  he  might  take  up  the  iron  and  hold  it  as  security  for  the  money  advanced. 
It  was  held,  that  the  iron  having  thus  passed  into  the  possession  of  the  com- 
pany, the  lien  was  gone,  and  could  not  be  asserted  by  the  plaintiff  against  the 
mortgagees,  but  that  the  contract  was  valid  between  the  parties  to  it;  and  that 
if  the  trustees  had  notice  of  it,  and  assented  to  the  existence  of  such  a  right  in 
the  plaintiff  at  the  time  they  took  their  mortgage,  the  contract  would  be  bind- 
ing in  equity  against  the  mortgagors  and  their  assignees,  the  future  holders  of 
the,  bonds. 

And  in  another  case  decided  at  the  same  term,  Haven  v.  Emery,  S3  New  H. 
R.  66,  it  was  held,  that  the  rails  having  been  laid  upon  a  particular  part  of  the 
road,  with  a  view  to  preserve  the  lien,  and  this  having  been  known  to  the  mori- 
gf^es  at  the  time  they  took  their  mortgage,  the  rails  did  not  become  the  prop- 
erty of  the  company  until  the  price  was  paid,  that  being  the  terms  of  the  con- 
tract by  which  they  were  delivered  to  the  company,  and  that  the  rights  of  the 
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were  *  authorized  to  issue  bonds,  and  to  execute  a  mortgage  to 
trustees,  to  secure  the  payment  of  such  bonds,  "  of  the  whole,  or 
6011a  Jide  debt,  withont  which  tie  works  could  not  Lave  been  cwnpleted,  pre- 
sents certainly  a  strong  ground  for  equitable  interference,  to  the  extent  of  the 
just  powers  of  the  courts  of  equity. 

And  while  it  is  apparent  (ante,  note  21)  that  the  power  to  convey  the  fran- 
chise resides  in  the  shareholders,  and  in  terms  is  not  technically  transferred  by 
the  deed  of  the  company,  unless  special  power  bas  been  conferred  upon  tbem 
for  that  purpose,  still  the  mortgage  of  the  entire  property  has  so  effectually  trans- 
ferred the  beneficial  use  of  the  franchise,  that  it  must  either  operate  a  dissolu- 
tion of  the  company  and  a  reverMon  of  the  road-way  to  the  land-owners  (Bing- 
ham V.  Weiderwax,  1  Comst.  509  ;  2  Kent,  Comm.  305,  307),  or  else  the  mort- 
gagees be  allowed  to  exercise  the  powers  of  the  corporation,  so  far  as  its  busi- 
ness functions  are  concerned;  or  what  is  equally  at  variance  with  the  general 
law  of  business  corporations,  the  entire  mortgage  must  become  practically  in- 
operative. 

The  chief  impediment  in  the  way  of  carrying  into  effect  railway  mortgages, 
exeeuted  without  express  power  trom  Ibe  legislature,  is  not  that  the  corporation 
had  not  the  power  to  execute  such  a  contract,  for,  upon  general  principles,  it  is 
universally  conceded  that  the  contract,  where  there  is  no  restriction  upon  the 
company,  is  valid  and  binding  upon  tbem.  And  it  is  settled  in  the  Englisli  law 
that  corporations,  and  especially  railways  and  canals,  may  apply  to  the  legisla- 
ture for  additional  and  enlai^d  powers,  to  enable  them  to  carry  into  effect  their 
proper  functions,  interests,  and  undertakings.     Ante,  §  142. 

We  see  no  reason  why  this  rule  should  not  apply  to  r^lways  in  this  country, 

mortgagees  to  any  benefit  from  the  iron  thus  obtained,  depended  upon  the  pay- 
ment of  the  price  as  much  as  those  of  the  company.  This  is  the  case  of  a  mort- 
gage executed  subsequent  to  the  laying  of  the  rails,  and  the  notice  to  the  trus- 
tees was  held  suiEcient  to  bind  the  bondholders,  as  in  the  former  case.  See 
also  Enders  v.  Board  of  Public  Works,  1  Grattan,  364. 

But  the  doctrine  that  the  property  of  a  railroad  company  necessary  to  operate 
the  road  cannot  be  attached,  does  not  apply  where  the  attachment  is  to  enforce 
a  specific  lien  which  accrued  upon  the  acquisition  of  the  property  by  the  com- 
pany without  payment.  Hill  11.  La  Crosse,  &c.  Kailw.,  H  Wise.  K.  214 ;  Corry 
V.  Londonderry  &  Enniskillen  Railw.,  7  Jur.  N.  S.  508. 

And  in  England  judgment-creditors  of  a  railway  company  will  be  postponed 
to  (he  holders  of  debentures  secured  by  a  prior  mortgage.  Long  v.  Mathieson,  2 
Giff.  71  ;  Fumess  v.  Caterham  Railw.,  27  Beav.  358.  And  the  company  will 
be  restrained,  at  the  instance  of  the  mortgagees,  from  delivering  legal  possession 
of  ila  lands  and  rails  to  a  creditor  who  had  constructed  the  railway,  had  obtained 
judn'ment  against  the  company  for  his  demand,  and  sued  out  an  elegii  upon  it. 
Furness  u,  Caterham  Eailw.,  sujira.  And  the  same  principle  is  maintained  un- 
der the  Canadian  statutes.  Herrick  v.  Vermont  Central  Eailw.,  7  U.  C.  L.  J. 
240.     And  see  Aslett  v.  Farquharson,  10  W.  B.  458, 
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a  part,  of  "the  real  or  personal  estate  of  the  corporation,"  and 
by  the  mortgage  to  give  the  trustees  authority  to  sell  "  the  real 
since  it  is  not  an  enlargement  or  qualification  of  the  contract  that  is  required, 
but  power  to  render  available  a  valid  contract,  abeady  existing.  And  as  there 
is  no  question  the  legislature  miglnt,  in  granting  the  charter  or  by  a,  subsequent 
act,  have  given  the  power  to  execute  valid  mortgages,  not  only  oF  their  properly, 
which  exists  on  general  principles  of  law,  applicable  to  similar  corporations,  but 
of  their  corporate  franchise  also ;  so  it  must  equally  consist  with  the  power  of 
the  legislature  to  ratify  and  confirm  such  a  contract  already  existing,  as  it  is  not 
the  consent  of  the  corporators  which  is  desired,  so  much  as  it  is  the  assent  of 
the  sovereign  to  the  transfer  of  public  duties,  conferred  upon  one  person  (o 
another. 

Hence  there  have  been  some  decisions  of  the  courts  in  this  country  confirm- 
ing such  mortgages,  executed  without  the  consent  of  the  legislature,  on  the 
ground  of  their  recognition,  or  express  ratification,  by  subsequent  enactments  of 
the  legislature.  Upon  this  ground  was  decided  the  ease  of  Hall  et  al,  Trustees 
gtc.  V.  Sullivan  Riulw.  (United  States  Circuit  Court  for  the  District  of  New 
Hampshu^),  before  Mr.  Justice  Curiis,  whose  opinion  may  be  desirable  to  the 
profession,  and  which  is  therefore  inserted:  — 

"  Tliis  is  a  bill  in  equity  brought  by  cerlidn  citizens  of  the  State  of  Massachu- 
setts against  the  SuDivan  Railroad  Company,  a  corporation  created  by  a  law  of 
the  state  of  New  Hampshire,  and  against  George  Olcott,  a  citizen  of  the  last- 
mentioned  state.  It  is  founded  on  a  mortgage,  a  copy  of  which  is  anneied  to 
the  bill,  which  purports  to  have  been  executed  under  the  corporate  seal,purBuant 
ta  certain  votes  of  the  corporation  which  are  therein  recited,  and  this  mortgage 
conveys  unto  the  complainants,  as  trustees,  '  the  railroad  and  franchise  of  the 
said  company  in  the  towns  of  Walpole,  Cbarlestown,  Ciaremont,  and  Cornish,  in 
the  county  of  Sullivan  and  state  of  Hew  Hampshire,  as  the  same  is  now  legally 
established,  constructed,  or  improved,  or  as  the  same  may  be  at  any  time  here- 
after legally  established,  constructed,  and  improved,  from  its  junction  with  the 
Cheshire  Ewlroad  Company  lo  its  junction  with  the  Vermont  Central  Railroad 
Company,  with  all  the  lands,  buildings,  and  fixtures  of  every  kind  thereto  he- 
longing,  ti^ether  with  all  the  locomotive  engines,  passenger,  freight,  dirt,  and 
hand  cars,  and  all  the  other  personal  property  of  the  said  company,  as  the  same  now 
is  in  use  by  the  said  company,  or  as  the  same  may  be  hereafter  changed  or  sur- 
rendered by  the  sdd  company,'  habendum  to  the  said  trustees  j  and  '  provided 
nevertheless,  and  the  foregoing  deed  is  made  upon  the  following  trusts  and  con- 
ditions.' Then  follow  the  trusts  and  conditions,  which  will  be  more  fully  adverted 
to  hereafter;  but  it  should  be  here  stated  that  the  general  purpose  of  the  mort- 
g^e  was  to  secure  the  payment  of  the  interest  and  principal  of  certain  bonds 
issued  by  the  corporation,  the  interest  whereon  had  become  due  before  this  bill 
was  filed,  and  is  unpaid.  The  bill  prays :  Ist.  That  the  trustees  may  be  put  into 
possesion  of  the  rmlroad  franchise  and  property  conveyed  by  the  deed,  and  may 
be  directed  by  the  court  in  its  management  and  in  the  execution  of  their  trust, 
and  that  the  company  may  be  restrained  from  intermeddling  therewith.    2d. 
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and  personal  *  estate,  and  all  the  rights,  franchises,  powers,  and 
privileges  named  in  the  mortgage  deed,  or  any  part  thereof," 

That  an  account  may  be  taken  of  what  is  due  to  bondholders,  and  the  companj' 
ordered  to  pay  tha  same  by  a  fixed  day,  and  in  default  thereof  that  the  company 
may  be  forever  debarred  and  forecloaed  from  all  equity  of  redemption  of  the 
mortgi^ed  property.  3d.  That  a  receiver  may  be  appointed  for  certain  pur- 
poses, which  it  is  not  necessary  here  tospecify.  4tL  That  a  sale  may  be  made  of 
the  franchise  and  property  mortgaged.  5th.  For  relief  generally ;  under  which 
last  prayer  the  complainants  counsel,  at  the  hearing,  asked  for  a  foreclosure  by 
sale,  instead  of  a  strict  foreclosure  as  epecifically  prayed  for,  provided  the  court 
should  be  of  opinion  that  a  foreclosure  by  sale  would  be  more  equitable. 

"  The  railroad  corporation  has  demurred  to  the  bill ;  and  I  will  now  state  my 
opinion  upon  the  several  questions  which  have  been  argued,  ao  far  as  tbey  are 
Decessarily  raised  by  the  demurrer. 

"  The  first  is,  whether  the  mortgage  is  valid,  and  competent  to  convey  what  it 
purports  to  convey.  The  objection  made  by  the  respondents  is,  that  the  grant 
by  tlie  state  of  the  franchise  to  be  a  corporation,  and  to  build,  own,  and  work  a 
rwlroad,  and  take  tolls  thereon,  is  attended  with  an  obligation  on  the  part  of  the 
company  to  exercise  these  franchises  for  the  public  benefit;  that  consequently 
the  corporation  cannot  divest  itself  of  its  railroad  and  all  the  other  necessary 
means  of  discharging  lis  public  duty ;  and  as  these  franchises  were  confided  to 
the  particular  pohlieal  person,  they  can  be  exercised  by  that  person  alone,  and 
any  attempt  to  delegate  them  to  others  is  inoperative  and  void,  iipon  grounds  of 
public  policy.  Many  authorities  have  been  cited  in  support  of  this  position,  the 
principal  of  which  are,  Winch  v.  The  Eailw.  Co.,  13  Eng.  L.  &  Eq.  60G  ;  S,  Y. 
R.  Co.  V.  Great  N.  R  Co.,  19  Eng.  L.  &  Eq.  513  ;  Beman  v.  Rnfibrd,  6  Eng.  L. 
&  Eq.  106  i  The  S.  &  B.  R.  Co.  v.  The  L.  and  N.  W.  E.  Co.,  21  Eng.  h.  &  Eq. 
319 ;  Troy  and  Rut.  Railw.  Co.  v.  Kerr,  17  Barb.  S,  C.  R.  581  j  State  v.  Rives, 
5  Iredell,  297. 

"  These  authorities  are  sufficient  to  show  that  in  England  the  law  is  as  the  de- 
fendants assert  it  to  be  in  New  Hamphire.  To  a  certain  extent  it  needs  no 
authorities  to  show  that  the  position  might  be  well  founded  in  New  Hampshire. 
Among  the  franchises  of  the  company  is  that  of  being  a  body  politic,  with  rights 
of  succession  of  members,  and  of  acquiring,  holding,  and  conveying  property, 
and  suing  and  being  sued  by  a  certain  namo.  Such  an  artificial  being  only  the 
law  can  create ;  and  when  created,  it  cannot  transfer  its  own  existence  into 
another  body ;  nor  can  it  enable  natural  persons  to  act  in  its  name,  save  as  its 
agents,  or  as  members  of  the  corporation,  acting  in  conformity  with  the  modes 
required  or  allowed  by  its  charter.  The  franchise  to  be  a  corporation  is,  there- 
fore, not  a  subject  of  sale  and  transfer  unless  the  law  by  some  positive  provision 
has  made  it  so,  and  pointed  out  the  modes  in  which  such  sale  and  transfer  may 
be  effected.  But  the  franchises  to  build,  own,  and  manage  a  railroad,  and  to 
take  tolls  thereon,  are  not  necessarily  corporate  rights ;  they  are  capable  of  ex- 
isting in  and  being  enjoyed  by  natural  persons,  and  there  is  nothing  in  their 


dbyGoogle 


5  2-35.  REMEDIES   OF   BONDHOLDERS  AND   MORTGAGEES.  619 

and  further  provided,  *that  tlie  deed  of  the  trustees  upon  such 
sale,  should  convey  to  the  purchasers  "  all  the  real  and  personal 

nature  inconsistent  with  their  being  assignable.  Peter  v.  Kendall,  6  B.  &  C. 
703 ;  Cora.  Dig.  Grant,  C. 

"  Whether,  when  they  have  been  granted  to  a  corporation  created  for  the  pur- 
pose of  holding  and  using  them,  they  may  legally  be  mortgaged  by  such  corpo- 
ration, in  order  to  obtain  means  to  carry  out  the  purpose  of  its  existence,  must 
depend  upon  the  terms  in  which  they  are  granted,  or  ia  the  absence  of  anything 
Epecial  in  the  grant  itself,  upon  the  intention  of  the  legislature,  to  be  deduced 
from  the  general  purposes  it  bad  in  view,  the  means  it  intended  to  have  employed 
to  execute  tboae  purposes,  and  the  course  of  legislation  on  the  same  or  similar 
subjects ;  or,  as  it  is  sOTnetimea  compendiously  expressed,  upon  the  public  policy 
of  the  state.  There  is  nothing  in  the  particular  terms  of  the  grant  of  these  fran- 
chises to  the  Sullivan  R^lway  Corporation  which  expressly  restrains  their  exer- 
cise to  that  corporation  alone.  The  question,  whether  they  can  be  exercised  by 
any  other  person  than  the  corporation,  depending  upon  the  public  policy  of  the 
state  of  New  Hampshire,  to  be  deduced  from  an  examination,  not  merely  of  this 
charter,  but  of  the  general  course  of  legislation  of  the  state  on  ibis  and  similar 
sabjects,  it  is  eminentiy  proper  that  this  court  should,  if  possible ,  fbUow,  and  not 
precede  the  Supreme  Court  of  New  Hampshire  in  its  concluaons  respecting  this 
question.  In  the  absence  of  any  decision  by  that  court,  I  should  enter  on  an 
examination  of  it  with  great  reluctance.  In  the  manuf<:npt  opinion  of  the  Su- 
preme Court  of  New  Hampshire,  in  the  case  of  Pierce  v.  Emery,  which  has  been 
produced  at  the  bar,  Mr.  Chief  Justice  Perley  has  stated  some  views  on  this 
question.  If  it  were  necessary  for  me  in  this  case  to  come  to  any  conclusion 
concerning  it,  I  should  probably  assent  to  the  views  there  expressed,  though  I  do 
not  understand  the  question  whether  a  corporation  can  mortgage  its  railway  and 
its  franchise  to  own  and  manage  and  take  toll  on  it  came  directly  into  deci^on 
in  that  case.  But  I  do  not  find  myself  under  the  necessity  of  deciding  this  ques- 
tion, because  I  am  of  opinion  that  the  legislature  of  the  state  of  New  Hampshire 
has  so  far  recognized  the  validity  of  this  mortgage,  that  it  is  not  now  to  be  deemed 
invalid  as  being  contrary  to  the  public  policy  of  the  state.  On  the  14th  day  of 
July,  1S55,  the  legislature  of  New  Hampshire  passed  an  act,  the  title  and  first 
two  sections  of  which  are  as  follows." 

[The  two  acts  were  here  quoted  in  full.  The  first "  for  the  purpose  of  ena- 
bling the  company  to  pay  its  debts,  and  thereby  ta  have  greater  power  and 
means  to  provide  for  the  public  travel  and  transportation  over  its  road,"  author- 
izing it  to  issue  new  stock  to  a  certain  amount,  and  the  holders  of  bonds  under 
the  said  mortgf^,  which  is  described  by  its  date,  to  subscribe  lor  the  said  new 
stock,  and  pay  therefi>r  with  the  said  bonds  under  certain  restrictions ;  and  the 
second  act,  of  the  same  date,  exempting  the  trustees  under  the  mortgage  from 
personal  liability,  except  such  as  they  should  assume  by  contract  in  case  it 
should  become  necessary  for  them  to  take  possession  of  the  road,  and  to  operate 
it  £Dr  the  benefit  of  the  bondholders,  and  they  should  actually  take  possession  of 
♦581 


dbyGoogle 


O'if  RAILWAY  INVESTMENTS.  ^  235. 

estate,  named  in  said  *  mortgage-deed,  together  with  all  the 
rights,  franchises,  powers,  and  privileges  in  relation  to  the  same," 

and  operate  the  same.     Peirce  on  Railwaya,  in  which  this  and  the  next  opin- 
ion first  appeared.] 

"  By  the  first  of  theae  acts  the  legislature  reet^ized  the  existence  of  the 
mortgage  now  in  question,  and  eonfer  on  the  corporation  new  powers  to  enable 
it  to  pay  the  debts  secured  by  the  mortgage,  and  it  is  expreealy  declared  that  this 
was  done  to  enable  the  corporation  to  have  greater  power  and  means  to  provide 
for  the  public  travel  and  transportation  over  its  railroad.  By  the  second  of  these 
acts  not  only  the  existence  of  the  mortgage  and  the  power  of  the  trustees  to  take 
possession  of  the  railroad,  and  operate  it  for  the  benefit  of  the  bondholders  are 
recognized,  but  the  responsibility  to  be  incurred  by  the  trustees  in  the  exercise 
of  these  powers  to  take  posseawon  of  and  operate  the  road,  ia  regulated  and  lim- 
ited. After  the  legislature  had  thus  granted  to  the  corporation  new  powers  to 
enable  it  the  bettor  to  accomplish  its  duty  to  the  public  by  paying  off  this  mort- 
gage, and  have  interposed  to  facilitate  the  exercise  of  the  powers  of  the  trustees 
under  the  mortgage  by  regulating  and  restricting  the  personal  liabilities  to  be 
incurred  by  them  in  the  exercise  of  these  powers,  it  seems  to  be  impossible  to 
maintain  that  the  mortgage  itself  ia  void,  because  contrary  to  the  public  policy  of 
the  state.  The  will  of  the  legislature,  while  acting  within  the  powers  conferred 
by  the  people  of  the  slate,  constitutes  the  public  policy  of  the  state,  and,  so  far 
from  manifesting  its  will  to  have  this  mortg£^e  void  and  inoperative,  it  has  in- 
terfered to  help  out  its  operation,  and  make  it  more  easily  available  as  a  secu- 
rity. I  do  not  think  a  court  of  justice  can  undertake  to  decide  that  a  mortgage 
was  contrary  to  the  public  policy  of  the  state,  after  the  legislature  has  directly 
interposed  to  aid  the  mortgagees  to  act  under  it.  I  am,  therefore,  of  opinion 
that  this  mortgage,  so  far  as  it  purports  to  convey  to  the  trustees  the  tanoible 
property  of  the  company,  and  the  rights  to  manage  and  work  the  road,  and  take 
toll  thereon,  is  not  void  as  being  contrary  to  the  public  policy  of  the  state. 

"  The  next  question  I  have  considered  is,  whether  the  trustees  are  entitled 
upon  the  case  made  by  the  bill,  to  a  decree  of  foreclosure,  either  by  a  strict  fore- 
closure, or  by  a  sale.  It  is  insisted  by  the  defendants  that  the  only  mode  of  fore- 
closing this  mortgage  is  by  a  sale  in  pursuance  of  tie  fourth  article ;  and  though 
itisnot  denied  that  this  power  of  sale  may  be  executed  under  the  direction  of  a 
court  of  equity,  upon  a  bill  framed  for  that  purpose,  yet  it  is  objected  that  this 
bill  does  not  show  that  a  case  exists  for  the  exercise  of  that  power ;  because  it 
does  not  appear  that  the  holders  of  two  thirds  of  the  amount  of  the  bonds  have 
requested  the  trustees  to  sell.  The  right  to  foreclose  is  incident  to  all  mortgages 
save  Welsh  mortgages ;  and  there  is  no  ground  for  maintaining  that  this  is  a 
Welsh  mortgage,  for  the  conveyance  is  a  collateral  security  for  the  bonds  of  the 
company,  the  interest  and  principal  of  which  are  payable  at  fixed  times,  and  the 
failure  to  pay  such  principal  or  interest  is  a  breach  of  the  second  express  con- 
dition in  the  deed.    Balfe  v.  Lord,  3  D.  &  W.  480. 

"  Without  undertaking  to  say  that  the  parties  may  not  restrict  the  right  of 
foreclosure,  I  consider  it  quite  clear  that  the  insertion  of  a  power  of  sale  in  a 
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■which  the  corporation  had,  at  the  *time  of  the  mortgage,  and 
that  the  purchasers  should  thereby  •acquire  "all  the  rights, 

deed  of  mortgage  neither  deprives  the  mortgagee  of  his  right  to  strict  foreclosure 
where  such  riglit  would  otherwise  exist,  nor  prevents  a  court  of  equity  fi-om  fore- 
closing by  a  sale  made  under  its  direction,  in  eases  where  it  finds  a  strict  fore- 
closure is  not  matter  of  absolute  right  on  the  part  of  the  mortgagee,  and  strict  fore- 
closure would  be  inequitable.  In  Slade  v.  Rigg,  S  Hare,  S5,  Sir  James  Wiffram, 
T.  C,  decreed  a  strict  foreclosure,  though  the  deed  contained  a  power  of  sale, 
and  it  was  argued  that  the  execution  of  that  power  was  the  only  remedy  for  the 
mortgagee.  In  Vayne  v.  Hanham,  4  Eng.  L.  &  Eq.  147,  the  deed  contained  a 
power  of  sale.  Tlie  mortgagee  brought  a  bill  for  a  strict  foreclosure.  The  mort- 
gagor resisted,  and  insisted  that  the  mortgagee  could  only  have  a  decree  for  a 
sale.  Sir  George  Turner,  V.  C,  reviewed  the  case  of  Slade  v.  HJgg,  approved 
it,  and  decreed  a  strict  fbreclosnre.  These  were  mortgages  of  personality,  which 
increased  the  difficulty  of  ordering  a  strict  foreclosure ;  but  that,  as  well  as  the 
existence  of  the  power  of  sale,  was  held  to  be  insufficient  to  confine  the  mortga- 
gee to  an  exercise  of  the  power  of  sale  contained  in  the  deed.  I  think  the  true 
distinction  is  taken  in  Jenkin  v.  Row,  H  Eng.  L.  &  Eq.  297.  It  Is  between 
deeds  containing  a  mere  trust  for  a  sale  to  secure  money  advanced,  and  a  mort- 
gage. The  former  must,  of  course,  be  executed  as  declared,  and  there  the  rem- 
edy stops.  But  if  the  deed  be  a  mortgage,  the  right  to  a  foreclosure  arises  from 
the  nature  of  the  security,  and  is  entirely  consistent  with  the  existence -of  an- 
other right,  namely,  a  power  to  sell  in  pain  which  the  mortgagor  cannot  compel 
the  mortgagee  to  execute.  It  is  inserted  for  the  benefit  of  the  mortgagee,  and 
he  may  avail  himself  of  it  or  not,  at  his  own  will. 

"  It  was  argued  in  the  case  at  bar,  that  it  could  not  have  been  intended  that  a 
right  to  foreclose  would  exist,  because,  aiter  foreclosure,  the  trustees  would  slJU 
bold  as  trustees,  and  so  the  whole  matter  would  stand  as  before.  It  is  true  they 
would  hold  the  absolute  estate  as  trustees;  but  it  would  be  as  trustees  for  the 
bondholders,  and  subject  to  such  disposition  thereof  as  their  rights  and  interests 
might  require.  In  the  ease  of  Shaw  el  al.  v.  The  H.  C.  Bailw.,  5  Gray,  162,  the 
Supreme  Court  of  Massachusetts  had  a  similar  mortgage  before  them,  and  held 
that  the  power  of  sale  did  not  supersede  the  right  to  foreclose  by  bill  in  equity. 
My  opinion  is,  therefore,  that  upon  the  case  stated  in  this  bill  the  trustees  have 
a  right  to  come  into  a  court  of  equity  to  foreclose  this  mortgage.  In  what 
manner  is  it  to  be  foreclosed,  whether  by  a  strict  forecloswe  or  by  a  sale,  it  would 
be  premature  now  to  decide.  Whether  the  statute  law  of  New  Hampshire,  de- 
fining the  rights  and  method  of  foreclosure,  so  affects  the  right  itself  that  only  a 
strict  foreclosure,  substantially  such  as  is  there  provided  for,  can  be  decreed  by 
a  court  of  equity,  or  whether  the  grant  of  equity  jurisdiction  to  the  Supreme 
Court  of  that  state,  can  be  considered  as  having  affected  the  right  of  foreclosure 
by  superadding  those  principles  of  equity  respecting  foreclosure  which  arc  ad- 
ministered in  eourfa  of  equity ;  and  how  far  this  court  is  to  regard  either  of  these 
considerations,  and  what  particular  method  of  foreclosure  the  principles  of  equity 
require  in  this  case,  can  only  be  properly  decided  at  the  hearing,  when  tha 
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franchises,  powers,  and  privileges,  which  said  corporation  pos- 
sessed, and  the  use  of  said  railroad,  with  all  its  *  property  and 
merits  of  the  ca^  shaU  be  before  the  court  upon  the  allegationa  and  proofe  of  both 
parties.  For  the  purpose  of  this  demurrer,  it  is  enough  that  upon  the  case,  as 
stated  in  the  biU,  the  complainants  appear  to  be  entitled  to  some  decree  of  fore- 
closure ;  and,  inasmuch  as  the  demurrer  being  taken  to  the  whole  bill  must  be 
overruled,  if,the  bill  for  any  purpose  is  sustoinable,  it  is  not  necessary  to  decide 
whether  the  complainants  are  entitled  to  the  aid  of  a  court  of  equity  to  put  them 
in  possession,  either  in  the  course  of,  or  independent  of,  a  process  of  foreclosure. 
This  question,  also,  may  best  be  decided  at  the  hearing.  If  the  complainants 
merely  sought  possession  of  tangible  property  of  the  company,  not  for  the  pur- 
pose of  foreclosing  the  mortgage,  but  to  enable  them  h>  take  its  profits,  there 
miglit  be  no  sufficient  reason  for  the  interposition  of  a  court  of  equity.  On  the 
other  hand,  if  they  also  need  to  be  quieted,  and  protected  in  the  enjoyment  of 
incorporeal  rights,  the  nature  of  the  rights,  and  their  liability  to  numerous  in- 
terrupiJons  and  infringements,  might  render  the  powers  of  a  court  of  equity  in- 
dispensable to  their  effectual  protection.  See  Croton  S.  P.  Co.  v.  Kyder,  I 
Johns.  Ch.  611  ;  Newberg  8.  P.  Co.  v.  MiUer,  5  Johns.  Ch.  Ill  ;  Bos,  W  P 
Co.  u,  Bos.  &  W.  Railw.,  IS  Pick.  525. 

"  When  the  whole  case  is  before  the  court  it  can  bo  seen  what  the  rights  of 
the  parties  are,  and  how  far  and  for  what  purposes  the  complainants  need  the 
aid  of  the  court. 


"  The  remaming  question  is,  whether  it  was  necessary  for  the  trustees  to  make 
the  bondholders  parties.  Generally,  when  a  mortgage  Is  made  to  a  trustee  for 
the  benefit  of  a  ceslui  que  trust,  I  apprehend  that  the  question  whether  the  cestui 
que  trust  ought  to  be  made  a  party,  depends  on  the  purpose  of  the  trust.  If  the 
trustee  is  the  proper  party  to  receive  and  continue  to  bold  the  money  for  the 
benefit  of  the  cestui  que  tntst,  so  that  the  object  of  the  suit  is  merely  to  reduce  the 
trust  fund  to  possession,  that  the  trustee  may  hold  it  in  trust,  the  cestui  que  trust 
is  not  a  necessary  party.  For  I  take  the  general  rule  to  be,  that  to  a  suit  hy  a 
trustee  to  obtain  possession  of  a  trust  fund,  the  cestui  que  trust  need  not  be  made 
a  party.  See  Calvert  on  Parlies,  213-215,  and  cases  there  cited;  Allen  v. 
Knight,  5  Hare,  272.  But  where  a  trustee  is  interposed  between  a  lender  and 
borrower,  merely  tor  the  purpose  of  enabling  the  lender  to  obtain  payment 
through  the  exercise  by  the  trustee  of  powers  conferred  on  him  by  the  mort- 
gage, and  the  lender  is  the  proper  party  to  receive  the  money,  he  should  be 
made  a  party  to  a  bill  for  foreclosure.  It  is  in  truth  between  him  and  the  mort- 
gagor that  the  account  is  to  be  taken,  and  he  ought  to  be  before  the  court  for 
the  purpose  of  taking  the  account,  as  well  as  to  receive  the  money  if  paid.  See 
Story,  Eq.  PI.  sec.  201. 

"  But  this  requirement  of  the  presence  of  the  ceslui  que  trust  must  give  way  to 
the  absolute  impossibility,  or  even  to  the  excessive  inconvenience  of  complyinir 
with  it;  and  the  case  at  bar  undoubtedly  presents  an  instance  of  such  excessive 
inconvenience,  if  not  absolute  impossibilitj-.  The  bill  shows  that  the  number  of 
different  bonds  secured  by  this  mortgage  was  seven  hundred  and  five,  amounting 
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rights  of  property,  for  the  same  purposes,  and  to  the  same  extent, 
that  said  corporation  could  use  the  same,  if  said  deed  *  had  not 
to  the  sum  of  live  hundred  thousand  dollars  They  were  not  issued  until  after 
tlie  execution  of  the  mortg^e.     Of        rs    th  11   H       are  not  parties 

to  the  deed.     It  is  a  notorious  feet,  a  d  re    ^        d  n       w  js  by  the  legis- 

lation of  most  states  where  railroad      rp      t         h  d    uch  honds,  and 

manifestly  contemplated  by  the  deed  q  e^ti  th  t  tlise  b  dswere  to  be 
sold  in  the  market  and  pass  from  h  d  t  h  d  C  q  tly  it  must  have 
been  impossible  for  the  trustees  to  kn  w  wh  w  th  h  Id  ra  when  the  hill  was 
filed.  And  if  then  known,  there  would  be  no  probability  that  they  would  con- 
tinue in  the  same  hands  during  any  considerable  time.  To  require  the  trustees 
to  make  the  holders  parties  would  amount  to  a  prohibition  to  sue,  and  it  is  now 
too  well  settled  to  require  a  reference  to  authorities  to  show  that  courts  of  equity 
do  not  allow  a  rule  respecting  parties  adopted  for  purposes  of  convenience  and 
safety,  to  operate  so  as  to  defeat  entirely  the  purposes  of  justice.  Nor  is  this  a 
case  in  which  it  could  answer  any  beneficial  purpose  to  make  some  of  the  bond 
holders  parties  in  behalf  of  themselves  and  all  others.  The  trustees  are  compe- 
tent (Powell  V.  Wright,  7  Beav.  ^44),  and  it  is  their  duty  to  represent  all.  The 
deed  so  treats  them.  In  the  cases  of  a  sale,  or  possession  taken  of  the  road  for 
the  purposes  of  mana^ng  it,  and  receiving  the  income,  the  deed  looks  to  the 
trustees  to  ascertain  who  are  holders  of  bonds,  and  to  pay  to  each  his  aliquot 
part,  and  it  is  in  the  power  of  the  court,  by  directing  the  proper  inquiries  before 
a  master,  to  have  the  holders  of  the  bonds  before  the  court  at  the  moment  when 
the  account  is  to  be  taken,  and  thus  afibid  all  needful  security,  as  well  to  them 
as  to  the  mortgagors  and  the  trustees.  See  Story's  Eq.  PI.  sec.  207  a.  \  Wil- 
liams V.  Gibbs,  17  How.  239;  Gooding  v.  Oliver,  lb.  504.  It  was  stated  at  the 
bar,  that  the  Supreme  Court  of  Massachusetts  came  to  this  same  conclusion  in 
reference  to  parties  in  Shaw  v.  Norfolk  County  Railw.  above  referred  to,  but 
that  no  report  of  the  decision  on  that  point  has  been  made.  My  opinion  is  that 
tlie  objection  for  the  want  of  parties  is  not  tenable. 

"  The  demurrer  is  overruled,  and  the  defendants  ordered  to  answer  the  bill." 
The  case  of  Shaw  ei  al.  Trustees  u.  Norfolk  County  Eailw.,  5  Gray,  162,  is  much 
to  the  same  effect.    The  opinion  of  the  court  was  delivered  by  Merrick,  J.;  — 

"  Several  conaderations  have  been  ui^d  upon  our  attention  by  the  respond- 
ents, as  valid  objections  to  the  maintenance  of  the  present  bill.  It  is  insisted,  in 
the  first  place,  in  their  behalf,  that  a  franchise  created  by  the  legislature  and 
conferred  by  its  authority  on  a  particular  party,  cannot  be  sold  or  transferred 
by  him  to  another.  But  if  this  general  propoatiou,  concerning  which  it  is  un- 
nejiessary  at  this  time  to  express  any  opinion,  should  be  admitted  to  be  strictly 
correct,  it  would  be  of  no  advantage  to  the  respondents  in  the  present  case,  be- 
cause their  conveyance  to  the  complainants  has  been  ratified  and  confirmed  by 
a  subsequent  statute,  duly  enacted.  Stat.  1850,  c.  175,  §  2.  Bewdes,  by  the 
deed  of  indenture  recited  in  the  bill,  not  only  the  franchise  of  the  Norfolk 
County  Railroad  Company,  but  also  all  its  real  and  personal  property,  consist- 
ing, beades  other  things,  of  lands,  houses,  stafionS,  iron,  sleepers,  cars,  and  en- 
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been  made,  subject  to  the  same  liabilities  as  to  tlio  nso  of  said 
railroad,  that  said  corporation  would  be  under,  if  said  deed 
gineg,  was  conveyed  to  the  complaiaants,  to  be  held  by  them  in  li-ust  and  aa  se- 
cunty  for  the  payment  of  the  bonds,  which  it  was  the  purpose  and  intention  of 
the  corporation  to  issue  and  deliver  to  lis  creditors.  And  if  any  doubt  could 
ever  have  been  supposed  to  exist  in  relation  to  the  transfer  of  the  franchise, 
there  cevt^nly  would  have  been  none  concerning  the  conveyance  of  the  lands 
and  personal  property  described  In  the  deed  of  indenture.  And  there  may  bo 
a  suit  as  well  for  the  foreclosure  as  for  the  redemption  of  lands  subject  to  the 
encumbrance  of  a  mortgage.     Rev.  Stat.,  c.  81,  g  8. 

"  But  the  respondents  fuHher  object  that  the  bill  cannot  be  maintained,  be- 
cause there  was  no  such  conveyance  to  the  grantees  as  would  in  law  give  to 
them  an  estate  absolutely  upon  a  breach  of  the  condition  upon  which  it  was 
made ;  and,  consequently,  that  there  was  no  equity  of  redemption  in  the  grant- 
ors, and  would  be  no  necessity  or  occasion  for  any  process  to  aid  in  effecting  a 
foreclosure.  This  position  is  predicated  upon  the  assumption  either  that  tho 
grantors  are  limited  to  the  specific  remedies  provided  for  them  in  the  deed  or 
indenture,  or  that  the  legal  effect  of  the  deed  is  to  creal«  only,  and  nothing 
more  than,  a  Welsh  mortgage.  But  neither  the  one  nor  the  other  of  these  a^ 
sumptions  can  be  sustained.  Welsh  mortgj^es  are  frequently  mentioned  in  the 
English  books.  TJiey  resemble,  says  Chancellor  Kent,  the  vivum  vadium  of 
Lord  Coke,  under  which  the  creditor  took  the  estate,  to  hold  and  enjoy  it  with- 
out any  limited  time  of  redemption,  and  until  he  repaid  himself  whatever  was 
due  to  him  out  ofits  rents  and  profits.  But  they  are  now  entirely  out  of  use  in 
that  country  (4  Kent,  Coram.  1S7),  and  they  do  not  ever  appear  to  have  been 
recognized  or  practically  known  among  the  modes  of  conveyancing  which  have 
prevailed  in  this  Commonwealth.  They  cannot  exist  under  our  statute,  which 
provides  that  when  the  condition  of  any  mortgage  of  real  estate  has  been  broken, 
the  mortgi^or  and  his  assigns  may  redeem  the  same  at  any  time  before  a  legal 
foreclosure  has  been  effected.     Rev.  Stat.  107,  §  13. 

"  Every  circumstance  attending  the  transaction  has  the  most  manifest  tenden- 
cy to  show  that  the  deed  of  indenture  esecutfld  by  the  respondents,  and  convey- 
ing their  railroad,  lands,  and  personal  property  to  the  complainants,  was  intend- 
ed by  them  to  be,  as  it  in  fact  is,  a  mortgage  of  the  granted  premises.  It  begins 
with  a  vote  of  the  stockholders,  authorizing  the  directors  to  mortgage  the  rail- 
road, franchises,  and  property  of  the  company,  to  riuse  thereby  such  sums  of 
money  as  should  be  found  necessary  to  complete  and  equip  the  road,  and  pay 
off  all  existing  liabilities.  In  the  measures  adopted  by  the  directore,  they  recite 
and  profess  to  be  governed  exclusively  by  the  terms  of  that  vote,  and  in  pursu- 
ance of  it,  they  authorize  and  direct  the  president  and  treasurer  to  execute  a 
mortgage  in  the  name  and  behalf  of  the  company.  And  the  instrument  which 
was  executed  under  that  authority  was  afterwards  ratified  and  confirmed  by  act 
of  the  legislature.  Stat.  1850,  ch.  175.  The  deed  of  indenture  contains  in  it- 
self all  the  provisions,  and  has  all  the  characteristics  of  that  species  of  convey- 
ance.   It  conveys  an  estate  la  fee  to  the  grantees,  to  have  and  to  hold  the  same 
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*  had  not  been  mado,  and  that  the  directors  should  have  power, 
notwithstanding  the  mortgage,  to  sell  and  dispose  of  any  of  the 

to  them  and  their  survivors  and  successors,  but  upon  the  express  condition  that 
if  payment  of  the  bonds,  and  the  interest  accruing  npon  them  shall  be  truly 
made  as  the  same  respectively  fall  due,  the  indenture  itself  shall  thereupon  be- 
come void,  and  of  no  effect.  The  conveyance  being  thus  defeasible  when  the 
condition  annexed  to  it  has  been  performed  according  to  ils  legal  effect,  and  by 
means  of  snch  performance  can  be  regarded  in  no  other  light  than  that  of  a 
mortgage  of  the  estate  conveyed.  Erskine  if.  Townsend,  2  Mass.  E.  493 ;  Nugent 
V.  Kiley,  1  Mete.  117. 

"  And  neither  the  right  conferred  upon  the  grantees  to  take  possession,  upon 
the  non-performance  by  the  grantors  of  the  stipulated  conditions,  of  the  whole 
of  the  mortgaged  property  and  to  manage  and  control  it  and  apply  the  net  pro- 
ceeds arising  from  its  use  to  the  purposes  of  the  trust  nor  the  dutj  mjposed  upon 
and  assumed  by  them  to  proceed,  and  take  possusa  on  of  tl  e  premises  upon  the 
requisition  of  two  thirds  of  the  bondholders,  accorlng  to  the  special  provisions 
relative  to  that  subject  contained  in  the  deed,  iffects  the  nature  and  character 
or  legal  effect  of  the  instrument  itself.  It  was  not  1  ss  a  mortgage  tl  an  it  would 
otherwise  have  been,  because  the  grantees  were  inicitel  bj  special  agreement 
with  an  additional  authority  beyond  what  they  would  have  possessed  without  it, 
and  which  they  would  have  no  right  to  exercise  except  under  an  express  stipu- 
lation. And  so  long  as  they  took  no  advantage  and  nothing  has  been  done  un- 
der it,  the  rights  and  interests  of  the  respective  parties  to  the  tonvej  ani.e  and 
their  relations  to  each  other,  were  in  no  respect  changed  or  affected  hj  it  A 
power  to  sell  executed  to  one  who  relies  upon  such  power  and  e\pects  and  n 
tends  to  purchase  an  absolute  estate  will,  without  doubt  pnss  an  unconditional 
estate  to  the  purchaser,  though  this  form  of  conveyance  n  rare  in  th  s  countrj 
But  while  the  power  remains  unexecuted,  the  relation  of  mortgagor  ii  d  mort 
gagee  subsists,  if  that  was  the  relation  created  by  the  instrument  separate  from 
the  power.'    Eaton  v.  Whiting,  3  Pick.  484. 

"  But  this  bill  may  well  be  maintained  by  the  complamanti  upon  ai  other  and 
different  ground.  By  the  contract  expressed  in  the  deed  of  indenture,  a  tiustis 
created,  to  the  due  performance  of  which  they  have  firmly  bound  themselves 
and  their  successors.  In  the  discharge  of  the  duties  thus  created  and  thus  as- 
sumed, the  possession,  management,  and  control  of  the  estates  and  interests  con- 
veyed to  them  may  —  and  as  it  seems  to  have  aheady  —  become  indispensable. 
For  the  due  enforcement  and  regulation  of  such  a  trust,  ample  power  is  found  in 
the  jurisdiction  of  the  court  as  a  court  of  equity ;  and  the  present  bill  is  an  appro- 
priate course  of  proceeding  to  procure  for  that  purpose  the  intervention  and  ex- 
ercise of  its  authority. 

"  The  bill  prays  for  general  relief  as  well  as  for  a  specific  decree  in  relation  to 
the  foreclosure  of  the  equity  of  redemption.  And  upon  the  facts  stated  in  it, 
and  which  upon  the  hearing  were  admitted  to  be  true,  we  can  see  no  reason 
why  the  complainants  ought  not  to  be  put  in  immediate  possession  of  the  mo^^ 
gaged  property,  in  order  that  the  purpose  for  which  the  conveyance  was  made 
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•personal  property  of  said  corporation,  provided  they  should 
purchase,  with  the  proceeds  thereof,  other  property  to  an  equal 
may  be  accompliehed,  and  t!ie  trust  created  by  it  bo  properly  executed.  The 
respondents  have  neglected,  and  still  neglect,  to  pay  the  income,  which  has  ac- 
crued upon  a  large  proportion  of  the  bonds  irhieh  were  duly  issued,  and  which 
are  held  by  the  creditors  of  the  corporation.  These  bondholders  are  entitled  to 
demand  the  money  which  has  become  due,  and  it  ia  the  duty  of  the  trusffies  to 
make  use  of  the  discretionary  powers  which  are  conferred  upon  them,  for  the 
express  purpose  of  insuring  the  payments  to  which  the  creditors  should  severally 
become  entitled.  To  that  end,  possession  of  the  mortgaged  property  is  indis- 
pensable, and  the  complainants  ought  therefore  to  have  a  decree  by  force  of 
which  they  can  obtain  it, 

"  We  see  no  ground  for  the  suggestion  that  the  bill  cannot  be  maintained,  be- 
cause the  complainants  have  an  adequate  and  complete  remedy  at  law.  It  ia 
obviously  quite  the  reverse.  The  nature  of  the  property,  with  the  possession  of 
which  they  seek  to  be  invested,  renders  it  impossible  for  them  to  find  a  remedy- 
in  a  single  suit  at  law.  There  must  be,  if  resistance  is  made  lo  their  claim  of 
possession,  unless  recourse  be  had  to  the  equitable  jurisdiction  of  the  court, 
actions  real  in  different  counties  as  welf  as  actions  personal,  besides  such  other 
and  further  proceedings  as  may  be  suitable  to  obtain  the  control  and  enjoyment 
of  the  franchise  of  the  corporation.  And  besides  all  this,  the  trust  is  to  be  reg- 
ulated as  well  as  the  property  possessed.  To  control  all  this  property,  to  enforce 
these  obligations,  and  to  preserve  the  rights  of  all  parties  interested,  the  court 
can  only,  when  osercising  the  equitable  powers  conferred  upon  it,  afford  a  com- 
plete and  adequate  remedy. 

"  A  decree  properly  prepared  must  therefore  be  entered  on  behalf  of  the 
complainants,  entitling  them  to  have  immediate  possession  of  all  the  mortg^ed 
property."     See  also  Chapin  i..  Vt.  &  Mass.  Baih/.,  8  Gray,  675. 

The  case  of  Coe  v.  Columbus,  P.  &  Ind,  Eailw.  Co.,  !0  Ohio  St,  S72,  is  one 
where  this  subject  is  very  extensively  examined  by  the  court,  and  where  the  de- 
cision follows  in  the  same  wake  as  those  already  cited.  It  was  here  decided  that 
a  railroad  corporation,  under  ita  general  and  ordinary  corporate  powers,  could 
not  alienate  the  franchise  to  be  a  corporation,  or  that  for  constructing  and  main- 
tiuning  a  railway,  and  receiving  tolls  for  the  transportation  of  passengers  and 
freight,  nor  any  interest  in  real  estate  held  exclusively  for  the  purpose  of  exer- 
cising its  corporate  franchises. 

That  after  the  road  had  been  constructed  and  put  in  operation,  its  rolling 
stock  is  to  be  regarded  as  personal  estate,  subject  to  alienation  and  liable  for  its 

And  where  the  corporation  had  the  power  to  borrow  money  and  to  execute 
bonds  for  the  same,  and  to  pledge  for  the  security  of  the  same,  by  mortgage  or 
otherwise,  the  entire  road,  fixtures,  and  equipments,  with  all  the  appurtenances, 
income,  and  resources  thereof,  it  wag  held:  — 

1.  That  for  this  purpose  the  company  could  not  mortgage  the  franchise  to  be 
a  corporation,  as  that  appertained  to  the  individual  members  of  the  corporation, 
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amount,  •  which  should  be  held  by  tlie  trustees  under  the  mort- 
gage, in  the  same  manner,  as  if  the  same  had  been  owned  by 

but  that  they  could  mortgage  the  franchise  to  maintain  the  railwaj-  and  to  take 
tolls  for  !t»  traffic  in  freight  and  passengers,  and  could  also  mortgage  all  its  prop- 
erty, both  real  and  personal,  present  and  prospective,  and  the  use  of  ita  fran- 
chise for  the  enjoyment  of  the  same. 

2.  That  the  franchise  of  the  company  to  condemn  property  for  its  uses  by  ju- 
dicial procedure  was  not  assignable  by  way  of  mortgage,  beyond  what  was  pro- 
Tided,  either  by  the  charter  of  the  corporation  or  the  general  laws  of  the  state. 

3.  That  the  execution  of  such  mortgage  by  a  railway  company  would  not 
exempt  its  property  from  other  liability,  beyond  what  would  result  from  the 
execution  of  a  similar  contract  by  a  natural  person. 

The  company  having  issued  bonds,  payable  in  ten  years,  with  interest  semi- 
annually, and  negotiated  them  in  the  market  at  a  discount,  it  was  held,  — 

1.  That  it  was  a  proper  exercise  of  the  discretion  of  the  company  to  make  the 
interest  payable  semi-annually. 

2.  That  a  statute  anthorisiing  the  company  to  negotiate  their  bonds,  at  such 
rates  as  they  might  think  proper,  extended  to  all  the  accessory  securities. 

S,  That  under  this  statute  the  company  might  exchange  these  bonds  for  ii'on 
for  their  road. 

Where  the  company  executed  three  successive  mortgi^s,  the  first  and  last  of 
which  were  in  proper  form,  but  the  intervening  one  had  not  the  requisite  num- 
ber of  Vfitnesses,  but  the  third  mortgage  was  expressly  made  subject  to  the  two 
first,  it  was  held  that  this  preserved  the  priority  of  the  lien  created  by  the 
second  mortgage  over  that  of  the  third,  without  regard  to  its  perfect  regularity 

Where  general  creditors  levied  upon  the  persona!  property  of  the  company 
acquired  after  date  of  all  the  mortgages,  but  the  levy  was  made  while  this  suit 
was  pending,  and  the  property  in  the  handsofarecejver,  it  was  held  that  such 
creditors  could  not  proceed  even  as  against  the  equitable  clahn  of  the  second 
mortgage.  And  the  fact  that  the  claims  of  the  attaching  creditor  were  for 
money  supplied  the  company  for  the  payment  of  interest  and  taxes,  and  for  the 
right  of  way  on  their  line,  gave  him  no  superior  equity. 

Where  the  mortg^es  contiuned  a  power  of  sale  upon  prescribed  conditions, 
and  the  action  was  brought  by  the  trustee  to  whom  the  mortgage  was  executed 
for  the  benefit  of  the  bondholders,  to  obtain  relief  under  the  power  of  sale  it  was 
held,— 

1.  That  the  plaintiff  was  entitled  to  the  relief  asked. 

2.  That  the  real  estate  must  be  sold  according  to  the  general  laws  requiring 
it  first  to  be  appraised. 

S.  That  the  entire  line  of  the  road,  with  its  fixtures,  should  be  sold  as  one  en- 
tire tract,  extending  into  different  counties,  and  the  proceedings  had  in  the 
county  where  the  action  was  brought. 

4.  That  the  personal  property  must  be  sold  as  such,  under  such  precautions  to 
prevent  a  sacrifice  as  the  court  should  direct 
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the  corporation,  at  the  time  of  the  execution  of  the  mortgage, 
and  specifically  included  therein." 

5.  That  the  court  will  treat  the  proceeding  as  a  remedy  for  tlie  debt,  and  will 
not  include  compensation  to  the  trustee  or  to  counsel. 

fi.  That  the  trustees  represent  the  bondholders,  and  they  were  not  proper 
parlies  tj>  the  action.  But  any  issue  as  to  the  amount  due  might  be  raised  be- 
tween the  defendants  and  the  trustees. 

7.  That  the  trustees  represent  the  company  in  receiving  the  money,  but  lie 
company  might  require  that  before  the  bonds  were  paid  they  should  be  surren- 
dered, and,  if  paid  in  part,  that  they  be  produced  and  the  proper  endorsement 

8.  That  any  question  which  might  occur  in  regard  to  any  lost  bond  will  be 
disposed  of  when  it  occurs,  cither  by  an  independent  proceeding,  or  by  sup- 
plemental one. 

9.  That  an  order  made  requiring  the  bondholders  to  prove  their  claims,  and 
state  the  amount  paid  for  the  bonds  was  erroneous. 

And  where  the  company  had  entered  upon  lands  and  constructed  their  road 
under  an  agreement  with  the  owner  that  the  land  should  be  appraised  by  per- 
sons agreed,  and  that  if  the  amount  of  tie  appraisal  should  not  be  paid  by  the 
company  within  sixty  days  after  it  was  made,  the  land  and  all  the  fixtures  should 
remain  the  property  of  the  land-owner  the  same  as  if  the  company  had  entered 
upon  and  appropriated  the  same  in  their  own  wrong,  the  estimate  having  been 
made  and  not  paid  as  provided,  an  injunction  was  prayed  for  against  the  com- 
pany, I*  prevent  their  using  the  iand,  but  the  court  declined  to  interfere,  saying 
the  party  should  be  left  to  pursue  the  ordinary  legal  remedies. 

A  court  of  equity  wili  not  interfere  to  protect  the  property  of  a  railway  com- 
pany against  au  attachment,  at  the  suit  of  a  mortgt^ee  whose  debt  is  not  due, 
and  who  has  by  the  terms  of  his  mortgage  no  present  right  of  possession  against 
the  company.     Coe  i;  Knox  County  Bank,  10  Ohio  St.  412, 

See  the  following  cases  upon  the  general  right  of  corporations  to  mortgf^e 
property.  Jackson  v.  Brown,  6  Wendell,  500 ;  De  Kuyter  v.  St.  Peter's  Church, 
2  Comst.  238 ;  Gordon  v.  Preston,  1  Watts,  385  ;  Bardstown  &  Lou.  Kailw.  v. 
Metcalfe,  4  Metcalfe,  200. 

Sutherland,  J.,  in  Jackson  ».  Brown,  supra,  says :  "  It  would  be  very  extraor- 
dinary if  this  or  any  other  corporation  had  not  the  power  to  appropriate  its 
property  to  the  payment  or  security  of  its  honest  debts." 

So,  too,  a  release  of  tolls  by  a  bridge  company  has  been  held  valid.  Central 
Bridge  Co.  v.  Baily,  8  Cush.  319.  So,  also,  the  lease  of  a  turnpike  road  was 
hold  valid  in  Jouitt  v.  Lewis,  4  Littell,  ISO  ;  Enders  v.  Board  of  Public  Works, 
1  Grattan,  3G4. 

And  although  the  remedy  in  the  ease  of  railway  mortgages  must  depend  upon 
the  form  of  the  contracts  very  much,  there  seems  no  more  difficulty  in  so  re- 
straining the  corporation,  by  proper  orders,  in  the  court  of  equity,  as  to  enable 
the  mortgagee  to  obtMu  the  benefit  of  his  contract,  when  executed  under  the 
general  powers  of  the  corporation,  than  in  appoiutiog  a  receiver,  to  distribute 
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The  directors  made  a  mortgage  to  trustees  appointed  under 
tlie  act,  conveying  "the  railroad  of  said  corporation,  together 

the  receipts  of  the  eompany,  under  the  order  of  the  court,  for  any  other  pur- 
pose,  which  is  every  day's  practice,  in  cases  of  indictment  and  con-viction,  and 
unsatisfied  judgments  for  debts,  and  other  liabilities,  and  in  many  other  instances. 
And  it  must  always  be  done  in  courts  of  equity,  where  they  have  an  unsatisfied 
judgment  or  debt  in  that  court  against  the  company,  and  no  other  mode  of  en- 
forcing it.  And  there  is  no  special  hardship  in  requiring  the  corporators  to 
respect  the  rights  of  mortgagees  which  have  arisen  in  the  due  course  of  business, 
and  where  the  corporations  have  obtained  funds  thereby,  through  the  instru- 
mentality of  agents  of  their  creation,  and  by  whose  acts  they  should  be  bound 
to  the  extent  of  their  corporate  interests. 

And  even  where  an  absolute  foreclosure  is  allowed  upon  such  a  mortgage  there 
stems  no  actual  injustice  to  occur.  But  there  is  technically  the  superaddilion  of 
the  title  of  the  vital  and  exclusive  franchises  of  the  corporation,  which  was  not 
included  in  the  contract  as  originally  executed,  and  could  not  be  by  the  mere 
act  of  the  corporation  or  its  agents,  without  the  intervention  of  the  corporators 
or  the  legislature.  It  is  true  that  under  the  encumbrance  these  franchises  must 
prove  but  a  barren  form  in  the  hand  of  the  corporation.  But  as  it  is  technically 
a  right  inherent  in  the  corporators,  we  do  not  well  comprehend  how  it  is  to  be 
absolutely  foreclosed  in  a  proceeding  upon  a  deed  which  confessedly  doei  not 
include  it- 
It  seems  that  it  would  be  more  in  accordance  with  the  general  course  of  the 
English  courts  of  equity,  where  the  title  to  the  franchise  is  not  technically  con- 
veyed, to  retain  the  case  in  that  court  for  the  purpose  of  enabling  Ae  mort- 
gi^ees  to  obtain  enlarged  powers  from  the  legislature,  not  inconsistent  with  the 
duties  they  owe  the  company  under  the  deed,  and  which  shall  go  exclusively 
to  affect  the  remedy.  Great  Western  Eailw.  u.  Birmingham  and  Oxford  Junc- 
tion Bail  w.,  2  Fhill.  597;  opinion  of  Chancellor,  an(e,  §  142. 

In  the  ease  of  Goodman  &  Corwin  v.  Cincinnati  &  Chicago  Eailw.,  before  the 
Superior  Court  of  Cincinnati,  not  yet  reported,  the  trustees  of  a  mortgage  of 
lands  by  the  defendants  brought  their  bill  in  equity,  asking  for  a  foreclosure 
and  sale  of  the  mortgaged  premises,  sufficient  to  satisfy  the  arrears  of  interest 
The  court,  Storer,  J.,  held  the  plaintiffs  entitled  to  the  prayer  of  their  bill,  both 
by  the  terms  of  their  mortgage  and  upon  general  principles  of  equity  law,  aside 
from  any  express  provision  in  the  deed.  The  learned  judge  based  his  opinion 
of  the  general  right  of  courts  of  equity  to  order  sale  of  the  mortgaged  premises, 
to  meet  the  payment  of  any  instalment  of  principal  due  (or  any  arrears  of  in- 
terest, which  he  regarded  as  the  same  thing)  upon  the  following  cases.  King 
V.  Longworth,  7  Ohio  R.  231 ;  Stanhope  v.  Manners,  2  Eden,  197  ;  West  Branch 
Bank  i-.  Chester,  11  Penn.  St.  282. 

As  we  have  before  said,  some  courts  have  held  the  franchise  itself  assignable 
upon  general  principles.  Ante,  vol.  1,  §  1,  p  4.  Mr.  Justice  McLean,  in  Bow- 
man V.  Wathen,  2  McLean,  393,  says :  "  In  this  respect "  [the  assignable  qual- 
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with  all  its  powers,  rights,  franchises,  and  privileges,  with  all  the 
lands,  buildings,  and  fixtures  thereto  belonging,  or  wliich  may 
ity  of  the  franchise  of  a  corporation]  "  no  difference  is  perceived  between  a 
ferry  franchise,  the  franchise  of  a  toll-bridge,  a  turnpike,  or  railroad,  or  any- 
other  franchise  of  the  same  nature,"  the  court  at  the  same  tune  holding  the  ferry 
franchise  assignable,  without  the  aid  of  a  legislative  act.  And  in  Bardstown  & 
Louisville  Railw.  v.  Metcalfe,  4  Met.  (Kj.)  200,  the  court,  though  admitting  that 
the  corporate  existence  or  prerogative  franchises  cannot  be  mortgaged,  hold  that 
the  right  to  build  and  uae  a  railroad  is  not  a  prerogative  franchise,  and  that  a  pur- 
chaser under  a  railroad  mortgage  may  take  and  operate  the  road  under  the 
t^rms  of  its  charter,  and  wili  be  bound  by  the  provisions  of  such  charter.  And 
the  same  doctrine  Is  maintained  in  Rank  of  Middlebury  v.  Edgerton,  SO  Vt.  R. 
182,  per  ^eiineH,  J. 

And  in  Grinnell  v.  Trustees  of  Sandusky,  Mansfield,  &  Newark  Railw.,  in  the 
Court  of  Common  Pleas  in  Ohio,  it  was  held ;  — 

"  1.  That  a  railroad  company,  authorized  to  borrow  money  for  the  construc- 
tion of  its  road,  has,  as  an  incident  to  that  power,  and  without  an  express  grant 
in  its  charter,  the  power  to  secure  such  loan  by  a  mortage. 

"  2.  That  the  mortgage  of  the  road  and  its  income  is  in  effect  a  mortgage  also 
of  the  franchises  of  the  company,  and  upon  a  sale  of  the  road  under  the  mort- 
gage the  franchise  will  pass  to  the  purchasers. 

"  3.  That  where  two  or  more  railroad  compan  us  become  united  and  (N>n3oli 
dated  into  one  company  under  the  statutes  of  Ohio  ind  such  original  companiea 
had,  prior  to  the  consolidation,  given  mortgages  on  their  respettive  roads,  the 
rights  and  liens  of  the  respective  mortgages  must  be  respected  and  prcservi-d, 
due  rcga^  being  had  to  the  consolidation. 

"  4.  That  after  such  consolidation  no  one  of  the  mortgages  upon  the  original 
roads  can  be  enforced  by  a  separate  sale  of  its  originil  bne,  but  all  such  original 
mortgages  must  be  enforced  by  a  sale  of  the  consolidated  roads,  and  the  respec- 
tive liens  on  the  parts  be  adjusted  in  the  distribution  of  the  proceeds  of  the 
whole,  upon  the  report  of  the  master,  so  as  to  ^ve  each  mortgage  so  much  of 
the  proceeds  as  may  be  estimated  to  arise  from  Ihe  part  covered  by  its  lien." 
Pierce  on  Railw.,  5i2. 

In  Enfield  Toll-Bridge  v.  Hart.  &  N.  H.  Kailw.,  17  Conn.  R.  40,  WBliams, 
Ch.  J.,  in  giving  judgment,  says:  "What  are  the  rights  of  the  plaintiffs?  They 
are  derived  from  the  grant  of  the  legislature,  and  are  what  in  law  is  known  as  a 
franchise ;  and  a  franchise  is  an  incorporeal  hereditament,  known  as  a  species  of 
property,  as  well  as  any  estate  in  lands.  It  is  property  which  may  be  bought 
and  sold,  which  will  descend  to  heirs,  and  may  be  devised.  Its  value  is  greater 
or  less,  according  to  the  privileges  granted  to  the  proprietors."  And  this  is  but 
the  repetition  of  the  elementary  definitions  of  a  franchise,  found  in  the  earliest 
text  writers  of  the  English  common  law.  But  in  Pierce  a.  Emery,  32  N,  H.  R. 
604,  PeHey,  Ch.  J.,  says,  in  regard  to  the  rights  of  public  railways :  "  They  can- 
not convey  away  their  franchise  and  corporate  rights,  nor  perhaps  the  track  and 
right  of  way,  which  they  take  and  hold  for  the  necessary  use  of  then-  road."  .... 


dbyGoogle 


^  'i^O.  REMEDIES   OF   BONDHOLDERS   AND   MORTGAGEES.  531 

hereafter  thereto  belong,  with  all  the  rights^franchises,  powers, 
and  privileges  now  belonging  to,  and  held,  or  which  may  here- 
"  But  they  may  contract  debts,  may  purchase  on  credit,  and  we  see  nothing  in 
the  nature  of  their  business,  or  in  tJieir  illation  to  the  public,  which  should  pro- 
vent  tliem  from  maldng  a  valid  mortgage  of  their  personal  property,  not  affixed 
to  the  road,  though  used  in  (he  operation  of  it."  The  same  view  ia  maintained 
as  to  the  right  of  the  railway  company  to  create  a  mortgage  upon  ilaelf,  so  to 
speak,  without  the  act  of  the  legislature,  in  State  v.  Mexican  Gulf  Kailw  3 
Rob.  513.  ' 

In  Arthur  v.  Commercial  k  Railroad  Bank,  9  Sm.  &  M.  394,  it  is  held  that 
the  franchise  of  a  railway  cajinot  be  sold  or  assigned  without  the  consent  of  the 
power  which  granted  it.  It  is  a  mere  easement,  not  the  subject  of  sale.  If  the 
road  be  sold  or  assigned  the  franchise  does  not  pass  with  it  nor  is  the  corpora- 
tion thereby  dis=ohed  though  it  mght  be  gromd  of  foife  tore  if  insfeted  on 
by  the  State.  State  i  Comm  Bai  k  of  Manchester  13  S  &  M.  5G9.  But  an 
act  of  the  legislature  authorizing  the  trustees  under  a  ra  boad  mortgage  to 
sell  the  railroad,  is  a  ratifieat  on  of  the  mortgage  >»  far  as  the  state  or  pub- 
he  ia  concerned.  Ri  hards  u  Merrimack  &  Conn  Ener  Railw  44  H  H  E. 
127. 

In  Slate  v.  Cdtom  Bank  of  Manchester  'upra  there  was  a  general  asagn- 
ment  for  the  benefit  of  creditors  and  for  the  completion  of  the  road,  of  all  the 
property  of  the  pi  ii  tifis,  including  their  load.  The  court  held  such  assii^n- 
ments  valid,  upon  general  pnnciplts  when  made  bj  radway  companies,  and . 
that  this  was  valid  e\i,ept  that  it  was  indefin  te  m  1  me  ^ni  to  last  until  the 
debts  were  paid,  when  the  lee  of  the  road  n  as  to  revert  to  the  corporation,  and 
that  therefore  the  tendency  of  the  assignment  was  to  lock  up  the  estate  indefi- 
nitely; fo  create  a  perpetuity;  to  hinder  and  delay  creditors;  and  to  secure 
an  ultimate  and  permanent  advantage  to  the  corporation ;  and  was  therefore 

The  charter  authorized  the  company  to  hold  the  estate  in  lands,  necessary 
for  their  road-bed  and  incidental  uses,  in  fee-simple.  And  the  court  say :  "  If 
the  estate  be  one  in  fee,  we  do  not  see  why  it  is  not  the  subject  of  assignment  or 
sale  on  execiition."  And  whether  the  estate  in  fee,  or  only  the  accruing  profita 
pass,  by  the  assignment,  the  court  did  not  decide,  as  either  was  sufficient  to  up- 
hold the  deed.  And  the  court  seem  to  entertain  no  question  that  the  one  or 
the  other  did  pass  by  the  assignment,  but  for  the  terms  of  the  deed  being  against 
law,  and  on  that  account  void. 

It  is  also  said,  in  this  case,  that  whether  or  not  a  corporation,  with  a  railway 
franchise  attached  to  it,  has  power  to  convey  away  the  railway  and  the  fran- 
chises attached  to  it,  is  a  matter  between  the  state  and  the  corporation,  with 
which  third  persons  have  nothing  to  do.  And  it  seems  to  us  this  su^estion  is 
not  without  its  force.  It  is  certainly  in  analogj-  to  other  cases,  where  a  corpo- 
ration is  guilty  of  abuse  of  its  privileges,  on  the  ground  of  which  the  state  might 
enforce  a  forfeiture  of  its  franchises.  This  is  not  a  question  which  can  be  raised 
collaterally,  or  at  the  suit  of  one  who  baa  no  direct  interest  in  the  question. 
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after  belong  to,  or  be  held,  by  said  corporation,  and  all  the  per- 
sonal property  of  said  corporation,  as  the  same  now  is  in  use  by 
said  corporation,  or  as  the  same  may  hereafter  be  changed  and 
renewed  by  said  corporation."  And  the  mortgage  gave  the 
trustees  power  to  sell  the  road  under  the  mortgage,  in  certain 
contingencies,  and  to  execute  a  deed,  that  should  pass  to  the 
purchasers,  "  all  the  property,  real,  personal,  and  mixed,  rights, 
powers,  franchises,  and  privileges  of  this  corporation." 

It  was  held,  that  although  as  a  general  rule  nothing  can  be 
mortgaged  that  does  not  at  the  time  belong  to  the  mortga- 
gor: 

That  the  statute  in  this  case  authorized  the  directors  to  make 
a  mortgage,  not  only  of  the  existing  property  of  the  road,  but  of 
the  corporate  rights  and  franchises,  and  of  the  railway  itself,  as 
an  entire  thing : 

That  the  trustees  under  such  a  mortgage  would  hold  sub- 
sequently acquired  property  as  an  incident  to  tlie  franchise 
mortgaged,  and  as  an  accession  to  the  subject  of  the  mort^ 
gage : ^ 

That  the  trustees  under  tlie  mortgage  in  this  case  were  entitled 
to  hold  personal  property,  acquired  by  the  road  after  the  mort- 

The  state  may  waive  any  snth  forfeiture,  and  until  they  do  enforce  it,  tie  debt- 
ors of  the  corporation  cannot  insist  upon  it.  Se^posl,  §  242,  And  much  lesa 
should  the  corporation  be  allowed  to  shield  itself  behind  the  violated  rights  of 
the  state,  of  which  no  complfunt  is  made,  and  thus  escape  the  legitimate  effects 
of  its  own  contracts.  And  see  Richards  v.  Merrimack  &  Conn.  River  Raiiw., 
44  N.  H.  R.  127 ;  Chapin  it.  Vermont,  &c.  Railw.,  8  Gray,  575. 

Property  purchased  of  a  railroad  corporation  at  a  mortgage  sale  is  not  liable 
lo  the  debts  of  the  otiglnal  corporation.  Vilas  v.  M.  &  Pr.  du  Chien  Kailw., 
17  Wisconsin  R.  497.     See  Smith  v.  Ch.  &  N.  W.  Railw.,  18  Wise.  R.  17. 

In  Commonwealth  v.  Smith,  10  Allen,  448,  it  was  held  that  a  corporation  is 
not  authorised  at  common  law  to  mortgage  its  franchise  without  some  further 
authority.  Since  statute  of  1854,  ch.  286,  railway  corporations  have  no  power 
in  Massachusetts  to  issue  bonds,  except  for  the  purposes  and  in  the  mode  therein 
authorized ;  and  aU  bonds  issued  otherwise  arc  void,  and  a  mortgage  to  secure 
them  is  also  void.  And  where  such  bonds  have  been  issued  and  secured  by  such 
an  invalid  mortgage,  although  the  railway  company  itself  does  not  seek  to  avoid 
the  obligation,  a  holder  of  a  second  mortgage  may  take  advantage  of  the  defect. 
Id.    See  also  Atkinson  v.  Marietta  &  Cincinnati  Railw.,  16  Ohio  St.  21. 

«  See  to  same  point  Coe  v.  McBrown,  22  Ind.  E.  252 ;  Pennoct  v.  Coe,  23 
Howard  (U.  S.),  117. 
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gage,  against  subsequent  mortgagees  of  the  specific  property,  so 
acquired, 

*  14.  In  the  Court  of  Appeals  in  Kentucky,  iu  the  summer  of 
1856,  it  was  decided,  that  when  the  statute  of  the  state,  where  a 
loan  was  obtained,  deprived  the  company  of  all  defence,  under 
the  plea  of  usury,  tlie  creditors  and  subsequent  mortgagees  could 
not  plead  usury,  in  defence  of  the  mortgage,  given  to  secure  the 
loan.^     And  in  the  same  ease  it  was  held,  that  where  the  road 

'^  First  Mortgage  Bondholders  v.  Maysville  &  Lexington  Eailw.,  9  Am.  Rail- 
way Times,  No.  31.  There  really  ts  no  difficulty  upon  general  principles  ia 
allowing  the  mortgage  of  a  specific  thing  to  carry  along  with  it,  or  as  incideot, 
subsequent  accessions,  as  the  natural  increase  of  animals,  or  the  crops  raised 
upon  land.  This  is  nothing  more  in  principle  than  allowing  the  mortgagee  to 
take  the  benefit  of  the  growth  of  animals,  or  of  crops,  or  the  advance  of  market 
value.  Smith  v.  Atkins,  18  Vt.  R.  461.  The  rule  of  law,  which  forbids  the 
sale  or  mortgage  of  property  not  in  esse,  is  merely  technical,  and  never  had  any 
existence  in  equity,  or  certainly  never  was  generally  maintained  in  that  .court. 
But  in  State  v.  Mexican  Gnlf  Riulw.,  3  Rob.  Louis.  R.  513,  it  is  held  that  a  rail- 
way, where  the  soil  upon  which  it  is  laid  belongs  to  another,  "  the  owners  not 
having  been  expropriated,"  is  not  susceptible  of  being  mortgaged,  unless  au- 
thorized by  the  legislature,  and  that  future  property  can  never  be  the  subject 
of  conventional  mortgi^e. 

But  it  has  been  held  in  Pennsylvania,  that  a  mortgage  by  a  corporation  of  their 
franchises,  property,  and  effects,  given  after  their  entry  upon  lands,  and  before 
judgment  for  damages,  will  bind  their  equitable  interest  therein,  subject  to  the 
payment  of  the  judgment  for  the  purchase-money ;  and  that  on  a  distribution  of 
thesherifl"s  sale  of  the  land,  after  the  satisfaction  of  such  judgment,  the  balance 
passed  under  a  prior  mortgage,  in  preference  to  one  executed  after  the  entry  of 
the  judgment  and  the  consequent  vesting  of  the  legal  title  in  the  company. 
Borough  of  Easton's  Appeal,  47  Penn.  St.  255. 

And  in  a  recent  ca.se  before  the  Supreme  Court  in  New  York,  The  Farmers* 
Loan  &  Trust  Company  v.  Hendrickson,  25  Barb.  484,  it  was  decided  on  argu- 
ment and  elaborate  examination,  that  the  rolling  stock  of  a  railway,  such  as 
ears,  tenders,  and  locomotives,  is  accessory  to  the  real  estate,  and  passes  by  deed 
as  a  fixture  or  necessary  incident ;  that  railway  mortgages,  including  the  rolling 
stock,  need  not  be  filed  as  chattel  mortgages;  and  that  bondholders,  under  a 
mortgage  not  so  filed,  are  entitled  to  the  rolling  stock,  as  against  judgment 
creditors.  Strong,  J.,  ^id:  "  The  property  of  a  railway  company  consists  mainly 
of  the  road-bed,  the  rails  upon  it,  the  depot  erections  and  the  rolling  stock,  and 
the  franchise  to  hold  and  use  them.  The  road  bed,  the  rails  fastened  to  it,  and 
the  buildings  at  the  depots  are  clearly  real  property.  That  the  locomotives,  and 
passenger,  baggage,  and  freight  cars  are  a  part,  and  a  necessary  part  of  the  en- 
tire establishment,  there  can  be  no  doubt.  Are  they  so  permanently  and  insep- 
arably connected  with  the  more  substantial  realty  as  to  become  constructively 
•590 


dbyGoogle 


064:  RAILWAY  INVESTMENTS.  §  235. 

was  built,  and  most  of  the  property  of  the  company  was  ac- 
quired, subsequent  to  tlio  osecution  of  the  mortgage,  although 

fixtores?  Railways  being  a  modern  invention,  and  of  a  novel  character,  we 
have  no  decisions  upon  this  question,  and  those  relating  to  and  governing  old 
and  familiar  subjects  do  not  absolutely  control  us,  although  we  must  necessarily 
resort  to  them  as  guides.  Judge  Weslon  well  remarks,  in  Farrar  i'.  Staekpole, 
6  Greenl.  157,  that  modem  times  have  been  fruitful  of  inventions  and  improve- 
ments for  the  more  secure  and  comfortable  use  of  buildings,  as  well  as  of  many 
other  things  which  administer  to  the  enjoyment  of  life.  Venetian  blinds,  which 
admit  the  air  and  exclude  the  sun,  whenever  it  is  desirable  so  to  do,  are  of  mod- 
ern use;  so  are  lightning-rods,  which  have  now  become  common  in  this  country 
and  in  Europe.  Those  might  be  removed  from  buildings  without  damt^e ;  yet,  as 
suited  and  adapted  to  the  buildings  upon  which  they  are  placed,  and  as  incident 
thereto,  they  are  doubtless  part  of  the  inheritance,  and  would  pass  by  a  deed  as 
appertaining  thereto.  The  general  principles  of  law  must  be  applied  to  new 
kinds  of  property,  as  they  spring  into  existence  in  the  prt^ess  of  society,  ac- 
cording to  their  nature  and  incidents,  and  the  common  sense  of  the  community. 
It  may  be  that  if  an  appeal  should  be  made  to  the  common  sense  of  the  com- 
munity, it  would  he  determined  that  the  term  'fixtures'  could  not  well  be  ap- 
plied to  such  movable  carriages  as  railway  cars.  But  such  cars  move  no  more 
rapidly  than  do  pigeons  from  a  dove-cote  or  fish  in  a  pond,  both  of  which  are 
annexed  to  the  realty.  Judge  Cowert  admits,  in  Walker  v.  Sherman,  that  a 
machine,  movable  in  itself,  may  become  a  fixtore,  from  being  connected  in  its 
operations  by  boards,  or  In  any  other  way,  with  the  permanent  machinery.  It 
results  from  many  cases  that  it  is  not  absolutely  necessary  that  things  should  be 
ataljonary  in  any  one  place  or  position,  in  order  that  they  should  be  technically 
deemed  fixtures.  The  movable  quality  of  these  cars  has  frequently,  if  not  gen- 
erally, induced  the  opinion  that  they  are  personal  property.  Hence,  railway 
mortgages  of  rolling  stock  have,  qs  I  understand,  been  generally  filed  in  the 
offices  of  the  clerks  of  all  the  towns  through  which  the  roads  pass.  That  was 
undoubtedly  the  more  prudent  course,  as  it  saved  any  question  as  to  the  char- 
acter of  the  property.  Even  the  learned  counsel  for  the  plaintiffs  has  gone  no 
further  than  to  denominate  the  cars  '  quasi'  fixtures.  Public  opinion,  however, 
although  respectable  in  matters  of  fact,  is  an  unsafe  guide  as  to  legal  distino- 

"  That  railway  cars  are  a  necessary  part  of  the  entire  establishment,  without 
which  it  would  be  inoperative  and  valueless,  there  can  of  course  be  no  doubt 
Thefr  wheels  are  fitted  to  the  rails ;  they  are  constantly  upon  the  rails,  and  ex- 
cept in  cases  of  accidents,  or  when  taken  off  for  repiurs,  nowhere  else;  they  are 
not  moved  ofl"  the  land  belon^ng  to  the  company ;  they  are  peculiarly  adapted 
to  the  use  of  the  railway,  and  in  fact  cannot  be  applied  to  any  other  purpose ; 
they  are  not  like  farming  utensils,  and  possibly  the  machinery  in  factories  and 
many  of  the  movable  appliances  to  stores  and  dwellings,  the  objects  of  general 
trade;  they  are  permanently  used  on  (he  particular  road  where  they  are  em- 
ployed, and  are  seldom,  if  ever,  changed  to  any  other      Many  of  these  are 
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sucli  property  could  not  be  held  at  law,  it  might  he  in  equity,  and 
a  foreclosure  was  accordingly  allowed,  in  regard  to  the  subse- 
quently acquired  property. 

strong  cbaracteristiLs  of  the  rpaltj  ;  some  of  tliem  have  often  been  deemed  con- 
clusive. In  Lushington  v.  Sewell,  1  Sim.  435,  480,  Viee-Chancellor  Hart  was 
inclined  to  think  the  devise  of  a  West  India  (real)  estate  passed  the  stock  of 
slaves,  eattlf,  and  implements,  becaase  such  things  are  essential  to  render  the 
estate  productive,  and  denuded  of  them  it  woald  rather  he  a  burden  than  a 
benefit.  The  reason  assigned  appears  to  be  sound ;  but  the  Vice- Chancellor  car- 
ripd  the  doctrine  further  than  the  cases  would  warrant,  as  slaves  (in  the  West 
Indies),  cattle,  and  implement?  of  husbandry  were  objects  of  general  commerce. 
In  the  ease  of  The  King  v.  The  Inhabitants  of  St.  Nicholas,  Gloucester,  262 
(cited  by  Judge  Coiren.  20  Wendell,  2G9),  It  was  decided  that  a  steelyard,  be- 
ing in  a  machine-house,  was  a  fixture.  Lord  Mansfield  said:  '  The  principal 
purpose  of  the  house  is  for  weighing.  The  steelyard  is  the  most  valuable  part 
of  the  house.  The  house,  therefore,  applied  to  this  use,  may  be  said  to  be  built 
for  the  steelyard,  and  not  the  steelyard  for  the  house.'  Surely  this  reasoning  is 
equally  applicable  to  the  cars  on  a  railway.  The  railway  is  constructed  ex- 
pressly for  the  business  to  be  done  by  the  ears,  and  what  evinces  their  essenti- 
ality in  a  strong  point  of  view  in  this  case  is,  that  there  can  be  no  tolls,  which 
are  expressly  mortgaged,  without  them.  It  is  remarked  hj  Mr.  Dane,  in  his 
Abridgement  (vol.  3,  p.  157),  that  certain  articles  wore  'very  properly  a  part 
of  the  real  estate  and  inheritance,  and  pass  with  it,  because  not  the  mere  fixing 
and  fastening  to  it  is  alone  to  be  regarded,  but  the  use,  nature,  and  intention.' 
Judge  Weston,  in  the  case  which  I  have  cited  from  6  Greenleaf,  in  speaking  of 
a  saw-mill,  said ;  '  If  you  exclude '  (from  the  realty)  '  such  parts  of  the  machin- 
ery as  may  be  detached  withoat  injury  to  the  other  parts  or  to  the  building,  you 
leave  it  mutilated  and  incomplete,  and  insufficient  to^  perform  its  inten'ded  oper- 
a^ons.'  Surely  all  thii  would  be  true  of  a  railwaj  for  it  is  nothing  without  its 
locomotive  vehides  It  is  true  that  no  mediamcalor  agruuitural  busmess  can 
be  earned  on  lo  much  extent  without  tools  or  farmmg  unplementa,  and  such 
tools  and  impkments  are  universally  conceded  to  be  personal  piopert>  ;  but 
then  such  tools  or  implements  are  not  peculnrly  adapted  or  coatned  to  any 
particular  establishment,  but  maj  be  used  upon  them  gencrallj ,  and  are  subjects 
of  frequent  barter.  It  la  diflerent,  I  admit,  as  to  the  stationarj  machinery  in  a 
factory,  and  articles  of  a  similar  character  in  a  dwelling-house,  which  are  not 
absolutely  fastened,  but  although  they  are  considered  as  personal  property  for 
reasons  peculiar  to  them,  and  not  of  universal  application,  yet,  such  reasons  do 
not  seem  to  me  sufficient,  while  many  things  become  fixtures  without  physical 
annexation. 

"  If  railway  cars  were  used  in  any  other  place  than  upon  the  lands  belonging 
to  the  company,  or  for  any  other  purpose  than  in  the  execution  of  its  busmess, 
or  mere  constructed  in  such  shape  and  so  extensively  as  to  become  objects  of 
general  trade,  or  were  not  a  necessary  part  of  the  entire  establishment,  I  might 
consider  myself  as  compelled  by  the  weight  of  authority  to  decide,  that,  as  they 
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And  in  the  State  of  New  York,  where  the  legislature  provided 
that  railway  corporations  may,  from  time  to  time,  borrow  such 
sums  of  money  as  may  be  necessary  for  finishing  their  roads,  or 
operating  the  same  ;  and  may  issue  bonds  for  the  amount  and 
mortgage  their  corporate  property  and  franchises  to  secure  the 
payment ;  and  a  railway  company,  in  pursuance  of  the  statute, 

are  not  physically  annexed  to  what  is  usually  denominated  real  estate,  they  must 
be  deemed  personal  property;  but  as  each  and  all  of  these  characteristics  or 
incidents  are  wanting,  the  considerations  which  I  have  mentioned,  or  to  which 
1  have  alluded,  leading  to  an  opposite  conclusion,  require  us  to  determine  that 
they  are  included  as  fixtures  or  necessary  incidents  in  a  conveyance  of  real  estate. 
In  thus  deciding  we  shall  unquestionably  carry  out  the  intention  of  the  parties, 
as  it  could  not  have  been  the  design  of  such  parties  —  certainly  not  of  the 
morl^agees — that  the  security  should  be  diminished  by  the  wear  and  tear  of  the 
machinery,  and  the  inevitable  accidents  to  which  il  is  subjected.  Possibly  the 
substituted  machinery  might  not  be  included  in  the  mortgage,  jf  it  should  be 
deemed  personal  property,  and  few,  if  any,  would  be  willing  to  loan  their  money 
upon  such  an  uncertainty,  but  it  would  be  otherwise  if  the  additions  should  be 
considered  as  made  to  the  real  estate."  The  same  doctrine  is  maintained  in 
Palmer  v.  Forbes,  23  lU.  E.  300  ;  Hunt  i».  Bullock,  Id.  320 ;  Pennock  v.  Coe,  23 
Howard  (U.  SO,  317. 

This  opinion  is  certainly  plausible,  and  it  is  impossible  to  say  that  the  views 
here  m^ntained  will  not,  or  may  not,  ultimately  prevail.  There  is,  no  doubt, 
justice  and  convenience  in  such  a  view.  But  it  seems  to  us  somewhat  of  a  de- 
parture from  the  general  law  of  fixtures  in  this  country,  and  at  variance  with 
generally  received  notions  upon  that  subject,  at  present,  when  carried  to  the 
extent  of  declaring  the  rolling  stock  of  a  railway  a  fixture.  As  between  the 
mortgagor  and  mortgagee,  and  all  subsequent  encumbrancers  having  knowledge 
of  the  prior  deed,  there  is  no  difficnity  in  aUowing  the  rolling  stock  of  a  railway 
to  constitute  part  of  the  mortgage  of  the  road,  and  thus  to  include  the  renewals 
of  such  stock  from  time  to  time,  and  even  additions.  But  it  is  not  easy  to  com- 
prehend bow  a  locomotive  en^ne  and  train  of  cars  is  any  more  a  fixture  than 
any  other  machine  operated  by  steam,  or  than  a  stage-coach  even.  But  see 
State  r.  Northern  Railw.,  18Md.E.I93;  Farmers' Loan,  &c.  Co.  i>.  Commer- 
cial Bank,  11  ■msconsin  R.  307.  See  post,  n.  3],  33,  The  contrary  doctrine 
■was  held  in  Stevens  v.  Buffalo  &  N.  Y.  City  Baiiw.,  31  Barb.  590 ;  S.  P  Beards- 
ley  V.  Ontario  Bank,  Id.  G19,  where  the  rule  of  pereonalty  was  made  to  include 
locomotive  endues  and  other  rolling  stock,  — the  materials,  such  as  ties,  rails, 
and  other  things  on  hand  for  repairing  the  railway,  —  platform  scales,  tools  and 
implements,  and  all  articles  not  constituting  a  part  of  the  road-bed,  or  firmly 
fixed  to  the  land  or  some  building,  which  is  itself  a  fixture,  — including  such 
articles  as  are  usually  regarded  as  personal  estate,  but'which  may  be  affixed  to 
some  building  by  screws,  but  which  may  be  removed  from  it  without  detriment 
either  to  the  building  or  the  article. 
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.executed  a  mortgage  of  their  road,  constructed  and  to  be  con- 
structed, together  with  all  and  singular  the  railways,  rails,  etc., 
rights  and  real  estate  now  owned,  or  which  shall  hereafter  be 
owned  by  them ;  it  was  held  to  include  all  the  property  and 
rights  of  the  company,  and  to  be  in  conformity  with  the  act.^ 
And  it  was  further  held  in  this  case,  that  the  mortgage  included 
a  branch  track,  not  projected  or  contemplated  at  the  time  of  the 
original  location,  as  an  incident  to  the  principal  grant.  But 
land  held  by  the  company  for  any  other  than  legitimate  railway 
purposes,  will  not  pass  by  such  mortgage.® 

And  wliere  the  directors  of  a  railway  company  set  apart  the 
future  earnings  of  the  company  in  payment  of  interest  on  its 
bonds,  secured  by  mortgage  on  its  road  and  franchises,  and  to 
raise  a  sinking  fund  for  the  redemption  of  such  bonds,  it  was 
held  that  such  money  was  not  liable  to  be  reached  by  the  general 
creditors  of  the  comgany  through  garnishee  process^^'  Nor 
would  such  earnings  be  liable  to  such  process  where  they  had 
been  pledged  for  that  purpose  by  the  mortgage.^' 

15.  In  an  important  case,^^  where  the  subject  seems  to  have 
received  a  very  patient  and  understanding  consideration,  by  coun- 
sel, and  by  the  Chancellor,  it  is  held,  that  a  mortgage  of  a  canal, 
described  by  its  extreme  termini,  with  all  the  accompanying 
works,  executed  by  virtue  of  a  general  power  in  a  statute  for  that 
purpose,  conveyed  the  entire  caual,  when  completed,  although  a 
portion  of  it  was  constructed  upon  land  acquired,  after  the  exe- 
cution of  the  mortgage,  and  was  built  after  the  date  of  tlie  mort- 
gage ;  and  that  the  feeder  of  the  canal  passed  by  the  mortgage, 
as  part  and  parcel  thereof. 

But  a  mortgage  by  the  company  of  all  the  property  in  any  way 
belonging  to  or  connected  with  the  railway,  enumerating  cars, 
engines,  etc.,  will  not  include  canal  boats  purchased  with  the 
funds  of  the  company,  and  run  by  it  in  connection  with  but  be- 
yond the  limits  of  tlie  road.    And  where  it  was  attempted  to  deny 

»  Seymour  v.  Caiiandaigua  &  Niagara  F.  Eailw.,  25  Barb.  284 ;  S.  P.  PbU- 
lipa  V.  Winslow,  ]8  B.  Mon.  431. 

"  G.  &  C.  U.  Eailw.  V.  Menzies,  26  LI.  E.  121. 

»  Wllliok  V.  Morris  Canal  &  Banking  Co.,  3  Green's  Ch.  377.  It  is  here 
said,  that  the  grant  of  the  power  lo  execute  a  mortgage  implies  a  mortgage  with 
all  its  incidents,  including  the  power  of  sale. 
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the  title  of  such  mortgagees  to  Tise  such  property  by  the  consent 
of  the  company  under  such  mortgage,  on  tho  ground  of  the  ille- 
gality of  the  purchase  of  it  by  the  company,  the  act  being  uUra 
vires,  it  was  held  that  such  question  could  not  be  raised  by  one 
desiring  title  from  the  company  as  against  another  party  whose 
title  originated  from  the  same  source.  The  title  of  the  company 
is  good  against  any  one  but  the  public,  or  until  process  of  divests 
ing  it  is  sued  against  them  in  some  mode,^ 

16.  In  a  very  recent  case,  before  the  Circuit  Court  of  the 
United  States,  Mr.  Justice  McLean  in  the  course  of  his  opinion 
assumes,  that  railway  mortgages  may  be  so  drawn  as  to  bind  the 
subsequently  acquired  property  of  the  company  ;  that  the  fran- 
chise of  operating  the  road,  and  taking  toll,  or  fare,  and  freight, 
passes  by  the  mortgage,  and  may  be  sold  under  the  mortgage, 
containing  a  special  clause  to  that  effect ;  that  the  power  of  sale 
contaiugd  *  in  the  mortgage  does  not  preplude  the  trustee  from 
coming  into  a  court  of  equity,  to  obtain  a  foreclosure  of  the  title 
of  the  mortgagor,  and  sale:  that  the  suit  is  rightfully  brought  in 
the  name  of  the  trustees,  without  joining  the  bondholders  :  that 
the  appointment  of  a  receiver  in  such  cases  is  matter  of  discre- 
tion with  tho  court  of  equity :  that  it  is  not  matter  of  course, 
upon  default  of  payment  of  interest ;  but  must  depend  upon  the 
question  of  the  safe  and  prudent  management  of  the  property 
by  tho  company,  and  the  probability  of  the  interest  being  speedily 
liquidated. 

It  was  further  said,  that  where  an  expenditure  has  been  made 
of  the  current  income  of  the  road,  and  considerable  debt  incurred 
in  completing  the  road  and  equipping  it,  under  the  advice  of  the 
trustee  and  a  considerable  number  of  the  bondholders,  such  use 
of  the  funds  will  not  be  considered  a  misapplication.  As  it 
greatly  increased  the  security  of  tho  bondholders,  and  added  to 
the  profit  of  the  road,  these  facts,  under  the  circumstances,  do  not 
autliorize  tho  appointment  of  a  receiver.^ 

*  Parish  u.  Wheeler,  22  N.  Y.  Court  of  Appeals,  iU.  The  company,  in  such 
case,  are  liable  for  money  borrowed  to  pay  for  such  property,  and  those  to  wliora 
they  sell  or  mortgage  tlio  property  are  liable  to  account  to  them.     lb. 

"  And  in  Nichols  v.  Perry  Patent  Arm  Company,  3  Stockton  Ch.  126,  it  is 
laid  down  that  the  appointment  of  reeeivcrs  is  not  a  matter  of  course  following 
upon  a  decree  of  tlie  court  declaring  the  corporation  inaotyent.     It  is  a  matter 
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The  case  was  retained,  under  an  order  that  the  company 
should  make  return  to  the  court  of  the  amount  of  their  net  earn- 
ings, one  half  of  which  should  be  applied  to  the  extinguishment 
of  interest,  and  the  other  half  to  the  floating  debt  of  the  com- 
pany. But  if  at  any  time  it  shall  appear  that  the  company  disre- 
gard the  order,  or  is  becoming  insolvent,  a  receiver  will  at  once 
be  appointed.^ 

resting  in  the  discretion  of  the  Chancellor.  But  as  a  general  rule,  where  there  is 
a  decres  of  insolvency,  receivers  will  be  appointed.  The  management  of  the 
affairs  of  the  corporation  will  not  be  left  in  the  bands  of  the  directors  unless  it 
be  shown  that  it  is  for  the  interest  of  the  creditors  and  stockholders  that  this 
should  be  done.    lb. 

"  Williamson,  Trustee,  ii.  New  Albany  &  Salem  Eailw.,  U.  S.  Circuit  Court,  at 
Chambers,  Cincinnati,  October  2li,  1857,  Am.  Railway  Times,  Vol.  9,  No.  37.  We 
here  give  the  opinion,  so  far  as  the  points  of  law  are  discussed  by  the  learned  judge. 

"  Tlie  case  made  in  the  bill  is  the  fiulure  to  pay  the  interest  on  the  bonds  in 
Febmary  last,  and  the  embarrassed  condition  of  the  company. 

"  It  seems  to  be  Lonsidercd  th^t  a  receiver  will  be  appointed,  as  a  matter  of 
course,  under  the  mortgage,  when,  a  default  has  occurred  in  the  payment  of 
any  part  of  the  interest  or  prmcipal.  If  this  be  so,  the  Chancellor,  in  such  a 
case,  can  exercise  no  discretion  Hccan  do  nothing  less  than  carry  into  effect 
the  conditions  of  the  bonds 

"It  is  not  the  pro^mce  of  chancery  to  enforce  penalties,  but  to  relieve  against 
them.  It  is  asked,  may  the  court  disregard  the  contract  of  the  parties?  Cer- 
tainly not.  But  where  there  is  a  hard  and  unconscionable  contract,  a  court  of 
equity  will  withhold  its  aid  and  leave  the  party  to  his  remedy  at  law.  An  indi- 
vidual promises  to  pay  on  a  certain  day  $  1,000,  and  in  default  thereof  to  pay 
$  2,000.  Would  not  a  court  of  chancery  relieve  from  this  penalty  ?  And  the 
payment  of  the  penalty  is  the  contract  of  the  party.  What  penalty  could  be 
more  disproportionate  to  the  default  than  the  one  under  consideration.  A  failure 
to  pay  any  part  of  the  instalment  of  interest  subjects  the  company  to  the  imme- 
diate payment  of  several  millions  of  dollars,  not  payable  except  under  the  dc&ult, 
for  many  years;  and  the  same  default  subjects  property,  to  the  amount  of  several 
millions,  to  a  sale  at  auction  on  a  short  notice. 

"  The  appointment  of  a  receiver,  when  directed,  is  made  for  the  benefit  of  all 
the  parties  interested,  and  not  for  the  benefit  of  the  pl^ntiff,  or  of  one  defendant 
only.  2  Story,  Eq.  §  329.  Tlie  appointment  of  a  receiver  is  a  matter  resting 
in  the  sound  discretion  of  the  court.     Skipp  v.  Harwood,  2  Swanst.  686. 

"In  such  cases  courts  of  equity  will  pay  a  just  respect  to  the  legal  and  equi- 
table rights  and  interests  of  the  possessor  of  the  fund,  and  will  not  withdraw  it 
from  him  by  the  appointment  of  a  receiver,  unless  the  facts  averred  and  estab- 
lished in  proof  show  that  there  has  been  an  abuse  or  a  danger  of  abuse  on  his 
own  part.     For  the  rule  of  such  courts  is  not  to  displace  a  lonajide  possessor 


dbyGoogle 


OiV  RAILWAY  INVESTMENTS.  §  235. 

Tlie  case  does  not  sliow  whether  the  mortgage  was  executed 
by  virtue  of  a  power  conferred  by  the  legislature.     But  it  is  be- 

from  any  of  the  just  rights  attached  to  his  title,  udIcss  there  be  some  equitable 
ground  for  interference.  Tyron  i..  Fairclougb,  2  Stuart,  142,  2  Story'a  Eq. 
§  835, 

"  It  IS  true  that  the  parties  in  the  contract  under  consideration  agreed  that  a 
default  in  the  payment  of  any  part  of  the  interest  or  principal,  when  payable 
ajid  demanded,  should  incur  the  penalty  sought  to  be  enforced.  Yet,  when  the 
aid  of  a  court  of  equity  is  invoked,  it  will  iook  into  the  facts,  and  exercise  an 
equitable  discretion.  And  if  the  party  claims  and  attempts  to  exercise  the  pow- 
ers given  him  In  the  contract,  which  under  the  circumstances  are  unjust  and 
ruinous,  he  may  be  enjoined. 

"  Has  there  been  any  abuse  of  their  powers  or  a  misapplication  of  their  funds 
by  this  company,  which  authorizes  the  appointment  of  a  receiver? 

"  This  step  is  asked  to  be  taken  by  the  bill,  with  the  view  of  selling  the  entire 
road  and  all  its  appurtenances  for  the  benefit  of  the  bondholders. 

"  The  interest  due  in  February  last  has  not  been  paid,  and  since  that  time 
another  instahnenl  of  interest  has  become  due,  which  has  not  been  paid.  All 
previously  accruing  instalments  of  interest  were  paid  or  satisfactorily  arranged. 
And  the  late  large  oatlay  for  the  completion  of  the  road  and  its  equipment  was 
not  only  approved  by  the  complainant  and  many  of  the  bondholdew,  but  they 
ut^ed  the  president  of  the  eompajiy  to  go  on  with  the  work  by  all  means,  and 
finish  and  equip  the  road,  so  as  to  increase  the  revenue,  and  they  agreed  to  re- 
ceiwj  bonds  in  payment  of  the  interest  then  due. 

"  Under  the  influence  of  this  encouragement  it  seems  the  company  prosecuted 
the  work  and  completed  the  road,  which  is  now  in  snccessful  operation.  In  this 
way,  as  appears  fi^m  the  affidavits,  was  every  dollar  of  the  floating  debt  eom- 
plained  of  created.  It  went  to  increase  the  security  of  the  bondholders  by  adding 
to  the  value  of  the  road,  and  increasing  the  tolls  for  the  payment  of  the  interest 
and  principal.  But  this  is  now  insisted  on  as  a  misapplication  of  the  funds  of  the 
road,  which  not  only  authorizes  but  requires  the  appointment  of  a  receiver. 

''  But  this  docs  not,  in  my  judgment,  evince  bad  faith  on  the  part  of  the  com- 
pany, but,  on  the  contrary,  it  showed  a  laudable  desire  lo  save  the  bondholders, 
and  all  the  parties  interested,  from  loss. 

"  Had  the  road  been  in  the  hands  of  a  receiver,  no  Chancellor,  fit  to  deal  with 
these  subjects,  it  appears  to  me,  could  have  hesitated  to  .order  the  receiver  to  do, 
in  this  respect,  what  the  company  has  done.  In  the  deed  of  trust  it  is  specially 
provided  that  the  trustee,  if  he  take  possession  of  the  road,  shall  make  repairs, 
additions,  &c.,  and  an  offer  is  now  made  to  pay  this  floating  debt,  so  far  at  least 
as  Jaborers  are  concerned,  if  the  road  be  given  up  by  the  company.  Whether 
the  debt  be  due  to  laborers  on  the  road  or  to  others,  is  not  material,  seeing  it 
was  incurred  under  the  urgent  request  of  the  trustee  and  several  of  the  bond- 
holders, and  for  the  preservation  and  life  of  the  road. 

"  When  property  is  purchased  and  placed  upon  the  road,  no  lien  being  taken 
by  the  fwller,  it  becomes  subject  to  the  mortgage  lien  on  the  road,  so  that  it  is 
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lieved  the  general  statutes  of  Ohio  allow  such  contracts,  and  the 
opinion  certainly  confirms  the  general  views  we  have  taken  upon 
not  liable  to  an  execution,  except  under  the  mortgage  ;  and  existing  liens  on 
the  road  under  the  moMgages  can  only  be  adjusted  hj  a  court  of  equity. 

"  But  it  is  said  the  complainant  and  a  part  of  tbe  bondholders  had  no  power 
to  authorize  the  new  expenditure  in  tbe  completion  of  the  road.  Such  an  au- 
thority aa  was  exercised  will  be  respected  and  Euatained  by  any  Chancellor,  at 
least  ao  far  as  to  relieve  the  company  from  any  penalty  or  charge  of  misapplica- 
tion of  the  funds  of  the  road. 

"  By  what  authority  does  the  complainant  sue  in  this  caae,  and  claim  a  right 
(o  have  equities  adjusted  between  parties  who  claim  conflicting  interesls  ?  But 
in  a  matter  of  this  kind,  so  essential  to  the  interests  of  the  bondholders,  there 
can  bo  no  difficulty  in  sustaining  the  company,  as  above  stated.  But  still  the 
default  is  admitted,  and  the  failure  to  pay  occurred  under  the  circumstances 
stated  ;  and  Ihc  question  now  is  whether  this  default  requires  the  appointment 
of  a  receiver,  and  a  discontinuance  of  the  agency  which  now  controls  the 
road;  and  this  is  to  be  done  preparatory  to  the  sale  of  the  entire  property  of 
the  road. 

"  The  bonds  will  not  be  due  and  payable  for  many  years.  Tbey  who  made 
the  loans  looked  to  the  interest  and  tbe  ultimate  payment  of  the  principal. 

"  This  procedure  involves  some  fourteen  or  fifteen  millions  of  property,  the 
property  of  the  railway  and  of  tbe  bondholders.  Care  should  be  taken  in  this 
case,  as  in  all  others,  to  administer  equity,  if  possible,  without  a  sacrifice  of 
property. 

"  From  the  exhibits  in  this  case  there  is  a  reasonable  probability  that,  in  the 
course  of  a  short  period,  a  vigorous  operation  of  this  road  may  enable  its  direc- 
tors to  pay  the  deferred  interest  and  their  floating  debt ;  and  the  discharge  of 
these  will  make  the  payment  of  the  current  interest  on  its  bonds  eaay  out  of  the 
net  profits. 

"  If  there  were  no  other  interests  involved  than  that  of  tbe  bondholders,  such 
a  course  is  so  strangly  recommended  by  equitable  considerations,  that  no  intel- 
ligent holder  of  such  securities  should  object  to  it.  The  floating  debt  has  ac- 
crued under  circumstances  which  ^ve  a  strong  claim  to  the  company  for  some 
indulgence  in  the  payment  of  the  deferred  interest,  since  the  completion  has 
added  so  much  value  to  the  security  of  the  bondholders,  and  increased  the  profits 
of  the  road ;  and  especially  as  the  work  was  done  on  the  recommendation  of 
the  complainant  and  a  part  of  the  bondholders. 

"  So  far  as  the  conduct  of  the  company  has  been  developed,  in  this  somewhat 
informal  examination,  it  is  entitled  to  the  highest  commendation  for  its  firmness, 
energy,  and  success  in  the  accomplishment  of  this  great  work. 

"  There  is  a  strong  probability  that  in  a  very  short  time  the  road  will  be  in  a 
condition  to  meet  its  engagements  under  the  mortgages,  which  is  all  the  bond- 
credjtors  have  a  right  to  demand. 

"  No  change  of  agency  could  increase,  I  am  convinced,  the  efiiciency  of  that 
already  employed  on  the  road.     A  sale  of  the  property  would  in  all  probability 
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tlie  subject,  both  as  to  the  extent  and  the  form  of  the  remedy ; 
and  in  both  particulars  it  receives  strong  confirmation  from  the 
eacrifiee  the  stock  of  the  road,  amounting  to  between  two  and  three  millions  of 
dollars,  and  more  than  half  if  not  two  thirds  of  the  property  of  the  bondholders. 
It  wight  enable  some  one  or  more  persons  to  purchase  the  road  at  an  almost 
nominal  consideration.  These  consequences,  I  admit,  are  not  to  stand  in  the 
way  of  an  equitable  right,  enforced  under  circumstances  of  fairness  and  justice. 
But  if  such  results  may  be  avoided  by  a  short  postponement  of  the  interest,  and 
under  a  prospect  of  a  speedy  payment,  I  hold  myself  authorized  to  do  so  under 
the  facts  above  stated. 

"  But  I  will  afford  to  the  bondholders  every  reasonable  assurance  that  can  be 
required.  I  will  admit  an  order  to  be  entered  that  the  motion  of  the  complain- 
ant for  the  appointment  of  a  receiver  be  denied,  and  that  the  said  company, 
from  and  after  the  first  day  of  January  nest,  set  aside  one  half  of  the  net  earn- 
ings of  the  road,  for  the  payment  of  the  interest  of  the  bonded  debt  of  saJd  com- 
pany, —  the  other  half  to  be  applied  to  the  payment  of  the  floating  debt  of  the 
company,  — ■  a  report  of  the  gross  and  net  earnings  to  be  made  to  the  court 
monthly  by  the  secretary  of  the  company  ;  that  is,  for  the  month  of  January, 
and  at  the  close  of  the  succeeding  months,  so  soon  as  the  returns  can  be  received 
and  made  out,  — -half  of  the  net  earnings  to  be  paid  into  court  for  the  bondhold- 
ers. The  company  will  report,  also,  in  the  court,  how  the  net  earninirs  have 
been  expended  from  the  1st  of  Kovember  to  the  lat  of  January  aforesaid. 

"  But  nothing  in  this  order  is  to  be  understood  as  preventing  the  plaintJEf 
from  renewing  his  molaon  for  a  receiver,  at  any  time  prior  or  subsequent  to 
said  1st  of  January,  upon  any  new  statement  of  facts  which  ho  may  be  able  to 
present. 

"The  interest  payable  on  demand.  If  the  bringing  of  the  action  be  consid- 
ered a  sufficient  demand,  the  coupons  must  be  presented  and  filed,  if  payable  to 
bearer,  before  payment  will  be  ordered." 

But  see  Taber  u.  Cincinnati,  &c.  Railw.,  15  Ind.  E.  459  ;  Bank  Commission- 
ers V.  Rhode  Island  Central  Bank,  5  Ehode  Island  R.  12. 

In  the  case  of  Ludlow  v.  Hurd,  in  the  Superior  Court  of  Cincinnati,  the  sub- 
ject of  the  right  of  general  creditors  to  levy  upon  the  furniture  and  rolling  stock 
of  a  r^lway,  as  against  prior  mortgagees,  is  very  learnedly  and  sensibly  dis- 
cussed by  Storer,  J. 

In  this  case  the  deed  was  fully  authorized  by  the  general  statutes  of  the  state, 
and  in  terms  included  all  the  property  owned  by  the  company,  at  its  date,  "  or 
thereafter  to  be  acquired  and  owned  by  said  company,"  The  defendant  having 
recovered  judgment  against  the  company,  levied  upon  the  furniture  of  their 
business  offices  in  the  city  of  Cincinnati.  This  was  an  application  in  equity  for 
an  injunction  against  defendant  proceeding  :n  the  levy  and  sale  of  the  property, 
on  the  ground  that  it  being  necessary  for  the  enjoyment  of  the  road,  passed  un- 
der the  mortgage,  although  not  in  exbtence  at  the  lime  of  its  execution. 

The  opinion  of  the  learned  judge  is  of  so  much  interest  to  the  profession,  at 
this  time,  that  they  will  require  no  apology  for  the  insertion  of  an  extract  in 
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elaborate  and  thorough  opinion  of  Mr.  Justice  Curtis,  which  we 
have  given  in  note  (22)  of  this  section. 

regard  to  the  state  of  that  porlion  of  the  propertyof  a  railwaj-,  which,  although 
not  atricttj  a  fixture,  is  an  indispensable  accessory  to  the  available  use  of  the 

"  Where  a  railway  company  ia  authorized  by  law  to  mortgage  ita  whole  cor- 
porate properly,  which  includes  not  merely  ita  road-bed,  and  the  structures  con- 
nected with  it,  but  ail  its  rights  and  franchises  in  addition,  a  conveyance  by  such 
terms  must  comprehend  the  power  to  reconstruct  or  repair  the  road  by  all  the 
means  necessary  to  accomplish  (he  purpose.  Whatever  is  added  to  the  original 
structure  becomes  a  part  of  it,  and  cannot  be  severed  from  it ;  and  if  the  secu- 
rity by  the  mortgage  is  to  continue  to  be  of  any  value  during  the  period  that 
must  transpire  before  the  bonds  become  due,  it  must  depend  upon  the  implied 
covenant  of  the  company  to  keep  it  in  running  order,  and  thus  earn  the  neces- 
sary sums  to  dischai^e  the  accruing  interest,  and  eventually  indemnify  the 
creditors  for  the  principal  debt. 

"  By  the  transfer  to  the  plaintiff,  we  must  hold,  then,  that  a  paramount  right 
to  all  additions  made  to  the  railway  subsequent  to  the  date  of  the  deed  was 
vested ;  that  the  plaintiff  could  at  any  time,  when  interest  was  unpdd,  take  pos- 
session of  the  subject,  which  wili  include  every  species  of  property  then  owned 
by  the  company,  as  attached  to,  or  incident  to  the  road  itself.  If  the  right  to  the 
possession  exists,  then  the  right  to  protect  the  property  from  sale  necessarily 
follows;  and  the  plaintiff  may  aak  us  to  aid  him  by  injunction.  The  questioa 
in  such  a  case  ia,  '  Who  has  the  better  right,  in  equity,  to  "call  for  the  legd  es- 
tate, or  the  legal  possession  ? '  and  if  the  equitable  owner  of  the  encumbrance 
has  done  enough  to  perfect  his  equitable  title,  he  has  the  better  right.  Langton 
V.  Horton,  1  Hare,  560,  562 ;  Newknd  v.  Paynter,  4  Myl.  &  C.  408. 

"  The  Supreme  Court  of  New  Hampshire,  in  Pierce  it,  Emery,  32  K.  H.  E.  484, 
have  decided  the  direct  question  before  us,  though  the  case  is  somewhat  in- 
volved. In  New  Jersey,  Willink  v.  Morris  Canal  and  Banking  Co.,  3  Green 
Ch.  S77,  it  was  held  that  a  transfer  of  the  canal  property  carried  with  it  all  sub- 
sequent additions  to  the  subject. 

"  In  the  late  case  of  Phillips  et  al  v.  Winston,  not  yet  reported,  but  of  the 
opinion  in  which  a  copy  has  been  furnished  to  us,  the  Court  of  Errors  of  Ken- 
tucky have  adopted  the  same  rule,  and  decreed  a  perpetual  injunction  against 
the  intervening  creditor,  who  had  levied  upon  property  acquired  by  the  compa- 
ny subsequent  to  their  mortgage  ;  and  a  sunilar  eonslruelion  is  given  by  Judi-e 
McLean  in  the  case  of  Coe,  Trustee,  v.  Pennock  and  others,  decided  at  the  July 
term  of  the  Circuit  Court  for  this  district,  reported  in  the  Am.  Law  Register  for 
November,  1857,  p.  27, 

"  We  have  been  referred  to  a  clause  in  the  deed  of  trust  which  authorizes  the 
mortgagors  to  dispose  of  any  part  of  the  property  that  may  not  bo  necessary  to 
the  use  of  the  road ;  and  it  is  urged  upon  us,  that  this  power  thus  reserved  is 
inconsistent  with  the  estate  granted  by  the  deed  itself,  and  must,  therefore, 
defeat  it. 
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In  regard  to  the  bill  being  brought  in  the  name  of  the  trustees, 
■without  joining  the  bondholders,  tliere  can  be,  we  tliink,  no  just 

"  It  may,  in  many  eases,  be  a  very  suspicious  circumstance,  when  such  a  per- 
mission is  given  by  the  mortgagee ;  as,  for  instance,  where  a  stock  of  goods,  or 
articles  of  ordinary  consumption,  are  pledged  absolutely,  and  the  (itle  is  conse- 
quently Tested  in  the  mortgagee ;  the  liberty  reserved  to  the  mortgagor  to  sell, 
might  welt  furnish,  if  unexplained,  an  implication  of  fraud  in  the  contract ;  but 
where,  from  the  nature  of  the  property  pledged,  it  is  indispensable  that  many 
portions  of  it  should,  from  time  1«  time  bo  repaired,  reconstructed,  or  renewed, 
there  can  be  no  impropriety  in  permitting  the  party  who  is  bound  to  keep  up 
the  road,  and  provide  all  things  necessary  to  its  use,  to  dispose  of  the  old  mate- 
rial, either  in  part  payment  of  new  appliances,  or  for  its  general  preservation, 

"  By  this  permission  no  one  can  be  defrauded,  and  no  rule  of  law  is  violated. 
Tbe  recording  of  the  mortgage  advises  the  public  that  the  company  have 
pledged  their  property,  and  it  seems  to  us  that  tbe  license  to  sell  it,  as  limited 
in  the  deed,  confers  no  greater  right  than  the  mortgagors  would  have  had,  if  no 
such  clause  were  inserted.  A  broken  locomotive,  a  worn-out  rail,  the  limber 
necessary  to  repair  the  road-bed,  require  to  be  protected  from  injury,  and  made 
available  for  the  purposes  of  tbe  pledge ;  henee,  the  mortgagor  may  well  be  the 
ageiitof  the  parties  interested  in  the  security  to  see  that  their  property,  however 
useless,  is  not  totally  lost,  and  a  power  to  sell,  if  necessary  to  effect  that  object, 
might  be  inferred  from  the  relation  of  the  parties  to  each  other. 

"  Tbe  question  how  far  the  property  and  franchise  of  a  railway  company,  or 
any  similar  corporate  body,  may  be  subject  to  sale  by  execution,  has  been  fre- 
quently discussed  and  determined  of  late  years,  both  in  England  and  the  United 
States.  It  is  settled,  we  suppose,  definitely,  that  the  franchise,  which  includes 
the  right  of  toll,  cannot  be  levied  on  and  sold,  unless  the  legislature,  who  grant- 
ed it,  assent  to  the  transfer.  This  was  decided  in  The  State  v.  Rives,  5  Iredell, 
267. 

"  It  is  the  rule  adopted  by  the  Supreme  Court  of  Pennsylvania  in  Ammant  v. 
The  New  Alexandria  and  Pittsbut^  Turnpike  Eoad,  IS  Serg.  &  Rawle,  212 ;  in 
Leedom  v.  Plymouth  K.  K-  Co.,  5  Watts  &  Set^.  266  ;  and  in  Susquehanna 
Canal  Co.  v.  Bonham,  9  Id.  27 ;  in  Massachusetts,  in  Tippetts  v.  Walker,  i 
Mass.  E.  596  ;  in  Kentucky,  in  Winchester  and  Lexington  Turnpike  Company 
V.  Timont,  5  B.  Monroe,  1. 

"  In  Ohio  the  point  was  fnlly  examined  and  decided  in  Seymour  v.  Milf,  and 
Chillicothe  Turnpike  Company,  10  Ohio  R.476. 

"  The  result  is  very  clearly  stated  in  the  very  accurate  and  learned  treatise 
on  the  Law  of  Sheriffs  and  Coroners,  by  Mr.  Gwynne,  p.  341.  '  The  right  of 
taking  toll  is  a  franchise,  and  is  nut,  at  common  law,  nor  by  the  statute  of  Ohio, 
regulating  judgment  and  executions,  subject  to  levy  on  execution  ;  it  may  be 
reached  in  chancery.' 

"  And  the  rule  thus  established  is  not  confined  to  the  franchise  merely,  it 
covers  every  case  where  it  k  attempted  to  separate  the  structure  of  a  railway 
or  turnpike  road,  in  parts,  by  a  seizure  on  execution.     The  whole  work  is  re- 
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ground  for  any  difference  of  opinion  upon  the  proper  application, 
of  the  most  familiar  principles  of  equity  law. 

In  regard  to  the  right  of  foreclosure,  that  must  depend  upon 
garded  as  an  entire  thing,  and  each  portion  bo  dependent  upon  every  other 
tiiat  the  integrity  of  the  fabric,  from  its  commencement  to  its  terminus,  will  be 
preserved. 

"  Thus  it  is  said  in  13  Seig.  St  Rawle,  212,  already  cited, '  The  inconvenience 
would  be  excessive  jf  the  right  of  the  company  could  be  cut  up  into  an  indefinite 
number  of  small  parts  and  vested  in  individuals.'  Such  a  course  would  defeat 
the  object  of  the  incorporation,  both  as  respects  the  stockholders  and  tho  publiu 
also,  who  have  a  very  material  interest  in  the  preservation  of  every  important 
thoroughfare,  as  they  derive  daily  benefit  from  its  use.  We  must  regard,  then, 
not  among  the  least  of  the  considerations  which  very  properly  press  upon  us,  in 
examining  a  question  like  this,  the  public  right  and  the  pubhc  advantage.  So 
long  as  a  highway,  similar  to  the  present,  can  be  kept  up,  it  is  required  by  the 
public  interest  that  it  should  ho.  When,  however,  the  corporate  body  becomes 
so  involved  in  debt  that  it  cannot  longer  fulfil  the  object  for  which  it  was  cre- 
ated, a  court  of  equity  should  interfere,  take  possession  of  the  whole  property, 
and  wind  up  the  concern.  This  is  not  only  the  coui'se  indicated  in  kindred 
cases,  but  it  is  peculiariy  fit  where  creditors  and  debtors,  with  their  varied  inter- 
ests m  a  common  fund,  are  to  be  protected  by  an  equal  division  of  the  assets, 
according  to  the  priority  of  their  Ijens. 

"  We  have  referred  to  this  view  of  the  ease  to  illuafrate  more  fully  the  rule  we 
should  adopt  in  examining  the  questions  submitted  by  tho  pleadings. 

"  We  cannot  now  determine  whether  the  properly  levied  on  is  essential  to  the 
business  of  the  company  upon  the  principles  we  have  laid  down.  It  may  be  that 
there  have  been  extravagant  expenditures  in  the  furnishing  of  the  apartments 
occupied  as  offices;  it  may  be  that  economy  has  been  ignored,  and  the  fashion 
of  the  day,  in  the  outlay  of  money,  has  been  adopted ;  it  may  be  that  the  old 
rule  '  vlere  luo  u(  allenum  ndn  Itcdas,'  has  been  forgotten  ;  and  it  is  our  duty,  if 
either  the  one  op  the  other  of  these  conditions  exist,  to  see  that  the  evil,  for  it  is 
one,  is  corrected. 

"  No  company  has  the  right  to  permit  its  agents  to  pervert  the  corporate 
funds  from  their  legitimate  purpose,  by  providing  unnecessary  or  costly  offices, 
or  office  furniture,  for  their  subordinates.  Such  an  assumption  is  equally  im- 
proper as  would  bo  the  lavish  expenditure  of  their  income  in  the  payment  of 
salaries  disproportionate  to  the  labor  performed,  or  distributing  it  amou"'  an  anny 
otaUaches  and  dependants,  who  may  be  all  the  while  consuming  the  substance 
of  the  corporation  at  the  expense  of  those  who  have  piud  up  their  stock  or 
loaned  money  upon  their  bonds. 

"  There  must  be  a  reference  to  a  master  to  examine  the  property  levied  on 
and  report  immediately  whether  tho  same,  on  the  principle  indicated  by  the 
court,  is  necessary  to  the  operation  of  the  road  ;  and  if  any  part  thereof  can  be 
disposed  of  without  injury  to  the  company,  to  describe  it. 

"  Until  the  coming  in  of  the  report  no  further  order  will  he  made." 
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tlie  provisions  of  the  deed.  But  if  it  be  technically  a  mortgage, 
it  will  entitle  the  mortgagees  to  foreclosure,^  whether  it  contain 
a  power  of  sale  or  not,  that  being  but  a  cumulative  remedy. 

If  it  be  what  has  been  called  a  Welsh  mortgage,  or  vivum 
vadium,  or  a  provision  for  liquidating  the  debt  out  of  the  avails 
of  the  property,  tlio  more  appropriate  course  will  be  the  appoint- 
ment of  a  receiver,  or  transferring  the  road  into  the  power  and 
control  of  tlie  trustees,  for  the  benefit  of  the  bondholders,  subject 
to  accountability,  before  the  courts  of  equity. 

In  another  case^  in  the  United  States  Circuit  Court  for  the 

"  And  the  equity  of  redemption  will  also  Buboist  for  the  proteition  of  the 
mortga<ror.  And  in  a  late  case  in  Maine  it  was  held,  thdt  when:  a  railway  com- 
pany, owniii"  a  railway  lying  in  two  different  states,  under  charter'  from  each 
of  those  states,  mortgage  tlioir  whole  road  and  franchise,  and  their  right  to  re- 
deem in  one  stat*  is  sold  on  execution,  the  purchaser  of  the  equitj  1=1  entitled  to 
redeem  the  whole  road  from  the  mortgage  Wood  v  Goodwin,  49  Mamt  K. 
260. 

^  Coc,  Trustee,  u.  Pennoct  &  The  Clevehnd,  ZinesviUe,  &  Cintmnati 
Eallw.,  July  Term,  1857,  Am  Law  Eeg  Vol  6,  p  i7  We  insert  the  opinion 
at  length,  as  it  eomes  from  a  judge  of  largo  experience  and  great  prailital  good 
sense,  upon  a  subject  of  vast  importance  to  railway  companies  and  to  capitalists. 
"  But  it  is  not  necessary  to  consider  at  large  whether  the  mortgage  in  ques- 
tion, in  regard  to  the  equipments  of  the  road  acquired  subsequent  to  the  date  of 
the  mortgage,  is  operative  at  common  law  ;  as,  if  it  cannot  bo  so  considered, 
there  can  be  no  doubt  it  is  good  In  equity,  and  the  question  comes  before  us  on 
a  bill  in  equity.  It  seems  to  be  admitted,  as  it  is  not  denied,  that  the  future 
profits  of  the  road  are  subject  to  the  mortgage.  And  what  difference  in  princi- 
ple can  there  be  in  the  ftiture  profits  and  the  necessary  expenditure  to  produce 
such  profits  ?  Repairs,  when  necessary,  of  the  rolling  stock  on  the  road,  are  not 
more  within  the  mortgage  than  the  purchase  of  the  necessary  supplies  of  such 
stock,  as  the  public  accommodation  shall  require.  Tlie  mortgi^  was  on  a  rail- 
way in  full  operation,  embracing  every  necessary  equipment  and  accommoda- 
tion to  give  to  it  the  utmost  efficiency.  This  entered  into  the  consideration  of 
the  parties  to  the  mortgage,  and  anything  short  of  this  would,  in  a  great  degree, 
impair  the  security  of  that  instrument. 

"  Suppose  a  sheriff  or  constable  had  levied  upon  one  or  more  of  the  passenger 
cars  or  of  the  locomotives  within  a  few  days  after  the  machinery  on  the  road 
was  in  motion ;  can  any  one  suppose  that  the  mortgage  could  have  been  defeat- 
ed or  its  security  impaired  by  such  a  step  ?  Will  it  not  be  sdd  that  in  such  a 
case  the  stock  would  be  within  the  protection  of  the  mortgage?  This  no  one  could 
doubt,  as  a  withdrawal  of  the  stock  from  the  road  would  not  only  unpair  the 
obligations  of  the  mortgage,  but  defeat  its  object.  In  this  respect,  a  railway  in 
operation  must  be  oonadered  as  protected  in  the  capacity  in  which  it  was  mort- 
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northern  district  of  Ohio,  before  the  same  learned  judge,  the  fol- 
lowing points  were  decided,  wherein  the  same  questions  to  some 
extent  are  further  illnstrated. 

gaged  ;  and  this  Is  so  manifest  that  the  public,  and  especially  subsequent  cred- 
itors, are  bound  to  know  it.  But  the  protection  by  the  mortgage  of  the  equip- 
ments upon  the  road,  in  tbe  case  supposed,  are  not  more  indispensable  than  to 
keep  them  in  repair,  replace  them  when  destroyed,  or  add  to  them  when  re- 
quired by  the  public  exigencies;  these  are  all  within  the  purview  of  the  mort- 
gage, the  contemplation  of  the  parties,  and  known  to  the  public. 

"  Does  this  view  impose  any  hardship  on  the  manufacturer  of  a  part  of  the 
equipments  subsequent  to  the  date  of  the  mortgage  ?  Certainly  it  does  not. 
lie  has  a  right  to  retain  the  possession  of  his  work  until  it  is  paid  for  or  the  pay- 
ment secured.  Having  delivered  possession  to  the  company  in  the  ordinary 
course  of  business,  without  receiving  the  payment,  he  can  assert  no  lien  upon  it 
either  in  law  or  equity ;  he  stands  in  relation  to  the  company  on  a  footing  with 
other  creditors  who  have  no  security  for  their  debts. 

» In  Mitchell  «.  Winslow  et  al.,  2  Story,  639,  Mr.  Justice  Story  says,  '  Courts 
ofequitygiveeffecttoaasignments,  notonly  of  choaes  in  action,  but  of  contin- 
gent interests,  expectancies,  and  also  of  things  which  have  no  actual  or  potential 
existence,  but  rest  in  mere  possibility  only.'  In  respect  to  the  latter,  it  is  true, 
the  aBsignment  can  have  no  positive  operation  to  transfer,  in  prmenti,  property 
in  things  not  in  esse;  but  it  operates  by  way  of  present  contract,  to  take  effect 
and  attach  to  the  things  assigned,  when  and  as  soon  as  they  come  in  esse  •  and 
it  may  be  enforced  as  such  a  contract  in  rem,  in  equity.  The  same  doctrine  ia 
laid  down  by  Lord  Hardwicke.  Also,  it  was  so  held  in  Hobson  v.  Travor,  2  P. 
Williams,  191 ;  Carleton  v.  Laightor,  3  Meriv.  667  ;  5  M.  &  Selw.  228  ;  Curtis 
V.  Auber,  1  Jacob  &  Walker,  512,  526  ;  ]  Mylne  &  Keen,  488  ;  Lann-ton  v. 
Horton,  1  Hare,  549  ;  Mifcford  v.  Mitford,  9  Ves.  100.  In  his  Equity  Jurispru- 
dence, §1231,  Mr.  Justice  Story  says :  '  In  equity  there  is  a  lien,  not  only  on 
real  estate,  but  on  personal  property,  or  on  money  in  the  hands  of  a  third  per- 
son, wherever  that  is  a  matter  of  agreement,  at  least  against  the  party  himself, 
and  third  persons  who  are  volunteers  and  have  notice.  For  it  is  a  general 
principle  in  equity,  that,  as  against  the  party  himself  and  any  claiming  under 
him  voluntarily  or  with  notice,  such  an  agreement  raises  a  trust.' 

"The  mortgage  having  been  placed  upon  record  in  the  three  counties 
through  which  the  road  was  to  be  constructed,  and  was  in  fact  constructed,  I 
suppose  it  must  operate  as  a  notice  of  its  contents.  See  Hawthorn  v.  Newcastle 
and  North  Shields  Railway  Company,  reported  in  Cross  on  Liens,  Appendix 
408  ;  Abbot  u.  Goodwin,  20  Maine  R.  408  ;  2  Appl.  &  Shep.  408 ;  Mai?omber 
i".  Parker,  14  Pick.  175. 

"  The  third  ground  assumed  is,  '  that  the  trust  deed  is  void  for  uncertainty  as 
to  the  nature  and  extent  of  the  grant.' 

"  The  instrument  has  been  attentively  read  and  considered,  and  no  uncertain- 
ty is  perceived  in  its  conditions,  or  as  to  the  objects  on  which  it  is  to  operate. 
If  its  language  were  so  vague  as  not  to  specify  these  matters  with  at  least  rea- 
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A  mortgage  given  on  the  entire  property  of  a  railway,  includ- 
ing future  receipts  for  transportation,  with  an  agreement  that 

sonable  ccrtamty,  the  mortgage  could  not  be  specifically  enforced.  But  aa  this 
objection  does  not  seem  to  arise  on  tbe  face  of  the  instrument,  and  has  not  been 
sbown  in  tbc  brief  of  counsel,  no  further  examination  will  be  given  to  it. 

"  In  tbe  fourth  ground,  it  is  contended  that  the  mortgage  is  void  under  the 
statute  of  frauds. 

"  As  the  trust  deed  was  entered  into  under  the  enactments  of  the  legislature, 
it  certainly  cannot  be  said  to  be  against  the  policy  of  the  law ;  and  it  is  not  per- 
ceived that  any  of  its  provisions  conflict  with  the  statute  of  frauds,  seeing  that 
they  are  authorized  by  a  law  subsequent  to  that  statute. 

"  In  the  fifth  and  last  ground  it  is  contended,  '  the  plaintiff  does  not  show 
himself  entitled  to  call  upon  this  court  to  stay  the  hand  of  the  judgment  cred- 

"  The  first  mortgage  to  the  complainant  Coewas  dated  the  tst  of  April,  1852; 
the  second  to  the  same  individual  bears  date  in  March,  1S55. 

"  Prior  to  the  execution  of  the  second  deed  of  trust  to  the  complainant,  a 
mortgage  similar  to  the  one  first  executed  to  the  complainant  was  given  to 
George  Mygott  by  the  same  company,  and  on  the  same  road,  its  eqaipments, 
&c.,  dated  1st  of  November,  1854,  (o  secure  the  payment  of  bonds  to  the 
amount  of  seven  hundred  thousand  dollars,  which  it  was  pro,iosed  to  issue  for  the 
cocapletion  of  the  road,  &c. 

"  It  appears  that  the  company  employed  P.  F.  Geisse  to  build  for  its  use  on 
the  road  a  number  of  cars  of  different  descriptions ;  and  that  in  payment  of 
the  balance  of  his  account,  on  the  20th  November,  1854,  he  received  sixteen 
of  the  second  mortgage  bonds,  secured  by  the  trust  deed  given  to  George  My- 
gott. The  judgment  complained  of  was  obtained  on  these  bonds  by  Fennock 
and  Hart. 

"  As  the  first  mortgage  of  the  complainant  was  executed  the  1st  of  April, 
1853,  it  is  contended  by  the  defendants'  counsel  that  the  first  mortgage  cannot 
avail  him  as  to  the  two  locomotives,  the  Hercules  and  Vulcan,  and  the  passen- 
ger cars,  3,  i,  5,  and  B,  none  of  which  were  in  existence  until  the  fall  of  1853, 
and  the  spring  of  1854.  An  1  th  t  b  f  e  th  execution  of  the  complainant's 
second  mortgage  in  March,  1855  tl  p  p  ty  bad  been  conveyed  to  George 
Mygott  by  the  trust  deed  dated  N  emb  1  t  1854,  to  secure  sundry  bonds,  of 
which  the  sixteen  on  which  thejudgm  nt  wa   entered  formed  a  part. 

"  This  argument  rests  upon  the  h  poth  that  as  the  two  locomotives  and 
passenger  cara  referred  to  were  e  d  by  he  company  after  the  date  of  the 
first  mortgage,  and  before  the  second  mortgage  was  given  to  Mygott,  and  as 
the  bonds  on  which  the  judgment  was  obtained  were  secured  by  the  second 
mortgage,  the  complainant  can  claim  no  lien  on  this  property  under  his  first 
mortgage. 

"The  passenger  cars  and  the  locomotives  referred  to  were  in  possession  of  the 
company  and  employed  upon  the  road  some  months  before  the  mortgage  was 
executed  to  Mygott. 
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property  oa  the  road  subsequently  acquired  shall  be  bound,  and 
a  conveyance  of  it  duly  be  executed,  gives  an  equitable  lien  on 

"  It  appears  that  Geisse,  before  be  received  the  axteen  bonds,  had  taken 
from  tbe  company  a  draft  for  the  amount  due  on  New  York  or  some  other  plate, 
whioli  was  returned  protested  for  non-payment.  On  the  return  of  tbe  draft  the 
bonds  were  paid  to  him  as  the  only  means  of  payment  within  the  power  of  tbe 
company.  From  tbia  statement  it  is  clear  that  the  defendants  Pennoet  and 
Hart,  as  creditors  of  the  company,  stand  upon  no  other  ground  and  have  no 
higher  claim  than  any  other  holders  of  bonds  issued  under  the  second  mortgage. 
Geisse,  the  builder  of  the  cars,  having  delivered  them  to  the  Company  without 
taking  a  special  lien,  if  be  continued  to  be  the  bolder  of  the  bonds,  would  have 
no  better  claim  than  the  defendants,  who  are  bis  assignees.  Tlie  bonds,  it  is 
presumed,  are  payable  to  bearer,  and  pass  by  delivery.  Fennock  and  Hart  are 
|)urehasers  in  the  market,  the  same  as  other  holders  of  bonds,  covered  by  the 
second  mod^age. 

"  A  part  of  the  gravel  cars  levied  on  by  the  sheriff  were  sold  with  the  consent 
of  the  counsel  in  this  case,  and  also  of  the  complainant  and  the  first  bondhold- 
ers ;  but  the  levy  is  understood  still  to  include  cars,  &e.,  which  belonged  to  the 
company  when  the  first  mortgage  was  given. 

"  In  the  first  mortgage,  for  the  consideration  stated,  the  company  covenanted 
to  '  execute  and  deliver  any  further  reasonable  and  necessary  conveyance  of  the 
premises,  or  any  part  thereof  to  the  party  of  the  second  part,  his  successors  in 
said  trust,  and  assigns,  for  more  fully  carrying  into  effect  the  objecta  hereof,  par- 
ticularly for  the  conveyance  of  any  property  acquired  by  said  parties  of  the  first 
part,  subsequently  to  the  date  hereof,  and  comprehended  in  the  description  con^ 
tained  :n  the  premises.'  It  is  presumed  the  third  mortgage  deed  to  the  com- 
plainant was  executed  in  1855  under  this  covenant.  Entertaining  tbe  opinion 
that  the  first  mortg^o,  by  virtue  of  the  above  and  other  covenants  which  it  con- 
tains, operated  as  an  equitable  mortgage  on  subsequently  acquired  equipments 
for  the  road,  which  was  not  displaced  by  the  second  mortgage,  it  is  not  deemed 
necessary  to  inquire  what,  if  any,  legal  cifcct  can  be  given  to  the  last  mortgage. 
Holley  V.  Brown,  14  Conn.  E.  253. 

"  It  is  alleged  in  the  bill  that  the  entire  property  of  the  road  will  be  inad- 
equate to  the  payment  of  the  first  mortgage.  The  wisdom  of  tbe  first  bondhold- 
ers was  manifestly  shown,  by  permitting  the  road  to  remain  under  its  present 
management,  being  satisfied  that  the  directors  bad  discharged  their  duties  faith- 
fully and  economically.  This  seems  to  be  the  only  course  that  can  retrieve  the 
affairs  of  the  company.  In  most  cases,  to  place  such  a  concern  In  the  hands  of 
a  receiver  involves  it  in  hopeless  ruin. 

"  Had  Pennock  and  Hart,  as  holders  of  the  axteen  bonds,  a  right  to  bring  suit 
on  them  at  law,  and,  having  obtained  a  judgment,  to  sell  on  execution  a  part  of 
the  mortgaged  property,  without  reference  to  the  clauns  of  other  creditors  under 
tbe  same  or  other  mortgages  ?  Agwnst  such  a  procedure  there  are  three  insu- 
perable objections :  1.  A  sale  on  execution  would  convey  to  the  purchaser  no 
exclusive  right  to  the  property  sold.     2,  Such  a  sale  would  not  divest  the  equi- 
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property  subsequently  acquired,  to  the  bondholders  of  bonds 
secured  by  the  mortgage. 

table  rights  of  other  bondholders.  The  purchaser  could  receive  only  the  same 
and  no  greater  right  than  that  which  was  vested  in  them  by  the  bonds.  3.  The 
claim  must  be  prosecuted  in  equity,  where  all  who  have  an  interest  in  the  sub- 
ject-matter  may  be  made  parties.  In  equity  only  can  the  rights  of  all  the  par- 
ties be  properly  adjusted.  And  this  is  especially  the  ease  where  the  property 
mortgaged  is  inadequate  to  the  payment  of  all  the  ereditors.  In  addition  to  fjieae 
considerations,  from  the  nature  of  the  property  levied  on,  it  could  not  be  sepa- 
rated from  the  road  without  suspending,  in  whole  or  in  part,  its  operations.  And 
what  could  be  more  unjust  than  this  to  tho  other  bondholders  ?  The  operation 
of  the  machinery  on  the  road,  in  the  transportation  of  passengers  and  freight, 
constitutes  its  chief  value. 

"  The  railway,  like  a  complicated  machine,  conaats  of  a  great  number  of  parts, 
a  combined  action  of  wiiieh  is  essential  to  produce  revenue.  And  as  well  might 
a  creditor  claim  the  right  to  levy  on  and  abstract  some  essential  part  from  Wood- 
worth'a  planing  machine,  or  any  other  combination  or  machinery,  as  to  take  from 
a  railway  its  locomotives  or  its  passenger  cars.  Such  an  abstraction  would  cause 
the  operations  to  cease  in  both  cases.  As  before  remarked,  the  proper  mode  of 
enforcing  payment  against  a  railway  company  on  bonds  secured  by  mortgage,  is 
to  bring  the  creditors  and  the  railway  company  Into  chancery,  where  the  earn- 
ings of  the  road,  through  a  faithful  agency,  may  be  distributed  equitably  among 
the  creditors.  And  in  a  case  where  such  a  course  would  not  satisfy  the  reason- 
able demands  of  creditors,  to  sell  the  road  and  distribute  among  them  its  pro- 
ceeds. Such  an  extreme  procedure,  however,  should  not  be  authoriaed  by  any 
court,  except  under  circumstances  of  absolute  necessity.  13  Serg.  &  Rawle, 
210 ;  9  Georgia  Rep. ;  9  Watts  &  Serg.  37. 

"  A  stronger  ground  for  an  injunction  than  is  taken  in  this  case  could  not  well 
be  conceived.  The  defendants,  under  a  judgment  at  law,  have  levied  upon  a 
large  part  of  the  rolling-stock  on  the  road,  which,  if  sold  and  removed,  will  stop 
its  operations,  while  the  same  stock  is  under  mortgage  to  creditors  whose  lien  is 
prior  to  that  of  the  defendants.  Such  a  procedure,  if  carried  out  in  this  and 
other  eases,  would  defeat  the  liens  of  creditors  in  such  cases  to  many  millions  of 
dollars,  and  put  an  end  to  the  structure  if  not  the  maintenance  of  railways. 

"  The  court  will  perpetually  enjoin  the  proceedings  in  the  case  at  law,  as 
prayed  by  tho  bQl,  at  the  costs  of  the  defendants,  Pennock  and  Hart."  See  the 
same  case  on  appeal  in  the  Supreme  Court  of  the  United  States,  23  Howard 
(U.  S.),1I7. 

In  the  case  of  Phillips  v.  Winslow  Trustee,  18  B.  Mon.  431,  445,  it  was 
held  that  the  power  to  pledge  the  franchise  of  a  railway  company  implies  the 
power  to  pledge  everything  necessary  to  the  enjoyment  of  the  franchise,  and 
theeonveyaneoof  the  road-bed  with  the  superstructure  and  rolling-stock  includes 
cars,  wheels,  firewood  obtained  for  the  use  of  the  endues,  and  coal  for  the  use 
of  the  machine-shop,  as  incidents. 

In  Dunham  w.  Earl  (Sheriff),  in  the  Circuit  Court  for  the  District  of  Michi- 
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A  charter  must  be  construed  according  to  tlie  intent  of  the 
legislature,  if  such  intent  can  be  ascertained,  by  the  language 
used. 

A  person  who  constructs  cars  or  other  rolling  stock  for  a  rail- 

gan,  it  wa3  held  recently,  on  motion  for  an  injunction  against  the  sale  of  the 
personal  property  of  the  company,  at  the  suit  of  one  of  the  mortgi^es,  that  un- 
der a  railway  mortgage,  including  the  radwaj  and  its  appurtenances,  en^nes, 
cars,  and  all  rolling-stock  and  personal  property,  which  the  company  possessed 
at  the  date  of  the  mortgage,  as  well  as  all  after-acquired  property,  wood  collected 
for  the  use  of  the  engines,  was  held  under  the  mortgage,  and  could  not  bo  taken 
by  the  sheriff  upon  the  debts  of  the  company. 

The  same  views  were  also  maintained  in  a  recent  case  in  Pennsylvania,  in 
which  it  was  further  decided  that  where  there  is  a  quesljon  in  the  case  whether 
the  company  had  power  to  mortgage,  the  court,  without  deciding  this  point  on 
a  motion  for  a  special  injunction,  will  enjoin  creditors  and  the  sheriff  from  pro- 
ceeding to  sell  property  covered  by  the  mortgage,  but  will  also  cause  the  lien  of 
the  fi.  fa.  to  be  continued  till  further  order.  Loudenschlagcr  w.  Benton,  3 
Grant's  Cas.  384. 

In  Ohio  it  is  held  that  a  railway  company  may  eflectually  mortgage  its  prop- 
erty, real  or  personal,  connected  with  the  use  of  its  franchises,  but  hereafter  to  be 
acquired;  but  the  existence  of  such  mortgage  does  not  operate  to  exempt  such 
property,  in  its  nature  personal,  and  while  in  iLe  possession  of  the  corporation, 
from  being  levied  upon  by  the  judgment  creditors  of  the  company.  Coe  v.  Pea- 
cock, 14  Ohio  St.  187.  And  see  Coe  r.  Columbus,  &c.  Ewlw.,  10  Id.  372;  Coec. 
Knox  County  Bank,  Id.  412.  And  in  Massachusetts  the  right  to  mortgage,  by 
apt  words,  subsequently  acquired  property,  has  been  recognized.  Howe  v. 
Freeman,  14  Gray,  566.     See  also  State  v.  Northern  Railw.,  18  Md.  K,  193. 

And  see  Coe  v.  McBrown,  22  Indiana  E,  252  ;  Farmers'  I^oan  &  Trust  Co.  v. 
Commercial  Bank,  15  Wisconsin  R.  424. 

But  in  State  Treas.  v.  Somerville  &  Easton  Railw.,  4  Dutcher,  21,  where  a 
tax  of  one  half  of  one  percent  was  imposed  annually  upon  the  cost  of  the  road, 
it  was  held  that  this  did  not  include  the  equipments,  cars,  engines,  and  other 
personal  property  of  the  company.  And  in  New  York  it  has  been  held  that 
rolling  stock,  rails,  ties,  platform  scales,  &c.,  and  all  articles  not  constituting  a  part 
of  the  road-bed,  or  firmly  affised  to  the  land  or  to  some  building  which  is  itself  a 
fixture,  including  such  articles  as  are  usually  denominated  chattels,  but  ■which 
are  annexed  by  a  screw  or  tlie  like  to  some  building,  and  can  be  removed  with- 
out detriment,  not  including  a  slationaiy  engine  and  boiler,  are  not  embraced  in 
a  mortgage  of  the  railroad,  real  estate,  chattels  real,  and  franchises  of  the  com- 
pany, but  are  sabjeet  to  execution  as  personal  property.  Beardsley  v.  Ontario 
Bank,  31  Barb.  619.  And  unless  a  mortgage  of  the  rolling-stock,  &c.  is  filed  as 
a  chattel  mortgage  under  the  statute,  a  purchaser  under  a  Judgment  sale,  even 
though  notified  of  the  mortgage,  takes  the  property  in  New  York  clear  of  such 
encumbrance.     Stevens  v.  Buffalo,  &e.  Kailw.,  31  Barb.  690. 
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way,  if  he  deliver  the  stock  to  the  company  without  any  special 
provision  therefor,  can  claim  no  lien  on  the  work.  He  may 
effect  this  lien  while  this  work  is  in  his  possession.  And  if  he 
obtain  a  judgment  against  the  company  for  the  work,  an  execu- 
tion cannot  be  levied  on  the  rolling-stock  on  which  a  former 
lien  exists. 

Where  there  are  liens  on  the  property  of  a  railway  company, 
the  liens  must  be  adjusted  in  chancery,  where  each  claimant 
shall  receive  his  proportionate  share  of  the  proceeds.  The  ap- 
pointment of  a  receiver  is  generally  ruinous,  and  a  sale  of  such 
property  should  not  be  made  under  a  reasonable  prospect  of 
payment,  by  a  faithful  application  of  the  profits  of  the  road. 

17.  It  was  hold  that  a  judgment  creditor  and  debenture  hold- 
er of  a  railway  company,  was  neither  entitled  to  a  foreclosure  or 
sale.  Tlie  Master  of  the  Rolls  said :  "  There  could  be  neither  a 
sale  nor  foreclosure  ;  but  the  plaintiff  might  possibly  be  entitled  to 
be  relieved  from  the  burden  of  accounting  as  an  encumbrancer 
in  possession."  "  Tliat  all  ho  could  do  at  present  was  to  direct 
inquiries  as  to  what  was  due  the  plaintiff,  what  charges  there 
were  on  the  railway  and  their  priorities,  and  what,  if  anything, 
was  due  the  land-owners,  and  what  lands  were  subject  to  tlieir 
lien."  ^ 

18.  Where  a  mortgage  covering  a  railway  and  all  apparatus 
was  executed,  and  three  hundred  of  the  bonds  issued  before  the 
road  was  wholly  graded,  and  when  no  more  than  one  fourth  of 
the  cost  of  construction  had  been  expended,  and  while  in  that 
state  the  company,  being  unable  to  finish  tlie  construction,  con- 
tracted with  some  third  party  to  do  it,  under  a  contract  to  pay 
him  partly  in  their  bonds  and  partly  in  money,  and  with  an  agree- 
ment that  he  should  retain  the  possession  and  use  of  the  road 
and  its  fixtures,  &c.,  until  paid ;  it  was  decided,  in  equity,  that 
the  contractor  acquired  a  lien  prior  to  that  of  the  mortgage  to 
the  extent  of  his  expenditures.^ 

"  Furness  v.  Caterham  Railw,  Co.,  25  Beavaii,  614,  619. 
w  Dunham  v.  Cm.  Peoria  &  Ch,  Kailw.,  13  Kailw.  T.  339, 
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SECTION    IIu. 

Opinion  in  case  ofKnapp  and  Miller  v.  Rvtland  and  Washington 
Railway. 

I.  As  belwetn  dd)lor  and  creditor  these  questions  uvuld  be  of  entirely  different  considera- 

II.  But  all  bona  fide  creditors  stand  upon  equal  equiti/ ;  and  a  prior  right  amimg  credilora 

mast  rest  upon  some  legal  adoantage,  fairly  gained. 

III.  In  this  dea  the  defects  iBtheplaiiitiff''slegddaimarenamerous,andof  a  tery  marked 


It  proffsses  lobe  a  mortgage  of  the  real  estate  and  franchises  of  ike  corporation  without 
any  action  of  that  hody,  but  through  the  agency  of  the  directors  merdy.  This  cannot  be 
maintained  in  law. 

1 .  Because  the  title  resides  t'n  tht  corporatioa  alone,  and  can  be  convened  only  by  the  corpo- 
rate action,  in  conformity  Kith  its  charter  and  bylaws,  mirf  lie  general  laics  of  the 

[    S.  All  corporate  Jranchises,  and  especially  llane  of  railways,  are  alridly  personal  and  in- 
alienable. 
3.  This  is  a  giteslioa  of  capacity  and  power  in  the  corporation  to  make  the  deed,  and  may 

be  railed  by  any  one  having  an  inleresl  in  it. 
i.  Suckanacl,  being  nlUayites  u  not  susceptible  of  confrmatioa  by  any  subsequent  ac- 
quiescence of  llie  corporation  eilha-  express  or  implied,  or  by  any  general  ad  of  the 
legishiure. 

IV.  Oreditoi-a  are  only  offeded  by  the  registry  of  a  valid  mortgage,  or  hnoidedge  of  its 

I .  The  fact  of  an  entry  in  the  books  of  the  company,  that  the  bonds  were  deUncred  at  a 
time  subsequent  to  the  statute,  is  not  proof  of  the  fact,  and  if  the  fact  ivere  proved,  it 
could  not  affect  sabsequent  boni  fide  encnmbrasiceTS,  since  it  does  not  appear  upon  ihe 
registry. 

S.  An  instrameni  d^eieni  in  the  statute  requirements  not  entitled  to  registry,  and  not, 
therefore,  constructive  notice. 

V,  There  teas  not  only  a  defect  of  power  in  the  corporation  to  execute  the  deed ;  but  there  is 

an  entire  inant  of  any  proper  action  of  the  corporation. 

1.  It  is  not  done  in  the  name  of  the  corporation,  and  does  not  therefore  profess  to  he  their 

2.  There  is  no  pretence  of  any  action  of  the  corporation,  but  only  oftlie  directors,  which  is 

as  absolutely  incompetent  as  if  it  were  the  aU  of  a  single  stockholder  or  director. 

3.  ITie  expression  "  all  the  business  of  the  company,"  does  not  enlarge  the  ordinary  powers 

of  directors.  It  is  not  the  proper  business  of  a  corporatioa  to  assign  all  their  Jran- 
chises, oreuen  all  their  property.  Thai  would  be  to  annibilate  and  not  to  "  transact 
their  business." 

4.  Directors  of  joint-stock  companies  have  no  such  power,  as  has  often  been  decided. 

yi.  This  attempt  to  convey  the  real  estate  of  the  corporation  by  a  vote  of  the  directors  is  in 
(firerf  conjiid  with  express  proeisions  of  the  general  statutes. 
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1.  It  has  been  express)  1/ decided  thit  the  general  proeisiona  of  the  statute  as  lo  the  inoilo 

of  coneet/ing  real  eslalt  are  exclusive. 
3.  So  also  that  the  fote  of  the  aa-poratiois  k  iadispenaaMe  lo  create  the  power  to  do  so. 
VII.  IXfi  addition  to  the  name  of  Merritt  Clarh,  of  "  President ";  and  of  the  name  of  the 
coiporalioa,  is  a  mere  deseriptio  personte ;  and  woiM  not  render  the  detd  binding 
^^   apaa  the  eoiporo/ion,  even  if  Qark  had  aathoritg  lo  bind  them. 
Vm.  7»e  efecl  of  the  teal  of  the  corporation  bang  attached  lo  thejirsl  mortgage. 

1.  It  is  attached  to  the  paper  in  such  a  place,  at  the  very  top,  as  net  to  indicate  it  teas 

done  as  an  act  of  execution. 
S.  Sealing  never  held  eguivalent  to  signing. 

3.  The  proof  shows  that  lie  sml  teas  attached  aJUr  the  ei 

4.  If  it  is  regarded  as  any  portion  of  the  in 


Pakt  II.  Notice  in  fict  mag  be  relied  upon  by  the  plaintiffs. 

Div.  IX.  There  is  no  eeidence  of  notice  in  fact,  except  by  Milkr  and  Baldwin.     These 
canaot  avail  against  the  bondholders  under  the  second  mortgage. 

1 .  These  bonds  are  neifoft'aMe  instruments,  and  pass  an  absolute  title  by  detivery. 

2.  The  notice  to  Baldwin  was  not  valid  for  any  species  of  contract.    It  loas  more  catcu- 

hited  to  put  hiia  off  inquiry  than  no  notice  at  all. 

3.  The  fad  that  Miller  had  been  trustee  in  a  former  mortgage,  if  a  valid  one,  could  be  no 

notice  to  the  cestnis  qne  trust  ftnder  the  second  mortgage,  even  if  the  securities  were 
not  negotiaUe.  1.  He  was  a  mere  agent.  2.  All  the  notice  to  him  was  aeguind 
in  a  different  transaction.  3.  The  fad  tliat  he  retained  S  250,000  of  the  bonds 
secured  by  t/iis  mortgage  for  the  benefit  of  the  first  bondh^ders,  not  secured  at  all, 
showed  tliat  he  even  mas  not  attempting  to  gain  any  fravdident  advantage. 

4.  But  notice  to  oU  the  trustees  will  not  aid  tie  plaintiffs. 

X.  The  claim  to  have  the  contract  refbi-med,  and  for  specific  performance  and  a  fin-eclosure, 

is  not  maintainaile. 
I .  Because  of  the  intervening  rights  of  other  bona  fide  encumbrancers. 
a.  This  will  be  to  supply  a  power,  Instead  of  aiding  a  defective  execution  of  one. 
3.  The  lapse  of  time  and  acquiescence  of  plaintiffs  is  an  invincible  obstade  to  such  a 

i.  There  is  no  sach  notice  in  fact  to  the  subsequeiU  enaar^ancers,  or  even  to  Miller  and 
Baldwin,  as  to  justify  a  court  of  equity  la  interfering  in  any  way. 

XI.  Some  reliance  is  made  upon  the  fiicl  of  hamng  obtained  the  indorsement  of  good 

counsel. 

1.  ms  cannot  render  an  invalid  instrument  operative  in  law. 

2.  The  omission  to  obtain  proper  advice  may  operate  against  a  parly. 

3.  The  advice  was  rash  if  it  vxts  given. 

4.  JSts  may  not  fairly  justify  any  inference  of  bad  fiiith  in  the  bondholders,  but  it  shows 

tery  dearly  thai  those  who  executed  the  mortgage  were  not  soiicilotis  to  have  it  valid, 
provided  it  did  not  bind  them  personally. 
XIL  The  position  of  affairs  called  for  despatch  and  some  ress-ve. 

1.  Because  the  stockholders  had  s^acribed  under  an  assuranm  thai  no  mortgage  would  lie 

2.  The  fad  that  the  mention  of  any  suck  mortgage  has  been  studiously  l-ept  out  of  the 

writlea  reports  to  the  stockholders,  sSomw  reserve  in  fact. 

3.  The  fad  that  the  offcers  volunteeied  to  get  ap  lids  first  mortgage,  for  tlie  benefit  of  the 

contractors  tner^y,  is  reason  enough  for  reserve  as  to  stocthidders. 
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4.  AU  the  drcamstances  go  lo  shorn  that  it  «us  rejxid  d  as  a  Um/oiari/  es^pedietit  bij  the 

officers  of  the  company. 
5anrf6.  If  the  officers  of  the  company  or  the  bondholders  beheied  in  the  validity  of  this 
coRirad,  it  mas  otlribalaMe  exclasively  to  Oiftr  sWdlous  reserve  in  rfgard  to 
seeking  tborough  counsel,  vM:h  is  scaree/j  leaa  than  giosa  iieyligence,  if  we  can 
fairly  brieve  thai  it  ocairred  altogether  tn  good  fadh 
SlIL  Thder  sarh  a  lame  shou;  of  equity  on  the  part  of  the  plaintiffs,  it  h-ouM  be  going 
farther  than  any  case  has  ever  gone  to  postpone  the  claim  of  those  who  appear 
throughout  the  transaction,  in  all  their  connection  with  it,  to  have  auted  tn  the  utmost 
good  faith, 

^  235  a.  1.  The  following  opinion,  although  not  adopted  by 
the  court,  will  be  found,  we  think,  to  contain  sound  views,  and 
such  as  are  in  consonance  with  sound  principle  and  established 
precedent,  and  such  as  must  ultimately  prevail.  The  idea  upon 
which  the  court  proceeded,^  in  setting  up  a  contract  as  a  valid 

'  Miller  i>.  B.  &  W.  Ridlw.  Co.,  36  Vt.  E.  452.  We  have  thought  fit  to  add 
the  statement  of  the  case  and  the  opinion  of  the  court  at  length. 

The  Rutland  and  Washington  Railroad  Company,  chartered  in  184  7,  surveyed 
and  located  a  railroad,  and  put  it  under  contract  for  its  entire  completion,  in- 
eluding  land  damages.  The  contractors  were  to  receive  in  payment  shares  of 
the  capital  stock  at  par  for  all  but  $  100,000,  which  was  to  be  paid  in  money. 
They  proceeded  with  the  work,  and  when  it  became  necessary  to  procure  r^ls, 
the  capital  stock  was  found  insufficient.  Thereupon  the  directors  voted  to  mod- 
ify the  contracts  by  issuing  $  250,000  in  bonds,  to  procure  the  necessary  u^n, 
to  be  secured  by  mortgage  of  the  road  and  its  franchises,  which  bonds  the  con- 
tractors were  to  receive  instead  of  an  equal  amount  of  stock,  it  having  been  as- 
certained that  the  bonds  would  bo  received  for  the  iron ;  and  the  purchase  was 
negotiated  by  one  of  the  directors.  The  bonds  and  mortgage  were  authorized 
by  votes  of  the  directors,  and  M.  Clark,  president  of  the  company,  was  appoint- 
ed their  agent  and  attorney  to  execute  the  mortgage,  and  authorized  to  give 
any  further  assurance  and  contract  that  might  be  proper.  In  the  first  annual 
report  ofthe  directors,  made  in  1851,  they  referred  to  the  fact  that  these  bonds 
were  issued  pursuant  to  the  recommendations  of  stockholders,  and  that  the  iron 
necessary  had  been  purchased  with  them.  This  report  was  presented  and  read 
by  the  president,  and  accepted  by  the  stockholders.  They  were  ^ain  referred 
to  in  the  report  of  the  directors  of  1852,  also  accepted  by  the  stockholders. 
Subsequent  to  this,  in  1852,  the  corporation  issued  S  550,000'  of  other  bonds, 
and  secured  them  by  a  mortgage  of  the  road  and  the  franchises  and  property 
belonging  to  it,  S  250,000  of  which  were  designed  by  the  parties  lo  the  transac- 
tion to  be  used  in  retiring  the  first  mortgage,  and  the  reminder  in  paying  the 
other  indebtedness  of  the  company.  The  first  mortgage  bondholders  did  not 
assent  to,  this  arrangement.  Miller,  one  of  the  trustees  ofthe  first  mortgage, 
was  also  one  of  the  trustees  of  the  second.  Authority  to  make  tbe  exchange 
was  given  to  the  president  by  the  directors,  and  afterwards  by  a  vote  of  the 
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mortgage  of  the  road  and  its  franchise,  where  it  was  not  in 
form  a  mortgage,  and  not  in  thejiame  of  the  corporation,  is  so 
stockholders  at  a  meeting  in  1853.  Iq  I8o8,  the  railroad  company  leased  their 
road  to  one  Canficld  for  the  yearly  rent  of  $  70,700.  Of  this  f  16,000  was 
made  payable  to  the  first  mortgage  bond-  or  note-holders,  for  their  annual  inter- 
est. In  t855,  the  corporation  made  another  mortgage,  securing  $  1,300,000  oth- 
er bonds,  intended  to  retire  both  the  former  issues,  and  also  to  pay  any  other 
indebtedness  of  the  company.  Those  secured  by  the  first  mortgage  declined 
this  arrangement  also.  The  firEt  mortgage,  made  by  Clark,  in  pureiwnce  of  the 
authority  given  by  the  directors  in  1850,  after  reciting  the  votes,  proceeded  as 
follows :  — 

"  Know  ye,  therefore,  that  I,  Merritt  Clark,  as  I  am  the  President  of  said 
company,  as  well  by  the  power  and  authority  vested  in  me  by  the  vote  afore- 
said as  in  consideration  of  the  aum  of  two  hundred  and  fifty  thousand  dollars,  to 
the  use  of  the  said  corporation,  well  and  truly  paid,  the  receipt  whereof  is  here- 
by acknowledged,  do  by  these  presents  ^ve,  grant,  bargain  and  sell  onto  the 
said  trustees  and  their  saccessors  (to  be  by  themselves  nominated  and  appoint- 
ed) the  premises  hereinabove  and  in  said  vote  mentioned.  To  have  and  to  hold 
the  said  granted  and  bargained  premises  to  them  the  said  trustees,  their  heirs, 
assigns,  and  successors  forever,  to  their  own  use. 

"  And  I,  the  swd  Merritt  Clark,  do  hereby  covenant  to  and  with  the  said  trus- 
tees and  their  successors  that  I  am  duly  authorized  and  empowered  to  sell  and 
convey  the  said  promises  to  the  said  trustees  in  manner  and  form  aforesaid,  and 
that  I  will,  and  my  heirs,  executors,  and  administrators  shall,  warrant  and  de- 
fend the  same  to  the  swd  MiUer  and  Knapp,  trustees,  their  heirs,  assigns,  and 
successors,  against  the  said  corporation  and  all  persons  claiming  from,  by,  through, 
or  under  me,  the  said  Clark,  but  against  no  other  persons." 

The  deed  was  conditioned  to  become  void  on  payment  by  the  corporation  of 
the  principal  and  interest  of  the  S  250,000  in  bonds,  and  was  signed  and  sealed 
by  Clark  in  his  own  name  simply.     The  acknowledgment  was  as  follows :  — 

"  Then  personally  appeared  the  above-named  Merritt  Clark,  the  President  of 
the  above-named  Rutland  and  Washington  Railroad  Company,  and  acknowl- 
edged  the  above  instrument  to  be  his  free  act  and  deed  and  (he  free  act  and 
deed  of  the  said  corporation." 

A  ceriifleate  was  also  appended,  signed  by  Pierpoint  and  Williams,  attorneys 
at  law,  and  Ch.  K.  WiUiams,  attorney  at  law,  that  the  deed  was  drawn  in  proper 
form  and  duly  executed. 

Barren,  J.  "  Had  the  corporation  legal  competency  to  pledge  its  credit  for 
the  procurement  of  rails  for  its  road,  and  to  secure  payment  by  a  mortgage  ? 

"  It  IS  now  to  be  regarded  as  settled  beyond  any  proper  ground  of  question 
that  a  corporation  may  contract  debts  necessary  for  the  due  performance  of  the 
objects  of  its  creation,  and  may  give  valid  security  for  their  payment  by  the 
pledge  of  any  property  or  mterests  in  property  that  are  subject  to  its  disposal, 
by  virtue  of  the  implied  power  existing  in  it,  and  without  any  express  provision 
of  statute  to  that  effect,  provided  it  be  not  restricted  by  statute  in  this  respect. 
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utterly  in  defiance  of  all  just  principle  or  sound  precedent,  that 
to  its  maintenance  it  will  become  necessary  to  disregard  and  sub- 

The  caae  of  tie  Yennont  &  Canada  Kailw.  v.  Vermont  Central  Eailw.,  Vt  Sup. 
Ct.  Jan,  18G1,  referred  to  in  the  argument,  does  not  fall  within  this  propoMtioii ; 
for  in  that  case  the  transacfion  in  question  was  a  contra,ct  of  leasing  for  the  pay- 
ment of  a  stipulated  rent,  and  of  security  for  the  payment  of  the  rent,  a  trans- 
action not  within  the  express  or  implied  powers  of  the  two  corporations  till  made 
so  by  statute.  In  the  present  case,  the  end  and  purpose  of  the  creation  of  the 
corporation  was  the  making  and  operating  of  a  railroad.  It  was  necessary  to 
such  end  and  purpose  that  the  c«nipany  should  have  rails  as  well  as  a  road-waj-. 
It  was  competent  for  it  to  contract  for  their  purchase,  and  to  provide  by  proper 
means  for  the  payment  therefor.  If  it  had  not  the  money,  it  was  competent 
for  it  tfl  obtain  credit  by  the  pledge  of  its  disposable  rights  and  interests  in 
property. 

"  The  rails  were  purchased  in  the  due  course  of  business,  and  the  obligations, 
called  bonds,  of  the  company  were  made  and  delivered  in  payment,  purporting 
to  be  secured  by  a  morlgj^e  of  the  road  and  its  franchises.  And  this  was  done 
in  pursuance  of  an  agreement  on  the  part  of  the  company  that  the  bonds  should 
be  so  secured,  and  they  wero  received  upon  the  assurance,  made  by  the  repre- 
sentative agents  of  the  company,  that  they  were  so  secured,  by  an  m'truraent 
designed  to  be  executed  in  pursuance  of  a  vote  of  the  directors  authorizing  the 
issue  of  the  bonds  and  securing  them  by  mortgage,  and  authorizing  the  pie=i- 
dent,  as  agent  of  the  company,  to  make  such  mortgage,  accompanied  with  the 
opinion  of  enuaent  legal  counsel  that  said  instrument  was  valid  as  a  mortgi^e 
of  the  corporation. 

"  It  is  satisfactorily  established  by  the  evidence  that  the  directors  with  the 
knowledge  and  concurrence  of  all  the  stockholders,  designed  that  the  morigige 
should  be  ^ven,  and  that  Mr.  Clark,  the  president  of  the  company,  desio-ned, 
in  executing  his  agency  in  that  behalf,  to  make  and  execute  a  mortgage  n  hich 
should  be  the  deed  of  the  corporation.  It  is  also  established  that  the  corpora- 
tion had  no  money,  and  no  means  otherwise  wherewith  to  pay  for  or  secure  the 
payment  for  the  rails.  The  rails  thus  acquired  were  used  by  the  corporahon 
for  the  completion  of  its  road. 

"  The  intervention  of  the  contracts  for  the  completed  construction  of  the 
road,  including  its  rsuls,  with  the  modification  of  them  as  shown  by  the  proofe, 
does  not  vary  the  legal  or  equitable  aspect  of  the  case,  upon  the  question  of  the 
security  clahned  to  have  been  given  by  the  corporation  for  the  bonds  first 


"  In  the  transaction  of  negotiating  for  the  rails  and  other  like  things,  and 
providing  for  the  payment,  the  corporation  would  act  through  the  directors  as 
matter  of  course,  under  the  express  terms  of  §  6  of  the  charter,  that  'five  direc- 
tors shall  form  a  board,  who  shall  be  competent  to  transact  all  the  business  of 
the  company.'    See  Bank  of  Middlebury  v.  E.  &  W,  Kailw.,  30  Vt.  R  159. 

"  There  is  no  question  as  to  the  legal  formality  with  which  the  directora  acted 
in  the  present  case.     If,  however,  it  was  to  be  held  that  for  validity  the  acts  of 
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Tort  most  of  the  law  before  established  upon  the  point.  But  we 
desire  to  acknowledge  the  great  learning  and  abihty  with  wliich 
directors  in  this  behalf  must  depend  upon  authority  conferred  by  the  corpora- 
tion, we  find  timple  ground  for  holding  sueh  authority  to  have  been  conferred, 
in  the  fact  of  the  knowledge  and  concurrence  of  the  stockhohlers  in  all  that 
transpired,  whlje  the  matter  of  issuing  and  securing  the  bonds  was  in  pro- 
gress, and  in  the  repeated  acts  of  ratification  afterwards ;  especially  in  what  oc- 
curred at  the  meetings  of  stockholders  in  1851  and  1852,  when  the  directors 
made  their  annual  reports ;  as  well  as  in  what  occurred  in  connection  with,  and 
as  part  of  the  transactJon  of  making  the  second  mortgage,  in  the  latter  part  of 
the  year  1852,  and  the  lease  to  Mr.  Canfield  in  18S3,  and  the  third  mortgage  in 
1855;  in  all  which  the  existence  of  the  first  mortgage  and  of  the  bonds  secured 
by  it  was  recognized,  and  in  no  way  repudiated,  by  the  corporation.  The  piin- 
cipleis  undoubtedly  sound,  as  stated  in  Eedfidd  on  Kailways,  §  235,  pi.  11,  (vol. 
2,  p.  513)  that '  when  the  company  receive  benefit  upon  money  borrowed,  they 
cannot  avoid  liability  upon  the  mortgage  given  to  secure  its  payment  by  denying 
the  authority  of  those  who  contracted  the  loan  in  their  behalf;'  and  the  perti- 
nency of  its  application  to  the  present  point  is  obvious.  Noyes  b.  R,  &  B. 
Railw.,  27  Tt.  R.  110. 

"  In  Curtis  V.  Leavite,  15  K.  T.  E.  47,  the  language  of  Comslock,  J.,  is  to  the 
same  effect  '  When  a  person  receives  and  appropriates  the  benefits  of  a  trans- 
action done  in  his  name  and  by  his  assumed  authority,  there  exists  the  highest 

evidence  of  his  approval These  rules  are  elementary,  and  are  grounded  on 

the  simplest  ideas  of  justice  in  the  dealings  between  men.  They  arc  also  as 
plainly  applicable  to  corporate  as  to  other  transactions,  where  the  dealing  is 
within  the  powers  of  the  corporations.  In  such  a  case,  no  possible  reason  can 
be  presented  why  a  corporate  as  well  as  a  private  person  is  not  bound  by  the 
dealings  of  its  agent  which  it  has  approved,  and  the  benefits  of  which  it  has  re- 
ceived and  appropriated.'  On  pf^  49  he  says,  '  But  corporations,  like  other 
principals,  may  act  and  be  bound  in  any  of  the  modes  not  opposed  to  the  gen- 
eral rules  of  law  applicable  to  such  bodies.  They  may  previously  resolve,  they 
may  subsequently  acquiesce,  they  may  expressly  ratify,  they  may  intentionally 
receive  and  appropriate  the  proceeds  of  the  unauthorized  transaction,  and  thus 
put  it  out  of  their  power  to  dispute  the  validity.'  Brown,  J.,  on  pages  136  -  138, 
expresses  the  same  views. 

"  It  is  understood,  of  course,  that  this  could  be  applicable  only  in  case  of 
transactions  such  as  the  corporation  could  lawful!)'  become  a  party  to,  and  not 
ta  transactions  in  violation  of  corporate  rights  and  duties,  such  as  would  be  void, 
and  could  impose  no  liability. 

"  If  it  were  doubtful  whether  the  corporation  had  the  right,  by  virtue  of  its 
inherent  capacity,  to  issue  the  bonds  and  mate  provision  for  them  by  way  of 
mortgage,  we  think  the  act  passed  Nov.  fl,  1850,  should  be  regarded  as  opera- 
tive to  confer  the  right,  and  as  effective  upon  the  transaction  in  question.  Sec- 
tion 1  of  that  act  is,  '  livery  railroad  corporation  within  the  state  shall  have 
power  tfl  issue  notes  or  bonds  for  the  purpose  of  building  or  furnishing  their 
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EO  startling  a  proposition  is  maintained  in  tlic  opinion  of  the 
court. 

roads,  or  paying  any  debts  contracted  for  building  or  furnishing  the  same,  bear- 
ing such  a  rate  of  interest  not  exceeding  seven  per  cent,  and  secured  in  such  a 
manner  as  they  may  deem  expedient.' 

"  It  is  true  that  the  vote  of  the  directors,  authorizing  and  providing  for  tbe 
issuing  of  the  bonds  and  the  malting  of  the  mortgage,  and  the  execution  of  tlie 
instrument  by  Mr.  Clark  as  president  and  agent,  were  prior  to  the  passage  of 
the  aet.  But  we  find  from  tlie  evidence  that  the  bonds  were  not  issued  so  as  to 
become  operative  and  obligatory  as  contracts  upon  tbe  corporation  until  the 
month  of  Februaiy  next  after.  Of  course  the  security  did  not  become  opera- 
tive until  the  debt  had  existence.  It  was  but  a  mere  incident  of  the  debt,  and 
was  of  no  force  and  effect  till  the  delivery  of  the  bonds. 

"  It  must  bo  assumed  as  beyond  doubt  that  the  transaction,  by  the  authorized 
agents  of  the  corporation,  of  delivering  these  bonds,  thus  secured,  in  payment 
for  the  rails  and  for  their  transportation,  was  regarded  by  the  corporalion  to  be 
warranted  by  lawful  authority,  either  as  existing  inherently  in  the  corporation, 
or  aa  conferred  upon  it  by  the  legislature ;  and  if  it  was  so,  neither  the  corpora- 
tion nor  any  one  standing  on  tights  subsequently  derived  from  it,  can  impeach 
the  validity  of  the  transaction  in  this  respect, 

"  The  question  then  arises,  is  the  instrument,  executed  by  Mr.  Clark  in  con- 
sequence of  the  votes  of  the  directors,  the  deed  of  the  corporation  ?  As  to  this, 
we  think  the  authorities  firmly  establish  the  negative.  Though  it  was  designed 
by  him  as  such  agent,  as  well  as  by  the  directors  in  voting  the  mortgage  to  be 
made,  that  it  should  be  the  deed  of  the  corporation,  and  though  that  design  is 
fully  evmced  by  the  face  of  the  instrument  itself,  stil!  it  is  affected  by  technical 
difficulties  of  form  and  mode,  that  prevent  it  from  being,  in  point  of  law,  the 
deed  of  the  corporation.  The  authorities  cited  by  the  counsel  for  the  defend- 
ants are  uniform  and  conclusive  upon  this  point,  and  are  not  met  or  counter- 
vailed by  the  books  and  authorities  cited  by  the  counsel  for  the  orators.  This 
being  so,  the  recording  of  tbe  instrument  did  not  constitute  constructive  notice 

"  The  next  question  is,  can  the  orators  stand  in  a  court  of  equity,  on  the 
ground  that  tiie  transaction,  as  it  was,  operates  in  their  favor  as  an  equUaUe 
mprlgage,  to  the  intents  and  purposes  designed,  but  which  failed  of  being  accom- 
plished by  the  instrument  that  was  executed  ? 

"  As  between  the  mortgagee  and  the  corporation,  and  aside  from  any  techni- 
cal impediments,  the  ordinary  sense  of  justice  would  at  once  prompt  an  afflrma- 
tive  answer.  The  corporation  and  its  administrative  agents  designed  to  make  a 
validinstrument  of  security  on  behalfof  the  corporation,  and  supposed  that  they 
had  done  so.  They  issued  the  bonds  in  payment  for  and  obtained  the  rails  upon 
that  design  and  suppo^tion.  Tbe  rails  were  sold  and  delivered,  and  the  bonds 
received  in  payment,  upon  the  same  suppoation,  and  with  what  seemed  a  most 
reliable  assurance  that  it  was  verily  true  and  well-founded.  The  rails  were 
used  by  the  corporation  in  the  completion  of  its  road,  thus  at  the  same  time  af- 
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2.  At  the  instance  of  those  who  represent,  as  trustees,  the  in- 
terests of  the  mortgagees  and  other  creditors  of  the  company,  I 
fording  a  most  indispensable  element  in  its  construction,  and  adding  so  much  to 
the  value  of  its  property,  and  for  use  in  carrying  into  effect  the  end  and  purpose 
of  its  existenec. 

"  Aaauming,  then,  that  the  corporation  had  power  to  issue  bonds  and  to  secure 
them  by  a  mortgage,  and  that  the  directors  were  the  proper  agents  of  the  cor- 
poration in  this  behalf,  and  that  their  acts  to  this  intent  were  properly  author- 
ized, how  are  these  acts,  including  what  was  done  by  Mr.  Clark,  to  be  regarded 
in  connection  with  the  fact,  that  the  corporation  has  received  and  used  the  rails, 
as  giving  the  orator  an  equitable  right  to  the  designed  security  ? 

"  It  seems  to  us  the  contract  was  one  which  the  corporation  were  bound  by, 
that  is,  the  bonds  are  obligatory  as  a  debt  against  the  corporation,  and  that  the 
contract  as  to  the  security  is  equally  obligatory,  unless  some  technical  difficulty 
intervenes. 

"  Wherefore  it  is  insisted  that  the  statute  of  frauds  has  not  been  answered  by 
what  was  done.  Waiving  any  discussion  as  to  what  was  the  effect  of  the  deliv- 
ery and  receipt  and  use  of  the  rails,  and  the  delivery  of  the  bonds  b  payment, 
nnder  a  contract  that  they  are  to  be  secured  by  mortgage,  we  regard  the  action 
of  the 'directors,  by  their  formal  and  recorded  votes,  as  tantamount  to  a  memo- 
randum in  writing  sufficient  to  answer  the  requirements  of  the  statute.  It  con- 
stitutes evidence  of  the  highest  character,  as  against  the  corporation,  of  the 
^reement  to  give  the  designed  security.  We  also  regard  the  deed  itself  that 
was  executed  by  Clark,  taken  in  the  light  of  the  recitals,  as  also  evidence  of  the 
highest  character  as  to  the  contract  to  give  such  security.  It  is  true  that  by  the 
strict  rules  of  law,  this  instrument  is  not  to  be  regarded  as  (he  deed  of  the  cor- 
poration. If  it  were  to  be  so  regarded,  the  orators  would  stand  upon  a  technical 
and  valid  mortgage  at  law.  But  that  it  is  not  so,  is  because  it  lacks  efficacy  to 
convey  tite  real  estate,  not  by  reason  of  any  want  of  any  power  in  the  corpora- 
tion, nor  for  want  of  any  authority  in  Clark,  nor  for  want  of  any  intention  on 
the  part  of  the  corporation  or  of  Clark  to  make  an  instrument  that  should  convey 
the  legal  estate,  but  because  Clark  mistook  the  proper  technical  formalities  and 
mode  of  making  such  an  instrument.  We  do  not  fully  understand  the  ground 
or  purpose  of  the  remark  that  '  the  private  intention  of  Clark  to  make  a  mort- 
gage against  the  company  is  of  no  avail,  if  it  cannot  be  carried  out  by  the  rules 
of  law.'  If  it  be  meant  that  the  mortgage  failing  as  to  its  technical  sufficiency, 
to  constitute  a  mortgage  at  law  against  the  company  is  of  no  avail  for  any  pur- 
pose, we  think  it  unfounded  in  principle  and  unsustained  by  authority.  If  it  be 
meant  that  the  act  of  Clark,  merely  in  pursuance  of  his  private  intention,  would 
not  affect  the  company,  we  assent  to  it ;  but  tliis  does  not  meet  the  point,  for  it 
appears  on  the  face  of  the  instrument,  together  with  the  votes  of  the  directors, 
that  he  was  authorized  to  make  a  mortgage  that  should  technically  convey  the 
estate  ;  that  his  agency  in  that  behalf  was  for  that  very  purpose,  and  that  in 
what  he  did  bis  design  was  to  effect  the  purpose  of  his  agency.  We  think  this 
intent  is  '  so  manifested  as  to  give  it  legal  validity,'  in  the  language  of  the  brief; 
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have  prepared  tlie  following  opinion,  as  tlie  best  response  I 
could  give  to  their  request  for  "  my  impartial  opinion  upon  the 
not  aa  a  tcehnical  mortgage,  operative  to  conrej  the  legal  estate,  but  as  evi- 
dence as  to  the  contract  in  writing,  that  at  the  same  time  satisfies  the  require- 
ments of  the  statute  of  frauds  and  furnishes  ground  for  asserting  an  equitable 
right  in  and  to  the  security  contracted  to  be  given.  The  ease  dilfers  widely 
from  ^at  cited  from  Ambler,  495,  to  show  that  Clark's  agency  was  ministerial 
and  must  be  strictly  pursued,  and  unless  he  in  fact  made  a  mortgage  valid  in 
every  legd  requirement,  what  he  did  is  of  no  effect,  even  as  evidence,  to  affect 
the  equitable  rights  and  duties  of  the  parties.  In  that  case,  the  agent  was  em- 
powered to  sell  at  auction,but  in  fact  sold  at  private  sale,  thus  departing  entirely 
from  the  scope  of  his  agency.  In  this  case,  Clark  was  authorized  to  mate  a 
mortgage,  valid  at  law  to  convey  tie  legal  estate.  Acting  within  the  scope  of  his 
agency,  he  came  short  of  doing  so,  by  reason  of  mistake  as  to  certain  technical 
requisites.  Thwigh  he  thus  came  short  of  accomplishing  the  purposes  of  his  . 
agency,  it  would  require  a  new  rule,  both  at  law  and  in  equity,  to  hold  as  nuga- 
tory, to  every  intent,  what  he  thus  did,  even  as  evidence. 

"  In  what  is  thus  said,  it  is  evident  that  the  case  of  Parish  u.  Cooms,  1  Pars, 
Eq,  89,  furnished  to  the  court  in  manuscript,  is  not  applicable  to  the  present,  on 
the  point  of  the  authorization  of  the  agent  to  make,  on  behalf  ofliis  principal, 
such  a  note  or  memorandum  in  writing  as  is  required  by  the  statute  of  frauds. 
In  that  case,  there  was  a  mere  parol  authorization,  and  it  was  held  to  be  invalid 
under  the  statute  of  frauds.  In  connection  with  these  remarks,  it  is  appropriate 
to  observe  that  the  court  do  not  adopt  the  views  of  counsel  in  another  point, 
viz,,  '  that  this  being  the  sole,  private  act  of  Clark,  cannot  be  controlled  by 
parol  in  equity  any  more  than  at  law,  uWess  upon  the  ground  of  fraud  or  mis- 
take.' We  think  that  the  contract  was  that  of  the  corporation,  but  the  instru- 
ment was  so  drawn  and  executed  as  technically  not  to  make  it  legally  operative 
as  a  specific  mortgage  of  the  corporation.  This  was  owing,  not  to  any  mistake 
on  the  part  of  the  corporation  as  to  matter  of  law,  for  they  intended  and  fully 
authorised  Clark  to  make  a  valid  mortgage,  but  wholly  owing  to  a  mistake  on 
the  part  of  the  agent  of  the  company  as  to  the  mode  of  adequately  executing 
his  agency.  The  corporation  intended  he  should  make  an  instrument  that 
should  be  technically  their  deed.  He,  by  mistake,  made  one  that  technically 
could  operate  only  as  his  deed.  The  corporation,  as  such,  did  not  pass  judg- 
ment upon  the  legal  qualify  of  the  instrument.  The  agent,  under  the  authority 
conferred,  executed  and  delivered  it.  This  we  regard,  not  as  a  mistake  in  mat- 
ter of  law  by  the  corporation  as  to  the  meaning  and  operation  of  the  instrument 
that  was  executed  and  delivered,  but  as  a  failure  on  the  part  of  the  agent  ade- 
quately to  perform  the  office  and  purpose  for  which  he  was  appointed.  Hence 
we  have  no  occasion  to  discuss  the  quealJon  whether,  for  mistake  in  matter  of 
law,  a  court  of  equity  will  grant  relief.  In  this  connection  it  is  further  to  be 
remarked,  in  view  of  what  has  been  already  said,  that  this  is  not,  in  our  appre- 
hension, a  case  in  which  '  the  court  is  called  on  to  reform  a  written  instrument 
on  the  ground  of  mistake,  by  parol  evidence  merely,  and  thus  in  eifect  to  repeal 
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questions  in  dispute,  whether  that  opinion  shall  be  for  or  against 


the  statute.'  As  before  aaid,  we  think  the  face  of  the  instrument  shows  clearlj 
itself  that  it  was  designed  to  be  the  deed  of  the  corporation ;  and  all  the  reeord- 
cl  proeeedings  of  the  directors  in  this  behalf,  in  pursuance  of  and  to  carry  out 
which  this  instrument  was  made,  show  tlearly  the  same  thing.  The  instrument 
and  these  rucorded  proceedings  eonoiitute  reliable  criteria  whereby  to  deter- 
mine in  what  respects,  and  to  what  intent,  the  instrument  should  be  reformed, 
if  eucb  reformation  is  necessary  as  a  means  of  enabling  the  orators  to  secure 
their  rights  through  the  intervention  of  the  court  in  tliie  respect.  It  also  gives 
point  and  applicatiou  to  ancillary  parol  evidence,  in  such  a  manner  as  to  pre- 
clude the  hazard  of  being  misled  by  it. 

"  In  pursuance  and  as  the  result  of  these  views,  it  is  clear,  upon  familiar  and 
nnquesdoned  principles,  illustrated  by  very  many  adjudged  cases,  that  as  be- 
tween the  orators  and  the  corporation  the  transaction,  as  found  by  thu  court, 
entitles  the  orators,  in  equity,  to  have  the  security  which  it  was  within  the  power 
of  the  corporation  to  give  by  virtue  of  the  proposed  mortgage,  that  it  constituted 
an  equitable  mortgage  (o  the  same  intents  as  a  mor^s^e  answering  the  techni- 
cal requirements  of  the  law. 

"  It  is  now  to  be  considered  how  the  rights  of  the  orators  stand  in  relation  to 
the  second  and  third  mortgages. 

"  We  assume  for  the  present  that  subsequent  grantees  take  and  bold  the  es- 
tate conveyed,  subject  not  only  to  all  legal  encumbrances  to  which  it  was  sub- 
ject in  the  hands  of  the  grantor,  but  to  all  eijuitable  encumbrances  of  which  they 
have  notice.  A  case  in  point,  as  propounding  and  applying  the  principle,  is 
Sumner  v.  Rhodes,  14  Conn.  R.  135.  * 

"  The  court  are  convinced  by  the  evidence  that  all  the  trustees  under  the 
second  and  third  mortgages,  prior  to  and  at  the  time  such  mortgages  were  exe- 
cuted and  they  became  trustees,  had  notice  and  knowledge,  in  point  of  fact,  that 
the  first  bonds  had  been  issued,  and  tliat  the  same  were  secured  by  mortgage. 
All  the  circumstances  and  reasonable  probabilities  concur  with  the  direct  evi- 
dence, and  leave  no  doubt  of  the  fact.  This  being  so,  they  stand  chargeable 
with  the  legal  consequences  of  the  right,  whether  legal  or  equitable,  which  ex- 
isted in  virtue  of  the  issuing  of  such  bonds,  with  such  security  in  the  way  of 
mortgage  as  appertjuned  to  them ;  and  that,  too,  even  though  it  were  to  be  held 
that  the  validity  of  that  security  depended  upon  acts  of  tlie  corporation  prior  to 
the  making  of  said  second  and  third  mortgages,  by  way  of  recognizing  and  rati- 
fying the  act  of  the  directors  in  the  transaction  constituting  the  creation  of  the 
secutiCy,  and  even  though  the  trustees  under  the  said  mortgages  had  not  in  fact 
knowledge  of  these  acts. 

When  they  had  notice  and  knowledge  of  the  Issuing  and  existence  of  the 
bonds,  and  of  their  being  secured  by  mortgage,  if  the  fact  existed,  it  had  full 
operation  and  effect  to  subject  the  title  which  they  took  with  such  notice  and 
knowledge  of  the  fact  to  the  legitimate  consequences  of  the  fact. 

"  The  bonds,  immediately  upon  being  issued,  having  been  received  in  payment 
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111  doing  this  I  have  endeavored  to  possess  myself  of  all  the 
facts  ill  the  case,  and  tlie  points  of  argument,  and  the  authorities 
for  the  rails,  thereby  became  effective  in  the  hands  of  the  holders,  with  the  full 
right  vested  in  them  for  the  security  proyided  in  that  behalf;  and  it  was  not  in 
the  power  of  the  corporation,  or  of  any  of  its  officers,  without  the  concurrence 
of  such  holders,  to  divest  or  affeet  that  right  by  any  act  of  theirs  thereaiter ;  bo 
that  whatever  was  said  or  done  by  or  in  behalf  of  the  corporation,  through  its 
officers,  in  respect  to  other  bonds  and  mortgages  as  affecting  the  rights  of  the 
holders  of  the  first  bonds,  or  by  way  of  malting  other  provisions  for  the  debt 
evidehced  thereby,  was  entirely  nugatory  as  against  the  holders  of  the  said 
first  bonds.  They  stood  upon  fixed  and  vested  rights,  over  which  the  corpora- 
tion had  no  control,  except  by  paying  said  bonds.  It  makes  no  difference  as  to 
the  rights  of  said  bondholders  what  provision  was  made  in  this  respect,  either  by 
means  of  or  under  the  second  or  third  mortgage,  or  whether  the  corporation  or 
its  officers  acted  in  good  faith  or  not  in  making  and  administering  such  pro- 

"  It  is  now  to  be  considered  bow  such  notice  and  knowledge  on  the  part;  of  the 
trustees  under  the  second  and  third  mortgages  affect  the  title  they  hold,  in  view 
of  the  relations  they  hold  to  the  bondholders  under  said  mortgages  respectively. 

"  In  Pierce  v.  Emery,  33  N.  H.  K.  484,  521,  Ch.  J.  Perleg  says :  '  Notice  to 
trustees  who  take  a  conveyance  merely  for  the  purpose  of  upholding  an  estate, 
without  haling  any  connection  with  the  title,  is  not  always,  nor  perhaps  usually 
regarded  as  notice  to  the  cestui  que  trust.  But  the  trustees  under  this  act  must 
be  regarded  in  the  light  of  agents  for  negotiating  the  loan ;  they  act  for  those 
who  lend  their  money  on  the  seeuritj'  of  the  mortgage ;  they  are  charged  with 
the  duty  of  representing  the  interests  of  the  bondholders,  who  are  unconnected 
individuals,  having  no  ready  means  of  acting  together  except  through  the  trus- 
tees, whom  the  law  appoints  to  act  for  them.  Notice  to  the  trustees  would  be 
all  that  could  be  given  in  this  case.' 

"It  is  well  settled,  as  is  said  in  Hill  on  Trustees,  p.  513:  ' Notice,  either 
actual  or  constructive,  will  be  equally  binding,  whether  it  is  given  directly  to 
the  party  himself,  or  to  his  agent,  solicitor,  or  counsel.' 

"  We  think  both  upon  principle  and  from  a  due  regard  to  what  alone  is  prac- 
ticable in  such  a  case,  that  notice  to  trustees  should  be  held  to  affect  the  title  in 
their  hands  with  reference  to  all  rights  in  respect  thereto  under  the  trust. 
Though  it  is  obvious  and  readily  conceded  that  bondholders  acquire  their 
rights,  in  reference  to  the  security  provided  by  the  mortgage  in  trust,  by  the 
purchase  of  the  bonds,  and  with  such  purchase  the  trustees  have  no  connection, 
nor  any  agency  in  reference  to  the  transfer  thereof,  yet  it  is  at  the  same  time 
true,  that  in  reference  to  the  security  for  holding,  administering,  and  enforcing 
it,  according  to  the  provisions  of  the  trust,  the  trustees  are  the  agents  of  the  par- 
ties interested  and  entitled  by  reason  of  being  bondholders.  We  are  unable  to 
assent  to  the  proposition  that  the  trustees  are  only  the  agents  of  the  cestu/s  que 
trust  for  the  purpose  of  holding  the  legal  title.  They  are  agents  for  holding  just 
such  title  as  is  created  by  the  transaction,  and  for  administering  it  according  to 
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relied  upon,  on  both  sides,  as  far  as  was  in  my  power.  And 
while  I  do  not  clfiim  for  my  views  any  higher  character  of  impar- 

the  tentia  of  the  trust,  and  whatever  title  the  cestuu  q^telrfist  have,  whether  legal 
or  equitable,  is  through  and  by  reason  of  the  title  conTejed  lo  and  held  by  the 
trustees.  Even  if  it  should  be  granted  that  the  trustees  were  agenls  for  the 
purpose  merely  of  holding  the  legal  title,  still,  as  the  rights  of  the  ceslvis  que  trust 
depend  npon  and  are  to  be  asserted  through  that  legal  title,  whatever  effects 
such  legal  title  in  its  creation  in  the  trustees  mast  affect  the  rights  and  iotereals 
that  are  dependent  upon  it.  If  the  Jegal  title  is  charged  with  an  enuumbrance 
in  ita  creation  in  the  hands  of  the  trustees,  it  is  difficult  to  see  how  the  cesltiis 
que  trust  can  have  an  equity  suspended  from  that  legal  title,  that  shall  override 
flueh  encumbrance.  However  that  might  be  as  a  proposition  applicable  to  a 
dry  trust,  still,  as  to  a  trust  which,  in  addition  to  holding  the  title,  is  administra- 
tive of  the  property  for  the  purpose  of  effectuating  the  security,  the  trustees 
most  be  regarded  as  the  agents  of  the  cestuis  que  trust  with  reference  to  all  their 
rights  and  interests,  both  in  the  title  hold  and  in  the  administration  and  fruits  of 
the  trust,  according  to  its  terms  and  legal  operation.  In  Sturges  &  Douglas  v. 
Knapp  et  ah.,  31  Vermont  K  34,  it  was  held,  that  a  mortgage  by  a  raihxiad  com- 
pany, where  the  only  trust  expressed  was  to  hold  the  property  lo  secure  the 
payment  of  the  bonds  named,  created  an  active  administrative  trust,  even  after 
a  foreclosure,  under  which  the  trustees  were  authorized  to  malce  a  lease  of  the 
road  and  property  for  ten  years,  against  the  protest  and  remonstrance  of  a  large 
majority  in  amount  of  the  bondholders,  though  contrary  ti)  my  own  opinion. 
But  it  is  the  adjudicated  law  on  the  subject  in  this  state.  In  the  present  case, 
however,  the  second  and  third  mortgages  provide  specifically  and  in  detail  for 
the  administration  of  the  property  after  the  conditions  shall  have  been  broken, 
for  the  satisfaction  of  the  rights  and  interests  of  the  bondholders  under  the  mort- 
gages. The  fact  that  the  bonds  are  negotiable,  and  pass  from  band  to  hand  like 
bank-bills,  does  not  affect  the  question  of  the  agency  of  the  trustees  in  reference 
to  the  security  provided  by  the  mortgage.  Such  bonds  purport  to  be  secured 
by  a  mortgage  in  trust  to  trustees  who  are  designated  and  known.  They  are 
negotiated  and  purchased  on  the  credit  of  the  security  thus  existing.  That  se- 
curity consists  in  the  title  and  property  which  exist  in  the  trustees.  By  the 
purchase  of  the  bonds  the  purchaser  voluntarily  adopts  the  security  as  it  exists 
in  the  trustees,  and  becomes  cestui  que  trust  under  them,  thereby  adopting  said 
trustees  as  his  agents  for  holding  the  existing  title  and  administering  the  proper- 
ty held  thereby  to  the  intents  specified  in  the  creation  of  the  trust.  The  ques- 
tion is  not  as  to  how  cestuis  que  trust  would  he  affected  by  notice  to  trustees  of 
transactions  which  occurred  subsequent  to  the  creation  of  tbo  trust,  or  to  their 
becoming  cestuis  under  the  trust,  but  as  to  how  they  are  affected  by  notice  to 
the  trustees,  which,  as  to  them  personally,  affects  the  legal  estate  in  their  hands 
at  the  time,  and  in  the  act  of  their  becoming  trustees. 

"  Then  as  to  the  praclicableness  of  the  contrary  doctrine :  The  very  fact  that 
the  bonds  pass  from  hand  to  hand,  and  without  any  record  or  notice,  and  are 
changing  hands  every  day  to  a  greater  or  less  extent,  shows  that  the  matter  of 
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tiality  than  that  of  counsel  desirous  of  learning  and  communi- 
cating the  truth  to  my  clients,  for  tlieir  guidance  in  the  discharge 
fixing  an  equity  by  notice  would  be  practically  impossible.  It  cannot  be  known 
in  mhose  kands  all  or  any  considerable  portion  of  the  bonds  are,  nor  in  whose 
bands  they  will  be  the  next  day  or  the  next  montli.  Of  course,  the  notice 
would  atTect  only  the  party  to  whom  it  was  given,  as  there  is  no  joint  interest  or 
representative  relation  between  the  different  holders  of  bonds.  Nor  wouhi 
notice  to  a  holder  of  specific  bonds  to-day  affect  a  person  who,  without  notice, 
should  in  good  faith  become  the  owner  of  the  same  bonds  ta-morrow.  The 
result  must  necessarily  be  that,  however  well-grounded  an  equity  a  party  might 
have  against  the  corporation,  and  against  the  trustees  personally,  atUching  upon 
the  title  held  by  the  trustees,  it  would  prove  barren  and  futile  to  any  beneficial 
intent,  by  reason  of  the  impossibility  of  knowing  and  notifying  the  ever-shifting 
parties  who  have  an  interest  and  claim  an  equity  subsequently  created  and  sub- 
sequently accruing.  On  the  other  hand,  it  would  be  easy,  comparatively,  for 
persons  desirous  of  investing  in  ridlroad  mortgage  bonds  to  apply  to  the  trustees 
holding  the  security,  and  elicit  the  state  of  the  title.  We  think  it  no  hardship 
that  fliey  should  be  required  to  do  so,  if  they  would  avoid  the  hazard  of  finding 
their  security  subject  to  a  prior  encumbrance,  when  it  might  be  too  lalo  to  save 
themselves  from  the  consequences  of  such  a  state  of  the  tide. 

"  The  only  case  that  has  been  cited,  or  that  we  have  been  able  to  find,  is  Cur- 
tis V.  Leavitt,  15  N,  Y.  E.  Several  of  the  judges  drew  up  opinions.  Shank- 
land  and  Paige  concurred  with  Comslock  and  three  other  of  the  judges  in  the 
result  that  the  bondholders  were  entitled  to  the  security  in  the  hands  of  the 
trustees,  those  two  putting  it  upon  the  ground  that  they  were  bond  fide  pur- 
<:hasers  of  the  bonds,  without  notice  of  the  defect  in  the  manner  in  which  said 
securities  ha.i  been  assigned  to  said  trustees,  one  of  whom  knew  of  such  defect ; 
holding  that  the  trustees  were  not  agents  of  the  bondholders,  but  only  of  the 
corporation  making  the  assignment.  The  four  other  judges  held  the  assignment 
itself  to  be  vdid,  notwithstanding  such  alleged  defect  in  the  manner  of  making 
it,  on  the  ground  that  it  being  within  the  scope  of  the  power  of  the  corporation 
to  make  such  an  assignment,  and  the  corporation  having  received  the  benefila 
resulting  from  the  issue  and  sale  of  the  bonds,  it  had  by  its  acta  of  recognition 
and  ratification  cured  said  defect. 

"  Judges  Skankland  and  Paige  cite  no  authority  upon  the  point  to  sustsun 
tlieir  view;  and  it  was  not  one  of  the  points  decided  in  the  case.  The  securi- 
ties assigned  were  bonds  and  mortgages,  (o  be  held  by  the  assignees,  and  the 
avails  thereof  lo  be  held  and  applied  as  security  and  in  payment  of  the  bonds 
issued  by  the  company  in  the  manner  provided  in  the  instrument  of  assignment. 
We  have  no  occasion  to  present  any  critical  analysis  and  discussion  of  that  case 
for  the  purpose  of  ascertaining  whether  the  trustees  and  bondholders  in  that 
case  sustdned  such  a  relation  to  each  oUier  and  to  the  subject-matter  of  their 
respective  interests  as  to  constitute  ground  for  the  application  rf  the  same  prin- 
ciple and  rule  as  the  case  before  us.  For  if  it  did,  upon  the  views  here  ex- 
pressed, we  shouhi  regard  the  point  held  by  Judges  Skankland  and  Paige  aa 
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of  responsible  fiduciary  obligations,  I  feel  that  such  a  position  pre- 
sents the  very  highest  motives  for  research,  watchfuhiCES,  and 
unsound.  But  it  is  sufficient  to  say  that  it  was  not  so  decided  in  that  case,  and 
of  course  stands  only  as  the  individual  views  of  the  judges  named. 

"  It  is  to  be  noticed  that  in  what  we  have  said  as  to  the  trastees  bein"  a'-ents 
of  the  bondholders,  we  confined  that  agency  to  the  purposes  of  the  trust  with 
which  the  trustees  were  clothed,  namely,  that  of  holding  the  title  as  security, 
and  enforcing  and  administering  such  security  according  to  the  provisions  of  the 
trust,  both  express  and  by  law  implied.  We  do  not  hold,  nor  do  we  assent  ti> 
the  position  taken  in  the  az^ument  by  one  of  the  counsel  for  the  defendants,  in 
reference  to  the  S  250,000  of  bonds  under  the  second  mortgage,  put  into  the 
hands  of  Miller  with  ihe  design  of  having  them  appropriated  in  exchange  for  the 
first  bonds,  that  the  trustees  have,  under  the  trust,  any  agency  to  discharge, 
change,  or  compromise  any  security  which  they  hdil  as  such  trustees.  Tltey  are 
not  general  agents  of  the  bondholders,  but  special,  and  limited  to  the  legitimate 
purposes  of  the  relation  which  they  hold  to  the  security  and  to  the  parties  inter- 
ested, under  the  trusts  with  which  they  are  clothed.  Any  act  or  oniission  of 
theirs,  therefore,  whether  in  good  or  bad  faith,  outside  the  scope  and  purposes 
and  incidents  irf  the  objects  <rf  the  trusts,  would  not  affect  the  interests  of  other 
parties  under  the  trust,  on  the  score  of  the  agency  enlisting  in  that  relation. 

"  But  it  is  insisted  that  the  subsequent  mortgagees  cannot  be  subjected  to  tho 
prior  equitable  encumbrance,  unless  the  notice  to  them  was  such  aa  to  make 
it  fraudulent  in  them  to  take  and  register  siud  mortgages  in  prejudii-c  to  the 
known  rights  of  the  other  parties.  To  the  principle  embodied  in  lliis  position 
we  have  no  difficulty  in  assenting;  but  we  think  that  the  imfffession  naturally 
resulting  from  the  manner  in  which  it  is  put  may  not  be  jwedsely  acturate. 
The  notice  which  the  law  regards  as  suffii;ient  to  charge  a  subsequent  purchaser 
ia  such  as,  if  duly  heeded  and  faithfully  pursued,  would  lead  to  a  knowledge  in 
point  of  fact  of  the  true  character  <rf  the  prior  encumbrance,  and  thus  chains 
him  with  the  legal  consequences  of  such  prior  encumbrance,  however  ho  may 
judge  of  the  validity  in  point  of  law  of  such  encumbrance,  or  of  the  legal  conse- 
quences that  may  flow  from  it.  By  the  fact  of  such  notice  being  charged  with 
a  knowledge  of  soch  encumbrance,  if  it,  in  fact,  existed,  the  law  regards  the 
taking  of  a  subsequent  conveyance,  in  prejudice  to  such  encumbrance,  as  being 
in  bad  faith  on  the  part  of  the  purchaser,  even  though  in  truth  be  look  the  con- 
veyance either  in  heedless  disregard  of  such  notice,  or  upcn  the  sui^^tion  that 
the  prior  claim  was  invalid,  or  in  doubt  whether  it  was  valid  or  ntrt,  and  thought 
best  to  lake  his  chances  in  that  respect,  and  not  with  any  wish  or  intent  to  defraud 
anybody.  Indeed,  the  true  idea  of  fraud,  as  involved  in  this  subject,  is  not  so  much 
that  there  is  fraudulent  intent  on  the  part  of  the  subsequent  purchaser  in  taking 
the  conveyance,  as  that  to  permit  it  to  be  set  up  and  enforced,  as  against  the 
prior  equitable  title,  would  operate  a  fraud  as  against  that  title.  This  is  the 
elemental  idea  of  an  estoppel  in  pais  in  its  ordinary  application,  to  which  the 
principle  upon  which  a  subsequent  purchaser  is  charged  by  a  notice  of  a  prior 
equitable  title  is  strikingly  analogous,  if  not  precisely  identical  with  it. 
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circumspection,  that  the  opinions  I  form  and  express  may  be 
found  warranted  by  the  facts  of  the  case  and  the  cstablislied  rules 

'■  The  next  question  is,  had  the  corporation  any  right  in  the  subject-matter  of 
the  mortgage,  upon  which  the  mortgage  could  lawfully  be  operative  ?  It  pur- 
ports Ut  convey  the  '  road  and  its  franchises,  the  location,  description,  and  sur- 
vey of  which  has  been  duly  made,  &c.'  It  is  not  questioned,  and  is  so  conceded 
in  the  argument,  that  the  right  and  interest  of  the  corporation  is  so  in  the  nature 
of  real  estate,  or  is  such  an  interest  in  land,  as  might  be  the  subject  of  convey- 
ance by  morCgf^e ;  but  it  is  in^sted  that  the  corporation  holds  that  right  and 
interest  so  under  and  in  the  nature  of  a  franchise  for  the  public,  as  to  be  disen- 
titled to  make  any  conveyance  of  it.  Much  was  said  in  the  arguments,  and 
much  is  contained  in  the  books  as  to  the  incompetency  of  a  corporation  to  make 
any  conveyance  or  transfer  of  its  franchises  unless  specially  authorized  to  do  so 
by  act  of  the  legislature.  It  is  claimed  and  inaisted  that  the  franchise  is  con- 
ferred upon  a  particular  body  of  men,  constituting  the  corporation,  implying  a 
special  eonlidence  in  them  to  answer  the  trusts  in  behalf  of  the  public  which 
constitute  the  consideration  for  the  franchises,  and  that  it  is  not  competent  for 
the  corporation  to  disable  itself  from  holding  and  fulfilling  those  trusts,  either 
by  disposing  of  its  franchises  or  of  the  means  necessary  for  the  execution  of  such 
trusts.  In  iwder  to  make  a  practical  test  of  the  soundness  and  value  of  this 
proposition,  it  seems  worth  the  while  to  consider  the  subject  with  reference  to 
its  actual  elements. 

"  The  end  and  object  on  the  part  of  the  public  is  primarily  the  same  as  that 
on  the  part  of  the  corporation,  namely,  the  construction  and  operation  of  a  rail- 
road, the  results  of  which,  as  the  nest  and  most  important  coneideration,  are,  on 
the  one  hand,  serving  the  public  interests  and  convenience,  and  on  the  other, 
the  pecuniary  emolument  of  the  corporation.  The  former  is  the  consideration 
npon  which  the  corporation  is  created  and  its  franchises  conferred  by  the  legis- 
lature; the  latter  is  the  inducement  wliieh  leads  individuals  to  become  member! 
of  the  corporation.  It  is  necessarily  implied  as  being  in  contemplation  that  the 
end  of  making  and  operating  the  road  is  to  be  attained  through  the  use  of  such 
practicable  means  as  are  ordinarily  resorted  to  in  such  enterprises.  These  are, 
Srst,  money  raised  on  subscriptions  to  the  capital  stock  ;  second,  money  and  ma- 
terials raised  on  such  credit  as  can  be  made  available.  If  neither  of  these  means 
prove  effectual  there  is  an  end  of  the  enterprise,  both  with  reference  to  the  pub- 
lic and  the  corporation.  The  present  case  is  a  clear  illustration.  The  road  was 
located  and  surveyed,  and  was  in  the  process  of  being  built,  by  means  obtained 
through  subscriptions  to  the  capital  stock.  It  was  necessary  to  have  rails.  The 
capital  stock  could  not  be  made  productive  of  the  means  of  purchasing  them. 
The  only  resource  left  was  such  credit  as  could  be  obtained.  The  only  means 
of  obtaining  such  credit  was  by  the  pledge  of  such  proprietarj-  rights  and  inter- 
ests as  the  corporation  had,  and  they  consisted  only  of  the  road  and  franchises. 
If  these  means  could  not  be  made  available  the  enterprise  was  doomed  to  stop 
at  a  stage  when  neither  the  public  conid  derive  any  benefit  from  it,  nor  anybody 
else,  and  when  all  that  bad  been  done  would  be  outright  loss  and  sacrifice  to 
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of  law  applicable  to  the  same.  The  case  is  unquestionably  im- 
portant, both  in  its  principles,  and  in  the  amount  in  controTersy, 
everybody  but  the  laborers  who  had  got  their  pay.  Iq  tbia  condition  of  atfairs, 
did  public  policy,  did  the  trust  for  the  public  benefit,  reposed  in  the  corpora- 
tion as  the  consideration  for  ei-eating  it  and  clothing  it  with  its  franthises,  re- 
quire that  the  corporation  should  then  crane  to  an  end,  and  its  charter  become 


"  On  the  other  hand,  looking  to  the  purpose  to  be  served  the  public,  viz.  the 
serving  of  the  public  interest  by  the  making  and  operating  of  a  railroad,  would 
not  public  policy,  and  the  character  of  the  trust  reposed  in  the  eorpoiation  in 
behalf  of  the  public,  rather  require  that  the  corporation  ehouli  pledge  suih 
means  as  it  had  for  a  credit  that  would  enable  it  to  go  forward  with  the  en 
terpriso  to  a  successful  result,  in  the  reasonable  and  Lonfident  especldtion  of 
being  able  to  redeem  the  pledge,  and  realize  to  the  public  and  itselt  all  the 
legitimate  benefits  of  the  undertaking?  On  the  subject  oi  public  politj  the 
legislation  of  1850,  of  1856,  and  of  1857  is  quite  H;gntficant.  The  act  ot  1851), 
aulhoriang  railway  corporations  to  issue  bonds  secured  in  such  manner  as  they 
may  deem  expedient,  has  already  been  recited.  In  1856  it  was  enacted,  — 'Sec- 
tion 1.  Ali  mortgages  of  railroad  franchises,  furniture,  cars,  engines,  and  rolling- 
stock,  when  properly  executed  and  recorded,  shall  be  effectual  to  rest  in  the 
mortgagee  a  valid  mortgage  interest  in  and  lien  upon  all  such  property  -without 
delivery  or  change  of  possession,  and,  for  the  purposes  of  mortgage,  all  such 
property  shall  be  deemed  part  of  the  realty.'  This  is  decisive  that  the  le^slature 
regarded  it  as  competent  and  proper  for  railway  corporations  to  mortgage  fran- 
chises as  well  as  tangible  property.  It  is  not  creating  a  new  power  in  corpora- 
tions, but  only  providing  for  the  effectuation  of  a  power  assumed  as  already 
existing,  and  is  clearly  to  be  taken  as  additional  to  and  in  furtherance  of  the  act 
of  Nov.  9,  1850,  to  relieve  the  necesity  of  a  change  of  possession,  which  under 
the  common  law  of  the  state  would  be  necessary  in  order  to  render  security  on 
chattels  given  under  the  act  of  1850  effectual  against  sales  and  attachments. 
In  1857  it  was  enacted,  — '  Section  1.  In  all  cases'where  a  mortgage  of  any 
railroad,  or  any  part  thereof,  made  by  any  r^bviad  company  in  this  state  to  se- 
cure the  payment  of  bonds  shall  have  been  foreclosed,  and  the  legal  title  to  the 
premises  vested  in  the  mortgagees,  any  number  of  persons  holding  a  majority 
in  amount  of  the  principal  of  the  bonds  so  secured  may  form  themselves  into  a 
corporation  for  the  purpose  of  owning  or  maintaining  and  operating  such  rail- 
road,' &c.,  providing  in  detail  for  the  organization.  Section  7  provides,  in  case 
of  the  failure  of  the  bondholders  to  form  a  new  corporation,  as  before  provided  in 
case  of  foreclosure,  or  if  the  railroad  on  which  the  mortgage  exists  shall  be  sold 
or  assigned  by  virtue  of  any  order,  decree,  or  judgment  of  any  court,  the  purcha- 
ser or  purchasers,  grantee  or  grantees,  shall  have,  take,  or  possess  all  the  rights, 
powers,  and  privileges  before  granted  to  a  majority  of  the  bondholders,  and  may 
become  a  corporation  in  the  manner  prescribed,  and  have  all  the  powers,  fran- 
chises, and  privileges,  and  be  subject  to  all  the  duties  granted  to,  or  imposed 
npon 'railroad  corporations  bylaw.    These  enactments,  all  of  which  are  em- 
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and  somiBwliat  complicated  in  its  details,  and  I  have  devoted  my 
time  and  energies  to  its  full  and  faithful  compreliensioQ,  But 
bodied  ill  the  General  Stiitutea,  page  23  7,  leave  no  doubt  aa  to  public  policy  aa 
bearing  upon  the  subject  now  in  hand. 

"  But  it  is  said,  if  the  corporation  is  permitted  to  convey  away  its  franchiaea  and 
il3  property  essential  to  their  exercise,  it  will  disable  itself  from  performing  its 
obligations  to  tbe  public.  It  might  seem  to  be  an  answer  in  point,  that  unless 
it  is  permitted  lo  do  so,  it  will  never  have  the  ability  to  discharge  those  obli- 
gations. But  let  us  inn[uire  a  little  into  the  legal  and  practical  character  of  those 
obligations. 

"  It  is  assumed  by  the  court,  that,  if  a  corporation  would  entitle  itself  to  the 
enjoyment  of  its  franchises,  it  must  comply  with  the  conditions  and  requirements 
of  its  charter,  both  express  and  implied,  ao  far  as  its  duties  to  the  public  arc  con- 
cerned. It  must  act  under  its  charter  for  the  accomplishment  of  the  purpoaes 
designed  by  it.  Cut  it  ia  at  the  option  of  the  corporation  whether  it  will  do  so 
or  not.  The  only  remedy  in  behalf  of  the  public  is  by  a  proceeding  to  enforce 
the  forfeiture  of  the  charter  of  the  corporation.  The  coiporation  cannot  be 
compelled  either  to  make  or  to  operate  a  railroad.  Whether  it  will  do  so  or  not 
depends  upon  the  expectation  of  its  being  a  feasible  and  prosperous  enterprise. 
If  it  should  find  or  expect  it  to  be  a  profitable  one,  it  would  be  likely  to  continue 
its  prosecution.  If  the  corporation  should,  for  prudential  considerations,  see  fit  to 
transfer  to  others  its  property,  with  the  franchises  appertaining  to  such  property, 
tbe  same  motives  would  operate  upon  the  assignees,  and  to  the  same  intent  as  upon 
the  corporation.  The  assignees  would  hold,  subject  to  the  duties  and  obligations 
to  the  public  which  rested  upon  the  corporation,  and  in  order  to  take  any  benefit 
from  the  assignme  1  w  Id  fi  d  't  ecessary  to  answer  to  those  obligations  and 
duties.  The  earn  mi  w  li  be  effectual,  as  far  as  rights  depending  upon 
the  franchises  of  tl  P      t       were  concerned,  upon  the  assignees  as  upon 

the  corporation.     Tl      as^  uld  no  more  convert  the  roadway  to  other 

uses  than  could  th  rp  t  They  could  no  more  turn  to  any  other  account 
than  the  operatin      f  Iro  d     ny  of  the  corporate  rights  and  duties,  than 

could  the  corporat  So  f         property  held  in  absolute  title  teas  concerned, 

the  corporation  and  the  assignees  could  equally  dispose  of  it  as  they  should  see  fit, 
whether  such  property  was  essendal  to  the  operating  of  the  railroad  or  not.  So 
long  as  the  rights  and  privileges  conferred  upon  the  corporation  should  be  exer- 
cised in  accomplishment  of  the  purposes  for  which  they  were  conferred,  there 
would  seem  to  \»  not  only  no  occasion,  but  no  right,  on  the  part  of  the  public  to 
interpose  between  the  corporation  and  the  assignees,  —  certainly  not  by  taking  a 
forfeiture  of  the  charter ;  and,  as  it  seems  to  us,  equally  none  on  the  part  of  indi- 
viduals, by  way  of  questioning  the  assignment  on  the  score  of  public  policy. 

The  idea  of  a  particular  confidence  reposed  in  the  particular  persons  who 
compose  the  corporation,  for  the  service  of  the  public  interests  involved  in  the 
making  and  operating  of  the  proposed  railroad,  seems  to  us  altogether  fanciful 
and  theoretical.  In  fact  there  is  no  such  confidence.  From  the  nature  of  the 
case  there  could  not  be.     For  who  shall  compose  the  corporation  at  any  par^ 
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however  important  and  complicated  the  case  may  be,  in  its  facts 
and  in  the  rules  of  law  applicable  to  them,  I  must  say  tiiat  I 
ticular  time  depends  on  who  own  shares  of  the  capital  stock,  —  one  set  of  men 
to-day,  another  to-morrow,  some  citizens  of  the  state,  some  foreinncrs.  The  true 
idea  is,  that  tlie  pnblie  relies  for  its  assurance  that  its  rights  will-  be  dulj  an- 
swered upon  the  fact  that  they  must  be,  in  order  that  the  conferred  privileges 
may  be  held  and  enjoyed  by  the  corporation,  of  whomsoever  composed,  not  upon 
any  personal  confidence  which  the  legislature  has  in  an  indisei-iminate  body  of 
persons,  —  men,  women,  and  children,  —  citizens  and  foreigners,  daily  changing, 
who  may  become  or  may  cease  to  be  stockholders  at  their  own  pleasure,  without 

"  Now  to  recur  to  the  mortgage.  What  doea  it  purport  to  convey  ?  The 
premises  mentioned  in  the  following  vot« :  '  Resolved,  that  Mr.  Clark,  the  pres- 
ident of  this  company,  be  appointed  their  attorney  and  agent,  to  execute  a 
mortgage  of  their  road  and  its  franchise  to  Daniel  S.  Miller  and  Shepherd 
Knapp,  &c.'  i  that  is,  such  lifle  as  the  corporation  had,  and  the  privilege  apper- 
taining thereto,  viz.  the  right  to  the  roadway,  for  the  purpose  of  making  and 
operating  a  railroad,  as  provided  by  the  charter,  with  the  privilege  of  making 
and  operating  it,  and  enjoying  the  emoluments  thereof 

"  We  think,  upon  the  views  thus  presented,  as  well  as  in  conformity  to  several 
cases  adjudged  by  courts  of  the  highest  character,  as  also  to  the  opinions  of  em- 
inent juridical  writers,  that  it  should  be  held  that  the  corporation  was  competent 
to  convey  in  mortgage  what  this  mortgage  purports  to  cover  and  convey,  viz. 
the  road  and  its  franchise,  as  now  construed.  See  Eedfield  on  Railways,  g  23S 
(vol  2,  pp.  510  -  552),  and  cases  cited  in  notes ;  see  particularly  note  22,  and  the 
case  of  Hall  el  als.  v.  Sullivan  Railw,  (p.  522),  in  which  we  think  the  authority  of 
a  corporation  to  mortgage  its  franchise  to  build,  own,  and  mortgage  a  railroad, 
and  to  take  tolls  thereon,  is  put  on  satisfactory  grounds.  See  also  the  opinion  of 
Daca,  J.,  in  Morrill  v.  Noyes,  recently  decided  in  the  Supremo  Court  of  Maine, 
3  Am.  Law  Rug.  N.  S.  18.  It  is  to  be  noticed  that  the  language  of  this  mortgage, 
in  describing  the  subject  on  which  it  was  to  operate,  does  not  bring  in  question 
the  much  vcxefl  subject  of  the  power  of  a  corporation  to  transfer  its  franchise  of 
esistence.  It  purports  to  convey  only  the  road  and  its  franchise ;  which  terms 
embrace  only  such  rights  and  privileges  as  are  involved  in  the  owning,  maintain- 
ing, and  operating  of  the  sdd  railroad,  and  in  the  receipt  and  enjoyment  of  the 
income  and  emolumenis  of  so  doing.  The  franchise  conveyed  is  by  the  lan- 
guage restricted  (o  the  franchise  that  the  corporation  had  in  the  road  itself,  and 
therefore  cannot  be  regarded  as  touching  other  franchises  not  named,  such  as  the 
right  of  being  a  corporation  with  perpetual  succession,  of  suing  and  being  sued 
under  its  corporate  name,  &c.  The  language  of  Bennett,  J.,  in  Bank  of  Mid- 
dlebury  it.  Edgerton  et  ols.,  30  Vt.  E.  182,  130,  we  adopt  in  word  and  principle, 
as  expresang  the  true  idea  upon  this  subject  as  involved  in  the  present  ease. 
He  saj-s :  '  It  is  not  necessary  in  this  case  that  we  should  hold  that  the  franchise 
to  this  company,  to  be  a  corporation,  is  a  subject  of  sale  or  transfer.  The  right 
to  build,  owu,  manage,  or  run  a  railroad,  and  take  tolb  therefor,  is  not  of  necc»- 
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Lave  not  been  able  to  convince  myself  that  there  is  really  any 
doubt  how  it  ought  to  be  determined.  The  best  attention  I 
aty  of  a  corporate  character,  or  dependent  upon  corporato  riglits.  It  maybe- 
long  to  and  be  enjoyed  by  natural  persons,  and  there  is  nothing  in  its  nature 
inconsistent  with  its  being  assignable,'  citing  Peter  u.  Kendall,  6  B.  &  C.  703  ; 
Comyn's  Digest,  Grant,  C. 

"  It  is  now  to  be  considered  what  constitutes  the  road  within  the  meaning  and 
operation  of  the  mortgage.  This  is  mainly  matter  of  construction,  in  the  light  of 
the  condition,  character,  and  circumstances  of  the  subject-matter.  At  tbc  time 
the  transaction  look  place,  a  railroad  had  been  located  between  the  two  lermirti 
and  put  under  contract,  and  was  in  the  process  of  construction,  but  was  in  no 
part  completed  as  a  railroad  ready  for  use.  It  conld  not  be  that  the  mortgage 
was  intended  to  be  confined  in  its  operation  to  the  road  in  the  condition  in 
which  it  then  was.  Indeed  the  very  purpose  of  the  mortgage  was  to  enable  the 
corfwration  to  obtain  an  article  of  CMjnstruetion  necessary  Ut  its  completion  as  a 
railroad.  It  is  too  plain  to  require  discussion  that  it  was  the  intention  of  the 
partiw  that  the  mortgage  should  take  effect  upon  the  road  in  its  completed  con- 
dition, proper  and  ready  for  use  in  running  over  it  in  tbe  ordinary  manner  in 
that  kind  of  business.  And  such  is  the  legitimate  force  and  import  of  the  term 
as  used.  It  was  not  a  road,  viz.  a  railroad,  in  the  condition  it  was  in  at  the 
time  of  making  the  mortgage.  It  was  a  mere  roadway,  in  the  process  of  being 
wrought  out  into  a  railroad.  The  mortgage  is  not  of  a  roadway,  or  a  right  of 
roadway,  or  of  a  roadway  in  process  of  being  wrought  into  a  roadway,  but 
of  'their  ruad.'  It  also  seems  plain  that  the  mortgage  was  designed  to  take 
effect  upon  the  railroad,  as  it  should  exist  under  the  rights  of  the  corporation,  at 
the  time  the  mortgagees  should  succeed  to  the  rights  of  the  corporation,  by  vuv 
tue  of  the  due  enforcement  of  the  mortgage.  It  may  be  taken  as  granted  that 
in  fact  the  location  of  tbe  road  was  changed  in  different  points  from  the  place 
fixed  upon  in  the  original  location,  after  the  mortgage  took  eiFect,  and  that  it 
has  been  located  and  constructed  beyond  one  terminus  of  its  location  and  sur- 
vey, as  it  was  at  that  time.  Still,  if  it  is  the  railroad  of  the  corporation  under  its 
charter,  the  whole  becomes,  in  our  apprehension,  subject  to  the  mortgage.  No 
Other  view  is  practicable  without  impeaching  both  parties  of  a  very  imperfect 
comprehension  of  the  subject  they  were  dealing  with.  The  value  of  the  security 
depended  entirely  on  its  capability  of  being  used  as  a  railroad.  Only  by  reason 
of  its  being  so  used  would  either  the  corporation  or  the  mortgagees  hold  any 
rights  in  reference  to  it ;  for  an  abandonment  of  this  use  would  subject  such 
rights  to  a  forfeiture,  and  the  land  eovei'ed  by  the  road  to  a  reverter  to  the 
ownei's  of  the  fee.  This  fact  seems  conclusive  as  to  what  was  the  intention  of 
tbe  parties,  so  far  as  the  change  of  location  is  concerned ;  for  to  the  territory 
covered  by  the  abandoned  location  the  corporation  and  their  assignees  lost  all 
rights  by  the  fact  of  abandonment.  So,  too,  in  respect  to  the  addition  at  one 
end  of  the  road,  the  same  rule  applies.  The  idea  that  two  miles  more  or  less  of 
a  railroad,  continuous  between  two  6xed  points,  constructed  in  the  same  right, 
and  to  be  used  in  the  same  right,  and  as  part  of  the  same  road,  were  to  be 
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have  been  able  to  give  it  has  convinced  me  that  there  is  really 
no  doubt  in  regard  to  the  questions  of  law  presented  in  the  fol- 
Eevered  and  held  by  the  corporation,  as  against  the  operation  and  effect  of  the 
mortgage,  if  it  exists  at  all,  must  haye  had  its  origin  at  a  period  much  more 
recent  than  the  mortgage  now  in  question. 

"  Such  being  regarded  as  the  true  construction  of  the  mortgage  in  the  mean- 
ing of  the  terms  and  the  intent  of  the  parties,  it  should  be  allowed  to  have 
effect  accordingly,  unless  prevented  by  the  intervention  of  some  legitimate  ob- 
stacle. And  in  this  respect  it  is  asserted  that  the  corporation  had  not  acquired 
the  right  of  way  to  a  considerable  part  of  the  road  at  tlie  time  the  mortgage 
took  effect,  for  the  reason  that  it  had  not  paid  the  land  damages  to  the  respect- 
ive owners.  It  seema  a  sufBcient  answer  to  this  that  any  defect  of  title,  as  be- 
tween the  mortgagor  and  the  mortgagee,  to  the  subject  conveyed  by  the  mort- 
gage, is  a  matter  for  them  alone  to  take  care  of;  and  least  of  all  could  it 
properly  be  asserted  against  a  claim  to  foreclose  the  mortgage,  either  by  the 
mortgagor  or  by  those  standing  upon  rights  under  him  as  subsequent  mortgagees. 
If  the  landowners  have  not  got  their  pay,  it  is  for  them  alone  to  look  after  their 
rights  in  this  behalf.  If  anybody  has  paid  any  of  them  at  the  request  of  the 
corporation,  they  can  assert  their  claim  to  reimbursement  of  the  party  at  whose 
request  they  did  it,  in  such  time  and  in  such  way  as  they  should  be  ailvised.  If 
somebody  has  volunteered  to  make  such  payments,  it  will  be  seasonable  to  de- 
termine as  to  their  rights  and  remedies  when  a  proper  case  shall  be  presented 
for  adjudication.  The  rights  and  claims  of  parties  in  respect  to  the  roadway, 
that  may  affect  the  security  in  the  hands  of  the  mortg^ees,  we  think  cannot 
properly  he  brought  into  question,  much  less  adjudicated,  on  this  proceeding  to 
enforce  the  security  against  parties  that  are  subjected  to  it  And  this  liew  re- 
lieves us  from  considering  and  discussing  the  effect  of  the  consent,  shown  to 
have  been  given  by  the  land-owners,  to  the  making  of  the  road  without  an  ap- 
praisal and  payment  of  the  damages  as  a.  condition  precedent. 

"In  the  view  we  have  thus  taken  of  tlie  construction  of  the  mortgage,  there 
seems  to  be  no  need  of  considering  the  mooted  question,  as  to  the  operation  of 
a  mortgage  upon  subsequently  acquired  property  as  accessory  to  the  principal 
and  present  subject-matter  of  the  mortgage.  The  road  then  in  the  process  of 
construction,  with  the  rights  and  privileges  of  the  corporation  in  it  as  a  road 
completed,  was  the  thing  mortgaged.  The  accessions  to  it  by  way  of  completmg 
it  are  not  to  be  regarded  as  subsequently  acquired  property  in  the  sense  of  the 
cases  in  which  the  subject  has  been  discussed,  distinct  and  separable  from  the 
principal  thing,  leaving  that  entire  and  complete,  and  being  in  themselves  en- 
tire and  complete,  but  are  to  he  regarded  as  constituting  an  incorporated  and  in- 
separable part  of  one  entire  thing,  viz.  the  road.  Such  being  the  construct  I  on  «f 
the  mortgage  as  to  the  meaning  and  intent  of  the  parties,  the  operation  we  give 
to  it  is  amply  countenanced  by  the  case  of  Willink  u.  Morris  Canal  and  Banking 
Co.,  3  Green.  Ch.  377 ;  by  Eedfield  on  Railways,  §  235  (vol.  2,  pp.  533-550), 
and  notes  25,  28,  31,  33 ;  and  by  an  article  by  the  same  author  in  2  Am.  Law 
Eeg.  N.  S.  S27, 528,  629,  in  which  it  is  said ;  *  The  assignment  of  future  acquisi- 


dbyGoogle 


§  235  a.     KNAPP  &  MILLO  V.  EUTLAMD  &  WASHINGTON  RAILWAY.     573 

lowing  opinion.  And  as  those  were  decisive  of  tlio  case,  I  have 
omitted  all  allusion  to  others  of  a  more  questionable  character ; 
tions  will  not  become  operative  at  law.  But  in  equity  it  is  settled  b}-  a  long  series 
of  deciaons  that  such  an  assignment  is  perfectly  valid  and  effectual  if  made  upon 
a  valid  consideration';  citing  several  cases  in  England,  and  giving  the  substance 
of  Halroyd  v.  Marshall,  recently  decided  in  the  English  House  of  Lords,  and 
reported  in  il  Jurist,  N.  S.  213,  and  closing  with  the  following  remarks :  '  This 
decision,  resting  as  it  does  upon  unquestionable  grounds  of  principle  and  author- 
ity, cannot  fail  to  have  a  most  important  bearing  upon  similar  questions  in  this 
country,  which  have  always  been  numerous  in  this  country,  both  in  regard  to  rail- 
ways and  to  the  equipments  of  railways,  and  some  of  which  have  been  already 
determined  by  tlie  courts  in  favor  of  tbc  equitable  rights  of  the  mortgagees, 
without  seeming  to  comprehend  very  fully  the  equitable  grounds  on  which  they 
may  be  made  to  stand.  See  also  Hart  v.  F.  &  M.  Bank,  33  Vermont  R.  252 ; 
Coe  li.  Fennock,  23  How.  (U.S.)  117,  where  Mr.  Justice  iVefaoii  and  the  counsel 
in  argument  go  into  an  examination  and  discussion  of  this  question  in  all  its 
bearings,  and  the  learned  judge  arrives  at  the  same  just  conclusion  substantially 
with  that  already  intimated  as  having  been  reached  by  the  House  of  Lords.' 
See  also  Morrill  v.  Noyes,  supra.  It  is  to  be  understood  that  in  making  those 
references  and  quotations,  nothing  is  to  be  regarded  as  adopted  and  decided  in 
this  case  beyond  what  is  embraced  and  implied  in  this  mortgage,  giving  the 
effect  we  do  to  ila  terms  in  their  application  to.  the  subject-matter.  And  here 
it  is  proper  to  say  that  we  do  not  regard  the  mortgage  in  question,  either  by  its 
terms  or  by  any  fair  implication,  to  embrace  any  articles  of  property  by  way  of 
completing  and  furnishing  the  road,  not  entering  into  and  constituting  a  part  of 
the  structure  of  the  road,  nor  being  erections  upon  land.  Thb  would  therefore 
exclude  from  its  operation  what  is  called  rolling-stock,  and  other  personal  chat- 
tels, that  go  to  make  up  the  usual  and  necessary  furnishing  and  equipment  of 
the  road,  but  not  so  affixed  to  the  land  as  to  acquire  the  character  of  the  realty. 
The  mortage  does  not  embrace  any  other  subject  of  conveyance  but '  the  road 
and  its  franchises,'  differing  in  this  respect  from  the  mortgages  or  other  convey- 
ances in  all  the  cases  referred  to,  where  they  have  been  held  operative  to  con- 
vey personal  property  subsequently  acquired. 

"  To  the  suggestion  that  the  mortgagees  can  only  obtain  the  fruita  of  this 
mortgage  in  virtue  of  the  continued  existence  and  organization  of  the  corpora- 
tion, and  the  corporation  having  parted  with  rights  that  are  indispensable  lo  its 
fulfilling  the  ends  for  which  it  was  created,  would  be  no  longer  entitled  to  con- 
tinue, and  so  the  ends  for  which  it  was  created  would  be  defeated,  —  it  seems 
sufficient  to  say,  that  whether  its  potential  organization  and  continuance  would 
continue  or  not,  would  depend  on  whether  it  should  have  subjected  itself  to  the 
forfeiture  of  its  charter,  by  the  failure  to  answer  the  purposes  for  which  it  was 
created,  in  the  matter  of  its  duties  to  the  public  So  long  as  those  duties  should 
be  performed,  would  not  the  la  of  he  p  bl  a  ell  as  of  nd  dual  be 
fully  answered  ?  And  is  i  o  be  j  re  um  d  n  an  pa  on  ha  he  a»s  nees 
will  fail  to  perform  those  du  es  as  fully    s  the  co  po  a  on     self  woull  have 
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and  also-to  all  mere  formal  defects  in  tlie  bill,  many  of  which,  I 
have  no  doubt,  must'  be  regarded  as  fatal  to  the  remedy  now- 
done,  when  the  same  motives  exist  and  would  be  operative  upon  the  assi"nees 
and  upon  the  corporation,  and  when  the  same  remedies  may  be  made  available, 
both  in  favor  of  the  public  and  of  individuals,  for  a  failure  to  operate  the  road, 
Tia.  as  to  the  public,  a  forfeiture  of  the  rights  granted  under  the  charter,  and  in 
favor  of  individuals  a  reverter  of  the  lands  constituting  the  roadway?  Aa  to  the 
going  out  of  the  corporation  by  abandoning  or  ceasing  to  keep  up  its  ot^aniza- 
tion  under  the  charter,  it  will  be  in  season  to  consider  that  subject,  and  deter- 
mine the  rights  and  remedies  of  the  parties  interested,  when  an  occasion  shall 
have  presented  itself,  having  in  mind  in  the  mean  time  the  statutory  provisions  of 
1857,  still  in  force,  for  proceedings  of  trustees  and  bondholders  after  foreclosure. 
G.  S.  238,  and  following. 

"  We  proceed  now  to  consider  the  point  made  by  the  defendants, '  that  if  the 
orators  have  no  legal  estate  vested  in  them  by  this  pretended  mortgage,  they 
have  no  standing  in  court  whereby  they  can  maintain  this  bill.'  To  serve  this 
proportion,  it  is  asserted  that  they  can  only  be  made  trustees  of  the  bondholders 
by  force  of  having  the  legal  estate  vested  in  them.  No  case  or  book  is  cited  to 
sustain  these  positions,  and  we  do  not  perceive  upon  what  principle  they  can  be 
maintained.  The  proposed  security  (or  the  bonds  was  to  be  made  by  a  convey- 
ance to  trustees,  to  hold  the  title,  and  to  make  the  security  available  by  such 
measures  as  the  law  might  warrant  in  case  it  should  become  necessary  to  en- 
force it.  Whatever  right  or  interest  might  appertain  to  (he  bondholders  in  or 
to  the  security,  was  the  equitable  one  of  cesluk  que  trust  under,  and  by  virtue 
of,  the  title  conveyed  to  and  vested  in  the  trustees.  Whether  that  title  was 
legal  or  equitable,  the  intervention  of  trustees  was  the  means  by  wh'  h  l  b 
ficial  purposes  were  to  be  made  available  to  the  bondholders.  In  w  f  h 
purpoies  designed  to  be  effectuated  by  the  transaction  of  the  attempt  d  ty 

of  the  bonds,  the  trustees  became  charged  with  the  duty  of  assert  1 

forcing  such  title  as  was  vested  in  them,  as  a  necessary  means  of    S    t     t 
sueh  purposes.     It  would  present  a  case  of  striking  singularity  if   t    h     Id  h 
held,  that  because  the  mortgage  was  equitable  and  not  legal,  th  t  th      f 
the  trustees  to  whom  it  was  made  were  not  entitled  to  enforce  it  in  th      h 
ter  it  possessed  in  contemplation  of  law,  and  for  the  ends  for  which    t  wa. 
ated.     In  saying  that '  one  object  of  the  bill  is  to  make  them  trustee   by     f   m 
ing  the  instrument,  and  until  that  is  done  they  have  nothing  to  stand  on,  and  of 
course  at  the  institution  of  the  suit  they  were  without  rights,'  it  would  seem  to 
be  begging  the  whole  question.     The  bill  is  brought  to  enforce  and  foreclose 
what  is  claimed  to  be  an  existing,  enforceable,  and  foreelosable  mortgage.     It 
sets  forth  all  the  facts  upon  which  the  cl^m  is  based.     Among  other  things,  it 
sets  forth  the  doubt  whether  the  instrument  as  executed  would  be  held  for  all 
technical  purposes  a  legal  mortgage  as  the  deed  of  the  corporation,  and  asserts 
that  the  orators  '  are  entitled  to  a  decree  that  the  same  be  by  the  railroad  com- 
pany formally  and  solemnly  executed,  so  that  it  shall  at  law,  and  against  all  the 
defendants,  be  deemed  to  all  inteuts  and  purposes  a  mortgage,  and  as  such,  a  bind- 
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Eouglit ;  and  some  of  the  questions  made  in  argument,  and  not 
liere  alhidcd  to,  I  presume  are  equally  fatal  to  all  claim  of  pri- 
ority on  the  part  of  the  plaintiffs,  in  any  form. 

inn  first  mortgage  aod  conveyance  upon  and  of  the  road,  property,  and  fran- 
chise.' But  no  prayer  is  framed  upon  that  averment,  nor  is  it  claimed  in  the 
closing  argument  of  the  orators' counBel  as  a  ground  of  relief  The  bill  claims  a 
foreclosure  on  the  ground  that  the  whole  traniaction  constitutes  an  equitible 
morlgago  to  the  same  intents  m  a  court  of  equiti  and  for  the  p  u-po»e  of  un 
forcing  the  security,  as  if  the  instrument  executed  by  Mr  Clark  had  bei-n  the 
technical  deed  of  the  corporal  oa 

"Upon  (he  familiar  principle  that  equity  ti  eats  what  is  agreed  to  be  done 
and  ought  to  be  done  as  done,  and  foUowmg  the  [rniLiple  of  man*  a  ij  iJ"ed 
cases,  there  would,  for  the  purposes  of  this  suit  — *  z  thi,  tnforLcment  of  "the 
security,  —  he  no  need  of  a  prehmmarv  decree  for  the  refoi  malion  it  the  deed 
The  parties  are  not  in  this  court  ■standing  upon  n^hts  that  can  be  recognized 
only  when  they  are  created  in  a  strict  compliance  with  the  technical  rules  of 
law,  but  upon  rights  that  ariae  upon  the  substance  and  realits  of  the  transaction, 
when  there  has  been  an  accidental  omiSiSion  to  complj  with  some  technical  rule 
of  law.  Holding,  as  we  do,  that  the  case  stands  precisely  the  same  in  tliia  court 
for  the  purposes  of  the  relief  sought  as  if  the  instrument  in  question  were  the 
legal  deed  of  the  corporation,  as  matter  of  course  the  same  effect  is  to  be  given 
to  it,  in  all  refpccts  essential  to  the  remedy  to  be  applied,  as  if  it  were  such  leal 

"It  is  obvious  from  what  has  foregone,  that  we  do  not  regard  the  equitable  rin-hts 
of  the  orators  to  bo  of  so  uncertain  a  character  as,  according  to  a  point  made  by 
the  counsel  for  the  defendants,  to  render  it  improper  foi  a  court  of  equity  to 
give  relief.  Indeed,  in  our  view,  it  is  in  no  respect  uncertain  Their  ri"ht  in 
equity  is  as  well  defined  and  as  well  grounded  as  their  right  at  law  would  have 
been,  if  the  instrument  executed  by  Clark  had  been  the  teclinical,  \  ahd  mortgage 
of  the  corporation.  The  resolutions  of  the  directors,  and  the  instrument  made 
by  Clark,  in  connection  with  the  fact  that  the  corporation  issued  the  hond'i  for 
the  purpose  of  their  being  used  for  the  purchase  of  the  rails,  and  that  the  trus- 
tees under  the  other  mortgages  had  notice  and  knowledge  of  ali  these  fects,  con- 
stitute a  groundwork  upon  which  the  law  predicates  a  clear  and  dehnito  equity 
in  the  orators,  as  trustees  of  the  security  thereby  created.  That  the  subsequent 
mortgagees  niisapprectated,  and  therefore  doubted  the  rights  created  by  these 
facts,  does  not  constitute  any  such  uncertainty  as,  upon  any  principle,  can  be 
made  available  to  them  against  those  rights.  This  is  by  no  means  such  a  case 
as  Cordwell  it.  Mackrill,  2  Eden,  244,  cited  by  Judge  Redfdd,  in  his  opinion  as 
counsel  in  this  case,  though  we  assent  to  and  adopt  the  entire  doctrine  embodied 
in  the  language  of  the  Lord  Chancellor,  in  saying  that '  a  man  must  indeed  take 
notice  of  a  deed,  upon  which  an  equity  supported  by  precedents,  the  justice  of 
which  every  one  ae^knowledges,  arises ;  but  not  the  mere  construction  of  words 
which  are  uncertain  in  themselves,  and  the  meaning  of  which  often  depend* 
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I.  Tho  questions  involved  in  the  present  controversy  do  not 
arise  between  the  plaintiifs  (representing  tlie  interests  of  certain 
upon  their  loeation.'  We  also  accord  fully  with  what  was  said  bj-  the  Master  of 
the  KolU,  9  Vesej',  S83,  588,  Parker  v.  Brooke :  '  In  Cordwell  v.  Macltrill,  Lord 
Camden  doubted  whether  the  articles  should  he  reformed,  and  there  may  he 
such  a  douhtful  equity  that  the  purchaser  is  not  to  he  taken  to  know  what  the 
deci^on  will  be,  and  this  is  all  I^ord  Camden  means.    But  in  this  case  the  equity 

"  Nor  do  we  see  wherein  there  appears  to  have  been  any  negligence  in  the 
assertion  of  those  rights.  They  hare  on  all  occasions  been  insisted  on  whenever 
called  in  question.  They  have  always  been  regarded  and  recognized  by  the 
corporation,  and  were  recognized  and  regarded  by  all  parties  in  the  transactions 
of  making  the  second  and  third  mortgages.  This  suit  was  commenced  in  about 
one  year  after  the  first  instalment  of  the  $  25,000  of  the  principal  fell  due. 
Moreover  it  is  to  be  remarked  that  the  pleadings  present  no  such  ground  of  de- 
fence. The  defence  rests  on  the  alleged  incapacity  of  the  corporation  to  make 
or  become  bound  by  such  a  mortgage,  —  on  the  alleged  invalidity  of  the  instru- 
ment, on  the  subsequent  mortgages,  taken  in  good  faith,  and,  as  is  alleged,  with- 
out notice  of  the  prior  mortgage,  and  on  the  alleged  lack  of  title  of  the  corpo- 
ration to  portions  of  the  road. 

"  And  we  remark  further,  as  to  another  suggestion  of  defendant's  counsel,  that 
we  do  not  regard  the  orators  as  '  standing  upon  a  naked  equity  against  an  equal 
equity  and  legal  title  combined.'  On  the  cont  t  w  g  d  th  n  stand  n 
upon  a  prior  and  superior  equity,  against  a  subseq       t  d  pe  d        upon  a 

l^al  title  that  was  taken  charged  with  such  pn     a  d     p  x  tj 

"  Without  further  discussion  of  points,  or  c  mm     t     p  is       w        d 

suggestions  presented  in  the  argument,  sufBoient  hb  dtd      Ijtl 

views  and  opinions  of  the  court  upon  the  controil        p      t     n  th       a,        Tl 
ultimate  conclu^on  is,  that  the  orators  are  entitl   1  1     a   1  f  f       1 

and  unless  the  sum  found  to  be  duo  upon  the  b     d  d       d      th  t  \, 

to  them,  as  established  by  this  decision,  is  pEud  bj  th  t  ai  fi  I  bj  th  C  rt 
of  Chancery  for  redemption,  with  the  cost  of  this  suit,  that  thej  are  entitled  to 
hold  as  trustees,  upon  the  trusts  created  by  the  said  mortgage,  the  said  railroad, 
as  against  the  defendants  to  this  bill,  with  all  and  the  same  rights  thereto,  for 
the  purpose  of  using  and  maintaining  the  sanie  as  a  rEulroad,  that  the  corporation 
and  the  other  defendants  holding  under  the  corporation  would  have,  in  case  the 
mortgi^  to  the  orat^Drs  should  have  been  redeemed,  in  pursuance  of  the  decree 
herein  made,  and  unless  so  redeemed,  that  the  orators  are  entitled  to  be  put  in 
possession  of  the  said  road  by  proper  process  of  the  Court  of  Chancery,  in  exe- 
cution of  the  decree  in  that  court  for  such  foreclosure,  and  that  the  orators  re- 
cover their  costs  in  this  court,  and  may  have  execution  therefor. 

"The  decree  of  the  Chancellor  is  reversed,  and  the  case  remanded  to  the 
Court  of  Chancery,  to  ascertEun  in  a  proper  way  tho  sum  due  on  the  bonds  se- 
cured by  said  mortgage,  and  to  make  a  final  decree,  in  conformity  with  this 
de^aion." 
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creditors),  and  the  company  alone,  as  debtor.  If  that  were  the 
case,  merely  formal  defects  in  the  execution  of  the  instrument 
under  which  the  plaintiEFs  claim,  would  be  of  comparatively  little 
moment.  For  the  receipt  and  retaining  of  money  by  the  com- 
pany, of  which  there  is  no  question  in  the  present  case,  has  often 
been  held  to  be  a  confirmation  of  the  contract  under  wliich  it  liad 
been  originally  obtained.^  Yery  slight  circumstances  will  often 
be  seized  hold  of  by  courts,  as  evidence  of  the  confirmation  of  a 
contract  defectively  executed  by  the  parties,  where  no  interven- 
ing rights  have  accrued.  This  rule,  however,  will  not  apply 
where  the  contract  was  executed  under  a  defective  power,  or 
where  it  is,  in  the  case  of  a  corporation,  ultra  vires,  of  which  we 
shall  speak  more  in  detail  hereafter. 

11.  But  the  important  consideration  here  is,  tliat  the  contro- 
versy arises  between  different  classes  of  the  creditors  of  the  com- 
pany ;  and  there  is  no  principle  of  equity  jurisprudence  better 
settled  than  that  all  bond  fide  creditors,  or  purchasers,  stand 
upon  equal  equity .^  And  in  such  cases,  courts  of  equity  apply 
the  maxim,  that  equality  is  equity.*  But  the  plaintiffs,  to  main- 
tain their  bill,  must  show  a  prior  lien,  legally  created  upon  the 
property  of  the  company.  If  tliey  succeed  in  doing  this,  a  court 
of  equity  will  not  interpose  its  peculiar  powers  to  defeat  such 
legal  priority.  Neither  will  it  lend  such  aid,  to  enable  one  cred- 
itor to  gain  an  unequal  advantage  over  others,  but,  as  between 
creditors,  and  others  standing  in  equal  equity,  it  will  leave  them 
to  any  advantage  fairly  gained,  resulting  from  their  strictly  legal 
rights.^ 

III.  In  examining  the  plaintiffs'  case  in  this  light,  the  legal 
defects  in  the  instrument  under  which  they  claim  priority  are  so 
numerous,  and  so  marked,  that  it  seems  scarcely  necessary  to  go 
much  into  detail  in  regard  to  them. 

Tlie  contract  under  wliich  tlie  plaintiflTs  ask  to  appropriate  all 
the  available  means  of  the  company  to  the  exclusion  of  all  the 
otlier  creditors,  assumes  to  be  a  mortgage,  not  only  of  all  the 

•  Whitwell  V.  Warner,  20  Vt.  E.  425  ;  Despatch  Line  of  Packets  «.  Bellamy 
Manuf.  Co.,  12  N.  H.  a  23G  ;  Ottawa  Plank-Road  Co.  v.  Murraj-,  25  III.  R.  336 . 

'  1  Story,  Eq.  Jur.  §  64  c,  and  cases  cited. 

*  1  Story,  Eq.  Jur.  §  64_^  aad  cases  cited. 
'  1  Story,  Eq.  Jur.  g  64  c. 
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real  estate  and  fixtures  of  the  company,  but  also  of  all  tlie  cor- 
porate franchises,  even  the  very  existence  of  the  corporation 
itself.  This  contract  is  executed,  too,  by  a  corporation  whose 
charter,  in  terms,  (§  9,)  secures  such  franchises  to  the  company 
alone  ;  and  when  by  the  general  laws  of  the  state  no  power  to 
assign 'such  franchises  existed.  This  is  attempted  to  be  effected 
without  the  action  of  the  corporation  itself  even,  but  only  through 
the  agency  of  the  directors,  and  by  oral  proof  of  the  assent  of  the 
stockholders,  or  rather,  that  when  informed  of  the  fact  of  the  at- 
tempt to  execute  such  an  instrument,  they  were  silent.  Such 
an  attempt  is  expressly  declared  by  the  House  of  Lords  to  be  of 
no  validity,  if  done  without  the  authority  of  the  corporation.*  In 
this  case  the  contract  was  executed  bytbe  secretary  by  affixing 
the  common  seal  of  the  company,  which  was  in  his  custody,  and 
used  by  him  always  in  solemnizing  contracts,  but  in  this  case  it 
was  done  beyond  the  scope  of  his  authority. 

This  proceeding  seems  to  us  fatally  defective  in  many  indis- 
pensable particulars. 

1.  As  the  title  of  the  real  estate,  and  especially  of  the  corporate 
franchises,  resides  in  the  corporation  alone,  it  can  only  be  con- 
veyed by  the  act  of  that  person.  The  person  of  a  corporation  is 
the  artificial  being,  created  by  its  charter,  and  can  act  only  in 
conformity  with  its  charter  and  by-laws.^  Hence  it  was  decided 
in  this  state,  at  an  early  day,  after  repeated  arguments  and  great 
consideration,  that  the  deed  of  all  the  stockholders,  professing  to 
convey  the  real  estate  belonging  to  the  company  by  metes  and 
bounds,  did  not  convey  the  title  of  the  corporation.^  This  was 
upon  the  ground  tliat  the  title  resided  in  the  corporation,  and 
could  only  bo  transferred  by  the  action  of  the  corporation  in  the 
mode  pointed  out  in  the  charter  and  by-laws  of  the  company  in 
conformity  to  the  general  laws  of  the  state  ;  and  that  the  consent 
of  every  stockholder,  expressed  in  any  other  mode,  would  have 
no  effect  in  conveying  a  title  which  did  not  reside  in  them. 

2.  In  regard  to  the  franchises  of  the  corporation,  they  are  in 
tlieir  very  nature,  in  the  case  of  all  corporations,  strictly  personal 

»  The  Bank  of  Ireland  v.  Evans's  Charity,  5  Ilouse  Lds.  Cas.  S8D. 
'  Dartmouth  College  v.  Woodward,  1  Wheat.  518. 
'  Wheeloek*ii.  Moulton,  15  Vt.  R.  519. 
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and  inalienable.  And  in  regard  to  railways,  which  sustain  very 
important  public  functions  and  responsibilities,  these  franchises 
are  peculiarly  inalienable.  No  principle  of  the  law  of  corpora- 
tions is  more  clearly  established,  both  in  England  and  America, 
than  this.     The  cases  are  too  numerous  to  be  here  cited.^ 

3.  It  has  been  urged  in  this  case,  and  in  many  others,  where 
the  question  has  arisen,  that  this  is  a  question  between  the  cor- 
poration and  the  state.  But  that  is  by  no  means  true.  It  is  a 
question  in  regard  to  the  povjer  and  capacity  of  the  corporation. 
And  when  a  party  claims  priority  of  right,  through  the  act  of  the 
corporation,  it  is  incumbent  upon  Iiim  to  show  the  existence  of 
such  power  and  capacity  in  the  corporation  as  to  enal:)le  it  to  do 
that  act.  Any  party  interested  in  the  act  may  ta'ke  advantage  of 
any  defect  in  the  power  of  tlie  corporation  to  do  such  act.  This  is 
Ihe  case  in  regard  to  all  attempted  acts  and  contracts  of  corpo- 
rations, beyond  tlieir  powers,  or  ultra  vires,  as  it  has  been  called ; 
and  no  question  has  ever  been  made  in  the  decided  cases ;  but 
such  acts  were  void,  as  to  aU  parties  interested.  So  far  indeed 
has  this  been  carried,  that  in  a  late  decision  of  the  court  of  C. 
B.io  it  was  held,  that  a  bill  of  exchange,  drawn  on  behalf  of  a 
joint-stock  company,  which  was  ultra  vires,  must  be  held  void, 
even  in  the  hands  of  a  bond  fide  holder. 

4.  And  such  act  of  the  corporation,  done  while  there  exists  no 
statute  authorizing  it,  and  consequently  no  power  to  do  the  act, 
being  ultra  vires,  is  so  absolutely  void,  that  it  is  incapable  of 
confirmation  by  any  acquiescence  of  the  corporation,  or  in  any 
mode,  except  by  some  act  of  the  legislature  recognizing  the  void 
act  as  valid,  or  expressly  confirming  it  with  the  consent  of  the 
company  conveying.  The  passage  of  a  general  law,  after  the 
date  of  tlie  void  instrument,  autliorizing  corporations  generally 
to  mortgage  their  property  and  franchises,  will  have  no  such  ef- 
fect upon  past  transactions,  since  all  legislative  acts  will  be 
regarded  as  prospective,  unless  made  retrospective,  in  express 
terms.  And  a  contract  made  while  tlie  corporation  had  no  power 
to  do  the  act,  will  remain  wholly  unaffected  by  sucli  subsequent 
•  Supra,  §  235,  pi.  12,  and  cases  cited.  See  also  Hall  v.  The  Trustees  of  Sul- 
livan Kailw.,  note  supra,  §  235 ;  Coe  «.  Co.  P.  &  Ind.  Eailroad,  10  Ohio  St.  372. 
The  authorities  are  all  in  one  direction  upon  this  point. 
"  Balfour  V.  Ernest,  5  Jur.  H.  S.  439. 
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statute.  To  come  under  the  protection  of  the  statute  their  acts 
must  be  bond  fide  done  under  it,  and  not  by  construction  merely. 
This  is  the  yiew  adopted  in  all  the  cases  where  this  question  has 
arisen,  and  they  are  very  numerous. 

IV.  It  must  be  borne  in  mind  always,  in  considering  a  ques- 
tion of  this  kind,  arising  between  creditors,  that  they  are  only 
affected  by  the  registry  of  a  prior  mortgage,  or  actualknowledge 
of  a  valid  conveyance,  and  consequently  cannot  be  affected  by 
any  act,  whether  of  the  corporation  or  the  legislature,  unless  it 
appear  upon  tlie  registry,  ajid  only  from  the  time  when  it  so 
appears.  Consequently,  having  noticed  a  deed  executed,  which 
the  corporation  had  no  power  to  execute,  they  would  not  be 
bound  to  inquire  whether  the  corporation  subsequently  acquired 
such  power,  and  certainly  they  would  not  be  bound  to  infer  that 
such  power  was  acquired,  by  any  subsequent  statute,  never  cal- 
culated or  intended  to  give  any  such  power. 

1.  And  if  it  could  be  maintained,  upon  the  proof  of  an  entry 
in  the  books  of  the  company  merely,  to  that  effect,  that  the  bonds 
issued  under  this  first  mortgage  were  delivered  after  tlie  statute 
giving  railways  the  power  to  execute  mortgages  came  in  force 
(which  is  no  proof  ever,  and  especially  here,  where  tlie  circum- 
stances aiford  the  most  convincing  evidence  of  collusion  on  the 
part  of  the  officers  of  the  company,  in  regard  to  the  validity  of  this 
very  instrument)  ;  if,  upon  such  mere  entry  in  the  books  of  the 
company,  and  no  proof,  it  could  be  assumed  by  the  court,  which 
we  know  very  well  never  will  be,  that  these  bonds  were  really  de- 
livered after  the  statute  came  in  force,  it  would  make  no  differ- 
ence as  to  these  defendants,  who  stand,  and  have  a  right  to 
stand,  upon  the  mortgage,  and  as  it  appears  upon  tlie  registry  ; 
and  are  in  no  sense  expected  to  look  beyond  that  in  any  case. 
Any  the  slightest  departure  from  this  salutary  and  inflexible 
rule  would  throw  all  the  land-titles  in  the  country  into  the  most 
inextricable  confusion,  and  would  be  vastly  worse  than  a  repeal 
of  the  entire  registry  system,  since  it  would  render  it  a  blind 
and  a  delusion,  rather  than  a  reliable  guide,  as  it  should  be,  and 
was  intended  to  he,  and  must  be  made  by  the  courts,  unless 
they  are  willing,  out  of  the  perversion  of  good  statutes,  through 
false  constructions,  to  heap  curses  and  confusion  upon  the  heads 
of  the  people. 
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2.   And  the  samo  rule  applies  if  the  registered  instrument  is, 

ill  any  other  statute  requirement,  defective.  It  is  then  not  en- 
titled to  registry,  any  more  than  a  note  of  hand,  or  any  other 
contract.  And  its  being  placed  there  is  of  no  force  or  validity, 
and  is  therefore  not  constructive  notice  to  subsequent  purchasers 
or  encumbrancers.  They  are  not  in  law  presumed  to  have  seen 
this  false  registry ;  they  are  not  bound  to  look  for  it,  or  to  take 
notice  of  it,  even  when  shown  to  them,  wliieh  is  not  here  pre- 
tended. These  principles  are  fully  recognized  in  this  state." 
And  the  principle  is  of  universal  application,  and  has  been  often 
since  recognized.^^  As  to  the  right  of  creditors  to  disregard  a 
contract,  void  on  its  face,  for  defect  of  power  to  execute  it,  see 
Grosvenor  v.  Allen,!^  where  this  doctrine  is  fully  maintained. 

V.  But  the  instrument  under  which  tho  plaintiffs  attempt  to 
maintain  such  exclusive  claim  to  priority  over  the  other  credit- 
ors, is  not  only  executed  without  any  power  whatever  in  the 
corporation  to  do  such  act,  but  it  fails,  in  numerous  essential 
particulars,  to  meet  the  requirements  of  the  law,  in  giving  ex- 
pression to  snch  powers,  as  tlie  corporation  did  possess  over  a 
portion  of  the  subject-matter,  such  as  their  roadway  and  its 
superstructure.  We  say  nothing  here  of  the  fact  that  most 
of  this  was  merely  in  the  future,  and  not  the  present  property  of 
the  corporation.  But  assuming  that  they  might  mortgage  it, 
which  is  going  a  great  way,  since  they  confessedly  could  Jiot  sell 
it,  having  acquired  no  title,  except  for  use,  the  instrument  under 
which  tlie  plaintiff  claims  wholly  fails  to  meet  the  requirements 
of  the  law,  as  a  mortgage  of  the  real  estate  of  the  company. 

1.  It  is  not  in  the  name  of  the  company,  and  therefore  is  not 
their  deed,  which  is  absolutely  indispensable  in  order  to  convey 
their  title."     This  is  held,  in  Isham  v.  Bennington  Iron  Co., 

"  Isham  II.  Bennington  Iron  Co ,  19  Vt.  R.  230, 

"  Pope  IT.  Henrj ,  24  Vt  E,  56u 

"  10  Paige,  74 ,  Walworth,  Chancellor,  p.  77. 

'*  This  point  is  expressly  decided  in  the  following  cases;  Wilkes  v.  Back,  2 
East  142 ;  Appleton  v.  Brinks,  5  East,  148 ;  McDaniels  v.  Flower  Brook  Manuf. 
Co.,  22  Vt.  R.  274;  Hakh  v.  Barr,  1  Hammond  (Ohio),  390,  where  it  is  said 
of  a  deed,  naming  the  president  and  directors  of  a  corporation  as  grantors,  and 
signed  "  Oliver  M.  Spencer,  president "  of  the  company  named  ;  "  The  persoa 
who  executed  it  had  no  interest  in  the  subject  conveyed."  "  It  is  therefore  no 
conveyance." 
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supra,  to  be  indispensable,  except  under  the  express  provision  of 
tbe  statute  of  1815,  allowing  tbe  deed  to  be  in  the  name  Of  tlie 
president,  by  the  deed  reciting  the  vote  of  the  corporation.  But 
that  is  altered  by  the  revision,  as  was  lield  in  McDaniel  v.  Elower 
Brook  Manuf.  Co.,  supra.  And  under  the  existing  statute,  as 
was  there  expressly  held,  the  deed  must  be  executed  in  the  name 
of  the  corporation,  in  the  words  of  the  statute,  "  by  an  agent 
appointed  by  vote  for  that  purpose." 

2.  But  this  deed  is  not  only  not  in  the  name  of  the  corpora- 
tion, but  it  was  not  executed  by  the  autkoritp  of  the  corporation, 
but  only  in  pursuance  of  the  vote  of  the  directors.  It  has  been 
repeatedly  decided  that  the  directors  of  a  corporation  liave  no 
such  power.  They  are  only  the  general  business  agents  of  the 
company.  They  have  consequently  only  authority  to  transact 
those  functions  of  the  company  which  come  under  the  general 
denomination  of  business.  And  tbe  provision  of  the  charter  of 
this  company,  defining  the  board  of  directors  and  their  powers, 
that  it  shall  consist  of  five  persons,  and  shall  be  competent  to 
transact  all  the  business  of  the  company,  docs  not  go  beyond  the 
ordinary  powers  of  directors.  Ail  the  business  of  a  company 
does  not  imply  anything  but  ordinary  business;  what  is  called 
the  proper  business  of  such  company,  that  is,  in  the  case  of  a 
railway,  the  construction  and  operation  of  their  road.  The 
general  agent  of  a  copartnership  has  authority  to  transact  all 
their  business,  but  he  could  not  convey  their  real  estate,  or  ex- 
ecute a  general  assignment  of  their  property  for  the  benefit  of 
creditors.  The  same  is  true  of  the  general  agent  of  a  natural 
person. 

8.  It  would  be  contrary  to  all  the  received  rules  for  the  con- 
struction of  statutes  to  give  such  an  incidental  expression  in  a 
private  charter  the  force  of  repealing  the  general  statute  of  the 
state  in  regard  to  so  important  a  matter  as  the  conveyance  of 
real  estate  by  such  corporations.  And  especially  would  this  be 
contrary  to  all  established  rules  for  the  construction  of  statutes, 
since  it  is  transferring  a  provision  from  one  subject-matter,  viz. 
the  board  of  directors  and  the  general  business  of  tlie  company, 
to  the  conveyance  of  real  estate,  which  is  not  named,  and  could 
not,  by  any  reasonable  intendment,  have  been  in  the  mind  of  the 
legislature.    The  assignment  of  all  tfje  francliises  and  all  the 
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property  of  a  corporation  would  be  to  annihilate  and  not  to 
"  tranaart  their  business," 

4.  But  it  has  been  repeatedly  decided,  that  the  directors  of 
joint-stock  corporations,  and  particularly  railways,  have  no  such 
powers  as  are  here  claimed.  They  have  no  power,  without  a 
TOte  of  the  stockholders,  to  apply  to  the  legislature  for  an  en- 
largement of  the  corporate  power.^^  And  even  where  the  directs 
ors  of  a  company  had  power  to  lease  the  works  of  the  company, 
it  was  held  that  they  could  not  in  the  lease  give  an  option  to 
the  lessee  to  purchase  or  not  the  entire  works  of  the  company, 
at  a  price  fixed,  at  any  time  within  twenty  years  ;  and  even  that 
a  confirmation  by  a  meeting  of  the  shareholders  could  not  ef- 
fectually sanction  the  contract,  but  that  the  absolute  consent  of 
every  member  of  the  company  was  indispensable  to  give  it  validi- 
ty, even  as  against  the  company."  In  regard  to  the  ratification 
by  the  subsequent  meeting  of  the  shareholders,  iu  the  case  last 
referred  to,  the  Vice-Chan  cell  or  said ;  "  I  think  that  the  meeting 
could  not  confer'upon  the  managing  body  authorities  beyond 
those  which  were  conferred  by  the  deed  [or  charter  of  the  com- 
pany.] "  "  But  in  my  opinion  the  persons  present,  although  they 
might  bind  themselves,  could  not,  even  if  they  constituted  a  ma- 
jority of  the  company,  bind  the  minority ;  nor  could  they  bind  ab- 
sent parties  to  the  disposal  of  the  real  property  of  this  company  in 
a  way  not  contemplated  by  the  deed  of  settlement."  This  goes 
upon  the  ground  that  the  consent  of  the  majority  will  not  enable 
a  corporation  to  do  an  act  not  within  their  corporate  powers,  or 
to  do  one  within  such  powSrs  in  a  different  mode  from  that 
pointed  out  iu  their  charter.  They  can  only  act  in  conformity 
to  the  charter.  And  the  consent  of  the  majority,  or  even  of  all 
the  shareholders,  will  not  enable  them  to  act  otherwise  than  ac- 
cording to  the  provisions  of  their  charter.  Lord  St.  Leonards 
said ;  "  "  If  directors  "  [of  a  corporation}  "  do  act  iu  violation 
of  their  deed  or  charter  in  a  matter  in  which  they  have  no  au- 
thority ....  the  thing  is  not  within  their  power,  it  is  ultra  vires, 
and  those  acts  are  altogether  null  and  void."    We  could  not  have 

,    '^  Marlborougli  Manuf.  Co.  u.  Smith,  2  Conn.  H.  579. 
"  Clay  V.  Rufford,  5  De  Gex  &  Smale,  768 ;  s.  c.  19  Eng.  L.  St  Eq.  350. 
"  Bapgate  v.  Shortridgc,  5  House  of  I.«rds,  Cas.  318. 
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a  better  or  a  fuller  authority  upon  this  point :  Since  an  act  "  al- 
together null  and  void  "  can  never  be  affirmed.  It  must,  in  the 
nature  of  things,  require  what  is  cquivaleut  to  some  new  action 
of  the  corporation,  the  same  as  if  nothing  had  ever  been  done. 
A  void  act  is  the  same  as  no  act.  There  is  therefore  nothing  to 
be  confirmed.  It  is  different  where  the  act  is  merely  voidable 
or  defectively  executed. 

VI.  This  attempt  to  convey  the  real  estate  of  the  corporation  by 
the  vote  of  the  directors  merely,  is  in  direct  violation  of  the  express 
requirements  of  the  general  statutes  of  the  state  then  in  force. 

1.  It  was  decided  in  Isham  v.  Bennington  Iron  Co.,  swpra, 
that  all  such  provisions  in  the  general  statutes,  in  regard  to  the 
conveyance  of  real  estate,  were  exclusive;  that  the  expression 
"  may  convey,"  as  applied  to  corporations,  means  "  shall  con- 
vey," whenever  they  have  occasion  to  do  so,  in  the  mode  pre- 
scribed. Thus  making  the  provision  peremptory,  as  to  the  mode 
of  conveyance,  and  discretionary  only  as  to  the  occasion.  The 
terms  of  the  statute  arc:  "Any  public  or  private  corporation, 
authorized  to  hold  real  estate,  may  convey  the  same  by  an  agent 
appointed  by  vote  for  that  purpose." 

2.  The  argument  that  this  statute  does  not  require  the  vote  of 
the  corporation,  but  tliat  the  vote  of  the  directors  will  be  suffi- 
cient, is  certainly  at  variance  with  the  natural  and  obvious  mean- 
ing of  the  language,  and  is  such  a  departure  from  the  express 
words  of  the  former  act,  that,  if  there  had  been  any  purpose  of 
changing  the  law,  in  so  important  a  particular  as  giving  direc- 
tors authority  to  convey  the  real  e^ato  of  corporations,  it  would 
have  been  fully  expressed,  and  not  left  to  any  doubtful  construc- 
tion. Tliis  view  of  the  import  of  tlie  revision  of  the  statutes  is 
in  accordance  with  the  uniform  course  of  decision  in  this  court, 
holding  that  no  alteration  of  the  old  law  was  intended  unless  it 
was  clearly  expressed.  And  this  very  statute,  upon  this  very 
point,  was  before  the  court  in  McDaniels  v.  Flower  Brook  Manuf. 
Co.,  supra,  where  it  is  said  :  "  And  while  these  private  corpora- 
tions are  required  to  keep  records  of  their  proceedings,  and  are 
only  to  convey  lands  by  the  vote  of  the  corporation,  through  an 
agent  appointed  for  tliat  purpose,  a  deed  executed  in  the  maimer 
this  was,  without  reciting  the  vote  of  the  corporation,  will  suffi- 
ciently indicate  wliere  the  power  is  to  be  found."    The  court  here, 
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ill  one  short  sentence  of  comment  upon  this  very  statute,  twice 
use  the  terms,  "  vote  of  the  corporation,"  as  tlie  indispensable 
power  to  convey  the  title  of  real  estate  of  the  company  under  the 
statute.  "We  could  not  desire  any  more  satisfactory  evidence  of 
the  proper  construction  of  this  statute.  And  it  has  seemed  to 
us  that  nothuig  short  of  the  exigencies  of  a  particular  case  could 
ever  have  suggested  any  other  construction.  We  certainly  could 
not  entertain  any  doubt  of  this  construction  being  always  main- 
tained by  the  court. 

VII.  The  addition  to  the  name  of  Merritt  Clark,  "  as  I  am 
the  president  of  said  company,"  in  the  body  of  the  instrument, 
and  in  the  acknowledgment  also,  with  the  addition  "  and  the 
free  act  and  deed  of  the  company,"  has  no  tendency  to  show  an 
execution  bi/  the  company,  or  in  the  name  of  the  company.  It 
has  been  decided,  innumerable  times,  that  such  a  mode  of  execu- 
tion would  not  bind  the  company,  even  where  the  agent  bad  the 
power  to  do  so.'^  This  is  the  universally  admitted  rule,  as  to 
all  sealed  instruments  executed  under  a  power.^^  The  latter 
case  is  precisely  in  point,  as  the  present  instrument  is  executed 
as  agent,  but  in  his  own  name,  by  the  agent,  which  renders  it 
the  deed  of  the  agent  and  not  of  the  principal.  The  two  last 
cases  are  precisely  in  point  to  show  that  the  instrument  under 
which  the  plaintiffs  claim  is  the  deed  of  Merritt  Clark  in  his  pri- 
vate capacity,  and  not  as  president  of  the  Eutland  and  Washing- 
ton Railway.  It  is  in  vain  then  to  argue  that  it  can,  by  any 
possibility,  convey  the  title  of  the  company,  if  this  were  its  only 
defect.  And  most  of  the  cases  referred  to  in  Roberts  v.  Button, 
supra,  are  equally  in  point  to  the  same  effect.  In  fact,  tliere  has 
never  been  any  question  among  lawyers  in  regard  to  this  point 
since  the  resolutions  in  Combos's  case.^ 

VIII.  The  argument  that  tliis  instrument  becomes  the  deed 
of  the  corporation,  by  the  force  of  the  corporate  seal  attached, 
was  expressly  negatived  in  the  case  of  Isham  v.  Bennington  Iron 
Co.,  supra,  even  where  the  corporate  seal  was  shown  to  have  been 
attached  at  the  time  of  the  execution.     But  in  the  present  case 

'8  Taft  V.  Brewster,  9  Johns.  384;  cases  cited  in  Kobertg  v.  Butloa,  U  Vt. 
K.  195. 

"  Spencer  u.  Field,  10  Wendell,  87 ;  Steed  v.  Wood,  7  Cow.  453. 
»  9  Co.  Rep.  75. 
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it  is  impossible  to  say  this,  both  on  account  of  the  unusual  posi- 
tion of  the  seal,  and  the  fact  that  this  seal  was  not  adopted  by 
the  corporatioa  until  subsequent  to  the  date  of  this  instrument. 
It  would  be  wonderful  that  under  such  circumstances  any  one 
should  ever  claim  that  this  impression  of  the  corporate  seal  ren- 
dered the  instrument  the  deed  of  the  company,  and  was  equiva- 
lent to  signing.  It  would  be  far  more  plausible  to  claim,  that 
the  fact  of  the  seal  being  attached  to  the  paper,  after  its  execu- 
tion, amounted  to  such  a  material  alteration  as  to  avoid  the  in- 
strument. We  might  adopt  this  view  if  it  were  not  that  this 
impression  of  the  corporate  seal  was  in  such  a  position,  being  at 
the  very  top  of  the  paper,  that  it  could  not  be  regarded  as  form- 
ing or  intended  to  form  any  portion  of  the  instrument.  If  it 
were  not  for  tliis  it  certainly  must  have  that  effect,  since  it  is 
certain,  from  the  proof,  that  the  impression  must  have  been 
made  after  the  date  of  the  instrument,  and  there  is  no  doubt  the 
instrument  was  executed  on  the  day  it  bears  date.  And  even 
were  the  sea!  affixed,  as  an  act  of  execution,  and  we  wore  to  dis- 
regard the  decisions  of  our  own  court,  it  will  be  found  that  the 
English  courts  now  hold  that  sealing  is  not,  equivalent  to  sign- 
ing.^' It  has  sometimes  been  held  that  in  the  case  of  corpora- 
tions sealing  was  equivalent  to  signing.  But  that  is  denied  in 
Isham  V.  Bennington  Iron  Co.,  supra,  and  in  many  other  cases. 
Part  II.  Having  found  in  the  instrument  under  which  the 
plaintiffs  claim,  both  an  entire  defect  of  power  in  the  company 
to  execute  the  deed,  and  a  total  want  of  any  proper  action  on 
the  part  of  the  company,  as  well  as  an  utter  want  of  the  proper 
form  and  mode  of  execution,  it  would  seem  idle  to  pursue  the 
subject  further.  But  as  we  have  thus  far  spoken  cMcSy  of  the 
effect  of  the  registry  of  a  defective  deed,  and  shown  that  it  has 
no  operation  upon  subsequent  encumbrancers,  it  may  he  inquired 
by  some,  whether  there  may  not  exist  such  notice  in  fact  in  the 
case  as  to  affect  the  interest  of  subsequent  encumbrancers. 

Div.  IX.  There  is  no  satisfactory  evidence  of  any  such  notice, 
except  what  results  from  the  fact  of  Miller  being  one  of  the  trus- 
"  The  early  cases  of  LemMne  v.  Stanley,  3  Lev.  1,  and  Waroeford  a.  Warne- 
ford,  2  Strange,  7G4,  are  rejected  as  unsound.  See  Wright  b.  Wakeford,  17 
Vesey,  468 ;  Lord  Hardwicke  in  Gryle  o.  Gryle,  2  Atk.  76 ;  Parker,  Ch.  B.,  m 
EHis  IT,  Smith,  1  Vesey,  Jr.,  12. 
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tees  ill  both  mortgages,  and  Baldwin  the  treasurer  of  the  com- 
pany, (and  through  whom  the  present  holders  of  the  several 
mortgage  bonds  derive  their  title,)  having  had  knowledge  of  the 
attempt  to  execute  a  former  mortgage.  But  there  are  at  least 
two  unanswerable  reasons  why  these  facts  cannot  affect  tlie  in- 
terest of  the  holders  of  the  second  mortgage  bonds. 

1.  These  mortgage  bonds,  by  the  uniform  current  of  the  Amer- 
ican decisions,^  are  regarded  as  strictly  negotiable  paper .^  Of 
course  notice  to  the  payee  or  trustee,  or  to  any  former  holder  of 
such  paper,  cannot  affect  the  interest  of  the  present  holders. 
Any  notice  of  a  defect  in  negotiable  paper  will  be  of  no  avail  be- 
yond those  to  whom  it  is  communicated,  unless  it  is  attached  to 
the  paper  itself.  All  tlie  holders  of  these  bonds  testify  distinctly 
that  they  have  no  knowledge  of  any  former  mortgage. 

2.  The  notice  to  all  the  parties  was  of  such  a  character  as  not 
to  affect  them  with  any  fradulcnt  purpose  in  regard  to  the  first 
mortgage  bondholders ;  and  that  is  indispensable  hi  order  to 
postpone  the  second  bonds  to  the  first,  even  in  his  hands.  The 
notice  of  the  existence  of  the  instrument  under  which  the  plain- 
tiffs claim,  was  connected  with  the  fact  that  the  instrument  was 
informal  and  wholly  invalid  and  void.  Such  notice  was  then,  to 
all  intents  as  to  every  one,  wholly  void  and  of  no  effect.  No 
party  had  any  occasion  to  inquire  into  a  title,  when  he  was  told, 
in  the  very  breath  communicating  the  fact  of  its  existence,  that 
it  had  never  been  legally  executed  by  the  corporation,^  It  was 
more  calculated  to  put  him  off  inquiry  than  no  notice  at  all. 

3.  And  it  is  very  questionable  whether  the  fact  that  Miller 
was  trustee  in  the  former  attempt  to  execute  a  mortgage  could 
be  of  any  force  as  to  the  subsequent  mortgage,  even  if  the  secu- 
rities had  not  been  strictly  negotiable.  1.  He  was,  even  as  to 
an  instrument  not  negotiable,  strictly  an  agent,  2.  The  no- 
tice of  the  former  attempt  to  execute  a  mortgage  being  ac- 
quired in  another  transaction,  would  be  no  notice  to  affect 
those  interested  in  a  different  and  distinct  transaction.     3.  By 

"  With  the  exception  of  Penn.  Diamon  it.  Lawrence  Co.,  37  Penn,  St,  353, 
nhich  rests  upon  peculiar  grounds. 

^  Cases  cited  supra,  239;  White  v.  Vt.  &  Mass.  E.  K.,  21  How,  (U.  S.)  575  ; 
Chapin  v.  Same,  8  Gray,  575. 

"  1  Story,  Eq.  Jur.  g  400  6,  and  cases  cited. 
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lodging  in  his  hands  the  $250,000  bonds  for  the  benefit  of 
the  former  bondholders,  it  showed  that,  instead  of  attempting 
to  gain  an  advantage  over  them  by  the  execution  of  the  sec- 
ond mortgage,  he  was  really  doing  them  a  service  by  procur- 
ing them  bonds  secured  by  a  first  mortgage  on  the  road,  in  ex- 
change for  their  bonds  which  were  not  secured  at  all.  But  these 
questions  are  not  important  to  the  interests  of  the  present  bond 
fide  holders  of  the  bonds,  and  need  not  be  here  discussed  or  set- 
tled. If  it  were  conceded  that  Baldwin  and  Miller  both  acted 
fradnlently  as  to  the  inchoate  rights  under  the  first  mortgage, 
which  is  very  questionable,  it  will  not  affect  the  bondliolders 
under  the  second  mortgage. 

4.  It  is  claimed  that  the  other  trustees  had  notice  in  fact  of 
the  first  mortgage.  But  this  is  denied  by  them  both,  and  cannot 
be  regarded  as  sufficiently  established.  And  if  it  were  proved 
it  does  not  essentially  vary  the  plaintiffs'  case.  That  will  not 
affect  tlie  equity  of  the  bondholders  any  more  than  notice  to  the 
payee,  or  any  former  holder  of  any  other  negotiable  security. 

Tliese  trustees  sustain  no  relation  of  agency  by  which  tlicy  can 
be  regarded  as  representing  the  future  bond  fide  holders  of  the 
securities  under  the  mortgage.  They  are  merely  nominal  par- 
ties.    This  is  so  declared  in  Sturges  v.  Enapp.^ 

This  point  is  settled  in  Curtis  v.  Leavitt,^^  and  in  numerous 
other  decisions  in  the  American  courts,  where  it  lias  been  held 
that  the  fact  that  tlie  trustee,  named  in  railway  bonds  and  ia 
government  securities,  or  those  who  disposed  of  them  in  the  first 
instance,  or  any  subsequent  holder,  having  acted  fraudulently 
or  even  feloniously,  will  not  aifect  the  title  of  a  bom  fide 
holder. 

The  great  difficulty  with  the  plaintiffs'  case  is,  that  they  have 
acquired  no  equitable  rights  through  any  agency  of  fhe  corpo- 
ration ;  and  the  equity  of  the  defendants  is  most  unquestionable, 
and  they,  having  both  the  equity  and  the  legal  priority,  cannot 
be  postponed  to  an  inferior  equity. 

X.  The  claim  in  argument  that  the  court,  failing  to  maintain 
the  first  contract  in  its  present  form,  shall  treat  it  as  an  agree- 
ment to  execute  a  mortgage,  and  decree  specific  performance, 

.    "  31  Vt.  R.  5i.  "  IS  N.  Y.  Rep.  174,  258. 
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and  also  a  foreclosure  at  the  same  time,  we  suppose,  is  one  which 
it  will  be  impossihle  to  maintain  upon  any  powers  hitherto  exer- 
cised by  courts  of  equity. 

1.  Because  the  instrument  is  not,  and  never  was  intended  to 
be,  a  contract  to  execute  a  mortgage.  Such  a  course  would 
therefore  be  to  make  a  contract  for  the  parties." 

2.  But  if  it  were  so  in  terms  it  could  not  be  legally  registered, 
and  therefore  the  registry  would  not  be  constructive  notice  to 
the  subsequent  encumbrancers,  and  there  is  no  pretence  of  no- 
tice in  fact. 

3.  A  decree  for  specific  performance  would  therefore  be  im- 
possible, even  if  the  contract  to  execute  a  mortgage  were  con- 
ceded. 1,  Because  of  the  occurring  of  the  intervening  rights  of 
subsequent  bond  fide  encumbrancers.  There  must  be  notice  of 
the  prior  equity  to  entitle  the  party  to  a  decree.^  2,  Because 
such  a  decree  would  be  to  aid  a  defective  power,  and  not  merely 
the  defective  execution  of  a  power,  which  courts  of  equity  will 
never  do.^^  3,  The  lapse  of  time  is  an  invincible  obstacle  to  a 
decree  for  specific  performance.^"  If  the  party  have  long  acqui- 
esced in  a  contract,  it  is  not  allowable  for  him  to  demand  of  a 
court  of  equity  that  it  bo  reformed,  or  set  aside,  unless  he  can 
show  some  special  excuse  for  the  delay,  as  that  the  party  was 
kept  in  ignorance  of  his  right  through  the  fraud  of  the  other 
party.^ 

The  whole  history  of  equity  jurisprudence  will  not  furnish  a 
single  well-con  si dcrcd  case,  where  the  courts  have  set  up  an 
agreement  to  execute  a  mortgage,  or  the  defective  execution  of 
a  mortgage,  as  a  valid  mortgage,  against  subsequent  encum- 
brancers, unless  the  holders  of  the  securities  under  the  junior 
mortgage  took  them  subject  to  the  prior  encumbrance  in  terms, 
or  else  with  full  knowledge  of  its  existence,  either  constructively 
or  in  fact.*^  In  this  last  case  the  second  mortgage  was  defective, 
but  it  was  expressly  recited  as  a  prior  encumbrance,  and  the 

"  1  Story,  Eq.  Jur.  §  161,  and  cases  cited. 

"  1  Story,  Eq.  Jur.  §  784,  and  cases  cit«d. 

"  1  Story,  Er[.  Jur.  §§  169,  174. 

»  White  V.  Yaw,  7  Vt  R.  357. 

"  Savery  u.  King,  5  House  of  Lds.  Cas.  627. 

»  Coe  V.  C.  P.  &  Ind.  Kailw.,  10  Ohio  St.  372. 
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third  mortgage  made  subject  to  it.  Upon  this  ground  the  court 
held  it  binding  upon  those  interested  under  the  third  mortgage. 
And  in  some  cases  full  notice  to  the  subsequent  encumbrancers  of 
an  out-standing  contract  for  a  mortgage,  or  a  defectively  exe- 
cuted one,  may  postpone  their  claim,  where  it  %as  talten  with 
full  knowledge  that  tlie  contract  or  defective  mortgage  was  the 
consideration  for  advances  made,  and  was  still  relied  upon  by 
those  making  the  advances  as  a  valid  security.  Such  facts  ren- 
der tlie  conduct  of  the  junior  encumbrancer  fraudulent. 

4.  But  there  is  no  satisfactory  proof  of  any  fraudulent  pur- 
pose, even  in  Miller  and  Baldwin.  Tliey  no  doubt  regarded  the 
contract  under  which  the  plaintiffs  claim  as  wholly  inoperative 
and  of  no  benefit  to  the  bondholders  under  it.  And  the  testi- 
mony certainly  does  not  convince  me  that  Miller  and  Baldwin, 
at  the  time  the  second  mortgage  was  executed,  or  when  Baldwin 
accepted  tlie  $300,000  bonds,  had  any  belief  tliat  even  tlie  first 
bondholders  relied  upon  it.  Baldwin  was  not  conversant  witli 
the  mode  of  negotiating  these  bonds.  He  came  into  tiie  com- 
pany after  all  tliat  had  transpired.  And  Miller  was  not  familiar 
with  the  negotiation  of  the  bonds.  Every  one  connected  with 
that  transaction,  who  did  communicate  with  Miller,  spoke  of  them 
as  of  no  validity,  even  Judge  Smalley,  the  counsel  of  the  com- 
pany at  the  latter  period.  It  was  the  most  natural  conclusion 
then  for  him  to  adopt  tliat  view,  as  he  unquestionably  did,  and 
acted  upon -it  in  good  faith,  supposing  it  was  the  view  of  the 
bondholders  themselves,  under  the  first  contract.  And  it  is  not 
improbable  tliis  might  have  been  tlie  view  of  the  bondholders 
even,  and  that  they  would  have  accepted  the  provision  made  for 
them  in  the  utmost  good  faith,  under  the  second  mortgage,  but 
for  the  unexpected  failure  of  the  company. 

After  this  they  very  naturally  fell  back  upon  the  first  imper- 
fect attempt  to  execute  a  mortgage,  as  the  only  hopeful  reliance, 
—  tabula  in  nanfragio,  —  literally  a  plank  in  a  shipwreck.  But, 
at  aU  events,  there  is  no  ground  of  claim  tliat  there  is  any  notice 
which  can  by  any  fair  construction  aflect  the  interest  of  tlie 
present  bondliolders  under  the  second  mortgage.  We  are  not, 
therefore,  called  upon  to  determine  absolutely  how  far  tlie  cir- 
cumstances might  affect  Miller  or  Baldwin. 

XI.   There  seems  to  have  been  some  reliance  in  the  argument 
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for  the  plaintiffs  before  the  Chancellor,  upon  the  fact  that  the 
bondholders  under  the  first  contract  obtained  the  indorsement  of 
very  reliable  counsel  in  favor  of  the  capacity  of  the  company  to 
execute  the  mortgage  in  question. 

1.  I  am  not  aware  that  any  such  argument  will  avail  the 
plaintiffs  if  the  contract  under  which  they  claim  shall  finally 
prove  defective  and  insuificient  in  law  to  maintain  that  priority 
of  right  upon  which  alone  the  plaintiffs  will  be  able  to  maintain 
their  bill. 

2.  But,  unquestionably,  the  omission  to  make  proper  inquiry 
or  to  take  advice  of  counsel  upon  contracts  of  great  consequence 
and  difficulty,  and  especially  of  novel  and  unusual  character, 
might  bo  regarded  as  a  very  significant  circumstance,  tending  to 
show  that  the  party  did  not  act  in  good  faith ;  but  tliat  they 
might  rather  have  obtained  the  best  security  they  could ;  trust- 
ing to  the  uncerlainlies  of  the  law  rather  than  its  certainties.  In 
this  view  of  the  case  it  has  seemed  rather  wonderful  to  me,  that 
after  those  to  whom  these  first  mortgage  bonds  were  offered  in 
exchange  for  iron  had  proposed  to  act  upon  the  opinion  of  able 
counsel  in  Vermont,  indorsing  the  validity  of  the  mortgage,  that 
opinion  should  only  have  extended  to  the  power  of  the  corpora- 
tion to  execute  such  a  mortgage  and  the  effect  of  using  the  com- 
mon seal ;  and  never  have  been  asked,  either  as  to  the  mode  of 
conferring  such  power  or  the  mode  of  its  execution,  which  seem 
quite  as  important  considerations  affecting  the  validity  of  the 
security  as  any  other.  But  the  point  is  not  very  important,  and 
there  may  be  some  further  opinion  indorsing  the  validity  of  the 
mortgage  in  its  present  form.  If  so,  the  wonder  will  be  how  any 
one  could  give  such  advice. 

3.  If  such  counsel  was  given  it  would  seem  to  me  the  more 
wonderful,  when  it  is  considered,  that  the  course  piirsued  in 
executing  the  mortgage  was  in  violation  of  all  established  prac- 
tice, as  well  as  legal  precedent,  and  especially  in  contravention 
of  the  general  statutes  of  the  state,  and  the  reported  decisions 
of  tlie  courts.  It  is  natural  to  suppose  that  -an  opinion  from 
wall-informed  business  men  could  not  have  failed  to  elicit  the 
fact,  that  the  instrument  under  which  the  plaintiffs  claim,  was 
wholly  deficient  in  all  the  essential  legal  requisites  of  a  valid 
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mortgage  of  real  estate  by  a  corporation,  both  as  to  its  form  and 
the  power  under  wliich  it  was  executed. 

i.  We  do  not  infer,  eitlier  from  tlie  omission  to  seek  proper 
counsels,  or  the  fact  that  rash  and  imperfect  advice  was  given 
and  acted  upon,  that  any  of  the  parties  acted  in  bad  faith.  But 
the  facts  and  circumstances  may  justly  be  regarded,  perhaps,  as 
affording  pretty  satisfactory  evidence  that  the  officers  of  tlie  com- 
pany regarded  it  as  a  temporary  expedient  to  save  the  credit  of 
the  company  at  the  time.  Their  great  anxiety  seemed  to  be  to 
satisfy  those  of  whom  they  purchased  the  iron,  and  not  to  be  per- 
sonally responsible  upon  the  contract. 

XII.  The  position  of  affairs  called  for  despatch,  and  more  or 
less  of  reserve,  as  to  all  parties. 

1.  The  stockholders  along  tlio  line  of  the  road,  who  consti- 
tuted about  one  tenth  of  the  whole,  and  all  who  were  really  so, 
bond  fide,  and  not  identified  with  the  promoters  of  the  enter- 
prise, had  subscribed  under  the  positive  assurance  that  no  mort- 
gage should  be  executed.  This,  then,  was  reason  enough  why 
it  would  not  bo  discreet  to  call  a  meeting  of  the  stockholders. 
For  any  one  of  such  subscribers  might  place  an  extinguisher 
at  once  upon  the  whole  scheme  of  the  mortgage,  by  an  injunc- 
tion out  of  chancery.  It  would,  therefore,  not  be  wise  to  wake 
up  the  suspicions  of  the  stockholders  more  than  was  indispen- 
sable. 

2.  From  this  same  consideration,  the  fact  of  any  such  mort- 
gage ever  having  been  attempted  to  be  executed,  has  all  along 
been  studiously  kept  out  of  the  written  reports  of  the  ofUcers  of 
the  company  to  the  stated  or  occasional  meetings  of  the  stock- 
holders. It  has  been  named  in  discourse,  and  in  conversation, 
at  such  meetings ;  but  always  with  the  assurance  that  it  was  ir- 
regular and  inoperative,  as  a  mortgage ;  so  that  the  reputation  of 
its  existence  has  been  kept  constantly  shrouded  with  the  shadow 
of  its  being  of  no  force  or  binding  effect  upon  any  one.  The 
votes  of  the  stockholders,  therefore,  ratifying  a  subsequent  mort- 
gage, suflficient  to  meet  all  their  indebtedness,  is  not  in  fact,  or 
in  construction  of  law,  any  confirmation  of  the  first  mortgage, 
but  rather  the  condemnation  of  it  as  a  security,  and  making  pro- 
vision for  securing  the  debts  of  the  company,  by  a  i 
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properly  executed,  -wliioh  was,  in  fact  and  in  law,  and  in  the 
intention  of  the  stockholders,  the  first  mortgage  ever  created  by 
tlieut. 

3.  The  consideration,  too,  that  the  getting  up  of  this  first 
contract  was  altogether  a  volunteer  matter  on  the  part  of  the 
directors,  at  the  time,  to  brace  up  the  contractors,  in  a  mode 
not  provided  for  in  the  contract,  affords  additional  reason  why 
those  directors  would  not  desire  to  give  much  publicity  to  the 
transaction  at  the  time,  and  to  keep  up  the  impression  among 
the  outside  friends  of  the  company  that  it  was  merely  a  tempo- 
rary expedient,  and  never  fully  carried  into  effect,  and  that  all 
which  was  expected  of  the  company  was  to  make  provision  at 
the  proper  time  for  retiring  the  bonds. 

4.  AH  this,  and  much  more  which  might  be  adduced,  con- 
vinces me,  beyond  all  doubt,  that  the  officers  of  the  company 
managed  to  get  along  as  quietly  as  possible  with  the  instrument 
under  which  the  plaintiffs  now  claim,  merely  desiring  to  get  it 
into  such  state  of  forwardness  as  to  induce  the  sale  of  the  iron, 
and  thus  maintain  the  credit  of  the  company  and  the  progress 
of  the  works,  until  the  proper  time  came  to  secure  all  tlie  liabil- 
ities of  tlie  company  necessarily  incurred  in  tho  construction 
and  equipment  of  its  road,  by  a  formally  executed  first  mort- 
gage, and  that  they  succeeded  in  accomplishing  this  without  ex- 
citing much  stir  out  of  doors. 

5.  Perhaps  it  is  not  fair  to  conclude  that  the  directors  wore 
fully  aware  of  its  manifold  deficiencies,  but  if  they  wero  not,  it 
was  certainly  attributable  to  their  prudent  reserve,  in  not  in- 
quiring of  their  counsel,  who  should  have  been  able  to  inform 
them  at  once  that  such  an  instrument  had  been  decided  to  be  of 
no  validity  in  this  state  or  anywhere  else,  many  years  before. 
And  this  is  either  fraud  or  gross  negligence. 

6.  And  if  the  bondholders  under  this  contract  believed  tliey 
had  obtained  tlie  security  of  a  first  mortgage  upon  the  prop- 
erty and  franchises  of  the  company,  present  and  future,  it  was 
what  few  others  could  have  ever  believed,  who  knew  all  tlie  facts 
in  the  case,  and  what  the  slightest  inquiry  in  the  proper  quarter 
■would  have  enabled  them  to  correct.  Under  such  circumstances 
it  would  be  going  further  tlian  any  late  decision  in  equity  has 
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gone,  and  further  than  it  ought  ever  to  go,  to  declare  that  the 
bondholders  under  the  first  mortg-age  have  acted  altogether 
with  that  degree  of  watchfulness  and  circumspection  requisite 
to  enable  them  to  demand  the  advantages  of  bond  fide  pur- 
chasers. They  seem  to  me  to  be  very  much  in  the  category  of 
the  officers,  and  all  to  have  been  guilty  either  of  fraud  or  gross 


XIII.  And  it  would  he  going  further  than  any  case  has  ever 
gone,  under  such  a  lame  show  of  equity  on  the  part  of  the  plain- 
tiffs, to  postpone  the  claims  of  the  bondholders  under  the  second 
mortgage,  when  there  is  not  the  shadow  of  proof  that  they  had 
any  knowledge,  or  any  means  of  knowledge,  of  the  existence  of 
any  prior  claim  of  an  encumbrance  upon  the  property  of  the 
company.  It  has  been  decided  that  uncertain  equities,  result- 
ing from  doubtful  constructions,  are  not  such  as  to  bind  a  bond 
fide  purchaser  having  notice  thereof.^ 

I  conclude  therefore,  gentlemen,  in  all  sincerity,  and  I  believe 
•  in  ah  justice  and  "impartiality,"  that  you  are  bound  to  disre- 
gard the  claim  of  the  plaintiffe  under  what  they  call  the  first 
mortgage ;  and  that  in  doing  so  you  will  be  sustained  by  the  ul- 
timate decision  of  the  court,  affirming  the  decision  of  the  Chan- 
cellor dismissing  the  bill. 

There  are  many  other  grounds,  upon  which,  if  they  stood 
alone,  I  should  have  great  confidence  that  the  court  must  decide 
against  the  claims  of  the  plaintiffs  upon  those  only.  But  tlieso 
probably  may  be  presented  to  the  court  by  your  counsel,  and  I 
have  confined  myself  to  such  views  as  seemed  to  me  most  obvi- 
ous and  most  decisive  of  the  case,  as  I  have  always  done  in  sim- 
ilar cases.  And  I  should  certainly  be  surprised,  if  they  should 
not  in  the  main  be  sustained  by  the  court  in  disposing  of  the 
case. 

^  2  Eden,  344 ;  Parker  u.  Brooke,  9  Yesey,  588. 
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•SECTION    III. 


W7iai  Defences  allowed  the  Company,  in  regard  to  borrowed 
Capilal. 
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u  lat  securities  for  capital  borrowed, 
mp  nies  of  that  description,  -with  large 
mo  sense  to  serve  the  purposes  of  safe 
n  rictly  -within  the  powers  of  the  com- 
s  of  its  creation.  And  where  it  is  the 
purpose  of  those  making  the  advance  of  capital  to  such  company, 
as  well  as  of  the  company  to  perpetrate  a  direct  violation  of  the 
charter,  or  any  other  specific  illegality,  to  the  detriment  of  the 
shareholders  or  the  public,  it  will  afford  a  sufficient  defence  to 
the  company  itself,  upon  the  most  familiar  general  principles 
applicable  to  the  subject.  And  even  an  estoppel,  by  deed  or  of 
record,  will  not  enable  the  creditor  so  to  conclude  the  company, 
who  sUnd  in  some  sense  in  a  fiduciary  relation  as  quasi  trustees 
for  the  shareholders  and  the  public,  as  to  escape  the  real  ques- 
tion involved  in  the  transaction.^ 

■  Hill  V.  Proprietors  of  Mancb.  &  Salford  Water-Works,  2  Bam.  &  Ad.  544. 
But  unless  Eome  fraud  is  alleged  to  have  been  attempted  to  be  perpetrated  upon 
the  shareholders,  the  estoppel  will  be  enforced.  See  also  Doe  v.  Ford  3  Ad  & 
Ellis,  649. 

But  the  mortgagor  is  estopped  from  setting  up  a  prior  mortgage  to  defeat  the 
present  action.  Doe  u.  Penfold,  and  Doe  v.  Home,  3  Q.  B.  757.  As  to  where 
time  is  of  the  essence  of  contracts,  for  the  conversion  of  one  security  into  others, 
see  Campbell  v.  The  London  &  Br.  Eailw.,  5  Hare,  519.  And  the  converse 
of  this  rule  was  applied  in  the  ease  of  Madison,  &c.  Plank-Eoad  Company 
t!.  Watertown  &  Portland  Plank-Road  Co.  Here  the  plaintiff  corporation, 
*592 
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2.  Whore  the  company  agreed  to  sell  shares  to  a  party,  on 
condition  that  as  soon  as  they  were  paid  in  full  they  would  give 
debentures  in  exchange  for  the  shares,  if  they  should  then  be  in 
a  condition  legally  to  do  so,  the  contract  was  held  to  be  illegal, 
and  a  decree  of  specific  performance  was  refused,  on  the  ground 
that  the  company  were  not  at  the  time  authorized  to  raise 
money  in  that  mode,''^  But  where  tlio  trustees,  under  turnpike 
acts,  having  *  power  to  borrow  money  on  mortgage  of  the  tolls 
and  toll-houses  of  the  company,  executed  such  a  mortgage  to 
their  clerk,  to  whom  they  were  indebted  for  costs,  and  recited  in 
the  deed  that  it  was  given  for  moneys  adv'anced,  it  was  held 
valid.^ 

wbich  wag  created  for  the  purpose  of  building  a  p!aiik-roid  ginrintccd  the 
payment  of  a  loan  of  money  made  to  the  defendant  corporation,  lor  the  pur- 
pose of  enabling  it  to  build  its  road,  the  completion  of  which  would  be  ad 
vaatageous  to  the  former ;  and  on  default  of  payment  of  this  loan  Bui,h  guaran 
tor  paid  the  amount  thereof;  and  it  was  held  that  this  guaranty  being  unauthor- 
ized, the  payment  created  no  liability  on  the  part  of  the  defendant  CDrporation, 
for  whose  benefit  it  had  been  made.  The  guaranty  and  pajment  having  been 
made  by  the  plaintiff  corporation,  the  defendant  W39  held  not  to  be  estopped 
from  setting  up  the  want  of  power  to  make  the  contract  of  guirantj  Madison, 
&c.  Plank-Road  Co.  v.  Watertown  &  Portland  Piank-Koad  Co  ,  7  Wisconsin 
E.  59. 

The  Madisonville  and  Franklin  Kailway  Company  issued  certain  bonds,  and 
made  them  payable  to  the  order  of  the  Madison  and  Indianapolis  Piailway  Com- 
pany, for  the  purpose  of  completing  the  road  of  the  former  company.  The  bonds 
were  delivered  to  the  Madison  Company,  and  were  indorsed  and  guaranteed  by 
that  company,  and  sent  to  its  agent  in  New  York  for  sale.  The  agent,  in  his 
circular  offering  tbcm  for  sale,  represented  that  they  were  owned  by  the  Mad- 
ison and  Indianapolis  Company.  Suit  being  brought  against  the  company  upon 
its  guaranty,  it  was  held  that  it  was  within  the  scope  of  the  corporate  powers  of 
the  Madison  and  Indianapolis  Bailway  to  sell  and  guarantee  bonds  held  by  it  in 
the  regular  course  of  its  business ;  and  that,  as  the  contract  of  guaranty  was 
upon  its  face  such  a  contract  as  the  company  had  power  to  make,  the  fact  that 
the  contract  in  this  case  was  made  for  a  purpose  not  authorized  by  its  charter, 
as  for  the  accommodation  of  another  company,  could  not  affect  the  right  of  a  bond 
fide  holder  without  notice  to  recover  upon  it.  Madison  &  Ind.  Eailw.  ii.  Nor- 
wich Savings  Society,  24  Ind.  E.  457.  And  see  Conn.  Mutual  Life  Ins.  Co.  v. 
C,  C.  &  C.  Eaiiw.,  41  Barb.  9,  where  the  subject  is  discussed  and  views  are 
mainlined  corresponding  to  those  held  by  the  Indiana  Court ;  Olcott  v.  Tioga 
E^lw.,  40  Barb.  177. 

»  West  Cornwall  Railw.  v.  Mowatt,  17  Law,  J.  (Chan.)  3GG. 

'  Doe  f.  Jones,  5  Exch,  16. 
*693 
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3.  But  tho  company  cannot  set  up,  in  defence  of  a  security 
properly  executed  by  them,  that  it  was,  through  fraud  between 
other  parties  and  among  themselves,  not  executed  and  delivered 
to  the  party  really  entitled  to  receive  it,* 

4.  Debentures  of  a  business  corporation  issued  by  the  direc- 
tors without  due  authority,  although  under  the  seal  of  the  com- 
pany, cannot  be  enforced  by  members  of  the  company  who 
accepted  them  after  being  present  at  the  meeting  where  the 
irregular  issue  of  such  debentures  was  sanctioned.  And  a  bond 
fide  transferee  of  such  debentures  from  such  shareholders  will 
stand  in  no  bettor  position.  Nor  can  strangers  or  their  assignees 
enforce  them,  where  they  were  accepted  by  the  first  holders  with 
knowledge  that  the  condition  on  which  they  were  issued  had  not 
been  fulfilled.^ 

5.  But  where  the  money  advanced  on  such  irregular  securi- 
ties had  been  applied  by  the  directors  for  the  benefit  of  the  com- 
pany, and  tlie  shareholders  have  acquiesced  in  the  transaction, 
the  company  and  the  shareholders  are  precluded  from  disputing 
their  liability  to  repay  the  advance.  And  where  a  payment  of 
six  per  cent  interest  had  been  made  upon  the  debentures  with- 
out objection,  it  was  held  that  although  the  holders  could  not 
recover  upon  the  debentures,  they  were  entitled  to  six  per  cent 
interest  on  the  advances.  ^ 

6.  These  debenture  holders,  by  the  act  of  parliament,  were  to 
be  entitled  pari  passu.  One  who  had  obtained  an  addition- 
al mortgage  was  held  entitled  to  no  advantage  on  that  ac- 
count,^ 

7.  As  between  debenture  holders  and  subsequent  judgment 
creditors,  the  former  are  entitled  to  priority  of  lien  upon  money 
paid  into  court  as  the  avails  of  the  sale  of  the  property  of  the 
company,^ 

8.  Wliere  railway  debentures  had  been  transferred  by  means 
of  a  forged  indorsement  of  two  of  the  joint  holders,  the  third, 
having  the  custody  of  them,  having  made  the  transfer  by  deed, 

*  Horton  v.  Westminster  Improvement  Comm'rs,  14  Eng.  L.  &  Eq.  378. 
>  Magdalena  Steam  Nav.  Co.  in  re,  1  Johns.  Eng.  Ch.  690;  8.  c.  6  Jur.  N. 
S.  975. 
'  De  Winton  v.  Mayor  of  Brecon,  2G  Beav.  533 ;  posl,  §  239. 
'  Fumess  v.  Caterham  Eailw.,  27  Beav.  358. 
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the  signatures  of  two  of  the  grantees  being  forged  by  him,  aiid 
the  purchaser  acting  bond  fide  and  paying  full  value,  and  aftor 
his  purchaser  had  been  admitted  on  the  books  of  the  company,  as 
the  owner  of  the  debentures,  the  transfer  was  set  aside  and  the 
entry  on  the  books  of  the  compaiiy  ordered  to  be  cancelled.^ 


SECTION    IV. 
Ri^kt  to  issue  preferred  Slock.  —  Converting  Loan  into  Capital. 


I  The  company  may  issue  nem  slock,  and 
give  it  preference,  as  a  bona  fide  means 
of  horn>«!ing  nmjieg. 

2.  By  English  slaiutes,  loan  may  be  cmverted 
into  capital.  TVrms  of  alaliile  must  be 
strictly  pvTsaed.  Coujia  of  equity  can- 
not dispense  idlh  them. 


3.  IMienture  hdder  in  England  not  entitled 

toJbredosuTe, 

4.  Right  of  company  to  issue  slock  certijicales 

bearing  interest.  Sack  itUavst  cannot 
he  paid  in  t^e  bonds  of  the  company. 
Ratification  of  such  issue. 


^  237.  1.  The  company,  where  the  capital  is  not  limited  in 
the  charter,  may  from  time  to  time  issue  new  shares,  and  even 
give  them  a  preference,  probably,  as  a  mode  of  borrowing  money, 
where  they  have  the  power  to  borrow  on  bond  and  mortgage,  as 
preferred  stock  is  only  a  form  of  mortgage.^  But  without  the 
power  to  mortgage  expressly  given,  the  right  of  tlie  majority  to 
issue  preferred  shares,  a  majority  of  which  thoy  would  them- 
selves be  entitled  to  hold,  might  be  more  questionable.^ 

'  Cottam  It.  Eastern  Counties  Eailw.,  I  J.  &  II.  243 ;  s.  c.  6  Jur.  N.  S. 
1SG7. 

'  Bates  V.  Androscoggin  &  Kennebec  Eailw.,  49  Maine  E.  491,  wliero  the 
question  of  the  rights  of  holders  of  preferred  stock  is  discussed  very  fully.  There 
is  nothing  against  law  or  public  policy,  say  the  court  in  Evansville,  &c.  Railw. 
V.  EvaJisville,  in  the  agreement  of  a  railway  company  to  allow  interest  on  stock 
subscribed;  IS  Ind.  E.  395. 

'  Where,  under  its  articles  of  association,  a  company  was  empowered,  at  a 
special  meeting,  to  increase  the  capital  stock  of  the  company  by  the  issue  of  new 
shares,  to  be  of  such  nominal  value,  and  subject  to  such  conditions  in  regard  to 
the  payment  of  calls  and  distribution  of  profits,  as  might  be  determined,  it  was 
held  that  this  did  not  authorize  the  issue  of  preference  shares.  Moss  v.  Syers, 
32  L.  J.  Ch.  711. 

In  Hutton  w.  Scarborough  Cliff  Hotel  Company,  2  Drew  &  Sm,  514,  it  was 
held,  that  the  court  will,  at  the  suit  of  dissenting  shareholders,  restrain  the  issuo 
of  preference  shares  Jn  accordance  with  a  resolution  passed  at  a  general  meet- 
ing of  the  company. 
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2.  By  the  English  statutes,  loan  may,  on  certain  conditions, 
be  converted  into  capital ;  but  those  interested  must  strictly  pur- 
sue the  terras  prescrihcd  for  accomplishing  such  change,  and 
time  is  regarded  as  of  the  essence  of  the  right  to  claim  such 
conversion.^  And  it  is  no  sufficient  reason  to  claim  a  dispensa- 
tion at  tlie  hands  of  a  court  of  equity,  that  one  of  the  share- 
holders was  out  of  the  country,  and  had  no  notice  of  the  vote  of 
the  company  till  after  the  time  limited  in  the  same  for  applica- 
tion to  convert  loan  into  shares  had  expired.* 

3.  It  has  been  held  that  the  holder  of  debentures  under  the 
English  railway  acts,  which  is  a  kind  of  mortgage  bond,  is 
not  entitled  to  a  foreclosure  or  a  sale  of  the  works  of  the  com- 
pany, or  of  the  thing  pledged,  for  the  repayment  of  the  money  ; 
but  inquiries  were  directed.^ 

4.  It  seems  questionable  how  far  railway  corporations  have 
power  to  issue  stock  certiiicates  bearing  interest.  That  seems 
like  an  attempt  to  convert  a  certificate  of  stock  into  a  security 
for  a  loan,  either  permanently  or  temporarily.  But  if  this  may 
be  lawfully  done,  the  company  cannot  compel  the  holder  to  ac- 
cept payment  of  such  interest  in  the  bonds  of  the  company,  but 
such  a  vote  may  operate  as  an  implied  ratification  of  the  act  of 
the  officers  of  the  company  in  issuing  the  certificate,^ 

•  Ilodges,  160,  161,  162 ;  Campbell  b.  London  &  Br,  Eailw.,  3  Ilare,  519. 

'  Parsons  v.  London  &  Croydon  Railw.,  14  Simons,  541,  And  where,  by  the 
terms  of  a  railroad  bond  a,  period  was  fixed  witbin  which  it  might  be  converted 
into  stock  at  the  option  of  the  holder,  it  was  held,  that  an  agreement  for  the  ex- 
tenaon  of  the  bond  after  the  time  appointed  for  payment  did  not  extend  also 
the  right'  to  conversion  into  stock.  Muhlenburg  v.  Phila.  &  Keading  Eailw., 
47  Penn.  St.  16. 

But  where  preferred  stock  was  allowed  to  be  issued,  with  a  statute  provision 
that  the  whole  of  the  interest  or  dividend  which  would  in  each  year  have  ac- 
crued, should  be  applied  in  or  towards,  in  the  first  place,  payment  of  interest  or 
dividend  at  the  rate  of  6  per  cent  per  annum  npon  the  preferred  stock,  and 
only  the  remainder,  if  any,  should  go  to  the  holders  of  the  other  stock,  it  was 
held  that  the  holders  of  the  preferred  stock  were  to  receive  6  per  cent  in  full 
upon  their  shares  befiire  any  payment  was  made  to  the  holders  of  other  stock, 
and  that  all  arrears  due  lo  the  preferred  shareholders  must  be  made  up  before 
the  others  could  receive  any  dividends.  Matthews  v.  Great  Northern  Bailw,,  5 
Jur.  N,  S,  284 ;  Corry  v.  Londonderry  &  Enniskillen  Eailw.,  7  Jur.  N.  S.  508. 

'  Furness  v.  Caterham  Eailw.,  25  Beav.  614 ;  8.  C.  4  Jur.  N.  S.  1213. 
McLaughlin  v.  D.  &  M.  Railw.,  8  Mich.  R.  100.    An  important  question 
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•SECTION    T. 


Investing  Trust  Funds  iA  Railway  Securities. 


3.  Stoiement  of  a  case,  upon  the  sulijecl,  i 
Near  Hampshire. 


1 .  General  dull/  of  trustees,  in  regard  to  mak- 

ing investments. 

2.  Eagliah  caais  have  regarded  TailaxB/ seca- 

rtttea  too  unc^tamjof  such  purpose. 

§  238.  1.  A  trustee  is  ordinarily  excused  wliere  lie  exercises 
bis  best  judgment,  and  the  fund  is  lost  or  diminished  by  what 

hag  recently  been  determined  in  the  Court  of  Chancery  in  Maryland,  in  re- 
gard to  priority  of  lien,  as  between  mere  certiScatea  issued  by  a  railway  com- 
pany, pledging  the  income  of  tbe  road  for  the  payment  of  interest,  and  the  ulti- 
mate redemption  of  principal,  called  "  Income  Bonds."  and  a  subsequent  formal 
mortgage  of  the  road  and  ita  appurtenances.  These  certificates  purported  on 
their  face  to  be  secured  by  a  "  specific  pledge  of  the  income  of  the  road  " ;  and 
were  sold,  under  tbe  express  assurance  from  the  directora  and  agents  of  the  road 
that  no  subsequent  mortgage  of  the  road  would  be  execnted  tiU  the  final  redemp- 
tion of  these  bonda. 

The  bill  was  brought  by  certain  holders  of  these  bonds,  on  behalf  of  them- 
selves and  all  others  standing  in  the  same  relation  who  might  choose  to  come  in 
under  the  bill,  thus  being  in  the  nature  of  a  creditor's  bill.  It  was  brought 
against  the  company,  the  Central  Ohio  Railway,  and  the  agents  who  effeet'ed 
the  sales  of  such  bonds  in  the  market,  and  made  the  representations  upon  which 
the  purchases  were  made. 

The  concluding  portion  of  tbe  opinion  is  of  sufficient  importance  to  be  given 
at  length.  "^ 

"  Tbe  next  question  is,  did  the  pledge  of  the  income  bonda  form  a  lien  in 
equity  upon  the  land,  &c.  ?  If  it  had  been  given  by  a  formal  recorded  deed,  or 
by  devise,  the  decisions  in  Maryland  referred  to  would  so  determine.  But  tbe 
ease  in  Simons's  Report  is  relied  on  for  a  contrary  doctrine.  The  mere  legal 
title  to  property,  without  any  equity  to  sustain  it,  would  present  a  different 
case ;  hut  where  the  legal  and  equitable  estate  passes  it  would  confer  a  right 
■which  the  holder  of  it,  without  special  notice  of  a  prior  equity,  could  not  be  di- 
vested of.  That  is,  however,  not  this  case,  for  here  it  rests  chiefly,  if  not  entire- 
ly, on  the  notice  and  knowledge  of  the  defendants,  that  a  prior  equitable  lien 
existed  by  the  terms  of  the  income  bonds  on  the  very  tolls  and  earnings  of  the 
road  (which  I  regard  as  meaning  the  income  of  the  road)  ;  in  other  w°ords,  the 
third  mortgf^  conveyed  the  corpus  or  property,  before  specificaUy  pledged  hy 
these  very  defendants  and  the  railroad  company,  which  they  now  hold  and  set 
up  in  derogation  of  the  equity  of  the  income  bonds,  known  to  them  to  exist, 
and  of  which  they  had  notice,  and  the  Garretta  received  and  hold  now  for  their 
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appears  to  be  a  mero  casualty.  But  he  is  always  primd  fade 
liable  for  any  such  loss,  and  ultimately,  unless  he  can  show  very 
own  security  the  third  mortgage  bonds,  with  express  notice  of  the  equitahle 
liens  of  the  income  bonds,  which  tRey  themsel'rea  had  previously  sold  to  the 
complainants  in  this  suit 

"In  the  ease  of  Smith  K.  Richards,  13  Peters,  36, 37,  the  Supreme  Court  of  the 
United  States  have  affirmed  the  doctrini,  that  a  partj  selling  proptrtj  must  be 
presumed  to  know  whether  the  representations  he  makes  of  it  are  true  or  not. 
And  in  a  court  of  equity,  representations  founded  on  a  mistake  resulting  liom 
negligenee  are  binding,  whatever  may  hive  been  the  motive  of  the  seller  and 
where,  as  in  this  ease,  the  party  whose  conduct  and  com  er^jationo  haie  been 
relied  on,  was  the  agent  of  the  railway  company  and  himselt  a  creditor  how 
much  stronger  the  application  of  this  decis  on 

"  Does  it  make  any  difference,  in  luch  a  case  whether  the  com  irsations  or 
representations  were  before  or  after  the  sile  of  the  bonds  ? 

"  An  injury,  arising  from  the  suppression  of  the  truth,  is  as  prejudicial  as  that 
from  the  assertion  of  falsehood.  Allen  v.  Addison,  7  Wendell,  9.  So  that  if  at 
the  time  of  selling  the  income  bonds,  the  Messrs.  Garrett  knew  that  a  third 
mortgage  would  bo  issued  in  a  few  months  thereafter,  which  would  practically 
supersede  and  impair  the  security  of  the  income  bonds,  and  that  they,  as  the 
agents  and  creditors  of  the  Central  Ohio  Eailway,  would  hold  the  last-named 
bond  as  of  a  higher  lien  and  preference  over  the  income  bonds,  and  to  their  dis- 
paragement, then  how  forcibly  mould  the  doctrine  apply,  that  tbey  were  sup- 
pressing a  most  vital  and  important  fact,  which  it  was  their  duty  to  communicate, 
and  from  the  concealment  of  which  the  complainants  are  now  entitled  to  relief 
for  the  injury  thereby  occasioned;  that  the  Messrs.  Garrett  must  have  known 
the  purposes  and  policy  of  (Seir  principals  (the  road)  cannot  be  doubted,  and 
they  knew  better  than  any  one  else  at  the  time  what  securities  would  bo  ^ven 
to  its  creditors  if  any  were  to  be  issued,  being  themselves,  as  their  answer  shows, 
lai^ly  interested  as  creditors  to  the  amount  of  three  or  four  hundred  thousand 
dollars,  and  holding  as  they  now  do  the  third  mortgage  bonds  to  a  large  amount, 
as  security  to  themselves  over  and  above  the  income  bonds  also  held  by  them, 
and  which  they  doubtless  have  subordinated  in  rank  to  the  third  mortgage 
bonds,  having  a  much  larger  amount  of  the  third  mortgage  bonds  to  secure  their 
whole  debt  without  in  any  event  being  compelled  to  fall  back  on  the  income 
bonds,  which  they  regard  as  inferior  in  priority  to  the  third  mortgage  bonds 
which  they  now  hold. 

"  On  the  whole,  therefore,  I  am  of  opinion  that  the  complainants  are  entitled 
to  such  relief  as  a  court  of  chancery  in  such  a  ease  can  give.  But  before  indi- 
cating the  nature  of  that  relief  and  the  form  of  the  decree,  I  will  refer  to  some 
of  the  cases  relied  on  at  the  bar. 

"  In  the  case  of  Myatt  v.  W.  Helens'  Eailw.  Company,  42  E.  C.  Law  Reports, 
715,  the  company,  by  act  of  parliament,  was  authorized  to  borrow  money  on  a 
mortgage  of  the  rates  and  talk  of  their  road,  and  it  was  held  that  the  mortgagee 
could  not  take  the  land  in  that  case,  and  Lord  Denman  says,  in  his  opinion,  that 
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clearly  that  he  was  not  in  fault.  By  this  is  understood,  com- 
monly, that  he  invested  and  managed  the  fund  as  a  prudent 

he  sees  no  reason  to  suppose  the  legislature  intended  ao  inconvenient  a  thing  as 
to  compel  the  company  ta  part  with  that  property  by  whicC  the  undertaking 
was  to  be  carried  on.     ' 

"The  case,  13  Simons's  Reports,  Perkins  w.  Deptford  Fier  Company,  281, 
much  relied  on,  was  on  a  similar  special  act,  which  authorized  the  borrowing  of 
money  on  the  tolls  and  rates  ahne  hy  special  mortgage  and  not  referring  to  the 
Iwid,  &c.  i  hilt  in  the  Maryland  reported  cases,  see  Torrence  v.  Torrence,  Coak- 
ley  and  Wife  v.  Myer,  the  true  rule  is  laid  down  when  a  devise  of  the  rents  con- 
veys the  land ;  also  it  was  decided  in  the  ease  of  Hudson  v.  Walker  &  Vance,  2 
Harris  &  Gill,  415,  that  the  grantee  of  a  second  mortgage  recorded  nvU  nofice  o/ 
a  prior  mortgage  toUch  teas  not  duly  recorded,  is  hound  by  the  equitable  rights  of 
the  first  mortgagee,  unless  upon  inquiry  he  is  led  to  believe  that  the  encumbrance 
was  removed, '  that  was  as  to  personal  property,  but  the  principle  should  apply  as 
fully  in  equity  to  real  estate.'  (See  page  341,  opinion  of  the  court;  see  also,  9 
Gill,  315,  as  to  notice.)  And  Judge  Story,  in  his  work  on  Equity,  Toi.  2,  sec- 
tion 1231,  who  says,  following  out  this  doctrine :  '  It  is  a  general  principle  in 
equity,  that  as  against  the  party  himself,  or  any  claiming  under  him,  voluntarily 
or  with  notice,  such  as  an  agent,  that  is,  under  an  agreement  or  on  contracts, 
creating  a  lien  on  real  estate  or  personal  property,  it  raises  a  trust.'  Without 
therefore  longer  pausing  to  examine  all  the  authorities,  English  and  American, 
cilfd  and  to  be  found  in  the  books,  I  am  clear  m  regarding  this  case  as  one  on 
the  evidence,  coming  within  the  operation  of  that  rule  of  equity  which  names  an 
agreement-or  contract  creating  a  lien  binding  on  the  parties  or  party,  who,  with 
knowledge  and  notice  of  such  agreement  or  contract,  afterwards  by  a  subsequent 
agreement  or  contract  by  specialty  or  otherwise,  attempts  to  supersede  the  first 
contract  or  impair  the  liens  arising  under  it ;  and  a  court  of  equity  should  give 
relief  in  such  a  case.  I  shall  decree,  therefore,  in  conformity  to  thjs  opinion,  and 
upon  the  fullest  authorities,  as  I  understand  them,  that  the  defendants,  especially 
the  Messrs.  Garrett  &  Sons,  who  are  within  the  direct  jurisdiction  of  a  Maryland 
court  of  chancery,  shall  hold  the  third  mortgage  bonds  now  in  their  hands,  in 
trust,  for  the  benefit  of  the  complainants  in  this  case,  whose  prior  equitable  ben 
under  the  income  bonds  I  regard  as  paramount,  and  to  be  preferred  over  the 
third  mortgage  bonds,  so  held  by  the  defendants  as  hypothecated  to  them,  or  as 
agents  of  their  wnlefendants,  the  Central  Ohio  Railway  Company ;  and  that  they 
shall  also  account  and  set  forth  the  nature  and  amount  of  their  claim  against  the 
said  Central  Ohio  Railway  Company,  and  further  show  how  the  same  was  in- 
curred, so  that  a  full  account  be  rendered  in  the  premises,  and  the  injunction 
heretofore  issued  is  therefore  continued. . 

"  It  has  been  objected,  however,  that  as  the  Central  Ohio  R^lway  Company 

and  their  property  are  in  the  state  of  Ohio,  no  decree  of  this  court  could  be 

madeavailable,and  that  no  jurisdiction  can,  therefore,  be  had  of  the  case;  from 

this  I  dissent,  and,  indeed,  it  was  not  pressed  in  the  argument. 

"  A  court  of  chanceiy  in  Maryland  has  jurisdiction  over  the  parties  defend- 
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man  would  do  with  his  own.  And  as  the  purpose  of  siicli  funds 
ordinarily  is  to  raise  an  annuity,  it  must  be  invested  in  some 
mode;  and  the  most  that  human  foresight  can  accomplish  is, 
to  make  a  wise  selection  of  the  different  opportunities  which 
offer.i 

2.  But  where,  by  the  terms  of  a  settlement,  the  trustees  had 
authority  to  invest  in  the  public  stocks  or  real  securities,  it  was 
held  a  breach  of  trust  to  invest  the  trust  fund  in  railway  deben- 
tures, not  so  much  because  this  might  not  be  fairly  regarded  as 
a  real  security,  as  on  account  of  the  uncertain  character  of  the 
security,^ 

3.  In  a  recent  case^  in  New  Hampshire,  this  subject  is  dis- 
cussed at  length,  and  the  following  results  arrived  at  by  a  judge 
of  extensive  learning  and  experience,  Chief  Justice  Woods:  1. 
Where  money  is  bequeathed  to  a  trustee,  "to  be  invested  and 

ant  answering  this  bill,  and  snbmitting  themselves  to  its  jurisdiction,  certainly 
over  the  Messrs.  Garrett  &  Sons,  the  agents  here  of  s^d  road,  whose  agree- 
ments, contracts,  and  acts  in  Maryland  must  bind  their  principals,  and  a  decree, 
therefore,  would  be  of  as  much  efficacy  as  if  all  the  defendants  resided  in 
Maryland. 

"  It  has  been  also  objected,  bnt  not  urged  in  the  argument,  that  if  representa- 
tions were  made  by  the  Messrs.  Garretts,  upon  which  the  complainants  purchased 
the  income  bonds  in  question,  they  were  verbal,  and  not  being  in  writing,  under 
the  statute  of  frauds,  cannot  be  regarded. 

"  And  that  this  being  in  the  nature  of  a  creditor's  bill,  and  the  Central  Ohio 
Railway  Company  not  being  insolvent,  on  a  prayer  for  distribution,  this  court 
ought  not  to  interfere. 

"I  do  not  concur  in  this  view,  and,  regarding  the  evidence  aa  admissible,  and 
the  rights  of  the  parties  litigant  properly  under  the  jurisdiction  of  a  Maryland 
court  of  chancery,  upon  this  record  and  case  I  shall  so  adjudge  and  decree.    ■ 

"  A  decree  in  accordance  with  this  opinion  will  be  signed  by  me." 

'  2  Story,  Eq.  Jur.  g  12e9,  1271 ;  Clough  v.  Bond,  3  Mylne  &  Craig,  490, 
456.  Bnt  it  is  said,  if  the  trustee  mix  the  fund  with  his  own  money,  or  invest 
it  in  an  improper  slock,  he  is  liable.  2  Story,  Eq.  Jur.  §  1270,  12JI  ;  Massey 
V,  Banner,  4  Mad.  Cb.  K.  413 ;  Thompson  v.  Brown,  4  Johns.  Ch.  619 ;  Knight 
V.  Lord  Plimoulh,  3  Atk.  480  ;  Fowel!  v.  Evans,  5  Vesey,  839. 

*  Mant  V.  Leith,  10  Eng.  L.  &  Eq.  123,  In  the  case  of  Ellis  v.  Eden,  30  h. 
T.  601,  where  one  devised  to  trustees  certain  securities  for  the  payment  of 
legacies,  and  directed  it  to  be  reduced  to  cash,  excepting,  among  other  things, 
such  as  consisted  of  "  stock  in  tie  foreign  funds,"  it  was  held  that  this  term 
included  the  American  state  stocks  of  Virginia,  Massachusetts,  &c.,  but  did  not 
include  Boston  water  scrip,  or  bonds  of  the  Pennsylvania  Railway. 

'  Kimball  v.  Riding,  11  Foster,  352. 
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improved  according  to  his  best  skill  and  judgment,  it  is  his  duty 
to  invest  it  in  safe  securities,  and  his  discretion,  in  the  selection 
of  investments,  is  not  enlarged  by  the  words  "  according  to  his 
best  skill  and  judgment."  2.  If  a  trustee's  authority  enables 
him  to  invest  in  stocks,  they  should  appear  to  have  been  at  the 
time,  productive,  and  to  have  had  a  market  value,  depending 
upon  their  income,  and  not  upon  contingencies.  3.  Shares  in  a 
contemplated  railway  are  not  such. 


•SECTION   VI. 


Bond  Fide  holder  of  Raihoay  Bonds,  with  Coupons,  may  en- 
force them. 

6.  Somdimes  hdd  that  no  actioa  will  He  on 
the  coupons. 

7.  Righls  of  transferee  in  England. 

8.  WAere  third  parlies  have  become  affected 
hy  Hie  entry  apon  the  lioaks  of  lie  com- 
pany. 

9.  Where  company  is  aUouied  to  mortgage, 
h«l  pn^ibited  front  issuing  Ulh  of  ex- 
change, a  mortgage  given  to  secare  a 
deU  evidenced  by  bills  of  exchange, 
hdd  good. 

10.  Lands  mortgaged  without  aulhoritgeqaal- 
dioided  among  alt  the  credllors  stand- 
g  in  the  same  right. 

§  239.  1.  In  a  late  case  in  New  Jersey ,i  it  was  decided  by  the 
Court  of  Appeals,  that  bonds  with  coupons  payable  to  bearer, 
issued  by  the  plaintiffs,  passed  by  delivery  from  hand  to  hand 
the  same  as  bank-notes,  and  that  a  bond  fide  purchaser  for 
value,  without  notice  of  any  prior  defect  in  the  title  from  tho 
company,  might  enforce  them,  independent  of  all  equities  b&- 
tween  the  company  and  the  first  holder.  This  decision  is  ap- 
proved in  the  late  case  of  Mechanics'  Bank  v.  New  York  &  New 

'  Morris  Canal  &  Banking  Company  v.  Fisher,  1  Stoclcton,  Cb.  667.  Profes- 
sor Parsons,  in  liig  work  on  Contracts,  vol.  1,  240,  says :  "  It  may,  however,  be 
here  said,  that  we  regard  the  English  authorities  aa  making  all  inatruments  ne- 
gotiable which  are  paj-ahle  to  bearer,  and  which  are  also  customarily  transfer. 


1.  Sailivay  bonds  payable  to  bearer,  leith 

coupons,  negotiable  sef:urities. 

2.  This  rule  extends  both  to  the  bonds  and 

3.  Same  rale  extended  to  bondi  issued  by  mu- 

nicipal corporations. 

4.  In  this  country,  railway  bonds  issued  in 

blank  may  h  filled  up  with  name  o/last 

5.  In  England,  the  money  must  be  obtained 

fin-  a  purpose  within  the  scope  of  the 
business  of  the  company  and  power  of 
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Haven  Railway.^  The  same  principle  has  been  extended  to  cer- 
tificates of  deposit,®  and  to  state  bonds.*  The  English  courts 
have  adopted  the  same  rule  in  regard  to  bonds  of  the  King  of 
Prussia;^  to  Exchequer  bills,^  and  bonds  of  the  government 
of  Naples,  when  put  in  a  condition  to  be  negotiable  in  that 
country.' 

2.  We  think  there  can  he  no  reasonable  doubt  of  the  sound- 
ness of  the  principle  as  applied  to  railway  bonds,  made  payable 
to  bearer,  with  coupons  attached,  for  the  payment  of  interest. 
And  we  are  confident  this  is  the  view  taken  of  this  question  gen- 
erally, by  commercial' men  and  companies,  both  as  to  the  bonds, 
and  the  coupons.^ 

able  by  delivery,  within  wbich  definition  we  suppose  the  common  bonds  of  rail- 
road companies  would  fall." 

The  same  principle  is  laid  down  in  Eaton  &  Hamilton  Kailw.  v.  Hunt,  20 
Ind.R.457;  Conn.  Mutual  Life  Ins.  Co.  u.  C.,C.  &  C.  Kailvv,,4lBarb.9;  Mad- 
doi  V.  Graham,  2  Met.  (Ky.)  56 ;  Commonwealth  v.  Perkins,  43  Penn.  St.  400. 

'  3  Keman,  599.  And  in  tbo  late  case  of  Braincrd  v.  New  York  and  Har- 
lem Emlw.,  25  N.  Y.  K.  496,  it  was  held  that  the  bond  of  a  raiboad  corporation 
payable  to  A.  B.  "  or  his  aaagns,"  was  in  the  nature  of  commercial  paper,  ne- 
gotiable by  delivery  under  am  assignment  in  blank,  and  not  a  specialty,  subject 
to  equities  between  the  corporation  and  the  person  named  in  the  bond  as  the 
primary  payee. 

'  Stoney  v,  American  Life  Ina.  Co.,  II  Paige,  634. 

•  Dclafield  ».  State  of  Illinois,  2  Hill,  159. 

'  Gorgier  v.  Mieville,  3  B.  &  Cress.  45. 

'  Wookey  v,  Pole,  4  Bam.  &  Aid.  1. 

'  Lane  v.  Smyth,  7  Bing.  284. 

'  Carr  v.  LeFevre,  27  Penn.  St.  413,  where  the  court  held  such  bonds  may 
be  sued  in  the  name  of  the  holder,  and  that  possession  is  primd  facte  evidence 
of  ownership.  And  where  a  suit  is  brought  for  the  collection  of  the  interest 
duo  on  such  bonds,  evidenced  by  coupons,  the  court  will  not  allow  the  payee  of 
the  bond  to  lake  judgment  for  the  interest  due,  until  the  coupons  are  produced. 
Williamson,  Trustee,  m.  The  New  Albany  &  Salem  Kallw.,  in  the  Circuit  Court 
of  the  U.  S.  before  Mr,  Justice  McLean,  ante,  §  235 ;  Morris  Banking  &  Canal 
Co.  V.  Lewis,  1  Beaaley,  323,  where  it  is  held  that  coupon  bonds  of  an  incorpo- 
rated company  are  transferable  by  delivery  solely.  And  see  Brookman  v.  Met- 
calf,  33  N.  Y.  R.  591. 

But  in  Jackson  v.  York  &  Cumberland  Eailw.,  4S  Maine  E.  147,  the  court 
say  that  no  action  can  be  maintained  in  the  name  of  the  assignee  of  such  cou- 
pons, where  they  contain  no  negotiable  words,  nor  language  from  which  it  can 
be  inferred  that  it  was  the  design  of  the  corporation  issuing  them  to  treat  them 
as  negotiable  paper,  or  as  creating  an  obligation  distinct  from  and  independent 
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*3.  And  in  a  very  late  case  in  the  state  of  Mississippi,  tho 
question  has  been  considered  by  their  court  of  errors,  in  regard 
to  the  bonds  issued  by  the  city  of  Vicksburg,"  and  the  conclu- 

of  the  bonds  to  which  thej-  were  severaUy  attached  when  issued ;  ihat  proof  of 
custom,  as  to  the  negotiability  of  such  coupons,  is  inadmissible.  See  Augusta 
Bank  it.  Augusta,  49  Maine  R.  507.  This  rule  is  contrary  to  the  great  majority 
of  the  cases.  See  County  of  Beaver  v.  Armstrong,  ii  Tenn,  St.  63  ;  Morris 
Canal  &  Boating  Co.  u.  Fisher,  1  Stockton,  Ch.  667 ;  "White  v.  "Vermont  and  Mas- 
Baehusetts  Railw.,  21  Howard  (U.  S.),  575  ;  Chapin  v.  Vermont  &  Massaehnsetts 
B^lff.,  8  Gray,  5  75.  But  in  England  railway  bonds  or  debentures  hare  not  been 
considered  as  strictly  negotiable.  Athenteum  Life  Ins.  Co.  v.  Pooley,  5  Jur, 
N.  S.  129 ;  a.  C.  3  De  G.  &  J.  294  ;  Balfour  v.  Ernest,  5  Jur.  N.  S.  439.  A 
distinction  has  been  sometimes  attempted  between  the  right  to  bring  an  action 
upon  the  coupons  and  upon  the  bonds  themselves.  See  Crosby  v.  New  Lon- 
don, W.  &  P.  Railw.,  26  Conn.  R.  121  ;  Williamson  v.  New  Albany  &  Salem 
Eailw.,  9  Am.  Railw.  limes,  March  12,  1357,  per  McLean,  J.  But  the  princi- 
ple of  White  V.  Vermont  &  Maisachusetta  Railw.,  supi-a,  makes  any  such  distinc- 
tion needless.  Where  bonils  issued  by  a  municipality  in  aid  of  a  railway  were  de- 
clared by  a  statute  to  be  negotiable,  and  were  made  payable  to  the  company, "  ils 
assignee  or  bearer,"  it  was  held,  that  they  were  good  in  the  hands  of  an  inno- 
cent holder,  though  they  might  not  be  valid  between  the  original  parties.  Mad- 
dox  V.  Graham,  2  Met.  (Ky.)  56.  Where  bonds  were  allowed  to  be  issued  atler 
certain  notice,  it  was  held  that  issue  imported  compliance  with  all  prerequisites 
to  such  issue,  and  that  the  purchaser  was  not  bound  to  any  further  investiga- 
tion, Pearco  v.  Madison,  &e.  Railw.,  24  Howard  (U.  S.),  442.  And  in  Junc- 
tion Eailw.  V.  Cleneay,  13  Ind.  R,  161,  it  was  held  that  suit  could  be  main- 
tained upon  coupons  without  the  production  of  the  bonds  to  which  they  had 
been  attached.  And  see  Brainerd  v.  N.  Y.  &  Harlem  Railw.,  25  N.  T,  R, 
496 ;  Conn.  Mutual  Life  Ins.  Co.  v.  C,  C.  &  C.  Eailw.,  41  Barb.  9. 

•  Craig  D.  The  City  of  Vickshui^,  31  Mississippi  E.  216.  But  it  is  said  that 
a  deciaon  was  made  in  Alabama,  many  years  since,  by  a  divided  court,  against 
the  rule  here  adopted,  but  that  it  had  been  overruled. 

But  'See  anie,  §  35,  pi  4  and  n.  But  see  AthenEeum  Assurance  Co.  v.  Pooley, 
31  Law  Times,  70 ;  anle,  §  234,  n.  10. 

The  case  of  Zabriskie  v.  The  Cleveland,  Columbus  &  Cincinnati  Railw.  he- 
fore  tho  Circuit  Court  of  the  United  States  for  the  Northern  District  of  Ohio, 
10  Am.  Railw.  'Kmes,  No.  15,  is  justly  regarded  as  an  important  one.  The 
opinion  of  Mr.  Justice  McLean  discusses  many  points  incidentally  connected 
with  the  subject.  But  the  decision  seems  to  be  placed  m^nly  ujion  the  ground, 
that  the  bonds  having  gone  into  the  market,  in  the  form  of  negotiable  securities, 
payable  to  bearer,  and  the  company  having  at  a  meeting  (although  defectively 
called)  ratified  the  issue,  and  this  being  known,  for  more  than  two  years,  to  the 
agent  of  the  complainant,  residing  abroad,  before  any  movement  was  made  by 
any  party  to  enjoin  them,  the  acquiescence  was  such  as  to  conclude  the  plaintiff, 
who  sued  for  an  injunction,  as  a  stockholder,  on  the  ground  that  the  indorsement 
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sion  arrived  at,  that  such  honds,  payable  to  bearer,  pass  from 
hand  to  hand,  by  delivery,  like  bank-notes,  and  that  the  holder's 
title  depends  upon  the  fact  of  his  being  the  bearer  bond  fide, 
and  that,  as  such,  he  may  recover  of  the  maker  without  giving 
further  proof  of  title.^''  And  that  the  maker  can  only  defend  an 
action  so  brought  by  the  bearer  by  proving  that  tlie  holder  had 
knowledge  of  the  defence  at  the  time,  or  before  he  received  the 
bond." 

4.  In  a  recent  case^^  in  the  United  States  Supreme  Court, 
this  subject  was  examined,  and  the  authorities,  both  in  this 
country  and  in  England,  extensively  reviewed,  and  the  conclu- 

and  payment  of  these  toads  by  tlie  defendants  would  tend  to  diminish  their 
profits.  This  ground  seems  to  us  entirely  satisfactory.  It  is  questionable, 
whether  the  guaranty  of  the  bonds  by  defendant  is  not,  under  the  statutes  la 
force  in  Ohio,  allowing  railway  companies  to  aid  in  tbe  construction  of  other 
connecting  railways,  "  by  subscription  to  their  capital  stock  or  otherwise,"  prima 
facie  to  be  regarded  as  a  le^tunate  commercial  contract ;  and  if  so,  it  is  not  such 
an  act  as  is  calculated  to  put  the  purchaser  on  his  guard,  and  thereby  aJTect  him 
with  constructive  notice  of  any  latent  infirmity  in  the  prior  proceedings  of  the 
company  in  making  the  guaranty.  This  is  the  pervading  view  maintained  in  the 
opinion. 

But  it  is  here  conceded,  that,  if  the  charter  of  the  company  or  the  general 
laws  prohibit  such  a  contract  being  entered  int*  by  such  a  corporation,  the  con- 
tract, although  made  in  the  form  of  a  negotiable  security,  is  void  in  the  hands  of 
a  honajide  holder  for  value.  Boot  v.  Goddard,  3  McLean,  102  ;  Eoot  v,  Wal- 
lace, 4  Id.  8,  And  it  seems  to  be  conceded,  as  a  general  rule,  that  in  regard 
to  the  requisite  formalities,  either  of  the  charter  or  the  general  laws  of  the  state, 
one  who  takes  negotiable  securities  in  the  market  in  the  due  course  of  business, 
is  not  obliged  to  make  inquiries  beyond  the  point  of  the  capacity  of  the  parties 
to  contract,  in  the  particular  form  presented  upon  the  face  of  the  paper. 

And  where  the  records  of  the  company  show  the  requiate  formalities  to  have 
been  complied  with,  this,  as  between  the  company  and  third  parties,  will  be 
held  conclusive  against  them.  And  this  case  was  aHirmed  in  the  Supreme 
Court  of  the  United  States.  Zabriskie  v.  C,  C.  &  C.  Eailw.,  23  How.  (U.  S.) 
381.    Ante,%2S. 

And  see  Madison,  &c.  Plank-Eoad  Co.  v.  Watertown  &  Portland  Plank-Road 
Co.,  7  'Wisconan  E,  59  ;  Madison  &  Indiana  Railw.  u.  Norwich  Savings  Socie- 
ty, 24  Ind.  R,  457. 

^  And  coupons  on  such  bonds  cannot  be  attached  on  trustee  process.  Smith 
V.  Ken.  &  Portland  Railw.,  15  Maine  E.  547. 

"  Morris  Banking  &  Canal  Co.  u.  Lewis,  1  Beasley,  323. 

"  White  V.  Vermont  and  Massachusetts  Bailw.  Co.,  21  How.  {U.  S.)  57S, 
See  also  Chapin  u.  Sanie,  8  Gray,  575. 
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sion  readied,  that  railway  bonds  issued  in  blank,  no  payee  being 
named,  but  delivered  to  a  citizen  of  Massachusetts  for  value,  and 
having  passed  through  many  hands,  might  be  filled  up  payable 
to  the  last  holder  for  value,  and  a  suit  maintained  in  his  name 
in  the  circuit  courts  of  the  United  States.  It  is  there  said  by- 
Mr.  Justice  Nelson,  in  giving  judgment,  that  "  the  usage  and 
practice  of  railway  companies  and  of  the  capitalists  and  business 
men  of  the  country,  and  decisions  of  courts,  have  made  this 
class  of  securities  negotiable  instruments." 

The  late  English  cases,  wherein  it  was  held  that  instruments 
issued  in  blank  were  void,  were  considered  and  overruled  ^^  by 
the  court  in  the  case  last  cited. 

5.  But  the  English  court  of  Common  Pleas  held,  in  a  recent 
caso,i*  that  a  bill  of  exchange  drawn  on  behalf  of  a  joint-stock 
company,  in  the  form  prescribed  by  statute,  does  not  bind  the 
company,  even  in  the  hands  of  a  bond  fide  holder,  if  the  bill  be 
drawn  for  any  purpose  not  within  the  scope  of  the  business  of 
the  company  or  the  power  of  the  directors.^* 

6.  But  it  has  been  held  that  no  action  will  lie  upon  the  inter- 
est warrants  or  coupons,  independent  of  the  bonds  upon  which 
the  interest  accrued,  but  that  the  action  must  be  upon  the  bonds.^^ 

7.  And  where  the  debentures  or  mortgage  securities  of  a 
railway  company  had  been  issued  by  the  company  to  a  party 
under  a  contract,  which  amounted  to  a  fraud  upon  the  share- 
holders, and  they  were  transferred  by  such  party  in  the  market 
to  bond  fide  purchasers,  it  was  held  that  such  purchasers  took 
the  securities  subject  to  all  equities  existing  between  tlie  prior 
parties.i^ 

And  where  it  appeared  that  the  purchasers  had  procured  the 
entry  of  a  transfer  of  the  debentures  to  them  to  be  made  in  the 
books  of  the  company,  and  had  also  received  from  the  company 
interest  or  dividends  upon  the  debentures,  such  entry  and  divi- 
dends not  having  been  communicated  to  the  shareholders,  it  was 
held  that  they  were  not  bound  thereby,  and  that  the  debentures 
could  not  be  enforced  against  the  company .^^ 

"  See  ante,  §  35. 

"  Balfour  v.  Ernest,  5  Jur.  N.  S.  439. 

"  Crosby  v.  New  L.  "VV.  &  V.  Railw.  Co.,  2(i  Conn.  E,  121.  See  also  Sboe- 
maker  v.  Gostien,  14  Ohio  St.  569. 

"  Atheoieum  Life  Ins.  Co.  v.  Pooley,  5  Jur.  N.  S,  120,    Ante,  %  334, 
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8.  It  might  perhaps  merit  a  different  consideration,  wliore  the 
transfer  of  the  debentures  being  entered  upon  the  books  of  the 
company,  third  parties  had  become  bond  fide  purchasers  in  faith 
of  the  title  being  where  it  appeared  to  bo  upon  the  books  of  the 
company." 

But  it  is  said  in  the  former  case,^^  that  it  is  tlie  duty  of  the 
purchaser  to  ascertain  whetlier  they  are  tainted  with  fraud  or 
irregularity,  and  that  the  facts  of  the  company  registering  the 
transfers  and  payii^  dividends  without  objection,  are  no  con- 
clusive estoppel  against  their  disputing  the  binding  force  of  the 
debentures  until  they  are  shown  to  have  been  ratified  by  the 
shareholders. 

9.  Where  the  directors  of  a  company  were  prohibited  issuing 
bills  of  exchange,  but  had  power  to  borrow  money  on  mortgage, 
they  gave  bills  to  secure  an  existuig  debt,  and  executed  a  mort- 
gage at  the  same  time,  subject  to  redemption  upon  payment  of 
the  bill :  held,  upon  a  bill  for  foreclosure,  that  the  mortgage  was 
given  to  secure  the  debt,  and  not  the  bills  merely ;  and  that  upon 
a  bill  of  foreclosure  the  debt  of  the  company  must  be  ti'eated  as 
valid  until  set  aside  by  an  independent  proceeding.^^ 

10.  And  where  the  company  mortgage  lands  to  secure  their 
indebtedness,  contrary  to  the  provisions  of  the  powers  granted 
them,  any  other  creditor,  standing  in  the  same  right  with  the 
mortgagee,  may  maintain  a  bill  in  equity  to  compel  the  equal 
distribution  of  the  mortgaged  estate  among  all  the  creditors 
standing  in  the  same  right.'^ 

"  Fisher  v.  Essex  Bank,  5  Gray,  373  ;  Sabin  v.  Bank  of  Woodstock,  21  Vt. 
E.  362. 

"  Scott  V.  Colbum,  26  Beavan,  276 ;  s.  C.  5  Jur.  N.  S.  183. 
"  De  Winton  u.  Mayor  of  Brecon,  5  Jur.  N.  S.  882. 
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•CHAPTER    XSXIV. 


DIVIDENDS. 


SECTION   I. 
When  Dividends  are  declared,  and  hoiv  pat/able. 


1.  Dividends  should  be  declared  enhj  from 

mi  earnings  of  the  company. 
S.  Right  of  shareholders  to  dividends  dedared 

is  several,  but  joint  before  deekired. 
3.  lAen  upon  shares  creates  a  Hen  upon  divi- 


.  Sureli/  on  bank-note  rrr  bill  may  re 
transfer  of  principal's  slock. 


§  240.  1.  Dividends  are  only  to  be  declared  out  of  the  actual 
earnings  of  the  company ;  and  if  they  he  declared  when  not 
earned,  and  so  virtually  payahle  out  of  the  capital,  or,  which  is 
the  same  thing,  out  of  money  horrowed,  and  this  be  done  for  the 
purpose  of  increasing  the  price  of  shares  or  the  credit  of  the 
company,  (and  it  is  difficult  to  conjecture  any  other  motive,  un- 
less done  under  a  misapprehension  of  the  true  state  of  the  com- 
pany's linances,)  it  is  a  fraud  upon  the  shareholders,  and  upon 
the  public  also,  and  any  one  injured  thereby,  as  we  have  beforo 
seen,  is  entitled  to  relief  either  in  equity  or  at  law.^ 

2.  After  a  dividend  is  declared,  each  party  entitled  has  a  right 
in  severalty  to  his  particular  proportion.^     And  therefore,  one 

'  Ante,  §  41,  211,  But  a  court  of  equity  will  not  restrain  the  company  from 
paying  a  dividend  upon  the  ground  merely  that  the  directors  have  acted  in  vio- 
lation of  their  duty  to  the  public.  Brown  «.  Monmouthshire  Eailw.  &  Canal,  4 
Eng.  L.  &  Eq'.  113  ;  Stevens  u.  South  Devon  Railw.,  13  Eng.  L.  &  Eij.  229  ; 
ante,  §  211. 

'  Coles  w.  Bank  of  England,  10  Ad.  &  Ell,  437;  Davis  u.  Bank  of  England,  2 
Bing.  393  ;  s.  c.  5  B.  &  C.  185  ;  Feistel  v.  King's  College,  Cambridge,  lOBeav. 
491  ;  City  of  Oiiio  i>.  Cleve,  &  Toledo  Eailw.,  6  Ohio  St.  489  ;  Carpenter  v.  N. 
Y.  &  N.  H.  Railw.,  5  Abbott,  Pr.  277.  After  a  dividend  is  declared  by  the  di- 
rectors of  a  corporation,  if  payment  of  his  proportion  ia  refused  to  any  stock- 
Iwlder,  he  may  claim  it  iu  an  action  of  money  had  and  received  to  his  use 
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party  cannot  bring  a  bill  on  behalf  of  himself  and  otlier  share- 
holders, to  *  enjoin  the  payment  of  a  dividend  already  declared, 
until  the  entire  line  is  opened,  even  where  this  is  One  of  the 
express  requirements  of  the  charter  of  the  company.^  For  in, 
such  a  proceeding  the  interests  of  .those  entitled  to  the  dividend, 
after  it  is  declared,  become  not  only  several  and  distinct,  but 
positively  adverse  to  each  other,  so  that  one  cannot  be  said,  in 
any  proper  sense,  to  represent  the  others  as  to  a  dividend  already 
declared.^  But  as, to  future  dividends,  one  shareholder  may 
bring  a  bill  on  behalf  of  himself  and  others  standing  in  the  same 
relation,  to  enjoin  the  company  from  declaring  future  dividends, 
until  they  have  completed  their  whole  line  according  to  the  re- 
quirements of  their  charter.^  And  as  to  dividends  already 
declared,  a  bill  brought  in  such  a  form  as  to  make  all  parties 
interested,  parties  to  the  bill  might  enable  a  court  of  equity  to 
restrain  its  payment.^ 

3.  A  lien  upon  shares  gives  as  an  incident  a  lien  upon  the 
dividends,  and  a  right  to  receive  and  retain  them.* 

against  tlie  corporation.  But  the  directors  have  a  right  to  select  a  banking- 
house  of  good  credit,  and  constitute  it  their  agents,  and  may  lawfully  deposit  in 
such  banking-house  money  to  pay  the  dividends,  giving  to  each  stoeltliolder  no- 
tice of  such  deposit.  And  if  the  stockholder,  after  having  received  due  notice, 
neglect  to  draw  his  money  within  a  rcaeonable  time,  and  a  loss  h  then  incurred 
by  a  failure  of  the  bank,  sucb  loss  will  fell  wholly  upon  the  stockholder,  and  he 
cannot  call  upon  the  company  to  reimburse  him,  but  the  burden  of  proof  to 
show  that  due  notice  was  given  lies  upon  the  company.  The  question  what 
will  constitute  a  sufficient  notice  is  also  ably  discussed  in  the  same  case.  King  w. 
Patterson  &  Hudson  River  Railw,,  5  Dutclier,  82. 

'  Carlisle  v.  Southeastern  Railw.,  6  Railw.  C.  670.  So  also  where  the  com- 
pany have  no  surplus  earnings,  they  may  be  restrained  from  paying  a  dividend 
already  declared.  Carpenter  ii.  N.  Y.  &  N.  H.  Eailw.,  5  Ab.  Pr.  277.  And 
the  declaring  of  dividends  will  be  enjoined,  after  the  capital  has  been  increased 
by  an  accumulation  of  surplus  on  the  discovery  of  a  deficit  caused  by  the  fraud 
of  anolficerofthe  company.     Fawcett  v.  Laurie,  8  W.  R.  69D. 

'  Hague  u.  Dandeson,  2  Excb.  741.  A  dividend  upon  stock  paid  after  the 
death  of  the  shareholder  is  not  apportionable  between  tenant  for  life  and  remain- 
der-man. Plumbe  V.  Neild,  6  Jur.  N.  S.  529.  See  Wright  v.  Tuckett,  I  Johns. 
k  H.  2G6.  Dividends  declared  on  the  shares  of  a  testator  after  his  death,  but 
in  respect  of  the  profits  made  by  the  company  in  his  lifetime,  form  part  of  the  in- 
come, not  of  the  corpus  of  his  estate.  Bat«s  w.  McKinley,  8  Jur.  N.  S.  299.  And 
see,  as  to  the  apportionability  of  dividends  under  the  English  practice,  Maxwell 
in  re,  9  Jur.  N.  S.  350 ;  Scholefield  v.  Redfem,  9  Jur.  N.  S.  485. 
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4.  And  it  has  been  held,  that  a  surety  of  a  shareholder  may 
require  the  company  to  apply  dividends  due  the  principal,  upon 
the  debt,  or  prohibit  the  transfer  of  the  stock  where  they  hold  a 
lien  upon  it,  under  penalty  of  his  discharge ;  but  without  this 
requirement  the  corporation  might  allow  the  transfer  to  be  made, 
without  losing  any  right  against  the  surety.^ 

5.  It  seems  to  be  settled  as  a  general  rule,  that  an  action  will 
not  lie  against  the  company  for  dividends  declared,  until  de- 
manded, nor  will  interest  accrue,  or  the  statute  of  limitations 
begin  to  run,*' 

'  Perrin  v.  Fireman's  Ins.  Co.,  22  Ala.  E.  575. 

'  State  V.  Baltimore  &  Ohio  Eailw.,  6  Gill,  363 ;  Ohio  Cily  o.  Cleveland  & 
Toledo  Railw.,  G  Ohio  St.  489 ;  Phlla.,  Wilmington,  k  Bait.  Kailw.  v.  Cowell,  28 
Penn.  St  329.  An  interesting  case  was  recently  decided  in  Pennsylvania,  in- 
volving the  rights  of  holders  of  scrip  certificates  issued  in  payment  of  stock 
dividends.  The  Lehigh  Coal  and  Navigation  Company,  which  was  restricted 
to  six  per  cent  dividends  out  of  profits  to  its  stockholders,  on  the  basis  of  an 
increased  buaness  and  the  enhanced  value  of  its  works  and  property,  in  accord- 
ance with  a  resolution  of  the  stockholders,  issued  scrip  certificates  from  time  to 
time,  entitling  the  holder  to  additional  shares  of  stock,  distributing  them  ratably 
among  share  and  scrip  holders,  in  proportion  to  the  amount  held  at  the  date  of 
issue.  The  resolution,  embodied  in  the  scrip,  provided  tliat  the  scrip  should  not 
be  entitled  to  any  dividend  until  the  funded  debt  of  the  company  should  be  paid 
off,  or  adequate  provision  made  for  its  dischai^e  when  due  and  payment  de- 
manded, nor  until  conversion  of  such  scrip  into  stock.  After  conversion,  cer- 
tain of  the  scripholders  claiming  the  back  dividends  which  had  been  declared 
on  the  stock  from  the  date  of  issue  to  the  conversion  of  the  scrip,  it  was  held 
that  the  rights  of  the  scripholders  were  to  be  measured  by  the  contract  under 
which  it  was  issued,  of  which  the  scrip  alone  was  the  evidence ;  that  this  con- 
tract was  but  an  engagement  that  the  scripholders  might  become  shareholders 
after  payment  of  or  provision  made  for  the  funded  debt  of  the  company ;  and 
that  the  scripholders  were  not  entitled  to  dividends  upon  the  scrip,  nor  upon 
the  stock  into  which  such  scrip  had  been  converted,  except  such  as  had  been 
declared  subsequent  to  the  conversion.  Brown  v.  Lehigh  Coal  &  Nav.  Co.,  49 
Penn.  St.  270. 
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WHERE  STOCK   FRAUDULENTLY   TEANSFEEHED. 


SECTION    II. 


Parly  entitled  to  Dividends  where  Stock  has  been  fraudulently 
transferred. 


!.  fraudulent  transferee  not  entitled  to  divi- 
dends, hat  subseqiKoi  bonS,  fide  pur- 
c/uiser  mag  be. 

2.  Bw,  the  \>av&  fide  OKner  mag  so  conduct 

as  to  forfeit  Ms  etaim. 

3.  One  tilio  bays  slocic  in  faith  of  the  title  on 


compang  s  books  ma 
compang. 
,  1.  Beview  of  English  decisions. 

,  Transfer  agent  not  authorised  to  bind 
pang  by  representation. 


§  241.  1.  The  party  who  has  obtained  a  fraudulent  transfer 
of  *  stock  into  his  own  name,  upon  the  books  of  the  company,  is 
never  entitled  to  the  dividends,  and  if  the  fraud  is  ascertained 
before  the  dividends  are  paid,  the  payment  to  such  party  may 
lawfully  bo  resisted.  But  it  often  happens  that  the  dividends 
are  paid  to  such  party  before  the  fraud  is  discovered,  or  the 
shares  may  have  been  transferred  to  some  innocent  purchaser, 
in  faith  of  the  title  of  such  fraudulent  party  appearing  upon  the 
books  of  the  company.  In  such  case,  where  there  was  no  fault 
upon  the  part  of  the  original  owner,  or  where  the  transfer  is 
made  by  a  forged  power  of  attorney,  both  the  original  owner 
and  the  innocent  purchaser  will  be  entitled,  as  against  the  com- 
pany, to  demand  tlio  dividends  or  their  equivalent.  The  first, 
because  he  is  still  the  owner  of  the  shares,  not  being  in  any  just 
sense  bound  by  the  transfer  which  the  company  have  allowed 
upon  their  books  without  his  concurrence ;  and  the  latter,  be- 
cause he  has  been  induced  to  pay  his  money  for  stock  which  the 
company  allowed  to  stand  upon  their  books,  in  the  name  of  the 
vendor.  These  joint-stock  companies  are  bound  to  look  into 
the  title  of  any  one  who  claims  to  have  stock  transferred  into 
his  name  on  the  books  of  the  company.^ 

'  Davis  11.  The  Bank  of  England,  2  Bing.  393,  Best,  Ch.  J.,  says :  "  It  is  the 
duty  of  the  bank  to  prevent  the  entry  of  a  transfer  until  they  are  satisfied  tliat 
the  person  who  claims  to  be  allowed  to  make  it  is  duly  authorized  to  do  so. 
They  may  take  reasonable  time  to  make  inquiries  and  require  proof  that  the 
signature  to  a  power  of  attorney  is  the  writing  of  the  person  whose  signature  it 
purports  to  be.     It  is  the  bank,  therefore,  and  not  the  stockbolder  who  is  to  suf- 
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*2.  In  the  case  just  cited,  the  former  owner  of  the  stock 
learned  of  the  fraudulent  transfer  some  months  heforc  he  in- 
fer, if,/or  want  of  inquiring  (and  it  does  not  appear  that  any  inquiry  was  made 
in  this  case),  they  are  imposed  upon,  and  allow  a  transfer  to  be  entered  in  their 
books,  made  without  a  proper  authority. 

"We  cannot  do  justice  to  this  plaintiff  unless  we  hold  that  the  stocks  are- still 
his.  If  we  say  that  they  have  been  transferred,  and  that  he  must  talie  a  verdict 
for  compensation  for  the  loss  of  them  (as  these  transactions  occurred  four  years 
ago),  the  highest  sum  tliat  we  can  give  tipon  this  verdict  will  fall  very  short  of 
what  it  will  tost  the  plaintiff  to  replace  his  capital,  and  he  must  bcades  lose  all 
the  dividends  that  have  become  due  since  the  trial,  which  took  place  nearly  two 
years  ago.  In  every  case  that  can  occur,  the  stockholder  (if  he  ia  to  proceed 
for  compensation)  must  run  the  risk  of  having  his  capital  and  income  duninished 
by  a  rise  in  the  funds  between  the  verdict  and  judgment,  and  if  that  judgment 
be  delayed,  as  will  frequently  happen  by  the  occurrence  of  any  legal  ditHculty, 
he  will  lose  the  dividends  that  would  have  become  due  to  him  during  that  time. 
This  case  shows  that  time  may  be  several  years.  It  may  he  sjud  he  may  pre- 
vent this  by  replacing  the  stock,  but  it  may  frequently  happen  tliat  he  is  not  in 
a  condition  to  do  this.  Another  consequence  of  the  stocks  being  considered  as 
transferred  will  be  most  alarming  to  those  who  live  at  a  distance  from  London, 
and  receive  their  dividends  by  attorney ;  namely,  that  their  claim  to  compensa- 
tion in  case  their  stocks  could  be  transferred  without  their  authority  may  be 
barred  by  the  statute  of  limitations.  What  has  lately  occurred  has  shown  ua 
that  the  forging  of  powers  of  attorney  to  transfer  stock  may  be  concealed  for 
more  than  sis  years,  and  the  cases  of  Eattley  v.  Faulkner,  S  B.  &  A.  288 ;  Short 
V.  McCarthy,  Id.  628,  and  Brown  v.  Howard,  4  Moore,  508,  prove  that  the  statute 
of  limitations  begins  to  run  from  the  time  of  the  act  being  done  that  gives  occa- 
sion to  the  action,  although  it  was  not  known  to  the  party  who  suiFers  from  it, 
I  can  find  no  case  in  which  the  question,  whether  the  stock  is  transferred  by  the 
act  of  the  bank,  has  been  rdsed.  There  is  one  in  Bemardiston'a  Reports,  p.  32*, 
where  a  man  of  the  name  of  Edward  Harrison  got  South  Sea  stock  which  be- 
longed to  another  Edward  Harrison,  put  to  his  account  in  the  books  of  the  com- 
pany, and  then  transferred  this  stock  to  his  broker  to  sell  and  which  'itoLk  the 
broker  sold.  A  bill  was  filed  by  the  executor  of  Edward  Harrison  the  owner 
of  the  slock,  against  the  executor  of  Edward  Harrison  who  so  fraudulenth 
procured  it  to  he  put  into  his  name,  and  the  Chancellor  s-xiA  that  the  plaintiff 
should  have  a  quantity  of  stock  equal  to  that  transferred  bought  Joi  hun  or  else 
have  a  satisfaction  for  the  stock  equal  to  what  it  was  worth  at  the  time  it  was  sold 
out;  and  his  lordship  added,  there  is  another  and  more  diiBcult  question,  and 
that  is,  how  far  the  company  may  be  liable  to  make  satisfaction  in  case  there  are 
not  sufficient  assets  lefl  by  the  Harrison  who  improperly  possessed  himself  of 
this  stock. 

"■In  this  case  it  seems  to  be  assumed  that  the  stock  had  passed  out  of  the 
name  of  the  owner  by  this  transfer  under  a  fraudulent  assumption  of  his  name, 
although  he  never  assented  to  such  transfer;   but  whether  it  had  so  passed  or 
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formed  the  *  company,  and  in  tho  mean  time  the  offender  left  the 
country,  and  this  was  held  no  har  to  his  claim  to  tho  dividends, 
not  was  not  considered,  and  I,  therefore,  cannot  think  this  case  any  authority 
ag^nst  our  opinion,  if  it  were  correctly  reported.  I  thinlt,  howeyer,  that  this 
case  is  not  correctly  reported  by  Bernardiston :  the  same  case  ia  to  he  found  in 
2  A-tkins,  p.  120,  in  the  name  of  Harrison  u.  Harrison.  In  this  report  it  ap- 
pears that  the  slock  was  transferred  by  a  trustee,  and  if  so,  the  question  whether 
a  transfer  unauthorized  hy  the  stockholder  would  alter  the  property  in  the  stock 
could  not  arise ;  the  trustee  having  a  legal  authority  to  transfer,  although  he 
might  be  guilty  of  a  breach  of  trust  by  exercising  that  authority.  This  circum- 
stance also  accounts  for  the  doubtful  manner  in  which  Lord  Hardwicke  speaks 
of  the  liability  of  the  company  to  replace  the  stock.  The  question  there  was, 
whether  the  South  Sea  Company  were  bound  to  prevent  a  breach  of  trust,  and 
not  whether  a  stockholder's  name  can  be  taken  from  the  books  without  his  own 
authority,  and  the  company  that  has  permitted  this  act  not  be  responsible  for 
the  consequence  of  it.  We  are  not  called  on  to  decide  whether  those  who  pur- 
chase the  stock  transferred  to  them  under  the  foiled  powers  might  require  the 
bank  to  confirm  that  purchase  to  them,  and  to  pay  them  the  dividends  on  suth 
stocks,  or  whether  their  neglect  to  inquire  into  tie  authenticity  of  the  power  of 
attorney  might  not  throw  the  loss  on  them  that  has  been  as  d  Ij  the  for- 
geries. But  to  prevent,  as  far  as  we  can,  the  alarm  wh  h  a  m  t  urged 
on  behalf  of  the  bank  is  likely  to  excite,  we  will  say,  th  t  th  b  k  annot  re- 
fuse to  pay  the  dividends  to  subsequent  purchasers  of  th  tock  Ifth  bank 
should  say  to  such  subsequent  purchasers,  the  persons  of  wh  m  j  b  ht  were 
not  legally  possessed  of  the  stocks  they  sold  jou,  the  ans  w  Id  b  th  hank, 
in  the  books  which  the  law  requires  them  to  keep,  and  for  keepmg  which  they 
receive  a  remuneration  from  the  public,  have  registered  these  persons  as  the 
owners  of  these  stocks,  and  the  hank  cannot  be  permitted  to  say  that  such  per- 
sons were  not  the  owners.  If  this  be  not  the  law,  who  will  purchase  stock,  or 
who  can  be  certain  that  the  stock  which  he  holds  belongs  to  him  ?  It  has  ever 
been  an  object  of  the  legislature  to  give  facility  to  the  transfer  of  shares  in  the 
public  funds.  This  facility  of  transfer  is  one  of  the  advantages  belonging  to 
this  species  of  property,  and  this  advantage  would  be  entirely  destroyed  if  a 
purchaser  should  be  required  to  look  to  the  regularity  of  the  transfer  to  all  the 
various  persons  through  whom  such  stock  had  passed.  Indeed,  from  the  man- 
ner in  which  stock  passes  from  man  to  man,  from  the  union  of  stocks  bought  of 
different  persons  under  the  same^name,  and  the  unpossibility  of  distinguishing 
what  was  regularly  transferred  from  what  was  not,  it  ia  impossible  to  trace  the 
title  of  stock,  as  you  can  that  of  an  estate.  You  cannot  look  further,  nor  is  it 
the  practice  even  to  attempt  to  look  further  than  the  bank-books  for  the  title  of 
the  person  who  proposes  to  transfer  to  you."  See  also  Taylor  v.  Midland  Eailw. 
Co.,  e  Jur.  N.  S.  595 ;  Sloman  v.  Bank  of  England,  14  Simons,  775 ;  Ashley  v. 
Blackwell,  2  Eden,  295  ;  Hare  v.  London  &  N.  W.  Eailw.  Co.,  8  Weekly  Kep. 
352 ;  Swan  ex  parte,  in  re  North  British  Australasian  Company,  7  C.  B.  N.  S. 
400 ;  s.  c.  2  H.  &  C.  1 75, 10  Jur.  N.  S.  102. 
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But  it  was  considered  that  in  this  case,  if  the  hank  had  paid  the 
dividends  to  the  fraudulent  party,  during  tlie  interval  that  the 
plaintiff  withheld  this  information,  he  conld  not  have  recovered 
for  such  dividends.  But  a  misprision  of  felony  shall  not  have 
the  effect  to  forfeit  stocky  to  which  the  plaintiff  has  an  indisputa- 
ble title.  In  some  of  the  American  courts  a  similar  doctrine  is 
recognized.^ 

3.  And  if  the  company  suffer  the  stock  to  stand  upon  their 
books,  in  the  name  of  a  naked  trustee,  without  interest,  and 
issue  scrip  in  the  name  of  such  trustee,  and  a  bond  fide  pur- 
chaser of  the  stock  of  such  trustee  advances  money  for  it,  he 
will  be  permitted  to  hold  it  against  any  lien  the.  company  may 
have  upon  it,  as  against  the  real  owner  of  the  stock.^ 

4.  It  was  recently  decided  in  the  Superior  Court  of  the  city 
of  New  York,*  that  the  possession  by  the  transfer  agent  of  a  cor- 
poration of  tho  transfer  books  of  its  stock,  and  his  authority  to 
aUow  them  to  be  used,  do  not  constitute  the  indicia  of  an  au- 
thority to  make  representations  as  to  the  ownership  of  stock,  so 
as  to  render  the  company  liable  for  the  falsity  of  such  represen- 
tations made  by  him.  Nor  will  the  mere  permission  given  by 
su6h  agent  to  enter  upon  such  books  a  transfer  of  reputed  stock, 
tliere  being  no  new  certificate  given,  amount  to  a  representation 
by  him  that  the  person  making  the  transfer  was  the  owner  of 
any  genuine  stock. 


SECTION   III. 

Guaranty  of  Dividends  upon  Railway  Stock. 

I.  Gvaraaly  of  dividends  upon  sixh  fori  2.  Bale  of  damages,  is  such  case, 
period  of  gears.  \ 

§  241  a.  1.  Contracts  for  the  guaranty  of  dividends  upon 
railway  stock,  as  a  part  of  the  contract  of  sale  of  shares  in  such 

'  Pollock  V.  The  National  Bank,  3  Selden,  274;  Sabln'ii.  The  Bank  of  Wood- 
stock, 21  Vt.  R  353 ;  Lowry  v.  The  Com.  &  Fannei-B'  Bank  of  Baltimore,  Cir. 
Ct.  before  Taney,  Ch.  J.  1848 ;  Cohen  v.  Gwinn,  4  Md.  Ch.  Becis.  35T.  Ante, 
§  32. 

'  Stebbins  v.  Phccnis  Fire  Ins.  Co.,  3  Paige,  350. 

*  Henning  v.  New  York  &  New  Haven  Eailw.,  9  Bosw,  283. 
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stock,  are  not  uneomnioii.  Questions  have  arisen  in  regard  to 
the  proper  construction  of  such  contracts;  whether  thciy  have 
reference  to  the  quality  of  the  stock,  or  merely  to  the  product, 
for  the  particular  period. 

In  a  late  case  in  Pennsylvania,^  a  contract  of  guaranty  upon 
the  sale  of  two  hundred  shares  of  railway  stock,  was  in  these 
words,  that  "  said  stock  should  yield  annually  six  per  cent  divi- 
dends, for  the  space  of  three  years  from  and  after  "  a  certain 
date,  and  it  was  held,  that  the  guaranty  had  reference  to  the 
quality  of  the  stock,  and  not  exclusively  to  the  product  for  the 
specified  terra. 

2.  The  rule  of  damages  for  the  breach  of  such  a  contract  was 
held  to  be  the  difference  in  value  between  the  stock  sold  and 

'  Stmlhew  v.  Clark,  10  Am.  Railw.  Tim&s,  Na  21.  Supreme  Court  of  Penn. 
The  exposition  of  the  subject,  intheopmionof  the  court,  is  clear  and  satisfactory, 
Mr.  Justice  Woodward  said. ;  — 

"  Now,  dividends  mean  proportionate  shares  of  the  profits  earned  by  the  cap- 
ita! stock  of  a  concern.  When  we  speak  of  dividend-paying  stock  me  character- 
ize the  whole  capital  stock,  and  express  its  quality.  There  is  no  such  thing  as 
dividends  of  fractional  parts  of  an  entire  stock.  Certain  stockholders  of  a  com- 
mon stock  cannot  be  entitled  to  dividends  in  exclusion  of  others.     Dividends 

"  When  these  parties  therefore  stipulated  that  the  capital  stock  of  the  Rut- 
land and  Washington  Eailwaj-  Company,  or  two  hundred  particular  shares  there- 
of should  'yield'  (a  word  which  iniplies  a  natural  accretion  from  the  business  of 
the  company)  a  dividend  annually  of  six  per  cent,  they  used  the  common  lan- 
guage of  the  day  to  express  the  value  or  quality  of  that  stock,  and  if  it  proved 
incapable  of  yielding  that  measure  of  profits  there  was  a  breach  of  the  guaranty. 

"  The  position  and  cu^umstances  of  the  parties,  as  well  as  the  consideration 
paid,  tended  to  confirm  the  conclnaon  to  which  their  words  conduct  us. 

"  Stvuthers  lived  in  Warren  County,  Pennsylvania.  The  contract  was  made 
in  New  York,  Clark  is  said,  though  I  see  no  evidence  of  it  oa  the  paper-book, 
to  have  been  the  president  of  this  Vermont  railway  company,  but  it  is  certain 
he  was  a  large  stockholder  and  well  acquainted  with  it.  It  was  a  new  road,  and 
had  not  yet  acquired  any  general  reputation  with  which  Struthers  could  be  sup- 
posed to  be  acquainted.  lie  was  selling  Pennsylvania  lands  to  Clark.  Now  it 
was  not  unreasonable  that  he  should  require  a  guaranty  of  the  stock  of  which 
he  had  so  little  knowledge,  nor  is  it  strange  that,  seeing  a  responsible  man  will- 
ing to  guaranty  as  a  six  per  cent  stock  for  three  years,  he  should  have  consid- 
ered it  would  be  capable  of  taking  care  of  itself  after  that  'period,  A  railway 
stock  that  would  yield  at  that  rate  in  the  first  three  years  of  its  life,  would  be 
likely  to  grow  better  as  it  grew  older." 
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one  whicli  would  have  produced  the  specified  dividends  for  the 
term  named  in  the  contract.^ 

'  The  court,  upon  this  point,  said :  "  Such,  then,  we  infer  from  the  circum- 
slancea  of  the  parties  as  well  as  from  their  words,  was  the  tenor  of  their  agree- 
ment, —  a  guaranty  that  the  slock  was  of  s.  quality  to  yield  the  specified  divi- 
dend for  three  years.  But  it  was  not  a  stock  of  such  quality ;  on  the  contrary, 
it  is  said  to  be  worthless,  or  nearly  so.  Is,  then,  the  measure  of  damages  a  mal^ 
ter  of  doubt  ?  The  rule  in  such  cases  is  the  difference  between  the  value  of  the 
stock  transferred  and  such  a  stock  as  this  was  guarantied  to  be.  Dyer  v.  Eich, 
1  Metcalf,  192.     Hwmb  wld        ha  stock  have  been  worth  to  him 

than  that  which  he  g  t  ? 

"  The  defendant  t„  tl  t  h  m  y  ipe  by  paying  six  per  cent  per 
annum  for  three  ye  th      h  t    nsf     ed,  but  such  was  not  his  engage- 

ment It  was  like  ed  th  ^  m  t  t  ptiy,  to  a  sale  of  a  cow  with  war- 
ranty that  she  would  pd  so  hmlkfra  given  time.  Nobody  would 
doubt  that  such  act  t  w  Id  b  w  ai  ty  of  essential  and  intrinsic  quali- 
ties in  the  cow,  rath  th  p  m  se  t  p  j  the  buyer  the  price  of  so  much 
milk.  So  we  thii  k  h  Th  pi  t  fl  h  d  a  right  to  demand  a  stock  that 
would  yield,  in  the  m  f  tock  ,  th  t  p  lated  dividends,  and,  failing  to  get 
it,  he  is  entitled  to  dami^es  according  to  the  standard  indicated." 
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*CHAPTEE    XXXV. 


EIGHTS   OF   CREDITORS  AND   CORPOKAXORS. 


SECTION-  I. 


Dissolution  of  Railways. 


ra  be  dissi 


n  irhich  railifai/  cooipa- 


(1.)  Byactoftlielegislatare. 

(2.)  Bg  surrender  of  franchise  and  accept- 
ance hi)  legislahire. 

(3.)  Bif  forfiitare,  from  abase  or  disuse  of 
franchises. 

Shareholders  not  generalli/  liable  to  cted- 

Shareholders  entitled  to  proportionate  share 

of  net  profits. 
Liability  of  lubseribers,  jvheii  scheme  is 


Commonly  liable  for  share  of  expenses. 
Party  receiving  shares  bound  by  terms  of 
association. 


1.  Not  being   informed,    that  deposits  not 
paid,  no  fraud. 

8.  Shareholders  cannot  exonerate  ihemsdvei 

by  contract  with  directors. 

9.  Corporations  cannot  give  away  effects,  to 

prejudice  of  creditors, 

10.  //■  charter  is  repeated,  by  mrlue  of  power 

reserved,  courts  presume  it  icas  righl- 
fixlly  dene. 

11.  How  far   shareholders   exonerated   by 

transfer  or  forfdture  of  shares. 

12.  Bona  fide  transfer  with  no  trust  infaoor 

of  vendor,  held  good. 

13.  t^iores   subscribed  for   or  purchased  in 

consequence  of  the  misrepresentations  of 
the  directors  or  agents  of  the  company. 

in  the 


§  242.   1.    A.  EAiLWAY  corporation  may  bo  i 
same  manner  as  other  private  moneyed  corporations.^ 

(1.)  By  act  of  parliament,  which  alone  by  the  English  consti- 
tution has  inherent  power  to  dissolve  or  repeal  the  charter  of 
corporations,  although  the  king  may  create  tliem.^  But  the  fail- 
ure to  hold  meetings  and  elect  officers  is  not,  within  reasonable 
limits,  to  be  regarded  as  a  dissolution  of  the  corporation.^ 

(2.)   By  surrender  to  the  legislature  of  all  its  corporate  fran- 

'  If  a  corporation  once  Iiaii  a  legal  esistence,  which  is  alleged  to  have  been 
determined,  it  is  necessary  that  the  pleadings  should  show  or  set  forth  particu- 
larly the  manner  in  which  its  corporate  powers  ceased.  Sutherland  c  Lagro 
&  Manchester  Plank-Road  Company,  19  Ind.  R.  192. 

'  Ante,  §  204. 

'  Angell  &  Ames  on  Corp.  g  771,  and  eases  cited ;  Smith  v.  Steamboat  Co., 
1  How.  (Miss.)  479. 
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chises,  and  the  acceptance  of  such  surrender.*  But  the  mere 
non-user,  or  abuse  of  its  corporate  franchises,  will  not  amount 
to  a  surrender.  This  must,  in  general,  be  effected  by  some  dis- 
tinct *  and  unequivocal  act  of  the  corporation,  accepted  by  the 
government.^ 

(3.)  By  forfeiture  of  the  corporate  franchises,  by  disuse,  or 
abuse,  judicially  declared,  upon  scire  facias  or  fjuo  warranto 
brought  for  that  purpose.^     This  is  the  only  mode  in  which  a 

'  Angell  &  Ames,  §  772  ;  2  Kent's  Comm,  310,  and  notes ;  Missouri  and  Ohio 
Eailw.  I).  State,  29  Ala.  E,  573. 

'  Town  V.  Bank  of  River  Eaisin,  2  Doug.  (Mich,)  530 ;  MeMahan  v.  Morri- 
son, 16  Ind.  R  172;  2  Kent's  Comm.  312,  and  notes.  A  railway  eorporatiou  is 
not  dissolved  by  the  sale  of  a  part,  or  all  of  its  road,  upon  execution.  State  u, 
Kives,  5  Iredell,  297,  309.     See  Commonwealth  d.  Tcntt  Mass.  Turnpike  Co., 

5  Cush.  509  ;  Stata  v.  Bank  of  Maryland,  6  Gil)  &  J.  205  ;  Dc  Euyter  v.  St. 
Peter's  Ch.,  3  Comat.  2S8  ;  Bruffett  v.  Great  Western  Eailw.,  25  III.  E.  333. 

'  Ang.  &  Ames,  §  774.     The  Eastern  Archipelago  Co.  v.  Eeginam,  22  Eng,  L. 

6  Eq.  328,  in  Exchq.  Ch. ;  s.  c.  in  Q.  E.  18  Eng.  L.  &  Eq.  167 ;  Ante,  §  204.  A 
corporation  cannot,  except  with  the  consent  of  the  legislature,  alienate  its  prop- 
erty (aa  where  all  the  stock  in  one  railway  is  subscribed  by  another  railway, 
which  has  the  entire  control  of  the  first  corporation),  and  thus  relinquish  the 
control  and  management  of  its  affairs,  so  as  to  divest  itself  of  further  responsi- 
bility.    York  &  Maryland  Line  Eailw.  v.  Winans,  17  How.  (U.  S.)  30. 

In  Baltimore  v.  Connellaville  and  Southern  Penn.  Eailw.,  Legal  Intelligencer, 
Sept.  28,  1866,  the  court  thus  define  the  expressions  misuse  or  abuse  of  corpo- 
rate franchises.  "  There  can  be  no  abuse  or  misuse  -without  a  positive  act  of 
malfeasance.  This,  to  furnish  ground  of  forfeiture,  must  be  ■wilful.  It  must  be 
somethingTOOre  than  accidental  negligence,  excess  of  power,  or  mistake  in  the 
mode  of  exercising  an  acknowledged  power."  "  There  is  nothing  profound  or 
mystical  about  these  terms,  misuse  or  abuse.  They  are  not  terms  of  art  in  the 
law.  The  popular  sense  in  which  they  are  used  every  day  is  well  known.  To 
abuse  is  compounded  of  ab  and'  uJor;  and  In  strictness  it  signifies  to  injure, 
diminish  in  value,  or  wear  away  by  improperly  using."  "  Misuse  is  a  still  sim- 
pler word.  It  signifies  simply  to  use  amiss.  But  I  admit  that  these  words,  Hke 
all  others,  may  have  different  meanings  when  spoken  with  reference  to  different 
subjects.  Acts  which  would  be  an  abuse  of  one  thing,  may  be  no  abuse  of  an- 
other. We  are,  therefore,  to  ascertain  what  is  'abuse  or  misuse'  of  the  corpo- 
rate privileges  by  the  company.  Abuse  includes  misuse.  Wc  may  take  them 
both  together,  and  define  them  thus :  Any  positive  act  in  violation  of  the  char- 
ter, and  in  derogation  of  public  right,  wilfully  done,  or  caused  to  be  done,  by 
those  appointed  to  manage  the  general  concerns  of  the  corporation." 

In  People  v.  Albany,  &c.  Eailw.,  24  N.  Y.  E,  261,  it  is  held  that  a  railway 
corporation,  chartered  to  operate  a  railroad  between  A.  &  B.,  cannot  legally  op- 
erate it  between  A.  &  C.  only,  C.  being  a  way  station  between  A.  &  B,,  and 
•603 
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forfeiture  of  corporate  franchises  can  be  determined,  and  such 
question  cannot  be  collaterally  raised  in  suits  instituted  by  the 
corporation,  as  the  state  may  waive  any  forfeiture  committed  by 
the  corporation.' 

2.  The  rights  of  creditors  against  the  corporation  will  depend 
upon  the  charter,  and  the  general  statutes  in  force  at  the  timo 
of  its  creation  and  dissolutioii.^  But  there  is  no  liability  of  the 
shareholders  beyond  tlio  amount  of  their  subscriptions,  in  the 

abandon  that  part  of  the  route  Ijing  between  B.  &  C. ;  and  if  it  does  so,  its 
charter  may  be  vacated,  or  its  corporate  existence  annulled  by  proper  proceed- 
ings, though  a  suit  in  equity,  to  compel  maintenance  and  operation  over  the 
whole  track,  cannot  be  maint^ncd.  And  the  legislature  cannot  declare  the 
charter  of  a  corporation  forfeited.  •This  power  belongs  only  to  the  courts, 
Bruffett  V.  Great  Western  Eailw.,  25  111.  E.  353. 

'  Stote  V.  Fourth  N.  H.  Turnpike  Co.,  15  N.  H.  R.  1G2 ;  Young  v.  Harrison, 
6  Ga.  R.  130 ;  Bank  v.  Trimble,  6  B.  Mon.  599  ;  Johnson  v.  Bentley,  16  Ohio, 
97  ;  16  S.  &  E.  140 ;  Union  Branch  Eailw.  ii:  E.  Tenn.  &  Ga.  E.  U  Ga.  R. 
327  ;  Illinois  Central  Eailw.  v.  Eucker,  U  III  E.  353  ;  People  v.  Bank  of  Pon- 
liac,  12  Mich.  E.  527 ;  5  Johns.  Ch.  366  ;  19  Johns.  456.  But  a  charter  may 
be  made  dependent  upon  the  performance  of  conditions  precedent,  in  such  a 
form,  as  that  non-performance  will  work  a  forfeiture.  Parmelee  v,  Oswego  & 
S.  Railw.,  7  Barb.  599.  See  also  R.  M.  Charlton,  250 ;  Wilmans  v.  Bank  of 
Elinois,  1  Gilm.  667  ;  Enfield  Toll-Bridge  Co.  v.  Conn.  Eiver  Eailw.,  7  Conn. 
E.  28;  23  Wendell,  222;  II  Ala.  E.*472;  Brookvillo  &  G.  Turnpike  Co.  s. 
McCarty,  8  Ind.  E.  392.     Ante,  §  18. 

After  (be  forfeiture  judicially  determined,  the  company  can  do  no  act,  unless 
its  power  and  capacity  for  that  purpose  are  continued  by  statute.  Saltmarsb  v. 
Planters'  and  Merchants'  Bank  of  Mobile,  17  Alabama  E.  761.  See  also  At- 
torney-General B.  Petersburg  &  Eoanoke  Eailw.,  6  Iredell,  456,  where  the  state 
is  held  bound  by  an  implied  waiver  of  forfeiture  of  corporate  charters.  But  see 
People  V.  Bank  of  Pontiao,  12  Michigan  E.  412. 

In  a  very  late  case  in  New  York,  it  is  held  that  if  there  is  any  defect  in  the 
proceedings  for  the  oi^anization  of  a  corporation,  or  any  abuse  of  its  powers  or 
of  the  statute  authorizing  the  formation  of  corporations,  under  general  or  special 
laws,  the  question  is  one  of  law,  and  it  is  for  the  state  alone  to  take  steps  to  dis- 
solve such  corporation,  or  forbid  the  esercise  by  it  of  corporat«  rights  and  fran- 
chises. The  courts  of  equity  will  not  take  cognizance  of  such  questions  in  re- 
gard lo  corporations.  Boyle  v.  Peerless  Petroleum  Co.,  44  Barb.  239,  The 
same  doctrine  is  maintained  in  Sturges  v.  Knapp,  31  Vt  K,  1. 

'  See  Blake  v.  Concord  &  Portsmouth  Eailw,,  39  N.  H.  E.  435.  It  is  here 
held,  under  a  statute  provision,  that  suits  may  be  brought  by  or  against 


poration 
a  corporati 
previously 


ithin  three  years  after  its  dissolution,  that  no  repeal  of  the  charter  of 
on  can  take  away  or  Imp^r  the  remedy  of  a  creditor  against  it  for 
ncurred  liability,  or  affect  a  pending  suit  against  it. 
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e  of  special  liability  imposed,  either  by  tlie  charter,  or  the 
general  laws  of  the  state  in  force  at  the  time  of  the  incorpora^ 
tion.^ 

3.  Tlie  rights  of  shareholders  will  be  to  a  proportion  of  tho 
assets  of  the  company,  wliere  it  had  already  gone  into  operation, 
and  the  managers  and  directors  were  guilty  of  no  fraud,  eitlier 
in  *  the  management  or  closing  up  of  tho  concerns  of  the  com- 
pany. But  where  a  scheme  is  set  on  foot,  and  a  prospectus 
issued,  stating  that  all  money  deposited  will  be  laid  out  at  inter- 
est, and  after  some  subscriptions  had  been  paid  to  the  directors, 
who  had  the  management  of  tlie  concern,  but  before  any  money 
was  laid  out  the  directors  resolved  to  abandon  the  concern,  it 
was  held,  that  eacli  subscriber  rtiight  recover  the  whole  sum 
paid  in  by  him,  of  the  directors,  in  an  action  for  money  had  and 
received,  without  the  deduction  of  any  part  towards  the  expense 
of  the  concern.^" 

4,  And  where  the  company  goes  into  operation  witiiout  the 
subscription  of  the  full  number  of  shares  limited  in  the  cliartor, 
it  is  an  irregularity,  and  may  become  a  fraud  in  those  who  con- 
sent, but  it  will  not  render  those  shareliolders  liable  upon  the 
contracts  of  tlie  directors,  who  do  not  assent  to  the  company 
thus  going  into  operation.^!     So,  too,  where  the  party  is  induced 

•  Post,  §  244.     And  see  Hoffman  v.  Van  Nostrand,  42  Barb.  174. 

■"  Nockels  V.  Crosby,  3  B.  &  Creswell,  814 ;  Walatab  v.  Spottiswoode,  4  BaJIw. 
C.  321.  In  this  case  the  prospectus  promised  to  issue  strip,  on  demand,  for  tho 
full  sum  deposited,  but  that  was  refused,  and  the  party  was  held  entitled  to  re- 
cover the  full  sum  deposited.  Ashpitel  w.  Scrcombe,  5  Exch.  147 ;  Chaplin  v. 
Clarke,  4  Exob.  403. 

"  Pitchford  v.  Davis,  5  M.  &  W.  2 ;  Fox  v.  Clifton,  6  Bing.  776 ;  Bonrne  v. 
Treeth,  9  B.  &  Cress.  632. 

In  a  recent  case  in  Georgia,  Sisson  v.  Mattliews,  20  Ga.  E.  848,  s.  c.  17  Ga. 
R.  644,  it  was  attempted  to  charge  the  memhersof  a  manufacturing  corporation, 
in  equity,  upon  the  ground  that  the  defendants  were  ori^nally  carrying  on  the 
same  business,  aa  a  copartnership,  and  obtained  the  act  of  incorporation,  and 
transferred  the  business  and  responsibility  to  the  corporation,  with  a  view  un- 
justly and  fraudulently  to  exonerate  themselves,  save  their  former  losses,  and 
thereby  impose  a  corresponding  loss  upon  the  creditors  of  the  corporation,  who 
gave  credit  to  it,  subsequent  to  its  incorporation,  upon  the  ground  that,  in  the 
petition  to  the  legislature  for  the  act  of  incorporation,  the  defendants  represent- 
ed the  foundry  of  the  copartnership  as  being  in  actual  operation  at  the  time  of 
the  petition  being  preferred,  when  in  fact  it  required  S  2,000  to  be  raised  upon 
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to  pay  his  money  and  execute  the  subscribers'  deed,  under  a 
false  representation  by  the  defendants,  the  managing  directors, 
and  the  scheme  is  finally  abandoned,  the  plaintiff  is  entitled  to 
recover  his  whole  money,  as  upon  a  failure  of  consideration.'^ 

5.  But  where  the  amount  of  the  capital  to  be  raised  is  stated 
in  the  prospectus  as  not  exceedii^  £  700,000,  and  the  sum  actu- 
ally subscribed  is  less,  the  subscribers  are  not  excused  from  pay- 
ing their  proportion  of  the  expenses  on  that  account.i^  j^^^  ^jj^ 
managing  committee,  who  subscribe  for  shares  and  pay  deposits 
in  order  to  comply  with'  the  standing  orders  of  the  House  of 
Commons,  will  not  bo  allowed  to  treat  this  as  a  loan  to  the  com- 
pany, as  this  would  be  an  express  fraud  upon  parliament,  but 
they  are  liable  the  same  as  other  subscribers.^*  But  where  no 
fraud  is  shown  to  induce  the  plaintiff  to  sign  the  parliamentary 
contract,  and  subscribers'  agreement,  he  cannot  recover  his  de- 
posit as  money  had  and  received,  or  aliy  portion  of  it,  although 
the  scheme  had  proved  abortive,  the  contract  subscribed  giving 

the  credit  of  tlie  corporation  to  put  it  in  operation,  which  tliey  subsequently  had 
to  refund  ;  and  also  that  the  corporation,  after  the  act,  paid  $  4,000  of  the  debts 
of  the  former  company,  thus  reducing  their  available  means  K  6,000  below  what 
was  represented  in  the  petition  to  the  legislature,  upon  which  Ihe  plaintiffs  re- 
lied, as  truth,  and  were  thereby  induced  to  give  credit  to  the  corporation,  and 
which  they  now  sought  to  enforce,  to  the  extent  of  the  $6,000,  against  the 
defendants. 

The  court  held  that  there  was  no  such  sequence  between  the  representation 
to  the  legislature  and  the  credit  given  to  tlie  corporation  as  to  form  the  basis 
of  obtaining  a  false  credit ;  the  act  of  incorporation  not  having  annexed  any 
conditions  to  the  charter,  it  was  not  competent  to  qualify  the  liability  of  the  cor- 
porators by  going  behind  the  act  of  incorporation. 

The  court  seemed  to  concede  in  the  opinion,  that  if  the  defendants  had 
induced  the  credit,  by  a  substantial  misrepresentation,  in  regard  to  the  funds  or 
liabilities  of  the  corporation,  made  directiy  to  the  plaintiffs  for  that  purpose, 
and  with  that  intent,  they  might  be  made  liable,  in  this  form,  io  indemnify  the 
plaintiffs  against  the  loss  which  they  sustained  by  such  false  representation. 

"  Wontner  v.  Shairp,  i  C.  B.  404 ;  Jarrett  v.  Kennedy,  6  C.  B.  319.  And 
a  shareholder  who  is  liable  to  contribute  to  the  expenses  of  a  collapsed  company, 
and  who  is  also  a  creditor  of  the  concern,  cannot  set  off  Ills  debt  against  the  call 
upon  his  shares,  but  must  first  pay  calls,  and  then  share  with  other  creditors  in 
the  avails,    Grissell's  case,  12  Jur.  N.  S.  720. 

"  Watts  V.  Salter,  10  C.  B.  477.     See  ante,  |  2  and  notes  (vol.  1). 

"  Clements  ii.  Bowes,  21  Eng.  L.  &  Eq.  471 ;  s.  c.  8  Eng.  L.  &  Eq.  238 1 
Upfill's  case,  1  Eng.  L,  &  Eq.  13. 
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the  managers  power  to  *  expend  the  money  in  carrying  forward 
the  undertaking  in  the  mode  they  did,  and  they  having  expended 
it  in  that  manner.^^ 

6.  And  the  party  having  made  his  application  for  shares  in 
such  an  undertaking,  and  paid  his  deposit  and  received  scrip 
certificates  in  the  usual  form,  stating  tliat  the  parliamentary 
contract  and  subscribers'  agreement  had  been  subscribed  by  the 
person  to  whom  the  certificate  was  issued,  is  bound  by  such 
contract  and  agreement,  the  same  as  if  he  had  subscribed  them.^* 

7.  And  it  was  held,  that  the  fact  that  the  plaintiff  is  not  in- 
formed that  deposits  had  not  been  paid  upon  all  shares  allotted, 
at  the  time  the  plaintiff  subscribed  for  shares,  is  no  such  fraud 
as  will  exonerate  him  from  liis  obligation.^' 

8.  By  the  deed  of  settlement  of  a  joint-stock  company  no 
shares  could  be  transferred  without  the  consent  of  the  directors ; 
the  company  being  unprosperous,  and  getting  into  serious  dis- 
putes, the  shareholders  agreed  to  pay  a  sum  to  the  directors,  in 
full  discharge  of  their  liabilities,  which  was  accepted,  and  trans- 
fers made  accordingly,  and  the  shareholders  retired.  The  com- 
pany being  ordered  to  be  wound  up,  it  was  held  that  the  retiring 
shareholders  were  still  liable  as  contributories.^^ 

9.  An  insolvent  corporation  cannot  give  away  its  effects,  to 
the  prejudice  of  its  creditors ;  and  any  arrangement  between  the 
company  and  the  shareholders,  to  enable  them  to  escape  from 
their  just  liabilities  to  the  company,  to  the  prejudice  of  their 
creditors,  will  be  void,  both  in  equity  and  at  law."  But  this 
will  not  preclude  the  company  from  allowing  legal  or  equitable 
set-offs,  upon  debts  due  them,'^ 

10.  Wliere  the  legislature,  either  in  granting  a  charter  to  a 
company,  or  by  the  general  laws  of  the  state,  have  a  right  re- 

"  Garwood  v.  Ede,  1  Exch.  264  ;  Atkinson  v.  Pocock,  Id.  796  ;  Jones  v.  Har- 
rison, 2  Id.  52 ;  Willej-  v.  Parratt,  3  Id.  211. 

"  Clements  v.  Todd,  1  Exch,  268  ;  Camck's  case,  5  Eng.  L.  &  Eij.  114. 
But  he  is  not  a  contributory  for  expenses,  unless  he  aulLorizcs  them.  Id. 
Sunken  Vessels  Recovery  Company  in  re,  Wood's  case,  3  De  G.  &  J.  85 ;   s.  C. 

5  Jur,   N.  S.  1377  ;  New  E.  &  Canada  Eailw,  &  Land  Co.  v.  Mu^eridge,  4  H. 

6  N.  580;  s.  c,  5  Jur.  N.  S.  1131. 
"  Vane  v.  Cobhold,  1  Exch.  798. 

"  Bennett,  ex  parte,  27  Eng.  &  L.  Eq.  272. 
"  Goodwin  v.  McGehee,  15  Alabama  R.  232. 
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served  to  repeal  tlie  charter,  and  tlio  right  is  accordingly  exer- 
cised, courts  will  primd  facie  presume  in  faTor  of  the  regularity 
of  the  act.3o 

11.  Sliareholders  cannot  exonerate  tliemselves  from  their 
statutory  liability,  either  for  the  debts  of  the  company  or  ex- 
penses incurred  by  a  transfer  of  their  shares  to  irresponsible  per- 
sons.^i  But  a  bond  fide  forfeiture  of  shares,  whether  confirmed 
by  the  company  or  not,  if  acquiesced  iu  by  the  share-owner 
and  the  company,  will  release  such  owner  from  ail  responsibility 
thereafter  accruing.^  But  even  when  the  company  declare  a 
forfeiture  of  shares  it  will  not  have  the  effect  to  exonerate  the 
holder,  if  done  without  any  legal  warrant  for  the  act.^ 

12.  But  where  the  transfer  is  made  for  the  purpose  of  en- 
abling the  transferee  to  become  a  director,  or  for  any  other  bond 
fide  purpose,  and  not  merely  to  evade  the  statutory  responsibil- 
ity, it  will  be  regarded  as  valid  and  not  impeachable  in  equity.^* 
And  even  when  sold  at  a  nominal  price,  and  because  the  vendor 
anticipated  a  disastrous  result  in  the  affairs  of  the  company,  if 
bond  fide,  and  no  trust  exists  in  behalf  of  the  vendor,  it  will  be 
regarded  as  vaJid.^ 

13.  Where  one  is  induced  to  take  shares  from  the  company, 
in  consequence  of  the  misrepresentations  of  the  directors  and 
agents  of  the  company,  the  membership  is  not  in  general  re- 
garded as  binding  -upon  the  purchaser.^  But  where  a  party  is 
thereby  induced  to  purchase  shares  of  third  parties,  his  member- 
ship is  valid.2«     So,  also,  if  the  first  purchaser  had  conveyed  the 

"  State  V.  Curran,  7  Eng.  (Ark.)  321.  But  to  make  the  surrender  of  a 
corporate  charter  effectual,  it  is  neceasary  tliat  it  be  accepted  by  tlie  govern- 
ment, and  that  this  appear  of  record.  Norris  it,  Smithville,  1  Swan  (Tenn  ) 
164. 

The  repeal  of  a  charter  vesla  the  public  work  in  the  state,  to  be  manf^d  by 
them,  or  regraut«d,  at  their  election.  Erie  &  Northeast  Eailway  v.  Casey,  26 
Penn.  St.  287. 

"  Lund,  expaHe,  in  re  Mexican  &  S.  Am.  Co.,  5  Jur.  N.  S.  400. 

"  Home  Life  Abs.  Co.  in  re,  ex  parte  WoUaston,  5  Jur.  N.  S.  853, 

"  Barton,  ex  parte,  5  Jur  N.  S.  420,  s.  c.  4  Drew.,  435. 

"  London  &  Comity  Assurance  Co.  in  re,  ex  parte  Jessup,  2  De  G.  &  J.  638 ; 
B.  c.  5  Jur.  N,  S.  1 ;  Bigge,  expaHe,  5  Jur.  N.  S.  7. 

■*  De  Pass,  ex  parte,  5  Jur.  N.  S.  1191. 

"  Liverpool  Borough  Bank  in  re,  26  Beavan,  268. 

VOL.  11.  40 
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shares  to  a  bona  fide  purchaser,^'  And  where  one  is  induced  to 
huy  shares  of  the  company  hy  the  fraudulent  representatiou  of  a 
stranger,  the  membership  is  valid.^^ 


•SECTION   ir. 
Levy  upon  Property  of  Company. 

yr  tolls,  not  subjeDl  to  levy  qfexeca- 

^  243.  1.  Where  the  statute  of  the  state  provided  that  the 
state  shall  subscribe  for  Imlf  the  stocli  in  all  incorporated  rail- 
way and  turnpike  companies,  and  have  a  lien  upon  the  property 
of  tlio  company  to  the  extent  of  the  money  advanced  by  the 
state,  as  a  corporator,  to  secure  the  payment  of  the  other  half  of 
the  stock  by  individual  subscribers,  it  was  held  that  the  property 
of  such  corporation  was  not  liable  on  /.  fa.  for  its  debts  till  the 
lien  of  the  state  was  extinguished  by  the  payment  of  the  stock.^ 

2.  It  has  been  held  that  creditors  cannot  levy  their  executions 
upon  a  turnpike-road,^  and  the  same  rule  will  necessarily  apply 
to  railways.  And  it  has  been  determined  that  a  judgment  lien, 
which  attaches  only  to  estates  in  land,  docs  not  bind  tolls  col- 
lected after  the  rendition  of  the  judgment.® 

"  Worth,  ex  parte,  i  Drew.,  529 ;   a.  c.  fl  Jur.  N.  S.  504. 

"  Ayres,  ex  parte,  26  Beavan,  513. 

'  State  V.  Lagrange  &  Memphis  Railway,  4  Humph,  488. 

'  Ammant  v.  The  Kew  Alexandria  and  Pittsburg  Turnpike,  IS  Serg.  &  E. 
210.  Other  real  estate  of  tlie  company  may  be  levied  upon,  but  if  it  be  joined 
in  one  levy  witi  the  road,  tbe  whole  levy  is  void.  But  in  a  subsequent  case  it 
was  held,  that  the  toll-house  of  a  turnpike  company  was  so  far  an  integral  part 
of  the  franchise  and  a  necessary  incident,  that  it  was  not  liable  to  the  levy  of  an 
execution  by  the  creditors  of  the  company.  Susquehanna  Canal  Co.  v.  Bonhani, 
9  Watts  &  Serg.  27. 

'  Irfedom  V.  Plymouth  Railway,  5  Watts  &  Serg.   265 ;  S.  o.  2  American 
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SECTION  in. 


Execution  against  SkarehoMers. 


I .  Mode  of  (Mmning  e: 
Ush  slalule. 


mag  transfer  personal 


III.  slotkholders  i, 
hahhly 
fi.  Corporation  cannol  protect  Oieir  properti/ 
from  the  kii/  0/  art  e:eeculioa  for  the 
protection  of  a  mortgagee,  iclio  himself 
doc  not  appear 


more  comrnonly. 

3.  May  proceed  m  egiaty. 

4.  Payments  in  land  valid. 

^  244.  1.  By  the  thirty-sixth  section  of  the  Enghsh  Compa- 
nies' *  Clauses  Consolidation  Act  of  1845,  it  is  provided,  that  if 
execution  shall  have  issued  against  the  company  and  proved  un- 
productive, it  may  issue  against  any  shareholder  to  tlio  extent  of 
his  shares  remaining  unpaid.  This  execution  not  to  issue  except 
upon  the  order  of  the  court.  It  is  a  general  rule  that  where  a 
party  out  of  the  record  is  made  suhject  to  execution,  the  proper 
mode  of  procedure  is  hy  scire  facias.^  It  seems  that  something 
more  must  he  shown  than  the  mere  return  of  nvlla  bona,  as  to 
the  company.  Bond  Jide  and  suhstantial  efforts  must  be  first 
used  to  obtain  payment  of  the  company.^ 

The  scire  facias  must  state  that  the  party  is  a  shareholder,  and 
the  amount  unpaid,  and  that  execution  has  issued  against  the 
company,  and  been  found  unavailing,  all  which  is  traversable.^ 

'  CrosHU.  Law,  6  M.  &W.  217;  Eansford  u.  Bosanc[uet,  12  Ad.  &  Ellis,  813. 
This  13  a  decision,  in  the  Exchequer  Chamber,  where  the  award  of  execution  in 
the  King's  Bench  is  reversed,  on  the  ground  that  it  should  be  by  scire  facias, 
but  not  upon  suggestion,  or  motion,  merely.  A  amilar  decision  is  made,  ten 
years  later,  in  1850,  in  Hitchins  v.  The  Kilkenny  &  G,  S.  &  W.  Railway,  10 
Com.  B.  160  i  1  Eng.  L.  &  Eq.  357.  The  court  will  not  grant  a  scire  facias 
against  a  party,  as  a  shareholder  in  a  company,  upon  a  judgment  obtained 
against  the  company,  unless  the  affidavits  show  reasonable  grounds  for  believing 
that  the  party  sought  to  be  charged  is  a  shareholder.  Edwards  v.  Kilkenny,  &c 
Railway,  14  C.  B.  N.  S.  526  ;  Mather  v.  National  Assurance  Association,  in  re 
Clark,  Id.  676.  And  the  fact  that  one  has  applied  for  and  received  an  allot- 
ment of  shares,  and  p^d  a  deposit  thereon,  is  not  enough.  Edwards  v.  Kil- 
kenny, &c.  Railw.,  supra. 

'  Eardley  v.  Law,  12  Ad.  &  El.  802 ;  Hitchins  v.  Kilkenny  and  G.  S.  &  W. 
Railway,  supra;  s.  c.  29  Eng.  L.  &  Eq.  341. 

'  Devereux  v.  Kilkenny,  &c.  Railw,,  1  Eng.  L.  &  Eq.  481.     In  this  case,  while 
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It  is  sometimes  said  to  be  discretionary  with  the  court  whether 
to  issue  execution  against  a  shareholder,  even  where  it  is  shown 
tliat  a  former  one  against  the  company  has  proved  unavailing. 
But  tliis  can  only  import  tliat  the  court  have  a  discretion  to  de- 
termine when  the  party  claiming  the  execution  brings  himself 
within  the  spirit  of  the  statute.* 

In  the  case  of  the  Killtenny  &  Great  Southern  and  Western 
Railway  Co.  in  Ireland,  which  had  an  office  in  London,  the  court 
of  exchequer  granted  scire  facias  against  a  director,  upon  proof 
of  his  declaration  at  a  meeting  of  the  body  that  they  had  no 
funds  to  meet  their  obligations,  in  consequence  of  the  share- 
holders not  paying  calls,  although  perfectly  able  to  do  so.^  If 
in  this  way  a  shareholder  should  be  compelled  to  pay  more  than 
is  due  from  him  he  is  to  be  reimbursed  by  the  company.*^ 

It  is  no  defence  to  the  scire  facias  against  the  shareholder 
tbe  court  hold  that  scire  facias  is  the  appropriate  remedy  to  obtain  execution 
against  a  shareholder,  Pollock,  C.  B.,  protests  that,  in  bis  opinion,  a  less  formal 
mode,  as  by  sui'o'estion  or  motion,  is  equally  competent.  In  Iowa,  where  an 
execution  against  a  corporation  had  been  returned  "  no  property  found,"  and 
thereupon  the  plfuntifF  served  a  notice  upon  the  company  in  its  corporate  name, 
to  show  cause  why  the  individual  property  of  the  members  of  the  corporation 
should  not  bo  made  liable;  and  at  the  next  term  of  the  court  a  default  was 
taken  (gainst  the  corporation,  and  the  court  heard  the  cause,  and  found  that  the 
judgment  against  the  corporation  was  recovered ;  that  an  execution  had  been 
issued,  and  returned  "  no  property  found  " ;  that  the  corporation  was  organized 
in  1851,  under  the  incorporation  act  of  1847  ;  that  each  share  in  the  company 
was  fifty  dollars ;  that  the  debt  on  which  the  judgment  was  recovered  was  con- 
tracted after  the  company  was  duly  organized,  and  after  the  subscription  of 
stock,  and  that  there  was  no  corporate  property  to  satisfy  the  judgment ;  and 
whreth  t  f    th     f       d  th    t-uth    f  th  t     ta    f        h  dule  which  set 

f  rth  th  t  th      lockh  Id        th  b       f   h  b      bed  by  each, 

th     am       t     f        h      bscnpt         Ih       m       t      11  d         th      mount  unpdd, 

dth       11am  f      pdtokd      Irm        htkh  Ider ;  and  ren- 

d  d  J  dfc  t  th  t  tb  di  1  1  prop  tj  f  th  m  mb  rs  of  the  com- 
ttl  m  tftk  b  bdby  hand  tjt  paid,  be  sub- 
1     t  d  to    aid  J    1  t       d  th  t  t  t    h    1        I    n  the  private 

p  pe  ty  f  th  m  mb  rs  t  th  am  t  f  tock  b  i  1  by  ach,  and  not  yet 
paid  as  f       i  h)  th         urt      tw      h  11  th  t  th  t        Id      t  proceed,  at 

that  stage  of  the  case,  and         htm  ,  t      dj  d„    wl     w       the  stockhold- 

ers, and  in  what  amount  each  was  liable.  Donworth  v.  Colbaugh,  5  Clarke 
(Iowa),  SOO. 

'  1  Bennett's  Shelford,  224 ;  Hodges  on  Railways,  92. 

»  Devereux  u.  Kilkenny,  &c.  Railway,  1  Eng  L.  &  Eq.  481 ;  Walford,  236. 
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that  he  was  requested  by  the  plaintiff  to  become  a  transferee  of 
sliares  in  the  company  as  the  nominee  of  others  and  not  on  his 
own  behalf;  and  that  on  the  representation  of  the  plaintiff  that  by 
so  doing  he  would  incur  no  responsibility  whatever  in  regard  to 
such  shares,  the  defendant  was  induced  to  become  such  trans- 
feree for  the  purpose  aforesaid  and  no  other ;  and  that  the  de- 
fendant never  had  any  interest  in  tlie  shares  or  in  the  company, 
except  for  those  purposes,  and  never  derived  any  profit  therefrom, 
and  that  the  company  never  commenced  their  work,  and  the 
scheme  was  now  wholly  abandoned.  And  further,  that  plaintiff 
was  privy  and  stood  by  and  consented  to  all  the  above  facts  and 
occurrences,  and  suffered,  permitted,  and  induced  the  defendant 
to  become  the  transferee  of  shares  upon  the  representations  and 
expectations  thereby  created,  as  above  detailed,  and  is  now  un- 
justly and  fraudulently  seeking  to  charge  the  defendant  and 
make  him  responsible  and  liable  as  a  shareholder  of  the  com- 
pany, in  violation  of  his  representations  and  assurances  thus  be- 
fore given.^ 

The  court  here  seem  to  go  upon  the  ground  that  the  defence 
offered  did  not  show  a  fraudulent  purpose  on  the  part  of  the 
plaintiff,  but  only  the  expression  of  an  honest  opinion. 

The  time  at  which  persons  must  be  shareholders  in  order  to 
become  liable  for  the  debts  of  the  company  is  the  date  of  the  re- 
turn of  nulla  bonaJ 

And  by  the  English  statutes,  if  the  inspection  of  the  register 
of  •  shareholders  is  witliheld  from  any  creditor,  he  may  file  an 
affidavit  stating  that  fact  and  the  best  knowledge  be  can  obtain 
of  who  are  the  shareholders,  and  this  unanswered  will  be  suffi- 
cient to  entitle  him  to  execution  against  the  persons  named  as 
shareholders  in  the  affidavit.^  Or  he  may  proceed  by  mandamus 
to  compel  the  production  of  the  register.^  And  it  will  not  de- 
prive the  party  of  his  remedy  against  the  shareholders  that  he 
first  issued  an  elegit  against  the  lands  of  the  company,  which 
'  Bill  V.  IHchards,  2  Hurls,  k  N.  311. 
'  Nixon  V.  Brownlow  3  H.  &  N.  G86. 

'  Kastriek  v.  Derbyshire,  Staf,  &  Worcestershire  Eailw.,  24  Eng.  L.  &  Eq. 
405. 

'  Reg,  V.  Derbysbire,  Staffordshire,  &  Worcest,  J.  Eidlwaj-,  2G  Eng.  L.  &  Eq. 
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proved  unproductive,®  or  that  there  are  funds  belonging  to  the 
company  in  the  hands  of  the  official  manager  of  the  company 
under  the  winding-up  acts.^" 

And  in  reply  to  the  scire  facias  the  shareholder  may  show  that 
tlio  judgment  was  collusive  or  void,  as  against  the  company,  or 
that  it  grew  out  of  the  employment  of  counsel  in  a  matter  ultra 
vires  as  to  the  corporation.^^ 

2.  In  this  country,  by  statute  often,  the  shareholders  are  made 
liable  for  the  debts  of  the  corporation,  in  default  of  payment  by 
them,  after  judgment  recovered.  Under  these  statutes,  a  dis- 
tinct action  is  to  be  brought  against  the  company.  But  the 
shareholders  are  generally  regarded  as  so  far  privy  to  tlie  judg- 
ment against  the  company  as  to  be  concluded  by  it.^     And  in 

"'  McKenyon  v.  Shannon  Hailw.  Co.,  Weekly  Reporter,  1854  -  5,  p,  10. 

"  Shedden  v.  Patrick,  1  MoQueens  H.  L.  Cas.  635 ;  Edwards  v.  Railway, 
2  Com.  Bench  B.  S.  397.  See  Scott  v.  XJxbridge  &  R.  Rsilw.  12  Jur.  N.  S. 
602. 

"  Came  v.  Brigtam,  39  Maine  R.  35 ;  DonwoHh  v.  Colbangli,  5  Clarke,  SOO ; 
Cummings  v.  Maxwell,  4o  Maine  R.  190 ;  Millikcn  v.  Whiteliouse,  49  Maine  E. 
507 ;  New  England  Bank  v.  Stockholders  of  N.  S.  F.,  6  R,  Island  R.  154.  But 
it  has  been  held  nnder  such  statutes,  that  the  shareholders  are,  in  general,  liable 
only  for  the  debts  of  the  corporation,  contracted  while  they  were  such.  Chesley 
V.  Pierce,  32  N.  H.  E,  338 ;  Moss  i;.  Oakley,  2  Hill,  2G6 ;  Moss  v.  McCullough, 
5  Hill,  131.  And  in  Shaler  &  Hall  Quarry  Co.  v.  Bliss,  27  N.  T.  B,  297,  it  wm 
held  that  the  statute  liability  of  a  trustee  of  a  manufacturing  company,  who  was 
in  office  when  default  was  made  in  publishing  the  ref[uired  annual  report,  is  lim- 
ited to  debts  incurred  while  he  remains  such  trustee,  and  does  not  include  a  debt 
contracted  after  he  ceased  to  hold  that  office,  though  while  the  default  continued. 
But  see  Curtis  U.Harlow,  12  Met.  3;  Southmaydu.Russ.  3  Conn.R.52;  5Conn. 
R.  28;  10  Conn.  R,  409,  where  it  seems  to  bo  considered  that  the  suit  may  be 
maintained  against  all  who  are  shareholders,  at  the  time  the  suit  is  brought.  And 
though  others  may  have  a  lien  upon,  or  cc[uitably  own  stock  in  a  corporation,  the 
legal  liability  for  debts  of  the  corporation  rests  upon  him  in  whose  name  tie  stock 
is  registered.  Richardson  v.  Abindroth,  43  Barb.  1S2.  See  Fuld  v.  Cooke,  16 
La.  Ann.  153.  In  Conant  v.  Van  Scbaick,  24  Barb.  87,  and  three  other  cases, 
decided  upon  tiie  same  argument,  it  was  held,  that  where  the  statute  made  the 
corporators  liable  for  the  debts  of  the  company  of  a  certain  description,  but  re- 
quired the  creditor  first  to  pursue  his  claim  to  judgment  against  the  company,  it 
entered  into  the  essence  of  every  credit  given  to  the  company,  and  was  a  part 
of  the  contract  by  which  the  debt  was  incurred,  that  the  corporators  should  be 
held  liable,  as  general  partners. 

And  where  the  statute  in  such  case  provided,  that  the  amount  of  the  recovery 
ag^nst  the  corporator  should  be  the  amount  of  the  execution,  issued  upon  the 
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such  action  the  organization  of  the  company  is  sufficiently  shown 
by  proof  of  the  charter,  and  the  transaction  of  the  proper  busi- 
ness under  it,  for  whicli  it  was  created.^^ 

judgment  recovered  against  the  company,  it  w^  held  incumbent  upon  the  cred- 
itor to  show,  independent  of  the  judgment,  that  his  claim  was  of  the  class  for 
which  the  statute  gave  a  remedy  against  the  company,  and  that  the  amount  due 
on  the  execution  was  the  rule  of  damages.     Id. 

The  statute  ja  this  case  provided,  that  the  "  stockholders  shall  be  jointly  and 
severally  liable  for  all  debts  due  or  owing  to  any  of  its  laborers  and  servants,  for 
services  performed  for  such  corporation."  It  was  held,  that  an  action  lay  in  favor 
of  all  persons  employed  in  the  service  of  the  company,  whether  as  engineers, 
master  mechanics,  or  conductors,  who  do  not  come  under  the  distinctive  appel- 
lation of  officers  or  agents  of  the  company;  and  a  servant  who  employed  and 
paid  men  to  work  with  him,  might  recover  the  same,  as  if  ho  had  performed  the 
service  himself.  Id.  The  court  profess  to  decide  the  case  upon  the  authority  of 
Corning  v.  McCuUough,  1  Comst.  47.  And  in  Eiehardson  i;.  Abendroth,  43 
Barb.  1G2,  it  was  held  that  the  servant  of  a  manufacturing  corporation,  in  per- 
forming the  duties  incident  to  his  office,  is  a  servant  of  the  company,  within  the 
meaning  and  intent  of  the  statute.  See  also  7  Barb.  279,  But  in  a  recent  ease 
in  New  York,  Strong  v.  Wbeaton,  S8  Barb.  616,  it  was  decided  that  the  stock- 
holders are  not  bound  by  the  acts  or  declarations  of  the  foreman  of  the  company, 
he  not  being  in  any  respect  their  agent,  and  that  a  judgment  recovered  against 
the  corporation  by  an  employee  is  not  even  prima /aci'e  evidence  of  the  amount 
due  from  the  company,  in  a  subsequent  aclion  against  a  stockholder.  The  piain- 
tiff  must  in  such  action  prove  the  existence  of  the  corporation,  the  fact  that  de- 
fendant is  a  stockholder,  the  recovery  of  judgment  against  the  company,  the 
issuing  of  execution  and  the  return  of  the  same  unsatisfied  to  some  extent,  and 
the  performance  of  the  service  for  which  he  seeks  to  charge  the  defendant.  And 
it  is  here  held,  that  notwithstanding  the  statute  allowing  all  or  any  party  to  be 
sued  in  the  same  action  who  are  liable  on  the  "same  obligation,"  that  an  action 
cannot  be  maintained  i^ainst  two  stockholders  without  joining  all.  Upon  the 
ground  that  the  word  obligation  only  extends  to  written  contracts  and  wil!  not 
embrace  actions  for  work  and  labor.  A  consulting  enpneer  js  not  a  "  laborer  " 
■within  the  meaning  of  the  statute  making  stockholders  liable  for  debts  due  from 
the  company  to  their  "  laborers  and  operatives."  Smithson  v.  Brown,  38  Barb. 
S90.  It  must  appear  that  the  claim  is  for  the  services  of  a  laborer  or  servant  of 
the  company,  and  a  contractor  does  not  come  within  the  meaning  of  the  statutes. 
Boutwell  V.  Townsend,  37  Barb.  205.  The  personal  Uability  of  the  stockholders 
of  an  insolvent  corporation  is  several,  not  joint,  and  the  admissions  of  one  defend- 
ant are  not  admissible  s^ainst  another.  Simmons  v.  Sisson,  26  W.  Y.  E.  261. 
And  qualilicafjons  of  this  remedy  against  the  shareholders  are  held  not  to  impair 
the  obligation  of  the  contract.  Smith  v.  Furman,  25  N.  Y.  E.  214.  In  Don- 
worth  V.  Colbaugh,  5  Clarke,  300,  it  was  held  that  the  repeal  of  a  general  incor- 
poration law,  neither  destroys  the  existence  of  corporations  organized  under  suet 
law,  nor  changes  the  liability  of  stockholders  in  such  corporations,  incurred  under 
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3.  "Where  the  statute  makes  the  stocbholdors  liable  jointly  and 
severally  to  the  amount  of  their  stock,  for  the  debts  of  the  com- 
pany, and  provides  that  where  any  creditor's  debt  has  been  re- 
fused payment,  on  proper  presentment,  he  might  sue  any  one  or 
more  of  the  stockholders,  it  was  held  that  a  creditor  might,  under 
the  New  York  Revised  Statutes,  file  his  bill  in  equity  against  the 
company  and  such  stockholders  as  were  known  to  him,  to  charge 
them  with  the  payment  of  the  debt,  and  might  pray  a  discovery 
bf  the  names  and  residences  and  amount  of  stock  of  the  other 
shareholders,  with  a  view  to  charge  them  also.^^ 

the  provisions  of  such  law.  But  in  Hawthorne  v.  Calef,  2  Wallace  (U.  S.),  10, 
it  was  held  that  a  state  statute,  repealing  a  former  statute,  which  made  the  stock 
of  slacJtholders  or  an  incorporated  company  liable  to  the  corporate  delits,  is,  as 
respects  creditors  of  the  company  at  the  time  of  such  repeal,  a  law  impairing  the 
obligation  of  contracts,  and  void. 

It  was  held  in  Louisiana,  that  where  a  majority  of  the  stockholders  of  a  company 
have  the  right  f*  order  the  winding-up  and  liquidation  of  the  affairs  of  the  com- 
pany, and  a  majority  of  them  sign  an  obhgation  to  pay  their  proportion  of  the  out- 
standing corporate  debts,  they  cannot  be  released  from  their  obligation  on  the 
ground  that  it  was  not  binding  on  any  stockholders  until  all  had  signed.  Green 
V.  Relf,  14  La.  Ann.  828. 

"  Bogardus  u.  Rosendale  Man.  Co.  &  others,  3  Selden,  147.  See  also  Motgan 
V.  N.  Y.  &  Albany  Railway,  10  Paige,  290.  And  see  Cleveland  v.  Marine  Bank, 
1 7  Wisconsin  R.  545.  But  in  New  York,  after  the  appointment  of  a  receiver  to 
take  chat^  of  the  effects  of  an  insolvent  rtulway  corporation,  under  the  general 
railway  act  of  New  York,  all  remedies  against  the  corporation  being  expressly 
suspended,  this  extends,  by  implication,  to  actions  against  the  stockholders  to 
enforce  the  debts  of  the  company.  Eankine  v.  Elliott,  16  N.  Y.  Court  of  Ap- 
peals, 377.  And  in  Cummmgs  w.  Maxwell  45  Maine  E.  190,  it  was  held  that 
the  remedy  which  creditors  of  a  corporatiori  have  agwnst  the  individual  members 
for  corporate  debts  exists  by  statute  only;  and  the  le^slature  may  change  or 
restrict  it  upon  pre-existing  as  well  as  upon  subsequent  contracts.  And  in  New 
Hampshire,  since  the  passage  of  chapter  19G2,  pamphlet  laws,  no  action  at  law 
can  be  maintained  against  any  individual  stockholder  in  a  railway  corporation, 
for  a  debt  of  the  corporation,  even  though  demand  has  been  legally  made  apon 
such  corporation,  and  proper  notice  given  to  such  individual  stockholder.  And 
where  there  were  other  stockholders  at  the  time  the  debt  was  contracted,  a  bill 
in  chancery  cannot  be  maintained  against  such  individual  stockholder  alone  for 
a  debt  of  the  corporation,  but  those  against  whom  such  stockholder  would  have 
a  remedy  over  for  contribution  must  bo  made  parties  with  him.  Hadley  v.  Rus- 
sell, 40  New  Hampshire  R.  109.  But  in  Rhode  Island  it  was  held,  under 
statutory  provisions  making  the  stockholders  liable  for  unsatisfied  corporate 
debts  as  copartner,  that  payment  of  the  whole  debt  might  in  the  first  it 


dbjGoogle 


§  244.  EXECUTION  AGAIKST  SHAREHOLDEES.  633 

4.  In  Pennsylvania,^*  under  a  statute  making  the  shareholders 
•liable  to  the  creditors  to  the  amount  of  their  unpaid  subscrip- 
tions, it  was  held  that  payment  in  lands  conveyed  to  the  com- 
pany, which  were  necessary,  and  authorized  for  the  enjoyment 
of  its  franchises,  would  discharge  the  liability,  and  that  they  would 
not  be  affected  by  after  discovered  error  in  the  judgment  of  the 
company  as  to  the  value  of  the  lands.'^  And  the  consent  of  such 
be  exacted  at  law  from  any  living  stockholder,  or  in  equity  from  the  estate  of 
any  deceased,  and  that  the  person  or  estate  thus  paying  the  debt  should  be  left 
to  hia  remedy  over  by  himself;  but  living  stockholders,  and  the  representatives 
of  those  deceased  liable  to  the  debt,  must  be  made  parties  defendant  to  the 
bill  seeking  such  remedy  against  the  estate  of  a  deceased  stockholder;  and  if 
his  real  assets  are  sought  to  be  charged,  his  heirs-at-ian  must  also  be  made  par- 
ties, in  case  of  intestacy,  and  his  devisees  if  there  be  a  will;  and  the  same 
creditor  cannot  enforce  in  the  same  bill  against  the  ostatos  of  deceased  stock- 
holders different  debts,  for  which  all  the  estates  pursued  are  not  liable,  but  he 
may  in  the  same  bill  seek  relief  ont  of  the  estates  of  two  or  more  stockholders, 
all  of  them  being  liable  to  hia  debt.  New  England  Commercial  Bank  v.  Stock- 
holders of  N.  S.  F.,  6  Khode  Islafid  E.  154. 

And  under  the  Hew  York  statutes,  one  stockholder  of  a  corporation  cannot 
m^ntain  an  action  against  his  fellow  stockholders  to  enforce  a  personal  liability 
for  a  debt  of  the  company.  Kiehardson  v.  Abendroth,  43  Barb.  162.  The  con- 
struction of  the  statute  of  Maine  on  this  point  is  discussed  in  Ingalls  v.  Cole,  47 
Maine  E.  530 ;  Coffin  it.  Kich,  45  Maine  R.  507.  And  the  statutes  of  one  slate, 
making  personal  liability  for  corporate  debts  a  penalty  for  breaches  of  the  duties 
imposed  upon  the  ofllcers  of  corporations,  cannot  be  enforced  in  another  state. 
Dcrrlckson  v.  Smith,  3  Dutcher,  166.  The  stockholders  of  a  corporation  formed 
in  New  Jersey,  under  the  laws  of  New  York,  are  considered  in  the  former  state 
to  be  individually  responsible  for  corporate  debts  as  partners.  Hill  v.  Beach,  1 
Beasley,  SI. 

"  See  Patterson  u.  Wyomisang  Manufacturing  Co.,  40  Penn.  St.  117;  Megar- 
gee  V.  Wakefield  Manufacturing  Company,  48  Fenn,  St.  442 ;  Gunkle's  Appeal, 
48  Penn.  St.  13 ;  Patterson  v.  Arnold,  45  Penn.  St.  410 ;  Hoard  v.  Wilcox,  47 
Penn.  St  51.  The  individual  members  cannot  set  up  their  own  faults  or  mis- 
takes of  organization  as  a  defence  against  creditors.  McHose  v.  Wheeler,  45 
Fenn.  St.  32.    See  Allibone  u.  Hager,  46  Id.  48. 

"  Carr  b.  LeFevre,  27  Penn.  St.  413.  In  Indiana,  where  the  directors  of  the 
corporatidn  alone  are  authorized  to  receive  real  estate,  if  they  are  not  elected 
until  atier  the  subscriptions  to  preliminary  articles  are  complete,  it  would  seem 
that  real  estate  subscriptions  cannot  be  taken  upon  such  articles.  State  v.  Bailey, 
1 6  Ind.  E.  46.  But  the  court  intimate  that  the  directors,  when  in  power,  might 
have  the  right  to  receive,  in  good  faith,  payment  of  any  subscription  in  real 
estate,  if  it  appeared  to  be  for  the  interest  of  the  corporation  to  receive  such 
payment  in  the  ^ven  ease.    Id. 
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Stockholder,  by  being  present  and  acting  as  director  at  a  meet- 
ing when  the  directors  nulhfied  such  payments  in  land,  bat  gave 
the  subscribers  a  right  to  surrender  their  certificates  issued  there- 
on, and  take  new  certificates  for  the  amount  of  money  paid  by 
them,  does  not  render  him  liable  if  he  offer  to  surrender  his  cer- 
tificate and  take  one  for  his  money  payments  only.^s 

5.  Where  the  general  statutes  of  the  state,  or  the  special  act 
of  the  company,  render  the  stoekholdor  personaUy  liable  for  tho 
debts  of  the  corporation,  they  remain  holden,  notwithstanding  the 
transfer  of  their  stock  after  the  debt  accrued,  until  all  the  re- 
quirements of  the  act  for  their  release  have  been  strictly  com- 
plied with.  And  if  the  act  allows  creditors  to  take  certain  pro- 
ceeduig,  by  way  of  notice  to  stockholders,  to  prevent  their  release 
from  liability,  by  the  transfer  of  their  stock,  and  such  proceeding 
has  been  taken,  the  liability  wiU  continue.^^ 

6,  The  corporation  cannot  shield  its  property  from  attachment 
or  levy  of  execution  upon  the  ground  of  the  state  or  any  other 
mortgagee  having  a  prior  lien  upon  it."  The  mortgagee  must 
assert  his  own  claim,  and  it  cannot  be  urged  by  the  mortgagor 
on  his  behalf  unless  by  his  express  procurement.^^  The  judg- 
ment against  the  corporation  may  be  evidence  against  a  share- 
holder, who  is  made  responsible  in  default  of  the  company,  to 
show,  primd  facie,  such  default  by  judgment,  execution,  and  re- 
turn of  nulla  bona}^ 


SECTION   IV. 

•/  Railways,  in  contemplation  of  Insolvency. 

§  245.  General  assignment  of  property  by  business  corpora- 
tions, for  tho  benefit  of  creditors,  giving  preferences  among  them, 
but  providing  for  the  payment  of  all  their  debts  before  any  re- 

"  Force  v.  Tanning  &  Leather  Company,  22  Ga.  R  86.  See  also'Kobinaon 
u.  Beall,  26  Ga.  E.  17. 

"  Patterson  v.  Wjomissiiig  Manufacturing  Co.,  40  Penn,  St.  117. 

"  Boyd  V.  Chesapeake  &  Ohio  Canal  Co.,  17  Md.  R,  195. 

"  Hudson  V.  Carman,  41  Me.  R.  84.  But  such  judgment  would  not  be  evi- 
dence against  a  shareliolder  whose  liability  was  concurrent  with  that  of  the  com- 
pany. 
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turn  to  the  company,  have  been  lield  valid.^  But  such  an  assign- 
ment hy  a  railway  company  was  held  void  under  the  insolvent 
laws  of  New  Tork.^ 

'  Warner  u.  Mower,  II  Vt.  R,  385  ;  Whitwell  u.  Warner,  20  Vt.E.  444,445; 
Angelloii  Corp.  §  191  aiidnotea;  3  Wend.  13;  3  Barb.  Ch.  119;  16  Barb.  280; 
21  id.  221, 

'  Bowen  v.  Lease,  a  Hill,  221,  But  wbere  no  preferences  are  made,  it  is 
valid ;  but  the  franchise  of  tbe  corporation  does  not  pass,  Hurlburt  v.  Car- 
ter, 21  Barb.  221.  See  also  Fellows  v.  Commercial  &  Eailway  Bank  of  Vicks- 
burg,  6  Kob.  (Louis.)  24fi ;  De  Ruyter  w,  St.  Peter's  Chm'ob,  3  Comst  238, 
But  see  Loring  v.  United  States  Tulcanized  Gutta  Peruba  Co.,  36  Barb,  529, 
This  subject  is  very  extensively  discussed  in  the  ease  of  Curtis  v.  Leavitt,  15  N, 
T.  Court  of  App.  9,  in  regard  to  the  North  American  Trust  &  Banking  Co. 
Most  of  the  points  ruled  are  more  or  less  affected  by  statutory  proviaons.  But 
some  may  be  of  general  interest. 

It  was  beld  that  a  pledge  of  most  of  tbe  assets  of  the  company,  when  it  was 
in  fact  insolvent,  and  known  by  tie  officers  making  the  pledge  to  bo  deeply 
embarrassed,  if  done  by  them  in  good  faith,  and  with  tbe  honest  expectation  of 
continuing  tbe  business  of  tbe  company  and  paying  its  debts,  is  valid,  it  not 
being  done  to  prefer  any  of  its  creditors,  in  contravention  of  the  provisions  of 
the  statute,  but  to  enable  tbe  company  to  borrow  money. 

Where  the  statute  prohibits  the  officers  of  moneyed  corporations  from  con- 
veying any  of  its  effects,  except  in  pursuance  of  a  resolution  of  the  board  of 
directors,  this  does  not  binder  the  corporation  itself  from  directing  or  ratifying  a 
conveyance,  in  any  mode  it  may  deem  proper. 

The  duties  of  receivers  of  insolvent  corporations  under  tbe  New  York  statute, 
in  winding  up  the  concerns  of  such  corporations  are  discussed  here  at  length. 
It  is  beld  that  the  receivers  represent  and  are  subject  to  the  disabilities  of  the 
corporation 

But  a  recen  er  (.annot  be  appointed  to  take  charge  of  the  effects  of,  a  corpo- 
ration unless  upon  i  till  to  which  the  company  is  a  party  or  consenting  by 
ffrmol  appearance  m  court.  Gravenstene's  Appeal,  49  Penn.  St.  310.  See 
^ands  V  Loutwell  "6  N  Y.  CL  of  App.,  233  ;  Dayton  v.  Borst,  4  Bosworth, 
115  where  the  oncluiivcness  of  an  adjudication  of  the  insolvency  of  a  corpo- 
ration made  without  notice  to  any  officer  of  the  corporation,  is  discussed,  and 
under  the  c  rcumstances  of  the  case  maintained.  See  Nichols  v.  Perry  Patent 
Arm  Companv    S  Sttckton  Ch,  126. 

In  Louisiana  a  coipoiation,  created  under  the  act  for  the  ot^anization  of  cor- 
porat  on*:  lor  «orU  of  public  improvement  and  utility,  cannot  avail  itself  of  the 
proi  isions  of  the  -ict  relative  to  the  involuntary  surrender  of  property.  Jeffries 
V  Belleville  Iron  Vlorks  Co.,  15  La,  Ann.  19.  See  Bank  Commissioners  u. 
Kkodc  Islind  Central  Bank,  5  Khode  Island  R.  12.  The  subject  is  discussed 
at  length  n  JIurray  i  \  anderbilt,  39  Barb.  140,  in  which  some  of  the  poinla 
di.  did  maj  be  worth;  of  mention.  It  is  here  held  that  no  power  can  bo  ex- 
ercised by  the  Supreme  Court  of  New  York  over  a  foreign  corporation,  in  pro- 
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eeediDga  instituted  by  a  stockholder  to  wind  up  its  affairs ;  but  for  the  purpose 
of  preserving  the  property  of  such  corporation,  for  the  benefit  oS  ereditora  or 
stockholders,  a  court  of  equity  has  ample  power  to  take  charge  of  it,  and  ap- 
point a  receiver.  An  appearance  of  the  corporation  by  officers  of  the  court 
wIU  be  vaUd  and  ^to  jurisdicljon,  whether  the  service  of  process  upon  its  offi- 
cers  be  good  or  not,  provided  the  corporataon  is  still  in  existence.  Murray  v. 
Vanderbilt,  supra. 

Where  the  president  and  secretary  of  a  corporation  executed  an  assignment 
of  its  property,  and  attached  the  seal  of  the  company  thereto,  without  any 
specific  authority  to  do  so,  this  was  held  not  a  proper  esocution  of  the  instru- 
ment. And  that  the  want  of  authority  on  the  part  of  the  officers  could  not  be 
cured  by  any  proof  of  execution  before  the  commissioner.   Id. 

In  Pennsylvania  it  is  provided  by  statute  (Act  of  Assembly,  January  21, 
1843)  that  no  public  internal  improvement  company  shall  make  an  assignment, 
&c.  of  its  real  or  personal  property,  while  debts  or  liabilities  to  contra 

workmen,  or  laborers  remain  unpaid,  without  first  obtaining  their  written  a 

As  to  the  assignment  contemplated  by  this  Act,  see  MoBroom  &  Wood's  Appeal, 
*9  Penn.  St.  92. 
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•CHAPTER    XXXVI. 

BOARD   OP  TRADE.  —  RAILWAY   COMMISSIONERS. 


SECTION    I. 

Supervision  of  Railway  Legislation. 

§  246.  It  is  well  known  that  from  the  first  existence  of  rail- 
ways, operated  by  steam,  in  England,  the  Board  of  Trade,  which 
is  a  department  of  the  executive  government,  have  (except  from 
1S4G  to  1851,  when  their  jurisdiction  ovor  railways  was  trans- 
ferred to  the  Railway  Commissioners,  a  distinct  hoard  created  for 
that  purpose)  exercised  a  very  extensive  and  very  important  con- 
trol over  the  railway  management  in  that  country.  This  at  one 
time  extended  to  the  supervision  of  all  applications  to  parliar 
ment  for  legislation  upon  that  subject,  and  resulted  in  the  almost 
entire  control  of  the  railway  legislation.  As  stated  before,  this 
jurisdiction  was  conferred  upon  a  distinct  board,  denominated 
Railway  Commissioners,  from  1846  to  1851.1  g^^t  in  1853  the 
report  of  the  select  committee  of  the  House  of  Commons,  upon 
the  subject  of  railways,  recommended  that  the  supervision  of 
railway  legislation  be  referred  in  future  to  a  permanent  standing 
committee  in  the  House  of  Commons,  who,  with  the  aid  always 
attajuable  from  the  executive  government,  would  prove  a  more 
satisfactory  tribunal  for  the  supervision  of  this  subject  than  the 
Board  of  Trade.  Tliis  proposition  was  adopted,  and  seems  to 
have  met  with  acceptance.  The  Board  of  Trade  still  present,  at 
the  beginning  of  each  session  of  parliament,  a  comprehensive 
report  upon  the  general  nature  of  the  railway  schemes  for  tlie 
year,  and  detailed  reports  upon  the  provisions  contained  in  the 
several  bills,  which  are  required  to  be  *  furnished  the  board  in 
advance  of  the  meeting  of  parliament.  A  somewhat  similar  du- 
ty is,  in  many  of  the  American  states,  performed  by  Railway 

'  9  &  10  Vict.  c.  105  ;  14  &  15  Viet.  c.  105. 

«610,  611 
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Commissioners.  And  such  a  board,  if  properly  constituted,  can 
scarcely  fail  to  be  of  very  essential  service  to  the  legislatures  of 
the  several  states,  whose  sessions  are  short,  and  whose  members 
are  often  inexperienced  both  in  the  detail  of  general  legislation 
requisite  for  the  proper  management  of  railways  and  especially 
with  the  devices  sometimes  resorted  to  for  the  purpose  of  gain- 
ing unequal  and  unjust  special  legislation  in  behalf  of  interested 
individuals  or  corporations.  But  the  benefit. of  such  a  board 
must  depend  chiefly  upon  its  intelligence  and  indcpendenco. 
Without  these  it  might  become  an  instrument  of  wrong  and  in- 
justice, more  effective,  perhaps,  than  an  ordinary  legislative  com- 
mittee. 


SECTION   II. 

Supervision  of  Railways  by  Board  of  Trade  and  Railway 
Commiss  loners. 


J.  frocseaings  m  Jiiiffland,  m  opening  rati- 

a.  Eslabliah  rales/or  connection. 

3.  Coaneclioa  of  branch  railioa^js. 

4.  Courts  of  equity  arill  not  inl^fere  with  de- 
'  cislons  of  Eailwai/ 


5.  Enfish  coutis  nguhle  railiniysfor  public 


6  and  n.  8.  Desirableness  and  efficiency  of 
railvay  commission's  in  this  coaniry 
considered. 


§  247.  1.  In  England,  no  railway  or  any  portion  of  it  can  be 
opened  for  the  public  conveyance  of  passengers,  until  upon 
proper  notice  from  the  company  it  has  been  inspected  and  ap- 
proved hy  the  Board  of  Trade.^  And  if  the  officer  inspecting 
the  proposed  railway  shall  report  that  it  is  not  in  proper  condi- 
tion to  be  used  with  perfect  safety  to  the  'public,  the  Board  of 
Trade  may,  from  time  to  time,  postpone  the  opening,  not  exceed- 
ing one  month  at  one  time,  until  it  shall  appear  that  such  open- 
ing may  take  place  without  danger  to  the  public.^  And  rail- 
ways are  subjected  to  severe  penalties  for  opening  their  roads 

'  6  &  6  Vict.  c.  S3  ;  Hodges,  547,  654. 

'  And  it  is  said,  tliat  although  the  board  may  have  sanctioned  the  opening  of 
one  line  of  railway,  they  ha^e  authority  to  prohibit  the  use  of  an  additional  line 
[track?].  Attorney- General  v.  Oxford  &  Wolverhampton  Railway,  Weekly- 
Reporter,  p.  330, 1853  -  4.  And  the  Board  of  Trade  may  originate  prosecutions 
for  violations  of  theu-  orders,    Hodges,  554. 
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without  the  proper  order  of  the  board.  For  the  purpose  of  en- 
abling the  board  to  perform  their  duties,  they  have  power  at  all 
times  to  enter  upon  railways,  *  and  examine  their  works,  and 
the  companies'  officers  are  subjected  to  penalties,  for  wilfully  ob- 
structing an  officer  of  the  board  in  the  discharge  of  such  duty. 

2.  And  tlie  board  have  authority  to  determine  all  questions 
in  dispute  between  different  railways,  in  regard  to  their  connec- 
tions, so  far  as  such  questions  relate  to  the  safety  or  convenience 
of  tlie  pubhc,  and  to  determine  by  whom  the  expenses  attending 
the  arrangements  shall  be  borne.^ 

3.  The  Board  of  Trade  have  power  also  to  determine  in  what 
mode  land-owners  adjoining  railways,  having  the  riglit  to  con- 
nect branch  railways  with  the  main  track  of  an  existing  railway, 
shall  be  allowed  to  exercise  the  same  consistently  with  the  rights 
of  the  company  and  the  safety  of  the  public.  And  where  rail- 
ways cross  highways  or  turnpikes,  private  ways  or  tram-ways, 
on  a  level,  and  the  railway  i?  willing  to  carry  such  way  over  or 
under  their  railway,  by  means  of  a  bridge  or  arch,  at  their  own 
expense,  on  the  application  of  the  company  and  hearing  the  par- 
ties, if  it  shall  appear  that  the  level  crossing  endangers  the  pub- 
lic safety,  and  that  the  proposal  of  tlie  company  does  not  violate 
existing  rights  without  adequate  compensation,  the  board  may 

'  5  &  6  Vict.  c.  55,  §g  5  &  6  &  11  ;  3  &  4  Yict.  c.  97,  g§  5  &  6 ;  7  &  8  Vict.  e. 
85,  g  15.  And  -where,  bj-  act  of  parliament,  disputes  between  three  different 
lines  of  railway,  meeting  at  one  point,  in  regard  io  the  mode  they  should  forward 
the  traffic,  coming  from  each  other's  lines,  are  to  be  settled  by  arbitration,  upon 
the  application  of  either  party,  upon  fourteen  days'  notice,  the  arbitrators  to 
have  power  to  direct  all  measures  necessary  for  the  accomplishing  the  desired 
object,  it  was  held  to  come  within  the  range  of  the  powers  of  the  arbitrators  to 
determine  what  trains  should  be  run,  and  the  speed  at  which  they  should  run, 
and  the  places  of  stopping,  and  that  one  company  should  carry  the  cars  and  car- 
riages of  the  others  over  their  own  line,  and  that  it  was  not  indispensable  that 
the  arbitrators  should  fix  the  time  for  the  continuance  of  their  regulations,  as 
either  party  might  compel  a  new  arbitration,  at  any  time,  by  fourteen  days'  no- 
tice. The  Eastern  Union  Railway  u.  The  Eastern  Co.  Railway,  22  Emr.  L.  & 
Eq.  225.  And  a  court  of  equity  mill  interfere  between  two  railways,  entitled 
to  the  joint  use  of  a  station,  by  prescribing  regulations  for  il«  management,  but 
such  interference  ought  not  to  take  place  without  grave  occasion.  The  court 
may  also  direct  a  partition  of  the  station,  and  appoint  a  receiver,  if  necessary. 
But  where  provisions  exist  for  the  settlement  of  such  disputes  by  arbitration, 
the  court  will  withhold  its  interposition  until  that  remedy  has  been  resorted  to. 
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give  the  company  power  to  build  a  bridge  or  make  such  other 
arrangements  as  the  nature  of  the  case  shall  require.* 

4.  But  in, a  recent  case  before  the  Lords  Justices,  upon  ap- 
peal, it  was  held,  affirming  the  decision  of  Stuart,  V.  C,  that 
the  Court  *  of  Chancery  had  no  power  to  review  the  decision  of 
tlie  Railway  Commissioners,  whose  office  was  not  that  of  mere 
arbitrators,  but  quasi  judicial.^ 

5.  And  the  courts  of  equity,^  or,  by  the  late  statutes,  all  the 
courts  in  Westminster  Hall,  have  jurisdiction  to  determine  ques- 
tions affecting  the  public  accommodation,  by  means  of  imperfect 
railway  connections.  But  they  decline  to  interfere  where  there 
is  every  reasonable  accommodation  aiforded,  and  there  is  no 
general  complaint,  although  a  single  person  claims  further  facil- 
ities by  means  of  dilFerent  possible  arrangements.^ 

6.  Our  own  views  in  regard  to  the  desirableness  and  efficiency 
of  Railway  Commissioners  in  this  country,  are  presented  some- 
what in  detail  in  a  report  to  the  legislature  of  the  Commonwealth 
of  Massachusetts,  in  the  year  1865,  the  substance  of  which  we 
venture  to  insert  in  the  note  below.^ 

*  5  &  6  Vict  c.  56,  §  13.    Ante,  §  108. 

'  Newiy  &  EnDiakillen  E^lway  v.  The  Ulster  Kailway,  39  Eng,  L.  &  Eq. 
553. 

'  17&18  Vict  c.  21. 

'  Bassett.ii.  Great  Northern  &  Great  Midland  Eailways,  28  Law  Times,  254, 
Januarj",  1857 ;  s.  c.  38  Eng,  L.  &  Eq.  218. 

'  We  should  have  been  gratified  to  present  some  scheme  of  legislation  which 
would  relieve  the  general  court  of  the  annoyance  and  burden  of  examining  and 
disposing  of  the  multiplicity  of  legislative  projects  likely  to  come  before  them, 
at  every  sesaon  for  some  years,  in  regard  to  this  subject.  But  none  has  occurred 
to  us,  as  at  all  hopeful,  unless  it  were  to  be  found  in  a  permanent  board  of  rail- 
way commissioners,  who  should  assume  the  general  jurisdiction  of  all  disputed 
questions  arising  in  regard  to  railway  management  and  operation  within  the 
commonwealth ;  and  to  whom  all  projects  for  legislative  amendment,  or  exten- 
sion of  the  existing  law,  should  first  be  submitted,  and  only  he  liable  to  come 
before  the  general  court  upon  their  favorable  report.  This  was  advocated  be- 
fore us  by  many  gentiemen  of  learning  and  experience  in  the  matter  of  railway 
management,  and  was  opposed  by  as  many  others  of  equal  weight ;  so  that  we 
could  gain  very  littie  aid  in  that  way  upon  the  point.  The  proposition  before 
us  was  to  recommend  a  special  board  of  commissioners  to  have  the  supervision 
of  street  railways  alone. 

1.  This  matter  is  so  important  that  we  have  ventured  to  state  our  views  in 
regard  to  it  somewhat  in  detail.  We  supposed  that  whenever  the  general  court 
•  613 
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SECTION    III. 


Returns  to  be  made  to  the  Board  of  Trade,  or  Railway  Co?n- 
missioners. 

1.  Mwj  rejui'ra  compania  to  return  (rq^c  I  S.   Third  class  trains  and  mail  Iraim. 
aad  accidents.  \  3,  Time  0/  completing  roads. 

§  248.  1.  The  Board  of  Trade  in  England  have  by  statute 
power  to  require  railways  to  make  certain  returns  to  them,  upon 
becarae  convinced  that  such  a  general  supervision  of  the  interests  and  manage- 
ment of  railway  traffic  within  the  commonwealth  had  become  necessary,  it  would 
naturally  be  extended  to  the  steam  roads  as  well  as  others,  and  that  the  whole 
matter  would  probably  be  committed  to  one  board.  We  should  not,  therefore, 
have  feltjustified  in  reporting  a  bill  for  the  creation  of  such  a  board,  unless  the 
enlire  subject  of  railway  traffic  in  tlie  sUtc.were  embraced  in  it,  and  that  would 
carry  us  beyond  the  range  of  our  commission.  But  there  can  be  no  question 
that  such  a  board  would  be  of  immense  value  to  the  interests  of  the  public,  as 
well  as  that  of  the  r^lways,  if  it  could  be  established  upon  a  proper  basis,  and 
suitable  talent  could  be  secured  for  the  performance  of  its  duties. 

2.  This  power  was  for  a  long  time,  and  is  at  present,  exercised  in  England  by 
the  Board  of  Trade.  From  the  year  1846  to  1851  the  function  was  committed 
to  a  special  board  called  the  Railway  Commissioners.  This  board,  in  whichever 
form  it  existed  there,  has  had  the  general  supervision  of  railway  legislation,  al- 
though these  bills  are  now  required  to  have  the  approbation  of  a  permanent 
standing  committee  of  the  House  of  Commons,  before  being  introduced  into  par- 
liament. Th'  bo  rd  h  also  th  unlimited  control  of  railway  connections; 
the  runm  d  "o         ti        ft  ;  the  equalization  of  the  rates  of  fare  and 

freight;  th    t  m         d  fit  1       w  lines  of  railway  being  opened  for  traffic, 

and  the  t  d     p      t         f  branch  lines  intended  for  the  accommoda- 

tion of  sp  t  b  m  ea  th  ma  n  routes.  The  decisions  of  the  board  are 
considered  so  f  th  t  f  final  adjndication,  that  (hey  are  not  revisa- 
ble  in  a  court  of  equity,  although  they  have  to  be  carried  into  effect  by  the  de- 
crees of  that  court,  whenever  obedience  to  them  is  not  voluntarily  rendered. 
Railway  returns  are  made  to  this  board,  and  are  combined  and  classified  by 
them,  which  seems  quite  indispensable  to  their  being  of  much  use  to  any  one. 
This  board  has  proved  of  immense  and  indispensable  importance  there,  and  we 
see  no  certain  ground  to  question  its  being  made  equally  so  here,  if  properly 
constituted. 

8.  It  would  save  a  great  deal  of  expense  and  inconvenience  to  both  classes  of 
railways,  which  at  present  seems  inevitable.  It  would  at  the  same  time  relieve 
the  general  court  of  much  embarrassment  and  delay,  which  it  might  not  be  prac- 
ticable to  save  in  any  other  way.     We  feel,  therefore,  as  before  intimated,  that 
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-subjects  connected  with  the  public  interests,  such  as  the  aggre- 
gate traffic  in  cattle  and  goods  respectively,  and  also  in  passen- 
■we  have  the  most  satiafaelory  grounds  for  saying,  that  such  an  arrangement, 
■when  satisfactorily  established,  could  not  fail  to  prove  of  immense  benefit  to  the 
public  interest  as  well  as  that  of  the  railwaj's. 

4.  There  is  one  function  of  such  a  commission  in  regard  to  steam  railways, 
which,  if  it  could  be  effectually  performed,  would  he  of  inestimable  yaluc  to  the 
security  of  rdlmay  travel,  and  which  it  is  not  easy  to  obtain  in  any  other  mode ; 
we  mean  such  inspection  and  supervision  of  the  r^lway  structures  and  works 
throughout  the  commonwealth,  as  to  give  proper  assurance  that  they  were  in  a 
safe  condition  for  use  for  passenger  transportation. 

(1 .)  The  law  in  this  respect  is  established  upon  such  a  basis  that  there  is  no 
ground  of  complaint.  Common  carriers  of  passengers  by  steam  railways  are  re- 
quired to  maintain  every  agency  put  in  requisition,  in  the  course  of  such  trans- 
portation, in  the  most  perfect  condition,  so  far  as  security  against  injury  to  life 
or  person  is  concerned,  which  any  human  foresight,  wisdom,  or  skill  can  effect. 
The  road-bed  is  to  be  as  complete  in  every  respect  as  it  is  possible  to  make  it 
So,  also,  of  the  superstructure.  The  rail  is  to  he  made  of  the  best  iron ;  in  the 
most  approved  form,  and  by  the  best  workmanship.  The  ears  are  to  be  con- 
structed and  maintained  in  the  same  manner.  Every  operative,  from  the  high- 
est to  the  lowest,  in  any  manner  connected  with  passenger  transportation,  must 
not  only  know  his  whole  duty,  but  he  must  also  perform  it  in  the  coolest,  most 
perfect  manner,  or  the  company  are  responsible  for  the  evil  consequences.  This 
is  indeed  a  most  stringent  rule  of  responsibility ;  but  not  more  stringent  than  the 
value  and  the  peril  of  the  interests  at  hazard  imperiously  demand. 

(2.)  It  is  obvious,  if  this  high  standard  of  requirement  were  always  main- 
tained, none  of  those  fearful  and  destructive  accidents  which  so  often  shock  the 
public  mind  could  occur.  And  it  is  well  known,  that  upon  the  continental  rail- 
ways in  Europe,  and  especially  that  from  St.  Petersburg  to  Moscow,  where  mil- 
lions of  passengers  are  transported  annually,  not  a  single  accident  affecting  the 
life  or  person  of  passengecs  has  occurred  for  years,  and  may  reasonably  he  ex- 
pected, never  to  occur;  while  here  they  are  alpiost  of  daily  occurrence.  It  is 
true,  no  doubt,  that  the  best  managed  roads  in  our  own  country  have  come  to 
maintain  their  works  in  the  most  perfect  manner,  out  of  regard  to  economy  as 
well  as  duty,  probably ;  but  there  are  numerous  others,  where,  for  many  rea- 
sons the  ease  ia  entirely  otherwise ;  and  where  the  passenger  traffic  is  continued 
with  such  defective  appliances  as  to  expose  the  managers  of  the  roads  to  indict- 
ment and  conviction  for  manslaughter,  at  the  very  least,  where  any  death  is 
thereby  produced.  And  this  is  sometimes  the  case  upon  the  leading  thorough- 
fares in  the  country. 

(3.)  It  unquestionably  becomes  the  duty  of  every  state  to  take  effective  meas- 
ures to  prevent  and  to  correct  all  such  abuses  within  their  own  limits.  And  the 
fact  that  no  such  deplorable  tendencies  have  as  yet  developed  themselves  with- 
in this  sUte,  if  such  be  the  fact,  is  no  safe  ground  to  justify  any  relaxation  in 
regard  to  the  proper  safeguards  being  seasonably  applied.     For  the  consequen- 


dbyGoogle 


^  2i8.  RETURNS   TO  BE   MADE.  643 

gers,  according  to  the  several  classes ;  the  accidents  occurring 
attended  with  personal  injury,  and  in  some  cases  such  as  are 
not. 

2,  The  railway  companies  in  England  are  required  to  convey 
passengers  by  third-class  trains,  at  certain  specified  rates,  and 
these  trains  being  intended  for  the  public  benefit,  and  to  prevent 
exorbitant  demands  of  fare,  are  under  the  control  of  the  board. 
Tlie  speed  of  mail  trains,  within  certain  limits,  is  under  the  con- 
trol of  the  board.^ 

3.  The  board  have  power,  too,  to  extend  the  time  for  complet- 
ing railways,  fixed  by  their  special  acts,  and  for  the  compulsory 
powers  of  taking  land  in  certain  cases,  or  to  allow  the  abandon- 
ment of  railways,  or  certain  parts  thereof,  which  are  found  not 
sufficiently  remunerative  to  justify  their  continued  operation,^ 
cea  of  such  criminal  negligence  are  so  fearful,  and  so  irremedialjle  after  tliey 
occur,  that  no  wise  legislature  could  justify  the  omission  of  any  reasonable  aafe- 
guard  agmnst  their  occurrence,  when  so  well  assured  of  the  happening  of  nu- 
merous Bimilar  accidents  in  many  of  tbe  other  states  within  the  last  few  months, 
which  might  in  all  probability  haTe  been  prevented  by  the  slightest  precautions, 
if  only  faithfully  and  seasonably  applied, 

5.  But  after  having  said  so  much  in  favor  of  some  efficient  supervision  of  tho 
passenger  railway  traffic  in  the  commonweallh,  we  feel  bound  further  to  state,  that 
in  reviewing  the  railway  legislation  of  the  different  states,  we  find  that  boards  of 
railway  commissioners  exist  in  most  of  the  states  where  the  railway  systems  are 
most  matured,  and  we  are  not  informed  that  it  has  produced  an  entirely  effi- 
cient enforcement  of  the  legal  duties  of  passenger  carriers  by  railway  in  those 
states.  We  greatly  fear  that  it  has  had  no  very  sensible  effect  in  that  direction. 
Whether  this  unfortunate  result  there  is  from  some  defect  inherent  in  the  na- 
ture of  things  under  our  system  of  government,  and  with  our  free  notions  in  re- 
gard to  business  and  the  strict  enforcement  of  law,  is  a  broader  inquiry  than  we 
feel  prepared  to  encounter  at  this  time.  There  is  no  doubt  some  difficulty  of 
that  character ;  more,  probably,  than  it  would  be  easy  to  make  the  public  mind 
comprehend ;  but  we  believe  it  is  not  invincible. 

S.  There  is  no  question  a  good  deal  of  it  might  be  obviated  by  a  careful  se- 
lection of  the  commission,  and  by  giving  ample  salaries,  and  requiring  the  mem- 
bers to  give  their  whole  attention  to  this  one  subject,  and  not  be  employed  in 
any  other  office,  profession,  or  pursuit,  from  which  any  emolument  is  derived 
during  their  continuance  in  the  office,  and  by  malting  the  commission  as  entire- 
ly separate  from  all  employment  or  support  of  the  railways  as  practicable ;  as 
much  so  as  the  judicial  tribunals  of  the  commonwealth  are.  It  would  seem  en- 
tirely practicable,  in  tliis  mode.  In  render  such  a  board  efiective  and  impar^al, 
and  at  the  same  time  acceptable  to  the  public  and  to  the  interests  under  their 

'  Hodges,  559,  5G0. 
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•CHAPTER    XXXYII. 

LBQISLATIVE  SUPERVISION.  —  POLICE  OF  RAILWAYS. 

SECTION   I. 

Obligations  and  ReslricHons  imposed  by  Statute. 


1.  The  baiefitt,  and  tucessili/  of  legislative 

control. 
a.  Provmons  of  English  ttabite,  in  regai-d 


).  Control  of  the  gauge-    Right  of  puMic  to 
uae  railway. 


§  249.  1.  We  have  said  something  upon  the  subject  of  the 
power  of  the  legislature  to  impose  new  obligations  and  restric- 
tions upon  existing  railways.^  We  now  propose  to  speak  briefly 
upon  the  subject  as  applicable  to  railways  generally.  Railways 
being  a  species  of  highway,  and  in  practice  monopolizing  the 
entire  taffic,  both  of  travel  and  transportation  in  the  country,  it 
is  just  and  necessary,  and  indispensable  to  the  public  security, 
that  a  strict  legislative  control  over  the  subject  should  be  con- 
stantly exercised.  The  difficulty  is  in  knowing  how  to  frame 
and  how  to  exercise  this  control.^ 

2.  The  English  statutes,  and  especially  the  Railway  and  Canal 
Traffic  Act  of  1854,^  have  attempted  a  very  strict  supervision. 
By  section  one,  the  word  "traffic"  is  defiued  to  include,  not 
only  passengers  and  their  baggage,  and  goods,  animals,  and 
other  tilings,  conveyed  by  a  railway  or  canal  company,  but  also 
carriages  and  vehicles  of  every  description,  used  on  such  railway 
or  canal.  Section  two  requires  such  companies  to  use  all  peo- 
ple alike  in  regard  to  the  traffic,  to  facilitate  travel  and  trans- 
portation upon  connecting  lines  to  the  utmost  of  their  power, 

■  Ante,  §  232. 

»  See  Great  Western  Railway  v.  Decatur,  33  HI.  R.  381 ;  State  v.  Noyes,  4T 
Maine  R.  189;  State  it.  Jersey  City,  5  Dutclier,  170  ;  Branson  v.  riiiladelphia, 
47  Penn.  St.  329. 

•  17&18  Vict.  c.  31. 
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and  to  give  every  facility  to  the  public,  who  wish  to  use  such 
railway  or  canal.  Section  three  *  provides  that  any  party  claim- 
ing to  have  suffered  injury  in  England,  in  violation  of  the  act, 
may  make  a  summary  application  to  the  Court  of  Common 
Pleas,  in  Westminster  Hall,  or  any  judge  of  such  court,  stating 
in  general  terms  the  nature  of  the  grievance,  who  shall  issue 
process  to  such  company  and  try  the  accusation  in  the  most 
summary  mode,  and  after  ascertaining  the  true  state  of  the 
facts,  by  the  aid  of  engineers,  barristers,  or  other  fit  persons,  are 
to  give  judgment  and  carry  the  same  into  effect  by  means  of  an 
injunction,  mandatory  or  prohibitory,  as  the  case  may  be.  This 
remedy  is  merely  cumulative,  and  does  not  deprive  the  party 
of  any  redress  to  which  lie  was  entitled  before,  or  in  any  other 
mode, 

3.  The  English  statutes  provide  that  the  gauge  of  railways 
shall  be  uniformly  four  feft  eight  inches  throughout  Great  Bri- 
tain, and  five  feet  three  inches  in  Ireland,*  The  Railways 
Clauses  Consolidation  Act  provides  in  detail  for  the  use  of  rail- 
ways, by  all  persons  who  may  choose  to  put  carriages  thereon, 
upon  the  payment  of  the  tolls  dcmandable,  subject  to  the  pro- 
visions of  the  statute^  and  the  regulations  of  the  company.  The 
view  originally  taken  of  railways  in  England  evidently  was  to 
treat  them  as  a  common  highway,  open  to  all  who  might  choose 
to  put  carriages  thereon.^  But  in  practice  it  is  found  necessary 
for  the  safety  of  the  traffic,  that  it  should  be  exclusively  under 
the  control  of  the  company,  and  hence  no  use  is,  in  fact,  made 
of  tlie  railway  by  others.'' 

'  9  &  10  VioL  c.  S7. 

f  5  &  6  Vict  c.  55. 

'  The  King  v.  Severn  and  Wye  Railway,  2  B.  &  Aid,  646,  where  the  Court 
of  King's  Bench,  by  writ  of  mandamus,  compelled  a  railway  company,  who  were 
about  lo  take  up  the  rails  on  their  road,  U)  restore  them,  and  to  keep  the  road 
in  a  proper  state  for  the  public  use.  The  Queen  v.  Grand  Junction  Eailway,  4 
Q.  B.  18,  38. 

'  Queen  V.  London  and  S,  W.  Eailway,  1  Q.  B.  558. 

•615 
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SECTION  II. 

Regulation  of  the  running-  of  Cars  or  Trains,  by  Municipal 
Authority. 


i.  May  prohibit  the  use  of  steam  power  t'n 

2.  Mag  do  this  bg  virtue  of  thdr  general  con- 

tnl  of  police. 

3.  Police  daring  consirtidion  of  railways  in 


i.  Eight  of  m«nidpa!itie: 
5.  Disapproval  of  condilii 


o  mote  railway 


6.  Municipal  authonliea  cannot  gixe  permis- 
sion to  lay  rails  in  the  puUic  street. 


§250.  1.  It  has  been  held,  that  a  statute  giving  power  to  the 
common  council  of  a  city  to  regulate  the  riinning  of  cars,  -within 
"  the  corporate  limits,  authorizes  the  adoption  of  an  ordinance 
entirely  prohibiting  the  propelling  of  cars  by  steam  through  any 
part  of  the  city.^ 

'  Buffalo  and  Niagara  Falls  Railway  v.  The  City  of  Buffalo,  5  Hill  (N.  Y.), 
209.  See  also  Voazie  u.  Mayo,  45  Maine  It  560;  State  v.  Topper,  Dodley 
(S.  C),  135.  See  Branson  i-.  FhUadelphia,  47  Penn.  St.  329.  And  where 
a  charter  was  granted  to  a  company  to  build  and  use  a  passenger  railway  in 
certain  streets  of  a  city,  subject  to  all  the  ordinancee  of  the  council  of  the  said 
city,  the  company,  by  accepting  the  charters,  agreed  to  obtain  the  consent  of  the 
city  council  to  their  work,  agreeably  to  the  ordinance  of  the  city.  Philadelphia 
V.  Lombard  &  South  St.  Passenger  Railw.,  3  Grant's  Cases,  403.  In  Great  West 
ern  Railw.  v.  Decatur,  33  111.  E.  3S],  an  ordinance  of  the  City  of  Decatur,  pro- 
hibiting railway  companies  from  allowing  their  engines,  machines,  or  cars  to 
stand  or  remain  on  a  travelled  railroad  crosrfng,  used  by  teams,  to  the  hindrance 
and  detention  of  the  same,  was  held  good,  and  within  the  powers  of  the  munici- 
pality. In  State  V.  Jersey  City,  5  Dutcher,  170,  it  was  held,  that  a  power  to 
regulate  the  speed  of  trains  does  not  authorize  a  municipality  to  declare  the  run- 
ning of  any  locomotive  or  train  of  ears  in  the  city  at  a  faster  rate  than  a  mile  in 
sixrainntes,  or  the  stopping  of  a  train  of  cars  upon  the  track  of  a  railway  author- 
ized by  law,  where  the  track  does  not  cross  a  public  street  or  square,  a  remova- 
ble nuisance. 

By  the  act  of  the  legislature  incorporating  the  New  York  &  Harlem  Rail- 
road Company,  it  was  provided  that  nothing  contained  therein  should  authorize 
the  construction  of  their  railway  tracks  in  or  along  any  of  the  streets  of  tho 
City  of  New  York,  without  the  consent  of  the  mayor,  etc.,  who  were  thereby 
authorized  to  grant  permission  so  to  construct  it  or  to  prohibit  its  construction 
and  if  constructed  to  regulate  the  time  and  manner  of  running  tho  same,  and 
the  speed  with  which  the  carriages  might  move  on  it    Thereupon,  on  the  appli- 
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2.  We  should  entertain  no  doubt  of  the  right  of  the  nmnicipal 
authorities  of  a  city  or  large  town,  to  adopt  such  an  ordinance, 
without  any  special  legislative  sanction,  hy  virtue  of  the  general 
supervision  which  thoy  have  over  the  police  of  their  respective 
jurisdictions.^  Such  must  have  been  the  opinion  of  the  court  in 
the  case  last  refeiTed  to.^  Nelson,  Ch.  J.,  says,  "  A  train  of  cars, 
impelled  by  the  force  of  steam  through  a  populous  city,  may  ex- 
pose the  inhabitants  and  all  who  resort  thither  for  business  or 
pleasure  to  unreasonable  perils ;  so  much  so,  that  unless  conduct- 
ed with  more  than  human  watchfulness,  the  running  of  the  cars," 
[in  that  mode,]  "  may  well  be  regarded  as  a  public  nuisance."  * 
cation  of  the  company,  an  ordinance  was  adopted  by  the  mayor,  etc.,  permit- 
ting the  track  to  be  laid  in  certain  streets,  but  providing,  that  if,  after  its  con- 
struction, it  should,  in  tbe  opinion  of  the  mayor,  etc.,  constitute  an  obstruc- 
tion or  impediment  to  the  future  regulations  of  the  city,  or  to  the  ordinary 
use  of  any  street  or  avenue,  the  company  should  forthwith  provide  a  satis- 
factory remedy  therefor,  or  remove  the  rails;  and  also  expressly  reserving 
to  the  mayor,  etc.,  the  right  to  prescribe  the  moving  power  to  be  used,  and  the 
speed,  aa  well  as  all  other  power  reserved  in  the  act  of  incorporation.  The 
ordinance  was  to  have  no  force  until  the  railroad  company  in  writing  under 
seal  covenanted  to  abide  by  and  perform  its  conditions.  An  agreement  of 
this  nature  was  executed  and  filed  in  the  office  of  the  city  comptroller,  and 
thereupon  the  company  laid  their  track  on  Fourth  Avenue  and  other  streets. 
In  1854,  the  mayor,  etc.,  prohibited  the  running  of  steam-engines  of  locomotives 
on  the  track  of  the  company  on  part  of  Fourth  Avenue  in  eighteen  months 
after  that  time.  Held,  that  this  ordinance  was  valid,  and  was  not  a  violation  of 
any  of  the  franchises  granted  to  the  railroad  company ;  that  granting  permission 
to  lay  the  track  did  not  deprive  the  mayor,  etc.,  of  the  right  afterwards  to  regu- 
late its  use  by  the  company ;  that  the  agreement  of  the  company  was  valid  as 
restriction  upon  its  corporate  power,  and  in  no  sense  a  transfer  of  it;  that  the 
corporation  can  make  no  valid  contract  which  will  interfere  with  its  legislative 
control  over  the  streets,  and  any  such  contract,  if  maxie,  la  revocable  at  its 
pleasure.  The  court  here  say  that  a  party  calling  for  the  use  of  its  equitable 
powers  will  not  be  permitted  to  found  his  claim  upon  a  permission  in  a  contract, 
while  he  repudiates  the  conditions  upon  which  that  permission  was  granted. 
New  York  &  Harlem  Railw.  v.  Mayor  of  New  York,  1  Hilton,  562. 

=  But  a  municipality  cannot  authorize  a  private  corporation  to  create  a  nui- 
sance in  the  course  of  its  business,  so  as  to  exempt  such  corporation  from  liability 
to  any  citizen  whose  property  liaa  been  injured  by  such  nuisance.  Gas  Co.  v. 
Teel,  20  Ind.  R,  131.  And,  without  legislative  authority,  a  municipality  cannot 
forfeit  property  aa  a  penalty  for  a  breach  of  an  ordinance.  Phillips  v.  Atlen, 
41  Peno.  St.  481. 

'  Buffalo  &  Niagara  Falls  Rallw.  v.  City  of  Buffalo,  6  Hill  (N.  Y.),  203. 

'  See  also  Commonwealth  v.  Old  Colony,  &c.,  Kailw.,  14  Gray,  D3. 
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3.  By  general  statute,  in  England,  the  railway  companies  are 
to  bear  the  expense  of  a  reasonable  polico  force,  during  their 
construction,  and  as  long  as  workmen  are  employed  in  complet- 
ing any  worts  on  or  connected  with  the  railway.^ 

4.  An  important  case «  occurred  in  the  city  of  New  York,  in 
regard  to  the  power  of  the  common  council  to  grant  the  use  of 
the  streets  to  natural  persons,  having  no  legislative  grant  for 
that  purpose  for  a  railway,  for  the  transportation  of  passengers, 
by  horse-power.  Tlie  case  was  an  apphcation  to  the  Superior 
Court  for  an  injunction  against  the  defendants,  to  restrain  Ihem 
from  making  the  grant.  The  defendants  having  in  the  first  in- 
stance disregarded  the  preliminary  injunction,  and  passed  .the 
grant,  which  was  accepted  in  writing  by  the  grantees,  tlie  gran- 
tees were  also  made  parties  defendants. 

'  North  British  Railway  v.  Uorne,  5  Eailw.  C.  231.  In  tills,  and  in  some 
other  cases,  the  provision  Is  contained  in  the  special  act. 

'  Attorney- General  of  New  York  v.  The  Mayor  and  Aldermen  of  the  City  of 
New  York,  3  Duer,  119.  The  general  doctrine  of  this  ease,  as  to  the  right  of 
the  city  to  make  such  grants,  was  affirmed  in  the  Court  of  Appeals.  Davis  v. 
Mayor,  &c.,  of  New  York,  4  Kernan,  60G.  But  in  the  Court  of  Appeals  it 
was  held  that  tax  payers  and  residents,  unless  owning  land  on  that  street  and 
therelore  specially  injured  by  the  grant,  could  not  take  proceeding  for  vacating 
It,  and  that  the  Attorney-General  was  improperly  joined,  and  further  reasons 
the  proceedings  were  in  form  irregular.  It  is  here  declared  by  Iknio,  Ch.  J., 
that  an  unauthorized  continuous  obstruction  of  a  public  highway  or  a  street  is 
a  public  nuisante  But  that  which  is  authorized  by  competent  legal  authority 
cannot,  in  law,  constitute  a  nuisance.  See  ante  §  1,  pi.  4  and  note.  But  see 
Gas  Co.  B.  Teel,  supra. 

And  in  the  New  York  Common  Pleas,  N.  York  &  Hariem  Eailw.  v.  Mayor 
of  New  York,  1  Hilton,  5G2,  it  was  held  that  the  only  limitation  of  the  legis- 
lative power  and  control  of  the  corporation  of  New  York  City  over  the 
streets  within  its  limits,  is  that  they  shall  be  appropriated  to  no  use  or  burden 
which  is  not  alike  free  and  common  lo  all  travellers.  This  power  cannot  be 
surrendered,  either  in  whole  or  in  part,  into  any  hands  whatever  without  pre- 
vious legislative  sanction.  It  seems  that  converting  the  streets  into  the  track 
of  a  railroad,  and  permitting  rails  to  be  laid  upon  them,  and  used  by  individuals 
or  an  association  for  carrying  passengers  or  merchandise  for  hire,  is  devoting 
them  to  an  exclusive  use,  and  cannot  be  permitted  without  the  express  sanction 
of  the  legislature.  And  although  the  power  to  grant  this  permission  must  be 
derived  from  the  legislature,  yet  the  corporation,  by  exercising  it,  are  not  de- 
prived of  their  control  over  the  streets  In  all  other  respects ;  and  they  may,  in 
the  grant,  impose  such  conditions  respecting  the  manner  in  which  the  rails  shall 
be  used,  and  upon  which  the  future  use  thereof  shall  depend,  as  tliey  may  think 
proper. 
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"  Held,  that  a  grant  of  the  powers,  privileges,  and  immunities 
conferred  by  tlio  resolution  in  qiiestion,  is  the  grant  of  a  fran- 
chise, and  if  the  municipal  corporation  of  this  city  was  incom- 
petent to  make  the  grant,  the  making  of  it  was  a  usurpation  of 
power  which  can  lawfully  be  exercised  by  the  legislature  of  the 
state  only, 

"  Tliat  neither  of  the  city  charters,  nor  any  statute  of  the  state, 
*  confers  power  in  express  terms  to  make  such  a  grant.  That 
the  existence  of  such  a  power  cannot  be  implied  as  being  neces- 
sary to  the  exercise  of  any  power  expressly  granted,  or  the  per- 
formance of  any  duty  enjoined  by  law. 

"  That  no  corporation,  municipal  or  otherwise,  possesses  any 
powers  except  such  as  have  been  granted  to  it. 

"That  the  resolution  in  question,  when  duly  passed  by  the 
common  council,  and  accepted  by  the  grantees  in  the  mode  it 
prescribed,  was  not  a  law  or  ordinance  repealable  at  the  pleasure 
of  the  corporation  but  a  contract  within  the  meaning  of  that 
clause  of  the  constitution  of  the  United  States  which  prohibits 
every  state  legislature  from  passing  any  law  impairing  the  obli- 
gation of  contracts. 

"  That  after  being  passed  and  accepted,  so  long  as  its  condi- 
tions should  be  complied  with,  there  being  no  power  reserved  in 
it  to  rescind  or  modify  it,  the  corporation,  if  legally  competent 
to  pass  it,  would  be  incompetent  to  repeal  it  at  its  mere  will  and 
pleasure,  so  as  to  divest  any  rights  of  property  acquired  by  the 
grantees  under  it. 

"  That  the  legislative  power  of  a  corporation  is  restricted  by 
the  constitutional  and  statute  law  of  the  state  in  which  it  is 
located,  and  that  no  state  can  grant  to  a  corporation  power  to  do 
that  which  the  constitution  of  the  United  States  prohibits  it  from 
doing  itself. 

"  That  tlie  municipal  corporation  of  tliis  city  cannot  divest 
itself  of  nor  abridge  its  legislative  discretion  and  duty  to  alter 
and  regulate  the  streets,  as  it  may  deem  the  public  good  re- 
quire. Nor  can  it  prohibit  such  use  of  the  streets  by  its  inhab- 
itants as  is  granted  by  a  law  of  the  state  to  every  citizen  as  a 
matter  of  strict  riglit. 

"  Tliat  the  resolution  in  question  is  void,  on  the  grounds :  — 
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"  1.  That  it  grants  a  franchise,  which  the  common  council  has 
no  authority  to  grant. 

"  2.  The  grant,  by  the  meaning  and  legal  import  of  its  terms, 
may  be  perpetual. 

"  3.  The  grant,  in  judgment  of  law,  is  a  contract  between  the 
corporation  and  the  grantees,  and  in  its  legal  import  restricts  the 
corporation  in  the  future  exercise  of  its  legislative  powers. 

"  4.  It  confers  upon  the  grantees  and  their  associates  exclu- 
sive privileges,  to  a  partial  use  of  Broadway,  wliich  may  be  of 
perpetual  duration. 

•  "  5.  It  absolves  them  from  an  obligation  imposed  on  tliem 
by  a  statute  of  the  state.     (2  Rev.  Stats.  424,  ^  198.) 

"  6.  It  confers  rights,  and  exempts  the  associates  from  conse- 
quences in  the  event  of  the  death  of  one  of  their  number,  repug- 
nant to  and  in  conflict  with  the  settled  law  of  the  state. 

"  7.  It  authorizes  the  grantees  and  their  associates,  however 
small  may  be  their  number,  to  become  incorporated  at  any  time 
under  the  General  Railroad  Act,  although  tlie  road  may  have 
been  previously  constructed,  while  the  act  itself  does  not  allow 
an  incorporation,  after  a  road  shall  have  been  built,  nor  of  a  less 
number  thau  twenty-five  persons. 

"  8.  The  grant  and  its  acceptance  constitute  a  contract,  which 
the  common  council  is  prohibited  from  making,  by  the  amended 
charter  of  1849. 

"  9.  The  making  of  a  grant  by  a  municipal  corporation,  con- 
ferring such  privileges  and  immunities  without  lawful  authority, 
being  a  usurpation  of  power,  and  the  illegal  exercise  of  a  fran- 
chise, may  be  enjoined  by  any  court  having  jurisdiction  of  the 
Bubject-matter  and  of  the  necessary  parties," 

And  altlio\igh  some  of  the  judges  in  the  Court  of  Appeals  in- 
timate an  opinion  that  it  is  competent  for  the  municipal  authori- 
ties of  the  city  to  grant  a  railway,  in  the  streets  of  the  city,  pro- 
vided it  be  not  a  franchise  or  monopoly,  and  be  equally  open  to 
all  the  citizens,  the  court  held,  that  they  have  not  power  to  grant 
the  franchise  for  a  railway.''     This  may  be  true  in  the  abstract. 

'  But  it  is  held  in  Louisiana,  that  the  city  of  New  Orleans  has  the  power  to 
sell  the  right  of  way  in  the  streets  to  private  individuals  for  a  specified  time, 
with  a  privilege  of  laying  tracks  and  running  horse-cara  over  them,  according 
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For  the  public  authorities  may  doubtless  lay  down  rails  in  the 
highways  or  streets,  and  allow  all  who  choose  to  travel  upon 
them  with  their  own  cars  or  carriages.  And  this  must  be  sub- 
stantially what  is  here  indicated,  we  apprehend.  But  no  such 
grant  was  here  intended.  And  practically  no  one  would  accept 
any  such  grant.  The  decision  must,  therefore,  as  to  the  law,  be 
regarded  as  virtually  affirmed.^ 

5.  When  a  city  passenger-railway  was  incorporated  by  the 
legislature,  upon  condition  that  the  consent  of  the  city  councils 
to  use  and  occupy  the  streets  should  be  obtained  before  the  com- 
pany should  construct  their  track ;  and  the  city  councils,  by  or- 
dinance, declared  their  disapproval  of  the  act,  and  declined  to 
allow  the  streets  to  be  so  used  ;  it  was  held  that  the  grant  there- 
by became  inoperative,  and  that  no  subsequent  consent  of  the 
city  councils  would  give  it  effect.^ 

to  3  tariff  to  be  fixed  bj-  the  common  coiincii.  Brown  v.  Duplessis,  14  La. 
Ann.  842. 

'  In  a  late  case,  Cambridge  v.  Cambridge  Eailw.,  10  Allen,  50,  tbe  court 
held,  that  a  provision  in  the  charter  of  a  street-r^lway  company,  that  at  any 
time  after  ten  years  from  the  opening  of  any  part  of  the  road  for  use  a  city  may- 
purchase  of  the  company  so  much  of  its  corporate  property  as  li  w  th  n  the 
limits  of  such  city,  at  a  specified  price,  does  not  give  to  the  city  any  u  h  nlep- 
est  or  right  as  to  enable  it  to  maintain  a  bill  in  equity  to  restrain  the  o  po  at  on 
from  raising  passenger  fares  upon  their  road,  in  violation  of  conditi  ns  exp  essly 
assented  to  by  the  corporation,  and  imposed  by  the  mayor  and  aid  m  n  of  the 
city,  when  granting  to  the  company  the  power  to  locate  and  build  a  w  1  ne  of 
their  railway  through  additional  streets,  if  tbey  are  guilty  of  no  fraudulent  in- 
tent to  destroy  or  depreciate  the  value  of  the  corporate  property,  although  the 
value  of  their  franchise  and  property  will  be  thereby  diminished,  and  the  por- 
tion of  their  railway  constructed  under  such  authority  will  perhaps  be  exposed 
to  forfeiture.  In  Branson  v.  Philadelphia,  47  Penn.  St.  329.  it  was  held,  that, 
in  respect  to  the  care,  regulation,  and  control  of  the  highways  within  its  corpo- 
rate limits,  the  city  of  Philadelphia  exercised  a  portion  of  the  public  right  of 
eminent  domain,  subject  only  to  the  higher  control  of  the  state  and  the  use 
of  the  people ;  and  therefore  a  written  license,  granted  by  the  city  for  a  valua- 
ble consideration,  authorizing  the  holder  to  connect  his  property  with  the  city 
railroad  by  a  turnout  and  track,  is  not  such  a  contract  as  wili  prevent  the  city 
from  abandoning  or  removing  said  railroad,  whenever,  in  the  opinion  of  its 
authorities,  such  action  will  tend  to  the  benefit  of  its  police. 

°  Musser  it.  Fairniount  &  Arch  Street  Eailw.,  7  Am.  Law  Reg.  284.  The 
case  is  put  upon  the  ground  that  the  act  was  made  dependent  upon  the  elec- 
tion of  the  municipal  authority,  and  that  election  being  exercised  determined 
the  right. 
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6.  The  question  of  laying  rails  upon  the  public  street  in  or- 
der to  facilitate  tlie  transportation  of  passengers  by  means  of 
railway  cars,  by  permission  of  the  municipal  autliorities  and 
without  legislative  grant,  was  extensively  discussed  in  the  Court 
of  Queen's  Bench  in  the  somewhat  noted  case  of  Regina  v.  Train 
and  others,^"  where  the  following  propositions  are  maintained : 

'°  9  Cox  C.  C.  180  ;  3  F.  &  F.  22  ;  8  Jur.  N.  S.  1151.  The  leading  opinion 
of  the  court,  on  the  final  hearing,  in  full  bench,  will  bo  interesting  to  the  profes- 

Cromplon,  3.  —  We  have  consulted  the  Lord  Chief  Justice,  before  whom  the 
indictment  was  tried,  who  informs  us  that  there  was  nothing  like  a  bai^Eun 
respecting  the  terms  on  which  the  question  should  be  reserved ;  we  are  conse- 
quently at  liberty  to  deal  with  it  as  an  ordinary  case,  in  which  the  question 
arises,  whether  or  not  there  shall  be  a  new  trial ;  and,  therefore,  unless  we 
already  entertain  doubts  upon  the  matter,  we  should  raise  none.  We  are  of 
opinion  that  the  conviction  was  right.  Here  is  an  admitted  nuisance,  unless  the 
case  can  be  brought  within  the  proposition  laid  down  by  Mr.  Bovill,  by  which 
he  seeks  to  distinguish  the  present  from  that  class  of  cases  which  establish  the 
rule,  that  it  is  no  defence  to  an  indictment  for  a  nuisance  to  a  highway,  causing 
inconvenience  to  a  portion  of  the  public,  who  use  it  in  the  ordinary  way,  that  it 
was  committed  for  the  benefit  of  others  not  so  nsing  it.  Ho  contends,  that  "  it  is 
a  question  for  the  jury  whether  what  was  done  was  not  a  reasonable  and  con- 
venient arrangement  of  the  highway,  for  the  convenience  of  the  public  generally 
using  that  highway,  and  for  the  accommodation  of  the  traffic  passing  over  it." 
He  is  thus,  as  it  seems  to  me,  driven,  in  order  to  avoid  any  conflict  with  the 
class  of  cases  to  which  I  have  referred,  to  confine  his  proposition  to  cases  where 
the  arrangement  is  for  the  benefit  of  the  public  using  the  highway,  and  for  the 
accommodation  of  the  trafB.c  passing  over  it.  Now,  it  appears  to  me  that,  admits 
ting  this  proposition  to  be  true,  his  case  is  not  brought  within  its  terms,  inas- 
much as  this  is  'clearly  not  a  dealmg  with,  or  an  alteraljon  of,  the  highway  in 
the  ordinary  manner,  such  as  the  construction  of  a  footpath,  a  paved  crossing, 
or  the  like.  'Cases  might  be  pnt,  where  even  such  a  dealing  with  a  highway, 
however  necessary  and  advantageous  to  a  porljon  of  the  public,  would  be  so 
complete  an  obstruction  to  the  remainder  of  the  highway  as  to  amount  to  a  nui- 
sance ;  but,  admitting,  as  I  have  already  swd,  the  proposition  to  be  true,  it  ap- 
pears to  me  that  the  present  case  is  not  brought  within  it,  inasmuch  as,  so  far 
from  being  an  ordinary  use  of  the  highway,  what  is  here  complained  of  amounts 
toanactual  withdrawal  of  a  portion  of  it  from  its  proper  legitimate  purposes.  The 
construction  of  a  tram-road,  as  it  seems  to  me,  must  necessarily  amount  to  a  nui- 
sance on  a  public  highway,  inasmuch  as  such  carriages  as  aro  calculated  to  run 
upon  it  can  neither  ^ve  nor  lake  space,  as  occasion  may  require,  like  vehicles  of 
the  ordinary  build,  but  are  immovable  from  the  grooves  on  which  they  run ; 
and,  however  convenient  and  cheap  a  conveyance  it  may  be  to  a  particular 
class  of  travellers,  the  class  so  benefited  arc  not  those  who  put  the  highway  to 
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That  the  laying  down  of  a  railway  in  a  public  street,  by  permis- 
sion of  the  municipal  authorities,  causing  an  obstruction  to  travel 
and  dangerous  to  passengers,  and  without  legislative  autliority,  is 
a  public  nuisance,  and  cannot  be  justified  or  excused  by  proof  that 
the  railway  was  used  by  a  great  number  of  passengers,  and  that 
it  afforded  a  cheaper  and  easier  mode  of  travelling  than  by  the 
ordinary  conveyances ;  nor  can  such  railway  be  considered  a 
species  of  pavement,  which  an  unlimited  discretion  will  justify 
tlie  municipal  authority  in  laying  down. 


•SECTION    III. 

Carrying  Mails,  and  Troops  and  Munitions  of  War. 

1.  In  Eaglaad  this  is  controlled  bi/  legisla-   3.  Bui  it  moald  seem  thai  the  state  and  n«- 
tion  of  the  nation,  tional  kgislatures  mag  amtrd.  it, 

i.  Mail  agents  may  sue  company  Jbr  injury, 

S.  2Je  diniaion  of  severeignti/  crfoies  di^-  in  England. 

adly  on  that  point.  5.  Same  rule  adopted  m  this  country. 

5  251,  1.  In  England  the  sovereignty  being  one,  and  indivisi- 
ble, there  is  no  doubt  of  the  right  to  require  the  aid  of  the  rail- 
ways of  the  kingdom  npon  such  terms  as  a  disinterested  umpire 
may  adjudge  reasonable,  in  the  transportation  of  the  mails,  and 
of  troops  and  munitions  of  war.' 

its  ordinary  and  legitimate  use.  I  think,  therefore,  that  the  principle  laid  down 
in  Eegina  v.  The  Longton  Gas  Co.,  6  Jiir.  N.  S.  GOl,  applies,  and  that  the  legal 
carrying  out  of  such  a  scheme  aa  the  present  can  only  be  effected  by  the  author- 
ity of  Parliament.  It  might,  perhaps,  he  desirable  that  the  question  should  be 
considered  in  a  court  of  error ;  but,  entertaining,  as  we  do,  no  doubt  upon  the 
point,  it  would  be  scarcely  consistent  with  our  duty  to  grant  a  rule,  and  then  to 
discharge  it  for  this  purpose,  particularly  as  the  defendants  may  contest  the  mat^ 
ter  in  another  indictment,  get  the  facts  stated  in  a  special  yerdict,  and  so  entitle 
themselves  to  the  opinion  of  a  court  of  appeal.  Mr.  Bovill  also  took  another 
point  (if  it  deserves  the  title),  and  contended  that  the  defendants,  protected  by 
the  Metropolis  Local  Amendment  Act,  might  allege,  by  way  of  answer  to  the 
indictment,  that  this  was  but  a  certiun  mode  of  providing  for  the  paving  of  the 
highway ;  but  this  argument  is  simply  ludicrous.  I  am,  therefore,  of  opinion 
that  there  should  be  no  rule, 

'  Public  baggage,  stores,  &c.,  sent  in  charge  of  troops,  must  be  considered  as 
the  baggage  of  such  troops,  under  the  English  statutes,  and  must  be  carried  by 
•619 
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2.  The  subject  is  embarrassed  in  this  country  by  the  division 
of  the  sovereignty  into  state  and  national,  such  companies  deriv- 
ing all  their  corporate  powers  from  the  state.  And  the  trans- 
portation of  the  mails,  as  well  as  troops  and  the  munitions  of 
war  in  time  of  peace,  being  exclusively  a  national  interest,  it  has 
been  sometimes  supposed  that  the  national  government  was  al- 
together at  tlio  mercy  of  the  railways  in  regard  to  this  species  of 
transportation,  except  that  they  might  claim  to  pass  upon  the 
same  terms  as  other  passengers  and  freight.  The  matter  of  the 
transportation  of  troops  in  time  of  peace  is  one  of  small  impor- 
tance, and  where  no  serious  abuse  is  likely  to  intervene.  And 
in  time  of  war  all  the  resources  of  the  nation  are,  of  course,  sub- 
ject to  the  control  of  the  national  governinent. 

3.  But  the  transportation  of  the  mails  is  one  of  constant  ex- 
penditure, and  of  vasfc importance  in  the  aggregate.  But  as  the 
matter  has  not  been  discussed  in  the  judicial  tribunals,  either  of 
the  states  or  nation,  we  cannot  pretend  to  shed  much  light  upon 
it.  It  would  seem  wonderful  if  the  legislatures  of  tlio  states  and 
of  the  Tinion  have  not  tlie  power  to  control  the  subject  to  the 
same  extent  as  the  British  Parliament  by  general  legislation. 
And  accordingly  it  will  be  found,  that  many  of  the  states  in 
their  general  railway  acts  have  introduced  provisions  requiring 
the  railways  to  transport  the  mails  upon  reasonable  terms,  and 
providing  for  an  umpirage  where  the  parties  do  not  agree. 

4.  In  England  it  has  been  held,  that  the  officers  of  the  post- 
office  who  are  required  to  be  in  charge  of  the  mail  during  its 
transportation,  may  have  an  action  against  the  railway  company 
'transporting  the  same,  for  any  injury  sustained  through  their 
negligence,  although  there  subsist  no  contract  between  the  par- 
ties, and  none  in  any  form,  except  for  the  transportation  of  tho 
mails,  with  the  proper  incidents  connected  therewith,  and  the 
injury  was  received  while  in  the  performance  of  their  official 
duty,  in  charge  of  the  mails.^ 

a  railway  company  at  the  rates  specified  in  7  and  8  Victoria,  ch.  85,  §  12.  At- 
torney-General V.  Great  Soulhem  &  Westero  Railir.,  H  Ir.  Com.  Law  Rep. 
447, 

■  Collett  V.  London  &  North  W.  Railway,  G  Eng.  L.  &  Eq.  305.  Lord 
Campbell,  Ch.  J.  here  says ;  "  The  duty  does  not  arise  from  any  contract  with 
the  pliuntiff,  but  from  the  obligation  imposed  by  the  legislature  upon  the  com- 


dbyGoogle 


§  251.      CARRYING  MAILS,  AND  TROOPS  AND  MUNITIONS  OF  WAR.      655 

5.  Almost  precisely  the  same  point  was  decided  in  a  late  case^ 
in  New  York,  in  regard  to  tlie  United  States  mail  agent,  who 
was  injured  while  on  board  the  company's  cars  in  the  discharge 
of  his  official  duties,  in  charge  of  the  United  States  mail,  there 
being  no  contract  for  carrying  plaintiff  except  with  the  govern- 
ment, and  in  connection  with  carrying  the  mail.  The  decisiou 
of  the  court  is  expressed  in  the  language  of  Lord  Campbell,  Ch. 
J.,  in  the  case  of  CoUett  v.  London  &  N.  W.  Railway.^ 
pany  to  carry  tlie  mail-bags  and  the  offieers  of  the  postoffiee  ta  charge  of  the 
letters.  If  it  be  the  duty  of  the  company  to  carry  the  plaintiff  at  all,  it  miist 
be  their  duty,  in  doing  so,  to  use  reasonable  care  and  skill." 

That  the  establishment  and  maintenance  of  public  posts  is  an  exclusive  pre- 
rogative of  sovereignty,  is  a  proposition  admitting  of  no  question.  The  history 
of  the  establishment  of  public  posts,  for  the  conveying  public  intelligence,  and 
for  other  purposes  eonneeted  with  governmental  administration,  ia  curious. 

They  are  mentioned  as  having  been  established,  in  the  Persian  empire,  as 
early  as  the  time  of  Cjtus,  (Xen.  Cyrop.  lib.  8  ;)  and  in  Rome,  in  the  time  of 
Augustus,  (Suet  in  Vit.  Aug.  c.  49.)  Plutarch,  in  his  life  of  Galba,  mentions, 
that  the  magistraWs  were  obliged  to  furnish  horses  for  this  service,  upon  proper 
requisition.  And  the  younger  Pliny,  in  writing  the  emperor  Trajan,  apolotfizes 
for  having  resorted  to  the  use  of  the  public  post-chaises,  under  his  charge,  for 
private  purposes,  in  a  case  of  painful  emergence,  the  death  of  a  near  family  rel- 
ative ;  and  where  he  desired  to  have  his  wife  pay  her  condolence  to  the  surviv- 
ing members  of  the  bereaved  family,  in  the  freshness  of  thejr  grief  T!ie  emper- 
or's reply  is  a  model  of  state  papers,  brief  and  pertinent.  Book  X.,  Letter  122. 
Louis  XL,  it  is  said,  first  established  them  in  France,  in  1474  ;  and  it  was  not 
tjll  the  12th  of  Charles  IL  that  the  post-office  was  established  in  England,  by  act 
of  parliament. 

The  history  of  the  subject  shows,  that  it  has  always  been  regarded  as  one  of 
the  rights  pertaining  to  sovereignty,  and  that  the  citizen,  or  subject,  felt  bound 
to  lend  all  requisite  aid  in  its  accomplishment.  That  the  sovereign  should  be  at 
the  mercy  of  the  citizen,  in  this  respect,  involves  the  same  inconsistency,  as  that 
it  should  be  so  in  regard  to  the  other  rights  of  eminent  domain. 

'  Nolton  i:  Western  lUilway,  10  How.  Pr.  K  97, 

■  6  Eng.  L.  &  Eq,  305. 
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♦CHAPTER    XXXVIII. 

THE   CONSOLIDATION    OR   AMALGAMATION    OF   COMPANIES, 

SECTION    I. 

The  Power  of  the  Legislature  to  combine  Companies. 


1.  Tkepmeer  of  the  leffitialurt  tmgueelional 

in  England, 

2.  Comenl  of  ihe  shareholders  nfcessary  in 

this  coMnlry.     Bal  acquiescence  pmioUg 


,  Beyond  the  power  of  railway  companiet 
in  England  to  comOm  wilAetd  legi^- 


^  252.  1.  There  seems  to  be  no  question  made  in  England 
of  the  power  of  ditfereiit  railway  companies,  or  railway  and  canal 
companies,  to  amalgamate  or  combine  their  interests  and  their 
stock  by  agreement,  with  the  consent  of  Parliament,  under  a 
special  act.*  This  is  every-day  practice  there,  and  seems  to  be  a 
very  useful  and  just  mode  of  arranging  the  business  of  different 
lines,  or  the  same  continuous  line  often,  where  competition  is 
liable  to  do  harm,  both  to  the  traffic  and  the  shareholders.  Some 
few  questions,  of  no  great  importance,  have  already  been  decided 
upon  this  subject.  In  a  case  where  two  canals  were  combined 
with  the  grant  of  a  railway,  and  the  railway  company  were,  by 
the  special  act,  to  pay  the  canal  companies  a  specified  price  per 
share  for  all  their  shares,  "from  and  immediately  after  the  open- 
ing of  the  railway  from  A.  to  G.  for  public  use  " ;  the  railway 
being  so  opened,  the  whole  length  of  the  Grantham  Canal,  but 
'  Under  a  clause  io  the  deed  of  settlement  of  a  company,  giving  power  to  the 
directors  to  axit  in  their  discretion  aa  thej-  should  think  for  the  interests  of  the 
company,  qatere  whether  they  could  purchase  the  business  and  take  the  assets 
and  liabilities  of  another  company ;  but  where  the  shareholders  had  acquiesced 
in  the  amalgamation,  and  the  dealings  had  been  such  that  it  was  impossible  to 
replace  the  companies  in  their  original  position,  it  was  held  at  any  rat«  too  late 
to  disturb  the  arrangement  which  had  been  made.  Saxton  Life  Society  in  re, 
32  L.  J.  Ch.  206.  And  see  S.  C,  ex  parte  Era  Life  and  Fire  Ins.  Co.,  1  DeG. 
J.  &  Sm.  29. 
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not  the  whole  line,  as  specified  in  the  act,  the  remaining  portion 
being  that  which  competed  with  the  Nottingham  Canal;  the 
Grantham  Canal  brought  an  action  for  the  price  of  their  shares. 
It  was  decided,  in  tlte  court  below,  that  no  recovery  could  be 
had  until  the  whole  railway  was  opened  for  public  use,  accord- 
ing to  the  terms  of  the  act.^  But  in  the  same  case  in  the  Ex- 
chequer Chamber,^  it  was  decided  by  a  divided  court,  that  the 
railway  being  opened,  so  far  as  competed  with  the  *  G.  canal,  it 
was  the  fair  import  of  the  act,  although  containing  no  distribu- 
tive words,  that  each  canal  company  miglit  recover  its  several 
interest,  wlienever  the  railway  was  fully  opened,  as  to  competi- 
tion with  their  interests.* 

2.  But  in  this  country  it  seems  to  be  regarded  as  indispensa- 
ble, under  the  restriction  in  the  United  States  constitution,  that 
the  consent  of  all  the  shareholders,  to  the  amalgamation  of  dif- 
ferent companies,  should  be  obtained.f*     But,  except  in  the  case 

'  Grantham  Canal  Co.  it.  Ambergate,  Nottingham  &  Boston  &  Eastern  J.  R 
6  Eng.  L.  &Eq.  328. 

'  12  Eng.  L.  &Ef[.  439. 

*  This  seems  to  be  a  very  just  and  reasonable  decision,  but  not  a]l<^t!ier  con- 
astentwith  the  terms  of  the  act.  But  it  is  a  striking  illustration  of  "the  strong 
inclinatjon  of  the  English  courts,  both  of  law  and  equity,  ordinarily,  to  escape 
from  merely  verbal  and  technical  obstructions  to  fie  attainment  of  the  fiill  jus- 
tice of  the  case. 

'  Fisher  v.  Evansville  &  Crawfordville  Emlway,  7  Porter  (Ind.),  407.  Sea 
also  Kean  w.  Johnson,  I  Stockton,  Ch.  405  -  424,  for  an  elaborate  opinion 
upon  this  subject,  where  the  special  master,  sitting  for  the  Chancellor,  arrires  at 
the  conclusion,  that  the  le^slaturc  have  no  power  to  consolidate  different  rail- 
way companies  without  the  consent  of  ali  the  shareholders,  and,  as  the  statute 
provides,  that  nothing  (herein  contwned  should  affect  "  any  right  whatever,"  it 
should  receive  the  construction,  that  the  consolidation  provided  for  should  be 
effected,  in  the  only  practicable  mode  known  to  the  law,  which  would  not  affect 
rights,  i.  e.  by  the  consent  of  all  the  shareholders.  Chapman  u.  M.  E.  &  L.  E. 
E.  &  S.  &  Ind.  Eailway,  S  Ohio  St.  119.  The  act  of  amalgamation  is  not 
void,  but  voidable  at  the  election  of  shareholdera.  McCray  v.  The  Junction 
Railw.,  9  Ind.  B.  358.  Stock  subscriptions  are  thereby  released.  lb.  In  State 
V.  Bailey,  16  Indiana  E.  46,  it  was  held  that  corporations  can  only  consolidate 
with  the  consent  of  the  legislature,  and  when  a  consolidation  is  thus  effected  it 
amounts  to  a  surrender  of  the  old  charter,  and  the  formation  of  a  new  corpora- 
tion out  of  such  portions  of  the  old  as  enter  into  the  new.  And  see  McMahan  v. 
Morrison,  16  Indiana  R.  172.  Where  two  railroad  companies,  in  an  agreement 
for  consolidation,  inserted  an  article  to  provide  for  the  completion  and  running 
VOL.  IL  42  .622 
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of  unpaid  subscriptions  and  analogous  matters,  tlic  shortest  ac- 
quiescence of  the  stockliolders,  in  the  combination  of  different 
companies  by  act  of  the  legislature,  will  be  likely  to  be  held  by 
the  courts  as  conclusive  of  their  right  to  interfere.® 

3.  But  it  seems  to  be  regarded  in  England  as  beyond  the 
powers  of  railway  companies  to  combine  their  interests  and 
equalize  their  dividends  without  an  enabling  act  of  the  legisla- 
ture. And  it  was  held,  that  a  single  shareholder  was  entitled  to 
apply  to  a  court  of  equity  to  restrain  such  an  attempt.'  And  it 
is  competent  for  one  shareholder  to  maintain  a  bill  for  an  injunc- 
tion restrahiing  the  company  from  doing  an  act  beyond  the  range 
of  the  statutory  powers  conferred  upon  them,"  But  a  private 
individual  is  not  entitled  to  move  an  injunction  against  a  public 
company  for  exceeding  their  powers,  unless  he  suffers  an  actual 
injury  in  consequence.^ 

of  the  route  of  one  of  tlie  two  companies,  and  the  directors  of  tbe  consolidated 
company  failed  to  comply  with  the  provisions  of  this  article,  it  was  held,  tiiat  if 
the  duty  thus  created  was  owing  to  all  the  atockholdere,  one  of  the  atockholdora 
could  not  sustain  an  action  gainst  the  directors,  to  enforce  a  compliance  there- 
with; and  if  the  duty  was  owing  to  a  class  of  stockholders,  having  in  the  matter 
a  right  or  interest  distinct  from  the  rest  of  the  stockholders,  any  proceeding  lo 
obtjun  relief  for  a  refusal  or  neglect  of  the  directors  to  dischai^e  that  duty,  must 
bring  before  the  court  not  only  the  directors  of  the  company,  but  the  two  classes 
of  the  stockholders.  Port  Clinton  Eailw.  u.  Cleveland  &  Toledo  Kail w.,  13 
Ohio  St.  544.  Where  two  companies  were  amalgamated  by  agreement,  the 
first  company  covenanting  to  indemnify  and  hold  harmless  the  stockholders  of 
the  second  company,  only  those  members  of  the  second  company  who  have  exe- 
cuted the  agreement  can  claim  specific  performance  of  the  contract  of  indem- 
nity. Anglo-Australian  Insurance  Co.  v.  British  Provident  Insurance  Ca,  8 
Jur.  N.  S.  628. 

'  Chapman  &  Harkness  v.  Mad  River  k  Lake  Erie  Railway,  and  Sandusky 
City  &  Indiana  Railway,  C  Ohio  St.  119.  Two  companies  cannot  ctinsoiidate 
their  funds,  or  form  a  partnership,  unless  authorized  by  express  grant  of  the  legis- 
lature, or  necessary  implication.  N.  T.  &  Sharon  Canal  Co.  and  Sharon  Canal 
Co.  V.  Fulton  Bank,  7  Wendell,  412.  The  majority  of  a  corporation  cannot 
hind  the  minority,  by  the  acceptance  of  a  fundamental  alteration  of  lieir  charter. 
Ante,  §  56.     See  Macon  &  Western  Railway  v.  Parker,  9  Ga.  R.  377, 

'  Charlton  v.  Newcastle  &  Carlisle  Eailw.  Co.,  5  Jur.  N.  S.  1096. 

!  Ware  v.  Regents  Canal  Co.,  5  Jur.  H,  S.  25. 
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SECTION   II. 


What  amount!!  to  an  Amalgamation  of  Railway 


t.  I  2.  Agre.. 


lo  amaJgamiite  fiom  a  dayptat. 


§  253.  1.  It  has  been  held  that  one  railway  company  associ- 
ating, allying,  and  connecting  itself  with  another  in  regard  to 
traffic,  •  in  which  they  have  a  common  interest,  does  not  amount 
to  an  amalgamation  between  the  two  companies.^  An  amalga- 
mation seems  to  imply  such  a  consolidation  of  the  companies 
as  to  reduce  them  to  a  common  interest. 

2.^  An  agreement  to  amalgamate  from  a  day  past  seems  to  be 
considered,  in  equity,  as  an  actual  amalgamation  from  that  time. 
But  an  agreement  to  do  so  from  a  future  time  cannot  amount 
to  an  amalgamation  until  the  time  arrive.^ 


SECTION    III. 

What  Contracts  made  before  Amalgamation  enforced  afterwards. 


1.  Where  the  amalgamottrm  is  Ugai,aU  prior 
contracts  may  be  enforced. 

a.  But  where  any  Jbrmalities  art  not  com- 
plied with,  it  IS  othenoise. 

3.  Admissions  ly  the  company  amtraelinff, 

good  against  consoli&Ued  company. 

4.  Consdidated  company  may  apply  funds  to 

pay  debts  of  former  companies, 

5.  Inslanee  Uiustraling  the  right  to  amalga- 


6.  Vtttidily  of  proceedings  m  inaotveney 
against  one  of  the  former  corporations, 
after  consolidotion. 

7.  One  of  the  eonsdidated  companies  may  ' 
make  a  valid  mortgage  for  its  awn  ddits 
after  the  consolirlation. 

8.  Contract  of  railtnay  company  for  arbltra- 
tration,  enforced  after  its  consolidation. 

§  254.  1.  Where  the  amalgamation  is  strictly  legal,  and  no 
impediment  arises  in  regard  to  the  form  of  the  remedy,  it  would 
seem  a  contract,  made  before  amalgamation,  should  be  capable 
of  being  enforced  after.    And  where  a  clerk  to  a  railway  com- 

'  The  Shrewsbury  &  B.  K.  w.  Stour  Valley,  and  The  London  &  N.  W.  K.,  21 
Eng.  L.  &  Eq.  628 ;  Midland  G.  W.  R.  of  Ireland  v.  Leech,  28  Eng.  L.  &  Eq. 
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pany  had  executed  a  bond,  with  surety,  for  the  faithfal  discharge 
of  his  duty  to  one  company,  which  was  subsequently  amalga- 
mated by  act  of  parliament  with  another  railway  company,  sav- 
ing to  the  consolidated  company  all  remedies  upon  contracts  to 
either,  it  was  held  an  action  will  lie  upon  such  bond.^  So,  too, 
such  bond  is  good  security  to  the  new  company  for  the  faithful 
conduct  of  such  clerk  in  the  employ  of  such  new  company.^ 

2.  But  where  the  amalgamation  is  illegal  calls  cannot  be  en- 
forced, or,  if  the  provisions  for  the  amalgamation  had  not  been 
•  fully  carried  into  effect,  no  suit  for  calls  in  the  name  of  the 
new  company  can  be  sustained.^ 

3.  And  in  an  important  case  in  the  United  States  Supreme 
Court,^  it  seems  to  have  been  held,  that  in  an  action  against  the 
amalgamated  company,  upon  a  contract  for  construction  made 
by  one  of  the  consolidated  companies,  the  admission  or  act  of  the 
company  making  the  contract  will  hind  the  aggregate  company 
by  way  of  estoppel  in.  pais. 

4.  And  where  a  railway  and  canal  company  were  formed  by 
the  union  of  several  ancient  canals  and  three  railway  companies, 
and  power  was  given  to  the  united  companies  to  issue  new  shares 
for  the  purpose  of  raising  capital,  it  was  held  no  misapplication 
of  the  funds  of  tiie  new  company  to  apply  them  first  to  the  pay- 
ment of  a  large  debt  of  one  of  the  canal  companies.^ 

•  London,  Br.  &  S.  C.  Railway  ».  Goodwin,  3  Exch.  R.  320;  3.  c.  S  Railw. 
C.  in.  And  the  same  point  is  so  ruled  in  Eastern  Union  Railway  b.  Cochrane, 
24  Eng.  h.  &  Eq.  495,  In  the  former  case  the  breach  waa  committed  before, 
and  in  the  latter,  after  the  amalgamation.  And  the  same  principle  ia  applied  to 
determine  the  liability  of  the  companies,  after  consolidation,  in  Gould  v,  Lang- 
don,  43  Penn.  St.  3G5. 

•  Eastern  Union  Railway  Co.  u.  Cochrane,  21  Eng.  L.  &  Eq.  495.  And 
see  Robertson  v.  Roekford,  21  111.  R.  451. 

»  Midland  G.  W.  Railway  of  Ireland  u.  Leech,  3  Ilouse  h.  Cases,  872 ;  8.  c. 
22  Eng.  L.  &  Eq.  45 ;  ante,  §  56. 

•  Philadelphia:,  Wilmington,  and  Baltimore  Railway  v.  Howard,  13  Hbw. 
307.     And  see  McMahaa  v.  Morrison,  16  Ind.  R.  172. 

•  Cooper  V.  The  Shropshire  Union  Railway  and  Canal  Co.,  6  R^lw.  C.  13G. 

The  Richmond  and  Miami  Railway,  which  was  created  under  the  laws  of  Indi- 
ana and  owned  a  riulroad  running  from  Ejehmond  to  the  Ohio  State  Line,  and 
the  Eaton  and  Hamilton  Railway,  which  was  created  under  the  laws  of  Ohio, 
and  owned  a  railroad  running  from  Eaton,  Ohio,  to  the  state  line  of  Indiana,  in 
the  direction  of  Kichmond,  were,  by  virtue  of  laws  of  these  respective  states,  con- 

•624 
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r  5.  Where  the  preliminary  contracts,  by  which  two  railway- 
companies  were  set  on  foot,  each  provided  that  the  managing 
committees  or  directors  might  "  demise  or  sell  the  undertaking, 
or  any  part  thereof,  or  amalgamate  the  same  or  any  part  thereof, 
■with  any  other  railway  or  railways,  and  the  directors  of  the  two 
companies  made  and  carried  into  effect  an  amalgamation  of  the 

solidated  into  one  company,  called  the  Eaton  &  Hamilton  Railway  Co.  The 
law  in  neither  slate,  in  terms,  surrendered  to  the  other  any  jurisdiction  over  the 
property  of  the  existing  companies.  Prior  to  the  consolidation,  the  Indiana  com- 
pany issued  sixty  bonds,  of  one  thousand  dollars  each,  and  enecuted  a  first  mort- 
gage on  their  road  to  secure  pajTnent  of  such  bonds  to  a  trustee,  with  interest 
payable  semiannually,  and  these  bonds  were  also  guaranteed  by  the  Ohio  com- 
pany. Afterwards,  but  also  prior  to  the  consolidation,  the  same  company  issued 
forty  additional  bonds,  each  for  the  same  amount  as  before,  and  made  a  second 
mortgage  on  their  road  to  the  same  trustee  to  secure  their  payment  By  the 
articles  of  consolidation  it  was  agreed  that  the  companies  should  become  united 
as  one,  under  the  name  aforesaid ;  that  the  corporate  name,  franchise,  &c,,  of 
the  Eaton  &  Hamilton  company  should  be  preserved  and  remain  intact  aa  if  no 
consolidation  had  been  made,  except  as  far  as  modified  by  the  enlarged  interests 
of  the  company  and  the  laws  of  Indiana ;  that  all  property  and  fi-anchises  of  the 
Indiana  company  were  thereby  transferred  to  and  merged  in  the  OWo  company, 
and  the  oi^anization  and  name  of  the  former  shonld  cease  ;  that  the  Ohio  com- 
pany should  assume  such  property  and  franchises,  and  pay  all  the  liabilities  of 
the  Indiana  company.  Prior  to  the  consolidation,  bonds  had  been  issued  by  the 
Ohio  company  which  had  been  made  liens  on  its  road,  and  after  the  consolidar- 
tion  bonds  were  issued  and  made  a  lien  on  the  entire  road.  The  holders  of  the 
first  bonds  issued  by  the  Indiana  company  sued  to  enforce  payment  of  their 
bonds,  by  a  foreclosure  of  their  mortgage,  the  trustee  having  refused  to  sell 
under  the  power  therein  eontiuned.  The  suit  was  instituted  agMnstthe  Eaton 
&  Hamilton  railway,  which  appeared  and  defended ;  and  it  was  held  by  the  Su- 
preme Court  of  Indiana,  _^rst,  that  such  consolidation  at  least  effected  a  transfer 
of  the  property  of  the  Indiana  company  to  the  Ohio  company,  and  that  the  suit 
was  therefore  properly  brought  against  the  latter  corporation.  Secondly,  that 
the  Ohio  company,  having  acquired  property  in  the  road  in  Indiana  after  the 
execution  of  the  said  twomortg^es,  took  the  same  subject  thereto ;  and  that  the 
holders  of  the  first  mortgage  bonds  had  the  right  to  enforce  the  payment  thereof 
by  proceedings  for  a  foreclosure  in  the  Indiana  courts,  and  a  sale  of  the  property 
in  Indiana.  Thirdly,  that  the  power  given  in  S£ud  first  mortgage  to  the  trustee 
to  sell  the  road  in  certain  events,  if  it  could  be  exercised  by  him  at  all,  did  not 
prevent  the  bondholders  from  asserting  their  rights  by  foreclosure,  but  was  merely 
a  cumulative  remedy.  Fourthly,  that  the  courts  of  Ohio  would  have  no  jurisdic- 
tion to  enforce  the  foreclosure  of  said  mortgi^,  and  that  neither  the  ^reements 
nor  the  laws  above  referred  to  gave  them  such  jurisdiction,  if  indeed  it  could  in 
any  way  be  given.    Eaton  &  Hamilton  Kailw.  v.  Hunt,  20  Ind,  B.  4ST. 
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two  companies,  which  necessarily  interfered  with  each  other's 
business,  it  was  held,  that  the  amalgamation  of  these  two  com- 
panies came  fairly  within  the  preliminary  contracts,  and  that  an 
action  for  calls  might  be  maintained  against  any  shareholder  in 
either  company  who  had  executed  the  preliminary  contracts."  ^ 

6.  In  a  case '  before  the  highest  court  in  the  State  of  Connect- 
icut, where  the  question  arose  in  regard  to  proceedings  in  in- 
solvency against  one  corporation,  wliich  by  acts  of  different  state 
legislatures  had  been  consolidated  with  other  companies  in  other 
states,  considerable  doubt  is  expressed  in  regard  to  the  mode  and 
the  binding  effect  of  such  proceedings,  and,  although  the  pro- 
ceeding seems  to  have  been  recognized  as  regular  and  valid  in 
that  case,  it  is  very  obvious  there  must  always  exist  serious  em- 
barrassment in  bringing  such  proceedings  to  any  satisfactory 
determination. 

7.  And  it  has  been  considered  that  one  of  two  or  more  con- 
solidated railway  companies  may  make  a  valid  mortgage  of  its 
property  for  its  own  debts,  even  after  the  consolidation.^ 

8.  And  where  a  railway  company  entered  into  a  contract,  one 
of  the  terras  of  which  was  that  the  principal  engineer,  so  long 
as  he  remained  such,  should  be  the  arbitrator  in  all  matters  of 
difference  in  regard  to  the  contract,  and  that  company  was  sub- 
sequently amalgamated  with  another  company,  and,  disputes 
having  arisen  in  regard  to  the  contract,  it  was  held,  that  such 
person  was  still  the  proper  arbitrator,  he  remaining  in  tlie  same 
office .» 

'  Cork  and  Tougal  Railway  v.  Patterson,  18  C.  B.  414.     See  ante,  §  56,  n.  I. 

'  Halt  V.  N.  Y.  &  Boston  Eailw.,  2G  Conn.  R.  544. 

'  Wright  V.  Bundy,  11  Ind.  E.  398. 

'  ■Wamscbuk  Railw.  Co.  v.  Tronsdale,  12  Jur.  N.  S,  740. 
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JURISDICTION   OF  THE   USITED   STATES   COURTS. 


'CHAPTER    XXXIX. 

MISCELLANEOUS   MATTERS, 


SECTtOS    I. 


Jurisdiction  of  the  United  States  Courts. 


1,  Corporalioii  svtd  as  "  citiien"  of  a  slali 

2,  Residence  of  thareholiiera  immaterial, 
3-5.  Review  of  decisions.     Qirporalion  lit 

Ue  where  it  exists  and  was  fAartered. 


6.  Service  of  process  upon  authorized  agent 

in  another  state. 
B.  6.  Liabiliiy  in  foreign  attachment  process 

maintained  hy  English  courts. 


§  255.  1.  Contrary  to  the  earlier  decisions  of  the  United 
States  courts  it  is  now  settled  that  a  corporation  is  to  be  regarded 
as  a  "  citizen  "  of  the  state  where  it  exists,  and  as  such  may  be 
sued,  in  that  circuit,  by  a  citizen  of  any  other  state,^ 

2-  And  it  makes  no  difference  that  tlie  shareholders  and  mem- 
bers of  the  corporation  reside  in  different  states,  as  it  is  the  arti- 
ficial being  created  by  the  aet  of  incorporation  which  is  the 
party,  and  not  the  corporators.^ 

3,  But  a  railway  company  cannot  be  said,  either  at  law  or  in 
equity,  to  reside  in  a  different  district  from  the  one  where  it 
exists  and  was  chartered.  Nor  can  a  circuit  court  of  the  United 
States  take  cognizance  of  a  controversy  in  one  district  or  state, 
where  the  subject-matter  of  the  controversy  lies  beyond  the  lim- 
its of  the  district,  and  where  the  process  of  the  court  cannot 
reach  the  locality  of  the  controversy.^    This  was  the  case  of  a 

■  Marshall  u.  Baltimore  and  Ohio  Eailw.,  16  How.  314.  Mr.  Justice  Grier, 
ill  giving  the  opinion  in  this  ease,  cites  the  case  of  Louisville,  Cincinnati,  & 
Charleston  Railw.  v.  Lelson,  2  How.  497,  as  having  virtually  decided  the  ques- 
tion, and  as  having  been  so  r^ardcd  and  recognized  by  the  profession  and  the 
court.  See  also  Works  v.  Junction  Railw.,  5  McLean,  425;  Cnlbertson  v. 
Wabash  Nav.  Co.,  4  McLean,  544. 

'  Louisville  R^lw.  v.  Letson,  2  How.  407.  See  also  ante,  g  20,  and  cases 
eited.  But  see  Ohio  &  Mississippi  Railw.  v.  Wheeler,  I  Black  (U.  S.),  28(i  \ 
Wheeden  w.  Cam.  &  Amb.  Railw.,  2  Philadelphia  R.  23  ;  s.  C.  I  Grant's  Cases, 
420. 

'  Northern  Indiana  Kailw.  v.  Michigan  Central  Railw.,  15  How.  (U.  S.)  233. 
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railway  in  Indiana  entering  into  an  agreement  with  a  railway 
in  Michigan  to  allow  '  them  to  build  and  operate  their  road  un- 
der their  charter.  Another  railway  company  in  Indiana,  claim- 
ing that  their  rights  were  being  infringed,  filed  a  bill  in  equity 
in  the  United  States  District  Court  for  the  district  of  Michigan, 
to  enjoin  the  company  in  that  state,  who  were  proceeding  under 
the  contract  without  making  the  other  party  to  the  contract  a 
party  to  the  bill.  The  Circuit  Court  upon  hearing  dismissed  the 
bill,  and  the  Supreme  Court  affirmed  the  decree.  The  Supreme 
Court  held  also,  that  the  otiier  party  to  the  agreement  was  a 
necessary  party  to  the  bill. 

4.  In  a  suit  in  Indiana,  in  the  Circuit  Court  of  the  United 
States,  between  the  same  parties,  it  was  held  that  a  corporation 
IS  not  amenable  to  process  except  in  the  state  where  its  business 
is  done.*  A  corporation  in  Indiana  cannot  sue,  in  that  state,  a 
corporation  doing  business  in  the  State  of  Michigan.     "Where  the 

See  Wheeden  v.  Cam.  and  Amboy  Railw.,  2  Philadelphia  R.  23  ;  s.  c.  1  Grant's 
Cases,  420.  It  is  here  held,  that  though  a  corporation  is  not  per  se  s.  citizen 
within  the  meaning  of  the  Constitution  of  the  United  States,  yet  when  sued,  if 
Its  governing  officers,  who  are  the  aubslanlial  parties,  are  citizens  of  the  sUte 
whieh  created  the  corporation,  and  the  other  party  is  a  citizen  of  another  state, 
the  federal  courts  have  jurisdiction,  and  the  suit  is  removable  under  the  act  of 
1 789,  called  the  judiciary  act 

'  And  see  Ohio  &  Mississippi  Railw.  v.  Wheeler,  1  Black  (U.  S.),  286.  It  is 
held  in  this  case,  that  if  ail  the  members  of  a  corporation  are  citjzens  of  one  state. 
It  may  maintain  a  suit  In  the  federal  courts  against  a  citizen  of  another  state ; 
that  the  presumption  is  that  all  the  members  of  a  corporation  are  citizens  of  the 
state  which  created  it ;  and  that  no  averment  to  the  contrary  will  be  heard  for 
tie  purpose  of  withdrawing  the  suit  from  the  jurisdiction  of  the  court.  But  it 
13  also  held  in  this  case,  that  a  corporation  chartered  in  two  states  cannot  have 
the  same  legal  being  in  both ;  they  are  two  separate  corporations,  and  cannot 
unite  to  sue  a  citizen  of  either  state.  And  the  Supreme  Court  of  Indiana  lately 
held  that  a  corporation,  created  by  a  special  charter  from  the  state  of  Indiana,  in 
which  the  corporation  is  made  to  consist  of  certain  directors  and  their  succes- 
sors, with  power  to  construct  a  railroad  in  said  state,  and  in  connection  there- 
with to  own  and  manage  certain  property  in  tlft  state  of  Ohio,  could  not,  by 
reason  of  such  authority,  change  its  domicile  to  the  latter  state.  Aspinwall 
t>.  Ohio  &  Mississippi  Sailw.,  20  Ind.  R.  492.  And  see,  as  to  foreign  corpora- 
tions, Boley  V.  Ohio  Life  Ins.  &  Trust  Co.,  13  Ohio  St.  1S9 ;  Sprague  v.  Hart- 
ford, Providence,  &  Fishkill  Railw.,  6  Rhode  Island  R.  233.  See,  as  to  juris- 
diction of  state  courts  over  matters  pending  in  the  federal  courts,  Ohio  &  Miss. 
Railw.  V.  Fitch,  20  Ind.  R.  498. 
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subject  is  essentially  local,  the  action  must  be  brought  in  the 
state  where  the  injury  is  doiie.^ 

5.  It  has  been  held  that  an  insurance  company,  chartered  by 
one  state  and  having  its  principal  place  of  business  there,  is  to 
be  regarded  as  a  citizen  of  that  state,  for  the  purpose  of  main- 
taining suits  or  being  sued  in  the  Circuit  Courts  of  the  United 
States.* 

6.  But  it  was  also  held,  in  this  case,  that  a  judgment  recov- 
ered against  such-company  in  another  state,  by  service  of  pro- 
cess upon  an  agent  of  the  company  doing  business  there,  on 
behalf  of  the  company,  and  who  was  permitted  so  to  transact 
such  business,  by  consent  of  the  legislature  of  that  state,  upon 
condition  that  service  of  process  upon  such  agent  should  be 
regarded  as  service  upon  the  company,  was  a"  valid  judgment, 
and  entitled  to  the  same  consideration  in  the  state  where  the 
company  was  located  as  in  the  state  where  rendered.^ 


SECTION    II. 

Liability  for  doing-  an  Act  prohibited  by  the   Company's  Char- 
ter, without  Special  Damage  to  the  Party  interested. 

§  256.  Where  the  owner  of  a  ferry  across  the  river  Mersey 
was  protected  in  his  rights  by  a  section  in  the  special  act  of  a 
railway,  prohibiting  the  company  from  extending  their  road 
across  the  river  until  certain  other  works  were  finished,  it  was 
held  that  he  might  maintain  an  action  against  the  railway  com- 
pany, for  violating  such  provisions  of  their  act  which  were  ob- 
viously inserted  for  his  protection  only,  and  not  with  any  refer- 
ence to  the  public  interests,  without  showing  the  special  damage 
he  had  thereby  sustained.^ 

'  Northern  Ind.  Bailw.  v.  Mich.  CenL  Eailw.,  3  McLean's  C.  C.  444.  See 
also  Woolsey  n.  Dodge,  6  W.  142. 

*  Lafayette  Insurance  Co.  ti.  French,  18  How.  404.  In  a  recent  case  before 
the  Hoase  of  Lords,  the  qnestion  was  determined  that  an  English  railway  com- 
pany may  be  sued  in  Scotland  by  process  of  foreign  attachment.  London  & 
Northwestern  Railw.  it.  Lindsay,  30  Law  Times,  357, 

'  Chamberlaine  v.  Chester  Kailway,  1  Exch.  E.  870. 
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•SECTION    III. 
Mode  of  reckoning  Time. 

1.  Difference  between  that  of  England  and  Amejka. 

§  257.  1.  By  the  English  statute  twenty-one  days  are  allowed 
the  shareholders,  after  notice  of  the  making  of  calls,  in  which  to 
make  payment.  This  means  twenty-one  clear  days,  exclusive  of 
the  first  and  last  days.^  But  it  is  questionahle  whether  the  same 
construction  would  he  applied  to  a  similar  provision  in  this  coun- 
try, unless  the  terms  of  the  statute  were  very  explicit  in  that 
direction.  The  more  common  mode  in  this  country,  in  reckon- 
ing time  specified  in  a  statute,  is  to  exclude  the  day  from  which 
the  period  is  reckoned,  i^nd  to  include  the  day  of  its  accomplish- 
ment.^ 

SECTION   IV. 

Service  of  Process  upon  Companies. 

^  258.  Where  a  statute  provided  that,  unless  the  company 
designated  some  agent,  within  certain  precincts,  upon  whom  ser- 
vice might  be  made,  it  should  bo  competent  to  summon  the  com- 
pany, by  service  upon  any  oilicer,  superintendent,  or  managing 
agent  of  the  company  witliin  the  precinct,  and  service  was  made 
upon  the  freight  agent  of  the  company,  it  was  held  competent 
for  the  company  to  defeat  the  service  and  the  jurisdiction  of  the 
court,  by  showing  that  they  had  a  director  within  the  precinct, 
upon  whom  service  should  have  been  made.^ 

'  In  re  Jennings,  1  Irish  Eq.  (n.  s.)  236  ;  Hodges,  107, 

'  Bigelow  V.  Wilson,  I  Pick.  485,  opinion  of  Wilde,  3. 

■  Wheeler  v.  New  York  &  Harlem  Raiiw.,  24  Barb.  414 ;  Ante,  %  255,  n.  5. 
In  Iowa,  a  railway  company  may  be  sued  in  any  county  through  which  its  road 
passes,  or  in  which  its  corporate  powers  are  exercised,  fficbardson  v.  Burling- 
ton &  Mo.  Eivcr  E^lw.,  8  Iowa  R.  260.  For  the  practice  in  Ohio,  see  Fee  v. 
Big  Land  Iron  Co.,  13  Ohio  St.  663.  These  matters  are  generally  regulated 
by  etatuto  in  the  dlQerent  states.  Dixon  v.  Hannibal  and  St.  Joseph  Bailw., 
•627 
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31  Missouri  E.  409  ;  Farnsworth  v.  Tetre  Haute,  Alton,  &  St.  Louis  Kailw., 
29  Id.  7S  ;  Sprague  v.  Hartford,  Providence,  &  Fishkill  Eailw.,  5  Rhode  Island 
E.  233  i  Sullivan  v.  La  Crosse  &  Minn.  Packet  Co,,  10  Minn.  E.  386  ;  New 
Albany  &  Salem  Railw.  v.  Tiltoa,  12  Ind.  E.  3  ;  Ohio  &  Miss.  Eailw.  v.  Boyd, 
16  Lid.  R.  438 ;  Peoria  loj.  Co.  v.  "Warner,  28  El.  R.  429.  In  Conn,  Mutual 
Life  Ins.  Co.  v.  C.  C.  &  C.  Railw.,  41  Barb.  9,  it  was  held,  that  where  bonds 
and  coupons,  though  executed  in  the  state  of  Ohio,  were  payable  in  the  Btaf« 
of  New  York,  the  cause  of  action  arose  in  the  latter  state,  and  its  courts 
would  have  jurisdiction,  even  though  both  parties  might  bo  foreign  corpora- 
tions. 41  Barb.  9.  And  see  Harris  v.  Som.  &  Ken.  Railw.,  47  Maine  E.  298. 
See  Taft,  u.  Mills,  5  Ehode  Island  R.  393.  Service  of  summons  on  a  travel- 
ling agent  of  an  insurance  company,  or  upon  one  authorized  only  to  effect  in- 
surance, is  not  a  valid  service  upon  the  company ;  P^rke  v.  Commonwealth  Ins. 
Co.,  44  Penn.  St.  422.  See  Kennard  v.  Raibviad,  1  Wallace,  Philadelphia  R. 
41  ;  Ohio  &  Mississippi  Eailw.  v.  Quier,  16  Ind.  K.  440.  As  to  th.e  English 
practice,  see  Unity  General  Assurance  Association  in  «,  11  W.  R.  355;  Lon- 
don &  Westminster  Wine  Co.  in  re,  9  Jur.  N.  S.  1102  ;  National  Credit  &  Ex- 
change Co,  in  re,  7  L.  T.  N.  S.  817  ;  Keynsham  Blue  Lias  Lime  Co.  v.  Baker, 
2  H.  &  C.  729. 
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CKAPTEE    XL. 

PLEADING. 

SECTION    I. 

Declaration.  —  Motion  in  Arrest. 

§  259.  It  is  not  intended  to  give  even  an  outline  of  the  plead- 
ings in  actions  affecting  railways.  That  would  cany  ns  quite 
too  far  into  the  general  subject  of  pleading,  which  is  now  falling 
into  disregard,  if  not  into  disrepute,  in  this  country,  and  in  r&- 
gard  to  which,  like  everything  else  here,  and  everywhere  more 
or  less,  there  is  no  backward  step. 

But  we  have  deemed  a  brief  reference  to  some  of  the  more 
practical  points  decided,  since  railways  have  engrossed  so  much 
of  the  business  of  the  country,  in  relation  to  the  necessary  forms 
of  pleading,  as  not  unworthy  of  notice. 

It  has  been  held,  that  in  a  declaration  for  injuries  to  animals, 
the  general  allegation  that  the  plaintiff's  animal  was  upon  de- 
fendants' road,  and  there  negligently  and  carelessly  run  over 
and  killed  by  their  train,  is  sufficient.  And  that  such  declara- 
tion is  good,  after  verdict,  even  although  it  may  have  appeared 
on  trial  that  the  negligence  of  defendants  consisted  in  defect  of 
fences,  and  not  in  the  management  of  the  train ;  that  questions 
of  variance  between  the  declaration  and  proof  should  liave  been 
taken  on  trial,  and  cannot  be  raised  in  arrest  of  judgment ;  that 
judgment  will  not  be  arrested  after  verdict,  for  any  defect  in  the 
pleading  which  might  be  fatal  on  demurrer,  if,  from  the  plead- 
ings and  the  course  of  the  trial,  as  shown  by  the  exceptions,  it 
is  manifest  that  the  requisite  facts,  defectively  stated  or  omitted 
in  the  pleadings,  were  proved  on  trial ;  and  that  it  is  not  neces- 
sary to  allege  that  plaintiff  was  without  fault.^ 

Indebitatus  assumpsit  is  a  proper  form  of  action  to  recover 
money  due  upon  subscription  to  stock  in  a  railway.^ 

'  Smith  V.  EasWrn  Railw.,  35  New  H.  E.  356  ;  Oldaeld  v.  N.  Y.   &  Harlem 
Bailw.,  4  Kernan,  310. 
'  Feake  v.  Wabash  Kailw.,  18  III.  R.  88. 
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The  conductor  of  a  railway  train  is  a  special  agent  of  the  com- 
pany, and  service  may  be  made  upon  them  through  him  under 
the  statute  of  Indiana.* 

Under  the  English  practice,  Tirhcre  in  an  action  for  calls  upon 
subscription  to  stock  the  declaration  sets  out  in  detail  the  au- 
thority for  making  such  calls,  it  is  competent  for  the  defendant 
to  plead  "  never  indebted,"  thus  putting  the  plaintiff  upon  the 
proof  of  his  entire  declaration.* 

In  an  action  on  the  case  against  a  railway  company  for  dam- 
age caused  to  a  horse  by  the  neglect  to  fence  their  road,  by  rea- 
son whereof  the  horse  escaped  and  went  at  large  and  thereby  re- 
ceived siich  iryury,  the  declaration  stated  that  the  defendants 
neglected  to  keep  a  suitable  fence  along  their  track,  and  for  want 
of  "  such  fence  the  plaintiff's  horse  escaped  from  his  pasture  and 
went  at  large,  and  by  means  of  going  at  large  as  aforesaid  the 
horse  was  greatly  injured  "  ;  and  it  was  held,  that  although  the 
declaration  might  be  bad  on  demurrer,  it  was  sufiicient  on  a  mo- 
tion in  arrest  of  judgment  after  verdict  for  the  plaintiff, 

•  New  Albany  Railway  v.  Grooms,  B  Ind.'R.  243. 

*  Welland  Eailw.  v.  Blake,  6  H  &  N.  410. 
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NOTES. 


Right  of  Commonwealth  of  Massachusetts  to  take  possession  of 
the  Troy  and  Greenfield  Railway. 

1.  Ponesiimof  Commoauttallh  valid.     Fareclotitre  in  ten  yean  after  the  road  U  Jiaiihed 
and  in  operation  miU  restitt  from  the  aurreader. 
(1.)    This  tuill  not  affect  Qte  inlereil  under  the  Snilh  mortgage.     Thai  can  only  he  fort- 

cloitd  in  a  court  of  equity. 
(2.)    The  term  of  reden^ion  extended  to  the  company  mil  give  the  tame  ttrm  to  inlenat- 

diate  encwnlranceri. 
a.    The  title  of  Oimmomoeollh  ungneitionaiU  to  the  extent  of  $2fi(iO,Om. 

(1.)    Ordinarily,  mortgaget  for  future  advancei  only  create  lien  ai  advances  are  mode. 
(S.)  Bere  the  Commonvieailk  was  ioand  to  moke  the  aduaneei,  and  the  encumbrance  utot 

abiolvte  to  thai  extent  in  the  frit  instance. 
(3.)    The  Sittilh  mortgage  being  made  in  termi  subject  to  that  of  the  Commonwealth,  to  the 

extent  of  32,000,000,  Biey  can  make  no  ob/ection  to  thai  mortgage,  or  to  the  right 

to  advance  S  2,000,000  nnder  it. 
(4.)   And  tie  nAseqtienl  mortgage!  ore  an  effectual  conjirmatiiai  lif  the  titk  of  ike  C&m- 

monicealth  on  theparl  of  the  con^any. 

3.  The  matter  slated  more  in  detaiL 

(1,)    The  statute  giving  the  poieer  to  mortgage  the  franchise  to  Ike  Commonwealth,  onj^ 

change  of  location,  and  all  after-acquired  property  pass,  both  as  inddf,nls  of  the 

main  thing  and  by  the  terms  of  the  statute. 
(2.)    The  ™te  of  Una  against  executing  a  valid  mortgage  of  future  ocjuiiid'oia  hat  no 

opiMcatmn  where  the  statute  confers  each  a  power. 
(3.)  /( has  been  made  a  question  how  far  the  aUeratlon  or  repeat  of  the  act  of  1864  mag 

have  postponed  the  mortgage  of  the  Commonweallh. 
(4.)    The  allerationa  seem  to  have  been  made  al  the  instance  of  the  company  and  the  con- 

traetors,  oflrf  for  their  relief,  and  will  not  ther^ore  prejudice  their  rights. 
(6.)  But  no  sid/seqvent  mortgagee  can  iniiat  upon  the  rights  of  a  strict  surety,  and  thai  the 

(eiTM  of  the  frst  mortgage  shall  remain. 
(6.)  lie  is  not  a  surety  for  ike  debt  secured  by  the  prior  mortgage,  and  cannot  complain 

of  any  change  in  tjie  lecariiies,  if  the  amount  Is  not  increased.  . 
(7.)  The  form  of  the  bond  and  mortgage  is  valid  under  general  slalutei. 
(8.)  It  is  esyreiily  required,  in  that  form,  by  the  act  of  1854. 

4.  The  sulsegueai  mortgages  to  the  Commonwealth  convenient,  bat  not  indi^ensable. 

5.  The  questions  arising  on  the  Smith  mortgage  are  such  thai  it  is  tmpostllile  io  give  reli- 

able a^ce  in  regard  to  ihem  all. 
(1.)  It  is  important  to  inquire  u^ether  the  bonds  are  valid  or  negotiable  instruments. 
(2.)  Statute  requiret  them  to  be  payable  in  twenty  years,  and  not  to  exceed  capital 
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(3.)    This  rtguirejaenl  is  0/  binding  obUsatim  lipon  Ike  company, 
Uaile  lecwrilies. 


(i.)  finitoajri  may  probably,  vrilhoat  fecial  autherity  for  IhepBrpoie,  extcule  negotiabh 

mtlmmentt,  such  a$  bilU  of  exchange  ond promisiary  nolei. 
(S.)   But  iIk  thing  here  pronidfd  for  is  the  addition  of  funded  capital,  lo  the  amovnl  of 

IhepreavMa  itodc  copilal 
(S.)  A  limilation  was  therefore  placed  tipm  Ihiepoaer  of  moling  funded  capilal. 

1.   Skoaldonly  be  dune  for  funding  foating  dtbt,  and  borrowing  money  for  parpoiei 

aaOioriaed  by  laa, 
3.    The  funded  capilal  Ihas  created  jftoaW  noi  exceed  ttock  capital  in  tnoneg. 
8.    The  tecuriliei  should  not  extend  beyond  bBenlg  years,  or  bear  inttreit  over  iixper 
cent,  or  be  in  nans  lets  iian  f  100. 
(7.)    Tie  powers  of  the  company  are  thus  clearly  defined,  and  contain  an  implied  denial 
of  thepower  of  raiting  funded  cf^ital  in  any  other  mode.     The  bondt  are  there- 
fore ultra,  vires,  and  void,  as  to  the  company. 
(8.)    They  ore  of  no  more  force  in  the  hands  of  boat  Sde  parchatert.    So  hdd  in  England. 
(9.)    The  defect  of  an^ority  is  apparent  upon  the  face  of  the  instrumenli,  and  he  lefto 

eoijM  the  security  of  a  corporation  mvst  look  to  ilspomrt. 
(10,)    The  bonds  therefore  noidin  the  hands  of  etery  one. 
6.   /(  may  be  claimed  thaf  the  mortgage  should  be  upheld  as  a  Hatrify  for  tie  debt  of  the 
contractors,  mthoat  regard  to  the  bonds. 
11.)    The  general  rule  ii  that  the  mortgage  is  security  for  the  debt. 
(2.)    Omlracls  ultra  vires  or*  singly  void,  notilUgoL 
(3,)    Courts  not  expected  to  extend  the  rule  lo  ffiis  transaction. 
(4.)    Mortgage  mvslpnAably perish  m&  the  boade. 
(6.)   Butif  the  mortgage  should  be  igiheldind^endenllg  of  the  bonds,  it  will  be  merely  for 

the  benefit  of  the  coniraclors. 
(6.)  Englidi  case  famring  this  amslnutioa. 
(7.)   Mortgage  then  solely  under  control  of  coniraclors. 
(8,)  SegtdsUe  in  this  vietB  to  inquire  into  the poieer  of  raUmaycompamet  to  execute  i-alid 

mortgages,  mlhovi  expreu  legislative  sanction, 
(fl.)  EagMi  rule,  andpnAably  true  one,  rtol  no  sachpoicer  ttiais. 
(10.)  But  legialatiee  sanction  maybe  inqilied,  or  given  aJXer  the  deed. 
(11.)  And  mithoat  this,  a  company  having  the pamer  to  take  loUs,  mag  create  inch  aUenvpon 
its  property  as  to  give  a  lien  upon  its  lolls  in  equity,  to  be  enforced  through  receiver. 
(12.)    This  was  Ike  general  opinion  certainly  at  the  dale  of  this  mortgage.    More  recently 

tAe  tide  sets  someu^at  against  it. 
(13.)  Al  date  of  this  mortgage,  was  probably  some  reason  to  jay  that  the  legislation  of  Mil 
Stale  did  make  the  franchise  of  taking  tollibg  raiboay  companies  aUeniMefor  Ike 
security  or  payment  of  debts. 

1.  The  statute  aUouiing  the  franehise  of  any  corporation  for  taling  (oK  to  ie  of. 

tarhed  on  mesne  process,  and  sold  on  execution,  certainly  treats  this  q>eeies  of 
preperty  at  alienable  for  security  or  payment  of  debts. 

2.  But  the  provisions  of  the  General  Statutes  as  to  railway  mortgages  sUR  more 

strongly  imply  the  general  power  to  mortgage  the  franchise  of  takitig  tolls. 
a.    These  provisions  con  onlg  be  made  reOionahle  by  being  treated  as  Umilations  upon 

the  general  right  of  such  corporations. 
4.    General  course,  to  leave  restrictions  upon  ^Kcial  acts,  to  those  acts. 
6.  Probable  thai  the  general  coarse  of  legislation  in  this  State  had  made  the  roads, 
equipmtnii,  and  franchises  of  raBway  companies  alienable  by  these  companies 
for  the  security  of  debts. 
(14.)   But  if  the  courts  diould hold  the  mortgage  operative  only  upanlhe personalproperty, 
and  Hutt  part  of  the  rOad-bed  and  superstructure  moned  by  the  company  at  the  date 
of  the  deed:  — 
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(16.|    This  would  ghe  Iks  iKO«d  n,oHg«ffe,i  Ik,  right  to  r«J«™  Ihefra  m>rlcace,  a,ui 

II  Cdid  upon  the  grtmidi  abate  ilaltd, 

7.  Stiff  aatemeat  of  legal  force  of  Bther  Sens. 

(1.)  AUaiihment  of  iron,  atproperty  of  Saupl  4  Cb.,  noi  mild. 

(9.)    Grounds  of  Ihis  opinion  explained. 

(3.)   fltti  tlBtule  of  1862  mnj  Mwftafe  Ihia  claim  upon  the  iron. 

(4.)   But  only  lo  extent  of  appropsialioii,  and  t^ion  fall  relinquishment 

(6.)  CkUnt  of  Conn.  River  RaUv>ag  for frei^t  of  tl^  tron  comes  wiiAtn  eju&s  ofUmule 
of  1862,  andprobably  ihoald  iepaid  to  same  extent  ai  other  daimi.  Sal  the  car- 
rier^! Hen  has  probably  been  waived, 

(8.)  OiffcalltosayhowfarproBisimsof^alnteqfmZ^ply.  Pr^iiabh  intended  to 
appiy. 

8.  ( 1. )    The  seamd  morlgngeei,  if  Iheir  mortgage  is  valid,  may  redeem  the  frit  mortgage 

ttt  any  Ume  before  ike  foredesiire  of  their  righla. 
(2.)    The  content  of  the  a«,tractors  to  the  surrender  of  &e  road  to  the  Co«mon«,eam 
i<™W  pos/po,ie  any  claim  m  fteir  paH,  tiU  after  the  whole  sam  neces>„ry  lo  be 
aditmced  in  compkting  and  equipping  the  road,  wheOier  beyond  S2,OOU,000  or 

(3.)   Contractor,  bound  by  term,  of  Aeir  consent  to  ,ame  extent  as  company  hg  surrender. 
Smithmorlgage  thus  postponed  lo  all  claim  onparl  of  ComnionweaWi,  to  full  extent 
of  famishing  and  equipping  the  road. 
B.    VaUdity  <f  Mr.  BarSeWt  atlaehment  dependent  vpon  uikeOier  the  franchise  of  a  raU- 

<eay  cm^nyfor  taking  tolU  u  assignable  or  alienable  for  the  benefit  of  creditors 

10.   Smith  miiTtgage  and  Bartlelt  atlaehment  po^le  cloud,  upon  title  of  Commonwealth. 

DesTcAh  lo  ritain  opinion  if  Bi^reme  Judicial  Court  in  regard  to  their  vaUdily 

(I.)    Churt  woald  Hotprobab^  regard  tM,  case  aspn^er  to  be  referred  to  them  by  e^cu- 

lice  or  legishiive  department  of  the  government. 
(2.)  Svt  i^>ecific  proeidone  of  cmatitutiim  on  the  subject  reach  Siis  case,  unless  it  is  lobe 

excepted  on  gKcial  grounds. 
(3.)    The  iny/ortance  ofhamng  these  adversary  rights  determined  v,iU recommend  the  mat- 
ter lo  the  most  favorable  consideration  of  the  court. 
(*.)  and  (5.)  Application  to  the  court  in  egiuly  recommended. 
(6.)   Subsequent  encumbrancer,  ihould  be  notified  before  expenditures  made  by  llie  dm- 

momoealih  beyond  Ihe  82,000,000. 
(7.)  Permanent  erections  mode  by  mortgagee  in poseetsion,  not  ordinarily  valid  charge. 
(a.)   Should  the  Oimmfintuealtk  go  forward  and  fnish  the  road  and  pul  it  in  operation, 
and  equity  alloie  other  parties  to  redeem,  they  would  probably  be  required  to  repay 
all  such  expenditures. 
(9.)  But  one  case  of  railway  mortgage  foreclosure  in  this  Stale. 

^  260.  The  following  opinion  in  regard  to  the  title  of  the 
commonwealth  to  the  property  and  franchises  of  the  Troy  and 
Greenfield  Railroad  Company,  under  the  surrender  thereof  made 
by  the  corporation  to  the  commonwealth  according  to  the  statute 
of  1862,  ch.  156,  as  against  the  bondholders  under  the  prior 
mortgage  to  Smith  and  others,  having  been  substantially  adopted 
by  the  decision  of  the  Supreme  Judicial  Court  of  Massachusetts,! 

■  Commonwealth  1..  Smith,  10  Allen,  448.  This  was  a  hill  in  equity,  seeking 
to  impeach  the  validity  of  a  mortgage  made  July  30,  1855,  to  the  defendants,  by 

voi:,.  II.  43 
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is  deemed  of  sufficient  importance  to  be  here  presented  to  the 
profession. 

the  Troy  and  Greenfield  Railroad  Company,  covering  by  its  terms  t!ie  franchise, 
railroad,  and  all  other  property  of  the  corporation,  then  owned  or  thereafter  to 
be  acquired,  to  secure  bonds  to  the  amount  of  $300,000,  to  be  issued  to  the  con- 
tractor as  part  compensation  for  constructing  the  railroad,  payable  in  thirty 
years  from  date.  The  mortgage  recited  the  provisions  of  a  contract  for  the  con- 
fltruction  of  the  railroad,  dated  December  30,  1854,  to  the  effect  that  such  bond 
should  be  given ;  and  it  was  made  subject  to  a  prior  moi-tgage  to  the  Common- 
wealth, to  secnre  state  bonds  to  the  amount  of  $2,000,000,  which  the  Common- 
wealth were  to  issne,  under  the  provisions  of  statute  1854,  ch.  226. 

The  following  facts  were  agreed  :  Since  the  execution  of  the  mortgage  to  the 
defendants,  the  Commonwealth  have  reeeived  two  other  mortgages  upon  the 
railroad  and  franchises  of  the  Troy  and  Greenfield  Railroad  Company,  one  of 
which  was  dated  on  July  6th,  1860,  and  the  other  on  March  5th,  18G2,  and  also 
surrender  of  all  their  property  from  the  corporation,  subject  to  redemption  un- 
der statute  1862,  ch.  156.  On  the  4th  of  September,  1362,  the  Commonwealth 
took  possession  of  the  modgagcd  premises  in  various  towns,  for  breach  of  condi- 
tion. The  Commonwealth,  under  their  jnortgages,  have,  at  various  times,  from 
October,  1858,  to  July,  1861,  advanced  to  the  Troy  and  Greenfield  Eailroad 
Company  large  sums  of  money,  amounting  in  all  to  several  hundred  thousand 
dollars.  The  corporation,  under  their  mortgage  to  defendants,  have,  at  various 
times,  from  August,  1855,  to  July,  ISGl,  issued  bonds  to  the  amount,  in  ail,  of 
f  600,000,  payable  in  thirty  years  from  date.  All  these  bonds  were  issued  in 
good  faith,  and  are  held  by  bom  fide  holders,  and  the  corporation  have  issued 
no  otjier  bonds  than  the  above.  Before  advancing  any  money  to  the  corpora- 
tion, the  Commonwealth  had  actual  notice  of  the  execution  of  the  mortgage  to 
the  defendants,  and  of  the  fact  that  a  number  of  bonds  had  been  issued  under 
the  same.  The  amount  of  capital  stock  of  the  corporation  actually  paid  in  De- 
cember, 1856,  was  f  143,905.77. 

Hoar,  J.,  delivered  the  opinion  of  the  court. 

"  The  question  whether  the  mortgi^e  made  to  the  defendants  by  the  Troy  and 
Greenfield  Rsulroad  Company  is  of  any  validity,  requires  the  court  to  give  a  con- 
struction to  the  provisions  of  St.  1854,  ch.  286.  To  ascertain  what  the  legisla- 
ture intended  to  authorize  or  prohibit  by  that  statute,  it  will  be  expedient  to  con- 
sider first  what  were  the  powers  of  railway  companies  in  relation  to  the  issue  of 
bonds,  and  the  making  of  mortg^cs,  at  common  law,  or  before  the  statute  was  en- 
acted. There  seems  to  be  no  reason  why  a  railroad  corporation  should  not  be  con- 
sidered as  havin"  power  to  make  a  bond  for  any  purpose  for  which  it  may  lawfully 
contract  a  debt,  without  any  special  stipulation  to  that  effect,  unless  restrained 
by  some  restriction,  express  or  implied,  either  in  its  charter  or  in  some  other 
legislative  act.  A  bond  is  merely  an  obligation  under  seal.  A  corporation,  hav- 
ing the  capacity  to  sue  and  be  sued,  the  right  to  make  contracts,  under  which  it 
may  incur  debts,  and  the  right  to  make  and  use  a  common  seal,  a  contract 
under  seal  is  not  only  within  the  scope  of  its  powers,  but  was  originally  the  usual 
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1.  In  regard  to  the  possession  of  the  commonwealtli  under  tlicir 
mortgage,  it  is  unquestionably  regular  and  valid,  and  by  the 

and  peculiariy  appropriate  form  of  corporate  agreement.  The  general  power  to 
dispose  of  and  alienate  its  property  is  also  incidental  to  every  corporation  not 
restrained  in  this  respect  by  express  legislation,  or  by  '  the  purposes  for  which  it 
is  created,  and  the  nature  of  the  dutiea  and  Kabilities  imposed  by  its  charter." 
TreadweU  v.  Salisbury  Mannf.  Co.,  7  Gray,  404. 

"  But  in  the  case  of  a  railroad  company,  created  for  the  express  and  solo  pur- 
pose of  constructing,  owning,  and  managing  a  railroad ;  authorized  to  take  laiid 
for  this  purpose  under  the  right  of  eminent  domain ;  whose  powers  are  to  be  exer- 
cised by  officers  expressly  provided  by  statute ;  having  public  duties,  the  dischaz^e 
of  which  is  the  chief  motive  of  its  creation;  required  to  make  returns  to  the  legis- 
lature ;  there  are  certainly  great,  and,  in  our  opinion,  msuperable  objections  to 
the  doctrine  that  its  franchise  can  be  alienated,  and  its  powers  and  privileges 
conferred  upon  another  person  or  body,  without  authority  other  than  that  de- 
rived from  the  fact  of  its  own  incorporation.  Tbe  franchise  to  be  a  corporation 
clearly  cannot  be  transferred  by  any  corporate  body  of  its  own  will.  Such  a 
franchise  is  not  ia  its  nature  transmissible.  The  power  to  mortgage  can  only  be 
coextensive  with  the  power  to  alienate  absolutely,  because  every  mortgi^e  may 
become  an  absolute  conveyance  by  foreclosure.  And,  although  the  franchise  to 
exist  as  a  corporation  is  distinguishable  from  the  franchises  to  be  enjoyed  and 
used  by  the  corporation,  after  its  creation,  yet  the  transfer  of  the  latter  diifers 
essentially  from  the  mere  alienation  of  ordinary  eorporat*  property.  The  right 
of  a  railroad  company  to  continue  in  existence  depends  upon  the  due  perform- 
ance of  its  public  duties.  Having  once  established  its  road,  If  that  and  its  pow- 
ers of  managing,  using,  and  taking  tolls  or  fares  upon  the  same  are  alienated,  its 
whole  power  to  perform  its  most  important  functions  is  at  an  end.  A  rsanufac- 
turing  company  may  sell  its  mill,  and  buy  another ;  but  a  railroad  company  can- 
not at  its  pleasure  aUenata  its  railroad,  and  procure  another.  The  whole  rea- 
soning of  the  court  in  Whittenton  Mills  v.  Upton,  10  Gray,  582,  in  which  it  was 
held  that  a  manufacturing  company  has  no  power  to  enter  into  a  contract  of 
partnership,  applies  with  much  greater  force  to  the  transfer  of  its  franchise  by  a 
r»lroad  company. 

"  No  case  has  been  cited  in  which  the  exercise  of  such  a  power  has  ever  been 
judicially  sanctioned  in  this  Commonwealth,  where  there  was  not  legislative  au- 
thority for  it ;  and  the  cases  in  which  the  legislature  has  expressly  conferred  the 
power,  or  confirmed  its  exercise,  furnish  at  once  a  strong  implication  that  the 
power  would  not  otherwise  exist,  and  afford  a  solution  of  the  allusion  to  railway 
mortgages  which  occurs  in  the  statutes, 

"  Coming,  then,  to  the  consideration  of  the  act  of  1854,  we  find  it  entitled, 
'  An  act  to  authorize  rtulway  companies  to  issue  bonds.'  The  first  section  recites 
the  purposes  lor  which  a  railroad  corporation  may  issue  bonds,  namely,  '  for  the 
purpose  of  funding  its  floating  debt,  or  for  money  which  it  may  borrow  for  any 
purpose  sanctioned  by  law.'  This  is,  on  its  face,  merely  permissive.  But  it 
presents  this  alternative  of  construction.     Either  the  corporation  did  not,  in  the 
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terms  of  the  surrender  an  absolute  foreclosure  of  the  rights  of  the 
company  will  follow,  unless  thoy  redeem,  by  paying  all  espendi- 

opinion  of  tbe  legislature,  have  the  right  to  issue  bonds,  without  the  permission, 
in  which  case  all  the  conditions  and  limitations  attached  to  the  privilege  must  be 
held  to  qualify  and  define  the  permission  given  ;  or,  if  the  full  right  existed  when 
the  statute  was  passed,  then  it  seems  impossible  to  give  any  other  sensible  mean- 
ing to  its  provisions,  except  to  construe  it  as  prescribing  the  conditions  and  lim- 
itations under  which  the  power  might  thereafter  be  exercised.  The  questJon  is. 
Did  the  legislature  intend  that  these  companies  should  be  authorized  to  issue 
bonds  onlj-  in  the  mode  and  for  the  purposes  authorized  by  the  statute  V  If  thai 
intention  is  apparent,  it  makes  no  difference  whether  the  language  is  affirmative 
or  negative.  The  same  section,  then,  contiuns  two  provisions ;  first,  that  the 
issue  of  bonds  shall  be  authorized  by  a  majority  of  the  stJ:>c1[holders,  at  a  meeting 
called  for  that  purpose ;  and  secondly,  that  the  amount  of  bonds  issued  shall  not 
exceed  the  amount  of  capital  actually  paid  in.  The  second  section  provides, 
that  such  bonds  may  be  issued  in  sums  of  not  less  than  one  hundred  dollars  each, 
payable  at  periods  not  exceeding  twenty  years  from  the  date  thereof,  and  at  a 
rate  of  interest  not  exceeding  six  per  centum  per  annum,  payable  annually  or 
semi-annually.  The  language  is  still  affirmative  and  permissive,  bnt  strictly  lim- 
iting the  nature  and  extent  of  the  act  allowed.  The  third  section  enacts,  that 
no  riulroad  corporation,  having  issued  bonds  under  the  provisions  of  the  act, 
shall  make  or  execute  any  mortgf^  upon  its  road,  franchise,  equipment,  or  any 
of  its  property,  without  including  in  and  securing  by  said  mortgage  all  such 
bonds  previously  issued, 'and  all  other  pre-existing  debts  and  liabilities  of  said 
corporation.  This  section  certainly  implies  that  a  railroad  corporation  may 
mortgage  its  road  and  franchise  under  some  circumstances,  but  gives  no  direct 
authority  to  make  sncb  a  mortgage ;  and  it  plainly  prohibits  any  mortgage  that 
•  does  not  conform  to  the  rule  imposed.  The  fourth  and  fifth  sections  provide  se- 
curities for  the  correct  issue  of  the  bonds,  and  for  making  them  binding  on  the 
corporation,  though  sold  at  less  than  par. 

"  The  court  are  all  of  opinion  that  tlie  statute  was  intended  to  prescribe  the 
terms  and  conditions  on  which  railroad  corporations  should  henceforth  be  al- 
lowed to  issue  bonds,  and  that  any  bonds  which  have  been  issued  since  its  pas- 
sage, and  which  do  not  conform  to  those  conditions,  are  made  in  violation  of  law, 
and  are  therefore  void.  We  cannot  suppose  that  the  legislature  intended  to 
pass  an  act  to  make  legal  the  issue  of  certain  bonds  which  the  corporations 
had  full  power  to  issue  without  such  authority,  and  which  would  leave  all  other 
bonds  of  equal  validity.  It  must  he  remembered  that  these  corporations  are 
bodies  created  for  public  purposes,  that  their  charters  are  made  subject  to  repeal 
or  alteration  at  the  pleasure  of  the  legislature,  and  that  the  Commonwealth  has 
reserved  full  power  to  regulate  and  control  their  action  by  general  or  special 
laws.  The  language  of  the  statute  is  in  substance  this :  '  Such  are  the  bonds 
which  railroad  corporations  may  henceforth  issue.'  To  declare  that  bonds  may 
be  issued  on  certain  fixed  conditions,  is,  in  effect,  to  declare  that  they  shall  not 
be  baued  in  any  other  manner. 
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tures  on  the  part  of  the  commonwealth,  within  tho  term  limited, 
ten  years  after  the  road  is  linislied  and  in  operation, 

(1.)  In  regard  to  the  effect  of  tliis  surrender  to  the  common- 
wealth upon  any  rights  existing  under  the  subsequent  mortgage 

"  That  bonds  issued  in  violation  of  a  statute  are  void,  was  held  in  a  recent 
ease  in  the  Queen's  Bench  of  England,  Chambers  v.  Manchester  &  Milford 
Railw.,  26  Law  Reporter,  583.  The  prohibition  in  the  statute,  on  which  that 
ease  depended,  was  more  direct,  bat  the  principle  applicable  to  it  is  the  same, 
and  rests  on  strong  foundations  of  justice  and  reason. 

"  The  bonds  issued  by  the  Troy  and  Greenfield  Railroad  Company,  for  secur- 
ing which  the  mortgage  held  by  the  defendants  as  trustees  was  made,  are  pay- 
able at  a  period  exceeding  twenty  years  from  their  date,  and  were  issued  to  an 
amount  very  lately  in  excess  of  the  amount  of  capital  stock  actually  paid  in. 
The  legislature  did  not  mean  that  such  bonds  should  be  made.  Their  illegality 
is  apparent  upon  their  face,  and  open  equally  to  the  knowledge  of  the  party  who 
issued  and  the  party  who  received  them. 

"  The  bonds  being  illegal,  the  mortgage  to  secure  them  is  illegal  also.  It 
becomes  unnecessary,  therefore,  to  consider  the  questions  which  have  been  so 
largely  and  ably  discussed  in  the  ailment,  to  what  extent  the  power  to  make 
a  mortgage  of  a  railroad  has  been  recognized,  or  exists  by  implication  under  our 
statutes,  and  especially  whether  such  a  power  has  been  conferred  to  any  extent 
by  the  statute  of  1851.  But  it  may  be  well  to  observe,  that  the  object  of  that 
statute  seems  to  have  been  exclusively  the  regulation  of  the  issue  of  bonds  by 
railroad  corporations,  and  that  mortgages  are  only  mentioned  incidentally,  with 
reference  to  the  future  security  of  the  bonds,  and  not  with  any  view  of  defining 
or  extending  the  general  power  of  making  mortgages.  And  further,  we  under- 
stand the  bonds  which  are  the  subject  of  the  statute  to  be  only  bonds  for  the  pay- 
ment of  money  constituting  a  fiinded  debt  of  the  company,  and  do  not  consider 
the  opinion  which  we  have  expressed  to  have  any  application  to  bonds  of  a  dif- 
ferent character,  and  intended  for  other  purposes,  such  as  bonds  to  dissolve  an 
attachment,  for  the  conveyance  of  land,  or  the  like.  Nor  do  we  mean  to  decide 
that  some  of  the  provisions  of  the  statute  may  not  be  merely  directory. 

"  We  find  no  evidence  that  the  Commonwealth  has  ever  known  or  sanctioned 
the  illegal  and  irregular  issue  of  these  bonds,  either  directly  or  by  implication. 
Sor  do  we  think  that  they  fall  within  the  class  of  cases  in  which  it  has  been  held, 
that  a  violation  of  corporate  powers  cannot  be  taken  advantage  of  collaterally. 
The  second  mortgage  to  the  Commonwealth  ^ves  it  a  direct  interest  in  the 
property ;  and  not  being  expressly  made  subject  to  any  prior  encumbrance,  gives 
the  right  to  maintain  and  prove  that  the  supposed  conveyance  to  the  defendants 
was  illegal  and  void.  The  result  tfl  which  the  point  decided  leads  is  this :  That 
the  defendants,  having  no  title  which  they  can  maintain  against  either  of  the 
mortgages  to  the  Commonwealth,  the  pldntiffs  have  a  plain,  complete,  and  ade- 
quate remedy  at  law  for  any  interference  with  the  mortgaged  property,  and 
the  bill  must  be  dismissed." 
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to  Smith  And  others,  I  do  not  understand  that  it  was  taken  with 
any  such  purpose,  or  that  it  was  expected  by  any  of  the  parties  to 
have  any  sucii  effect.  If  not  so  intended  and  understood  by  the 
parties,  it  would  not  have  that  effect.  The  general  provisions  of 
tlie  statute  in  regard  to  foreclosure  of  mortgages  upon  any  real 
estate,  have  no  proper  application  to  the  foreclosure  of  mortgages 
upon  railways.  The  only  proper  mode  of  foreclosing  a  railway 
mortgage,  I  should  suppose,  would  be  by  bill  in  a  court  of  equity, 
where  the  rights  of  all  parties  can  be  secured  by  proper  orders. 

(2.)  I  should  regard  the  giving  of  ten  years  to  the  company 
for  redemption,  after  the  completion  of  the  road,  as  having  the 
effect  practically  to  extend  the  right  of  redemption  on  the  part 
of  subsequent  encumbrancers  for  the  same  time.  Tliis  may  not 
be  the  strict  legal  effect  of  such  a  provision,  but  it  comes  very 
little  short  of  that.  But  in  any  view  of  the  right  of  a  court  of 
equity  to  require  the  second  mortgagees  to  redeem  from  the  com- 
monwealth at  an  earlier  date  than  that  fixed  by  contract  between 
the  commonwealth  and  the  mortgagors,  which  I  should  serious- 
ly question,  it  is  certain  that  the  practice  of  that  court  is  to  give 
subsequent  encumbrancers  the  election  to  redeem  from  prior  en- 
cumbrancers after  the  rights  of  the  mortgagors  are  effectually 
foreclosed,  and  I  have  no  doubt  it  would  be  given  in  this  case. 

2.  In  regard  to  the  title  of  the  commonwealth  under  its  sev- 
eral mortgages,  I  have  made  very  careful  examination,  and  spent 
a  good  deal  of  time  in  turning  the  matter  over  in  my  mind  so  as 
to  be  able  to  see  it  in  all  its  bearings ;  and  it  seems  to  me  most 
unquestionable,  to  the  extent  of  the  $2,000,000. 

(1.)  If  this  were  an  ordinary  mortgage  to  secure  future  ad- 
vances, it  would  bo  considered  optional  with  either  party  wheth- 
er to  continue  such  advances ;  and  in  such  case  the  execution 
of  a  second  mortgage  will  bind  the  property,  the  same  as  the 
first,  except  as  to  advances  made  before  that  time, 

(2.)  But  here  there  was,  undoubtedly,  an  expectation  and  de- 
sire in  the  minds  of  both  the  mortgagor  and  tlie  second  mort- 
gagees, that  the  advances  under  the  first  mortgage  should  be 
continued  to  the  full  amount  of  ®  2,000,000.  And  the  common- 
wealth was  bound,  by  that  imperfect  obligation  at  least  by  which 
alone  sovereign  states  are  ever  bound,  to  make  the  advances  to 
the  full  extent  of  $2,000,000,  provided  the  company  complied 
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with  the  conditions  of  the  act  of  1854,  by  which  they  were  agreed 
to  be  made,  or  with  such  qualifications  of  tliose  conditions  as 
might  he  agreed  upon  between  the  commonwealtli  and  the  com- 
pany, and  should  not  be  detrimental  to  other  parties  incidentally 
interested.  This,  therefore,  made  the  binding  obligation  of  the 
first  mortgage  to  the  commonwealth  the  same  as  if  they  had  ex- 
ecuted a  bond  to  advance  the  whole  of  the  $  2,000,000  in  scrip. 
It  therefore  became  a  binding  encumbrance  to  that  extent,  pro- 
vided the  scrip  was  afterwards  advanced,  in  such  a  manner  as  to 
bo  acceptable  to  the  company,  and  not  to  increase  the  encum- 
brance above  tliat  sum.     This  has  been  often  decided.^ 

(3.)  And  the  fact  that  the  Smith  mortgage  is  made  expressly 
subject  to  this  mortgage,  to  the  full  amount  of  the  $2,000,000, 
removes  all  objection  on  the  grounds  of  any  defect  in  the  first 
mortgage  or  the  amount  of  the  advances  to  bo  made  under  it, 
so  far  as  the  Smith  mortgage  is  concerned.  So  that,  if  the  first 
mortgage  had  been  executed  without  any  proper  authority  on 
the  part  of  the  company,  or  had  been  defectively  executed  in 
point  of  form,  it  being  declared  a  valid  mortgage  to  the  extent 
of  $2,000,000  by  the  subsequent  mortgage,  that  would  have 
made  it  so  as  to  tliat  mortgage.^ 

(4.)  And  the  subsequent  confirmation  of  the  first  mortgage 
of  the  commonwealth  by  the  company,  after  all  the  important 
changes  in  location  or  in  legislation  were  made,  will  render  it 
valid  as  to  the  mortgagor  also.  So  that  nothing  more  need  be 
said  in  regard  to  this  first  mortgage  as  a  valid  encumbrance  upon 
the  property  and  franchises  of  the  company  to  the  full  extent  of 
the  S  2,000,000. 

3.  But  it  may  be  more  satisfactory  to  state  more  in  detail  the 
grounds  upon  which  I  regard  tliis  mortgage  as  good  to  the  full 
extent. ' 

(1.)  It  was  executed  by  vote  of  the  stockholders,  as  I  under- 
stand, in  full  conformity  with  the  act  of  1854,  by  which  this  state 
aid  was  first  granted,  and  with  the  requirements  of  tlie  general 
statutes  then  in  force.     The  statute  then  in  force  required  rail- 

•  Criae  v.  Deming,  7  Conn.  K.  387 ;   Marooey's  Appeal,  7  Amer.  Law  Beg. 
163  ;  Hoven  t>.  Kerns,  2  Penn.  St.  96  ;  Parmentier  v.  Gillespie,  9  Id.  86. 
'  Coe  V.  Columbus,  P.  &  Ind.  Railw.,  10  Ohio  St.  372. 
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■way  mortgages  to  the  commonwealth  to  cover  the  road,  fran- 
chise, and  property  of  the  company,  which  this  does  in  terms, 
the  word  income  being  added  in  the  deed,  whicli  will  not  vary 
the  construction  materially.  The  statute  also  provided  that 
such  mortgages  shall,  as  to  all  future  claims  against  tho  compa- 
ny, "  operate  to  cover  and  bind  any  lands  included  in  the  loca- 
tion of  the  road,  the  title  to  which  or  the  easement  upon  which 
shall  bo  thereafter  acquu-ed,  and  any  additions  which  shall  be 
made  thereafter  to  the  road,  by  labor,  materials,  or  otherwise  " 
(enumerating  every  species  of  property,  real  and  personal,  which 
ordinarily  attaches  to  a  railway) , "  as  fully  as  if  the  road  had  beeu 
completed,  and  all  said  property  acquired  and  owned  by  the  cor- 
poration at  the  time  of  the  execution  of  the  conveyance."  This 
seems  to  provide  in  terms  for  passing  any  different  location  which 
tho  company  might  afterwards  adopt  for  their  road.  And  it  has 
been  repeatedly  held,  that  under  a  special  authority  for  executing 
such  a  mortgage,  all  future  acquisitions  of  the  company  will  pass, 
both  under  the  power,  and  as  an  incident  to  the  principal  thing 
conveyed.  This  was  so  decided  in  this  state  in  express  terms, 
and  in  a  case  where  the  mortgagees  had  not  taken  possession.* 
And  the  same  principle  was  declared  ^  in  regard  to  accessions 
made  to  unfinished  articles  of  manufactnre  mortgaged  while  in 
the  process  of  being  made.  And  in  the  United  States  Supreme 
Court  the  same  rule  has  been  applied  to  the  mortgage  of  an  un- 
finished railway,  upon  general  principles  and  without  any  statute 
giving  the  power  to  mortgage  future  acquisitions.^  And  the 
same  principle  is  maintained  in  England  in  the  House  of  Lords.^ 
It  seems  to  mo,  therefore,  that  there  can  no  longer  be  any  ques- 
tion ill  regard  to  the  title  of  the  commonwealth  having  been  im- 
paired by  any  change  in  the  location  of  the  road.  If  it  came 
within  the  powers  of  the  company  in  regard  to  the  right  of  devi- 
ation, or  was  subsequently  confirmed  by  the  legislature,  it  will 
pass  under  the  mortgage  ;  and  if  tho  company  did  not  acquire  it 
in  one  of  these  modes,  it  has  not  the  protection  of  law  for  its 
continuance,  and  we  need  not  spend  time  in  regard  to  it. 
'  Howe  V.  Freeman,  14  Gray,  566. 
'  Harding  v.  Coburn,  12  Met.  333. 
•  Pennock  v.  Coe,  23  How.  (U.  8.)  117. 
'  Holroyd  V.  Marsliall,  9  Jur.  N.  S.  213,  j 
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(2.)  The  rule  so  often  declared  in  this  commonwealth  in  re- 
gard to  personal  chattels,  that  they  cannot  pass  by  a  deed  exe- 
cuted before  their  grantor  has  acquired  the  possession  of  them, 
has  no  application  to  a  railway  strueturo,  which  is  more  like  an 
unfinished  building  for  manufacturing  purposes,  all  future  acqui- 
sitions to  which,  wliether  by  fixtures  or  improvements,  do  pass 
under  a  prior  morlgage,  here  and  everywhere  else.  But  if  that 
rule  should  be  held  by  the  courts  in  this  state  to  be  binding,  as  to 
the  future  acquired  personal  accessions  of  a  railway  mortgaged, 
which  I  should  question,  as  it  is  in  conflict  with  the  rules  of 
equity-law  in  every  other  country  where  tliat  law  prevails,  it 
could  not  affect  a  mortgage  of  future  accessions  of  personal  es- 
tate, wlion  the  mortgage  was  executed  in  conformity  witli  express 
powers  conferred  by  statute  for  that  purpose,  as  in  this  case. 
That  was  the  very  point  decided  in  Howe  v.  Freeman,  supra. 
And  the  same  principle  is  recognized  in  Seymour  v.  C.  &  Niag- 
ara Falls  Railway,^ 

(3.)  But  it  has  been  made  a  question  by  some,  how  far  the 
alteration  in  the  terms  of  affording  this  state  aid  produced  by 
subsequent  legislation,  and  especially  in  diverting  a  portion  of  it 
from  the  tunnel  and  applying  it  to  the  road,  and  in  repealing 
some  of  the  provisions  of  the  act  of  1854,  which,  by  the  terms  of 
the  first  mortgage,  were  to  form  the  basis  of  the  conditions  upon 
which  the  scrip  shoxild  be  issued  by  the  state  and  expended  by 
the  company,  may  have  postponed  tlie  lien  of  the  state  to  that  of 
after  encumbrancers. 

(4.)  This  might  seem  to  be  a  question  of  more  difficulty,  if  it 
did  not  appear  from  tlie  nature  of  these  changes  that  they 
amounted  to  nothing  more  than  a  relinquislunent  from  time  to 
time  on  the  part  of  the  commonwealth  of  such  conditions  in  its 
favor  as  were  likely  to  prove  inconvenient  to  the  company,  or, 
what  is  the  same  thing,  to  the  contractors  to  perform.  And  be- 
ing so  exclusively  for  their  ease  and  advantage,  and  made  at  their 
instance,  they  could  not  affect  the  security  of  the  commonwealth, 
so  far  as  these  parties  are  concerned,  if  tliey  were  more  funda- 
mental than  they  are. 

^  25  Barb.  284,  309  ;  Waiink  v.  Morris  Canal  &  Banking  Co.,  3  Green  Cli. 
402 ;  Phillips  v.  Wioslow,  18  B.  Mon.  431 ;   Pierce  v.  Emery,  32  N,  H.  R  484. 
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(5.)  But  in  any  view,  I  do  not  appreliend  they  conld  imperil 
the  security  of  the  commonwealth.  So  far  as  the  company  is 
concerned,  they  have  all  been  assented  to  and  confirmed  by  tho 
subsequent  mortgages.  And  as  to  intervening  encumbrancers,  I 
do  not  conceive  that  tliey  stand  in  the  situation  of  a  surety  in  the 
strict  sense  of  tlie  term,  so  that  he  can  insist  upon  the  very  terms 
of  the  contract  remaining  unchanged.  Tliat  is  true  of  a  strict 
surety.  But  that  is  upon  the  ground  that  the  surety  is  upon  the 
identical  contract  with  the  principal  debtor,  and  if  the  creditor 
consents,  by  a  valid  contract,  to  change  the  first  contract  without 
the  consent  of  the  surety,  he  is  released,  because  the  creditor  has 
relinquished  the  contract  by  wliich  he  was  bound,  and  he  is  not 
obliged  to  perform  any  other,  oven  though  more  favorable  for  his 
interests. 

(6.)  But  that  is  not  true  of  a  subsequent  mortgagee.  He  is 
not  a  surety  to  prior  mortgagees.  He  is  not  a  party  to  that  con- 
tract, and  is  not  obliged  to  perform  it,  imless  the  property  is  of 
more  value  than  the  prior  encumbrances,  and  he  wishes  to  apply 
the  balance  upon  bis  own  debt.  He  is  then  only  a  surety,  con- 
ditionally, and  at  his  own  option.  There  is  no  privity  of  con- 
tract between  successive  mortgagees.  The  right  of  each  suc- 
!  mortgagee  is  subject  to  tho  burden  imposed  upon  tho 
1  by  the  prior  mortgages,  and  there  is  a  consequent  duty 
1  upon  the  prior  mortgagees  not  to  increase  or  essentially 
change  the  character  of  this  burden.  But  even  if  this  is  done, 
without  fraud,  it  will  not  defeat  the  entire  security,  but  only  to 
the  amount  of  tho  increase  or  excess  thus  imposed.  The  eases 
are  very  numerous  as  to  the  right  to  change  mortgage  securities, 
without  releasing  the  Uen  or  encumbrance,  as  to  subsequent  en- 
cumbrancers. They  will  be  found  carefully  digested  in  2  Am. 
Law  Reg.  N.  S.  1,  where  the  rule  was  thus  stated  by  me,  before 
I  knew  of  this  case  :  "  Where  no  actual  release  of  the  mortgage 
securities  was  intended,  as  between  the  parties,  and  no  actual 
payment  of  the  same  has  been  made  in  the  money  of  the  debtor," 
notwithstanding  any  change  in  the  form  and  nature  of  the  secu- 
rities, the  amount  remaining  the  same,  "  the  mortgage  will  still 
be  held  a  valid  security."  ^     And  I  have  no  doubt  tliat  this  prop- 

•  Kinley  v.  HUl,  4  Watts  &  Sei^.  42G. 
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osition  is  fully  sustained  by  tlie  decided  cases,  and  that  it  ■will 
reach  changes  of  a  much  more  radical  character  than  any  which 
have  occurred  in  the  present  case.  The  substance  of  tho  thing 
is,  and  always  was,  that  the  commonwealth  had  a  prior  claim  to 
any  other  for  two  millions  of  dollars.  There  has  been  no  essen- 
tial change  in  the  substance  of  the  thing,  and  all  mere  changes 
in  the  form  and  nature  of  the  securities  are  unimportant.  This 
has  been  settled  in  England  for  almost  a  century,  and  for  many 
years  in  all  the  leading  American  states.  And  of  tliis,  subse- 
quent encumbrancers  have  no  equitable  right  to  complain,  as 
long  as  the  burden  upon  the  encumbered  estate  is  not  in- 
creased. 

(7.)  The  form  of  the  condition  of  the  first  mortgage  in-  this 
case  differed  somewhat  from  the  provisions  of  the  statute,  in  re- 
gard to  railway  mortgages  executed  to  the  commonwealth.  This 
was  given  to  secure  the  performance  of  the  bond,  which  was  con- 
ditioned to  save  the  commonwealth  harmless  for  issuing  the  scrip, 
and  to  pay  interest  and  principal  as  it  fell  due,  and  to  expend 
the  money,  and  in  other  respects  to  regulate  their  conduct  ac- 
cording to  the  provisions  of  the  statute  of  1854,  according  to  the 
requirements  of  which  the  scrip  was  to  be  issued.  This  was  in 
effect  "  to  secure  a  loan  or  debt  owing  or  to  become  due  from  it 
to  the  commonwealth."  It  is  certain  it  has  proved  so,  and  every 
one  mucli  acquainted  with  such  transactions  must  have  expect- 
ed, at  tho  time  the  mortgage  was  executed,  that  it  would  prove 
so.  And  this,  I  suppose,  may  fairly  be  regarded  as  the  legal 
construction  of  the  contract. 

(8.)  Bnt  whatever  view  any  court  might  be  inclined  to  take 
of  this  question,  it  is  certain  the  mortgage  is  sufficiently  legal- 
ized in  this  form  by  the  statute  of  1854,  requiring  it  to  be  exe- 
cuted for  this  express  purpose. 

4.  In  regard  to  the  importance  and  value  to  be  attached  to 
the  subsequent  mortgages  executed  to  the  commonwealth,  little 
more,  perhaps,  need  be  said.  The  latest  one  does  not  seem  to 
have  been  executed  in  pursuance  with  any  vote  of  the  stockhold- 
ers, and  if  not,  would  not  be  a  valid  deed  as  to  the  corporation. 
The  former  one,  although  not  indispensable  to  the  title  of  the 
commonwealth  under  tho  first  mortgage,  was  certainly  conven- 
ient for  them  to  have,  as  saving  all  question  and  all  controversy 
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ill  regard  to  the  validity  of  the  first  mortgage,  and  the  extent  and 
validity  of  the  advances  made  under  it.  The  precise  nature  and 
extent  of  their  operation,  both  as  to  the  company  and  interven- 
ing encumbrancers,  has  been  before  pretty  fully  explained. 

5.  We  now  come  to  the  question  of  the  validity  of  the  mort- 
gage to  Smith  and  others,  for  the  benefit  of  the  contractors.  The 
questions  arising  in  regard  to  this  are  so  numerous,  and  so  dif- 
ficult, and  so  wholly  unsettled,  at  present,  that  I  do  not  ap- 
prehend that  any  one  can  do  much  more  than  to  sugi^j-nt  the 
questions  likely  to  arise  in  regard  to  the  matter  and  their  prob- 
able solution,  so  as  to  enable  the  committee  and  the  governor  and 
council  to  act  understandingly,  in  regard  to  possible  as  well  as 
probable  results. 

(1.)  In  regard  to  the  bonds,  to  secure  the  payment  of  which 
tlie  mortgage  was  executed,  it  may  be  of  considerable  importance 
to  determine  whetlier  they  are  valid  as  negotiable  instruments, 
and  so  liable  to  be  enforced  against  the  company  to  tlie  full  ex- 
tent of  their  nominal  amount,  without  regard  to  the  price  f  n- 
which  tliey  were  sold  in  the  market,  or  any  other  equities  exist- 
ing between  the  original  parties,  by  which  the  nominal  amount 
might  be  liable  to  large  deductions  or  possible  defeat.  If  these 
bonds  are  to  be  regarded  as  legally  issued  by  the  corporatioii, 
they  are  I  understand  in  the  usual  form  of  such  securities,  and 
are  strictly  negotiable,  so  that  they  may  be  enforced  against  the 
company  and  all  others  having  an  interest  in  the  property  of  the 
company  of  a  later  date  than  the  mortgage  by  which  these  bonds 
are  secured,  if  that  deed  is  valid.  This  has  been  so  repeatedly 
determined  in  this  country  that  it  is  regarded  as  no  longer  open 
to  question,  notwithstanding  the  English  decisions  are  the  other 
way,  having  often  held  what  they  call  railway  debentures,  which 
are  the  same  kind  of  security  as  our  railway  bonds,  not  negotia- 
ble. And  chapter  53,  §  6  of  the  General  Statutes  make  such 
bonds  negotiable  in  this  commonwealth. 

(2.)  The  statute  of  this  commonwealth,  in  regard  to  the  issue 
of  tliese  railway  bonds,  required  that  they  conform  to  cert'ain 
provisions,  among  which  are  that  they  be  payable  at  periods  not 
exceeding  twenty  years  from  the  date  thereof,  and  to  an  amount 
not  exceeding  the  capital  stock  actually  paid  in  by  tho  stockhold- 
ers.   And  by  this  last  expression  I  understand  "  paid  in  "  in 
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money  or  its  equivalent.  Any  other  construction  I  should  re- 
gard as  an  evasion  and  a  fraud  upon  tlie  law ;  and  that  has  been 
often  so  held  by  courts  of  the  highest  authority. 

(3.)  The  bonds  in  this  case  were  made  payable  thirty  years 
from  date,  and  were  to  an  amount  tliree  or  four  times  more  than 
the  amount  of  the  capital  ever  bond  fide  paid  in  by  the  stockhold- 
ers. The  bonds  did  not,  perhaps,  in  all  respects  conform  to  other 
provisions  of  the  statute,  but  these  are  the  most  unquestionable 
departures,  and  tlie  latter  point  is  tiie  most  material  of  any  one. 
They  will  therefore  test  the  validity  of  the  contracts  as  well  as 
more.  And  if  it  is  considered  that  these  provisions  of  the  statute 
contain  a  virtual  prohibition  against  railway  companies  issuing 
this  kind  of  contracts,  without  complying  with  these  requirements, 
there  can  be  no  question  that  these  bonds  are  in  conflict  with  the 
most  favorable  construction  which  could  be  given  by  the  words  of 
the  statute,  with  a  view  to  uphold  them.  And  I  confess,  it  seems 
to  me  very  obvious  that  such  was  the  intention  of  the  framers  of 
this  statute.  It  seems  to  me  an  idle  and  frivolous  construction 
of  the  statute  to  suppose  that  notliing  more  was  intended  than  to 
direct  in  what  form  and  to  what  extent  these  securities  might  be 
issued  by  railway  companies  and  at  the  same  time  to  leave  it  alto- 
gether optional  with  them  whether  to  comply  with  tlie  directions 
or  not,  and  without  intending  to  make  any  discrimination  be- 
tween bonds  issued  in  conformity  with  the  requirements  of  the 
statute  and  those  which  were  not,  in  regard  to  tlieir  validity.  I 
can  scarcely  convince  myself  that  the  legislature  could  have  been 
induced,  understandingly,  to  adopt  a  statute  of  no  more  impor- 
tance than  this  construction  gives  to  tffis,  I  must  conclude  then, 
and  for  myself  have  no  question,  that  tlie  proper  construction  of 
this  statute  is  that  it  contains  a  virtual  limitation  of  the  powers 
of  railway  companies  to  those  specific  requirements,  in  issuing 
these  negotiable  bonds. 

(4.)  I  am  fully  aware  that  it  is  possible  to  take  another  view 
of  this  question,  and  one  which  will  uphold  the  validity  of  these 
thirty  year  bonds,  issued  for  many  times  more  than  the  statute 
allowed.  There  is  undoubtedly  a  general  right  in  these  business 
corporations,  resulting  from  the  express  terms  of  tlieir  charters 
and  the  implied  necessities  of  their  organizations,  to  execute  any 
contracts  needful  or  necessary  for  carrying  their  powers  into 
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effect  in  the  ordinary  mode.  And  tlie  express  power  to  contract, 
■with  the  implied  power  to  execute  such  classes  of  contracts  as 
are  usual  in  similar  business  operations,  will,  no  doubt,  extend 
to  the  execution  of  contracts  under  seal,  and  contracts  not  under 
seal.  In  other  words,  railway  corporations,  as  the  business  of 
construction,  equipment,  operation,  and  repairs  is  now  conducted, 
may  perhaps  execute  bonds,  bills  of  exchange,  and  promissory 
notes.  But  this  has  been  very  much  contested  in  England,  and 
the  decisions  in  regard  to  what  particular  corporations  may  issue 
bills  of  exchange,  have  not  marked  out  any  very  clear  rule  there, 
unless  it  be  that  prim  faded  such  corporations  cannot  issue  ne- 
gotiable securities,  unless  there  is  some  provision  to  that  eifect 
in  the  charter  of  the  company  or  in  the  general  laws  touching 
the  matter,  or  unless  the  nature  of  their  business,  as  defined  in 
their  charter  and  the  general  laws,  is  such  as  to  indicate  a  neces- 
sity, or  at  all  events  an  important  convenience,  in  the  use  of  such 
instruments.  And  this  I  think  Is  the  true  rule  upon  the  subject, 
and  the  one  sustained  by  the  weight  of  present  autliority,  and 
which  must  ultimately  prevail. 

(5.)  To  apply  this  rule  to  the  present  case,  it  should  be  borne 
in  mind  that  the  genera!  laws  of  the  commonwealth  as  to  railway 
corporations,  or  any  other  corporations,  are  to  bo  regarded  as 
virtually  forming  a  part  of  the  charter  of  each  company,  and  the 
powers  of  the  company  are  to  be  judged  of  as  if  the  provisions  of 
these  general  laws  wore  specifically  repeated  in  each  particular 
cliartcr.  I  could  have  no  doubt  then  that  the  provision  of  the 
general  statutes  in  regard  to  these  bonds,  if  it  had  been  found  in 
the  charter  of  this  particufSir  company,  would  convince  every  one 
that  it  was  intended  to  fix  tho^niy  mode  of  issuing  these  secu- 
rities, and  that  the  company  would  have  no  power  to  issue  them 
in  any  other  way,  whatever  might  liave  been  the  power  of  the 
company  in  this  respect  without  any  special  provision  on  the 
subject.  But  this  is  only  another  form  of  stating  the  effect  of 
such  general  legislation.  It  has  been  a  thousand  times  decided, 
and  every  one  understands,  if  he  is  at  all  experienced  in  the  law 
of  corporations,  that  the  general  laws  of  the  state  form  the 
fundamental  or  organic  laws  of  all  corporate  life  or  action,  and 
that  their  force  is  precisely  the  same  as  if  they  had  been  re-enacted 
in  the  grant  of  each  particular  charter.    And  wo  might  state 
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hero  the  reason  why  tho  commonwealth  might  choose  to  make  a 
special  limitation  upon  the  powers  of  corporations  in  regard  to 
this  species  of  grant  or  security.  Tlie  transaction  here  con- 
templated, on  the  part  of  railway  companies,  is  essentially  differ- 
ent from  tliat  of  issuing  bills  of  exchange  or  promissory  notes,  or 
any  other  form  of  security  which  has  reference  to  a  single  trans- 
action or  emergency.  The  thing  here  provided  for,  and  which 
was  made  to  apply  to  all  railway  coi'porations  in  the  state,  was 
tho  creation  of  funded  capital,  in  addition  to  the  ordinary  stock 
capital,  and  which  was  expected  to  remain  for  such  length  of 
time  as  should  be  necessary  for  the  exigencies  of  tlie  company, 
and  at  the  same  time  was  not  so  long  as  permanently  to  change 
.  the  character  of  the  corporation  or  the  interests  of  tlie  share- 
holders. Tills  transaction  was  something  very  important  to  the 
fundamental  character  and  powers  of  all  railway  companies  in 
tlie  state.  And  whatever  views  the  legislature  might  have  enter- 
tained of  the  general  powers  of  such  corporations  in  regard  to 
issuing  bills  of  exchange  and  other  negotiable  securities,  it  was 
very  natural  that  they  should  understand,  as  I  have  no  doubt 
they  did,  that  they  would  not,  upon  general  principles,  be  re- 
garded as  clothed  with  the  implied  power  to  increase  their  cap- 
ital at  will  in  this  mode. 

(6.)  A  limitation  was  therefore  very  naturally  and  properly 
placed  upon  this  proceeding,  and  its  true  boundaries  defined :  — 

1.  In  providing  that  it  should  only  be  done  for  the  purpose  of 
funding  their  floating  debt,  and  for  borrowing  money  for  pur- 
poses authorized  by  law. 

2.  That  the  entire  fund  thus  added  to  the  capital  of  the  com- 
pany should  not  exceed  the  capital  stock  actually  paid  in,  or  in 
other  words,  that  the  funded  capital  thus  added  should  not 
exceed  the  actual  working-stock  capital  of  the  company, 

3.  That  the  security  representing  this  funded  capital  should 
not  be  in  sums  less  than  one  hundred  dollars,  should  not  ex- 
tend the  time  of  payment  beyond  twenty  years,  or  bear  a  rate  of 
interest  above  six  per  centum. 

(7.)  The  powers  of  the  company  are  thus  clearly  .defined,  and 
it  seems  to  me  that  these  provisions  must  be  understood  as  con- 
taining an  implied  denial  of  the  right  or  tho  power  of  this  kind 
of  corporations  to  issue  this  class  of  securities  for  any  other  pur- 
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pose  or  in  any  other  form.  I  must  conclude,  then,  that  the 
bonds  in  this  case,  not  being  issued  in  any  essential  particular, 
in  conformity  with  the  powers  of  the  company  granted  for  that 
purpose,  are  strictly  ultra  vires  as  to  the  company,  and  of  no 
binding  force. 

(8.)  But  as  these  securities  are  of  a  negotiable  character,  and 
may  very  probably  have  gone  into  the  market,  and  may  now  be 
in  the  hands  of  bond  fide  holders  to  an  amount  far  beyond  what 
the  contractors  had  the  right  to  use  by  the  terms  of  the  contract, 
it  maybe  important  to  consider  how  far  these  securities  can  bo  held 
binding,  either  upon  the  company  or  upon  prior  encumbrancers, 
in  the  hands  of  bond  fide  purchasers.  It  is  well  settled  in  Eng- 
land, and,  as  it  seems  to  me,  upon  satisfactory  grounds,  that  eren 
negotiable  securities,  issued  by  corporations  beyond  their  powers, 
or  uUra  vires  as  it  is  called,  can  have  no  binding  force  in  the 
hands  of  any  one,  however  fairly  obtained  or  fully  paid  for.  It 
is  in  elTect  the  same  as  the  negotiable  security  witli  the  name  of 
a  natural  person,  which  was  forged,  or  subscribed  by  some 
person  claiming  to  be  his  agent,  but  having  in  fact  no  such 
authority.  Tlioso  who  take  even  negotiable  paper  in  tlie  market, 
if  not  bound  to  inquire  into  its  consideration,  must  look  at  tho 
title  of  the  person  from  whom  they  take  it,  and  know  that  it  was 
properly  executed  in  the  first  instance,  and  that  it  has  been 
regularly  transferred.  This  has  been  expressly  decided  with  ref- 
erence to  a  bill  of  exchange  issued  in  the  name  of  a  public  com- 
pany, which  had  no  power  to  issue  such  securities  for  that  pur- 
pose when  the  defect  of  power  appeared  on  the  face  of  the  bill, 
or  was  known  to  the  party.'" 

(9.)  In  the  present  case  these  securities  may  be  in  the  hands 
of  many  persons  not  cognizant  of  the  fact  that  they  were  issued 
for  a  purpose  unauthorized  by  law.  But  on  the  face- of  the 
bonds  it  appears  that  they  were  issued  for  a  term  of  years  not 
authorized  by  the  general  powers  of  the  company.  And  any 
person  taking  even  negotiable  securities  upon  the  credit  of  any 
corporation  which  is  a  party  to  it,  must  at  his  peril  learn  the 
powers  of  the  company,  whether  they  depend  upon  its  charter  or 
the  general  laws  of  the  commonwealth,  before  ho  can  be  said  to 

'"  Balfour  u,  Ernest,  5  Jur.  N.  S.  439. 
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have  exercised  due  caution  in  giving  credit  to  tlic  paper  on  the 
responsibility  of  the  company." 

(10.)  I  conclude,  therefore,  witliout  hesitation,  that  these 
bonds  are  void  securities  in  the  hands  of  all  persons,  both  as 
against  the  company  and  prior  encumbrancers.  And  this  might 
seem  to  have  effectually  disposed  of  the  Smith  mortgage,  and  upon 
grounds  satisfactory  to  most  minds,  since,  if  the  bonds  were  of  no 
validity,  tlie  mortgage  given  for  their  security  and  payment  could 
scarcely  be  more  valid.  I  was  at  first  myself  inclined  to  adopt  this 
view  as  entirely  satisfactory*,  and  I  still  believe  that  it  is  so.  But 
I  have  deemed  it  proper  to  suggest  another  plausible  view  which 
has  occurred  to  me  as  the  only  possible  ground  upon  which  an  ar- 
gument can  be  maintained  in  favor  of  the  Smith  mortgage-security. 

6.  It  is  not  improbable  that  it  may  ultimately  be  claimed  by 
the  parties  interested  in  this  Smith  mortgage,  that  it  was  in- 
tended more  as  a  security  for  the  debt  of  the  contractors  than 
for  the  bonds  issued  on  that  account,  and  that  the  mortgage  may 
be  upheld  as  a  security  for  the  benefit  of  the  contractors,  with- 
out regard  to  the  validity  of  the  bonds.  It  may,  therefore,  be 
prudent  to  examine  the  subject  in  this  view. 

(1.)  It  is  certain  that  the  substance  of  all  mortgage  securities 
is  the  assurance  of  the  payment  of  the  debt,  and  that  this  will  not 
ordinarily  be  affected  by  the  particular  form  in  which  the  secu- 
rities were  originally  drawn,  nor  by  any  subsequent  change  in 
the  securities,  so  long  as  the  debt  remains  unpaid,  provided  the 
debt  be  sufficiently  identified  in  the  deed. 

(2.)  It  is  apparent  that  the  courts  have  not  treated  contracts 
which  have  been  attempted  to  be  executed  by  corporations,  but 
which  prove  beyond  their  powers,  or  ultra  vires,  as  tainted  with 
any  such  illegality  as  attaches  to  contracts,  the  object  and  pur- 
pose of, which  involve  legal  turpitude,  which  includes  all  con- 
tracts whose  basis  or  consideration  rest  upon  that  which  is  either 
malum  in  se,  or  malum  prohibitum,  i.  e.  which  is  either  in  con- 
travention of  morality  and  decency  in  general,  or  against  the 
requirements  of  any  positive  statute.  This  subject  is  extensively 
discussed  in  a  late  case  in  the  New  York  Court  of  Appeals.^^  We 
"  Balfour  V.  Erneat,  supra,  Willes,  J. 

■'  Bissell  V.  Mieli.  So.  &  N.  lud.  Railw.,  22  N.  Y.  R.  258.     So,  also,  in  ParJsIi 
V.  Wheeler,  Id.  49i, 
■  VOL.  II.  44 
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might  refer  to  a  large  number  of  cases,  Eiiglisli  as  Ti^ell  as  Ameri- 
can, wliere  tliis  subject  lias  been  lately  discussed  by  the  courts. 
The  tendency  everywhere  now  is  not  to  regard  the  contracts  of 
corporations  which  fail  merely  for  want  of  power  in  the  compa- 
nies to  execute  them,  and  which  contain  no  intentional  or  inher- 
ent vice,  as  tainted  with  any  such  illegality  as  will  defeat  other 
contracts,  merely  becausejo  ined  with  such  contracts  as  are  ultra 
vires.  And  on  this  ground  it  may  be  claimed,  perhaps,  with 
some  degree  of  plausibility,  that  the  mortgage  executed  in  con^ 
nection  with  these  bonds,  is  not  renifered  invalid  by  tlieir  failure, 
provided  it  can  be  fairly  construed  as  intended  to  secure  the  debt 
to  the  contractor  as  well  as  the  bonds. 

(3.)  I  should  myself  very  much  question  whether  the  courts 
will  ever  be  inclined  to  listen  favorably  to  any  such  construction 
of  this  mortgage.  For  although  the  contract  with,  and  the  debt 
to,  the  contractors  are  sufficiently  recited  in  the  mortgage,  it  is 
not  executed  in  the  name  of  the  contractors,  or  in  terms  to  se- 
cure anything  but  the  principal  and  interest  of  the  bonds  ;  and 
it  is  certainly  a  very  liberal  construction  to  apply  the  security 
not  only  to  the  original  debt  for  which  tlie  bonds  were  given  in 
payment,  but  for  the  benefit  of  a  party  not  named  in  the  deed 
except  incidentally,  and  as  ultimate  cestui  que  trust. 

(4.)  And  I  cannot  convince  myself  that  if  these  bonds  were 
got  up  between  the  company  and  the  contractors,  as  much  in 
contravention  of  the  true  spirit  and  purpose  of  the  statute,  as  I 
have  already  indicated  that  it  seems  to  me  they  were,  tlie  courts 
of  the  commonwealth  will  extend  to  the  mortgage  any  such  favor- 
able construction  as  will  be  required  to  uphold  it.  I  should  ex- 
pect if  the  courts  construe  that  portion  of  the  law  as  I  do,  that 
they  will  say  that  these  parties  were  bound  to  understand  that 
the  whole  scheme  of  these  bonds  and  of  the  mortgage  for  their 
security,  as  a  formal  addition  of  funded  capital  to  the  regular 
stock  capital  of  the  company,  can  be  regarded  as  nothing  less 
than  an  attempt  to  evade  the  law,  and  defraud  the  stocktiolders, 
if  there  were  any  bond  fide  such.  If  the  courts  take  the  view 
of  the  subject  of  the  bonds  which  I  do,  they  will  most  unques- 
tionably say  that  the  mortgage  must  petish  with  the  bonds. 

(5.)  But  if  they  should  be  induced  to  adopt  the  more  favor- 
able construction,  and  to  uphold  the  mortgage  as  a  security,  in 


dbyGoogle 


^  260.  NOTES.  691 

the  names  of  the  trustees,  for  the  benefit  of  the  contractors,  it  will 
stand  the  same  as  if  it  liad  been  so  expressed  originally,  and  the 
bonds  had  never  been  issued.  It  will  then  stand  as  a  security 
to  the  contractors  for  that  portion  of  the  contract  represented  by 
the  8900,000,  as  fast  as  the  work  progressed.  In  other  words, 
this  mortgage,  if  in  other  respects  valid,  will  be  construed  as  a 
security  for  such  proportion  of  the  $900,000  as  the  work  already 
done  by  the  contractors  bears  to  the  wliole  work. 

(6.)  There  is  one  English  case^^  where  a  somewhat  similar 
construction  was  adopted  in  favor  of  the  mortgage  of  a  corporation. 
The  statement  of  the  case,  in  the  language  of  the  learned  judge, 
Sir  John  Romilly,  M.  K.,  will  show  the  analogies  to  the  present  case. 
"  The  deed  recites  the  execution  of  works  by  the  plaintiffs,  that 
a  sura  not  exceeding  X  5,000  was  due  from  the  company  to  the 
plaintiffs,  and  that  bills  of  exchange  were  given  for  the  X  5,000 
and  the  interest.  Then  it  witnesses  that  the  mortgage  was  given 
for  securing  the  said  principal  and  interest  money  at  the  ma- 
turity of  tlie  bills  of  exchange.  It  is  therefore  in  fact  a  mortgage 
to  secure  the  payment  of  the  £  5,000  and  interest,  and  not  the 
bills  of  exchange.  It  is  true,  the  proviso  is,  on  payment  of  the 
bills  of  exchange  as  they  fall  due."  It  turned  out  that  the  com- 
pany had  no  power  to  issue  bills  of  exchange,  and  they  were 
therefore  void  against  the  company,  but  this  was  not  understood 
by  the  mortgagees  when  they  accepted  the  mortgage.  The  court 
held,  that  notwithstanding  the  hills  were  void  as  being  ultra 
vires,  the  mortgage  was  a  valid  security  for  the  debt  due  the 
mortgagees  for  the  construction  of  the  works  of  the  company. 

(T.)  And  in  this  view  of  the  subject  there  will  be  nothing  of  a 
negotiable  character  belonging  to  the  mortgage,  but  it  will  be 
solely  under  the  control  of  the  contractors,  as  much  as  if  it  had 
been  executed  in  their  names  only.  And  the  acts  and  deeds,  or 
other  contracts  of  the  contractors,  will  qualify,  control,  or  post^ 
pone  this  Smith  mortgage,  unless  some  other  party  has  acquired 
an  interest  under  it,  and  given  notice  of  such  interest  to  the  com- 
pany and  to  all  holding  prior  liens  upon  the  property,  of  which  I 
have  not  heard. 

(8.)  It  will  be  requisite  in  this  view  to  inquire  into  the  right 
"  Scott  V.  Colbum,  5  Jur.  N.  S.  183. 
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or  power  of  railway  companies  to  execute  a  valid  mortgage  with- 
out legislative  sanction  expressly  given  for  that  purpose ;  and, 
if  that  power  exists,  to  what  extent. 

(9.)  In  England  it  seems  well  settled  that  a  railway  corpora- 
tion, without  legislative  authority  for  that  purpose,  cannot  enter 
into  any  contract  of  lease,  mortgage,  or  sale,  with  any  person, 
natural  or  corporate,  which  contemplates  the  transfer  of  tho 
possession  of  their  road,  either  presently  or  in  any  future  con- 
tingency, contemplated  and  provided  for  in  the  contract.  This, 
I  think,  is  the  true  rule  upon  tho  subject,  and  the  one  which 
will  be  hkely  ultimately  to  extend  everywhere,  so  far  as  the  prin- 
ciples of  the  common  law  of  England  governing  corporations 
extend ;  and  that  is  pretty  generally  throughout  the  United 
States. 

(10.)  But  it  is  not,  by  this  rule,  indispensable  that  such  legis- 
lative sanction  should  have  been  had  in  advance  of  the  execution 
of  the  contract,  or  that  it  should  he  given  in  express  terms.  It 
will  be  sufficient  if  given  in  confirmation  of  an  existing  contract, 
executed  without  any  such  authority,  or  if  it  be  the  result  of 
reasonable  implication,  either  from  the  course  of  legislation  upon 
the  general  subject  or  from  the  special  provisions  of  any  par- 
ticular statute. 

(11.)  And  it  has  never  been  made  a  question  anywhere  that 
a  railway  company,  like  any  other  business  corporation,  might 
create  a  valid  lien  by  way  of  mortgage  upon  its  property,  real 
and  personal ;  and  that  whore  a  corporation  has  the  franchise  of 
taking  tolls,  such  mortgage  might  be  so  made  as  to  create  a  prior 
lien  upon  such  tolls,  and  all  this  might  be  done  under  the  general 
powers  of  the  corporation,  and  would  be  carried  into  effect  by  a 
court  of  equity,  either  through  the  officers  and  agents  of  tho 
corporation  by  making  them  its  receivers  for  that  purpose,  or 
else  by  the  appointment  of  other  receivers.  That  seems  to  be 
recognized  in  tho  case  of  Shaw  v.  Norfolk  County  Railway,^*  the 
only  case  where  this  question  has  arisen  in  this  commonwealth. 
Merrick,  J,,  there  said  :  "  If  any  question  could  ever  have  been 
supposed  to  exist  in  regard  to  the  transfer  of  the  franchise, 
there  certainly  could  have  been  none  concerning  the  conveyance 
of  the  land  and  personal  property."  And  to  give  the  convey- 
"  3  Gray,  1G2. 
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ance  of  the  property  of  the  company  any  reasonable  operation,  it 
must  be  treated  in  equity  as  creating  a  lien  upon  the  tolls  or 
earnings  of  the  company,  to  be  secured  by  putting  the  works 
temporarily  into  the  hands  of  a  receiver,  acting  under  the  orders 
and  control  of  a  court  of  equity. 

(12.)  This,  I  think,  was  the  general  view  held  by  the  courts 
and  profession  in  this  country  at  the  date  of  this  mortgage.  And 
I  am  not  prepared  to  say  it  is  not  soun-d,  though  attended  with 
some  diiBculties  and  embarrasmonts  in  the  detail.  But  in  the 
period  which  has  elapsed  since  that  time,  some  of  the  American 
states  have  gone  so  far  as  to-  say  that  a  railway  company,  with- 
out legislative  authority,  cannot  create  any  valid  lien  upon  its 
road-bed  and  superstructure.^^  The  tendency  of  recent  deci- 
sions in  this  country  is  certainly  in  that  direction,  and  I  have 
rather  thought  it  might  ultimately  prevail  throughout  the 
country,  although  not  fully  convinced  of  its  so\indness. 

(13.)  But  it  seems  to  me,  at  the  date  of  tliis  mortgage,  if  its 
validity  should  ultimately  be  made  to  depend  upon  the  power  of 
railway  companies  in  this  commonwealth  to  execute  such  con- 
tracts, that  there  was  some  good  reason  to  consider  that  the 
existing  statutes  did  virtually  recoguize  such  a  power. 

1.  There  has  existed  in  tliis  state  for  many  years  a  statute," 
by  which  tlie  franchise  of  a  turnpike  or  other  company  for  the 
taking  of  tolls,  and  all  the  rights  and  privileges  thereof  shall  be 
liable  to  attachment  on  mesne  process,  and  by  other  sections,  it  is 
provided  that  the  same  may  be  sold  on  execution,  and  that  the 
officer's  return  of  the  sale  shall  transfer  to  the  purchaser  all  the 
privileges  and  immunities  which  by  law  belonged  to  the  corpora- 
tion, so  far  as  relates  to  the  riglit  of  demanding  tolls.  I  think  it 
can  scarcely  be  claimed  tliat  the  class  of  corporations  included 
under  these  provisions  may  not  mortgage  their  property  and 
franchises  to  the  same  extent  to  which  they  are  made  liable  to 
attachment  and  sale  on  execution.  And  although  this  provision 
may  not  include  railway  companies  in  terms,  it  certainly  is  not 
very  obvious  why  any  distinction  should  bo  made  in  this  respect 
between  turnpike  and  bridge  corporations  and  railroads,  since 
all  the  early  railway  charters  in  this  state  contained  the  express 
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provision  that  any  other  company  might  run  its  carriages  upon 
the  road,  by  paying  a  specified  or  reasonable  toll,  to  be  fixed  for 
that  purpose.  And  the  General  Statutes,  on  the  subject  of  rail- 
road corporation s,^'^  provided  that  each  corporation  may  establish, 
for  its  sole  benefit,  a  toll  upon  all  passengers  or  property  con- 
veyed or  transported  on  its  road  ;  so  that  railways  are  literally 
companies  authorized  to  take  toll,  and  it  is  not  improbable  that 
the  courts  may  regard  iliis  statute  as  making  their  franchises 
liable  to  levy  of  execution.  If  so  it  would  seem  it  must  bo  sub- 
ject to  being  mortgaged  by  the  company  to  the  same  extent.  I 
know  that  the  statute  already  cited  may  be,  not  improperly,  so 
construed  as  to  limit  its  application  to  otiier  companies  authorized 
to  take  toll,  in  the  same  way  turnpikes  do,  for  the  use  of  their 
road  for  the  passage  of  carriages  owned  by  the  persons  paying 
such  toll,  and  thus  be  held  not  to  include  railways.  This  is  not 
an  unusual  construction  of  statutes  to  limit  the  application  of  gen- 
eral words  to  kindred  objects,  as  those  ejusdem  generis.  And 
judging  from  the  more  common  mode  of  construing  statutes  by 
the  courts  here,  and  the  general  impression  of  the  profession  in 
regard  to  the  extent  of  the  statute  now  in  question,  I  should 
rather  expect  it  to  receive  this  limited  application.  But  in  any 
■view,  this  statute  must  be  regarded  as  dealing  with  this  class  of 
property  in  such  a  manner  as  to  show  that  it  is  regarded  as  alien- 
able for  the  security  or  payment  of  debts. 

2.  But  I  am  still  more  confirmed  in  this  view  by  another  pro- 
vision of  the  General  Statutes  on  the  subject  of  railroads.  It  is 
provided^*  that  when  a  railway  company  shall  have  issued  bonds 
in  the  manner  before  pointed  out,  it  shall  not  subsequently  exe- 
cute a  mortgage  upon  its  road,  equipment,  or  francliise,  or  any 
of  its  property,  real  or  personal,  without  including  in  and  secur- 
ing by  such  deed  or  mortgage  alt  bonds  previously  issued  and  all 
pre-oxisting  debts  and  liabilities  of  the  corporation.  The  latter 
section  provides  how  the  property  shall  be  managed  when  auy 
such  mortgage  is  executed. 

3.  These  provisions  proceed,  I  think,  upon  the  assiimption 
that  such  a  mortgage  may  be  executed  at  any  time,  under  the 
general  powers  of  railway  companies.    It  could  only  be  made  a 
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reasonable  provision  by  regarding  it  as  a  limitation  upon  the 
mode  of  exercising  a  power  already  existing  in  railway  corpora- 
tions. It  would  be  absurd  to  suppose  that  it  was  intended  to 
limit  special  powers  thereafter  to  be  obtained  from  the  legisla- 
ture, either  by  special  act  or  in  the  charters  of  future  corpora- 
tions. 

4.  The  uniform  course  of  legislation  undoubtedly  is  to  leave 
restrictions  upon  powers  which  can  only  be  obtained  by  special 
act,  to  the  discretion  of  the  legislature  at  the  time  of  granting 
them.  This  is  the  only  reasonable  or  respectful  course,  and  the 
only  construction -which  I  should  expect  the  courts  of  this  com- 
monwealth ultimately  to  adopt. 

5.  I  should  therefore  consider  that  the  general  course  of  legis- 
lation upon  the  subject  in  this  commonwealth  had  recognized  the 
right  of  railway  corpftrations  to  create  mortgages  upon  their 
"roads,  equipment,  and  franchises." 

(14.)  But  if  the  courts  should  hold,  as  very  probably  they 
may,  that  there  is  no  general  power  to  be  implied  from  the  legis- 
lation of  the  state  for  railway  companies  to  mortgage  their 
franchises  of  operating  their  roads  and  taking  tolls,  then  the 
mortgage  is  good,  at  most,  only  as  creating  a  lieu  upon  the  prop- 
erty. And  if  the  courts  of  this  commonwealth  should  apply  tlie 
rule  upon  this  subject  which  they  have  hitherto  manifested  a  very 
strong  inclination  to  apply  to  all  mortgages  of  personal  property, 
as  between  natural  persons,  the  mortgage  could  only  operate 
upon  the  road-bed  and  its  accessory  fixtures,  and  such  personal 
estate  as  the  company  had  at  the  date  of  the  deed.  And  as  the 
location  of  almost  the  entire  road  has  been  changed  since  that 
time,  the  mortgage  could  only  hold  that  portion  of  the  road-bed 
which  remained  unchanged,  with  its  accessory  fixtures. 

(15.)  But  even  this  may,  if  valid,  and  I  do  not  see  but  it  must, 
entitle  the  parties  interested  under  this  mortgage  to  redeem  the 
whole  road,  and  hold  it  until  they  are  reimbursed  their  own  debt, 
with  all  Bums  paid  by  them  to  prior  encumbrancers,  so  that  the 
commonwealth  will  have  to  treat  this  Smitli  mortgage  as  a  valid 
subsisting  encumbrance,  either  upon  the  road-bed,  or  else  upon 
the  whole  structure,  with  all  its  accessories  of  real  and  personal 
estate,  unless  it  is  invalid  upon  the  first  ground  suggested  by  me. 
And  I  am  decidedly  of  opinion  that  it  ought  to  be  regarded  as  iu- 
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valid  upon  that  ground,  and  that  it  probably  will  be  so  regarded 
by  the  courts.  But  as  the  questions  are  entirely  new,  and  have 
not  been  argued  by  counsel,  I  could  not  feel  perfect  confidence  in 
such  a  conclusion, 

7.  In  regard  to  what  other  liens  or  encumbrances  exist  on  any 
of  the  property  claimed  by  the  commonwealth  under  its  mort- 
gages, ifec,  I  may  be  very  brief.  I  have  not  been  informed  of  any 
■which  are  claimed  to  exist,  except  the  attachment  upon  the  iron 
as  the  property  of  Haupt  &  Co.,  the  contractors,  and  the  attach- 
ment in  favor  of  Mr.  Eartlett. 

(1.)  The  validity  of  the  attachments  upon 'the  iron  will  de- 
pend upon  the  question,  whether  the  title  to  the  iron  had  vested 
in  the  railway  company.  I  have  spent  less  time  upon  this  ques- 
tion from  the  view  which  I  have  taken  of  anotiior  question  sug- 
gested by  the  committee,  which  it  will  be  perceived  renders  this 
of  comparatively  little  consequence.  But  it  seems  to  me  that  it 
must  be  considered  that  the  title  to  the  iron  had  sufficiently 
vested  in  the  railway  company  for  them  to  hold  it  as  against  tho 
creditor  of  Haupt  &  Co. 

(2.)  For  it  cannot  be  doubted  that  the  title  had  vested  in 
Haupt  &  Co.  The  very  attachment  by  the  Rensselaer  Iron  Com- 
pany, from  whom  the  contractors  purchased  it  as  the  property 
of  Haupt  &  Co.,  would  be  an  effectual  waiver  of  any  claim  they 
might  liave  as  vendors  against  Haupt  &  Co.,  on  the  ground  of  a 
lien  for  the  price,  and  that  the  title  still  remained  in  them.  And 
considering  the  title  as  having  fully  vested  in  the  contractors, 
their  negotiations  with  the  state  engineer  and  the  commonwealth 
through  him,  must  be  regarded  as  negotiations  with  the  company 
for  the  purpose  of  acquiring  the  title,  in  order  to  secure  the  com- 
monwealth for  the  scrip  to  be  advanced  upon  it.  In  this  view> 
it  seems  impossible  to  question  that  Haupt  &  Co.,  did  sell  and 
take  pay  for  tho  iron,  under  the  express  agreement  that  tlie  title 
should  pass  to  the  company  in  the  present  tense,  and  that  they 
should  accept  the  commodity  in  the  place  where  it  then  lay  de- 
posited, upon  the  grounds  of  a  neutral  party.  This  being  bo,  it 
would  no  longer  be  the  property  of  Haupt  &  Co.,  and  their  at- 
tempt to  hold  it  by  virtue  of  these  attachments  against  them- 
selves would  be  not  only  illegal  but  fraudulent.  It  is  true  that 
the  creditors  wouid  not  be  injured  by  any  fraudulent  acts  of 
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Haupt  &  Co.,  but  they  ■would  be  bound  by  their  acts  in  transfer- 
ring tlie  title,  and  accepting  payment  for  it.  I  should  feel  no 
doubt,  then,  that  these  attacliments,  if  tested  by  judicial  process, 
will  prove  of  no  validity  as  far  as  the  property  is  concerned, 

(3.)  But  I  may  here  consider  the  question  suggested  by  the 
committee,  whether  the  act  of  1862^^  has  not  provided  for  the  pay- 
ment of  these  very  claims  and  the  discharge  of  these  attach- 
ments, to  the  extent  of  the  appropriation  made  for  that  purpose. 
From  all  the  facts  which  have  been  made  known  to  me,  I  have 
not  been  able  to  give  the  statute  any  other  construction  than  that 
it  was  intended  to  reach  all  claims,  either  against  tlie  company 
or  the  contractors,  for  labor,  materials,  or  land  damages,  which 
had  bond  fide  gone  into  the  construction  of  the  road  or  its  equip- 
ment, and  which  had  not  been  paid  for.  This  will  then  extend 
to  this  iron,  after  it  is  put  into  a  position  to  go  into  the  road. 
And  upon  dissolving  the  attachment,  I  suppose  it  will  come  into 
that  position. 

(4.)  But  of  course  these  claims  cannot  be  paid  except  to  the 
extent  of  the  appropriation.  And  as  the  claims  for  land  dam- 
ages constitute  a  valid  lien  upon  the  roadway  against  the  com- 
pany and  all  encumbrancers,  unless  such  lien  has  been  legally 
released,  those  claims  will  probably  have  to  be  paid  in  full, 
and  the  remaining  claimants  must  be  contented  to  receive  such 
a  dividend  as  the  proportion  which  the  whole  appropriation  bears 
to  the  whole  amount  of  the  claims  will  allow,  and  release  the 
whole  of  tlieir  claims,  which  they  will  no  doubt  gladly  consent 
to  do.  But  this  construction  of  tho  act  is  only  of  the  first  im- 
pression, and  with  very  imperfect  knowledge  of  the  minute 
details  of  the  facts.  But  I  have  seen  or  heard  nothing  which  in- 
clines me  to  doubt  that  it  is  correct.  If  so,  it  renders  the  valid- 
ity of  the  attachment  of  no  importance.  But  if  the  whole  ques- 
tion turned  upon  the  validity  of  the  lien  created  by  the  attach- 
ment, I  should  feel  compelled  to  advise  against  its  being  so 
treated. 

(5.)  In  regard  to  the  claim  of  the  Connecticut  Eiver  Railway 
Company  for  freight  upon  this  iron,  I  could  not  advise  very  con- 
fidently, without  learning  the  facts  more  minutely.  But  as  the 
claim  is  small,  and  probably  meritorious,  it  would  very  likely 
"  Ch.  1S6,§3. 
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como  witliiii  the  equity  of  the  other  claims,  and  I  suppose  it  has 
been  allowed  as  such,  and  will  be  paid  if  the  others  are,  and  in 
the  same  proportion.  There  is  no  doubt  of  the  lieu  of  carriers 
of  goods  for  the  freight  of  those  particular  goods,  but  not  upon 
what  remain  undelivered  for  the  general  balance  of  freight  ac- 
counts, without  a  contract  to  that  effect.  And  an  agreement  to 
give  credit  for  freight,  or  delivery  of  the  goods  without  its  pay- 
ment, will  be  regarded  as  a  waiver  of  tlie  lien.  My  impression 
is,  that  if  the  facts  are  carefully  sifted,  there  will  prove  to  have 
been  no  lien  upon  this  iron  for  the  freight.  The  agents  of  the 
railroad  seem  to  have  consented  to  have  Haupt  &  Co.  treat  it  as 
not  only  delivered  to  them,  but  to  the  company,  for  the  benefit 
of  the  state,  and  to  let  it  remain  upon  their  land  for  that  pur- 
pose. And  a  portion  of  it  was  actually  removed  to  the  lands  of 
the  company,  and  laid  in  places  convenient  for  attaching  it  to 
the  superstructure  of  their  road.  I  should  presume,  under  these 
circumstances,  that,  as  against  the  company  or  the  common- 
wealth, the  carrier's  lien  would  be  regarded  as  waived.  But  it 
will  probably  be  paid  its  proportion  of  the  appropriation. 

(6.)  I  cannot  say  how  far  the  provisions  of  the  act  of  1863^ 
were  intended  to  apply  to  any  liens  upon  this  iron,  by  attach- 
ment or  otherwise.  The  provisions  of  this  section  arc  very  gen- 
eral. It  might  apply  to  all  claims  or  encumbrances  upon  any 
portion  of  the  road  and  its  property.  I  think  it  highly  probable 
•  that  tlie  legislature,  both  in  1863  and  1862,  expected  the  liens 
upon  this  iron,  whether  real  or  pretended,  to  be  paid  or  com- 
promised by  the  commissioners,  under  the  advice  of  tlie  governor 
and  council.     This  I  have  said  in  answer  to  a  special  inquiry. 

8,  (1.)  There  is  no  doubt  that  the  second  mortgagees,  if  any 
euch  legally  exist,  may  redeem  the  encumbrance  in  favor  of  the 
commonwealth,  at  any  time  before  tlieir  rights  are  absolutely  fore- 
closed. From  what  has  already  been  said,  it  will  be  obvious  that 
I  should  have  no  great  doubt  they  must,  in  that  event,  pay  what- 
ever had  been  paid  by  the  commonwealth,  within  the  limit  of  two 
millions  of  dollars,  and  that  up  to  this  point  the  commonwealth 
would  be  protected  in  expending  money  upon  the  road  or  tun- 
nel. And  as  this  Smith  mortgage  can  only  be  uphold  for  the 
benefit  of  the  contractors  on  the  most  favorable  view,  and  the 
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commonwealth  have  no  knowledge  of  an  assignment  of  that  debt 
which  might  create  an  equity  in  other  parties,  the  deed  of  the 
contractors,  consenting  to  the  surrender  and  postponing  their 
claim  until  all  the  advances  of  the  commonwoalth,  whether  made 
before  or  after,  are  paid,  must  bo  regarded  as  binding  upon  the 
second  mortgagees,  thev  being  mere  trustees  for  the  benefit  of 
the  contractors. 

(2.)  In  this  view,  and  I  have  no  doubt  of  its  soundness,  the 
second  mortgage,  as  a  legal  security  to  the  contractors  for  any 
sum  due  them  (and  it  is  of  no  validity  in  any  other  light),  seems 
to  be  postponed,  not  only  to  all  sums  then  advanced  by  the  com- 
monwealth, but  to  all  which  should  be  thereafter  advanced  by 
thorn,  and  this  would  postpone  the  Smith  mortgage  not  only  to 
the  $  2,000,000  secured  by  the  first  mortgage,  but  to  any  sums 
which  it  was  fairly  to  be  presumed  the  commonwealth  might 
have  to  advance,  judging  from  reasonable  probability  at  the  time 
the  road  was  surrendered,  and  this  would  seem  to  extend  to  the 
completion  of  the  road  and  tunnel,  since  the  deed  of  the  contrac- 
tors, consenting  to  the  surrender,  is  made  witli  reference  to  the 
surrender  itself.  And  that  instrument  seems,  by  implication 
certainly,  to  contain  a  binding  consent  on  the  part  of  the  compa- 
ny that  the  commonwealth  may  proceed  to  complete  the  entire 
road  and  tunnel,  and  that  the  company  only  reserve  the  right  to 
redeem  witliin  ten  years  after  the  road  is  completed,  and  put  in 
operation,  by  paying,  of  course,  all  sums  advanced  by  the  com- 
monwealtli,  and  interest  thereon,  deducting  the  net  earnings  of 
the  road. 

(3.)  And  if  the  company  are  thus  bound  by  their  surrender 
to  allow  the  commonwealth  to  go  forward  and  complete  their 
road,  I  do  not  see  why  the  contractors,  by  their  deed  consenting 
to  the  surrender,  are  not  bound  to  the  same  estont.  And  if  so, 
I  think  it  will  dispose  of  the  Smith  mortgage  in  every  view  as 
an  impediment  in  the  way  of  the  commonwealth  going  forward, 
if  they  deem  it  expedient,  and  finishing  the  road  and  its  equip- 
ment. It  is  true  the  title  of  the  commonwealth  will  be  only 
that  of  a  mortgagee  in  possession,  and  they  will  always  bo  liable 
to  be  called  to  account,  either  by  the  company,  or  by  the  second 
mortgagees  if  their  title  is  of  any  validity,  until  tliose  interests 
are  foreclosed,  which  cannot,  in  the  present  juncture  of  affairs, 
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well  be  effected  until  ten  years  after  the  road  is  completed.  This 
is  in  response  to  special  inquiries  of  the  committee. 

9.  In  regard  to  the  attachment  in  favor  of'  Mr.  Bartlett  being 
valid  as  a  lien  upon  the  franchise  of  the  corporation,  which  I 
suppose  was  intended,  though  I  have  not  the  return  of  the 
officer,  that  will  depend  upon  the  question  how  far  railways  are 
to  be  regarded  as  coming  within  the  statute  already  alluded  to, 
and  that  depends  in  great  part  upon  the  same  considerations 
which  have  been  already  commented  xipon.  The  existing 
statutes,  in  regard  to  creditors  attaching  on  mesne  process,  and 
reaching  on  execution  any  interest  in  real  estate,  either  equi- 
table or  legal,  would  enable,  I  should  suppose,  creditors  to 
reach  any  property-interest  of  railways  which  it  would  be  in  the 
power  of  such  corporations  to  assign  or  transfer  for  the  benefit 
of  creditors.  And  whetlier  the  general  statutes  of  the  common- 
wealth, or  those  in  regard  to  levying  upon  the  franchises  of  cor- 
porations for  tailing  tolls,  should  allow  of  creditors  taking  this 
interest  in  railway  companies ;  or  they  could  assign  or  transfer 
this  interest  by  way  of  mortgage  or  assignment  for  the  benefit 
of  creditors,  or  not,  the  other  franchises  and  responsibilities  of 
the  corporation,  both  public  and  private,  still  remain  as  before. 
This  is  so  held  in  Commonwealth  v.  Tenth  Mass.  Turnpike  Co.^^ 

10.  Considering,  then,  the  mortgage  in  favor  of  Smith  and 
others,  and  the  attachment  in  favor  of  Mr.  Bartlett  as  possible, 
clouds  upon  the  title  of  the  commonwealth  in  the  nature  of  sub- 
sequent liens,  and  that  is  the  most  which  can  be  said  in  their 
favor ;  the  question  arises,  whether  tlio  opinion  of  the  Supreme 
Judicial  Court  should  be  invoked  in  regard  to  the  questions 
involved.  There  is  no  doubt  that  would  be  exceedingly  desir- 
able if  it  can  be  readily  obtained. 

(1.)  But  I  should  not  expect  the  courts  would  regard  this 
transaction  as  coming  within  the  range  of  those  questions  which 
the  executive  or  legislative  branches  of  the  government  may  prop- 
erly refer  to  their  determination,  for  the  assistance  of  those  de- 
partments in  the  proper  discharge  of  their  own  duties.  This  is 
more  in  the  nature  of  an  ordinary  question  of  adversary  pecuni- 
ary interests  than  any  question  I  have  ever  known  to  be  deter- 
mined by  the  court  in  that  way. 
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(2.)  In  looking  at  the  provision^  of  the  Constitution,  hy 
which  it  is  provided  that  each  branch  of  the  legislature,  as  ■well 
as  the  governor  and  council,  shall  have  authority  to  require  the 
opinion  of  the  Supreme  Judicial  Court  upon  important  questions 
of  law  and  upon  solemn  occasions,  there  would  seem  to  he  no 
great  doubt  that  the  present  case  presents  both  of  tlie  contingen- 
cies, in  wliich  it  is  provided  that  the  opinion  of  the  Justices  of  the 
Supreme  Judicial  Court  may  be  required,  unless  there  is  some- 
tliing  else  in  the  case  which  takes  it  out  of  the  class  in  wliich  it 
is  proper  to  proceed  in  that  mode.  These  questions  of  law  are 
more  numerous  and  more  important  than  will  ordinarily  occur 
in.  any  one  case ;  and  tlie  occasion  is  more  grave,  so  far  as  mere 
pecuniary  interests  are  concerned,  than  commonly  arises.  And 
the  enterprise  involved  embraces  questions,  in  the  opinion  of 
many  certainly,  more  serious  than  the  mere  pecuniary  interests 
at  stake. 

(3.)  These  considerations  will  weigh  very  seriously  with  that 
tribunal,  in  inducing  them  to  meet  the  emergency  with  reason- 
able disposition  to  relieve  all  embarrassments  as  far  as  possibly 
in  their  power,  in  whatever  form  the  questions  are  brought  be- 
fore them.  The  section  in  the  Constitution  referred  to  unques- 
tionably has  primary  reference  to  matters  of  public  concern. 
Eut  many  such  also  involve  private  rights  and  interests  to  a 
very  large  extent.  And  the  justices  of  the  Supreme  Judicial 
Court  have  on  many  occasions  responded  to  applications  for 
opinions  from  the  executive  and  legislative  departments  where 
questions  of  private  right  have  been  largely  involved.  This 
point,  I  find,  has  been  felt  and  discussed  by  the  justices  on 
former  similar  occasions,  and  opinions  nevertheless  given  with 
the  protest  that  they  were  not  to  be  regarded  as  binding  upon 
the  private  rights  of  persons  involved.^  Such  an  opinion,  if  not 
binding  upon  the  parties,  would  fail  to  meet  the  emergency 
here. 

(4.)  How  far  the  Supreme  Judicial  Court,  as  a  Court  of 
Equity,  might  be  disposed  to  hear  and  determine  these  adversary 
rights  and  claims,  with  a  view  to  enable  the  commonwealth,  as  a 
mortgagee  in  possession,  to  go  forward  safely  and  expend  money 
in  the  completion  and  equipment  of  the  road,  can  only  be  detcr- 

^  Ch.  3,  §  2.  "9  Cusk  604  ;  5  Met.  597. 
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mined  on  application.  There  are  many  circumstances  peculiar 
to  this  case,  which  might  fairly  he  thought  to  have  considerable 
weight  in  inducing  the  court  to  entertain  such  an  application, 
at  least  to  the  extent  of  declaring  that  the  commonwealth  be 
allowed  to  go  forward  and  finish  the  road  and  put  the  same  in 
operation,  and  that  for  their  advances  for  this  purpose  they 
should  have  the  prior  lien  upon  the  road  and  equipment, 

(5.)  And  there  is  great  reason  why  the  extent  of  all  these 
adversary  interests  should  be  determined  in  advance,  in  order  to 
enable  all  parties  to  act  understandingly  in  the  matter.  And 
there  is  one  statutory  provision  which  might  seem  to  favor  such 
a  preliminary  application  to  the  court.^  The  committee,  or 
the  governor  and  council,  will  be  able  to  judge  of  the  propriety 
of  instituting  such  an  application.  It  seems  to  me  so  desirable 
to  have  these  adversary  rights  determined  now  or  soon,  and  that 
this  case  is  so  peculiar  that  the  court,  if  made  fully  to  compre- 
hend the  importance  of  a  preliminary  decision,  would  be  likely 
to  listen  to  such  an  application.  But  of  course  such  an  opinion 
is  rather  based  upon  conjecture  than  knowledge. 

(6.)  Should  the  commonwealth  determine  to  proceed  to  any 
expenditure  upon  the  road  or  tunnel  beyond  the  amount  of  two 
millions,  without  such  a  previous  application  to  tiie  court,  it 
would  certainly  be  desirable  to  notify  the  trustees  and  contractors 
interested  under  the  second  mortgage  of  such  purpose,  and  that, 
if  the  second  mortgagees  object  to  such  a  course  under  a  claim 
of  a  prior  lien  to  such  expenditures,  in  the  completion  of  the 
road  and  its  equipment,  they  will  be  required  to  lift  the  encum- 
brance of  the  commonwealth,  or  devise  some  method  by  which 
tlie  road  can  he  completed,  or  made  available  in  its  unfinished 
state ;  and  that,  in  default  of  such  action  on  the  part  of  tlie 
second  mortgagees,  the  commonwealth  will  proceed  to  finish  and 
put  the  road  in  operation,  and  insist  upon  their  advances  for  that 
purpose  being  regarded  as  the  first  encumbrance  upon  the 
road.  This  should  be  done,  if  at  all,  in  such  a  form  as  not  to 
recognize  the  second  mortgage  as  any  valid  encumbrance,  but  to 
save  all  questions  of  priority  of  right,  in  the  event  that  it  should 
be  regarded  as  of  any  validity.  And  the  same  course  might  be 
pursued  in  regard  to  the  attachment,  if  that  claim  should  be  in- 
"  Gen.  Stats.,  ch.  134,  §  45. 
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sisted  upon.  That  will  of  course  be  subject  to  all  the  mortgages 
if  it  should  be  regarded  as  of  any  force. 

(7.)  In  regard  to  the  right  of  the  commonwealth  to  finish 
the  road  and  insist  upon  holding  the  prior  claim  to  it  to  the  full 
extent  of  all  their  advances,  perhaps  nothing  more  need  be  said. 
Upon  general  principles  such  advances,  made  by  a  mortgagee  in 
possession,  by  way  of  permanent  erections,  would  not  be  a  valid 
claim  even  as  against  the  mortgagor.  But  necessary  repairs  are 
a  valid  claim  both  against  the  mortgagor  and  subsequent  encum- 
brancers. And  permanent  erections  made  by  consent  or  acquies- 
cence of  the  mortgagor  and  subsequent  encumbrancers,  or  while 
they  lie  by  and  do  not  object  to  such  erections  being  made,  are 
also  a  valid  prior  claim  upon  the  estate.  And  in  one  case,  where 
the  estate  consisted  of  a  building-lot,  which  was  unproductive,  a 
dwelling-house,  erected  at  a  cost  of  S5,000,  was  held  a  valid 
claim  on  the  part  of  the  first  mortgagee  in  possession.^ 

(8.)  And  in  the  present  case  I  should  expect  a  court  of  equity, 
if  it  made  any  decree  in  advance,  to  direct  that  unless  subsequent 
claimants  removed  the  claim  of  the  commonwealth  in  some 
short  and  reasonable  time,  to  be  fixed  by  the  court,  they  bo  al- 
lowed to  proceed  and  put  the  road  in  operation,  and  hold  a  prior 
claim  upon  all  the  property,  real  and  personal,  for  their  expen- 
ditures in  that  behalf.  And  if  that  course  were  pursued  by  the 
commonwealth,  by  giving  notice  to  all  subsequent  claimants, 
without  obtaining  any  previous  order  from  the  court  for  thus 
doing,  and  subsequent  claimants  should  afterwards- succeed  in 
establishing  a  right  to  redeem  from  the  commonwealth,  I  should 
entertain  no  question  they  would  be  required  to  pay  all  sums 
advanced  by  the  commonwealth  in  order  to  render  the  property 
productive. 

(9.)  I  am  not  aware  of  any  case  in  this  state  where  the  courts 
have  decreed  a  foreclosure  except  that  of  Shaw  v.  Norfolk  Coun- 
ty Railway  ,^^  and  it  does  not  very  clearly  appear,  from  the  report 
of  that  case,  how  it  was  finally  disposed  of  by  the  court.  But 
the  court  did  then  decree  a  foreclosure,  and  it  became  absolute, 
unless  it  was  redeemed  by  the  company.  It  does  not  appear  that 
there  was  more  than  one  mortgage  in  that  case, 

^  Montgomery  v.  Chadwick,  7  Clarke  (Iowa),  114. 
-    »  5  Gray,  1G'>. 
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Note  II.  to  §§  23o,  237,  ante,  pp.  507,  598. 
■es  and  Debentures.  —  Receivers  and  Managers. 

§  261.  In  the  caso  of  the  debentures  of  tlie  London,  Cliatham, 
and  Dover  Railway  Company,  the  Lords  Justices  in  the  Court  of 
Chancery  Appeal  have  just  made  a  decision  in  the  case  of  Gard- 
ner V.  that  company,  defining  the  precise  effect  of  English  railway 
debentures,  which  have  always  hitherto  been  regarded  as  mort- 
gages of  the  property  of  the  company.  The  debentures  in  terms 
pledge  "  the  undertaking  "  for  the  repayment  of  the  money  bor- 
rowed. And  that,  in  effect,  is  all  that  is  done  by  any  railway  mort- 
gage. It  mortgages  or  pledges  the  undertaking  for  the  repayment 
of  the  money.  Now  upon  such  a  mortgage  the  question  always  fair- 
ly arises,  what  is  to  be  regarded  as  the  undertaking  thus  pledged 
or  mortgaged  ?  It  has  always  been  held  in  this  country  that  this 
mortgage,  when  made  with  legislative  authority,  and  it  cannot  oth- 
erwise bo  made  to  any  effectual  purpose,  carries  the  right  of  abso- 
lutely foreclosing  the  title  to  the  corporate  property  and  the  cor- 
porate franchises.  In  this  view,  there  has  always  been  a  serious 
difficulty,  unless  in  cases  where  the  legislature  provides,  either 
by  general  or  special  law,  for  the  creation  of  a  new  and  distinct 
corporation  to  carry  forward  the  duties  of  such  railway  company. 

But  it  is  now  held  by  the  highest  of  the  English  courts  of  chan- 
cery, that  by  a  mortgage  of  the  undertaking  nothing  more  passes 
than  a  priority  of  right  to  the  net  earnings  of  the  company ;  that 
the  undertaking  is  the  combined  result  of  the  corporate  franchise 
and  all  the  property  rights,  and  the  net  avails  of  such  combined 
property,  which  is  but  another  name  for  the  net  earnings  of  the 
company.  This  decision  places  railway  debentures  and  mort- 
gages of  the  undertaking  upon  much,  if  not  precisely  the  same 
basis  as  that  of  preference  stocks,  which  are  very  commonly  issued 
in  England,  and  not  unfrequently  in  this  country. 

We  insert,  for  the  information  of  the  profession,  at  length,  the 
very  able  and  to  us  entirely  unanswerable  and  satisfactory  opin- 
ion of  the  learned  Lord  Justice  Cairns,  found  in  15  Weekly 
Rep.,  325,  for  Feb.  2, 1867.     The  head  notes  are  as  follows :  — 

"  A  mortgage  deed  given  by  a  railway  company  in  the  form 
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given  in  schedule  C  of  the  Companies'  Clauses  Consolidation 
Act,  1845,  8  &  9  Victoria,  cli.  16,  does  not  give  to  tlio  mortgagee 
any  specific  charge  upon  the  surplus  lands  of  the  company,  so  as 
to  entitle  him  to  have  a  receiver  appointed  of  the  sale  moneys 
and  interim  rents  of  those  lands. 

"  The  '  undertaking '  pledged  by  such  a  mortgage  is  the  going 
concern  of  the  railway,  the  profits  of  which  are  the  fund  dedi- 
cated by  the  contract  to  the  payment  of  the  mortgage  debt. 

"  Surplus  land  is  merely  the  representative  of  capital  tempo- 
rarily diverted  from  the  execution  of  the  works  of  the  company, 
and  invested  in  land,  which  land  is  to  be  resold,  and  the  pro- 
ceeds of  such  sale  applied  to  the  purposes  of  the  company. 

"  The  court  will  not  appoint  a  manager  of  a  railway. 

"  A  railway  company  may  give  to  their  contractor  a  valid 
charge  upon  the  proceeds  of  sale  of  surplus  lands,  in  respect  of 
works  executed  by  him." 

It  will  be  seen  by  these  notes  that  the  decision  covers  another 
important  point,  that  of  courts  of  equity  appointing  a  manager  to 
conduct  the  business  of  a  railway  company,  wliich  has  sometimes 
been  done  in  this  country.  But  we  had  always  supposed  the 
practice  to  be  a  very  questionable  one.  For  it  amounts  to  noth- 
ing less  than  the  court  undertaking  to  execute  the  business  of 
operating  the  road.  To  tliis  there  are  very  serious,  not  to  say 
insuperable  objections.  In  the  first  place,  the  legislature  has 
provided  that  this  duty  shall  be  performed  by  the  company,  and 
therefore  the  public  as  well  as  individuals  have  a  right  to  insist 
that  the  company  alone  shall  undertake  such  duty,  and  be  held 
responsible  in  the  ordinary  mode  for  any  failure  in  the  perform- 
ance of  that  duty.  And  notwithstanding  the  large  confidence  uni- 
versally reposed  in  the  courts  of  justice,  and  nowhere  more  than  in 
the  United  States,  nevertheless  unless  this  confidence  amounts  to 
a  belief  in  the  absolute  infallibility  of  the  courts,  and  of  all  courts 
whether  supreme  or  inferior,  onj3  would  not  desire  to  have  his 
rights  of  redress  limited  to  tlie  decision  of  the  particular  tribu- 
nal into  whose  hands  the  management  of  tlfe  railway  miglit  hap- 
pen to  fall.  For  most  of  the  American  courts  of  equity,  or  thoso 
possessing  equity  powers,  are  not  the  highest  judicial  tribunals  of 
the  state.    And  there  would  be  no  right  of  appeal  from  the  order 

VOL.  n.  45 
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of  the  Court  of  Chancery  directing  the  management  of  the  rail- 
way, or  the  particular  redress  whicli  might  be  awarded  to  one  wlio 
might  happen  to  suffer  by  its  mismanagement,  such  orders  being 
in  their  nature  mere  matters  of  discretion,  and  therefore  not  re- 
visable  in  any  other  tribunal ;  whereas  in  cases  of  actions  against 
railway  companies  for  misconduct  or  mismanagement,  the  party 
injured  is  entitled  to  take  the  opinion  of  the  court  of  last  resort. 

"We  know  that  in  cases  where  a  joint-stock  company  becomes 
insolyent,  it  is  every  day's  practice  for  courts  of  equity  to  assume 
the  control  of  the  enterprise,  and  through  the  agency  of  a  receiver 
to  conduct  for  a  time  tlie  business.  This  will  also  happen  some- 
times where  two  or  more  parties  claim  the  net  earnings  of  the 
company,  either  in  succession  or  in  conflict.  But  what  is  here 
decided  is,  that  a  court  of  equity  cannot  assume  to  take  upon  it- 
self, through  the  instrumentality  of  its  officers,  to  operate  a  rail- 
way permanently,  or  at  least  that  it  cannot  do  this  without  the 
autliority  of  a  legislative  act. 

We  here  insert  a  copy  of  one  of  these  English  debentures, 
drawn  according  to  the  English  railway  acts,  by  which  it  will 
appear  that  the  contract  in  terms  extends  to  all  the  "estate, 
right,  title,  and  interest  of  the  company  in  the  undertaking,"  and 
that  the  mortgagee  may  hold  the  same  until  repaid  his  principal 
and  interest,  which  is  substantially  all  that  can  be  implied  from 
the  American  railway  mortgages.  We  do  not  desire  to  be  un- 
derstood as  having  reached  the  confident  conclusion  that  this 
view  should  be  adopted  in  America.  For  it  might  be  regarded 
as  too  great  a  change  to  bring  about  at  once.  It  would  drive 
numerous  parties  into  the  legislature,  where  very  crude  and  un- 
satisfactory, if  not  impracticable  remedies  would  be  likely  to  be 
provided.  All  we  desire  is  that  the  public  should  wake  up  to 
the  importance  of  having  the  entire  subject  of  railway  manage- 
ment brought  under  some  uniform  plan  of  legislative  and  judi- 
cial supervision,  and,  as  is  well  known,  we  think  it  should  be 
made  matter  of  national  concern.  Tlie  following  is  a  copy  of 
the  debentures ; 

"London,  Chatham,  and  Dover  Eailway  Company  (Under 
Various  Powers  Act  of  1861), 

"Mortgage  Deed, 
"No.  225.  ^600.  Three  years. 
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'<  By  virtue  of  the  London,  Chatham,  and  Dover  Railway 
(Various  Powers)  Act,  1861. 

"  We,  the  London,  Chatliam,  and  Dover  Railway  Company,  in 
consideration  of  ^£600  paid  to  us  by  Joseph  Gardner,  of  Blaina, 
near  Tredegar,  Monmouthshire,  Esquire,  do  assign  unto  the  said 
Joseph  Gardner,  his  executors,  administrators,  and  assigns,  the 
General  Undertaking  of  the  Company,  as  defined  by  that  act. 
And  all  the  tolls  and  sums  of  money  arising  upon  or  out  of  the 
said  general  undertaking  by  virtue  of  the  several  acts  relating 
thereto,  and  all  the  estate,  right,  title,  and  interest  of  the  Com- 
pany in  the  same,  to  hold  unto  the  said  Joseph  Gardner,  his  ex- 
ecutors, administrators,  and  assigns,  until  the  said  sum  of  ^600, 
together  with  interest  upon  the  same,  at  the  rate  of  £5  upon 
every  ^100  by  the  year  (subject  to  deduction  in  respect  of  prop- 
erty or  income  tax)  be  satisfied,  the  principal  sum  to  be  repaid 
at  the  end  of  three  years  from  the  1st  of  July,  1863,  and  the 
interest  to  be  payable  half  yearly,  on  the  thirtieth  of  June  and 
the  thirty-first  of  December,  at  the  bankers  of  the  Company. 

*'  Given  under  our  common  seal,  this  third  day  of  December, 
in  the  year  of  our  Lord,  1863. 

"Registered,  W.  E.  Johnson,  Secretary." 

Cairns,  Lord  Justice,  said:  ^" The  orders  now  under  appeal, 
BO  far  as  they  appointed  managers  of  the  various  undertakings  of 
the  London,  Chatham,  and  Dover  Railway  Company,  wore  dis- 
charged by  us  at  the  conclusion  of  the  arguments  in  this  case, 
because  we  wero  clearly  of  opinion  that  the  orders  were  in  tfeis 
respect  beyond  the  authority,  and  at  variance  with  the  practice 
of  this  court.  When  the  court  appoints  a  manager  of  a  business 
or  undertaking,  it  in  effect  assumes  tlie  management  into  its 
own  hands ;  for  the  manager  is  the  oificer  or  servant  of  the  court, 
and  upon  any  question  arising  as  to  tlie  character  and  details  of 
the  management,  it  is  the  court  that  miist  direct  and  decide. 
The  circumstance  that  in  this  case  the  persons  appointed  were 
the  managers  previously  employed  by  the  company,  is  imma- 
terial. When  appointed  by  the  court,  they  are  responsible  to 
the  court,  and  no  orders  of  the  company,  or  of  the  directors,  can 
interfere  with  that  responsibility.  Now  I  apprehend  that  notli- 
ing  is  better  settled  than  that  this  court  does  not  assume  the 
management  of  a  business  or  undertaking,  except  with  a  view 
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to  the  T^iiiding  up  and  sale  of  the  business  or  undertaking.  The 
management  is  an  interim  management ;  its  necessity  and  its 
justiiication  spring  ont  of  the  jurisdiction  to  liquidate  and  to  sell ; 
the  business  or  undertaking  is  managed  that  it  may  be  sold  as  a 
going  concern,  and  with  the  sale  the  management  ends.  To  the 
management  of  the  undertakings  of  the  London,  Chatham,  and 
Dover  IRailway  Company,  assumed  by  the  Viec-Cbancellor's  or- 
ders of  the  12th  and  17th  of  July,  1866,  no  limit,  short  of  the 
repayment  of  the  whole  debenture  debt,  could  be  assigned ;  for  it 
has  not  been  and  could  not  be  contended  that  there  would  at  the 
hearing  of  the  cause  be  any  power  of  selling  the  undertakings. 
But  in  addition  to  the  general  principle  that  the  Court  of  Chancery 
wQl  not  in  any  case  assume  the  permanent  management  of  any 
business  or  undertaking,  there  is  that  peculiarity  in  the  manage- 
ment of  a  railway  which  would,  in  my  opinion,  make  it  improper 
for  the  Court  of  Chancery  to  assume  the  management  of  it  at  all. 
When  Parliament,  acting  for  the  public  interest,  authorizes  the 
construction  and  maintenance  of  a  railway,  both  as  a  highway 
for  the  public,  and  as  a  road  on  which  the  company  may  them- 
selves become  carriers  of  passengers  and  goods,  it  confers  pow- 
ers, and  imposes  duties  and  responsibilities  of  the  largest  and 
most  important  kind,  and  it  confers  and  imposes  them  upon  the 
company  which  Parliament  has  before  it,  and  on  no  other  body 
or  person.  These  powers  must  be  executed,  and  these  duties 
discharged  by  the  company.  They  cannot  be  delegated  or  trans- 
ferred. The  company  will  of  course  act  by  its  servants,  for  a 
corporation  cannot  act  otlierwise,  but  the  responsibility  will  be 
that  of  the  company.  The  company  could  not  by  agreement 
hand  over  the  management  of  the  railway  to  the  debenture  hold- 
ers. 

"  It  is  impossible  to  suppose  that  the  Court  of  Chancery  can 
make  itself  or  its  officers,  without  any  parliamentary  authority, 
the  hand  to  execute  these  powers ;  and  all  the  more  impossible 
when  it  is  obvious  that  there  can  be  no  real  and  correlative  re- 
sponsibility for  the  consequences  of  any  imperfect  management. 
It  is  said  that  the  railway  company  did  not  object  to  the  order 
for  a  manager.  Tliis  may  well  be  so.  But  in  tho  view  I  take  of 
the  case,  the  order  would  be  improper,  even  if  made  on  the  ex 
press  agreement  and  request  of  the  company.     I  may  add  that 
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the  53d  and  54th  sections  of  the  Companies'  Clauses  Consolida- 
tion Act,  1845,  contemplate,  as  the  remedy  of  a  mortgage  deben- 
ture holder,  for  his  interest  and  principal,  either  a  suit  at  law  or 
in  equity  to  recover  the  amount,  or  the  appointment  of  a  receiver 
of  '  tolls  or  sums  liable  to  tlie  payment  of  such  principal  and 
interest ' ;  a  remedy  essentially  different  from  the  appointment 
of  a  manager  of  the  undertaking  ;  and,  as  regards  authority  for 
the  appointment  of  such  a  manager,  while  no  case  has  been  cited 
in  support  of  such  an  appointment,  the  cases  of  Pott  v.  Warwick- 
shire Canal  Company,  1  Kay,  142,  and  De  Winton  v.  Mayor  of 
Brecon,  26  Beav.  533,  are,  so  far  as  they  go,  authorities  against 
such  an  appointment.  These,  therefore,  are  the  reasons  why  the 
orders  of  the  Vice-Chancellor,  of  the  12th  and  17th  July,  1866, 
in  so  far  as  they  appointed  managers,  are  erroneous.  The 
motions  which  we  have  now  to  dispose  of  are  fire  in  number." 
[His  lordship  stated  the  nature  of  the  motions,  and  proceeded.] 
"  I  will  postpone  for  the  present  any  observation  on  the  fifth 
motion  ;  and  as  to  the  fourth  motion,  I  will  merely  observe  that 
no  objection  is  made  to  a  receiver  of  '  the  Victoria  Station 
Fund,'  and  an  order  for  a  receiver  of  that  fund  will  be  made  in 
the  usual  manner.  The  main  question,  however,  argued  before 
us  on  the  first  four  motions  was,  whether  a  receiver  should  be 
appointed  of  the  rents  and  of  the  sale  proceeds  of  surplus  lands ; 
or  in  other  words,  whether  the  mortgage  debentures  of  Gardner 
and  Drawbridge  affected  those  rents  and  proceeds  in  such  a 
manner  as  to  entitle  them  to  a  payment  out  of  that  specific  fund 
through  the  medium  of  a  receiver.  In  considering  this  question, 
it  is  necessary  in  the  first  place  to  look  at  the  form  of  the  deben- 
tures." [His  lordship  here  stated  the  form  of  the  debentures, 
and  proceeded  thus.]  "  We  have  next  to  ascertain  the  true 
character  of  surplus  or  superfluous  lands  held  by  a  railway  com- 
pany. Surplus  land  may  arise  in  one  of  two  ways  ;  it  may  be 
land  originally  taken  by  the  company  in  the  expectation  and  be- 
lief that  it  would  be  required  for  their  line,  or  for  the  stations 
and  works  eonnected  with  it ;  or  (and  this  is  the  origin  of  by 
far  the  greater  quantity  of  surplus  land)  it  may  be  land  which 
the  owner,  under  the  provisions  of  the  Lands'  Clauses  Consolida- 
tion Act,  has  forced  the  company  to  buy,  in  order  that  he  may 
not  have  a  severed  part  of  a  tenement  or  field  left  on  his  hands. 
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In  either  case  the  company  is  obliged  to  resell  the  land  within  a 
limited  time,  applying  the  proceeds  to  the  purposes  of  their 
original  act,  on  pain  of  the  land  revesting  in  the  original  owner, 
■wlio,  if  the  land  be  not  in  a  town  s  e  t  tied  to  the  first  option 
of  purchase.  It  is  obvious  from  th  s  t!  at  tl  e  surplus  land  is  in 
truth  the  representative  or  equ  vale  t  of  a  ce  tain  proportion  of 
the  capital  provided  by  the  con  pa  y  for  tl  e  execution  of  their 
works,  which  has,  not  for  the  p  rposes  of  profit,  but  for  the  pro- 
tection of  land-owners,  been  ten  ]  o  i  ly  1  verted,  and  invested 
in  land  to  be  again  resold,  and  wl  cl  to  return  to  the  capital 
of  the  company  wlien  the  purpose  for  wl  cl  it  is  diverted  has 
been  accomplished.  And  as  rega  ds  tl  e  nter  m  rents,  if  any,  of 
surplus  lands,  they  would  appea  to  bp  n  tl  e  same  position  as 
tlie  income  arising  from  capital  prov  ded  by  the  company  and 
temporarily  invested  in  any  other  manner  until  needed.  The 
argument  by  wliich  the  debenture-holders  maintained  their  right 
to  a  receiver  of  the  proceeds  of  the  surplus  lands  was  in  sub- 
stance this :  —  They  say  they  are  mortgagees  of  tlie  undertaking 
and  of  tlie  tolls  and  sums  of  money  arising  out  of  it,  or  by  virtue 
of  the  act  authorizing  it ;  that  all  the  land  taken  by  the  company 
under  its  parliamentary  powers  goes  in  tlio  first  instance  to  form 
a  part  of  the  undertaking ;  tliat  as  soon  as  any  land  becomes 
surplus  land,  it  becomes  at  the  same  time  subject  to  the  parlia- 
mentary provision  for  its  resale,  but  the  sale-moneys  are  in  turn 
subjected  to  this  trust,  that  they  are  to  be  applied  to  the  purposes 
of  the  special  act,  that  is  for  the  purposes  of  the  undertaking ;  that 
these  moneys,  therefore,  become  and  form  a  part  of  the  undertak- 
ing, and  tlierefore  of  their  security,  and  ought  to  be  preserved  and 
applied  for  them  by  this  court.  It  is  necessary  to  observe  care- 
fully to  what  length  this  argument  must  go.  A  railway  is  made 
and  maintained  by  means  of  its  capital,  by  means  of  its  borrowed 
money,  of  its  land,  of  its  proceeds  of  sale  of  surplus  land,  of  its 
permanent  way,  of  its  rolling  stock.  All  of  these  may  be  said  in 
a  certain  sense  to  be  connected  with,  to  be  parts  of,  to  make  up 
the  undertaking.  If  a  mortgage  of  the  undertaking  carries  in 
specie  the  sale-money  of  surplus  lauds,  it  must  equally  and  on 
the  same  principle  carry  in  specie  the  ordinary  land  of  the  com- 
pany, tlie  capital,  tiie  permanent  way,  tlio  rolling  stock,  —  nay, 
even  the  very  money  itself,  lent  on  tlie  mortgage.     The  assign- 
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ment  made  by  the  mortgage  debentures  is  immediate,  and  is  to 
continue  three  years  at  the  least.  If  the  debenture-holders  aie 
rii^ht  in  their  argument,  they  become  immediate  assignees  in 
specie  of  all  the  ingredients  which  I  have  enumerated  as  going 
to  make  up  the  undertaking ;  and  they  might  from  the  first 
have  asserted  their  rights  as  mortgagees  by  taking  and  impound- 
ing, not  merely  the  proceeds  of  the  surplus  lands,  but  the  capital, 
the  cash  balances,  the  rolling  stock,  and  even  their  own  moneys 
advanced.  Now  it  is  beyond  question  that  the  great  object 
which  Parliament  has  in  view,  when  it  grants  to  a  railway  com- 
pany its  extraordinary  and  compulsory  powers  over  private 
property,  is  to  secure  to  the  public  the  making  and  maintaining 
of  a  great  and  complete  means  of  internal  communication ;  and 
yet,  according  to  the  necessary  consequences  of  the  plaintiffs' 
argument,  the  moment  the  company  borrowed  money  on  deben- 
tures, it  would  depend  on  the  will  or  caprice  of  the  debenture- 
holder  whether  the  railway  was  made  at  all.  I  may  further  ob- 
serve, that  in  any  sense  in  which  the  sale  moneys  of  surplus 
lands  can  be  considered  part  of  or  arising  from  the  undertaking, 
calls  made  and  paid  subsequent  to  the  debentures  must  be 
equally  a  part  of  or  moneys  arising  from  the  undertaking.  And 
yet  the  38th  section  of  the  Companies'  Clauses  Act,  1845,  and 
the  form  of  the  mortgage  in  the  schedule,  clearly  assume  that 
under  the  words  of  debentures,  such  as  those  now  before  us, 
future  calls  would  not  pass  ;  and  the  43d  section  provides  that 
even  when  future  calls  are  expressly  included,  the  company 
may  (unless  the  contrary  is  especially  provided)  receive  the 
calls  and  apply  them  to  the  purposes  of  the  company.  The 
argument,  again,  of  ^the  debenture-holdfers,  goes  in  fact  to  claim 
for  them  the  same  position  as  if,  under  the  term  '-undertaking,' 
they  were  mortgagees  of  the  whole  property  and  effects  of  the 
company ;  and  indeed  the  prayer  of  the  bill  of  Gardner  uses  the 
words  '  property  belonging  to  or  connected  with  the  undertak- 
ing.' Now  there  is  nothing  in  the  Companies'  Clauses  Con- 
solidation Act,  1845,  to  prevent  the  company  borrowing  both  on 
land  and  on  mortgage,  and  the  44th  section  provides  that  the 
bondholders  '  shall  be  paid  out  of  the  tolls  or  other  property  or 
effects  of  the  company,'  words  wdiich  in  Russell  v.  East  Anglian 
Railway,  3  M.  &  G.  104,  were  held  to  mean  that  the  bond- 
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holders  might  obtain  a  judgment,  which,  under  the  36th  section 
of  that  act  would  bo  levied  on  the  property  or  effects  of  the  com- 
pany. But  according  to  the  plaintiffs'  view,  the  -whole  of  the 
property  and  effects  of  the  company,  being  all  parts  of  the  under- 
taking, would  be  assigned  and  mortgaged  by  the  debentures,  and 
thus  the  remedy  apparently  given  to  the  bondholders  and  judg- 
ment creditors  of  the  company  would  be  merely  illusory. 

"  It  is  perhaps  unnecessary  to  pursue  further  the  consequence 
of  the  plaintiffs'  argument.  But  it  must  be  evident  that  if  that 
argument  be  correct  very  great  differences  of  opinion  and  of  inter- 
est might  arise  among  the  debenture-holders.  Some  might  de- 
sire to  arrest  the  continuance  of  the  undertalcing,  and  to  obtain 
repayment  out  of  the  capital  or  other  moneys  advanced  for  the 
■works,  while  others  might  consider  that  their  most  hopeful  chance 
of  repayment  would  be  by  tlie  expenditure  of  these  moneys,  so 
as  to  earn  tolls  and  profits,  and  it  would  be  difficult  in  such  a 
case  to  see  any  common  interest  among  the  body  of  debenture- 
holders,  such  as  to  entitle  one  to  maintain  a  suit  in  belialf  of  all. 
As  regards  the  effect  of  the  word  '  undertaking '  in  these  secu- 
rities, we  gain  but  little  information  from  the  definition  given  in 
the  Acts  of  Parliament.  In  the  two  public  acts,  the  Companies' 
Clauses  and  the  Lands'  Clauses,  the  '  undertaking '  is  defined  to 
be  '  the  undertaking  or  works  by  the  special  acts  authorized  to 
be  executed  ' ;  and  in  the  private  acts  the  object  seems  to  be  not 
so  much  to  describe  what  is  included  in  the  word  '  undertaking,' 
as  to  define  by  metes  and  bounds  the  various  undertakings  of  the 
company  from  each  other.  The  object  and  design  of  Parliament 
iu  each  of  these  varJoijis  undertakings  was  clearly  to  create  a 
railway  which  was  to  be  made  and  maintained,  by  which  tolls 
and  profits  were  to  be  earned,  which  was  to  be  worked  and  man- 
aged by  a  company,  according  to  certain  rules  of  responsibility, 
and  under  a  certain  responsibility.  The  whole  of  this,  when  in 
operation,  is  the  work  contemplated  by  the  legislature ;  and  it 
is  to  this  that  in  my  opinion  tlie  name  of  '  undertaking '  is  to  be 
given.  Money  is  provided  for,  and  various  ingredients  go  to 
make  up  the  undertaking ;  but  the  term  '  undertaking '  is  the 
proper  style,  not  for  the  ingredients,  but  for  the  completed  work ; 
and  it  is  from  the  completed  work  that  any  returns  or  earnings 
can  arise.     It  is  in  this  sense  that,  in  my  opinion,  the  undertak- 
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ing  is  made  the  subject  of  a  mortgage.  Whatever  may  be  the 
liability  to  which  any  of  the  property  or  effects  connected  with 
it  may  be  subjected  through  the  legal  operation  and  conse- 
quences of  a  judgment  recovered  against  it,  the  undertaking,  bo 
far  as  these  contracts  of  mortgage  are  concerned,  is,  in  my 
opinion,  made  over  as  a  thing  complete  or  to  be  completed  ;  as 
a  going  concern,  with  internal  and  parliamentary  powers  of  man- 
agement not  to  be  interfered  with  ;  as  a  fruit-bearing  tree,  the 
produce  of  which  is  by  the  contract  dedicated  to  secure  and  to  re- 
pay the  debt.  The  living  and  going  concern  thus  created  by  the 
legislature,  must  not,  under  a  contract  pledging  it  as  security, 
be  destroyed,  broken  up,  or  annihilated.  The  tolls  and  other 
sums  of  money  ejusdem  generis,  —  that  is  to  say,  the  earnings  of 
the  undertaking,  —  must  be  made  available  to  satisfy  the  mort- 
gage ;  but  in  my  opinion  the  mortgagees  cannot,  under  their 
mortgage,  or  aa  mortgagees,  by  seizing  or  calling  on  this  court 
to  seize  the  capital  or  the  lands,  or  the  proceeds  of  sales  of  the 
lands,  or  the  stock  of  the  undertaking,  either  prevent  its  com- 
pletion or  reduce  it  into  its  original  elements  when  it  has  been 
completed.  I  ought  not  to  omit  to  notice  a  point  much  pressed 
by  Mr.  Martineau  in  his  very  clear  and  useful  argument,  name- 
ly, tliat  inasmuch  as  by  section  127  of  the  Lands'  Clauses  Act, 
the  sale-moneys  of  surplus  lands  are  to  be  applied  to  the  pur- 
poses of  the  special  act,  and  as  the  payment  of  over-due  deben- 
tures ought  to  be  taken  to  he  the  first  duty  of  a  company,  there- 
fore that  the  debenture-holders  have  a  right  to  sustain  a  suit  for 
the  application  of  the  sale-moneys  to  the  payment  of  the  deben- 
tures. There  is  no  doubt  that  if  the  company  wore  to  use  these 
sale-moneys  in  paying  debentures,  they  would  be  acting  in  ac- 
cordance with  their  powers ;  but  even  admitting  that  paying 
debentures  is  a  purpose  of  the  special  act,  there  are  many  pur- 
poses, and  the  directors,  and  not  the  debenture-holders,  must  in 
my  opinion  be  judges  to  which  of  several  purposes  the  moneys 
must  be  applied.  Whether  if  a  company,  after  mortgaging  their 
undertaking,  were  to  apply  their  capital  or  other  moneys  which 
ought  to  go  into  and  improve  the  undertaking,  to  purposes 
wholly  foreign  to  the  undertaking,  they  could  be  controlled  by 
the  debenture-holders,  is  a  question  which  may  at  some  time 
have  to  be  considered,  but  which  does  not  arise  in  the  present 
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case.  The  obseryations  wliicli  I  have  made  show  that,  in  my 
opinion  no  distinction  slioxild  be  made  between  the  sale-moneys 
and  the  interim  rents  of  the  surplus  lands.  The  order  of  the  20th 
November,  directing  the  sale-moneys  of  surplus  lands  to  be  paid 
to  the  receiver,  ought  in  my  opinion  to  be  discharged.  As  to  the 
orders  of  the  12th  and  17th  of  July,  and  the  motion  before  us  in 
the  suit  of  Gardner,  there  ought,  in  my  opinion,  to  be  an  order 
for  a  receiver  of  the  tolls  and  sums  of  money  arising  from  the 
undertakings  mentioned  in  the  two  suits  of  Gardner  and  in  the 
suit  of  Drawbridge,  following  the  words  of  the  securities.  This 
would  ordmarily  be  sufficient ;  but  as  the  question  of  the  sale- 
moneys  of  surplus  lands  has  been  raised  and  argued,  I  think  that 
in  each  order  it  should  be  added  :  '  This  order  is  not  to  extend 
to  any  rents  or  sale-moneys  arising  from  surplus  lands  of  the 
company.'  The  costs  in  these  orders,  both  in  the  court  below 
and  before  us,  ought  in  my  opinion  to  be  costs  in  the  respective 
causes.  Although  I  have  arrived  at  the  conclusion  which  I  have 
expressed  without  hesitation,  I  cannot  avoid  feeling  regret  that 
securities  such  as  railway  debentures,  upon  which  so  many  mil- 
lions of  money  liave  been  invested,  should  have  been  left  at  their 
creation  in  a  state  to  admit  of  so  much  argument  as  has  taken 
place  in  this  case,  and  that  their  legal  operation  and  extent  should 
come  to  be  defined,  not  at  the  time  when  they  were  given  as  se- 
curity, but  after  difficulties  have  arisen  in  their  repayment. 

"  It  only  remains  to  consider  the  case  of  the  Imperial  Mercan- 
tile Credit  Association,  This  company  claim  under  Messrs,  Peto, 
Eetts,  and  Crampton,  and  are  transferees  of  their  rights  (what- 
ever these  may  be),  against  the  proceeds  of  certain  surplus  land 
of  tlie  London,  Chatham,  and  Dover  Railway  Company,  men- 
tioned in  their  bill.  The  allegations  are  that  a  sum  of  £135,000 
was  due  from  the  company  to  Poto  and  Co.  as  contractors  for  exe- 
cuting works,  and  that  the  directors  of  the  company  gave  Peto 
and  Co.  a  ciiargc  for  this  sum  on  the  sale-moneys  arising  from 
these  particular  surplus  lands.  Primd  facie  evidence,  and  reso- 
lutions of  the  directors  admitting  the  debt  and  making  the  charge 
are  verified,  and  the  company  at  the  bar  have  admitted  the  claim, 
desiring,  however,  not  to  be  taken  as  acknowledging  the  specific 
amount  of  the  debt  due  to  Peto  and  Co.  It  cannot,  in  my  opin- 
ion, be  doubted  but  that  the  company,  owing  their  contractors  a 
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sum  for  works  done,  might  have  paid  that  sum  out  of  those 
Burphis  Bale-moneys  (the  claim  of  dehentnre-holders  being  out  of 
the  way)  ;  and  if  so,  they  might  equally,  as  I  think,  have  ^ven 
the  contractors  a  charge  upon  the  sal  n  y  f  tl  t  amount. 
Thereought,  I  think,tobeanorder  n  1  u  t  f  tl  Imierial 
Mercantile  Credit  Association  for  a  f  tl        p    t  cnlar 

moneys;  and  as  it  is  desirable  to  sav    th    e  j   n       fa  vers 

salary,  some  officer  of  the  company  m  y  i  h  ]  t  tl  ut  sal- 
ary, or  the  purchasers  may  have  lib  y  t  paj  tl  p  Iiase- 
moneys  into  court  directly.     This  ord  f  m      ly  ni- 

terlocutory,  and  subject  to  reconside  at        at  tl     1  g     and 

if,  as  suggested  at  the  bar,  the  deal  g  b  tw  tl  mpany 
and  its  contractors  should  be  taken  qu     n    f    tl  vesti- 

gation,  there  will  no  doubt  be  found  fitt       m  f  d      g  this 

before  tlie  cause  is  disposed  of.  The  costs  of  tliis  motion  also, 
botli  before  the  Vice-Chancellor  and  here,  ought,  I  think,  to  be 
costs  in  the  cause." 
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diimnishing  value  of  shares,  on  contract  for  their  sale,  IT.  497,  ji. 
ACCOUNT, 

taken  cognizance  of  in  equity,  I.  422,  n. 

ordered  after  conapany  completed  work,  I.  426. 
ACQUIESCENCE, 

n  irregular  issue  of  shares,  estops  from  subsequent  objection,  1. 167. 

n  informal  organization,  estops  from  objection,  L  186. 

in  variation  of  location,  also  an  estoppel,  I.  201,  n.  16. 

delay  not  always  equivalent  ta,  I.  225,  226. 

of  railway  company  making  estoppel  in  fact,  I.  227,  n.  11. 

of  land-owner  for  forty  years,  L  352. 

is  waiver  of  stipulations  in  confraet,  I.  438,  439. 

confirmation  of  unauthorized  act  of  directors,  I.  573. 

bow  far  confirmatory  of  acts  tilfra  vires,  I.  617,  618. 

depriving  one  of  mandamus,  II  292,  293. 

and  of  right  to  injunction,  II.  355  -  357. 

in  an  unconstitutional  act,  II.  485. 

of  stockholders  in  an  amalgamation,  TL  656,  n.  1,  658. 
ACQUISITIONS.     (See  Railway  Investments.) 

power  of  company  to  bind  by  previous  mortgi^e,  II.  515-552,  679 
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ACTIONS, 

for  calls,  I.  185-192. 

would  lie  on  indefinite  subscription  to  stock,  I.  161,  IG2,  n. 

■wi!!  not  lie  for  damages  sustained  by  use  of  railway,  I.  293. 

for  consequential  damages.    (5m  Compessation,  Damages.) 

for  defective  construction  by  company,  or  defective  works,  I.  333,  334. 

for  obstruction  of  private  way,  I.  335,  336. 

at  conunon  law,  when  statute  remedy  fails,  I.  339, 

barred  by  statute  of  limitations,  I.  351,  S52. 

againsf  carriers  of  goods. 

nodce  prerequisite  to,  in  England,  11.  10. 

parly  interested  may  bave  action,  11,  170. 

consignor  being  owner  proper  party,  n.  170,  171. 

not  estopped  by  act  of  consignee,  H.  1 71. 

recovery  by  balee  bars  claim  of  general  owner,  II.  171, 

eonagnee  being  owner  should  sue,  II.  172. 

by  carrier  for  damage  to  goods  in  his  charge,  II.  25. 

to  determine  rights  of  cl^mants,  in  stoppage  in  transitu,  II.  140, 141. 
where  death  caused  6j  negligence,  L  206  -  21_g, 

where  money  paid  into  court,  II.  232. 

brought  by  one  stockholder  for  himself  and  others,  II.  362. 

statute  to  cause  survivorship  of,  constitutional,  11.  444, 

whether  it  will  lie  on  coupons,  II.  605-607,  n.  608, 

accrued  right  of,  not  affected  by  repeal  of  charter,  II,  621,  n.  8. 

to  enforce  liability  of  stockholders  for  corporate  debts,  II.  627,  636, 

in  United  States  Courts.    {See  Jukisdiction.) 
ADMraiSTEATOR.    (See  Personal  Eepsesbktatives.) 
ADMISSIONS.  {See  Amalsamation.) 

of  deceased  husband  against  interests  of  wife,  II.  211,  212,  n.  9. 
AGENTS.        (5ee  Directoks,  Conteactohs,  Servants.) 

for  taking  subscriptions,  representations  how  far  binding,  I.  1 92. 
liability  for  acts  and  omissions  of  contractors  and  their  agerits,!.  506-509. 

company  not  ordinarily  liable  for  act  of  contractor  or  his  servant,  I, 
506. 

but  if  employed  to  do  the  very  act,  company  liable,  I.  507. 

attempted   distinction   between   acts   on   movable  and  immovable 
property,  I.  508. 

no  distinction  in  regard  to  mode  of  employment,  I.  508. 

proper  basis  of  company's  liability,  L  509. 

one  in  control  of  work  responsible,  I.  509. 
liabUityfor  acts  of  agents  and  servants,  I.  510-  619. 

liberal  discretion  allowed  to,  L  510. 

liabihty  for  torla  of,  L  511  ;  IL  9,  n.  1. 

for  wilful  act  within  range  of  employment,  I.  511. 

assent  of  company  must  sometimes  bo  shown,  I.  511. 

principle  o(  respondeat  superior,  I.  512-514, 
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AGEKTS,  Continued. 

company  has  been  generally  considered  absent,  I.  515,  516. 
unless  on  special  duty,  act  of  servant  ia  act  of  master,  I.  516. 
company  should  always  be  considered  present,  I.  516. 
■what  amounts  to  ratification,  I.  517. 
how  corporations  responsible  for  libel,  I.  517,  518. 
powers  only  such  as  conferred  by  charter,  I.  318. 
may  become  responsible  for  false  imprisonment,  I.  518,  519. 
false  representations  of,  I.  565. 
allowed  to  carry  parcels,  U.  11  eJ  seq. 
can  only  bind  company  within  their  employment,  II.  113. 
may  receive  countermand  of  goods,  ll.  113,  114. 
will  make  no  difference  if  agent  assume  to  bind  company.  El.  114. 
station-agent  cannot  hire  surgeon,  II.  114. 

ratification  of  similar  contracts,  evidence  ag^nst  company,  II.  114,  115. 
notice  ofmanl  ofaiUkority  in,  IL  115,  116. 

may  bind  company  if  disobedient  to  instructions,  II,  116. 
of  other  companies  may  bind  carrier,  II.  116. 
of  ship-owners,  negligence  of,  II.  236. 
liability  of  company  for  acts  of  transfer  agent,  II.  501,  504. 
service  of  process  upon.     {See  Process.) 
ALIENS, 

stand  on  different  footing  from  non-resident  citizens  as  to  taxation,  II. 
455,  456. 
ALLOTMENT.        {See  Notice,  Shares,  Transfer.) 
ALTERATION, 
in  charter, 

fundamental,  will  release  subscribers,  I.  193. 
not  unless  unlawful,  L  194,  199,  200. 

majority  may  affect  alterations  not  fundamental,  I.  194,  197. 
in  location  of  road, 

substantially  affecting  consideration  of  subscriptions,  they  are  re- 
leased, L  199,200. 

(See  Calls,  Subscription,  Coarter.) 
of  mortgage  security,  how  far  a  release,  II.  681,  682. 
AMALGAMATION, 

will  not  release  subscription  made  after  authority  given,  I.  201,  n.  16. 

consent  to,  shown  by  subsequent  subscription,  I.  201,  n.  16. 

migoritj  may  apply  to  legislature  for,  L  592. 

where  one  company  only  is  exempt  from  taxation,  IL  392. 

pov>er  of  legislature  to  amalgamate,  II.  656-658. 

consent  of  stockholders  necessary,!  201,  n.  16;  II.  657,  658. 
power  of  parliament  unquestioned  in  England,  IL  656. 
acquiescence  of  shareholders  probably  enough  in  this  country,  II, 

658. 
legislative  sanction  necessary  to  amalgamation,  II.  657,  n.  4,  658. 
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AMALGAMATION,  Continued. 

who  may  claim  specific  performance  of  eonfract  for,  II.  658,  n.  5. 
tokat  amounts  to,  II.  659. 

mere  association  not  sufficient,  II.  659. 
agreement  to,  from  day  past,  II.  659. 
what  contracts  made  before,  binding  after,  IT,  659  -  662. 

if  legal  all  prior  contracts  may  be  enforced,  II.  659,  660. 
formalities  must  be  complied  with,  II.  G60. 
admissions  made  before,  binding,  IT.  660. 
funds  of  new  borapany  may  be  applied  to  old  debts,  II.  660. 
illustration  of  right  to,  IL  661,  662. 
validity  of  proceedings  ia  insolvency  after,  II.  662. 
may  mate  valid  mortgage  after,  IT.  662. 
contract  for  arbitration  not  annulled  by,  11.  663. 
of  street  j-aUways,  I.  G54,  655. 
AMENDMENT, 

of  charter  constitutes  contract,  11.  479. 
not  binding  until  accepted,  IL  479. 
ANIMALS.     (Sec  Domestic  Ahimals,  Negligence,  Fences.) 
APPEAL, 

costs,  L  278. 

mode  of  trial,  L  278,  279. 
APPLICATION  TO  LEGISLATURE, 

i^reement  to  quiet  opposition  to,  may  be  enforced,  I.  21. 
how  far  restrained  hy  courts  of  equity. 

for  enlarged  powers  and  sale  of  company's  works  requires  consent  of 

shareholders,  I.  559. 
will  not  generally  be  restrtuned  by  equity,  I,  592. 
but  use  of  corporate  funds  to  pay  for,  may  be,  I.  592. 
English  eases  favor  such  application,  H.  338. 
proper  limitations  stated,  II.  337,  338. 

applications  on  public  grounds  not  to  be  restr^ned,  II.  338. 
parties  rarely  restrained  from  petitioning  legislature,  II.  349. 
though  intended  to  interfere  with  the  rights  of  others,  11  849,  350. 
doubtful  right  sent  to  courts  of  law,  11.  350. 

for  enlargement  of  corporate  power  cannot  be  made  by  directors 
alone,  II.  583. 
how  far  corporators  liable  for  representations  in,  II.  622,  623,  n.  11. 
APPRAISAL, 

report  of,  to  state  advantages  of  taking  land,  I.  267,  268. 

omission  of  this  held  fatal,  I.  268. 

includes  consequential  damages,  L  287  -  293.     (See  Compensation.) 

depoat  of  appraised  value  includes  all  company  bound  to  take,  I.  354. 

of  real  estate,  belonging  to  residents  and  non-residents,  for  taxation,  II. 

455. 
must  be  no  unjust  discrimination,  II.  455. 
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ARBITEATIOF. 

claim  far  compensation  for  land. 

attorney  without  express  power  may  refer  claim,  I.  360. 

award  binding,  unless  objected  to  in  court,  L  351. 

after  agreement  for,  company  may  enter  by  consent,  I.  366. 

of  claim  for  land-damagea  under  English  statute,  I.  369,  380  -  383. 

arbitrator  caji  only  determine  amount  of  damagea,  I.  373,  374, 

of  construction  contracts,  I.  414,  415, 

arbitrator  must  notify  parties,  and  act  lona  fide,  1  418. 

agreement  to  submit  as  condition  precedent  to  right  of  action,  I  434 
435. 

contract  for,  not  annulled  by  amalgamation  of  contracting  corpora- 
tion, II.  662.  ^ 
ARRANGEMENTS  OF  TRAFFIC. 

leases  and  similar  contracts  require  assent  of  legislature,  I.  588  -  696, 

companies  may  make  special  contracts,  I.  583, 

but  cannot  transfer  duty  of  one  company  to  another,  I.  589, 

original  company  liable  after  lease,  I.  590,  591, 

but  lessee  not  excused,  I,  591,  592, 

courts  of  eq^uity  enjoin  from  leasing  without  legislative  Consent 
I.  592. 

but  contracts   made  with   consent  receiye  favorable  eonstmction, 
I.  592. 


majority  may  obtain  enlai^ed  powers  with  new  funds,  I.  592, 

or  defend  against  proceedings  in  legislature,  I.  593. 

legislative  sanction  will  not  validate  rdlra  vires  contracts,  I.  593, 594, 

rdlway  company  cannot  assume  duties  of  ferry,  without  consent  of 

legislature,  L  594. 
implied  right  to  establish  ferry  does  not  extend  responsibility  to 

ferry,  I.  594. 
such  ferry  may  become  an  infringement  on  another,  I.  594,  595. 
duty  ofrespecRve  companies  to  passengers  and  oUiers,  I.  603  -  607. 
company  bound  to  keep  its  road  safe,  I.  603. 
acts  of  other  companies  no  excuse,  I.  603. ; 


sometimes  held  that  passengers  can  sue  only  company  carrying  them, 

I.  603,  604. 
necessity  of  privity  of  contract,  I,  601,  605,  n. 
passenger-carriers  bound  to  keep  landing  safe,  I.  605. 
owners  of  all  property  bound  to  keep  it  from  injuring  others,  1  60S, 
duty  extends  to  all  persona  rightfully  upon  railways,  I.  606. 
public  works  must  be  kept  safe  for  use,  I,  606,  607. 
corporations  responsible  as  natural  persons,  I.  607. 
contracts  of  different  companies  regulating  traffic,  1.  612,  613. 
generally  held  valid  and  binding,  I,  612,  613. 
arrangements  to  avoid  competition  valid,  I.  613. 
letween  railjeays  in  different  states,  L  619  -  621, 
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ARRANGEMENTS  OF  TRAFFIC  — Continued. 

no  rigbts  acquired  by  foreign  corporationa,  I.  620. 
and  contract  void  as  to  both  parties,  I.  620. 
■width  of  gauge,  1  622. 
junction  with  other  roads,  I.  622,  623. 
act  requiring  broad  gauge  does  not  prohibit  mixed,  I.  G22. 
permigsion  to  unite  with  other  road  agnifies  road  de  facto,  I.  G22. 
equity  may  enjoin  from  changing  gauge,  I.  622. 
contract  to  make  gauge  of  companies  the  same  may  be  legalized  by 
statute,  I  623. 
ASSESSMENT.  {See  Calm.) 

ASSETS. 

right  of  shareholders,  11.  622. 

pledge  of,  may  bevalid,  though  company  insolrent,  II.  635,  n.  2. 
ASSIGNEE. 

of  insohent,  not  hable  for  debts  of  the  company,  I.  151. 
ATTACHING  CREDITORS.    {See  Crbmxokb.) 
of  Tmlaay  pr^erty. 

what  rights  acquired,  11.  537,  542,  n. 
ATTACHMENTS.  (See  Crbditobs.) 

cannot  be  made  to  issue  against  non-residents  alone,  II.  457,  458. 

not  allowed  on  property  of  railway  necessary  to  operate  road,  11.  516, 

n.  23. 
liability  of  railway  to  foreign  attachment,  II.  665,  n.  6. 
ATTORNEY. 

power  lo  refer  claim. 

may  refer  claim  for  compensation  for  land  without  express  author- 
ity, I.  350. 
AWAKD.  {See  Arbitratior.) 

need  not  specify  findings  on  separate  items  of  claim,  I.  280, 

binding  unless  objected  to  in  court,  I.  351, 

must  state  clEumant's  interest,  L  362,  363. 

finality  of,  I.  385. 

construction  of,  I.  383. 

valid  if  substantially  correct,  I.  414. 

court  will  not  set  aside  where  it  does  substantial  justice,  I.  414,  415. 

arbitrator  must  notify  parties  and  act  bondjide,  I.  418. 

s^eemenlB  to  obtain  before  suit,  1. 434,  435. 

enforced  hy  mandamus  where  no  right  to  execution,  II.  286. 


BAGGAGE.  {See  Common  Carriers.) 

of  passengers. 

company  liable  for  as  common  carriers,  IL  37,  S 
checks  of  company  evidence  of  receipt  of,  U.  33 
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BAGGAGE.  —  Continued. 

proof  that  it  could  not  be  found,  presumption  of  negligence,  11.  38. 

company  liable  for  aa  far  as  they  check,  II.  38,  39. 

and  until  actual  delivery,  II.  39. 

but  not  unless  given  in  charge  of  proper  servants,  IL  39,  40. 

must  have  agents  in  readiness  to  receive,  II.  39. 

not  liable  if  passenger  takes  exclusive  control,  II.  39,  41, 

delivery  on  forged  order  no  excuse,  11  40. 

exclasive  care  of  passenger  exonerating  carrier,  II.  42  -  44. 

liability  from  duty,  not  contract,  IL  43,  44. 

party  interested  may  have  action,  II.  44,  45. 

carrier  responsible  for  ba^age  accepted  by  servants,  II.  45,  80. 

does  not  include  merchandise,  carried  covertly,  II.  149,  154. 

unless  reward  given,  or  carried  by  custom,  II.  150. 

although  passenger  have  no  other  trunk,  II.  150. 

and  though  trunk  evidently  contains  merchandise,  and  no  conceal- 
ment intended,  II.  151,  152. 

includes  jewelry,  &c.,  II.  152. 

further  construction  of  the  word,  II.  152,  153. 

how  far  money  included,  II.  153,  154,  and  n.  12. 

earner  responsible  for,  though  passenger  takes  other  route,  11.  154. 

cannot  exonerate  himself  from  all  responsibility  for,  II.  154,  155. 

may  restrict  his  responabiiity  under  English  statute,  EL  155. 

and  exclude  baggage  from  cheap  ti'ains,  II.  155. 

liable  for,  to  passenger  on  free  pass,  II.  237. 
BAILMENTS. 

kinds  of,  n.  2,  3,  n.  T. 
BANKRUPTCY. 

assignee  in,  takes  shares  of  bankrupt,  I.  150. 
valid  defence  in  actions  for  calls,  1,  192. 
BEQUEST.  (See  Legatee  op  Shares.) 

BILL  OF  LADING. 

between  consignor  and  carrier,  primd  facie  evidence,  11.  141,  142. 

not  as  to  intermediate  carrieraj  11.  142. 

may  be  explained  by  oral  evidence,  II.  143, 

binding  on  ship-owner  if  negotiated,  II.  143. 

contract  of.  Hot  generally  contradicted  or  controlled  by  parol,  n.ri43, 

containing  express  promise  to  deliver  by  day  named,  H.  144, 

stipulafJon  to  deduct  from  freight  for  delay,  II,  144. 
if  full  freight  demanded,  carrier  must  reftind,  11.  144. 
goods  must  be  forwarded  accordisg  to,  II.  144, 145. 
endorsement  and  delivery  of,  II.  145,  146. 

exception  of  leakage  in,  includes  extraordinary  leakage,  II.  146. 
but  carrier  mnst  show  exercise  of  due  care  and  vigilance,  11.  146, 
state  of  goods  set  forth  in  bill  of  lading,  only  primA  facie  evidence,  II,  146. 
showing  that  voyage  is  only  part  of  krnger  Journey,  II.  237. 
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BOARD  OF  TRADE.     (See  Railway  Commissioners.) 
jurisdiction  of,  OTer  railways,  IL  63?,  638, 
decide  on  opening  of  railways,  H.  638,  639. 
may  establish  rules  for  connection,  H.  639. 
and  require  returns  from  companies,  U.  641,  643. 
BONDHOLDERS.     (See  Railway  Isvestmests.) 
BONDS.  (See  Railway  Investments.) 

/iw  land  damages, 

may  be  given  In  certain  cases,  I.  366,  367. 
may  have  date  before  date  of  valuation,  I.  36  7. 
official,  limited  strictly  to  term  for  which  issued,  I.  572. 
issued  by  municipality,  II.  401.  (See  Mumicipalitt.) 

ofraUways  secured  hy  mortgage,  11  507  -  607. 
holder  may  enforce,  II.  604  -  609,  683. 
jasued  by  cities  and  towns,  11,  606,  607. 
rights  and  remedies  upon,  n.  507-552. 
judgment  not  allowed  upon  coupons  till  produced,  II.  606,  607. 

not  esompted  from  taxation  by  exemption  of  railway,  II.  391,  392. 
owned  abroad  not  taxable  at  home,  II.  468. 
general  power  of  railways  to  issue,  IL  672  et  seq.,  and  n.  1. 
limitations  on  iraue  of,  in  Massachusetts,  II.  686. 
BOOKS  OF  COMPANY, 

right  of  corporators  and  others  to  inspect,  I.  215  -  21 7. 
(See  Records.    Registry.) 
BORROWED  CAPITAL.    (See  Railway  Investmemts.) 
BRANCH  RAILWAY, 

lands  within  limits  of  deviation  may  be  taken  for,  I.  361,  389. 
implied  authority  to  construct,  1. 301. 
whether  to  be  included  in  estimating  distance,  I.  394,  395. 
permission  to  connect  with  main  Kne  not  revocable,  I.  399. 
of  street  railways,  I,  650  et  seq. 

taxation  to  main  line  for  profits  resulting  from,  11.  382. 
included  under  previous  mortgage  of  road,  U.  637. 
regulated  by  Board, of  Trade,  II.  639,  640. 
BRIDGE.  (See  Streams.) 

right  fo  erect  gives  right  to  temporary  ose  of  land,  1.  372. 

required  to  be  in  particular  form,  I.  396. 

hiirhway  cannot  be  altered  to  avoid,  I.  399. 

extent  of  repair  of,  over  railway,  I.  399. 

substituted  for  ford,  must  be  repaired  by  company,  I.  404. 

erection  of  no  Interference  with  private  right,  I.  232. 

over  navigable  waters  by  state  authority,  L  326  and  n.  5. 

without  authority,  a  nuisance,  I.  333. 
must  be  kept  sufficient  with  reference  to  existing  circumstances,  L  539. 
injury  from  defect  in  construction  of,  I.  633. 
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BRIDGE,  —  Confinued 

what  will  infringe  exclusive  franchise  of,  XI.  421  ei  seq. 
construcfon  of  word  in  U.  S.  Supreme  Court,  II.  422  el  seq.,  note ;  427, 
right  of,  to  release  tolls,  II.  528,  n. 
BUILDINGS, 

right  to  take,  implied  in  power  to  take  land,  I.  391. 
of  railways,  let  to  tenants,  II.  9, 10,  n.  1. 
rated  separately  from  railway  for  taxation,  11.  380. 
BURDEN  OF  PROOF, 

on  company  to  show  lands  covered  by  location,  I.  24S. 
in  estimating  damages  for  land  taken,  I.  268,  n.  13. 
to  show  that  fire  was  not  communicated  from  their  engines,  I.  435, 
on  carrier  to  excuse  himself  for  loss  of  goods,  II.  10,  n.  2. 
on  carrier  to  show  qualification  of  his  responsibility,  IL  80. 
where  goods  are  not  delivered  in  condition  named  in  receipt,  IL  146. 
when  upon  passenger  carriers,  II.  188,  n.  19 ;  190,  200. 
BY-LAWS, 

may  regulate  conduct  of  passengers,  I.  88. 

must  be  reasonable  and  not  against  law,  I.  88. 

question  of  reasonableness  for  jury,  L  88. 

if  afiecting  only  members,  for  court,  L  88,  89. 

reasonable  part  may  stand,  though  connected  with  unreasonable,  I.  89. 

must  not  be  against  common  right,  I.  89. 

power  to  make  may  be  implied,  I.  89. 

express  power  to  make,  impHes  prohibition  beyond  limits,  I.  89. 

not  implied  where  expressly  given  to  certain  extent,  I.  89. 

not  required  in  any  particular  form,  1.  89. 

unless  so  provided  in  charter,  I.  89, 

in  England  must  be  under  common  seal,  I.  89,  90. 

model  code  framed  by  Board  of  Trade,  L  90  and  n.  10. 

company  may  discriminate  between  fares  paid  at  cars  and  stations,  I.  91, 

103. 
may  expel  passengers  from  cars  for  violation  of  rules,  I.  91. 
le^slature  may  control  tbis  as  to  existing  companies,  I.  91,  92. 
cannot  refuse  responsibility  for  baggage,  I.  92. 
members  of  corporations  affected  with  notice  of,  I.  93. 
regidating  use  of  stations  and  grounds,  I.  93  -  97. 

may  exclade  persons  without  business,  I,  93. 

may  regulat*  conduct  of  others,  I.  93. 

superintendent  may  expel  for  violation  of  rules,  I.  93,  94. 

and  probable  cause  will  justify  such  expulaon,  L  93,  94. 

but  m  civil  suit  violation  of  rules  must  be  shown,  I.  94. 
statutes  of  corporation,  L  97. 
rules  and  regulations,  I.  97. 
requiring  larger  fores  for  shorter  distances,  I.  98. 
may  require  passengers  to  go  through  in  same  train,  I.  99. 
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or  may  limit  time  of  using  ticket,  I.  100,  101. 
must  be  published,  or  shown  to  be  known  to  parly,  I.  102. 
may  exclude  merchandise  from  passenger  trains,  I.  103. 
may  refuse  to  carzy  passengers  daily  with  trunk  of  espress  matter,  L  103. 
requiring  passengers  (o  show  ticket,  L  99,  100. 
where  check  marked  "good  for  this  trip  only,"  I.  99,  100  and  n.  5. 
where  passenger  refuses  to  surrender  his  ticket,  I.  100,  n.  5. 
conductor  may  be  liable  for  excess  of  force  in  lawful  expulsion,  I.  105. 
officer  de  facto  may  enforce  rules  of  company,  I.  105. 
company  cannot  enforce  rule  agiunst  passengers  when  in  fault  them- 
selves, I.  105. 
terms  of,  must  be  iStrictly  observed  by  company,  II.  232. 
mortgage  must  be  executed  in  conformity  mth,  II.  512,  513. 

C. 
CALLS, 

subscribers  not  excused  by  directors  from  paying,  I.  1 2. 

cannot  be  made  till  all  stock  required  by  charter  has  been  taken,  I.  107, 

108. 
nor  unless  payment  required  at  time  of  subscription  has  been  made,  1. 107. 
maybe  reijuired  before  transfer  of  shares  allowed,  I.  Ill,  n.  I. 
must  be  paid  by  vendor  if  necessary  to  pass  title,  1.  122. 
often  matter  of  construction  and  inference,  who  shall  pay,  I.  122. 
paid  by  vendor,  through  neglect  of  vendee,  vendor  allowed  to  recover  of 

vendee,  L  122,  123,  n.  2. 
upon  shares  included  in  legacy,  I.  132,  n.  1. 
made  after  transfer,  I.  136-138  and  notes. 
when  made,  L  146,  147. 

time  of  payment  must  be  speciSed  at  first,  L  147. 
should  be  made  by  directors,  I.  147. 
what  notice  of,  necessary,  I.  147. 

in  case  of  death  or  insolvency,  successor  to  title  liable  for,  L  149, 
party  upon  the  registry  liable,  I.  155. 

one  on  registry  may  show  his  name  improperly  placed  there,  I.  157. 
equitable  interest  only  conveyed  by  transfer  of  scrip,  L  155. 
colorable  transfer  will  not  relieve  from  liability  for,  I.  156, 
bankrupts  remain  liable,  L  155,  156. 
unless  names  of  assignees  arc  registered,  L  155. 
cestjiis  que  tTmst  not  liable,  L  156. 
trustee  compelled  fo  pay  for  shares,  I.  157, 
when  vendee  Uable,  L  122-124  and  notes, 

conditions  of  subscriptions  must  be  performed,  I.  171-175  and  notes. 
subscriptions  on  colorable  considerations,  I.  157,  158. 
party  liable  for,  J.  134,  180- 183. 

trustees  entitled  to  indemnity  against,  I.  134. 
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same  principle  extends  to  mortgagee,  I-  134,  135. 
once  doubted  in  English  courts,  I.  134,  135, 
original  subscribers  liable,  1  180. 

(See  Stjbscbibees.) 
liability  of  purchaser  considered,  I.  180,  181. 
transferee  liable  after  registry,  1. 181. 
one  maybe  estopped  to  deny  membership,  I.  181. 
holders  of  certificates  of  scrip,  I.  181. 

registry,  though  irregularly  kept,  prima  Jhck  evidence  of  member- 
ship, I.  181,  182. 
transferee  liable  after  formalities  complied  with  or  waived,  I.  182. 
ori^nal  suhscribera  may  also  be  liable,  I.  182,  ' 
what  acts  make  one  liable  as  shareholder,  I.  183. 
may  be  made  payable  by  instalments,  L  179. 
and  where  regular  instalments  appointed,  demand  need  not  be  made, 

L  179. 
eaforcmg  paymenl  of,  I.  161  - 168. 

company  may  resort  to  all  means  given  by  charter  or  general  laws, 

I.  161. 
indefinite  subscription  does  not  create  personal  liability,  I.  161. 
but  action  would  lie  on  express  or  implied  promise  to  pay  assess- 
ments, I.  161,  162,  n.  1. 
definite  subscription  for  shares  is  a  promise  to  pay,  I.  IS8. 
forfeiture  of  shares  a  cumulative  remedy,  I.  163,  and  n.  3. 
issue  of  new  stock,  probably  a  release,  1.  164,  165.] 
proviaons  of  charter  and  general  laws  must  be  observed,L  166. 
proceedings  must  have  been  regular  in  making,  L  1G7. 
but  acquiescence  in  irregularity  will  estop  subscriber,  I.  1S7. 
shares  cannot  be  forfeited  by  mere  prospective  resolution  of  major- 
ity,!. 167. 
if  irregular,  must  be  declared  void,  before  new  ones  made  in  their 
place,  L  ISJ,  168. 
eondtiions  precedent  to  making,  I.  171-  178. 

conditions  preeedent  must  be  perfonned,  I.  171. 
collateral  and  subsequent  conditions,  L  1 71  - 1 75,  and  n. 
definite  capital  must  all  be  subscribed  before  calls,  175, 176. 
same  where  defined  by  company  as  if  in  charter,  176. 
conditional  subaeriptions  not  to  be  reckoned,!  176,  177. 
legislature  cannot  repeal  conditions  precedent,  L  177,  178. 
limits  of  assessment  cannot  be  exceeded  for  any  purpose,  1. 1 78. 
where  charter  fails  tfl  lunit  stock,  corporation  may,  I.  178. 
reduction  of  capital  by  legislature  does  not  release  ftom  liability  for, 
L178. 
howparly  may  be  released frmn,  I.  183-185. 

by  transfer  of  shares,  and  registry  of  name  of  U;anaferee,  1. 183, 184. 
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when  registration  not  necessary,  1. 184. 
forfeiture  by  express  condition,  L  18*,  185, 

where  shares  agreed  to  be  cancelled  on  conditions  fulfilled,  I.  185. 
defence  lo  actions  for,  l.ns\  185-193. 

where  shares  taken  on  fdth  of  false  statement  in  prospectus,  L  139, 

n.  1. 
relief  must  be  sought  at  earliest  opportunity,  I.  139,  n.  I. 
informality  in  organization  of  company  insufficient,  I.  185,  186. 
acquiescence  estops  the  party,  I,  167,  186. 
the  briefest  acquiescence  often  held  sufficient,  I.  192. 
default  in  first  payment  insufficient,  L  187,  188. 
one  cannot  make  his  own  default  a  defence,  I.  187. 
what  acts  preTent  subscriber  from  objecting,  I.  188. 
condition  may  be  waived  by  company,  I,  188,  189. 
subscriber  liable  for,  although  aubsequent  act  requires  more  capital 
than  has  been  subscribed,  I.  189. 

(See  FoRFF.iTURE.) 
infancy,  statute  of  limitations,  and  bankruptcy,  L  190-192. 
fundamental  alteration  of  charter,  I.  193-  202. 

(See  Chartbr.) 
where  subscription  made  after  illegal  change  of  place  of  business, 

1  202. 
on  subscriptions  made  before  date  of  charter,  I,  203. 
pleadings  in  actions  upon,  U.  668,  669. 
CAFAL, 

right  to  build  bridge  over,  I.  377. 

not  excused  by  railway  interference  from  maintaining  farm  accommoda- 
tions, I.  542. 
not  allowed  to  be  converted  into  railway,  II.  325. 

exclusive  franchises  of,  not  interfered  with  by  r^lway,  unless  use  ob- 
structed, n.  345. 
rfulway  cannot  fill  up,  II.  345, 

rightsof  railway,  if  allowed  to  become  ownera  of,  II.  345, 
liabUity  of,  to  taxation,  II.  387. 
right  of,  to  mortgage  tolls,  &c.,  II.  505,  606. 

what  included  in  mortgage  of,  with  accompanying  works,  IL  537. 
CAPITAL  STOCK.  (See  Eailwat  Investments.) 

raised  by  subscription  of  members,  L  106. 
is  a  trust  fund  for  creditors,  I.  169. 

must  all  be  subscribed  before  organization,  if  required,  L  64. 
colorable  subscriptions  binding  at  law,  I.  64,  65,  175,  276. 
must  be  distributed  according  to  charter,  L  65. 
not  necessarily  the  limit  of  property,  I.  106. 

in  railway  companies  should  be  sufficient  to  accomplish  the  undertakini', 
I.  106,  107. 
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if  limited,  must  be  subscribed  before  calls  made,  1. 107, 108. 

payments  on,  required  to  be  made  at  lubscription,  condition  precedent, 

I.  107. 
cannot  be  reduced  by  act  of  corporation,  I.  108,  a.  4. 
13  personal  estate,  L  108. 
shares  in, 

not  goods,  wares,  or  merehandise,  L  109. 

not  required  to  be  transferred  in  writing,  nor  included  in  statute  of 

mortmain,  I.  108. 
originally  might  be  treated  as  real  estate,  but  rule  now  altered,  I. 

109,  110. 
distinction  sometimes   attempted  between  different  Mnds  of  Ofln- 

panies,  I.  110,  n.  8. 
held  ih  trust,  in  case  of  insolvency  go  to  other  trustees,  I.  ISO, 
payment  for,  should  be  received  by  directors  in  money,  I-  209- 
c(mtraclsfor  payment  in  shares  of, 

nominal  value  may  be  recovered,  I.  439. 
but  only  market  value,  on  quantum  meruit,  I.  440. 
where  encumbrances  are  incurred  subsequently,  I.  441,  443. 
false  certificate  of  its  being  paid  in  money,  I.  518. 
interest  on,  deducted  in  England  to  determine  taxable  profits,  II.  380. 
percentage  deducted  irom,  for  tenants'  and  trade  profits,  II-  380. 
sometimes  taxable  at  place  of  principal  office.  It.  385. 
given  as  a  bonus,  II.  388,  389. 
exemplaon  of,  from  taxation,  exempts  property  necessary  for  buaness, 

n.  S92- 
b  taxable  to  the  corporation,  IL  453. 
cannot  be  taxed  unequally,  according  to  residence  of  shareholders,  II. 

454,  455. 
title  to,  distinct  from  that  to  the  shares,  11.  462. 
increased  by  over-issue  of  stock     {See  Railway  Investments.) 
where  less  than  fixed  amount  of,  subscribed,  U.  823. 
CARS, 

how  far  included  in  mortgage  of  railway.    {See  Railway  Investments.) 
CATTLE.    {See  Domestic  Animals,  Fences,  Negligence,  Torts.) 
CEETIORAEI. 

does  not  prevent  railway  from  becoming  owner  of  land  after  award  and 
payment  of  damages,  L  255. 


n  esceptjons  t 


I.  271. 


denied  where  party  has  suffered  no  injury,  I.  3G2. 

mandamus  cannot  be  substituted  for,  IL  278. 

to  remove  proceedings  against  raihca^s,  IL  296  -  298. 

to  bring  up  unfinished  proecedinp,  or  those  not  according  to  the 
course  of  common  law.  IL  296,  297. 

IS  rulings  of  county  commissioners,  II,  29G,  n. 
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extent  of  review  on,  II.  208,  n. 

the  remedy  of  univeraal  application,  IT.  297. 

where  case  fully  heard  on  application,  II.  298. 
wfere  there  is  an  excess  ofjurkdktion,  II.  298,  299. 

trespass  generally  tbe  appropriate  remedy,  II.  298. 
junsdiclion  and  Toode  of  procedure,  II.  299,  300. 

lies  in  case  of  irregularity,  II.  299. 

in  cases  of  inquisitions  before  officers  not  known  in  the  law,  II.  299. 

granting  writ,  matter  of  discretion,  II.  300. 

defects  not  amendable,  II.  300. 
CESTUIS  QUE  TRUST.    (See  Railway  Investmbmts.) 

not  liable  for  calls,  I.  151. 
CHANCERY  JURISDICTION.    {See  Equity.) 
in  organization  of  company, 

ground  and  extent  of,  L  64,  65. 
CHARTER  (See  Constitutional  Questions.) 

conditions  precedent  fixed  by,  must  be  strictly  performed,  I.  64,  65. 
stock  must  be  distributed  according  to,  I.  65. 
acceptance  of  must  be  shown,  I.  69  -  71. 

important  to  show  some  definite  act  of  at  least  a  majority,  I.  69. 

it  must  be  done  in  form  prescribed,  I.  69. 

may  be  shown  by  way  of  inference  and  presumption,  I.  69,  70. 

may  be  shown  by  parol  testimony,  I.  70. 

or  by  enjoyment  of  resulting  benefits,  L  70. 

may  be  withdrawn  by  grantors  before  acceptance,  I,  70. 

subscription  to  slock  may  be  sufficient  acceptance,  I.  70. 

amendment  of,  I.  70. 
■tame  of  continuance,  I.  73,  n.  6. 
fiindamenfal  alteration  of,  I.  193. 

le^lative  alteration  of,  by  reducing  capital,  no  release  of  prior  subscrip- 
tions, I.  178. 
but  fundamental  alteration  of,  will  release  subscriptions,  I.  193  -  202. 
majority  may  bind  to  alterations  of,  not  fundamental,  I.  194  -  197,  199. 
directors  cannot  use  funds  for  purposes  foreign  to  organization,  I.  197. 
legal  alterations  no  release  of  subscriptions,  I.  197,  198,  200. 
how  far  alterations  may  be  made  without  effecting  release,  I.  201,  202. 
may  be  done  where  power  reserved  in  charter,  I.  202. 
legislative  reservation  of  power  to  repeal  or  modify,  L  202. 
Bubscriptions  before  date  of,  I.  203  -  206. 
determines  power  of  faking  lands  in  invitum,  I.  233. 
manner  of  defining  route  in,  I.  384  et  seq. 
construction  of,  as  to  extent  of  route,  L  393. 
requirements  of,  in  contracts  for  construction,  I.  410. 
corporation  has  only  powers  conferred  by,  I.  518. 
directors  can  only  bind  company  in  conformity  with,  I.  564. 
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contracts  for  erections  not  authorized  by,  ultra  vires,  I.  614. 
remedy  provided  in,  does  not  prevent  resort  to  equity,  II.  359. 
reserved  right  to  repeal,  by  legislature.    (&e  Constitutional  Qdes- 

granted  by  state,  is  contract,  11.  428,  n.  1. 
reservation  of  legislative  power  over,  II.  435  -  4S8, 
may  be  revoked  or  altered  by  change  in  state  constitution,  H.  4S8,  n.  5. 
may  be  modified  before  rights  have  vested,  IL  441,  n. 
general  legislative  control  over,  IL  472  -  492. 
construction  of,  must  be  according  to  intent  of  Icgislatore,  II.  551. 
power  of  English  parliament  to  alter  or  repeal,  U.  619. 
legisUture  cannot  declare  it  forfeited,  II.  621,  n.  6. 

reserved  right  to  repeal,  presumed  to  be  regularly  exercised,  H.  624, 625. 
liability  for  acts  prohibited  by,  H.  665. 
embraces  general  laws  on  same  subject,  H.  685,  686. 
CHATTELS, 

mortgage  of,  not  yet  acquired,  II.  680. 
CHECK.  {See  Common  Carriers.    Easgage,) 

evidence  against  company,  H.  38. 

no  presumption  that  passenger  has  read  notice  on  back  of,  11.  2S7. 
CHUECH.  (See  Tkinitt  Church.) 

use  of  locomotive  in  vicinity  of,  IL  373. 
compensation  for  property  of,  in  England.    (See  Estates.) 
CITIES.  (&«  Municipalities.) 

COLLEGES, 

are  private  eleemosynary  corporations,  H.  474. 
public  and  private  ^stinguished,  II.  477,  478. 
COMMERCE, 

riffht  of  Congress  to  regvlale, 

includes  right  to  determine  what  erections  under  state  grante  are  a 
nuisance,  as  being  obstruction  to  navigation,  I.  332,  n.  13. 
COMMISSION, 

for  a  lunatic,  lands  held  by,  1.  363. 
COMMISSIONERS, 

to  receive  subscriptions  and  organise  company, 
all  must  act,  I.  66. 

cannot  give  securities  as  to  location  to  be  adopted,  I.  192. 
may  take  securities  for  subscriptions,  I.  203. 
to  assess  land  damages,  I.  267,  (g  72.) 

may  provide  for  farm  accommodations,  I.  267. 

have  discretion  as  to  order  in  apprising  land,  L  268,  n.  13. 

vtaiverof  exceptions  to  proceedings  before,  I.  271. 

decision  of,  when  to  be  revised  by  jury,  I.  272. 

fees  of,  L  278. 

must  all  be  present  and  act  in  matters  of  judicial  nature,  I.  279. 
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cause  for  setting  aside  report  of,  I.  279. 
revision  by  court,  L  279. 

debt  will  not  lie  upon  conditional  report  of,  I.  279. 
(See  Eauway  Commissioners.) 
COMMON  CAEEIEES, 

statutory  authority  to  become,  between  fised  points,  I.  238. 
distinction  between  public  or  common,  and  privat*,  IL  1. 
must  make  carrying  their  regular  business,  II.  1. 
atago  coach  proprietors  arc,  II,  2. 
also  carters,  expressmen,  and  porters,  II.  2. 
must  be  for  hire  or  reward,  11.  2. 
what  form  of  transportation  will  constitute,  IL  3. 
only  those  who  carry  indiscriminately,  U.  S. 
duli/  of,  at  common  law,  II.  4  -  S  ;  24,  25. 
whoare,  H.  4,  15. 

extent  of  liability,  II.  4,  9,  10,  26,  27. 

not  released  from  responsibility  by  lease  of  road,  I.  590,  591. 
duties  of  railways  as,  I.  662. 
loss  must  be  from  superior  force,  II.  5. 

not  excused  where  delay  caused  by  combination  of  employees,  II,  5, 
arfi  insurers  against  fire,  except  from  lightning,  II.  5. 
act  of  God,  n.  5,  6. 

responable  for  loss  caused  by  exposure,  II.  6. 
not  responsible  for  delay  from  unknown  perils,  K  G,  7. 
liable  for  delay,  caused  by  their  fault,  II.  7. 
rule  of  damages,  II.  7,  8." 

special  damages  sometimes  allowed,  under  proper  averments,  II.  8. 
responsible  for  result  of  their  negligence,  11-  7,  8. 
Tmiwaya  are,  H,  9,  10. 

notice  required  before  suit  for  default,  IL  10, 

liable  to  be  sued  by  party  in  interest,  II.  14. 

liabilities  for  parcek  carried  by  express,  II.  11,  29. 

carriera  who  allow  servants  to  carry  parcels,  liable  for  loss,  H.  11, 

and  n.  1. 
companies  should  be  bound  by  acts  of  agents,  II.  12,  13. 
owner  of  parcels  may  look  to  company,  II,  13,  14. 
may  sue  subsequent  carrier  if  in  fault,  II,  14. 
in  Europe,  railway  companies  are  express  carriers,  11.  14,  16. 
express  companies  responsible  as  common  carriers,  II.  16. 
(See  Express  Carriers.) 
cannot  in  England  receive  goods  exclusively  from  express  companies, 

IL22. 
are  responsible  for  cars  drawn  by  them  over  their  road,  H.  25. 
rights  and  duties  of  express  carriers,  II.  30  -  36. 

liable  for  not  making  delivery  to  consignee,  II,  30  -  33, 
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distinguished  in  this  from  railways,  II.  32. 

liable  for  loss  from  not  keeping  keys  safely,  IT.  33. 

contract  of  company  with  local  carriers  only  temporary,  II.  33,  34. 

cannot  charge  in  proportion  to  value  of  parcels,  and  restrict  liability, 

n.  34. 
not  responsible  beyond  end  of  route,  II.  34,  35,  36. 
shall  not  be  charged  higher  than  others  by  railway,  II.  34,  35. 
railway  shall  not  carry  exclusively  for  one  express  company,  II.  35. 
responsible  for  not  cauang  proper  protest  of  bill,  II.  35. 
in  England  packed  parcels  carried  by  weight,  11.  36. 
responsibility  for  iaggage  of  passengers,  II.  37  -  45, 

liable  for  baggage  as  common  carriers,  II.  37,  38. 
checks  evidence  against  company,  II.  38. 

proof  that  ba^age  could  not  be  found,  raises  presmnption  of  negli- 
gence, XL  38. 
■where  different  companies  form  one  line,  11.  38,  39. 
must  keep  agents  in  readiness  to  receive  baggage,  II.  39. 
liable  for  actual  delivery  to  owner,  11  39, 
not  liable  if  passenger  take  exclusive  control,  II.  39,  40. 
delivery  on  forged  order  no  excuse,  II.  40. 
not  liable  for  baggage  unless  given  in  charge  to  their  servants, 

n.  40. 
exclusive  care  of  passenger  exonerating  carrier,  11.43-44. 
liability  results  from  duty,  nat  contract,  11.  43,  44. 
carriers  responsible  for  ba^age  accepted  by  their  servants,  H.  44  - 
45. 
tuften  earners'  responsibUify  begins,  II.  46  -  49. 

responsibility  begins  upon  delivery  of  the  goods,  II.  46. 
delivery  at  usual  place  of  receiving  goods,  sufficient,  II.  46,  47. 
where  goods  are  delivered  to  be  carried,  II.  47. 
not  liable  until  goods  in  their  possesion,  II.  47. 
acceptance  of  goods  at  unusual  place,  II.  48. 
questjon  of  feet  often,  IL  48. 
acceptance  by  proper  servants,  II.  48. 
except  in  warehouse,  II.  49. 
lehen  earners' responsSiiliiti  terminates,  II.  50-67. 
responsible  for  delivery  of  parcels,  IL  50. 
may  require  receipt  of  consignee,  II.  26. 
railway  not  bound  to  deliver  or  ^ve  notice  of  arrival,  II.  52. 
rule  in  carriage  by  water,  II.  53. 
delivery  to  wrong  person,  a  conversion,  U.  25,  50. 
may  make  special  contracts,  n.  51. 
need  not  deliver  ordinary  freight,  II.  51. 
affected  by  usage  and  coarse  of  business,  11.  52. 
bound  to  keep  goods  reasonable  time  after  arrival,  II.  54. 
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afterwards  only  liable  for  ordinary  neglect,  IL  54,  55. 

consigoee  must  have  reasonable  opportunity  to  remove  goods,  11.  56, 
5?. 

wbea  goods  arrive  out  of  time,  II.  58  -  62. 

when  company's  agent  misinforms  eoneignee,  11.  62. 

excused  wben  consignee  assumes  control  of  goods,  IL  62-64. 

burden  of  proof  on  company,  II,  63. 

effect  of  warehousing  while  on  route,  II.  64. 

immediate  delivery  to  next  carrier  required,  II.  64,  65, 

responsibility  on  delivery  at  usual  place  of  receiving,  II,  64,  65. 
responsibility  of  forwarder  as  carrier,  II.  65. 
where  carrier's  agent  consignee,  II.  65. 
goods  refused  by  consignee,  II.  65. 
carrier  must  act  for  interest  of  owner,  II.  66. 
rule  in  America,  II.  66. 
may  use  his  own  or  olter  warehouse,  II.  66. 
cannot  charge  for  carrying  to  and  from  station,  11.  S7. 
discrimination  between  customers  not  allowed,  IL  67. 
generic  duty  —  eqmiibj  of  charges  ~  special  daraagen,  U.  6  7  -  70. 

bound  to  carry  for  all  who  apply,  U.  67. 

may  demand  freight  ia  advance,  IL  67. 

refiisal  to  carry  excuses  tender,  H.  67,  68, 

right  of  last  carrier,  Where  payment  made  in  advance,  II.  68. 

presumption  of  payment,  II.  68,  69. 

not  bound  to  receive  goods  which  not  accustomed  to  carry,  IL  69. 

or  where  means  of  conveyance  all  employed,  IL  69. 

misrepresentation  of  owner  of  goods,  It.  69. 

where  goods  not  in  safe  condition,  II.  69, 

cannot  refuse  to  carry  because  owner  will  not  disclose  contents, 
n,  70. 

must  carry  packed  parcels  if  required,  IL  70. 

liable  for  special  damage,  for  delay  affecting  transportation,  IL  70, 
71,  n. 

duty  as  to  delivery,  IL  25. 
notke  restricting  carrier's  responsibSity,  effect  of,  H,  18,  26  -  29,  71  -  82, 

in  New  Jersey,  cannot  stipulate  for  exemption  from  responsibility 
for  negligence,  II.  24. 

or  in  Ohio  or  Massachusetts,  II.  24. 

tfl  be  construed  most  strongly  against  carrier,  II.  26. 

special  contract  limiting  responsibility  valid,  II.  71  -  75. 

so  also  notice  assented  to  by  consignor,  II.  75. 

received  with  caution  as  evidence,  IL  76. 

consignor  must  have  acquiesced  in  notice,  IT,  76. 

rule  in  England,  U.  76. 

in  New  York,  formerly  held  invalid,  H.  77. 
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notice  assented  to,  generally  held  binding,  II.  78,  79. 

in  New  Hampshire,  knowledge  of  notice  not  enough,  II.  79. 

not  an  excuse  for  negligence,  II.  79. 

general  rule  prevailing  in  Pennsylvania,  11.  80. 

common-law  responsibility  may  be  limited  by  special  contract,  11. 80. 

rule  under  EngHsh  statute,  II.  81. 

conditions  must  be  reasonable,  11.  81. 
effect  of  special  contracts  upon  carrier's  responsibilUy,  II.  18,  82  -  94. 

written  notice  will  not  affect  one  who  cannot  read,  II.  82. 

must  see  that  notice  is  understood,  IL  82,  83. 

former  dealing  with  same  party  amy  be  })re3umptive  evidence,  IT.  84, 

and  carrier  liable  for  negligence,  II.  85,  86. 

bat  may  stipulate  for  exemption  as  insurer,  U.  86. 

carriers  liable  for  negligence  under  special  contract,  II.  86  -  90. 

English  cases  different,  IL  90  -  94. 

burden  of  proof  on  carrier,  after  receipt  and  loss  shown,  II.  82,  83, 
94. 
effect  of  notice  and  special  contracts,  in  regard  to  ordinary  and  exiraordi- 
nar'j  liabilHy,  IL  18,  95  -  98. 

ordinary  and  extraordinary  risks  distJDguished  in  America,  II.  95. 

distinction  not  recognized  in  England,  IL  96. 

under  English  statutes,  IT.  96. 

exemption  from  risk  in  transporting  fresh  fish,  held  reasonable, 
n.  96,  97, 

responsibility  for  dogs  and  horses  may  be  limited,  II.  9  7. 

rule  in  England  as  to  form  of  contract,  II.  97. 

cannot  claim  exemption  from  all  responsibility,  IL  97,  98. 
respojmbUily  beyond  their  otm  route,  II.  99  - 109. 

English  rule,  11.  22,  99. 

only  the  first  company  can  be  sued,  II.  99, 

by  American  rule,  not  liable,  unless  under  special  contract,  II.  22, 
23,  24,  101. 

may  be  liable  upon  special  contract,  II,  102,  103. 

such  contracts  generally  allowed,  II.  104,  109  -  112. 

may  forward  goods  by  usual   route,  nnless  directed  to  contrary, 
II.  105,  106. 

where  payment  of  chains  refused,  IT.  106,  107. 

same  rule  applies  to  express  companies,  II.  107,  108. 
(See  ExpREsa  CARRtERs.) 

special  directions  must  be  followed,  IL  108. 

no  difference  whether  line  is  by  railway  or  not,  LL  108. 

evidence  of  implied  contract  for  whole  route,  II.  108. 
power  to  make  such  contract,  IL  109  - 112, 

not  doubted  till  very  recently,  IL  109. 

from  what  implied,  IL  109, 110. 
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validity  of  such  contract  discussed,  11.  110, 

maintained  in  Vermont,  II.  UO,  111. 

company  holding  itself  out  as  common  carrier,  II.  112. 

validity  of  such  eontraots  in  England,  II.  112, 
authority  of  agents  and  servants  to  Und  companj/,  U.  112-116. 

(See  Agents.) 
Umitadon  of  duty,  by  course  o/busfness,  II.  116  -  119. 

bound  only  to  extent  of  course  of  business,  11.  116,  117. 

question  arises  only  when  they  refuse  to  carry,  IT.  117. 

only  bound  to  carry  according  to  profession,  H.  1 1 7. 

may  limit  goods  carried  or  route  used,  II.  118. 

rule  under  English  carriers'  act,  IL  118. 

usage  to  determine  character  of  freight,  11.  118. 

cannot  transship,  except  from  necessity,  II.  118,  119. 

ordinary  results  of  transportation,  II.  119. 

proof  of  notoriety  of  usage  admissible,  IL  119. 

strangers  bound  by  course  of  business  and  usage  of  trade,  II.  120  - 
122. 

(See  Usage.) 
eases  wh^n  not  liable  for  gross  negligence,  II.  18,  122  -  126. 

English  carriers'  act,  II.  122,  123.' 

what  included  under  it,  II.  122,  n.  1. 

must  give  specification  and  pay  insurance,  II.  124. 

loss  by  felony  of  servants,  H.  124,  125. 

dangerous  character  of  goods  must  ho  communicated,  IL  24, 

not  liable  where  disguise  used  in  packing,  II.  125. 

entitled  to  have  explicit  declaration  of  contents,  IL  125. 

hut  refusal  of  this  will  not  excuse  for  not  carrymg,  II.  125. 

statute  does  not  excuse  carrier  for  delay,  II.  126. 

what  conditions  reasonable  under  statute,  II.  126,  n.  10. 

not  liable  for  losses  by  internal  decay,  II.  129,  130. 

or  by  bad  package,  II.  129,  n.  131. 
right  to  stop  in  transitu,  IL  131  et  seq. 

(See  Stoppage  in  Tbansitu.) 
effect  of  bSl  of  lading,  IL  22,  141-146, 

(See  Bill  op  Lading.) 
to  what  extent  party  may  ie  witness,  11.  147-149. 

not  allowed  by  common  law,  n.  147. 

allowed  sometimes  on  ground  of  necessity,  II.  147,  148. 

this  liberty  either  restricted  or  wholly  denied,  H.  148,  149. 

servants  of  company  received  from  necessity,  II.  148,  149. 

rule  of  damages  where  testimony  cannot  be  had,  H.  149, 
extent  ofresponsibililyfor  baggage,  IL  149  -  155. 

not  liable  for  merchandise  carried  covertly,  IL  U9, 154. 

unless  reward  given,  or  allowed  by  custona,  II.  150. 
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thougk  passenger  has  no  otlier  trunk,  II.  150. 
and  though  trunk  evidently  contains  merchandise,  II.  151. 
and  no  concealment  intended,  II.  151,  152. 
jewelry  and  watch  included  in  baggage,  II.  152. 
further  construction  of  the  word,  II,  152,  153. 
how  far  money  included,  U.  153,  n.  12,  and  15*. 
responsibility  restricted  under  English  carrier  act,  H  155. 
in  England,  baggage  may  be  excluded  from  cheap  trains,  II,  155, 
lien  for  freigU,  11.  156-161. 

waived  by  delivery  of  goods,  11.  15G. 

damage  must  be  deducted,  II.  156. 

and  freight  must  be  earned,  II.  156,  157. 

who  liable  for  freight,  II.  157. 

no  lien,  where  freight  pfud  through  to  first  carrier,  II.  157,  158. 

nor  on  goods  carried  for  wrongdoer,  against  rightfiil  owner,  U.  158. 

even  for  advances,  IL  158  el  seq. 

lien  of  passenger  carrier  on  baggage,  IL  159. 

does  not  extend  to  general  balance  of  account,  II.  159. 

manner  of  waivmg,  II.  160. 

delivery  obtained  by  fraud  no  waiver,  11,  160. 

last  carrier  may  detain  goods  for  all  charges,  II.  160. 

extends  only  to  charges  for  transportation,  II.  160. 

goods  cannot  be  sold  in  satisfaction,  11.  160. 

consignee  may  set  off  loss,  or  sue  for  goods  not  delivered,  II.  IGO, 

lei. 
goods  must  be  kept  reasonable  time  if  refiised  by  consignee,  II.  161. 
otherwise,  carrier  liable  in  trover,  II.  161. 
lien  does  not  cover  chaises  for  keeping,  II.  161. 
hut  does  cover  back  chains,  II.  161. 
tmecfdelieery  of  goods,  IL  161  - 164. 

must  be  delivered  m  reasonable  time,  or  according  fo  contract,  11. 

161,  162 
orconsequent  loss  of  profits  may  be  recovered,  IL  162. 
consignee  may  determine  mode  of  delivery,  IL  163. 
carrier  not  liable  for  delay  from  press  of  business,  without  special 

contract,  n  163. 
or  if  delay  caused  by  loss  of  bridge  from  freshet,  IL  163. 
liable  for  injury  to  goods  during  delay,  11.  163,  164. 
liable  for  delay  from  falling  of  water  in  river,  II.  164. 
may  he  excused  from  custom  and  course  of  navigation,  II.  164. 
not  bound  to  extraordinary  effort  and  expense  against  act  of  God, 

IL  1S4. 
oo  implied  contract  for  punctuality,  II.  164. 
not  liable  for  delay  caused  by  negligence  of  others,  II.  164. 
\ave  an  insurable  interest  in  goods,  IL  IG5,  166. 
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and  that  for  their  own  benefit,  II.  165. 

if  not  responsible,  may  insure  in  trust  and  recover  full  value,  II.  165, 
166. 
rule  of  damages,  II,  166  -  169. 

for  lotal  loss,  value  of  goods  at  place  of  destination,  11.  166,  167. 
where  goods  only  damaged,  II.  167. 

unfaithfulness  or  negligence  must  be  explained,  II.  168,  169. 
liable  for  special  damages  from  mala  fides,  11.  169. 
what  damages  too  remote,  IL  169. 
incidents  of  actions  againsl,  11.  169-172. 
consignor  proper  party  to  sue,  II.  170. 
carrier  ninst  deliver  to  right  party,  II.  170. 
consignornotestoppedby  receipt  of  consignee,  11.  171. 
action  may  be  in  name  of  bailee  or  agent,  11.  171. 
one  recovery  bars  subsequent  suit  by  owner,  II.  171. 
where  consignor  obtains  advance  on  bill  of  lading,  IL  170. 
liable  notwithstanding  insurance  to  owner,  L  455,456. 
demurrage,  11.  172,  173. 

how  far  telegraph  companies  are  common  carriers, 
(_See  TELEGitApn  Companies.) 
discrimination  as  to  freight,  II.  447. 
COMMON  CARRIERS  OF  PASSENGERS. 

(.S'ee  Passenger  Carriers.)' 
COMMUTATION  TICKETS.    {See  Tickets.) 
COMPANr. 

(See  Corporation.    Directors.    Railway  Investments.) 
how  far  bound  by  contracts  of  promoters,  I.  5,  9-11. 

(See  Promoters.) 
act  by  meetings,  by  directors,  by  agents,  I.  79. 
may  own  other  property  than  stock,  unless  restrained,  I.  IOC. 
cannot  mortgage  franchise,  etc.,  without  consent  of  legislature,  I.  106, 

107. 
liable  to  action  and  writ  of  mandamus  for  not  recording  transfer  of  shares, 

I.  143,  144,  and  n.  I. 
but  not  for  refusing  to  record  mortgage  of  shares,  I.  144. 
bound  to  same  duty  in  obtaining  right  of  way  by  consent  as  by  deed,  I. 

219. 
liable  for  materiab  accepted  and  used,  I.  412. 
not  bound  by  act  of  president:,  I.  413. 

new,  formed  after  sale  on  mortgage,  take  rights  of  old,  II.  506. 
liable  for  act  prohibited,  though  no  special  damages,  II.  665. 
COMPENSATION, 

for  franchise  taken. 

whole  should  be  taken,  1.  955. 
value  should  be  paid,  I.  256. 
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but  act  need  not  contain  express  provision  for,  I.  256. 

subsequent  grant,  incidentally  injurious  to  former,  does  not  require, 
I.  256. 
for  land  condemned,  I.  233,  241,  262-267. 

all  dam^es  must  be  made  good,  I.  233,  234. 

for  lands  injuriously  affected  in  England,  I.  231. 

not  so  generally  in  England,  I.  2S4. 

when  title  does  nut  vest  till  payment  of,  I.  234. 

not  required  for  land  entered  upon  for  preliminary  surveys,  1.  241. 

general  inquiry,  I.  262. 

measure  of,  I.  262. 

remote  damages  not  to  be  considered,  I.  262. 

general  rule  of  estimating,  I.  362,  263. 

prospective  to  be  assessed,  I.  263. 

where  value  "  in  money  "  required,  I.  264. 

damages  and  benefits  cannot  be  considered,  I.  264,  265. 

provisions  of  English  statute,  1.  266,  267, 

to  be  made  to  owner  of  less  thiin  fee,  L  266. 
farm  accommodations  provided,  1.  267. 

benefits  and  advantages  must  be  stated  if  required,  I.  267,  268. 
coarse  of  trial  in  estimating,  I.  268,  269. 
items  not  indispensable  to  be  stated,  I.  269. 

statutory  privileges  must  be  stated  in  contracts  to  be  secured,  L  269. 
questions  of  doubt  referred  to  experts,  L  269. 
special  provisions  as  to  crossing  streets  only  permissive,  I.  269. 
in  an  award  of  farm  accommodations,  time  of  the  essence,  1  269. 
mode  of  procedure,  1.  270  -  280. 

legislature  may  prescribe,  I.  270. 

must  be  upon  proper  notice,  I.  270,  271, 

formal  exceptions  waived  by  appearance,  1  271. 

unless  exception  is  upon  record,  L  271. 

proper  parties  those  in  interest,  L  271. 

title  may  be  examined,  L  271,  272. 

plaintiffs  must  show  joint  interest,  I.  272. 

jury  may  find  facts  and  refer  title  to  court,  L  272. 

land  must  be  described  in  verdict,  I.  272, 

distinct  finding  on  each  claim,  L  273. 

different  interests,  I.  273. 

what  evidence  competent,  I.  373, 

proof  of  value  of  land,  I.  273,  274. 

opinion  of  witnesses,  I.  274,  275. 

testimony  of  experts,  I.  275. 

matters  incapable  of  description,  I.  276. 

costs  and  expenses,  L  377,  278. 
s,  I.  278. 
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appellant  fiullng  must  pay  costs,  L  '278. 

competency  of  jurors,  I.  278. 

power  of  court  to  revise  proceedings,  I.  279. 

delrt  will  not  lie  on  conditional  report,  I.  279. 

excessive  verdict  to  be  set  aside,  L  279. 

other  matters  of  practice,  L  279,  280,  n. 

no  effort  to  agree  required  to  give  jurisdiction,  1.  280. 
when  to  be  wade,  conflicting  opinions,  I.  281. 
roust  be  ready  for  land-owner  before  land  taken,  I.  281. 
rule  in  civil  law  and  Code  Napoleon,  I.  281,  282. 
rule  in  different  American  states,  I.  282. 
cases  reviewed,  L  283,  284,  285. 
appraisal  includes  consetpiential  damages,  i,  287  -  29i. 

future  claim  for  consequential  damages  barred,  I.  287. 

such  as  daroage  by  blasting  roct,  I.  287. 

but  not  where  otber  land  used  unnecessarily,  I.  288,  289. 

loss  by  fires,  olstruction  of  access,  and  catting  offsprings,  barred,  L 

289,  290. 

loss  by  flowing  land  not  barred,  I.  290. 

loss  from  not  building  according  to  plan  contemplated,  barred,  I. 

290,  291. 

special  statutory  remedies  reach  such  damages,  I.  291. 

exposure  of  lands  to  fires,  I.  291,  292, 

no  action  for  damages  for  use  of  railway,  I.  292. 
action  for  consequential  damages,  I.  294  -  293. 

Etatutc  remedy  for  lands  injuriously  affected,  I.  294. 

action  will  not  lie  without  statute,  I.  294. 

company  liable  for  negligence  in  construction  or  use,  L  295,  296. 

statute  remedy  exclusive,  I.  296, 

minerals  reserved,  I.  297. 

land  of  railway  taken  for  highway,  I.  297. 

wben  recoverable  for  minerals,  I.  297. 
for  we  of  highway  by  street  railway,  I,  298  et  seq. 

{See  Highway.) 
for  obstruction  of  streams  («/  company's  loorl^. 

(See  Streams.) 
remedy  given  by  statute  exclusive,  J.  3S6  -  340. 

but  if  company  violate  statute,  liable  as  trespassers,  I.  337,  338. 

and  liable  for  negligence,  I.  333. 

equity  often  interferes  by  injunction,  I.  338. 

but  right  at  law  must  first  be  established,  I.  339, 

where  remedy  by  statute  fails,  that  at  common  law  exists,  L  339. 

general  rule  in  America,  I.  339,  340. 

company  adopting  works  responsible  for  land  damages,  I.  340. 
for  land  injuriously  affected,  I.  340  -  347. 
(See  Lands.) 
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COMPENSATION,  Continued. 

to  omners  of  different  eslales,  L  347  -  350. 
{See  Estates.) 
statute  of  limitations,  I.  351,  352. 
no  entry  to  be  made  before  compensation  paid,  I.  31)5. 
except  for'preliminary  survey,  I,  S65. 
to  be  deposited  and  bond  given  in  certain  cases  in  England  by  company, 

I.  366. 

where  general  law  prescribes  different  mode'&om  cbarter,  L  369, 

moiwidr  of  obtaining  under  English  slatule,  I.  369,  370. 

may  elect  arbitrator  or  jury,  I.  369. 

method  of  procedure,  I.  369,370, 

omis  of  carrying  forward  proceedings  foT,  I.  370,  371. 

rests  upon  claimant,  after  company  have  taken  possession,  I.  370. 

preliminary  steps  necessary,  I.  370,  371. 

proceedings  cannot  be  bad  unless  actual  possession  taken  or  injur;' 
done,  I.  371. 
special  mode  of  compensation  agreed  on,  I.  372. 
assigned  to  one  person,  presumed  to  be  only  for  his  interest,  L  37S. 
extfentof,  I.  375,  376. 

future  damages  under  English  statute,  I.  375,  376. 
foode  of  estimating  under  English  statute,  L  379-383. 

by  justices,  I.  379. 

mode  of  enforcing,  I.  379. 

value  of  land  and  injury  from  severance  to  be  conadered,  I.  379. 

by  surveyors,  I,  380. 

by  arbitrators,  I.  380  -  383. 

may  be  claimed  in  cases  exceeding  jurisdiction  of  justices,  I.  380, 
381. 

how  made  compulsory,  I.  380. 

what  form  of  notice  sufficient,  I.  381. 

arbitrators'  power  limited  to  pecuniary  compensation,  I.  382. 

when  land-owner  gives  no  notice,  I.  382. 

similar  rule  in  Massachusetts,  I.  3S2. 

land-owner  may  recover  without  waiting  for  selectmen  to  act,  I. 
382. 

finality  of  award,  I.  383. 

experts  may  ho  employed,  I.  383. 

damages  included,  L  333. 

construction  of  general  award,  I.  383. 
informality  WEUv^d  by  acceptance  of,  L  392,  393. 

to  contractor,  whose  work  surrendered  by  supplemental  contract,  1.  426. 
of  directors.  (See  Directors.) 

where  one  street  railway  uses  track  of  another,  I.  635,  636,  646  et  seq. 
payment  of,  enforced  by  mandamus,  H,  278,  286. 
enforced  by  injunction,  IL  309,  310. 
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CONDITIONS  PRECEDENT. 
organization  of  company. 

must  be  complied  with  before  organization,  I.  63. 
charter  location  of  road  is,  someljmes,  I.  64. 

must  be  complied  with  before  calls,  I.  171. 

what  is  condition  precedent,  L  171. 

legislature  cannot  repeal  those  affecting  calls,  I.  177,  !7S. 

of  subscription  to  stock,  particular  location  of  road,  1.  192. 

to  subscriptions  payable  in  land,  I.  241. 
non-payment  of  sum  required  on  subscription,  I.  187,  188, 

may  be  waived  by  parties,  1. 187,  188, 189. 
location  of  road, 

must  be  substantially  performed,  I.  199,  200. 

and  strictly,  where  so  required  by  subscription,  I.  200, 
subscriptions  upon,  not  performed,  I.  203  -  205. 
where  performed,  I.  204,  205,  n.  4. 
subscription  on,  an  offer  merely,  1.  20ii. 

takes  effect  on  performance  of,  I.  206. 
power  of  commissioners  to  annex  to  subscription,  L  206. 
void,  if  fraudulent  as  to  company,  I.  206. 
such  subscriptions  may  be  accepted  by  president,  I,  209. 
in  grant  ofland,  L  221,  and  n.  10. 
taJcing  land, 

mast  be  complied  with,  I.  239. 

must  be  alleged  in  petition,  I.  239,  240. 

petition  may  be  amended  in  this  respect,  L  240,  n.  2. 

evidence  required,  I.  239,  n.  2, 

one  on  which  title  depends  must  be  strictly  performed,  L  251. 
engineer's  estimate,  a  proper,  I.  435. 
CONDITIONS  SUBSEQUENT, 
organization  of  company, 

how  enforced,  L  65. 

construction  of  road  with  care,  I.  219, 

need  not  be  complied  with,  I.  1 7 1  - 1 75. 
matters  incidental  and  callateral,  I.  171, 
CONDUCTOE, 

of  a  railway  train, 

rights,  duties,  and  liabilities,  n.  230,  231. 

in  some  states  regarded  as  agent  on  whom  proeeaa  may  be  served, 
H.  263,  n.  12,  669. 
CONGRESS, 

may  determine  what  erections  under  state  grants  are  a  nuisance,  as  be- 
ing an  obstruction  to  navigation,  7.  S32,  n.  13. 
CONNECTIONS, 

between  different  railways,  how  regulated  in  England,  11  639. 
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CONSIDERATION, 

of  illegal  contract,  no  matter  though  executed,  I.  584. 
of  legislative  exemption  from  taxation,  II.  391. 
(See  Taxation.) 
CONSIGNEE.  (See  Common  Carriers.) 

power  of  consignor  or  agent  to  bind  by  stipulations  limiting  responsibiiitj- 

of  carrier,  11.  21,22. 
carrier  may  require  receipt  of,  II.  26. 
IS  entitled  to  time  to  examine  goods,  II.  26. 
must  have  reasonable  time  to  remove  goods,  11.  56. 
where  goods  arrive  out  of  time,  may  remove  after  notice,  11.  58  -  62. 
where  misinformed  as  to  arrival  of  goods,  11.  62. 
refuang  goods,  duty  of  carriers,  II.  65. 
rights  of,  in  removing  goods,  U.  145. 
may  alter  mode  of  delivery,  11.  162. 
may  be  shown  to  have  no  insurable  interest,  II.  162. 
receipt  of,  does  not  estop  consignor  from  suing  earrier,  11.  111- 
CONSOLIDATION.  (See  Amalgamation.) 

OONSnTUHONAL  QUESTIONS, 

relating  to  taxation.       (See  Taxation.) 

right  and  importance  of  legislative  control,  I.  51  el  seq. 

inviolability  of  corporate  franchises,  I-  257. 

grant  of  exclusive  privileges  irrevocable  and  inviolable,  I.  257,  258. 

but  exclusion  will  not  be  implied,  I.  258. 

exclusive  franchise  may  be  taken  by  eminent  domain,  L  258,  259  ;  II. 

408,  n. 
legislature  cannot  create  a  franchise  above  this  right,  1.  259,  260,  n.  16^ 
legislature  may  grant  right  to  build  over  navigable  waters,  I.  324  el  seq. 
provision  in  rfuiway  charter  for  payment  of  certain  tonnage  to  state, 

valid,  I.  444. 
companies  have  no  powers  not  confwred  by  charter,  1.  518. 
lehen  railway  gr-ants  are  parammait  and  exclusive,  II.  406  -  428. 
no  such  restrictions  exist  in  England,  II.  406. 
in  United  States,  depend  upon  Federal  constitution,  IL  406,  407, 
essential  franchises  of  corporation  cannot  be  taken  without  compen- 

sation,  II.  407,  n.  3. 
may  be  taken  by  eminent  domain,  II.  408,  n. 
what  is. requisite  to  render  grant  exclusive,  II.  408,  409. 
construction  of  such  grants,  II.  409-428. 

grants  of  use  of  navigable  waters  for  manufacturing,  II.  412,414. 
forfeiture  for  benefit  of  a  county,  H.  418. 

contact  mode  by  state  for  benefit  of  a  county,  not  within  the  consti- 
tutional provision,  II.  418,  n.  15. 
every  person  holding  from  public  authority  holds  subject  to  e: 

domain,  II.  419,  n.  16. 
reserved  right  to  repeal  or  fuaend  charters,  II.  419. 
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CONSTITUTIONAL  QUESTIONS,  Cmlin^ed. 

different  companies  cannot  unite  to  form  prohibited  line,  II,  411  et 

seq. ;  420  el  seg. 
grounds  upon  which  acts  of  legislation  may  be  declared  void,  II,  420, 

421,  n.  17. 
will  not  be  impeached  on  ground  oF  imposition  or  fraud  on  legisla- 
ture, II  420,  n.  17. 
what  infringes  exclusive  bridge  franchise,  II.  421  ef  seq.,  n.  17. 
esclusive  grant  must  be  in  terms  or  by  clear  implication,  IL  426. 
seeming  disregard  of  this  rule,  II.  427. 
quesljons  in  regard  to  bridges,  H.  427, 
jtower  of  legislature  to  impose  restrictions  upon  existing  corporalians,  II. 
428-444. 
may  subject  them  to  police  regulations,  II.  428. 
hut  essential  franchises  are  free  from  control,  II.  428, 
how  far  this  control  extends,  II.  429. 
may  compel  maintenance  of  cattle-guards,  farm-crossings,  etc.,  II. 

432  d  seg.,  n.  3. 
case  in  Maryland,  II,  430  -  434. 
extent  of  reservation  to  repeal  charter,  II.  435-438. 
different  pecuniary  burdens  cannot  be  unposed  upon  company,  IL 

436,  437, 
but  charter  may  be  revoked  or  altered  by  change  in  constitution  of 

state,  IL  438,  n.  5. 
effect  of  express  exemption  from  legislative  control,  H.  439-442. 
may  still  be  compelled  to  pay  laborers  unpwd  by  contractor,  H.  440. 
state  has  no  control  over  essential  franchises  (£  corporations  not  mu- 
nicipal, IL  441,  n. 
Tested  rights  cannot  be  modified  unless  by  reserved  power,  II.  441, 

442,  n. 
roads  allowed  to  form  prohibited  line  by  c.ombination,  IL  441,  442, 
effect  of  public  patronage  over  legislative  control,  II.  442,  443. 

{See  Trikity  CHrHcn.) 
railways  may  be  compelled  to  modify  their  erections,  II.  443,  444. 
distinction  between  public  and  private  corporations,  as  to  legislative 

control,  H.  443,  n. 
stimmary  remedy  against  stockholders,  not  an  essential  franchise  U 

444. 
Btatutea  providing  compensation  for  animals  killed,  apply  also  to  ex- 
isting companies,  H.  444. 
causing  right  of  action  against  companies  to  survive,  II,  444. 
throwing  open  gates  of  plank-road  company,  H  444. 

ofexclusice  railway  grants,  II.  445  ~  447. 
construction  should  be  strict  against  company,  II.  445. 
authority  to  vary  route  and  completion  cannot  be  exercised  after 
completion  of  road,  11.  445. 
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CONSTITUTIONAL  QUESTIONS,  Continued. 

extent  of  implied  grants  in  such  cases,  II.  445,  446. 

ambiguous  terms  construed  most  strongly  against  company,  II.  44fi. 

powers  conferred  for  public  good  morejiberally  construed,  11.  448, 

447. 
legislature  may  remedy  defect  of  organization,  II.  447, 
diacriminaljoa  between  freight  not  unconstitutional,  II.  447. 
bat  must  not  bo  grounded  expressly  upon  residence  of  consignor  or 

owner,  II.  447. 
tax  on  tonnage  of  railways  from  other  states,  II.  447. 
right  of  stales  to  tax  shares  of  domestic  corporations  held  by  non-residenls. 
(See  Taxation.) 
no  discrimination  allowed  between  citizens  of  ditTerent  states,  U,  456, 
457. 
riglttof  legislature  to  modifii  charter  of  Truiily  Church, N.  Y.  11.472-492. 

{See  Trinity  Church.) 
power  of  legislature  to  modify  liability  of  stockholders  for  corporate 
debts,  II.  631,  632,  n.  12,  13. 
CONSTITUTIONAL  KESTKICTIONS, 
inviolability  of  franchises,  I.  257. 

power  of  state  legislature  over  such  franchise,  I.  237,  258. 
CONSTRUCTION.     {See  Compensation.    Mandamus.) 

of  bridge,  not  allowed  to  vary  from  deposited  plans  and  sections,  1, 9,  n.  15. 

incidental  dam^e  to  neighboring  lands  in,  I.  287  -  233. 

company  liable  for  defective,  I,  303. 

estopped  to  deny  that  it  was  by  their  servants,  I.  382,  383. 

line  ofrailtaay,  right  of  deviation,  I,  384-394. 

manner  of  defining  route  in  English  charters,  L  384. 

question  involved  stated,  I.  385  -  389. 

plans  only  binding  when  and  for  the  purpose  referred  to  in  the  act, 

contractor  bound  by  deviation  unless  he  object,  I.  338. 
equity  will  not  enforce  contract  agiunst  public  security,  I.  388. 
right  to  construct  accessory  works,  I.  388,  389. 
company  may  take  lands  designated  in  their  discretion,  I.  389,  390. 
equity  cannot  enforce  contract  not  incorporated  into  act,  I.  390. 
right  of  deviation  lost  by  election,  I.  390,  391. 
grant  of  land  for  railway  includes  accessories,  I.  391,  392. 
route  designated  need  not  be  followed  literally,  I.  392. 
terminus  being  town  not  extended  with  town,  I.  392, 
party  accepting  compensation  waives  informality,  I.  392,  393. 
powers  limited  in  time  expire  with  limitation,  I.  392,  393. 
power  to  change  location  must  be  exercised  before  completion,  I. 
394. 
distance  how  measured,  I.  394-396. 

this  question  affected  by  subject-matter,  I.  394. 
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CONSTRUCTION,  Continufd. 

contracts  to  build  railway  at  rates  p«r  mile,  I,  394,  395. 

general  rule  to  measure  by  atraigbt  line,  I.  3B5. 

same  rule  as  to  turnpike  roads,  I.  395. 

distance  in  milea  aa  determining  fare,  I.  395, 
of  railway  to  be  done  with  least  damage,  I.  396. 

does  not  extend  to  form  of  road,  but  mode  of  consfruction,  I,  396. 

this  will  not  control  special  proTisions  in  act,  L  396. 

bound  to  restore  works  interfered  with,  for  all  uses,  I.  396. 
mode  of  crossing  highways,  I.  397-400.     (See  Highway.) 

highway  cannot  be  alf«red  to  avoid  building  bridge,  I.  399. 

extent  of  repairing  bridge  over  railway,  I.  399. 

permission  to  connect  brancHeg  with  main  lines,  not  revocable,  I.  399. 

right  to  build  railways  across  main  line,  implies  right  to  use  as  com- 
mon carriers,  I.  399,  400. 

railways  responsible  for  injuries  from  falling  into  culvert,  when  cov- 
ered with  snow,  I.  400. 

right  to  lay  line  across  railway  includes  as  many  tracks  as  conven- 
ient, I.  400. 

damages  for  laying  highway  across  railway,  I.  400. 

company  not  estopped  by  contract  with  former  owner  of  land,  1. 400. 
duty  in  regard  to  substituted  works,  I.  404.     (See  Wobks.) 
sufficient  if  works  apparently  good  at  time,  I.  405. 
of  charier  in  regard  lo  nature  of  works,  I.  405. 

review  of  cases  upon  the  subject,  I.  405,  406,  n.  1. 
Unm  ofconiracis,  money  penaliies,  excuse  for  nonperformance,  I.  406  -  409. 

penalty  not  incurred  unless  upon  strictest  construction,  L  408. 

the  terms  used  in  contracts,  L  407,  408,  n.  2. 

value  distinguished  from  price,  407  n. 
(See  Contracts.) 
frnrn  of  execution,  extra  works,  deviations,  I.  409-412. 

particular  form  of  contract  generally  requisite,  I.  409. 

eatra  work  cannot  be  recovered  unless  done  according  to  contract, 
1.411,  412. 

if  company  have  benefit  of  work,  are  liable,  I.  412. 
where  one  parly  repudiates  the  contract,  1.412,  413. 
decisions  of  arbitrators,  I.  414,  415. 
and  of  the  engineers,  I.  415-418. 

estimates  for  advances  mere  approximations  under  English  practice, 
I.  415. 

final  estimates  only  aet  aside  for  partiality  or  mistake,  I.  416,  417. 

contractor  bound  by  practical  construcljon,  I.  417. 

es^matea  do  not  include  matters  not  referred,  I.  417. 

right  of  appeal  lost  by  acquiescence,  I.  417-418. 

engineer  cannot  delegate  authority,  I.  418. 

arbitrator  must  notify  parties,  and  act  bonafide,  L  418. 
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CONSTRUCTION,  Continued. 

relief  in  equily  as  to  decisions  of  engineers,  I.  418  -427. 

facts  of  important  case  stated,  I.  418-424, 

claim  of  contractor  sustained,  I.  425. 

amenilmeDt  alleging  mbtake  in  estimates  allowed,  1.  425. 

relief  can  only  be  had  in  equity,  1.  425. 

proof  of  fraud  must  be  very  clear,  I.  425. 

engineer  being  shareholder  not  valid  objection,  I.  425. 

decision  of  equity  conclusive  as  to  quality  but  not  quantJCy,  1  425. 

new  contract  conaderation  of  old  claims,  I.  426. 

account  ordered  after  company  had  completed  work,  L  426. 

money  penalties  only  relieved  against  for  fraud,  I.  426. 

engineer's  estimates  not  conclusive  unless  so  agreed,  I.  426. 

contractor  whose  work  surrendered  by  supplemental  contract  en- 
titled to  full  compensation,  I.  426. 

directions  of  umpire  binding,  I.  426,  427. 
fraud  in  contracts  for  constrvclion,  1. 127  -  431. 

relievable  in  equity  upon  general  principles,  I.  427. 

where  no  definite  contract  closed  no  relief  granted,  I.  430,  431. 
engineer's  estimates  wanting  through  fault  of  company,  I.  432  -  436. 

contractor  may  maintain  bill  in  equity,  I.  432. 

grounds  of  equitable  interference,  I.  432,  433. 

stipulation  requiring  engineer's  estimate  not  void,  I.  434. 

not  same  as  agreement  to  decide  all  disputes  by  arbitration,  I.  434, 
435. 

eno-ineer's  estimate  proper  condition  precedent,  I.  435. 

same  as  sale  of  goods  at  valuation  of  tliird  party,  I,  435. 

only  question  of  damages  referable  to  engineer  in  England,  L  435. 

rule  different  in  this  country,  I,  436. 
contracts  for  materials  and  raacUnery,  1.  437  -  439,     (See  Contracts.) 
contract  modified  by  us:^e,  I,  443. 

contract  to  build  wall  by  cubic  yard  implies  measurement  in  wall,  I,  443 
Temeily  on  contracts  for,  I.  444. 

recovery  on  general  counts,  I.  444. 

amount  and  proof  governed,  L  444. 
mechanic's  lien,  I,  444,  445, 
remedies  on  behalf  of  laborers  and  suh-contractors,  I.  445,  446. 

not  bound  by  stipulalJons  of  contractors,  445. 

laborers  have  claim  against  company,  1.  445,  446. 

but  not  subcontractors,  1.  446. 
of  charier,  in  regard  to  extent  of  powers,  I.  235,  238. 

grants  of  power  to  take  lands,  L  235,  237,  238. 

power  to  carry  passengers  and  merchandise,  L  233. 
of  charier  as  to  extent  of  route,  I.  393. 

map  may  yield  to  other  grounds  of  construction,  I.  393. 
bindingforceof  plana  made  part  of  charter,  I.  394. 
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ill  regard  of  nature  of  works  and  mode  of  construction,  I.  405, 
of  statutes  not  affected  by  -what  passed  between  promoters  and  opposera, 
L41,  42,  n. 

should  be  most  favorable  to  those  whose  property  sought  to  be  In- 
vaded, I.  354,  n.  4, 
of  powers  granted  for  public  use,  more  liberal,  II.  446,  447, 
(See  COSSTITUTIOSAL   QUESTIONS.      CoKTRACia.) 

CONTRACTS.  (See  Directobs.  Abeangements  or  traffic.) 
to  erect  railway  across  land  of  another,  binding  on  asagnee,  I.  2. 
to  use  adjoining  railway,  not  so,  I.  2. 

of  subscription,  how  iax  controlled  by  oral  representations  of  directors, 
L  12. 

must  be  in  subscriber's  own  hand,  I.  15,  n.  11. 
of  opposers  of  a  railway  line,  I.  17. 

to  quiet  opposition  before  hjgislature,  on  good  consideration,  I.  20,  21. 
to  take  land  of  opposing  party,  I,  25. 
such  agreements  not  favored  in  this  country,  I  48,  49, 
of  promoters,  how  far  binding  on  company,  I.  6,  9  -  11,  584. 

may  be  adopted  by  company,  L  14-17. 
(See  Pkomotees.) 
totransferstockinfuture,  valid,  if  iona^^iie,  L  118,  119. 
vendor  to  have  stock  at  the  time  when  due,  I.  119. 
to  remove  impediments  to  transfer,  I.  118,  n.  3. 
must  be  prepared  by  party  taking  initiative,  I.  129,  130. 
of  subscription,  when  not  binding  through  void  subscriptions,  I.  160. 
to  pay  calls  in  instalments,  L  179. 
how  far  subject  to  statute  of  limitations,  I.  192. 
released  by  fundamental  alteration  of  charter,  L  193. 
to  release  subscriptions  to  capital  stock  not  bniding,  I.  207;  208. 
where  required  by  statute  to  be  in  writing,  I.  28G,  n.  11. 
for  stock,  to  be  paid  for  in  other  sfock,  I.  190. 
subject  to  legal  power  of  du-eetors  and  legislature,  I,  197,  198. 
on  subscription  can  only  be  enforced  according  to  terms,  I.  200. 
for  lands  made  ly  consent  of  owners,  I.  224-228. 

equity  will  decree  specific  performance,  I.  224. 

will  provide  for  all  incidents,  farm-crossings,  etc.,  I.  224. 

but  not  if  price  is  to  be  fixed  by  umpire,  I.  224. 

where  price  is  fixed,  or  ompire  named  and  ready  to  act,  L  224. 

right  to  proceed  by  mandamus  no  objection,  L  225. 

not  against  a  party  who  has  not  signed  contract,  I.  225. 

nor  where  taking  is  by  compulsion,  or  terms  irregular,  I.  225. 

where  option  given,  specific  performance  decreed  after  its  exercise, 
I.  225. 

not  where  bargain  is  hard,  unequal,  or  oppressive,  I.  226, 

or  not  undei^tood  by  both  parties,  L  226. 
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nor  where  contract  vague  and  uncertain,  I.  228. 

(^ainat  public  security,  will  not  be  enforced  by  equity,  L  388. 

by  rate  per  mile,  I.  394,  895. 

assume  anusual  form,  I.  406. 

estimates  made  by  enpneer,  I.  406. 

money  penalties,  liquidated  damages,  I.  40S  -  403. 

must  show  full  performance  or  l^al  excuse,  I.  408  -  409. 

penalty  not  incurred  unless  upon  strictest  construction,  I.  408. 

proper  constniction  of  terms  used,  I.  407,  408,  n.  2. 

for  additional  compensation,  must  be  strictly  performed,  I.  409. 

not  entitled  to  anything  for  part  performance,  I.  408,  409. 

no  particular  form  of  execution  required,  L  409,  410. 

must  conform  to  requirements  of  charter,  I,  410. 

extra  work  must  be  performed  according  to  contract,  I.  411,  412. 

company  having  benefit  of  work  are  liable,  I.  412. 

party  repudiating  excuses  of  the  other,  L  412. 

new,  valid,  L  413. 

and  is  condonation  of  old  claims,  I.  428. 

pre^dent  cannot  bind  company,  1^413. 

effect  of  inevitable  accident,  L  413. 

remedy  on,  I.  444. 
construction  of, 

whether  earth  includes  hard  pan,  I.  413,  n.  2. 

practical,  binding,  I.  417. 

deciaons  of  referees  and  arbitrators  in  regard  to,  L  414,  415. 

award  valid  if  substantially  correct,  I.  414. 

decisions  of  company's  engineers,  I.  415  et  seq. 

estimates  for  advances,  mere  approximations,  1.  415. 

final  estimates  for  what  set  aade,I.  416. 

right  of  appeal  lost  by  acquiescence,  L  418. 

engineer  cannot  delegate  his  authority,  I.  418. 
Jbr  malerials  and  macMnery. 

manulactarer  not  liable  for  latent  defects  in  materials,  I.  43T. 

for  materials  as  ordered,  implies  that  company  wJSl  give  order,  I. 
437,  438. 

stipulation  in,  may  be  waived  by  acquiescence,  I.  438,  439. 

company  liable  for  materials  accepted  and  used,  I.  439. 
to  pay  in  ike  slock  of  the  company,  1.  439  -  443. 

'entitle  the  party  to  recover  the  nominal  value  of  stock,  I.  439. 

but  must  have  strictly  performed  on  bis  part,  I.  440. 

cash  portion  overpaid,  how  fiir  reduce  stock,  L  441  -443. 

lawful  encumbrance  on  property  no  difference,  I,  440  -  443. 

payments  in  stock  must  ordinarily  be  demanded,  I.  443. 

if  no  time  specified,  payment  due  only  when  work  completed,  I, 
443. 
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vsage  to  pay  monthly  qualifies  contract,  I.  443. 
what  is  requisite  to  render  permanent,  I.  613,  614. 
of  general  agent,  good  within  scope  of  his  duties,  L  674. 
under  seal  of  company,  prima  facie  binding,  I.  574,  575. 
to  pass  OTcr  road  of  another  company,  good,  I.  588. 
to  transfer  duty  of  one  company  to  another  void,  I.  589. 
for  lease  of  a  railway,  void,  I.  589. 
both  lessor  and  lessee  liahlo  thereafter,  I.  592. 
equity  will  enjoin  such  leasing,  I.  592. 
but  good,  if  made  by  legislative  grant,  L  592. 
necessity  and  effect  of  being  under  seal,  I.  695  -  603. 
cases  upon  this  subject  reviewed,  I.  595  -  602. 
old  rule  maintained  in  England,  I.  5D5. 
between  different  companies,  in  regard  to  traffic,  I.  CI2,  613. 
generally  held  valid  and  binding,  L  612,  GI3. 
to  avoid  competition,  held  valid,  L  613. 
idlra  vires  and  illegal.     (See  CosaTiTUTiosAL  Questions.) 

can  only  be  confirmed  by  actual  assent,  I.  561  -  564. 

personal  responsibility  of  directors  on,  I.  568. 

how  far  validated  by  (egislative  sanction,  I.  593,  594. 

to  contribute  towards  deposit  required  to  obtain  grant  for  other  lines, 
I.  50,  n.  5. 

to  take  shares  in  projected  company,  I.  50,  n.  5. 

to  establish  traffic  regulations,  with  view  to  future  extension,  I.  50, 
n.  5. 

not  tillra  nVes  if  dependent  on  legislative  sanction,  I.  50,  n.  5. 

arrangements  for  secret  services  and  influence,  L  577-583. 

to  make  erections  not  authorized  by  charter,  L  614. 

to  indemnify  other  companies  against  expense,  1.  614,  615. 

to  divide  profits,  I.  615. 

primd/acie  all  contracts  valid,  I.  615. 

power  of  railway  to  accept  bill  of  exchange,  I.  616,  617. 

cannot  make  bills  and  notos,  but  from  necessity,  I.  616,  617. 

cannot  be  enforced  against  directors,  I.  616,  617. 

company  must  refund  money  unlawfully  borrowed,  I.  617. 

acts  ultra  vires,  how  far  confirmed  by  acquiescence,  I.  617,  618. 

company  not  restrained  from  unlawful  payments  on  grounds  of  policy, 
I.  618. 

this  rests  on  no  safe  grounds,  I.  618. 

made  between  foreign  and  domestic  corporations,  I.  619,  620. 

how  far  tainted  with  illegahty,  II.  688,  689. 
companies  exonerated  from  by  act  of  legislature,  L  621. 
act  must  be  clearly  contrary  to  contract,  1,  621. 

forfeited  by  decree  of  engineer,  does  not  forfeit  former  earnings,  I.  407, 
408,  n.  2. 
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CONTRACTS,  —  Continued. 

to  obtain  unequal  favor,  I.  577-583. 

directors  may  give  bill  of  sale  as  security  for  debts,  I.  564. 

/or  carriage  of  goods, 

exonerating  carrier  from  neglect,  against  sound  policy,  II.  18. 

of  railway  with  local  carrier  only  temporary,  II,  33,  34. 

to  cairy  beyond  their  own  route,  II.  103,  109-112. 
(See  Common  Carkiers.) 
made  by  agents.  (See  Agents.) 

affected  by  usages  of  trade  and  course  of  business.     (See  Usage.) 
by  ship-owners,  to  limit  their  liabdity,  ll.  236. 
made  by  telegraphic  communication,  JI.  240  el  seq. 
enforced  by  specific  performance.    (See  Equity.    Specific  Pebform- 

not  under  seal,  enforced  by  mandamus,  II.  287. 
for  use  of  another  company's  track,  permanent,  II.  341. 
by  state,  in  grant  of  charter,  IL  428,  n.  1. 
what  change  in  remedy  will  impair  obligation  of,  II.  491. 
for  sale  of  shares  whose  v^ue  affected  before  delivery,  11.  496  et  seq.,  n. 
title  acquired  tdtra  vires  good  against  all  but  state,  IL  537,  538. 
defectively  executed,  confirmed  by  slight  circumstances,  II.  577. 
unless  intevvening  rights  have  accrued,  IT.  577. 
but  not  if  under  defective  power,  or  ultra  vires,  IL  577. 
what  binding  atler  amalgamation  of  companies,  H.  659  -  662. 
CONTBACTOR, 

cannot  be  director,  I.  85. 

damage  done  by,  to  land  not  taken  by  company,  I.  287,  n.  1. 
bound  by  deviation,  unless  he  object  at  the  time,  I.  388. 
not  entitled  to  anything  for  part  performance,  I.  407,  409. 
bound  by  practical  construction  of  contract,  I.  41 7. 

work  surrendered  by  supplemental  contract,  entitled  to  full  compensa- 
tion, I.  426. 
not  entitled  to  relief  where  contract  not  closed,  I.  430,  431. 
may  maintain  bill  in  equity,  where  en^neer'a  estimate  wanting  through 

fenlt  of  company,  I,  432. 
will  be  enjoined  from  interfering,  after  company  terminate  contract,  I. 

433,  434. 
not  excused  from  accepting  stock  by  lawful  encumbrance  on  company's 

property,  I.  440-442. 
remedies  by  laborers  and  subcontractors,  1.  445,  446. 

not  bound  by  stipulations  of  contractor,  I.  445. 

have  claim  against  company,  I.  445,  446. 

bat  subcontractor  has  not,  I.  446, 
liabiliti/of  compani/ for  acts  of  contractors  and  their  agents,!.  506-509. 

company  not  liable  for  such  acts,  I.  506. 

unless  where  contractor  employed  to  do  the  very  act,  I.  507, 
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CONTRACTOR,  Conlinued. 

distinction  between  movable  and  immovable  properly,  I.  508. 

no  difference  as  to  mode  of  emploj-mcnt,  I,  508. 

rale  stated,  I.  509. 

one  retaining  control  of  worl;,  responsible  for  its  conduct,  I.  509. 
injury  done  by  in  construction,  I.  633. 

may  bave  Talid  cbaige  on  proceeds  of  surplus  lands,  II.  704. 
COHTEYAITCB, 

of  stock.         (5ee  Sale.    Tssjjsfer.    Vendok.) 
of  lands.  (5ee  Lands.) 

CORPORATE  FRACHISE.    (See  Fkanchise.) 
CORPORATIONS.  (See  Compant,) 

how  defined,  1.  57 ;  H  430,  n. 
created  by  grant  of  the  sovereignty,  I.  56. 
may  be  shown  by  implication  or  presumption,  I.  57. 
created  by  general  act,  delegaiion,  or  procuration,  I.  57. 
restricted  in  corporate  action  to  state  creating  them,  I.  57,  58. 
may  act  in  other  states  by  directors  or  agents,  I.  58,  59, 
entire  business  cannot  be  ao  transferred,  I-  58,  n.  10. 
private, 

include  railways,  I.  53,  54. 

not  subject  to  legislative  control,  because  they  accept  public  aid,  IT. 

473-492. 
state  or  U.  S.  may  own  part  of,  I.  55. 
performing  public  functions,  legislative  control  over,  I.  54,  n.  7. 

those  owned  exclusively  by  state,  I.  53;  II.  475. 

subject  to  legislative  control,  L  53,  54  ;  n.  475. 
eonsHtulion  of,  I.  59  -  62. 

different  senses  of  term  constitution,  as  applied  to,  I.  59. 

how  composed  or  constituted,  I  60 

of  natural  persona,  or  other  corporations,  or  of  sovereignty  in  part, 
L  61),  n.  1. 

distinction  between  lepslative,  administrative,  and  electoral  assem- 
blies, not  essential,  I.  60. 

can  act  only  by  their  name,  L  60. 

may  have  several  names,  by  prescription,  by  charter,  1,  60,  and  n.  4. 

cannot  change  name  at  will,  I.  61,  n.  4. 

but  precise  words  not  essential,  L  61. 

any  deviation  allowed  if  substance  and  sense  preserved,  I.  61. 

may  apply  for  eniat^ed  powers,  I.  61,  62. 

effect  of  legislative  change  of  name,  I.  62. 

new  corporation  cannot  take  name  of  one  of  established  credit, 
L62. 

exclusive  right  to  name  acquu-ed  by  user,  I.  62. 

misnomer  of,  must  be  pleaded  in  abatement,  I.  67,  n.  10. 
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CORPOEATIONS,  Conlinued. 
organisation  of,  I.  63  -  69. 

conditions  precedent  mnst  be  performed,  I,  63. 

and  all  statute  requirements  complied  with,  I.  63,  64,  n.  2. 

stock  must  generally  be  all  subscribed,  I.  G4. 

location  of  road  sometimes  made  condition  precedent,  L  64. 

colorable  subscriptions  binding  at  law,  L  64,  65. 

conditions  subsequent,  how  enforced,  1.  65. 

stock  must  be  distributed  according  to  charter,  I.  65. 

commissioners  to  distribute  stock  must  all  act,  I.  66. 

defect  of  organization  must  be  pleaded,  I.  66. 

organization  regular  upon  face,  and  recognized  by  legfalature,  I.  66. 

cannot  be  inquired  into  collaterally,  I.  66. 

nor  as  defence  to  action  for  calls,  I.  185. 

records  of,  evidence,  I.  67. 

authenticity  of  records  must  be  shown,  I,  67. 

wbat  constitutes  membership  in,  I.  68. 

membership  continued  by  transfer  of  shares,  I.  68. 

assent  of  corporation  presumed  to  beneficial  grants,  I.  69. 
definition  of,  and  residence,  1.  57,  58. 
r{^M  of  majority  to  control  minority,  I.  71  -  7G.     (See  Equitt.) 

may  control  within  legitimate  range  of  organic  law,  I.  71,  72, 

but  cannot  change  organic  law,  I.  72. 

cannot  effectually  bind  minority  by  accepting  amendment,  I.  72,  73. 

cannot  dissolve  corporation,  I.  73. 

sometimes  allowed  to  wind  up  affairs,  I.  76. 
may  own  other  property  than  stock  unless  restrained,  I.  106. 
generally  restricted  as  to  real,  and  sometimes  as  to  personal  estate,  L  106. 
liability  of,  for  not  registering  transfers,  I.  143  - 146. 
need  not  record  mortgages  of  shares,  L  144,  145. 
cannot  receive  subscriptions  not  payable  Jn  money,  or  at  a  discount,  I. 

207. 
can  only  enforce  contract  of  subscription  according  to  its  terms,  I.  209. 
reverter  of  lands,  after  dissolution  of,  1.  247,  253-255. 
franchise  of,  may  be  taken  by  eminent  domain,  I.  256,  259. 
liable  for  fraud  of  agents,  I.  420,  n. 
ratification  by,  of  act  of  agent,  I.  517. 
how  far  responable  for  libel,  L  517,  518. 
false  certificate  rf  capital  being  paid  in  money,  I.  518. 
may  become  responsible  for  false  imprisonment,  I.  518,  519. 
extent  of  powers  of,  I.  569. 
right  of,  to  borrow  money,  I.  576. 

presumptively  responsible  like  natural  persons  in  same  situation,  L  607. 
injury  done  by,  in  construction,  I.  633. 
estopped  from  denying  corporate  existence,  I.  663. 
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CORPORATIONS,  Conlimed. 

other  parties  also  estopped,  L  663,  664. 
only  liable  according  to  lex  loci,  11.  235,  23e. 
duty  of,  enforced  by  mandamus,  II.  264,  265. 
compelled  to  complete  road,  II.  275. 
public  duty  of,  enforced  by  mandamus,  II.  377. 
compelled  to  divide  profits,  II.  288,  289. 

produce  books,  II.  289. 

perform  statute  obligation,  II.  289. 

restore  one  to  corporate  office,  II.  2G6- 272,  290-292- 
{See  Mandamus,) 
insolvency  of.         {See  Equity.     Ckeditors.) 
put  into  tlie  liands  of  receivers.    {See  Receivers.) 
taxation  of.  (See  Taxation.) 

only  exempt  from,  aa  far  as  they  bold  public  works,  II.  380,  n.  2S. 
grants  to,  paramount  and  exclusive.     {See   Cosstitutional   Ques- 

property  and  franchises  may  be  sold  for  debts  by  act  rf  legislature,  II. 

408,  n.  4. 
legislative  control  over,  II.  428-444. 
cbarter  of,  a  ci 


responsibility  of,  for  nuisance  authorized  by  municipality,  II.  428,  n.  1. 
sutject  to  legislative  control,  before  vesting  of  charter  rights,  II.  441,  n. 
legislature  may  remedy  defect  in  organization  of,  IL  447. 
legislative   control   over   charters  of,   II.   473-492.        {See   Tkinity 

CHuBCn.) 
property  of,  held  in  trust,  II.  473. 
power  of,  fo  borrow  money  considered,  11.  511  et  seq. 
dissolution  of.  {See  Dissolutiok.) 

liabiEty  of  stockholders  for  debts  of,  II.  627  -  634.     {See  Creditors.) 
consolidation  or  amalgamation  of     {See  Amalgamatios.) 
regarded  as  citizen  of  state  where  chartered  and  existing,  II.  665. 
charters  of,  embrace  general  laws  on  same  subject,  II.  686, 
not  bound  by  negotiable  paper  issued  ultra  vires,  II.  686. 
CORPORATORS.  (See  Creditors.) 

act  of,  not  that  of  corporation,  I.  11. 
right  of,  to  inspect  books  of  company,  I.  215-218. 

may  inspect  and  take  notes  from  books,  I.  215. 

bank  depositor  has  this  right,  I,  216. 

minutes  of  proceedings  of  directors  not  open  to  inspection,  I.  217. 

party  claiming  to  be  shareholder  may  inspect  register,  I.  217. 

this  allowed  where  suit  or  proceeding,  I.  21 7. 

party  may  have  aid  in  inspection,  I.  217. 
entitled  to  proportionate  share  of  net  profits,  II.  622. 
how  far  made  liable   by  representations  to  legislature,  II.   622,   623, 
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indemnitj-  against,  extends  only  to  suits  lawfully  brought,  I.  13,  14,  n.  15. 
in  proceedings  to  estimate  compensation  to  land-owners,  I.  277,  278. 
not  allowed  unless  given  by  statute,  I.  277. 
do  not  include  witness  fees,  I.  278. 
"  costs  and  expenses"  include  witness  fees,  &c.,  L  278. 
commissioners*  fees,  I.  278. 
on  appeal,  I.  278. 
enforced  by  mandamus,  H.  278, 
what  included  in  this,  II.  278. 
on  qao  warranto  informations,  II.  305. 
in  equity,  II.  361,  362. 
COUNSEL. 

omission  to  take  advice  of,  negligence,  n.  S91. 
COUNTIES.  (5'ee  MuutciPALiTiES.) 

COUPONS.  (See  Kailwat  Investments.) 

attached  to  raUvioy  bonds, 

n^otiable  instruments,  II.  605  et  seq. 
not  recoverable  unless  produced,  II.  607. 
sometimes  denied  that  action  will  lie  on,  H.  608. 
COUKTS. 

of  United  States.        (See  Jurisdiction.) 
COVENANT. 

in  the  Uase  of  a  raUway, 

to  work  efficiently,  construed  with  reference  to  facilities  in  power  of 
lessee,  I.  608-611. 
CREDITORS.  {See  Attachikg  Ckeditors.) 

who  have  obtained  judgment,  may  have  bill  in  equity  against  subscribers, 

I.  170. 
ri^Ms  of,  on  dissdathn  of  raikoays,  11  619-626. 
claim  of,  upon  stock  transferred  by  debtors,  I.  152-  154. 
m.ay  compel  payment  of  subscriptions,  I.  168  —  170. 

company  compelled  by  mandamus  to  collect  for  payment  of  debts, 

I.  168, 
amount  due  from  subscribers  Js  trust  fund  for  creditors,  L  168,  169. 
same  where  stock  owned  by  state,  I.  169. 

law  diverting  funds  from  creditors  unconstitutional  and  void,  I.  169. 
may  hold  directors  responsible  for  payment  of  stock  in  money,!  209. 
different  modes  of  effecting,  II.  619,  620. 
shareholders  in  general  not  liable,  II.  621,  622. 
subscribers  liable  for  expenses  if  scheme  abandoned,  II.  623. 
cannot  exonerate  themselves  by  contract  with  directors,  II.  623,  G24. 
company  cannot  give  away  effects  to  prejudice  of,  11.  624. 
right  reserved  to  repeal  charter,  II.  624,  625. 

how  far  stockholders  exonerated  by  transfer  or  forfeiture  of  shares, 
11625. 
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CREDITORS,  Continued. 

bon&fde  transfer  held  good,  11.  625. 

shares  taken  in  consequence  of  misrepresentations  hj  directors  or 
E^nts,  11.  625,  626. 
Uvy  of  execution  upon  properly  of  Bompany,  II.  636,  627, 
charter  ]ien  paramount  to  all  others,  IL  626. 
road  or  tolls  not  subject  to  levy  of  execution,  II.  6S6. 
mode  of  obt^ning  under  English  statute,  11.  627. 
execution  against  shareholders,  I.  157 ;  II.  627  -634. 

re^stry  jirimd/ocie  evidence  that  one  is  shareholder,  I.  157. 
judgment  apinst  corporation  prima  facie  evidence  of  indehtednesa 

against  stockholder,  I.  157. 
remedy  by  distinct  action  more  common,  II.  630,  631. 
may  proceed  in  equity,  II.  632. 
payments  in  land,  II.  633,  634. 

how  stockholders  may  transfer  personal  liability,  II.  634. 
assignments  in  contemplation  of  insoleenci/,  II.  634  -  636. 
CROSSING  OF  HIGHWAYS.     (See  Touts.) 
controversy  as  to  manner  of,  J.  269. 
compensation,  I.  282,  283,  n.  G,  342. 

regulated  by  board  of  trade  and  railway  conunissioners  in  England,  IL 
639,  640. 
CULVERT. 

railway  responsible  for  injury  from  falling  into,  I.  400. 
CUERENCY. 

how  far  treasury  notes  legal  tender  under  prior  contract,  IL  256. 
CUSTOM.  (See  Usage.) 

party  contracting  bound  by  general,  I.  127, 

local,  binding  if  known  to  the  partis,  L  127-129. 

bow  far  admissible  to  control  memoranda  of  contract,  I.  129,  130. 

delay  in  delivery  of  goods  excused  by,  H.  164. 

D. 

DAMAGES.        (See  Tokts.    Directors.    Dividehds.) 
rule  of,  in  regard  to  sale  of  shares,  I.  130. 
difference  between  contract  price  and  market  value  at  time  of  delivery, 

L  130. 
by  delivery  of  inferior  article,  I.  131,  n.  1. 
parties  left  lo,  where  specific  performance  impossible,  I.  133. 
measure  of,  for  refusal  to  register  transfers  of  shares,  L  146. 
generally  the  value  of  stock  at  date  of  refusal,  1. 146. 
in  estimating  compensation  lo  land-owners.     (See  Compensation.) 

to  land-owners  must  be  made  good,  I.  233  et  seq. 

owner  entitled  to  execution  for,  L  240,  241. 

remote  right  not  to  be  considered,  L  262. 
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items  of,  not  indispensaWo  to  be  stated,  I.  2G9. 
excessive,  ground  of  setting  aside  proceedinga,  I,  2fiS,  n.  13. 
when  title  to  land  taken  does  not  vest  till  payment  of,  I.  240. 
payment  of,  enforced  by  equity,  I.  241. 
not  required  for  entry  for  preliminary  surveys,  I.  241. 
for  materials  taken,  I.  242. 

done  to  lands  not  taken,  under  English  statute,  I.  266. 
cl^m  for,  including  several  items,  I.  273. 
comeqvenlial, 

included  in  appraisal  of  compensation  to  land-owner,  I.  287,  340  el 

blasting  rock  for  road  bed,  I.  287. 

adjoining  lands  used,  I.  288,  289. 

injuries  from  fire,  &c.  I.  289,  290. 

water  flowing  upon  land,  I.  290. 

representations  as  to  mode  of  constructing  road,  I.  290,  291. 

statute  may  give  remedy,  L  291,  294. 

otherwise  no  remedy  where  no  land  taken,  I.  291,  294. 
when  recoverable  for  minerals,  I.  297. 
for  land  of  railway  taken  for  highway,  I.  297. 
for  use  of  highway  by  street  railway.     (See  Highway.) 
for   obstruction  of  streams   by   company's   works,   I.    333-335.      (See 

Streams.) 
statute  remedy  for,  exclusive,  I,  336,  388. 
interference  of  equity,  I.  338,  339. 

company  adopting  works  responsible  for  amount  awarded  for,  I.  340. 
far  lands  injuriously  affected,  I.  340,  347. 

for  obstraction,  loss  of  custom,  I.  340,  341. 

for  building  railway  so  as  to  cut  off  wWf,  I.  341,  342. 

not  liable  for  crossing  highway  on  level,  I.  342. 

by  constructioa  alone  included  in  English  statute,  L  342, 

equity  will  not  enjoin  doubtful  claim,  I.  342,  343. 

unforseen  at  time  of  appraisal,  I.  343. 

injuries  to  ferry  and  towing  path,  I.  343,  344. 

remote  injuries  not  within  statute,  I.  344. 

extent  of  Massachusetts  statute,  I.  345. 

what  regarded  as  too  remote,  I.  345. 

remedy  at  common  law  for  negligence  in  construction,  I.  345,  346.  j 

or  for  neglect  to  repair,  I.  346. 

recovery  of,  under  the  statute,  L  346. 

possession  of  railway  notice  of  extent  of  title,  I.  346. 
different  estates  protected.     (See  Estates.) 
not  transferable  by  deed  of  land  after  they  accrue,  I.  3S0,  3  76. 
go  to  owner  of  land  at  date  of  adjudication,  I.  350. 
statute  of  limitations,  L  351,  352,  375,  376. 
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charter  mode  of  assessing,  not  superseded  by  subsequent  general  act, 

L  SfiS. 
extent  of,  under  English  statutes,  L  375,  376. 
limit  of  period  for  estimating,  I  376,  376, 
whether  claim  for,  passes  to  derisee  or  executor,  I.  376. 
Tender  generally  entitled  to  those  accruing  in  his  time,  I.  376. 
mode  of  assessing,  under  English  statutes. 

(See  Compensation.) 
liquidated,  penalties  in  contracts  for  construction  generally  are,  L  406  - 

408. 
alone  referable  to  engineer  in  England,  I.  435,  436. 
rule-different  in  this  country,  L  43S. 
for  fires  communicated  by  company's  engines,  I.  452  et  seq. 
for  injuries  to  domestic  animals,  I.  465  et  seq. 
fencing,  whether  or  not  included  in  land-damages,  I.  483  -  490. 
on  contracts payahle  in  sl«ck,  L  439-444. 

may  recover  nominal  value,  L  429. 

on  quantum  meruit,  only  market  value,  I.  440. 

where  party  payable  in  stock,  I.  440,  441,  and  n. 

under  general  counts,  governed  by  contract,  I.  444. 

only  actual  damages  recovered  against,  II.  7,  8,  25. 
profits  not  taken  into  account,  II.  8. 
but  sometimes  allowed,  IT.  8. 

for  delay  in  transportation  of  goods,  II.  6,  7,  8,  146,  n. 
in  actions  generally,  II.  166  - 163. 
passenger-carriers  where  death  ensues,  I.  625  el  seq.,  632,  633. 
tehere  trains  do  not  arrive  in  time,  II.  214  et  seq. 
for  injuries  to  passengers,  II.  220  -  225. 

prospective,  must  be  Included,  II.  220. 
must  be  obvious  and  not  merely  conjectural,  II.  220. 
counsel  fees  not  included,  H.  221. 
excessive,  ground  of  new  trial,  11.  221,  224. 
pain  and  mental  anguish,  I.  625  ;  II.  222. 
plaintiff  may  ^ve  evidence  of  nature  of  his  business,  11.  222. 
rests  much  in  discretion  of  jury,  II,  222,  223, 
in  actions  for  loss  of  service,  cannot  include  mental  anguish,  TL  22S, 
for  wrongfully  expelling  passengers  from  cars,  II.  230,  231. 
exemplary  in  cases  of  wilful  injury,  L  551,  552. 
woman  cannot  prove  state  of  family  or  death  of  husband,  II.  224. 
right,  question  of  law;  amount,  question  of  fact,  II.  224. 
where  money  paid  into  court,  II.  232. 
for  incorrect  transmission  of  telegrams,  H.  248,  249. 

(^See  Telegraph  Companies.) 
on  guarantjes  of  dividends  on  railway  stocks,  II.  617,  618, 
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DAMAGES  SPECIAL. 

must  be  paid  for  landa  taken  by  company,  I.  S54,  S55, 

reeoTerable  bj  express  carriers  of  railway  for  injury  of  busloess,  II-  70, 

71  etseq.,  n.  15. 
will  depend  upon  circumstances,  and  whether  known  to  both  parties,  II. 

215,  n.,  225. 

DEATH.  (See  Passenqer  Carriers.) 

title  to  shares  transfurred  by,  I,  148,  149. 
DEBENTURES.  (See  Railway  Investmests.) 

DEBT. 

will  not  lie  on  conditional  report,  I.  279. 
DECLARATION.  (See  Pleading.) 

DEED,  (See  Purchase.) 

executed  in  blank,  not  valid  by  English  cases,  I.  123. 
otherwise  in  America,  I.  124. 

of  lands,  includes  use  of  water  as  then  used,  I.  221,  222. 
not  explainable  by  paroi,  I.  222. 
in  fee-simple  to  railway,  operation  of,  I.  248,  249. 
DEFENCES. 

it,  actiom  for  calls, 

informality  in  organization  insuflicient,  I.  185. 
defiiult  in  first  payment  insufficient,  I.  187. 
infancy,  statute  of  liiaitations,  bankruptcy,  I.  190  -  192. 
DELAY. 

in  transportation  of  goods  by  common  carrier,  II.  6,  7,  8,  16  el  seq. 
DELIVERY. 

ofhaggage  to  passengers.     (See  Bagoage.) 
of  goods  to  carriers,  II.  46  -  49. 
of  goods  hy  carriers.     (See  Commoh  Carbiers.) 
to  wrong  person  is  a  conversion,  H.  25,  50. 
not  required  of  ordinary  freight,  II.  51. 
rule  in  carriage  by  water,  11.  53. 
to  carrier  on  next  route,  IL  64,  66. 
special  instructions  as  to,  11.  108. 
must  be  in  reasonable  time,  IL  161, 162. 
company  not  liable  for  delay  caused  by  unusual  press  of  business, 

n.  163. 

or  by  loss  of  a  bridge  or  freshet,  II.  163. 

delay  excused  by  custom  and  course  of  navigation,  II.  164, 

no  implied  contract  for  punctuality,  II.  164. 

must  be  made  to  person  entitled,  II.  170. 
DEMURRAGE. 

definition  of,  IL  172, 

allowed  by  regulations  of  railway,  11.  172,  173. 
DEPOSIT. 

of  value  of  whole  land  taken,  I.  354,  366. 
after  -valuation  by  surveyors,  I.  380. 
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formal  objections  to,  must  be  made  before  trial,  U.  237. 
DEPOT.  (See  Station.) 

DEPRECIATION. 

of  atock,  allowed  for  in  determining  rateable  profits  in  England,  H.  380. 
of  rails,  sleepers,  &c.,  II.  380. 
DEVIATiON.  (Ses  Li:je  op  Railway.) 

lands  within  limits  of,  may  be  taken  for  branch,  I.  361,  389. 
Ml  construction  of  railway. 

contractor  bound  by,  unless  he  object  at  the  time,  I.  388, 
allowed  sometimes  after  filing  of  location,  I.  390. 
right  of,  lost  by  electioD,  L  390,  39!. 
'.  how  measured,  and  what  it  imports,  1.  358,  n.  2. 
in  transportation  of  goods,  how  far  a  conversion,  II,  172. 
DEVISEE. 

title  of,  to  eonseqnential  damages,  11,  376. 
DIEECTORS.  (See  Mandamdb.) 

have  generally  all  the  authority  of  company,  II.  112,  113. 

liability  of  promoters  for  acts  of,  I.  11,  12. 

contracts  how  far  controlled  by  oral  representations  of,  I.  12, 

subscribers  not  excused  from  calls  by,  I.  12. 

provisional,  restrained  by  equity  from  acts  ultra  vires  or  unlawful,  I.  5S. 

should  be  elected  at  general  meeting  or  on  special  notice,  I.  80, 

power  of,  may  be  restr^ned  by  statutes,  I.  80, 

not  where  charter  confers  it,  I,  80, 

courts  will  not  interfere  to  control,  I.  80. 

may  be  compelled  to  divide  actual  profits,  X.  80,  n.  1. 

but  if  they  divide  more,  wiU  become  personally  liable,  I.  80,  n,  1, 

act  of,  de  facto,  binds  company,  I.  80  and  n.  3,  83,  584, 

powers  not  invalidated  by  vacancies  if  quorum  remains,  I.  81. 

election  of,  not  eet  aside  because  inspectors  not  sworn,  I.  82. 

if  company  receive  avails  of  contract,  are  bound  by  it,  L  81,  n.  3. 

meetings  of,!.  82-85. 

all  should  be  notified  to  attend,  I.  82. 
adjourned  meeting,  still  the  same,  I.  83, 
but  board  need  not  be  kept  full,  L  83. 
usurpation  tried  by  shareholders,  or  quo  warranto,  I.  83. 
usage  allowed  to  excuse  irregularities,  I.  83,  84. 
decision  of  majority  binding,  I.  84, 
majority  must  attend,  I.  84,  n.  7. 
records  of  proceedings,  evidence,  I.  85,  n.  8. 
if  not  recorded  by  parol,  may  be  proved  by  parol,  I.  84,  n.  8. 
where  authority  of  quorum  required,  must  be  present  and  act,  I.  85. 
qualifications  of,  L  85,  86, 

must  not  be  contractors,  I.  85. 
if  so,  office  vacated,  1.  85. 
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may  be  banker  for  company,  I.  86. 

may  be,  by  virtue  of  stock  mortgaged,  I.  86. 

bankruptcy  and  absence  do  not  vacate  office,  I.  86. 

may  be  compelled  to  fill  vacancies  iu  board,  I.  86, 
liable  to  vendee,  on  sales  of  shares  procured  ly  fraud  of,  I.  139-141. 

are  in  the  position  of  trustees,  1  140. 

what  will  be  an  excuse,  I.  140,  141. 
extent  of  aulhorit;/,!.  147,  137,  213,413,  556-566;  II.  112,  113. 

the  proper  authority  to  make  calls  on  shares,  I.  14  7. 

no  defence  against  that  Ihey  are  acting  for  rival  company,  I.  167. 

but  they  must  be  duly  appointed,  I.  167, 

may  make  calls  payable  by  instalments,  I.  179. 

cannot  use  funds  of  company  exeept  for  purposes  of  charter,  I.  197. 

alone  liable  for  circumstantial  misconduct,  L  213. 

cannot  make  profits  for  themselves,  I.  213. 

president  cannot  bind  company  to  pay  additional  price  for  work  done 
under  contract,  I.  413. 

personally  responsible  for  false  cerljficateof  payment  of  capital  stock 
in  money,  1.  518. 

notice  to  one,  if  express,  notice  to  company,  I.  556,  557. 

cannot  apply  to  legislature  for  enlarged  powers,  I.  557. 

requirements  of  charter  must  be  strictly  followed,  I.  557. 

cannot  alter  fundamental  business  of  company,  I.  558,  659.   ■ 

difficulty  of  defining  proper  limits  of  authority,  I.  559,  560. 

review  of  cases  on  this  subject,  1.  560  -  563,  n. 

act  ultra  vires  only  to  be  confirmed  by  actual  assent,  L  561  -  564. 

may  g^ve  bills  of  sale  to  secure  debts,  L  564. 

cannot  bind  company  except  according  to  charter,  I.  564. 

company  cannot  retain  money  obtained  throush  their  fraud,  I.  564. 

but  plaintiff'  must  have  been  misled  without  his  fault,  I.  564,  565. 

company  liable  to  make  recompense  for  adopting  their  act,  I  565. 

prospectus  and  report  should  contain  the  whole  truth,  I.  565. 

cannot  issue  shares  to  procure  votes  and  control  corporation,  I.  565, 
566. 

what  will  amount  to  fraud  in  their  reports,  I.  566. 

responsible  for  fraudulent  acts  and  representations,  I.  566. 

may  bind  company  where  not  restrained,  IL  112,  113. 
when  they  become  personolli/  liable,  I.  209,  567-570. 

to  creditors,  as  having  received  ainount  of  capital  stock  in  money, 
I.  209. 

not  so  liable  for  lawful  acts,  I.  667,  5G8. 

unless  upon  express  undertaking,  I.  568. 

liable  personally,  if  they  exceed  their  powers;  I.  568,  569. 

effect  of  usage  and  course  of  business,  I.  5G9. 

of  contract  ultra  vires  or  not  in  usual  form,  1  569,  670, 
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compensation  lo,  for  sen-ices,  I.  570-572. 

company  not  liable  to,  unless  upon  express  contract,  1  570. 

may  vote  annuity  to  disabled  officer,  I.  571. 

in  this  country,  entitled  \o  compensation,  I.  571. 

this  fixed  by  order  of  board,'l.  571. 

English  rule  sometimes  followed  in  this  country,  I,  371,  572. 
ffi   al  bonds  limited  to  term  for  whieh  executed,  I.  572. 

d    fp    ceedings,  J.  572,  573. 

E        h   tatutes  require  minutes,  and  make  them  evidence,  1  672. 

p        rap  ion  that  they  conUun  all  that  passed,  I.  572,  573. 
unau  h  n    d  act  of,  ratified  by  acquiescence  of  company,  I.  573. 
a     to    y      borrow  monei/ and  iuy  goods,  1.573  ~57e. 

f  authority,  express  or  implied,  I.  57S,  574. 

p        m  d  to  assent  to  acts  of  general  agent,  I.  S74. 

under  seal  of  company  primd  facie  binding,  I.  574,  S75. 

st  rs  bound  to  take  notice  of  extent  of  authority,  I.  575,  576. 

a         ubscribe  for  stock  of  other  companies,  I.  576. 

m      b      ow  money  if  requisite,  I.  576. 

how  far  may  bind  company  by  accepting  land  in  payment  of  sub- 
scription, I.  576, 
dut!/  to  serve  interests  of  company,  I.  577-585. 

general  duty  of  office  defined,  I.  577. 

elMm  for  secret  service  and  influence,  I.  577. 

I^ity  of  contracts  for  secret  services,  1  577-583  and  n.  3. 

directors  cannot  buy  of  themselves  for  company,  I.  583. 

what  amounts  to  ratification,  I.  583. 

authority  of  the  directors,  I.  583. 

purchase  of  shares  to  buy  peace,  I.  583,  584. 

may  loan  money  to  company,  I.  584. 

hotel  company  may  lease  premises  to  others,  L  584. 

cannot  recover  for  work  done  for  company,  L  584. 

contract  of  projector  not  binding  on  company,  I.  584. 

cannot  act  where  interested,  I.  585. 

but  court  will  not  act  on  petition  of  member  who  is  mere  puppet, 
I.  585. 
right  to  dismiss  employees;  rule  of  damage,  I.  585,  587. 

(See  Employees.) 
how  far  under  control  of  courts  of  equity,  II.  326  -  337. 
liable  as  trustees,  II.  333,  334. 

not  chargeable  with  fraudulent  acts  of  members,  II.  334. 
equity  will  not  enforce  resolution  of,  II.  334. 

restrain  from  changing  business  of  company,  II.  334. 

compel  to  resist  illegal  tax,  II.  336. 
not  personally  responsible  for  property  purchased  on  credit  of  company, 
II.  336. 
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equity  will  not  compel  to  declare  dividend  unless  refusal  wilful,  II.  336, 337. 
only  liable  for  good  faith  and  reasonable  diligence,  II.  337. 
cannot  declare  dividend  payable  in  different  mays,  11.  44S,  n.  4. 
cannot  contract  obligations  hi  conflict  witb  interests  of  company,  11.  474. 
duty  of,  in  regard  to  speculatjons  in  shares  of  company,  II.  495. 
fraudulent  contracts  with,  to  obtiun  shares  below  par,  II.  498  and  n. 
cannot  effect  any  increase  of  capital  stock,  11.  502,  n. 
having  power  to  do  all  acts  the  company  might,  may  mortgage,  11. 51 2, 

n.lG. 
no  power  to  make  general  mortgage  of  company's  property  and  fran- 

chbe,  II.  582, 583. 
even  though  they  have  power  to  transact  all  the  business  of  the  com- 
pany, II.  582. 
cannot  apply  to  legislature  for  enlargement  of  corporate  powers,  H,  583. 
ratification  of  ultra  fires  act  or  contract  of,  II.  583. 
power  of,  to  convey  real  estate,  II.  584  et  seq. 
liability  of,  to  subscribers,  II.  622. 
power  of,  to  release  subscribers  to  projected  company  from  liability,  II.  6  24. 

to  receive  payment  of  subscriptions  in  land,  II.  633,  n.  15. 
DIRECTORS'  MEETINGS.     {See  Dirbctoes.) 
DISCRIMINATION. 
OS  to  freight. 

not  unconstitutional,  unless  grounded  expressly  on  residence,  H  447 
between  residents  and  non-residents,  for  purposes  of  taxauon,  II.  455. 
cannot  be  made  between  citizens  of  different  states,  II.  456,  457. 
DISSOLUTION  OF  RAILWAYS. 

may  be  by  act  of  legislature,  II.  619- 

by  surrender  of  franchise,  and  acceptance  by  legislature,  II.  619,  620. 
by  forfeiture,  from  disuse  or  abuse  of  franchise,  H.  620,  62!. 
rights  of  creditors  upon.     (5ee   Cbhditors.} 
liability  of  subscribers  atUr,  II.  622,  623. 
commonly  liable  for  share  of  expenses,  II.  623. 
repeal  of  charter  by  reserved  power  preserved  regular,  II.  624,  625. 
DISTANCE. 

how  measured,  I.  394-396. 

affected  by  subject-matter,  I.  394. 

in  contracts  for  railway  construction,  I.  394,  395. 

general  rule  to  measure  by  straight  line,  1.  395. 

as  fo  turnpike  roads,  I.  395. 

as  detemuning  fare,  I.  295,  296. 
DIVIDENDS. 

directors  compelled  to  divide  actual  profits,  I.  80,  n.  1. 
guarantee  of,  by  managing  directors,  I.  660,  n. 

company  not  obliged  (o  pay,  till  indebtedness  cancelled,  I.  116,  n.  6. 
ec[uity  will  not  restrain  company  from  declaring,  II.  327. 
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nor  compel  directors  to  declare,  out  of  surplus  earnings,  II.  336,  S37. 

liability  of  direutora  for  fraudulent,  L  141, 

should  be  paid  out  of  profits  only,  I.  Ul. 

tax  on,  excliisive,  II.  394. 

when  declared  and  horn  payable,  L  151;  II.  446;  II.  610-612. 

should  be  paid  to  registered  owner,  where  shares  held  io  trust,  I.  151. 

equity  will  protect  rights  of  cestui  que  trud,  I.  152. 

cannot  be  made  io  money  to  some  and  stock  to  others,  II.  44S,  n.  i. 

declared  ooiy  out  of  net  earnings  of  company,  II  610. 

right  of  shareholders  to,  several,  but  joint  in  the  fund,  II.  610,  611. 

and  cannot  be  enjoined  at  suit  of  one  shareholder,  II.  611. 

but  future  dividends  may  be  so  enjoined,  II.  611. 

perhaps  even  those  already  declared  by  bill  properly  fi-amed,  II.  fill. 

lien  upon  shares  extends  to,  II.  611. 

surety  may  claim  benefit  of,  11.  612. 

action  will  not  Ho  for  till  after  demand,  II.  612. 
on  preferred  stock.     (See  Railway  Ikvestmests.) 

owner  of  preferred  stock  may  enjoin  company  from  making,  while  a 
deficit  in  funds,  11.  820,  330,  n. 
right  of  holders  of  scrip  certificates  to,  II.  612,  n.  6. 
parti/ entitled  to,  where  stock  Jmvdvleiilly  transferred,  II.  613-616. 

fraudulent  transferee  not  entitled  to,  II.  613. 

bond  Jide  purchaser  is.  It  613  and  n.  1. 

owner  may  forfeit  claim,  II.  614-616. 

one  who  buys  of  registered  owner  may  hold  against  company,  II.  616. 

review  of  cases,  JI.  613-615. 

transfer  agent  cannot  bind  company  by  representations  of  owner- 
ship, II.  616. 
guaranii/  of,  upon  railway  shares,  II.  616-618. 

rule  of  damages,  for  breach  of  such  contract,  II.  61G,  617. 
DOMESTIC  AKIMALS.         (See  Fences.) 
injuries  to,  l.ie5-iU. 

company  not  liable,  unless  bound  to  keep  animals  off  their  track, 
I.  465,  466. 

some  cases  go  even  further  in  favor  of  company,  I.  466. 

where  animals  wrongfully  abroad,  I.  46S. 

on  land  where  company  not  bound  to  fence,  I.  467. 

where  company  bound  to  fence  prima  facie  liable,  I.  467. 

owner  in  fault,  I.  468. 

company  liable  for  gross  neglect  or  wilful  injury,  I.  468,  469. 

or  if  they  might  have  avoided  the  injury,  1.  460,  470. 

owner  cannot  recover  if  he  suffer  his  cattle  to  go  at  lai^e  near  train, 
I.  469. 

required  to  keep  gates  closed,  I.  470. 

not  liable  for  proper  use  of  engines,  I,  473,  474,  475. 
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questions  of  negligence  determined  by  jury,  I.  473,  475. 

by  court,  where  testimony  not  conflicting,  I.  473. 

company  liable  for  remote  consequences  of  negligence,  I.  474. 

T7liere  statutory  duty  neglected,  I.  4T4,  475,  480,  481. 

one  who  suffers  animals  to  go  at  large  can  only  recover  for  gross 

negligence,  I.  475,  476. 
testimony  of  experts  as  to  management  of  engines,  I.  476. 
one  who  suffers  cattle  to  go  at  large  must  run  risks,  I.  476,  477. 
company  owe  primary  duty  to  passengers,  I.  477. 
in  Maryland,  company  liable   unless  for  unavoidable  accidents,  I. 

477,  478. 
in  Indiana,  common-law  rule  prevails,  I.  4J8. 
modified  by  statute  in  Missouri,  I.  478. 
in  California,  cattle  may  lawfully  go  at  large,  I.  478,  479. 
late  cases  in  Illinois,  I.  479,  480. 
weight  of  evidence  and  presumption,  I.  480. 
company  not  liable  except  for  negligence,  I.  480. 
must  use  all  statutory  and  other  precautions,  I.  480,  481. 
where  company  made  liable  absolutely,  requisite  proof,  I.  499. 
not  liable  for  animals  injured  by  fright,  L  493. 
nor  at  railway  crossings,  I.  493. 

cattle-guards  to  be  maint^ned  at  road-crossings,  I.  494. 
not  responsible  for  damage  at  points  not  proper  to  be  fenced,  1. 496, 

497. 
against  what  animals  company  bound  to  fence,  I.  499-505. 

at  common  law  every  owner  must  see  to  bis  own  cattle,  I.  499. 
only  bound  to  fence  against  cattle  rightfully  on  other's  land,  L  499, 

500. 
agreement  with  land-owner  to  fence,  excusing  damage  to  cattle,  I. 

501. 
owner  may  recover  unless  guilty  of  express  neglect,  L  601. 
rule  in  Connecticut,  I.  501,  502. 
in  Massachusetts,  I.  502,  503. 
in  Kentucky,  I.  503,  504. 
in  Ohio,  I.  504. 
in  Indiana,  I.  504. 
distinction  between  suffering  cattle  to  go  at  large  and  accidental 

escape,  I.  504,  505. 
not  liable  for  injury  to  trespasses,  unless  wilful,  I,  543. 
statute  providing  compensation  for  animals  killed  constitutional,  II. 

444. 
DRAINAGE. 

by  cuts  made  for  grading  r^way,  I.  264, 
DUMMY  ENGINES. 

consideration  of  advantages  of,  etc.,  1  657-659. 
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taken  for  highway,  I.  264,  265. 
EJECTMENT. 

not  mdntainable  against  railway,  I.  358. 

13  maintainable  for  cntrj-  against  statute,  I.  3G5. 

not  maintainable  under  mortgage  of  toll,  II.  507,  508. 
ELECTION. 

of  directors. 

not  set  aside  because  inspectors  not  sworn,  I.  82. 

of  owner,  aa  to  whole  of  premises  being  taken  by  company.    {See  Land- 

OWKER.) 

ELEEMOSYNARY  CORPORATIONS. 

are  private,  II.  474. 

including  colleges,  academies,  and  churches,  IL  474. 
EMBANKMENTS. 

part  of  railway,  I.  382,  383. 

may  ext«iid  beyond  Hniits  of  deviation,  I.  388,  389. 

defectively  constructed,  company  liable  for,  II.  9,  n.  1. 
EJHNENT  DOMAIN. 

definition  of  the  right,  I.  229. 

distinct  from  public  domain,  I.  230. 

necessary  for  intercommunication,  I.  229. 

necessary  attribute  of  sovereignty,  I.  230, 

antiquity  of  its  recognition,  I,  230,  2S1. 

limitations  upon  its  exercise,  1.  230,  231. 

reades  in  the  States  of  the  Union  principally,  I.  231. 

they  may  authorize  construction  of  railway  through   land  owned  by 
U.  S.,L231,n.4. 

in  navigable  waters,  I.  232. 

in  rivers  above  tide-waters,  I.  232. 

through  land  owned  by  United  States,  I.  231,  n.  4. 

legislative  grant  indispensable,  I.  233. 

duty  of  making  compensation,  I.  231,  234,  256,  231. 

extent  of  right,  I.  258. 

mode  of  estimating  compensation,  I.  269-280, 

when  to  be  made,  I.  280,  286. 

consequenHol  damages,  I.  234. 

such  grants  strictly  construed,  I.  234,  235. 

limitation  of  power  to  take  lands,  I.  235,  236. 

rule  of  construction  in  the  American  courts,  I.  237. 

strict  but  reasonable  construction,  I.  237. 

rightly  acquired  by  company,  I.  238. 

iiffiitcd  by  the  grant,  I.  238. 

interference  of  courts  of  equity,  I.  236, 

conditions  precedent,  L  239  -  241. 
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must  be  first  complied  with,  I.  239  -211. 
and  thia  must  he  alleged  in  petition  of  company,  1.  239,  240. 
■when  title  vests  in  company,  I.  240. 
filing  location  notice  to  aiibscquent  purchasers,  1.  240. 
subscriptions   payable   in  land  without  compensation  enforced   in 
equity,  I.  241, 
preliminary  surveys,  L  24 1  -  244- 

may  be  made  without  compensation,  I.  241, 
and  company  not  trespassers,  I.  242. 
for  what  purposes  company  may  enter  upon  lands,  1  242. 
liable  for  materials,  I.  243. 
location  of  survey,  I.  243,  244. 
povxr  to  lake  lempwary  possession  qfpvhUc  and  private  tcays,  I.  244. 

damage  to  be  compensated,  and  road  restored,  or  new  one  substi- 
tuted, I.  244. 
remedy  for  obstruction  of  prirate  way,  I.  244. 
land  for  ordimri/ and  extraordinary  purposes,  I.  244-247,  249,  250. 
may  take  for  all  necessary  uses,  L  244  -  246. 
by  railway  in  another  state,  I.  246,  247. 
title  acquired  by  the  company,  I.  247  -  255. 
have  only  right  of  way,  I.  247. 

can  take  nothing  from  soil,  but  for  construction,  I.  247,  248. 
deed  in  fee  ample  to  company,  I.  248,  249. 
extent  of  right  to  cross  railway,  I.  250. 
conflicting  rights  of  different  companies,  L  250. 
rule  in  American  courts,  I.  250,  251. 
right  to  use  streets  of  a  city,  I.  252. 
law  not  the  same  in  all  the  states,  I.  252. 
rule  in  Massachusetts,  L  253. 
reverter  of  land  to  the  owner,  I.  253,  254. 
conditions  must  be  performed,  I.  254. 
condemnation  cannot  be  impeached,  I.  254,  255. 
■where  public  acquire  fee,  will  never  revert  to  grantor,  I.  255. 
corporate  franchises  condemned,  I.  255-262. 
road  franchise  may  be  taken,  I.  255,  256. 
railway  franchise  may  be  taken,  L  256. 
rule  defined,  I.  256,  257. 

constitutional  restrictions  not  well  defined,  I.  257. 
must  be  exclusive  in  terms,  I.  257,  258. 
legislative  discretion,  I.  258. 

exclusiveness  of  grant,  subordinate  franchise,  I.  259. 
legislature  cannot  create  franchise  above  eminent  domain,  L  259. 
may  apply  streets  in  city  to  public  use,  L  260-262. 
mode  of  estimating  compensation. 

(See  CoMrENSATiON.) 
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appraisal  includes  consequential  damages,  I.  287  -  294.' 
acHonfar  coiiseijuential  damages,  I.  204  -  297. 
rigkl  to  occupy  /lu/Jiwai/,  I.  244,  298  -  322, 
(See  Highway.) 
conflicting  rights  of  different  companies,  L  323. 
railway  company  subservient  to  another,  can  only  take  of  the  former  land 

enough  for  its  track,  I.  323. 
where  no  apparent  conflict  in  route,  first  located  acquires  superior  right, 

I.  323. 
right  to  iuUd  over  navigable  waters,  I,  324  -  333. 

legislature  may  grant  the  right,  I.  324. 

riparian  proprietor  owns  only  to  the  water,  I,  325. 

his  rights  in  the  water,  subservient  to  the  public  use,  I.  325. 

legislative    grant    paramount,    except  as   to    national    rights,    I. 
326. 

state  interest  in  flats,  where  tide  ebbs  and  flows,  I,  327  -  330. 

rights  of  adjoining  owners  in  JUassachusetts,  I.  330. 

railway  grant  to  place  of  shipping,  I.  330. 

principal  grant  carries  its  incidents,  I.  330. 

grant  of  a  harbor  includes  necessary  erections,  I.  330,  331. 

large  rivers  held  navigable  in  this  country,  I.  33!. 

land  cut  off  from  wharves  injuriously  affected,  I.  331,  332,  334. 

infringement  of  paramount  rights  of  Congress  creates  nuisance,  I. 
332. 

party  specially  injured  may  have  action,  L  332. 

obstruction,  if  illegal,  a  nuisance  ^er  se,  I.  333. 
obstTuclion  of  streams,  I.  333  -  335. 

cannot  divert  streams  without  compensation,  I.  333. 

company  liable  for  defective  constructioni  I.  333. 

so  also  if  they  use  defective  works  built  by  others,  L  333. 

liable  to  action  where  mandamus  will  not  lie,  I.  334. 

and  for  defective  works  done  according  to  their  plans,  I.  334. 

when  railway  cuts  off  wharves  from  navigation,  I.  334,  335. 
ohsiruclion  o/priodte  ways,  I.  335,  336. 

matter  of  fact,  need  not  be  illegal,  I.  335. 

farm-road  on  gne's  own  land  not  a  private  way,  I.  335,  336. 

power  of  r^lway  to  pass  along  public  street,  I.  336. 
statute  remedy  exclusive,  L  336  -  340. 

but  if  company  do  not  pursue  statute,  liable  as  trespassers,  I.  337, 
338. 

liable  for  negligence  also,  I.  338. 

courts  of  equity  often  interfere  by  injunction,  L  33^. 

right  at  law  must  be  first  establislied,  I.  339. 

where  statute  remedy  fails,  that  at  common  law  exists,  I.  339. 

general  rule  adhered  to  in  America,  I.  339,  340. 
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company  adopting  works,  responsible  for  amount  of  land  damages,  I. 
340. 
lands  injuriously  affected,  I.  340-  347. 

(See  Lands.) 
different  estates  protected,  I.  347  -  350. 

{See  Estates,) 
arbitration,  I.  350,  351.     (See  Arbitkation.) 
statute  of  limitations,  I.  282,  n.  5  ;  351,  352,  357. 
extent  of,  I.  258. 

general  limitation  of  actions  applies,  L  351. 
filing  petition  will  not  save  bar,  I.  351,  352, 
effect  of  acquiescence  of  forty  years,  1.  352. 
estoppel  will  talte  effect  if  use  clearly  adverse,  I.  352. 
company  may  take  land  designated  at  discretion,  I.  389,  390. 
cannot  take  fee,  to  obtain  soil  for  embankment,  J.  389,  n.  10. 
and  only  for  the  purpose  named  in  the  act,  I.  389,  n.  10. 
lands  taken  by,  exempt  from  taxation,  II.  395. 
tliis  rule  does  not  apply  to  railways,  11.  335. 
EMPLOYEES.        (See  Agests.     Sbbvants.    Directors.) 
in  construction,  remedies  for,  I.  445,  446. 
cannot  recover  for  injury  by  fellow-servant,  I.  520-537. 
misconduct  of,  shown  by  experts,  I.  552. 
right  to  dismiss,  I,  586-587. 

rule  of  dam^esfor  dismissing,  I.  585-587. 
sometimes  said  they  may  recover  salar)-,  I.  585,  586. 
this  rule  not  favored  in  England,  L  586. 
American  eases  somelames  follow  English,  I.  587. 
term  of  wages  provided  in  contract,  liquidated  damages  after  dis- 
missal, L  587. 
statute  remedy  for  laborers  extends  to  those  of  sub-contractor,  1.587; 
IL  440,  D.  6. 
combination  of,  will  not  excuse  carrier,  IL  5. 
hability  of  stockholders  for  debts  due  to,  II.  G31,  n. 
ENGINEER-  (See  Estimates.) 

usually  determines  quantity  and  quality  of  work  done,  L  406. 
cannot  delegate  his  authority,  L  41S. 
being  shareholder  no  valid  objection  to  estimates,  I.  425. 
character  of,  in  charge  of  train  may  be  proved,  I.  470. 
duty  of,  in  conducting  train,  I.  550  et  seq, 
ENGINES. 

which  do  not  consume  smoke,  company  responsible  for,  I.  457. 
dummy  engines,  I.  657-659. 
use  of,  when  a  nuisance,  IL  372-374. 
ENTRY. 

upon  lands. 

right  of,  acquired  by  filing  location,  I.  240. 
TOl.  II.  49 
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for  preliminary  aurveys,  I.  241,  244. 

for  material,  I,  242,  243. 

power  of,  how  saved  by  company,  I.  358,  359. 

before  compensation  is  assessed,  I.  365  etseq. 

not  allowed  under  English  statute  without  compensation,  I.  3fi5. 

legal  remedies  against  company  offending  by,  I.  365. 

may  be  made  by  consent,  I.  S66. 

proceedings  requisite  to  enable  company  to  make,  I.  368,  369. 

provi^onal  valuation  under  English  statute,  I.  368. 

irregularities  in  proceedings,  I.  368, 

penalties  for  irregularities,  I.  368,  369. 

after  verdict  and  before  judgment,  I.  369, 

to  make  erections  upon  other  lands,  I.  377. 
EQUITY. 

will  restrain  provisional  directors  from  acts  vllra  vires  or  unlawful,  I.  6. 

enforces  what  contracts  of  promoters  against  company,  I.  1 7  -  25. 

will  sometimes  restrain  from  opposition  or  petition  to  legislature,  I.  45,  61, 

S2,  73  and  n.  7, 
will  enjoin  contracts  illegal  or  ullra  vires,  I.  50  and  n.  5. 
in  regard  to  colorable  subscriptions,  I.  65  and  n.  4. 
will  not  compel  company  to  correct  registry  while  action  at  law  pending, 

I.  120. 
will  not  enforce  specifically  allotment  of  shares  on  unlawful  condition, 

I.  121. 
will  not  set  aside  sale  of  shares  based  on  misapprehension  of  both  par- 
most  appropriate  remedy  to  compel  transfers  of  shares,  I.  145,  146. 
will  not  restrain  calls  on  colorable  subscriptions,  I.  157,  158. 
will  compel  registry  of  such  shires,  and  enforce  payments,  I.  158,  159. 
gives    emedy  to  judgment  creditors  agiunst  shareholders,  where  assets 

d  t  b  t  d,  I.  169,170. 
nt  rf  ren  e  in  regard  to  forfeiture  of  shares,  I.  214,  215. 
w  II  not  allow  forfeiture  of  more  than  enough  to  make  up  deficiency, 

I      15 
wll   e  t  an  from  using  fund  for  illegitimate  purposes,  1.  195,  196,  197. 
will  not  restrain  company  from  exercise  of  an  option  given  to  it,  I.  236. 
but  option  must  be  hon&  Jide  made,  1.  236. 

will  remit  construction  of  charter  to  court  of  law,  where  doubtful,  I.  23S. 
will  enforce  payment  of  damages  by  company,  I.  241. 
will  enjoin  company  from  taking  land  where  rights  conflicting,  I.  250. 
will  not  enjoin  railways  from  occupying  streets  of  a  city,  I,  307. 
will  restrain  company  from  taking   land   before  making  compensation, 

I.  338. 
but  right  at  law  must  be  first  established,  L  339. 
will  not  enjoin  the  exercise  of  a.  legal  right,  I.  341,  342,  371. 
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or  of  a  doubtful  claim,  I.  343. 

or  when  remedy  at  law  is  adequate,  L  343. 

where  legal  claim  of  pat^;)'  denied,  L  372. 

will  not  enforce  contract  against  public  security,  I.  388. 

cognizance  of  accounts  in,  I.  422,  note. 

■win  not  restrain  company  from  proceeding  according  to  charter  unless 

some  distinct  contract  be  shown,  T.  390. 
or  interfere  to  relieve  party  from  expense  incurred,  where  do  definite 

contract  closed,  I.  430,  431, 
will  vacate  sales  of  shares  procured  hy  fraudulent  practices,  I,  138,  141. 
but  will  not  interfere  where  vendor  acted  bona  fide,  unless  shares  worth- 
leas,  L  141,  142. 
appropriate  remedy  to  enforce  lien,  II.  160. 
jurisdiction  in  regard  to  raila>ai/s,  I.  416  et  seq. ;  II.  307  el  seq. 
power  to  set  aside  engineers'  estimates,  I.  416,  41 7. 
relief  from  decisions  of  engineers,  I.  418. 
where  engineer's  estimate  wanting  through  fault  of  company,  I,  432, 

433. 
will  enjoin  contractor  from  interference  after  termination  of  con- 
tract, I.  433,  434. 
will  enjoin  from  leasing  line  without  legislative  consent,  I.  592. 
will  enjoin  from  change  of  gauge,  I.  622. 
will  not  assume  the  control  of  railway  construction,  II.  307. 
will  restrain  company  from   taking  lands  hy  indirection,  II.  307, 
315,  n.  6. 

when  exceeding  its  powers,  11.  308. 
restrains  board  of  surveyors  from  interference,  11.  308. 
such  board  must  apply  to  proper  tribunals,  II.  309. 
will  restrain  company  whose  powers  have  ceased,  II.  S09, 
will  enforce  payment  of  compensation  for  land,  II.  309,  310. 
injunction  suspended  on  assurance  of  payment,  II.  310. 
practice  must  conform  to  change  of  times,  II.  310,  311. 
will  interfere  to  prevent  irreparable  mischief,  II.  311. 
review  of  cases  upon  the  subject,  11.  311,  S12,  note. 
injunctiona  to  protect  the  rights  of  land-owners  and  the  company,  II.  313  - 
315. 
company  restrained  from  taking  less  land  than  in  notice,  II.  313. 
injunction  refused  where  great  loss  will  ensue,  IL  314. 
or  where  land-owner  threatens  forcible  resistance,  II.  314. 
will  not  enjoin  company,  to  try  constitutionality  of  act,  II.  314,  315. 
company  enjoined  from   carrying   passengers  heyond  their  route, 

II.  315. 
even  to  another  station  in  same  city,  II.  313. 
from  taking  land  for  warehouse  and  building  track  to  it,  II.  315. 
injunction  denied  to  prevent  company  from  taking  land,  II.  315. 
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injunction  inappropriate  remedy  to  compel  company  to  build  road, 
n.  276. 
equUMe  interference  in  regard  to  the  wrks,  II.  316-321. 

subject  to  discretion  of  court,  II.  316. 

these  matters  arranged  by  stipulatjons  in  court,  IL  316,  317. 

cases  illustrating  the  mode  of  proceeding,  II  316,  317,  318. 

may  be  restrained  till  question  of  right  settled,  II.  31 7,  318. 

■where  company  required  to  do  least  damage,  11.  319. 

will  direct  mode  of  crossing  highways,  II.  320, 

but  without  prejudice  to  application  to  board  of  trade,  II.  320. 

mandamus  the  more  appropriate  remedy,  IL  321. 

municipalities  may  maintain  bill  to  protect  highways,  II.  321. 
injunctions  lo  carry  into  effect  orders  of  railway  commissioners,  IL  S22, 323. 

railway  companies  perform  important  public  functions,  IL  322. 

court  will  enforce  orders  of  railway  commissioners  without  revising, 
n.  323. 
e/juitable  interference  where  company  have  not  funds,  11.  323  —  325. 

English  courts  will  not  allow  company  to  take  land  if  funds  fail, 
IL  323. 

qualified  ia  later  cases,  IL  324. 

will  not  compel  company  to  complete  whole  road,  IL,  274, 275,  325. 

cases  reviewed  and  result  stated,  II.  324,  325,  notes  4  and  5. 
equitable  control  of  the  management  of  railways,  II.  326  -  337. 

will  not  interfere  in  matters  remediable  by  shareholders,  IL  326. 

especially  where  act  is  within  powers  of  company,  II.  326. 

will  not  restrain  company  from  declaring  dividend,  II.  327. 

will  enforce  public  duty  rather  than  private,  II.  327. 

but   private   party  cannot   maintain  bill  to  enforce   public   duty, 
n.  327,  n.  4. 

will  restrain  company  from  diverljng  funds  to  illegal  use,  II.  328. 

even  at  suit  of  a  single  shareholder,  IL  328. 

will  not  restrain  carrier  by  injunction  from  unequal  charges,  IL  327, 

will  not  interfere  because  company  ceases  to  act,  II.  329-331. 

directors  liable  as  trustees,  II.  333  and  n. 

committee  not  chargeable  with  fraudulent  acts  of  members,  II.  334. 

will  not  enforce  resolutions  of  directors,  II.  334. 

will  sustain  suit  of  minority  against  majority,  II.  334. 

minority  may  insist  on  continuing  business,  II.  335,  336. 

dissolution  of  company  will  not  be  assumed,  IT.  331  and  n.  7. 

single  stockholder  may  maintain  bill,  11.  335,  336. 

necessary  requisites  of  such  bill  in  form,  II.  336. 

may  have  bill  against  directors  for  not  resisting  tax,  II.  336. 

right  of  minority  to  interfere  lost  by  acquiescence,  I.  74. 

acquiescence  of  one  plaintiff  fatal,  I.  74,  75. 
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suit  by  stockholders  interested  in  behalf  of  rival  eompany,  I.  76,  76. 

company  may  expend  funds  in  oppoang  proceedings  in  legislature, 

rL336. 
directors  not  compelled  to  declare  dividend  unless  they  wilfully  re- 
fuse, H.  33G,  337. 

directors  liable  only  for  good  faith  and  diligence,  II.  337. 
appUcallons  to  legidubire  for  enlarged  powers,  II.  337,  338. 

will  not  enjoin  company  against,  IL  337. 

will  sometimes  restrain  application  of  existing  funds  for  this  purpose, 
n.  337. 

where  new  scheme  inconflictwJlhintcrestsof  other  railways,  II.  337, 
338. 

English  cases  favor  such  applications,  TL  338. 

proper  limitations  stated,  11,  33S. 

not  allowed  to  petition  for  leave  to  convert  canal  into  railway,  I.  74. 

applications  on  public  grounds  not  to  be  restrained,  11.  338. 
tpedfic performance,!.  120,131,224;  JI.  339-342. 

of  agreements  to  accept  shares  on  application  of  company,  L  120, 
121. 

of  contract  to  sel!  shares,  I.  120,  121. 

eftn  though  consent  necessary  by  constitution  refused,  I.  131. 

will  be  decreed  in  regard  to  sale  of  shares,  L  131. 

but  refused  where  performance  impossible,  I,  133. 

of  contracts  to  take  land  against  railway  company,  I,  131. 

of  contracts  before  and  after  date  of  charter,  1.  224. 

wbere  all  the  terms  are  not  defined,  I.  224. 

of  contracts  for  land,  umpire  to  fis  price,  I.  224,  225. 

where  mandamus  also  lies,  I.  225. 

where  contract  not  signed  by  company,  I.  225, 

where  terms  are  uncertain,  I.  22o. 

contract  giving  the  company  an  option,  I.  223,  22G. 

or  not  understood  by  both  parties,  L  22S. 

order  in  regard  to  construction  of  highway,  L  226  —  223. 

sometimes  refused  for  public  conTenience,  I.  223. 

refused  where  contract  vague  and  uncertain,  I.  228. 

will  hold  control  of  contracts,  referring  law  to  courts  of  law,  11  339. 

where  legal  right  clear,  will  not  interfere  therewith,  11.  339,  340. 

will  not  interfere  on  conflicting  evidence,  II.  340. 

or  where  company  contracted  to  stop  at  refreshment  station,  11.  340. 

orifthereisdoubtofthelegality  of  the  contract,  II,  340,  341. 

contract  for  use  of  company's  track  is  permanent,  II.  341. 

will  decree  specific  performance  in  regard  to  farm  accommodations, 
II.  341. 

how  affected  by  mistake  of  parties,  II.  341,  342. 

must  appear  tbat  plaintiff  is  not  in  fault,  II.  342. 
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reslfaining  company  from  interfering  imth  exclusive  franchise,  11.  342-345. 

will  exercise  a  preyentive  jurisdiction  in  such  cases,  II.  342. 

will  not  interfere  where  legal  right  doubtful,  II.  343. 

unless  to  prevent  irreparable  injury,  etc.,  II.  S4S. 

or  where  there  is  no  adec[uate  legal  redress,  1\,  343. 

will  sometimes  direct  issue  to  settle  the  rights  of  the  parties,  H.  343. 

will  restrain  different  companies  from  forming  competing  line,  IL 
343,  344. 

injunction  refused  unless  franchise  exclusive,  II,  344,  n.  5. 

railway  does  not  infringe  rights  of  canal,  IL  345. 

unless  it  obstruct  the  canal,  II.  345. 

where  railway  allowed  to  purchase  canal,  11.  345. 
infringement  of  corporate  rights  in  nattire  of  nuisance,  IL  34G,  347. 

will  interfere  to  prevent  multiplicity  of  suits,  IL  34G. 

definition  of  this  part  of  equity  jurisdiction,  II.  346,  347. 

general  grounds  of  equitable  interference,  II.  347. 
to preserce property,  pendente  lite,  IL  347,  348. 

will  not  decree  specific  performance  in  question  of  damages,  11.  347, 
348. 

parties  put  under  terms  if  injunction  will  operate  harshly,  II.  348. 

review  of  cases  upon  the  subject,  II.  348,  n.  2. 
restraining  parties  from  petitioning  the  legislature,  IL  349,  350. 

will  rarely  interfere  in  such  cases,  11.  349. 

not  enough  that  scheme  will  interfere  with  rights  of  others,  II,  349, 
350. 

doubtful  right  sent  to  court  of  law,  II.  350. 
in  cases  of  insolvent  companies,  IL  350,  351. 

will  interfere  to  save  costs  and  litigation,  IL  350. 

all  parties  interested  may  come  in,  II,  351. 

summary  proceedings  in  some  states,  II.  351. 
manner  of  granting  and  enforcing  ex  parte  injunctions,  II.  351  -  3S4. 

liable  to  abuse,  IL  351. 

in  important  matters,  notice  should  be  given,  II.  351,  352. 

dissolved  upon  answer  denying  equity,  IL  352. 

but  not  where  question  is  merely  construction  of  a  grant,  U.  352,  a.  3. 

all  facta  must  be  correctly  stated,  II.  352,  353. 

not  so  with  all  the  law,  IL  353. 

course  of  practice  and  costs,  II.  354. 
right  to  injunction  lost  by  acquiescence,  U.  355  -  357. 

to  extinguish  right,  this  must  have  operated  on  other  parties,  IL  355. 

not  helay,  to  learn  extent  of  inj  ury,  H.  3S6. 

definition  of  acquiescence,  11.  356. 

(See  Acquiescence.) 
injunction  may  fte  mandatory,  U.  357-359, 

mustbespecific,  II.  357. 
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is  but  specific  performance,  11.  358. 

not  granted  to  transfer  litigation  from  anotlier  forum,  II.  358. 

granted  only  where  serious  injury  would  else  accrue,  IL  358. 

not  refused  because  act  enjoined  is  done,II.  358,  359, 
remedy  in  charier  doe»  iwt  supersede  resort  lo  eijuily,  II.  359. 

charter  provisions,  II.  359. 

English  statute,  II.  359. 
wUfal  breaches  of  mjimcHon,  IL  360,  361. 

statement  of  case,  11  360. 

opinion  of  viee-thaneellor  granting  seqoestration,  II.  SGO,  3G1. 

not  always  punisbcd  by  attachment,  II.  S6I,  n.  2. 
eosU,  II.  361,  362. 

generally  awarded  to  prevailing  party,  II.  361,  862. 

court  will  not  determine  mere  question  of,  II,  362. 
suUs  on  bekalf  of  others,  II,  S62. 

may  be  brought  by  one  shareholder  though  no  others  dcare  to  stie, 
II.  362. 
appointment  and  duties  of  receivers,  II.  363-36G.     (&e  Recbivbrs.) 
wouliJ  make  all  Jmnafide  creditors  equal  in  rights,  II.  577. 
but  not  defeat  priority  resulting  ftom  a  legal  lien,  II.  577, 
^ves  remedy  against  stoekholdcra  made  liable  by  statute  for  corporate 

debts,  II,  632, 
will  not  interfere  with  deciaons  of  railway  commissioner.^  II.  640. 
may  regulate  railways  for  public  accommodations,  II.  640. 
proper  forum  for  foreclosure  of  riulway  mortgages,  11,  673. 
will  not  appoint  manager  of  railway,  II.  705, 
ERECTIONS. 

made  by  mortgagee  in  possession. 

not  ordinarily  a  valid  charge,  II.  705. 
ERROR, 

may  be  brought  on  judgment  on  petition  for  mandamus,  II.  295, 
ESTATES, 

may  be  granted  to  railways,  I,  218. 

even  by  persons  under  disabilities,  I.  218, 

extent  of,  acquired  by  company,  I.  274  et  seq. 

reverter  of,  to  original  owner,  I,  253  et^seq. 

different  ones  in  eslimaling  compensation  to  land-owners. 

rule  under  English  statute,  I.  26S. 

of  tithe-owner,  not  a  subject  of  compensation,  I,  314. 

tenant's  good-will  and  chance  of  renewal,  I,  347,  S48. 

change  of  location  of  track,  compensation  to  tenants,  I,  348. 

church  property  in  England,  II,  348, 

tenant  cannot  sue  for  penalty  for  obstructing  private  way,  I,  318, 

Ijeir  entitled  to  such  compensation,  I.  348,  349. 

lejsor  and  lessee  both  eniatled  to  compensation,  I.  349. 
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right  of  way  from  necessity  prottjcted,  L  349. 
mill-owner  can  claim  compensation  for  obstracting  water,  I.  349. 
occupier  of  land  entitled  to  compensation,  I.  349,  350. 
tenant  wifhout  power  of  alienation  forfeits  estate  by  license  to  com- 
pany, L  350. 
damages  not  transferable  by  deed  of  the  land  after  they  accrue,  1. 350. 
ESTIMATES. 

for  advances  under  English  practice,  I.  415. 

if  agree  to  be  final,  can  only  be  set  aside  in  equity,  and  for  partiality  or 

mistake,  I.  416,  417. 
do  not  l)ar  matters  not  referred,  I.  417. 
can  only  be  set  aside  in  equity,  I.  425. 
proof  of  fraud  must  be  very  clear,  I.  425. 
amendment  alleging  mistake  in,  I.  125. 
engineer  bemg  shareholder  no  valid  objection  to,  I.  425. 
ConcluMve  as  to  quality,  bat  not  quantity,  I.  426. 
not  conclnsive  unless  so  agreed,  I.  426. 
toanting  through  fault  of  company,  I.  432-436. 
contractor  may  maintain  bill  in  equity,  I.  432. 
grounds  of  equitable  interference,  L  432,  433. 
stipulation  requiring  engineer's  estate  valid,  I.  434. 
not  equivalent  to  stipulation  that  no  action  shall  be  brought,  I.  434, 

435. 
same  as  sale  of  goods  at  valuation  of  third  party,  L  435. 
ESTOPPEL. 

in  claim  for  land  damt^es,  from  acquicBcence  and  prescription,  I.  352. 

from  agreement  to  waive  notice  to  treat,  I.  361,  362. 

the  delivery  of  a  release  as  that  of  the  company,  I.  575,  n.  4. 

what  amounts  to,  I.  186 ;  II.  356. 

contract  for  right  of  way  across  railway,  I.  400. 

from  denial  of  corporate  existence  and  power,  I.  663,  664. 

cannot  ^ve  validity  to  illegal  act,  II.  502,  n.- 

nor  keep  company  from  defence  gainst  such,  IL  595. 
EVIDENCE.  {See  Records.    Experts.) 

oral,  to  explain  writing,  I.  127  -  129. 
regiater.^nm^/oci'e,  of  membership,  I.  157. 
even  though  not  made  in  tjme  prescribed,  I.  160. 

oral,  inadmissible  to  vary  terms  of  subscription  to  stock,  L  !59,  201,  n.  16. 
unless  to  show  fraud  or  mistake,  I.  159,  160,  201,  n,  16. 
original  books  of  subscription,  primary  evidence,  I.  182. 
if  these  lost,  secondary  evidence  admissible,  L  183. 
booksof  private  corporations,  how  far  evidence,  I.  216. 
location  conclusive  evidence,  I.  243,  244. 
but  plan  or  map  may  be  referred  to  for  explanation,  I.  244, 
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in  eslimaling  compensalion for  land,  I.  273-276. 

oral,  received  to  show  joint  interest  in  plaintifFa,  I.  272. 

only  legal  can  be  received,  as  in  other  trials,  1  273. 

may  show  what  company  paid  for  land  adjoining,  I.  273. 

but  not  vrhat  they  bad  been  condemned  to  pay,  I.  273,  274. 

witness  cannot  give  opinion  of  value,  I.  273,  274. 

experts,  I.  275  and  n.  26,  382. 
of  former  dealings  with  same  party  competent,  U.  84. 
as  to  decision  of  company's  engineer,  I.  426. 
as  to  freights  established  by  directors,  L  440. 
as  to  fires  communicated  by  company's  engines,  I.  i52. 
as  to  injuries  to  domestic  animals  on  tracks  of  companies,  I.  465  ei  seq. 
as  to  management  of  locomotives,  I.  476,  551,  554. 
of  fraudulent  practices,  from  manner  of  keeping  books,  I.  566. 
to  chaise  owner  of  goods  with  conditions  in  bill  of  lading,  II.  22, 
of  usage,  admissible,  II.  118. 

of  ordinary  results  of  transportation  by  sea,  II.  119. 
of  notoriety  of  practice,  II.  119. 
in  case  of  loss  of  baggage,  11.  38,  147  - 149. 

check  is  evidence  against  company,  U.  38. 

at  common  law,  party  could  not  be  witness,  II.  147. 

some  American  courts  held  otherwise,  II.  147. 

cases  reviewed,  II.  148. 

agents  and  servants  of  company  competent,  II.  148,  149. 

jury  may  find  contents  of  trunk,  &c.,  from  presumption,  II.  149, 

preponderating  must  be  given,  II.  172. 

of  loss  of  goods  carried  over  successive  lines,  II.  172. 
iiijiiry  to  passengers, 

declarations  of  the  party  in  regard  to,  II.  230. 
of  telegraphic  communicatJons,  II.  240  and  n.  3.      (See  Telegraph 
Companies.) 
EXCEPTIONS. 

formal  mast  be  taken  at  earliest  opportunities,  L  271. 
EXCESSIVE  CHAEGES.        (See  Tolls.) 
EXECUTION.  (See  Levy.) 

granted  for  land  taken  by  company,  after  assessment  of  damages,  1. 240,241. 
enforced  in  equity  by  appointment  of  receivers.     (See  Eeceiveks.) 
EXECUTOR.  (See  Personal  Kei-besestatives.) 

EXEMPTION.  (See  Taxation.) 

EXPERTS. 

grounds  upon  which  testimony  of,  is  admissible,  I.  273,  276. 

in  arbitration  to  determine  land  damages,  I,  383. 

as  to  management  of  locomotives,  L  476. 

misconduct  of  railway  operatives  sJutien  by,  L  552,  555. 

testimony  of,  proper  to  be  received  as  to  management  of  train,  1. 552 
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company  not  bound  to  osciilpate  themselves,  I.  553. 

neither  party  boand  to  produce  such  testimony,  I.  553,  554. 

but  omission  lo  do  so  may  require  explanation,  I.  554. 

as  where  company  refuse  to  produce  emploj-ees,  I.  554, 

general  rules  of  law,  as  to  evidence  of,  I.  554,  555,  n. 
EXPRESS  CARRIERS.     (See  Common  Careiebs.) 

in  England,  packed  parcels  must  be  rated  in  mass,  I.  448. 

company  liable  where  they  allow  servants  to  act  as,  If.  31  et  seq. 

though  the  perquisites  go  to  the  servants,  11.  IS. 

owner  of  parcels  may  look  to  company,  IL  13,  14. 

upon  European  railways,  II.  14,  15. 

liable  as  common  carriers,  IL  15. 

company  performing  transportation  also  liable,  U.  15. 

responaihililies  and  duties  of,  II.  15  -  29. 

responsible  as  commmon  carriers,  11.  16. 

carriers  employed  by  express  company  also  responsible,  II.  !7,  18. 

rights  of  owner  controlled  by  contract  between  expressman  and  car- 
rier, II.  18, 

must  make  personal  delivery  to  consignees,  II.  20. 

stipulations  limiting  responsibility  of,  II.  20. 

conditions  must  be  reasonable  and  assented  to,  II.  20,  21. 

powerofconsignor  to  bind  owner  of  goods,  II.  21,  22. 

carriers  in  England  cannot  receive  freight  exclusively  from,  II.  22. 

in  England,  first  express  carrier  alone  responsible,  JI.  22. 

in  America,  owner  may  sue  any  company  in  fault,  II.  22,  23. 

where  there  is  no  contract  or  business  connection,  II.  23. 

responsible  for  safe  transportation  and  delivery  to  next  carrier,  II.  23. 

dangerous  character  of  goods  must  be  communicated  to,  IL  24. 

cannot  stipulate  for  exemption  from  negligence,  IL  24. 

first  carriar  responsible  only  as  forwarder  after  leaving  hia  own  route, 
II.  24. 

duty  as  to  delivery,  II.  25. 

in  collection  of  bills  or  notes,  liable  for  all  defaults,  II.  25,  35. 

may  require  rgceipt  of  consignee  on  delivery  of  goods,  II.  26. 

but  consignee  entitled  to  time  for  examination,  II,  96. 

stipulation  that  express  company  shall  only  bo  liable  as  forwarders, 
IL  27. 

liable  for  not  making  delivery  lo  consignee,  II.  30  -  33. 

herein  distinguished  from  railwaj's,  II.  32. 

liable  lor  loss  from  not  keeping  safely,  II,  33. 

contract  with  local  carriers  may  be  rescinded,  II.  S3,  34. 

cannot  charge  in  proportion  to  value  of  parcels  and  restrict  liability, 

n.  34. 

not  responsible  beyond  their  own  routes,  IL  34,  35,  36,  107,  108. 
where  statute  prohibits  discrimination,  II,  34,  35. 


dbjGoogle 


EXPRESS  CAREIEES,  Continued. 

railway  shall  not  carry  excluavely  for  one  osprcss  carrier,  II.  35. 
not  bound  to  carry  articles  of  great  bulk  and  weight,  II.  116,  117, 

EXTRA  WORK. 

in  performing  contracts  for  construction. 

must  be  done  according  to  contract,  I.  411. 

but  if  company  have  full  benefit  of  work,  are  liable,  I.  411,  412. 


FACULTY. 

of  corporations  taxable,  11.  452. 
definition  of,  II.  452. 
FARES.  (See  Tolls.) 

company  may  dlseriniinate  in  regard  to,  I.  103,  104. 
distance  in  miles  as  determining,  I.  395,  336. 
will  be  presumed  to  have  been  paid,  II.  G8,  69. 
offer  to  pay,  to  unauthorized  employee,  II.  219. 
how  established,  I.  557,  n.  2. 
FARM  ACCOMMODATIOKS.    (See  Fences.) 

equity  will  provide  for,  in  decreeing  specific  performance,  I.  224. 

wbere  included  in  appraisal,  I.  2G7. 

road  on  one's  own  land  not  a  private  way,  I.  335,  336. 

canal  company  not  excused  by  railway  interference  from  maintaining,  I. 

542. 
le^slative  right  to  compel  company  to  maintain,  U.  429,  n.  3,  d  seq. 
FENCES.  (See  Domestic  Animals.) 

taken  info  account  in  estimating  land  damages. 

against  whom  is  obligation  to  maintain,  I.  4S6. 

railway  obliged  to  miuntain,  may  stipulate  with  land-owner  to  do  it, 

L468. 
obligation  should  be  stated  in  report,  I.  268. 
upon  tvhom  rests  obligation  to  maintain,  I.  483  -490. 

railways  not  bound  to  fence  independent  of  statute,  1. 471,472, 473. 

statute  liability  for  not  so  doing,  I.  475. 

separate  provision  by  English  statute,  I.  483. 

this  enforced  by  mandamus,  I,  483 ;  II.  276. 

otherwise,  part  of  the  land  damages,  I.  483,  484. 

land-owner,  not  obliged  to  build  till  expense  provided  for,  1  484  - 

4SG. 
some  states  divide  expense  between  company  and  land-owner,  1. 486. 
Hasessment  of  land  damages,  on  condition  company  build,  L  487  -  490. 
in  some  states  owner  of  domestic  animaU  not  obliged  to  restrain 

them,  I.  490. 
lessee  of  railway  bound  to  keep  up  fences  and  farm  accommodations, 
I.  490, 
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FENCES,  Continued. 

company  bound  to  fence  land  acquired  by  grant,  I.  491. 

farm  crossing  required  where  necessary,  I.  491. 

where  land-owner  declines  them,  1,  491. 

not  required  for  safety  of  servant  and  employees,  I  492. 

requiate  proof,  where  company  liable  for  all  cattle  killed,  I.  492. 

party  bound  to  fence  assumes  primary  responsibility,  I.  492,  493, 

company  not  liable  for  injury  at  road-croasings,  I.  493. 

nor  for  injury  from  defect  of  yard  fence,  I.  493. 

horse  escaping  through  defect  offence,  I.  493,  494. 

injury  must  have  occurred  through  fault  of  company,  I.  494. 

cattlo-guarda  required  in  viUages,  but  not  so  as  to  make  streets  un- 
safe, I.  494. 

company  responsible  for  injuries  through  defect  of  fences  and  cattle- 
guards,  I.  495. 

common  Jaw  responsibility  in  New  Hampshire,  L  495,  496. 

company  responsible  while  they  control  I'oad,  I.  496. 

maintaining,  a  matter  of  police,  I.  496. 

iand-owner  agreeing  to  maintain,  1.  496, 601, 

company  not  responsible  for  defects  of,  unless  in  fault,  L  496,  497, 

nor  where  it  is  thrown  down  by  others,  I.  497. 

owner  in  fault  cannot  generally  recover,  1.  497. 

rule  of  damages  for  not  building,  I.  497,  498, 

land-ownar  must  keep  up  bars,  I,  498. 

in  actions  under  statute,  ease  must  be  brought  within  it,  I.  498,  499. 

in  Pennsylvania  cattle  must  be  kept  at  home,  I.  499. 
Offainst  mhal  caUle  company  bound  to  erect,  1.  499  -  605. 

at  common  law,  every  owner  bound  to  restrain  his  own  cattle,  I. 
499. 

only  bound  to  fence  agfunst  cattle  rightfully  on  other's  land,  I.  439, 
500. 

agreement  with  land-owner  to  fence  may  oxcuse  damage  to  cattle,  L 
501. 

rule  in  Connecticut,  I.  501,  602. 

in  Massachusetts,  I,  502,  503. 

in  Kentucky,  L  503,  604. 

in  Ohio,  I.  504. 

in  Indiana,  I.  501, 

bound  to  fence  road  for  protection  of  pasEcngere,  I.  487. 

in  absence  of  any  provision,  company  not  bound 

time  when  they  are  to  be  erected,  I.  490. 
regulation  of,  a  matter  of  police,  II.  439. 
FERRY. 

damages  by  obstructing  access  to,  I.  343,  344. 
iers,  II,  41,  n,  12. 
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FERRY,   Continued. 

implied  grant  to  railway  of  right  to  establish,  does  not  extend  responsi- 

bility,  I.  594. 
may  become  eocroachmeiit  by  carrying  gratuitously,  I,  594,  595. 
grant  of,  to  railway,  only  authorizes  them  over  thoir  own  line,  1.  595. 
FINDING. 

on  each  item  of  a  claim,  should  be  stated,  I.  273. 
FIRES. 

damages  for  exposure  of  land  to,  I.  291,  292. 
for  increased  exposure  of  mill  to,  I.  346. 
annmuniealed  by  company's  engines,!.  452-462. 
what  is  evidence  of  negligence,  I.  452. 
English  companies  bound  to  use  precautions  against,  I.  453,  454. 

; pg  lavorod  in  this  country,  I.  454,  455. 

e  for,  where  in  fault,  I.  455. 

eluded  from  recovery  by  placing  building  in  exposed 
455. 

ty  insured,  insurers  entitled  to  benefit  of  claim  against 
.  455,  456. 
■  insure,  L  456. 

)f  statutes  making  companies  liable  for,  I.  457. 
ionsibility  of  insurer,  I.  457. 

ponsible  where  engines  do  not  consume  smote,  I.  457. 
construction  of  Massachusetts  statute,  I.  457,  458. 
for  what  acts  liable  without  actual  negligence,  I.  458  -  462. 
FIXTURE. 

rolling  stock,  when  considered,  II.  533  ei  seq.,  note, 
how  iar  railways  liable  to  taxation  aa,  II.  387. 
FLATS. 

interest  of  state  in,  where  tide  ebbs  ajld  flows,  I.  327-330. 
right  of  owner  of,  to  compensation,  I.  829,  330. 
right  to  build  upon,  I.  330. 
railway  constructed  across,  I.  342. 
FOREIGN  ATTACHMENT.    (See  Attachmekt.) 
FORECLOSURE.  (See  Railway  Investments.) 

of  railway  mortgages,  II.  507  et  seq. 

not  allowed  to  debenture-holders  in  England,  L  599. 
proper  mode  of,  by  bill  in  equity,  II.  678. 
junior  encumbrancers  allowed  to  redeem  after,  11.  678,  638. 
FOREIGN  CORPORATION. 

therightflof,in  olherstates,L  87,n.  1,  24S. 
power  of  courts  over,  U.  635,  636,  n.  2. 
FORFEITURE. 
of  shares. 

cannot  be  by  mere  prospective  resolution  of  majority,  I.  167. 
by  express  condition,  makes  aubscribets  no  longer  liable  for  calls,  L 
184, 186. 
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FOEFEITUEE,   Conlinued. 

cumulative  remedy,  I.  162,  163. 

requirementa  of  charter  and  genera!  laws  must  be  strictly  pursued, 

I.  166.  '  ^ 

if  not  equity  will  set  aside,  I.  214. 
must  credit  stock  at  full  market  value,  I.  214. 
provisions  of  English  statute,  L  215. 

evidence  must  be  express  that  all  requisite  steps  were  taken,  I.  215. 
in  contracts  of  construction,  by  decisions  of  company's  engineer,  1  41^  et 

of  corporate  franchises.     {See  Qno  Wabranto.) 
for  benefit  of  county,  may  be  remitted  by  state  legislature,  II.  418. 
of  charter  or  corporate  franchise,  II.  620,  S21,  and  notes. 
FORWARDERS. 

liability  of,  II.  26. 

stipulation  that  express  company  shall  only  be  liable  as.  H.  26  el  set,. 
FRANCHISES.  ^ 

public,  may  be  conferred  on  private  persons,  I,  53. 
ordinary  franchises  of  railways,  I.  71. 

not  necessarily  corporate  or  unassignable,  L  4,  S3,  n.  4  ;  II.  529,  530,  n. 
prerogalioe  franchises,  I.  87. 

not  to  be  conferred  on  all  corporations,  I.  87. 
eminent  domain,  and  taking  tolls,  or  fare  and  freight,  I.  87. 
these  implied  in  the  grant  of  railways,  I.  87. 
corporate  /ranch ises. 

may  be  condemned  for  railway,  I.  255  -  262, 

compensation  must  be  made,  I.  256, 

railway  franchise  may  be  taken,  1,  256. 

of  toil-bridge,  may  be  taken  for  compensation,  I  247,  n.  5, 

exclusiveness  of  grant 'cannot  protect,  I.  257-253, 

legislature  cannot  make  inviolable,  I.  259. 

maybe  annulled  when  purposes  of  the  grant  have  ceased,  H.  305, 306. 

scire/acias  proper  remedy  for  this,  II.  306, 

interference  with  exclusive,  restrained  by  equity,  II.  342,  345. 

right  to-repeal,  reserved  for  abuse  of,  H,  419. 

of  bridge  company,  what  is  infringement  of,  H.  421  et  seq.,  n.  1 7. 

is  private  property,  and  cannot  be  taken  without  compensation  II 

435,  n, 
remedy  against  defaulting  stockholders  is  not,  II  444, 
are  subject  to  taxation,  II.  452, 
are  corporate  property,  II.  453. 
what  are  essential,  II.  485,  486. 
righl  to  mortgage. 

(See  Railway  Investments.) 
/roTKhise  of  street  raSwar/. 

generally  held  to  exist  in  easement  for  way,  I,  S18. 
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FRANCHISES,  Continued. 

exclusive  as  to  passenger-traffic,  I.  319. 
how  far  legislature  may  affect  this  exclusivenefs,  I.  320, 
must  remain  subject  to  legislative  and  municipal  control,  I.  320- 
322. 
essential.  (See  Constitutional  Questions.) 

legislature  may  authorize  to  be  sold  for  payment  of  debts,  II  408, 

inmolahility  of,  11.  483. 

of  railways,  are  personal  and  inalienable,  11.  678,  579. 
surrenderor,  II.  619,  620. 
non-user,  misuse,  and  abuse  of,  n.  620  et  seq. 

does  not  pass  bj-  general  assignment  of  property  of  railway,  II.  635,  a.  2, 
alienability  of,  in  Massachusetts,  for  debts,  II,  673. 
FRAUDS. 

in  obtaining  subscriptions  to  capital  stocJc,  L  150,  IGO,  212,  213. 
may  be  proved  by  parol,  I.  159. 
equity  will  relieve  agalnet,  I.  212,  213. 

butdlrectors  alone  liable  for  then- own  substantial  misconduct,  I.  213. 
proof  must  be  very  clear,  I.  425, 
in  contracts  for  constntction. 

by  way  of  misrepresentations  in  obtaining  subscriptions,  I,  212,  213. 
rehevable  in  equity  on  general  principles,  I.  419-425,  note;  426, 

427. 
illustration  of  point  by  leading  ease,  I.  427-429. 
wbere  definite  contract  closed,  no  relief  can  be  granted,  I.  430,  431. 
in  obtaining  transfer  of  slock. 

(See  Dividends.    Tbansfeii.) 
what  will  exonerate  subscriber  to  proposed  company  from  liability,  H. 
622  et  seq. 
FRAUDULENT  PRACTICES. 

of  directors,  I.  138  -  141.         (See  Dieectors.) 
to  raise  price  of  shares,  I.  133. 

will  render  sales  voidable,  in  court  of  equity,  I.  138,  139. 
by  declaring  dividends  when  not  earned,  I.  141. 
will  subject  directors  to  action,  1. 141. 
company  cannot  retain  money  obtained  by,  I.  564. 
but  plaintiff  must  not  be  in  fault,  I.  564,  565. 
what  will  amount  to,  I.  566. 
directors  responsible,  L  566. 
in  Issuing  shares  at  different  rates,  II,  496. 
FREIGHT.  (See  Tolls.) 

may  be  demanded  in  advance,  II.  67. 
lien  for,  H.  15S-I61. 

(See  Lien.) 
FUNDED  CAPITAL.        (See  Railway  Imvestments.) 
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FUNDS. 

being  from  public  grant  does  not  subject  to  legislative  control,  II.  477, 
FUTURE  ADVANCES. 

mortgage  made  to  secure,  II.  678,  679. 

G. 
GAUGE. 

widlh  of,  I.  622,  G23. 

act  requiring  broad,  does  not  prohibit  mixed,  I,  622. 

permission  to  unite  with  other  road,  I.  632. 

equity  will  enjoin  from  a  change,  I.  622. 

contract  may  bo  legalized  by  subsequent  statnte,  I.  623.  ' 
o/street  railways,  I.  647,  643. 
fixed  by  statute  in  England  and  Ireland,  II.  645. 
GENERAL  COUNTS. 

recovery  may  be  had  upon,  when  contract  performed,  1.  444. 
GIFT. 

by  parol,  of  railway  debentures  where  statute  requires  stamped  deed,  II. 
606,  507. 
GRANT. 

assent  of  company  to  beneficial,  presumed,  I.  69. 
principal  carriers  its  incidents,  L  330. 
of  right  of  way. 

company  may  take  by,  I.  213. 

disabled  parties  may  make,  I.  218. 

and  all  parties  who  are  entitled  to  rents  and  profits,  I.  218, 

consideration  to  take  place  of  the  land,  1.  218,  219,  n.  2. 

valuation  and  price,  I.  2 1 9. 

to  pass  railway  by  consent,  I,  219. 

rights  of  companies  to  land  taken  by,  L  219. 

to  build  railway,  I.  219. 

not  limited  to  kind  of  railway  in  use  at  date  of  grant,  I.  2,  n.  3. 

but  for  special  purpose,  ia  limited,  L  2,  n.  3. 

company  bound  by  conditions  in  deed,  L  220. 

by  parol,  good  until  revoked,  I.  220,  221. 

whore  deed  required  by  statute,  11.  506,  507. 

land  acquired  by,  not  abandoned  by  sale  under  mortgage,  1.  221. 

grantee  takes  land  with  incidents,  I.  221,  222, 

not  explainable  by  parol,  I.  222. 

compulsory,  one  cannot  derogate  from,  I.  222. 

this  does  not  apply  to  accidental  incidents,  I,  222, 

oral,  sufficient  where  company  may  take,  I.  222. 

municipalities  may  become  bound  by,  I.  222,  223, 

of  land  for  highway,  gives  what  rights,  I.  223,  n.  15. 

to  cross  highway,  will  not  justify  running  parallel  with  it,  1. 346,  n.  4. 

to  street  rdlways,  of  privilege  to  use  part  of  highway.     (See  Hioh- 

WAT.) 
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of  railway  to  place  of  shipping,  1.  330. 
of  harbor,  includes  necessary  erections,  I.  330,  331. 
for  railway  between  twO  towns,  extent  of,  I.  391. 
of  land  for  railway,  includes  aceessdries,  L  391,  392. 
company  bound  to  fence  land  acquired  by,  I.  491. 
of  poiaers  to  take  land. 

must  be  strictly  construed,  I.  234,  235,  237. 

rule  adopted  in  the  American  courts,  L  247. 

of  right  to  build  railway  to  place  of  shipping,  I.  330. 

contwns  necessary  implications,  I.  330,  331, 
in  fee-simple,  to  railway,  operation  of,  I.  248. 
by  state  legislature,  may  involve  nuisance,  I.  332,  n.  13. 
to  build  railway  across  state  line,  implies  right  to  use  it,  I.  399,  400. 
to  use  streets  of  a  city,  I.  541. 
gives  public  no  right  to  use  track,  I.  541,  542. 
who  bound  to  keep  highways  in  repair,  I.  542, 
liability  for  injuries  from  such  grant,  I.  542. 
to  railway  of  right  to  establish  ferry,  I.  594,  595, 
paramount  or  exclusive. 

(See  CONSTITDTIOSAL    QOESTIONS.  ) 

of  corporate  franchises,  may  be  annulled  when  purposes  have  failed, 
n.  305,  306. 

held  to  create  vested  rights,  II.  477. 

from  public  body  imposes  same  duties  as  from  private,  II.  477,  478. 
for  railways,  made  by  municipalities,  U.  648-S5S. 

(See  Municipalities,) 
of  exemption  from  taxation.         (See  Taxation.) 
of  location  on  condition  of  certain  taxation,  II.  394. 
of  navigable  waters  for  purposes  of  manufacturing,  II.  412-414. 
subsequent  grantee  takes  absolute  right,  unlimited  by  prior  grant,  IL 

415,  416. 
for  building  road  across  navigable  stream,  II.  418. 
of  charter  by  state,  is  contract,  IL  428,  n.  1. 
of  land,  may  be  inviolable  contract,  II.  441,  n. 
GUAEAMTY  OF  STOCK  AND  BONDS. 

notice  of  meeting  for  such  purpose,  I.  78,  n.  4. 

how  far  binding  and  how  executed,  I.  560-562,  n.  9;  11.  606,  607,  n,  9. 

of  certain  profit  on  investment,  lawful,  I.  449,  589. 

restriction  upon,  I.  449. 

evidence,  as  to,  I.  449. 

of  dividends  on  shares,  II.  616  -  618.        (See  Dividends.) 

H. 
HEIR.  (See  Estates.) 

should  sue  for  compensation  for  lands  taken,  I.  343,  349. 
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HIGHWAY. 

fee  in  soil  of,  remains  in  original  owner,  I,  251. 
whether  this  rule  applies  to  streets  of  cities,  I.  252, 
order  in  regard  to  conslruction  of,  bow  enforced,  I.  226  -  228. 
right  to  take  temporary  possession  of,  I.  244. 
must  be  restored  or  new  one  substituted,  I.  244. 
grant  to  cross,  will  not  justify  running  parallel,  I.  246,  n.  4. 
compared  wilh  railways,  1.  258. 

taking  land  for,  held  not  to  be  for  a  public  use,  I.  264,  265. 
does  not  include  military  roads,  L  308. 
controversy  as  to  mode  of  crossing,  I.  269. 
land  of  railway  taken  for,  I.  297, 

alteration  of,  by  railway,  obstructing  access  to  building,  I.  341, 
right  to  alter,  in  Massachusetts,  I.  382. 

right  to  use  in  conslrucling  railv)ay,  without  additional  cvmpensalion,  I. 
298-323. 

decisions  conflicting,  I,  298. 

review  of  cases  on  subject,  I.  298-306. 

land^)wne^  entitled  to  compensation,  1.  299. 

some  cases  take  different  view,  I.  303-306. 

compensation  the  just  rule,  I,  300  -  302, 

but  not  generally  entitled  to  damages  for  alteration  of  highway,  or 
laying  railway  in  street,  I.  308. 

legislature  should  require  additional  compensation,  I.  30S,  307. 

equity  will  not  enjoin  from  occupying  streets  of  a  city,  I.  307, 

has  been  held  that  land-owner  may  maintain  action,  1.  309. 

review  of  cases,  I.  309-311. 

compensation  to  owner  of  fee  required  in  New  York,  I.  311,  312. 

distinction  taken  between  city  and  country,  I.  311,  312. 

l^slature  may  control  rights  of  existing  railways,  I.  312. 

in  Ohio,  owner  of  fee  may  clium  indemnity  against  additional  in- 
jury, I.  312,  313. 

true  distinction  is  whether  use  is  the  same,  I,  313, 

additional  compensation  usually  required  for  street  railway,  I.  313. 

cases  in  opposite  direction,  opinion  oi  EUsieorth,  J.,  I.  313,  314, 

compensation  must  be  made  for  permanent  erections,  I.  314, 

rights  of  land-owners  as  to  obstructbg  railway,  I.  314,  315. 

property  rights  of  company  by  New  York  cases,  I.  315  —  317. 

interest  ef  street  railways  demands  reasonable  protection,  I.  SI  7. 

legislature  may  impose  permanent  burden  on  streets,  I.  31 7,  318. 

street  railway  franchise  consists  in  easement  for  way,  L  318. 

analogy  of  steam  roads,  I.  SI 8. 

street  railways  do  not  increase  servitude  of  highway,  I.  318,  319. 

must  always  be  regarded  as  portion  of  highway,  I,  319. 

franchise  of  street  riulways  exclusive  as  to  passenger  traffic,  L  319, 
320. 
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how  legislature  may  affect  this  exclusivencss,  1.  320.  ^ 

where  eompeaaatioa  required,  do  ahridgment  of  right  implied,  1.  320. 

franchise  and  property  under  legislative  and  municipal  control,  I. 
320,  321. 

some  states  allow  additional  damages  for  change  of  grade  of  street, 
I.  321,  322, 

this  not  commonly  dcmandahle,  I.  321. 

unless  change  required  for  something  besides  highway  or  given  by 
special  statute,  I.  321,  322. 
right  ofvxty  where  different  street  railways  use  same  track,  I.  635  el  se.q. 

compensation  in  such  case,  L  636. 
relations  between  municipalities  and  street  railways,  I.  643,  644. 
their  interests  not  opposed,  I.  644. 
privileges  should  be  granted  with  caution,  I.  644,  645. 
unreasonable  exactions  from  street  railways,  I.  €45,  646. 
control  of  streets  should  remain  with  municipalities,  I.  646. 
relations  of  street  railways  to  each  other  and  to  other  vehicles,  I.  646. 
compensation  where  one  road  uses  trat'k  of  another  without  competition, 

I.  646. 
accommodation  of  other  travel,  L  646,  647. 
gauge  should  correspond  with  other  vehicles,  I.  647,  648, 
care  to  be  taken  of  streets,  I.  648. 
limitations  on  street  r^ulways,  I.  643,  649. 
.  use  of  tracks  by  different  companies,  I.  649,  650. 

branch  and  trunk  lines,  1.  650-652. 
consolidation  of  street  railways,  1.  651,  655. 
omnibuses  cannot  be  excluded,  I.  655,  656. 
removing  ice  and  snow  from  other  streets,  I.  656,  657. 
motive  power,  dummy  engines,  L  657-609. 
commatation  tickets  for  street  railways,  I.  659-661. 
mode  of  crossing  hy  railway,  I.  397-400. 

where  company  !iavo  a  discretion,  I.  388. 

English  statutes  require  it  should  not  be  on  level,  I.  397 

or  if  so,  that  gates  shall  be  maintained,  I.  397. 

or  if  near  station,  speed  to  be  slackened,  I.  397. 

course  of  highway  cannot  be  altered,  I.  398. 

but  mandamus  will  not  lie  where  company  have  election,  I.  398,  399. 

laying  highway  across  railway,  I.  400. 
telegraph  posts  in,  a  nuisance,  L  401. 
must  be  carried  over  a  railway,  I.  404. 
cattle  allowed  to  go  at  large  in,  I.  475,  480  et  seq. 
railway  running  near,  must  be  carefully  fenced,  I.  498. 
injuries  hy  defects  ixif  L  538-543. 

company  liable  for  defects  in  streets  caused  by  their  works,  I.  538, 
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munimpalities  primarily  liable  in  such  cases,  I,  539. 
but  may  recover  indemnity  t^ainst  company,  I.  540,  541, 
towns  liable  to  indictment,  I.  541. 

company  liable  to  mandamus  or  action,  I.  541 ;  H.  277. 
construction  of  grant  to  use  streets  of  city,  I.  541. 
Sttch  grant  gives  public  no  right  to  use  tracks,  I,  541,  542. 
bound  to  keep  them  in  repair,  I,  542. 

municipalities  not  responsible  for  injuries  from  such  grant,  1.  542. 
railway  interference  does  not  excuse  from  maintaining  farm  accom- 
modations, I.  542. 
railway  track  crossing  private  way,  I.  542. 
wrong-doer  in  opening  gates  cannot  recover,  I.  543. 
company  cannot  alter  course  of,  I.  398. 
or  obstruct  by  trains  or  otherwise,  II.  367,  368, 
liable  to  indictment  for  obstructing,  H.  367-  369. 
cannot  build  stations  in,  H.  375. 

towns  primarily  liable  for  injuries  by  obstructing,  I.  539, 
equity  will  sometimes  direct  mode  of  crossing,  H.  320. 
mandamus  more  appropriate  remedy,  JI.  321. 
towns  may  protect  by  bill  in  equity,  H.  321. 

at  crossings  of)  legislature  may  require  ringing  of  bells  and  blowing  of 
whistles,  II.  437,  n. 

regulated  in  England  by  Board  of  Trade  and  Railway  Commission- 
ers, H.  639,  G40. 
municipality  cannot  allow  r^Is  to  be  laid  in,  II.  652,  653. 
HOOSAC  TUNNEL.     {See  Tkot  and  Greenfield  Railway.) 
HORSE  RAILWAYS.         {See  Highwatb,) 
HOUSE.  (See  Land-Owkes,) 

land  separated  from  by  highway,  not  part  of  preraisBs,  I.  355,  356. 


IMPROVEMENTS. 

municipalities  may  tax  lands  for,  II.  3S9. 
INCOME. 

subject  to  taxation,  II.  385,  n.  15,  452. 

of  U.  S.  stocks,  taxable  by  states,  II.  453, 
INDEMNITY. 

contract  of,  between  promoters  allowed,  I.  13. 

against  cosls,  extends  only  to  suits  lawfully  brought,  I.  13,  14. 
INDICTMENT. 

agwnst  municipalities   for   defects   in   highways   caused  by  company's 
works,  L  541. 

sometimes  concurrent  remedy  with  mandamus,  II.  295, 

against  railaity  companies,  U.  367-371. 

for  injuries  to  passengers,  causing  death,  II,  210. 
(See  Passenger  Carhiers,) 
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for  obstructing  liighway,  II.  SG7,  368. 

discussion  of  indictments  against  corporations,  II.  368,  3G9,  n.  2. 

may  use  highway  to  reasonable  extent,  11.  3G8,  369. 

surveyors  cannot  obstruct  road  substituted  for  former  one,  XI.  370. 

company  liable  to,  for  misfeasance,  II.  369. 

not  liable  to,  for  proper  use  of  engines,  IL  370. 

jury  to  determine  abuse  of  powers,  II.  370,  871. 

must  produce  no  serious  public  inconvenience,  H.  370. 

conviction  may  be  general,  11.  371. 

may  include  several  highways  in  same  parish,  II.  371. 

signals  required  at  road-crosangs,  IL  371. 

to  recover  fine  imposed  upon  railway  for  loss  of  life,  II,  371, 

against    employees    for    manslaughter    through   their    negligence, 
n.  372,  n.  10. 
hom  far  railways  may  become  nitiiances,  II.  372-375. 

use  of  public  street  by  railway  with  permission,  not  nuisance,  II. 
372. 

municipality  may  regulate  mode  of  propelling  cars  within  their  lim- 
its, II.  373. 

use  of  locomotives  in  vicinity  of  church,  IL  373. 

city  government  may  grant  ridlway  use  of  streets,  II.  373. 

must  not  unnecessarily  interfere  with  public  quiet,  II.  374. 

obstruction  of  navigable  waters,  IL  374. 

these  grants  construed  strictly,  II.  374. 

excess  of  authority,  I.  374,  375. 

building  stations  in  highway,  I.  375. 

ag^Gved  persons  may  not  take  laws  into  their  own  hands,  I.  S75. 
offences  aga'msl  railways,  II.  3  75  -  3  7  7. 

railway  tickets  chattels,  II.  375,  376. 

railway  pass  subject  of  foigery,  II.  37G. 

obstructing  railway  carriages,  IL  S76,  377, 

how  far  proof  of  intent  necessary,  II.  376,  377,  n,  5. 
INDISPENSABLE  ERECTIONS. 

not  taxable  apart  from  railway,  11.  387,  388. 
INEVITABLE  ACCIDENT. 
definition  of,  IL  4,  5. 

must  come  from  strictly  superior  powers,  II.  S, 
effect  of,  upon  contract,  L  413. 
INFANCY. 

in  aclions  for  calls. 

is  a  valid  defence,  if  insisted  upon  in  time,  L  ISO,  191. 

not  if  infant  suffered  to  continue  registered  after  coming  of  age, 
L  191. 
INFANTS. 

estates  of,  may  be  granted  to  raiiivays,  I.  218. 
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INFORMATION.  (See  Quo  Warranto.) 

to  restrain  one  eompanj'  from  interfering  with  exclusive  franchises  of  an- 
other. (See  Equity.) 
INFRINGEMENT. 

of  exclusiue  Jranchhes. 

restrained  by  injunction,  II.  342, 

equity  ivilt  not  interfere  where  right  doubtful,  II.  343. 

except  to  prevent  irreparable  injuty,  &c.,  II.  343. 

or  where  remedy  at  law  is  inadequate,  I!.  343. 

will  sometimes  direct  issue  at  law,  II.  343. 

will  restrain  union  of  different  lines  to  form  prohibited  line,  II.  343, 

344. 
railway  no  infringement  of  rights  of  canal,  II.  345. 
but  not  allowed  to  fill  up  canal,  II.  345. 

operating  a  nuisance  fo  corporate  franchises  infringed,  II.  346. 
equity  jurisdiction  to  restrain  such,  II.  S46,  347. 
grounds  of  interference  against,  II.  347, 
Equity.) 

ultra  vires,  I.  50,  n.  5. 

L  taking  lands  contrary  to  statute,  I. 


INJUNCTION.  (Si 

granted  against  contracts  illegal 
granted  to  restrain  company 


but  right  must  first  he  determined  at  law,  I,  339. 

refused  where  company's  surveyor  was  appointed  to  make  provisional 

valuation,  I.  368. 
nof  granted  to  restrain  statutory  powera,  I.  371. 
will  excuse  from  full  performance  of  contract,  I.  403. 
to  prevent  wrongful  issue  of  shares  by  directors,  I.  566. 
will  not  lie  to  prevent  abandonment  of  part  of  road,  II.  274,  275. 
nor  to  compel  company  to  build  bridge,  II.  276. 
general  grounds  of  allowing,  II.  3IS-319. 
to  restrain  one  company  from  infringing  exclusive  franchises  of  another, 

II.  342-347. 
to  preserve  property,  II.  347,  348. 
not  granted  where  it  will  operate  harshly,  II,  348. 
general  rules  applicable  to  subject,  11.  348-361. 
manner  of  granting  and  enforcing.,  ex  parte,  II.  351  -  3S4. 

especially  liable  to  abuse,  II.  351. 

notice  required  in  important  cases,  II.  351,  352. 

commonly  dissolved  on  answer  denying  equity,  11.  352. 

all  facta  must  be  disclosed,  II.  352,  353. 

course  of  practice  and  costs,  II  354. 
wilful  breaches  of,  II.  360,  361. 
right  to,  lost  by  acquiescence,  II.  355-  357. 
may  he  mandatory,  II.  357. 
INSANE  PERSONS. 

killed  through  want  of  care  in  those  having  the  custody  of  them,  II.  211. 
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INSOLVENT  COMPANIES.     (See  Equity.    Creditors.) 

where  insolvcat  company  liaa  been  consoiidaMd  with  others,  H.  6G3. 
INSPECTION. 

of  hooks  of  companies,'!.  215-217. 

corporators  may  inspect  and  take  minutes  from  books,  I.  215, 
extent  to  whieh  such  books  are  evidence,  I.  215,  216. 
for  what  purposes  important  as  evidence,  I.  21G, 
cannot  be  bad  of  books  of  proceedings  of  directors,  I.  216,  217. 
party  claiming  to  be  shareholder  may  inspect  register,  I.  217. 
allowed  when  suit  or  proceedings  pending,  I.  217. 
party  may  have  aid  in  inspection,  I,  217. 
of  railway. 

must  be  made  before  opening  to  travel,  in  England,  II.  63S,  639. 
INSTALMENTS.  {See  Calls.) 

INSURABLE  INTEREST. 

carriers  have  in  goods,  II.  165. 
so  also  warehousemen  and  wharfiogers,  11,  165. 
carriers  may  insure  in  trust,  if  not  themselves  responsible,  IL  165. 
consitrnce  may  be  shown  not  to  have,  II,  166, 

carrier  entitled  to  benefit  of  policy  procured  by  owner,  I.  455,  456. 
liable  notwithstanding  insurance  of  owner,  1  456. 
mSUREHS. 

may  recover  of  company,  after  paying  loss  to  insured,  I.  455,  456. 
company  made  Uable  for  all  injury  to  property  may  become,  I.  456. 
of  goods  carried,  extent  of  their  responsibility,  I.  457. 
INTEREST. 

contract  to  pay  upon  subscriptions  paid,  I.  211,  212. 
allowed  agwnst  carrier  by  way  of  damages,  IJ.  7,  n.  11. 
on  capital  deducted,  to  determine  taxable  profits,  IL  380. 
payment  of,  how  far  ratification  of  debt,  II.  51 7. 
on  Block.  {See  Railway  Investmests.) 

INTERNAL  DECAY. 

carrier  not  liable  for  injuries  from,  II.  123. 
INTERNAL  IMPROVEMENTS. 

right  of  states  and  United  States  to  make,  II.  398,  n.  2. 
INTERPLEADER. 

may  be  maintiuned  to  determine  where  party  is  taxable,  II-  385,  n.  16, 
INVESTMENTS  IN  RAILWAYS. 

{See  Railway  Is  vestments.) 
extent  of,  in  Great  Britain  and  America,  L  54,  55,  n,  7. 


JEWELRY.  (See  Baggage,) 

JOINT-OWNERS. 

damages  for  land  taken,  need  not  be  apportioned  to,  L  272. 
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JUDGMENT. 

in  aciions  agt 

against  compaoy  not  evidence  agtunst  sliareholders,  I.  GB,  d.  9. 
entry  on  landa  before,  but  after  verdict,  1.  369. 
on  mandamus,  revisable  in  error,  II.  295 
JUNCTION.  ..  (S^  Gauge.) 

between  different  lines,  established  bj-  railway  eommisslonera,  II.  639  and 

JURISDICTION. 

of  United  Slates  courts,  II.  G63  -  665. 

railway  corporation  regarded  as  resident  in  state  of  ita  creation  and 

operation,  II.  663  -  865. 
no  matter  where  tbe  corporators  reside,  II.  663. 
al]  suits  against  company  must  be  brought  against  it  in  the  district 

where  it  exists,  II.  UGS,  664. 
subject-matter  of  controversy  must  be  in  district  where  suit  Wosht 

II.  663. 
craporation  only  amenable  to  process  where  business  is  done,  II.  664 

6  65. 
service  of  process  upon  unauthorized  agent  of,  in  another  state,  11. 


JURY. 


liability  in  foreign  attachment,  II.  635,  n.  6. 

(See  EviDBscE.    Experts.    Negligence.) 


to  decide  on  reasonableness  of  by-laws,  I.  88. 

but  not  where  these  affect  only  members,  I.  88,  89. 

cases  proper  to  be  tried  by,  in  courts  of  common  law,  I.  279. 

may  find  specially,  I.  272. 

but  not  bound  to  do  so,  I.  272. 

may  decide  title  of  claimants,  I.  27!,  272. 

competency  of  juror,  I.  278. 

may  find  contents  of  trunk,  &c.  from  presumption,  11.  145. 

may  determine  question  of  negligence,  where  there  is  any  conflict  in  the 

evidence,  I.  278,  473,  47a,  504,  note;  II.  235,  236, 
company  compellable  to  summon,  I.  357. 
to  determine  compensation  for  land,  where  none  offered  by  cranpany,  I 

369,  370. 
sherifT's,  cannot  determine  right,  but  only  amount  of  compensation,  I.  373. 

374. 
try  facts,  in  return  to  writ  of  mandamus,  11.  277,  278. 
JUS  TERTII, 

as  defence  to  bailee  against  claim  cf  bailor,  II,  170  171 
JUSTICE  OF  THE  PEACK. 

jurisdiction  to  assess  compensation  for  land,  I.  379. 
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LABORERS.  (See  Emplotem.) 

LANDS.  (Sfe  Equity.    Compensation.) 

may  be  taken /or  building  railway. 

authority  to  take  granted  to  proprietors,  extends  to  subsequent  pro- 
prietors, I.  2,  3,  n.  3,      " 

entry  upon,  without  consent  of  owner,  a  trespass,  L  222. 

legislative  grant  requisite,  I.  234. 

compensation  must  be  made,  L  231,  234. 

consequential  damages  for,  I.  234, 

limitation  of  the  power  to  take,  I.  235,  236. 

interference  of  courts  of  equity  in  regard  to,  I.  23G. 

grants  strictly  construed,  I.  234,  235. 

rule  of  construction  in  American  courts,  L  237. 

strict  but  reasonable  construction,  I.  237. 

rights  acquired  by  tlie  company,  I.  233. 

limited  to  the  grant,  I.  238. 

where  right  perfected,  company  may  enter  upon,  1.  238. 

equity  will  enforce  subscriptions  payable  in,  I.  241. 

and  equity  enforces  payment  of  damages  for,  I.  240,  241. 

when  title  to,  does  not  vest  till  payment  of  valuation,  I.  240. 

notice  to  use,  should  specily  purpose,  I.  242. 

for  what  purpose  company  may  enter  upon,  L  242. 

company  compellable  to  buy,  taken  for  temporary  use,  I.  242. 

liable  as  trespassers  for  entry  upon,  not  included  in  location,  1.  243. 

for  extraordinary  purposes  company  may  take,  I.  244  -  246. 
title  acqtiired  iy  company  in,  I.  247-255. 

have  only  right  of  way,  L  247. 

can  take  nothing  from  soil,  except  for  construction,  I.  247,  248. 

deed  in  fee-ample  to  company,  L  247,  248,  249. 

right  to  use  streets  of  a  city,  I.  252. 

reverter  of,  to  owner,  I.  253,  254,  255. 

fee  acquired  by  public,  will  never  revert,  I,  255. 
compensation  for.         (See  Compensation.) 

'sold  to  railway  before  condition  of  making  farm  accommodations,  I.  2G9. 
must  be  paid  for,  before  company  take  permanent  possession,  I.  281. 
used  unnecessarily,  I.  288,  289.  ; 
damages  for  exposure  of,  to  fires,  L  291,  2D2. 
of  r^lway  taken  for  highway,  I.  297. 

company  liable  for  flowing  of,  by  obstruction  of  streams,  L  333  el  seq. 
injuriously  affected,  I,  340-347,  365  et  seq. 

obstrucdon  of  way,  loss  of  custom,  L  340,  341. 

equity  will  not  enjoin  from  legal  right,  I.  341,  342. 

cutting  off  wharf,  L  342. 

but  not  crossing  of  highway  near  dwelling,  L  342. 
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in  England,  statute  only  extends  to  damage  done  by  erecting  works, 
and  not  to  the  use  of  them,  I,  342, 

doubtful  claim  will  not  be  enjoined,  L  342,  343. 

unforeseen  at  time  of  appraisal,  I.  343,  n.  11. 

injuries  lo  ferry  and  towing  path  compensated,  I.  343,  344. 

flooding  of,  within  statute  remedy,  I,  344, 

remote  injuries  not  within  the  statute,  I.  344. 

extent  of  Massachusetts  statute,  I.  345. 

damages  not  compensated  as  being  too  remote,  I.  345. 

for  negligence  in  construction,  remedy  at  common  law,  I.  345,  346. 

or  for  neglect  to  repair,  I.  346. 

recovery  under  the  statute,  &c.,  I.  346. 

possession  by  railway  of,  notice  of  extent  of  title,  I.  346. 

railways  have  right  to  exclusive  possession  of  roadway,  I.  347. 
different  estates  protected,  I.  347-350. 
occupier  of,  entitled  to  compensation,  I.  349,  350. 
erUry  upon  be/ore  compe-nsolion,  I.  365  et  seq. 

only  allowed  for  preliminary  survey  under  English  statute,  I.  365, 

legal  remedies  against  company  offending,  I.  365. 

what  acts  constitute  taking  possession,  I.  366. 

company  may  enter  with  owner's  consent,  after  agreement  for  arbi- 
tratJon,  I  366. 

bond  for  damages  may  be  given  in  certain  cases,  I.  366,  367. 
proceedings  to  enable  company  to  enter  upon,  I.  368,  369, 

provisional  valuation,  I.  368. 

irregularities  in  proceedings,  I.  368. 

penalties  for  irregular  entry,  I,  368,  369. 

entrj-  after  verdict  but  before  judgment,  L  369. 

mode  of  assessing  damages  provided  in  charter,  not  superseded  by 
subsequent  general  act,  I.  369. 
mode  of  obtaining  compensation  where  none  offered  by  company,  L  369, 

370. 
onus  for  carrying  forward  proceedings  for  compensation  for,  I,  370,  371. 
questions  in  equity  must  be  first  disposed  of,  I.  370. 
when  notice  unnecessary,  I.  370,  371. 
proceedings   cannot   be   had  until   land  actually  taken  or   injuriously 

affected,  I.  371. 
equity  will  not  interfere  where  company  is  acting  on  statutory  powers, 

I.  371, 
claimant  must  w^t  until  works  are  completed,  1.  371. 
even  if  appearance  of  land  will  be  greatly  altered,  I.  372. 
how  far  equity  interferes  where  legal  claim  of  party  denied,  I.  372. 
where  special  mode  of  compensation  agreed  on,  I.  372. 
limit  of  period  of  estimating  damages,  I.  375,  376. 
whether  claim  passes  to  executor  or  devisee,  I.  376, 


dbyGoogle 
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vendor  generally  entitleil  to  damages  accruing  during  bis  time,  I.  376. 
right  to  temporary  use  of,  I.  377. 

mode  of  aasesdng  compensation  for,  under  English  statute,  I.  379  -  383. 
company  may  take  lands  designated  in  their  diseretion,  I.  383,  300. 
extent  of  grant  to  take  land  for  road,  I  389-392. 
fee  cannot  be  taken  to  supply  soil  for  building  embankments,  I.  389. 
municipalities  may  tax  for  improTements,  I.  389. 

exempted  from  taxation  by  genera!  exemption  of  property  of  corpora- 
tion, I.  392. 
taken  by  eminent  domain,  exempt  from  taxation,  I.  305. 
this  rule  not  applicable  to  railways,  I.  395. 
grant  of,  may  form  inviolable  contract,  I.  441,  n. 
payment  of  subscriptions  in,  allowed  in  Pennsylvania,  I.  GS3. 
surplus  lands  in  England,  not  spccifieally  charged  by  mortgage  of  rail- 
way undertaking,  11.  704,  705. 
LAND-OWNER.  {See  Compensation.) 

entitled  to  execution  for  damages,  after  they  are  assessed  and  confirmed 

by  the  court,  I.  340,  24!. 
interest  of,  in  land  acquired  by  railway  company,  I.  247-255. 
notice  to,  requisite,  1.  270. 

adjoining  highways,  right  to  claim  damages  for  use  of  way,  I.  298  et  seq. 
rights  of,  as  to  obstructing  street  railway,  I.  314,  315. 
riparian,  owns  only  to  water.     (See  Navigable  Waters.) 
riihts  of  riparian,  adjoining  in  Massachusetts,  1.  330. 
term  includes  all  having  any  right  or  interest,  I.  349,  n.  15. 
entitled  to  damages,  in  preference  to  subsequent  purchaser,  I.  350. 
may  traverse  right  of  railway  to  take  land  or  to  change  route,  I.  352. 
contract  with,  against  public  security,  will  not  he  enforced  in  equity,  L 

388. 
effect  of  acquiescence  of  forty  years  by,  I.  352. 
rentedies  by,  under  Eni/lish  slaiule,  I.  353  —  364. 

bound  to  purchase  the  whole  of  a  house,  etc.,  I.  353,  35G, 

and  to  take  accessories  with  house,  I.  353. 

owner  has  the  election,  I.  353,  354. 

deposit  of  appraised  value  includes  all  company  are  bound  to  take, 

I.  354. 
must  take  all  of  which  they  take  part,  and  also  pay  special  damage, 

I.  354. 
need  not  lake  all,  unless  tbcy  persist  in  taking  part,  I.  355. 
what  is  separated  from  house  by  highway,  not  part  of  premises,  I. 

355,  356, 
company  compellable  to  take  intersected  land,  I.  355. 
and  owner  compellable  to  sell,  I.  35G,  357. 

owner  must  sell  where  land  less  valuable  than  crossing,  I.  35G,  357. 
word  town,  how  construed,  I.  357. 
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LAND-OWNER,  Cmtiwied. 

effect  of  notice  to  treat,  I.  357-359. 

important  question  under  statute  of  limitations,  I.  357. 

company  compelled  to  summon  jury,  I.  357. 

ejectment  not  maintainable  i^inat  company,  I.  358. 

powers  to  purchase  or  enter  how  saved,  I.  358,  359. 

subsequent  purchasers  affected  by  notice  to  treat,  I.  359. 

notice  may  be  withdrawn  before  anything  done  under  it,  I.  359, 

not  indispensable  to  declare  use,  I.  359. 

requisites  of  the  notice  to  treat,  I.  360,  361. 

must  accurately  describe  land,  I.  3G0. 

company  cannot  retract,  L  360. 

new  notices  for  additional  lands,  I.  360,  S61. 

power  not  lost  by  former  unwarranted  attempt,  I.  3G1. 

lands  may  be  taken  for  branch  railway,  I,  SGI. 

effect  of  notice  in  case  of  a  public  park,  I.  S61. 

notice  may  be  waived  by  adverse  party,  I.  361,  362. 

must  be  set  forth  in  proceedings,  I.  SSI. 

agreement  to  waive  operates  an  estoppel,  I.  SCI,  362. 

title  of  owner  must  be  distinctly  stated,  in  reply  to  notice,  I.  362  -  361. 

claimant's  reply  sliouhi  be  clear  and  accurate,  I.  862. 

awird  bad  which  does  not  state  tjs  interest,.!.  362,  363. 

lands  held  by  receiver  or  commission  for  lunatic,  I.  363. 

expression  "  fee  simple  in  possession,"  L  SG3. 

analogous  American  cases,  I.  S63,  364. 

different  interests  in  lands  must  be  purehased,  I.  3G3. 

claim  must  be  of  same  extent  as  notice  to  treat,  I.  364. 

company  may  enter  with  consent  of,  after  agreement  for  arbitration, 
I  366 

may  disregard  consent  of  a  tenant,  I.  867,  n.  5. 
onus  of  carrying  forward  proceedings,  I.  370,  S71. 
will  recover  amount  assessed,  if  any  damages,  I.  374. 
reservation  by,  of  right  to  build  private  railway,  I.  378. 
obligation  of,  to  maint^n  fences,  I.  499-  502. 

(See  Fences.) 
right  of,  to  connect  with  railway  in  Massachusetts,  I.  662. 
LAW  OF  PLACE.  (See  Place.) 

LEASE.  {See  Lessee.) 

of  railway,  unlawful  witbout  legislalive  consent,  I.  569, 

of  domestic  railway,  gives  no  prerogative  rights  to  foreign  corporation,  I. 

620. 
and  contract  therefor  ultra  vires,  I.  630. 
LEGATEE. 

of  shares. 

generally  takes  subject  to  future  calls,  L  149,  150. 

calls  mnst  be  p^d  from  estate,  if  such  testalflr's  intention,  I.  149. 
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LEGATEE,  Conlinved. 

entitled  to  election,  interest,  and  new  shares,  I.  150,  151. 

specific,  not  entitled  to  bonua  declared  after  death  of  testator,  on 

moneys  due  from  testator,  I.  150,  151. 
will  take  shares  owned  by  testator  at  date  of  will,  although  con- 
verted into  consolidated  stock,  I.  151. 
but  not  subsequently  acquired  consolidated  stock,  I.  151. 
LEGISLATIVE  SUPERVISION. 

over  railway  investments,  II.  490,  500. 

benefits  and  necessity  of,  II.  644. 

English  statutes  in  regard  to  traffic,  II.  644,  645. 

control  of  gauge,  right  of  public  to  use  road,  II.  645. 

regulation  of  Ike  mode  of  running  by  municipal  authorifi/,  II.  646-653. 

(See  Police.) 
carrying  rnaih,  troops,  and  munitions  of  war,  II.  G53-655. 
controlled  by  legislation  in  England,  II.  633. 
difficulties  in  the  way  of  such  control  here,  II.  654. 
state  and  federal  legislatures  may  control,  II.  654. 
msji  agents  may  sue  company  for  injuries,  II.  654,  655. 
LESSEES.  {See  Arbanobmekts  of  TuAFric.) 

of  land  entitled  to  compensation,  L  349. 
ofraUivat/s. 

must  keep  up  fences  around  farm  accommodations,  I.  490. 
duty  in  regard  to  passengers,  I.  603-607. 

liable  for  their  own  acts  and  for  many  acts  of  lessors,  I.  590,  592, 
eU,  612. 
LEGISLATURE.        (See  Application  to  Leoislatoke.) 

may  grant  right  to  build  over  navigable  waters,  I.  234  et  seq. 
sanction  of,  docs  not  validate  contracts  ultra  vires,  I.  593,  694, 
granting  exemption  from  taxation  to  corporations. 

(See  Taxation.) 
may  vary  rate  of  taxation  on  corporations,  II.  394, 
may  remit  forfeiture  imposed  for  benefit  of  county,  II,  418. 
right  to  repeal  charter  for  abuse  of  fi-ancbises,  II.  419. 
power  to  impose  restrictions  on  existing  corporations,  U.  428-444. 

may  subject  railways  to  indietmeut  for  injuries  causing  death,  II. 

429,  n.  3. 
and  to  damages  for  cattle  killed  or  injured,  II.  429,  n.  3. 
has  right  to  tax  corporations  without  special  reservation  in  charter, 

n.  431,  n. 
authority  under  general  reservation  of  power  over  charters,  11.435- 

438. 
may  require  blowing  of  whistles  and  ringing  of  belis  at  crossing,  II. 

437. 
may  impose  penalties  for  violating  charter  provisions,  II.  441,  n. 
bow  power  affected  by  public  patronage,  II.  343,  443. 
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LEGISLATURE,  Conlimed. 

may  remedy  defacts  in  orgaDization  of  corporations,  II.  447. 

cannot  tas  shares  in  domestic  corporations  lield  by  non-residents, 
II.  448  £t  seq. 
cannot  pass  law  to  govern  a  particular  case,  II.  470. 
control  over  charters  of  corporatimts,  II.  472-493. 

has  control  over  public  corporations,  II.  473. 

but  none  over  private,  II,  475, 

cannot  change  government  of  a  corporation,  II.  480. 

controls  such  as  are  agenis  or  instrnments  of  government,  TI.  484. 
surrender  to,  and  acceptance  by,  of  corporate  franchises,  II.  619,  620. 
cannot  declare  charter  forfeited,  II.  621,  n.  6. 

reprosentationa  to,  how  far  they  bind  corporators,  IL  G22,  623,  n.  II. 
reserved  right  of,  to  repeal  charter,  presumed  regularly  exercised,  11 

624,  S25. 
power  of,  to  modify  liability  of  stockholders  for  corporate  debt,  II.  631, 

power  to  effect  amalgamation  of  companies,  II.  656  —  G58. 
consent  of,  necessary  for  amalgamation  in  England,  II.  658. 
and  in  this  country,  II.  657,  n.  4. 

sanction  of,  how  far  necessary  in  Massachusetts  to  validity  of  ridlway 
mortgage,  II.  692  et  seq. 
LESSOR.  {See  Lessees.) 

entitled  to  compensation  for  land  taken  by  railway,  I.  349. 
LEVY. 

of  tax,  must  not  be  upon  unequal  principle,  II.  439. 
upon  property  of  company,  I.  249,  250  and  n.  4 ;  II.  62G. 
of  execution  upon  shareholders,  11.  627-634. 

corporatjon  cannot  shield  its  property  from,  for  benefit  of  one  with  prior 
clMm,  n.  634. 
LIBEL. 

how  far  corporations  responsible  for,  I.  517,  518,  5fi7,  5G8. 
LICENSE. 

to  build  railway,  extent  of,  I.  219. 
effect  of  oral  peiTuission  to  build  railway,  I.  220. 
whether  revocable,  I.  220,  221. 
not  revocable  in  equity  when  executed,  I.  219,  220. 
LIEN. 

upon  shares  for  indebtedness  of  owner,  may  be  created,  I.  114,  115. 
such  lien  not  implied,  I.  116. 
for  calls,  is  valid,  L  122. 

(See  Trass  FEB  of  SnARES.) 
in  favor  of  laborers. 

cannot  be  enforced  without  destroying  works,  I.  444,  445, 
for  freighl. 

(See  Common  Caeeiees,) 
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LIEN,  Conlmued. 

damage  to  goods  may  be  deducted,  IL  156, 

where  freight  paid  in  advance  no  lien,  II.  157,  158. 

■wrong-doer  cannot  create  lien  for  freight,  H.  158,  159. 

does  not  extend  to  general  balance  of  account,  n.  159. 

may  be  waived,  U.  156, 160. 

delivery  of  goods,  obtained  by  fraud,  will  not  defeat,  II.  160. 

attaches  in  favor  of  last  carrier  for  whole  freight,  IL  160. 

goods  cannot  be  sold,  at  law,  to  satisfy,  II,  161. 

does  not  cover  expense  of  keeping,  II.  161. 

covers  back  charges,  II.  161. 
created  by  mortgage  of  railway,  II.  511  el  seq. 
of  contractor  superior  to  that  created  by  charter,  11.  511. 
of  contractors,  materia!  men,  and  mortgagees,  compared,  IL  515,  5TG, 

n.  23. 
for  cat's  and  rolling-stock,  constructed,  IL  551,  552. 
of  contractor,  for  construction,  preferred  to  that  of  mortgagee,  II.  552. 
LIMITATIONS.  (See  Torts.) 

on  claim  for  compensation  for  land. 

general  limitation  of  actions  will  bar  this  claim,  1.  351. 

filing  petition,  not  sufBcient  to  save  bar,  L  361,  352. 

effect  of  acquiescence  by  land-owner  for  forty  years,  L  352. 

estoppel  will  take  effect  if  use  clearly  adverse,  I.  352. 

notice  to  treat,  saves  bar,  L  357, 

of  powers  conferred  on  canal  company,  I.  375. 


of  period  for  esti 
limitation  of  powers 
of  actions  to  indemni 


g  damages,  I. 
!,  L  393. 
nify  town  for  defect  in  highway,  I.  540,  541. 
accruing  of  action,  I.  550,  551, 
admissions    of  corporators  or  president,  not  sufficient  to  remove  bar, 

L  550,  551. 
statute  bar  not  removed  by  resolution  of  directors,  of  whom  creditor  is 

one,  I  585. 
of  time  for  construction  of  road,  extension  of,  does  not  avoid  subscrip- 
tions, I,  620,  n. 
LIGHTNING. 

LINE  OF  RAILWAY. 

manner  of  defining  in  English  charters,  I.  384. 

between  two  towns,  construction  of,  I.  S91. 

through  certain  towns,  does  not  require  order  named  in  chart^er  to  be 

preserved,  I.  302. 
Imiited  by  town,  imports  its  present  extent,  T.  392. 
power  to  change  must  be  exercised  before  construction,  I.  394. 
grant  to  build  railway  across,  impliei 
L  399,  400. 
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may  be   altered  by  directors  or  legislature  where  charter  gives  such 
.  power,  I.  197,  198. 

filing  of,  In  land  office,  notice  to  subsequent  purchasers,  I.  240. 

of  survey,  must  be  shown  by  company,  I  243,  244. 

company  liable  as  trespassers  for  entry  on  land  not  included  in,  L  243, 

conclusive  evidence  of  land  taken,  L  243,  244. 

but  plan  or  map  may  be  referred  to  for  explanation,  I.  244. 

survey  giving  priority  of  right  to,  1  323. 

power  to  change,  must  he  exercised  before  construction,  I.  394. 

granted  on  condition  of  certain  taxation,  II.  394. 

authority  to  vary  cannot  be  exercised  atUr  completion  of  road,  II.  445. 

how  far  previous  mortgage  impaired  by  change  of,  II.  6  79. 
LUGGAGE.  {Bee  Baggage.) 

M. 

MACHINERY. 


(i^     C     NTP^CT.) 

MAILS. 

transportation  of,  by  railway    ompa    ei  II  653. 

ofncers  in  charge  of,  may  sue  c  mpany  for  regligence,  II.  654,  655. 
MAJORITY. 

may  control  company  unless  restra    ed  I     1,  72. 

cannot  change  organic  law  I     2 

except  in  mode  prescribed  I     ■* 

cannot  accept  amended  charier  I   7^     3 

or  dissolve  corporation,  L  73. 

sometimes  allowed  to  dissolve  corporation,  I.  76. 

may  obtain  enlarged  powers,  I.  73  and  n.  7. 

may  use  common  seal  and  funds  for  that  purpose,  I.  74. 

but  not  to  convert  canal  into  railway,  I.  74. 

right  of  minority  lost  by  acquiescence,  I.  74.. 

acquiescence  of  one  plaintiff  fatal,  1.  74,  75. 

silence  of  minority  held  to  be  an  implied  consent,  I.  75. 

conslitutional  requisites  must  be  strictly  pursued,  I.  557, 

may  bind  company  in  alterations  of  charter  not  fundamental,  I.  194- 
197,  199. 

may  obtain  enlarged  powers  with  new  funds,  I.  592. 

may  defend  against  proceedings  in  legislature,  I.  592,  593. 

but  cannot  ratify  acts  ultra  vires  with  legislative  sanction,  I.  593 ;  II.  683, 

right  to  issue  stock  at  less  than  par,  IL  496  -498. 
to  issue  preferred  stock,  U.  598. 

"MXS[I>XMT3S, 

directors  of  company. 

to  compel  them  to  fill  vacancy,  I,  8fi, 
transfer  of  shares. 


dbjGoogle 


TNDEX.  801 

MANDAMUS,  Conlimied. 

t«  compel  company  to  register,  I.  144. 

registry  of  name  of  successor  to  title  of  ehares,  I.  :49. 
company  to  collect  of  subscribers  and  pay  creditors,  I.  1S8. 
to  restore  name  erased  from  registry,  1.  120. 
company  not  compelled  to  register  mortgage  of  shares,  I.  144,  145. 
grounds  of  denying  mandamus,  X.  145. 
denied  to  compel  transfer  to  an  infant,  I.  145. 

where  company  denied  inspection  of  the  certificates,  I.  US. 
right  to  proceed  by,  will  not  deprivi^arty  of  specific  performance 
in  equity,  I.  225. 
eonslruclion  of  Tailvxty, 

where  one  railway  has  right  to  cross  another,  I.  250. 

to  compel  revision  of  decision  of  commissioners,  I,  272. 

will  not  lie  to  compel  openings  necessary  to  avoid  flowage  of  lands, 

I.  334. 
issued  where  damage  was  caused  by  turning  a  brook,  I.  344. 

sometimes  on  claim  for  land  damages,  I.  343,  3*4, 
does  not  lie  to  compel  company  to  lake  whole  of  premises,  I,  355. 
will  lie  to  compel  company  to  summon  jury  after  notice  to  treat, 

I.  357,  358. 
cannot   be  maintained   by   land-owner   after  unreasonable   delay, 

I.  358,  n.  1. 
will  not  lie  to  compel  taking  of  lands  for  public  park,  1.  361. 
the  only  remedy  after  notice  to  treat,  I.  371. 
does  not  lie  where  company  have  an  election,  I.  398,  399. 
to  enforce  fencing  by  company,  I,  483. 

repair  of  defects  in  highways,  I.  541. 
proper  remedy  to  obtain  specific  performance  of  a  contract,  I.  594. 
general  rules  gooerrting,  II.  257-263. 

regarded  as  a  supplementary  remedy,  H.  257. 

moHe  of  procedure,  II.  258. 

belongs  to  highest  court  of  law,  II.  258. 

is  matter  of  discretion,  IT.  258. 

form  of  application,  II.  258,  259. 

in  the  American  courts,  11.  259. 

not  amendable  in  English  practice,  IT.  260, 

this  rule  not  enforced  in  this  country  and   relaxing  in   England, 

II.  260,  n.  7. 
English  statute,  common-law  procedure  acts,  H.  2G1. 
mode  of  trying  truth  of  return,  II.  261,  n,  9,  263. 
costs,  II.  262. 

occasioned  by  delay,  pad  in  England  by  parties  in  fault,  H.  263 
n.  II.  '        ' 

obtainable  in  England  in  common  actions,  II.  263, 
mode  of  service,  II.  263. 
VOL.  n.  61 
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MANDAMUS,  Continued. 

effects  specific  performance,  II,  263. 
to  enforce  duty  of  corporation,  II.  264,  265. 

&>  restore  officers  and  members  of  corporations  unjustly  deprived  of  their 
rights,  n.  2S6-272. 

formerly  granted  only  to  restore  to  public  office,  II.  267-270. 
now  granted  if  office  of  value  and  sufficiently  permanent,  H.  270, 

271. 
not  ayailablc  where  election  annual  and  facts  traversed,  II.  272. 
claimant  must  ha^  permanent  and  vested  interest,  II.  272. 
to  compel  company  to  complete  road,  II.  272-275. 

formerly  required  in  England  upon  general  grant,  II.  272. 
causes  of  this  discussed,  II.  273. 

not  now  required  unless  under  peculiar  circumstances,  II  274. 
mandamus  or  indictment  held  to  lie  in  New  Ycfrk,  II.  274,  275. 
when  this  the  proper  remedy,  11.  275  -  281. 

where  act  imperative  upon  company  to  build  road,  II.  275. 
in  such  case  injunction  less  appropriate,  II.  276. 
used  to  enforce  fencing  of  road,  11,  276. 
to  enforce  public  duties  of  corporations,  II.  277. 
facts  may  be  tried  by  jury,  II.  278. 
cannot  be  substituted  for  certiorari,  II.  278. 
requiring  commissioner  to  allow  costs,  II.  278. 
to  assess  compensation  for  land,  II.  278,  279. 
to  enforce  specific  duty  where  no  other  remedy,  II.  978,  279. 
must  be  a  complete  legal  right,  II.  279. 
never  issued  to  control  exercise  of  discretion,  II.  280. 
or  to  try  the  right  to  an  office,  II.  281. 
unless  election  merely  colorable,  II,  281. 
to  compel  transfer  of  stock  on  company's  books,  II.  281. 
proper  excuses  or  returns  to  allematiiie  writ,  II.  281  -  284. 

that  powers  of  company  had  expired  at  dat«  of  writ,  II.  281,  282. 
but  company  mill  suffer  powers  to  expire  at  tbeir  peril,  II.  282. 
want  of  funds,  II.  282. 
company  not  estopped  from  this  plea  by  compulsory  taking  of  lands, 

II.  283. 
but  not  that  road  is  unnecessary  or  would   not   be  remunerative, 

II.  283. 
part  of  return  may  be  quashed,  II.  28S. 
or  the  whole  where  grounds  of  defence  repugnant,  II,  283. 
counsel  for  petitioner  entitled  to  go  forward,  II.  283. 
cannot  impeach  the  statute,  II.  283. 

peremptory  writ  cannot  issue  till  whole  case  determined,  II.  283,  284. 
return  will  not  be  quashed  summarily,  II.  284. 

no  excuse  allowed  for  not  complying  with  peremptory  writ,  II.  284. 
no  objection  that  command  is  in  the  alternative,  II.  284. 
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alternative  viiil  requiring  loo  much  is  lad  for  all,  I.  355 ;  II.  284,  286. 

but  may  be  awarded  for  ivLat   tompany  still   compellable  to  do, 

II,  384,  285. 
alternative   commaadlng    more   than   necessary   will   be   quashed, 
II.  285. 
enforcing  payment  of  money  awarded  against  railways,  II.  285  -  288. 
allowed  where  no  other  speeific  remedy,  11.  285. 
where  debt  Lies,  cannot  have  mandamus,  IL  286. 
granted  on  award,  where  no  right  to  execution,  IL  286. 
■will  not  be  granted  to  enforce  a  common  contract,  II.  286. 
lies  to  compel  payment  of  compensation  under  statute,  U.  286,  287. 
not  allowed  in  matters  of  equity  jurisdictjon,  IL  287. 
contracts  not  under  seal  enforced  by,  II.  287. 
to  compel  speeific  statutory  duty,  II.  23S. 
sometimes  denied  inmaUers  of  pricate  concern,  IL  288-292. 
to  compel  company  to  divide  profits,  H.  288,  283. 
production  of  corporation  books,  II.  289. 
performance  of  statutory  obligation,  II.  289,  290. 
not  granted  to  undo  what  is  done,  II.  289. 
to  compel  production  of  registry  of  shares,  II.  290. 
or  registry  of  owner's  name,  II.  290. 
for  restoring  to  corporate  office,  II.  290  -  292. 
in  this  connti-y,  validity  of  election  tried  in  this  manner,  II.  290. 
to  what  companiea  this  remedy  applied,  II.  291,  292. 
lost  by  acquiescence.     Proceedings  must  be  bond  fide,  II.  292,  293, 
remedy  must  be  sought  at  earliest  convenience,  II.  292. 
court  will  not  bear  application  merely  to  try  right,  II.  293. 
in  New  York  may  be  brought  within  statute  of  limitations,  II.  293. 
eilomed  where  indictment  ties,  IL  294,  295. 

one  who  suffers  special  damage  entitled  to  redress  by  mandamus  or 

in  equity,  II.  294. 
to  compel  company  not  to  take  up  rails,JL  294. 
will  not  lie  where  there  is  other  adequate  remedy,  IL  295. 
judgment  on,  reoisable  in  error,  II.  295. 

but  court  of  error  will  not  issue  writ  without  statutory  power,  II.  295. 
allowed  to  compel   production   of  registry  for   inspection  of  creditors, 
IL  629. 
MANDATORY  INJUNCTIONS, 

(See  Equitt.) 
MARRIED  WOMAN. 

suits  where  the  injured  party  is,  II.  213. 
recovery  for  expenses  of  cure  of,  in  husband's  name,  II.  213. 
suit  by,  io  recover  property  delivered  to  husband,  IL  236. 
MASTER  AND  SERVANT. 

(See  Agent.     Contkactor.     Servant.) 
when  liable  for  injury  by  fellow-servant,  L  520-  537. 
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MATERIALS. 

company  liable  for  those  taken  by  contractor,  I.  242,  243. 

riglit  to  talte,  witLout  limits  of  survey  questioned,  I.  243. 

contracts  for.  (See  Contracts.) 

allowance   for  depreciation   and  renewal  of,  for  taxation  in   England 

MEASUREMENT. 

of  distance,  I.  394.  (See  Distance.) 

of  wall  to  be  built  by  cubic  yard,  I.  443. 
MEMBER.  (See  Subscriber.) 

MERCHANDISE.  (See  Baggage.) 

MESSAGES.  (S'ee  Telegraph  Companies.) 

MECHANICS'  LIEN.  (See  Lien.) 

MEMBERSHIP. 

constituted  by  subscription  for  shares,  I.  68. 
MEETINGS.  (See  Directors.) 

ordinary  and  extraordinary,  or  general  and  special,  L  77. 

company  acts  by,  1.  79. 

special,  must  be  called  according  to  charter,  X.  77. 

if  no  special  provision,  notice  to  each  member  necessary,  I.  77. 

but  if  all  attend  it  is  sufficient,  I.  77,  n.  2. 

special,  must  notify  ail  important  business,  I.  77. 

general,  need  not  notify  business,  I.  77. 

notice  of  unusual  and  important  business  must  be  given,  I.  78,  and  n.  4. 

may  be  both  general  and  special,  I.  78. 

members  presumed  to  have  notice  of  stated  meetings,  I.  78. 

but  not  of  the  proceedings  of  such  meetings,  I.  78. 

adjourned  meetings  same  aa  original,  I.  78. 

presumed  to  be  held  at  place  required,  I.  79. 

right  to  vote  by  proxy,  L  79. 

directors  should  be  chosen  at  general,  I.  79. 

requisite  notice,  I.  80,  81. 

any  number  who  attend  after  legal  notice  to  all,  is  quorum,  1.  84. 

failure  to  hold,  no  dissolution,  II.-  619. 
MINERALS.  (See  Eminent  Domaim.    Equity.) 

owner  not  precluded  from  digging  for,  by  grant  to  railway  of  right  ti 
tunnel,  L  223,  n.  15. 

on  land  conveyed  to   or   taten  by  railway,  belong  to  original  owner 
I.  247,  248,266,  297. 

damages  for,  when  recoverable,  I.  297. 
MINES. 

wba,l  are,  1. 586. 
MINORITY.  (See  Ma.iority.) 

MINUTES.  (See  Kecords.) 

MISTAKE. 

as  affecting  specific  performance,  11.  341,  342. 

ground  of  relieving  from  contract,  II.  496,  497. 
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MISUSE. 

of  corporate  francliisea,  11.  620,  G21,  notes  G  and  7. 
MORTGAGE.  (See  Railway  Investmentb.) 

of  franchise,  I.  106 ;  II.  514  el  set/.,  n.  22. 
of  sliapes,  companj  not  compelled  to  record,  I.  144,  145. 
of  things  not  in  esue,  IT.  515  -  552,  679. 
may  be  made  by  one  of  conaolidated  companies,  II.  6G2. 
authority  of  railways  to  make  in  Massachusetts,  II.  673  et  seq.,  and  n.  1. 
of  railway,  properly  foreclosed  by  bill  in  equity,  II.  678. 
time  allowed  junior  encumbrancers  for  redemption,  H.  678,  698, 
to  secure  future  advances,  II.  678,  679. 
how  far  impaired  by  change  of  location  of  road,  11.  679. 
of  personal  chattels  not  yet  acquired,  II.  681. 
alteration  of,  how  far  a  discharge,  II.  682,  683. 
given  to  secure  virid  negotiable  paper,  may  be  upheld  where  debt  good, 

n.  S90,  691. 
general  right  of  railways  to  execute  without  legislative  sanction,  II.  692. 
of  "  undertaking"  of  company,  what  passes  by,  II.  704  el  seq. 
does  not  mortgage  specific  charge  on  proceeds  of  surplus  lands,  11.  704, 
705. 
MORTGAGEE. 

of  shares  in  railway. 

entitled  to  indemnity  against  calls  from  mortgagor,  I.  134,  135. 

right  to  indemnity  at  law  denied,  I.  1S5. 

liable  for  debts  of  company,  as  owner,  I.  135,  136. 

notice  requisite  to  perfect  title,  I.  149. 

one  whose  claim  first  notified,  allowed  priority,  I.  149. 
of  railway. 

rights  and  remedies,  II.  507-  552. 

junior,  distinguished  from  surety,  IL  6S2. 

in  possession,  erections  by,  II.  703. 

has  not  specific  charge  on  proceeds  of  surplus  lands,  II.  704,  705. 
MORTGAGOR. 
of  shares. 

may  proceed  in  equity  to  obtain  re-transfer,  I.  135,  n.  4. 
MOTION  m  ARREST.       {See  Pleadings.) 
MUNICIPALITIES.  (See  Taxation.) 

may  become  bound  by  implied  contract  in  grant  of  land,  I.  222,  223. 

may  enforce  order  in  regard  to  construction  of  highways,  I.  226  -  228. 

are  authorized  to  hold  fee  of  lands,  L  253. 

cannot  authorize  extension  of  street  railroads,  I.  315,  n.  25. 

liable  for  defective  construction  of  public  works,  I.  334. 

liable  for  defects  in  highways  caused  by  company's  works,  I.  538,  539. 

may  recover  indemnity  from  company,  I.  540,  541. 

liable  to  indictment,  I.  541. 

grant  from,  of  right  to  use  streets,  I.  541. 
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not  responsible  for  injuries  from  such  grants,  I.  o42. 

roust  pay  debts  by  taxes,  I.  563,  note. 

right  of,  to  subscribe  for  stock  in  raikbay,  IL  336-405. 

subscriptions  hold  valid,  if  authorized  by  legislature,  II.  33G. 

or  if  afterwards  confirmed  by  legislature,  II.  397,  398. 

discussion  of  this  power,  II.  39G  — 402,  note  I. 

acts  giving  suth  power  not  abrogated  by  subsequent  changes  in  Con- 
or by  limitation  of  taxing  power  for  payment  of  interest,  II.  397, 
398,  n.  1. 

subscriptions  to  foreign  railways  held  valid,  IL  399,  400. 

lateral  railway  acts  in  Pennsylvania  held  constitutional,  n.  401, 
402. 

dissent  of  some  courts  from  general  view,  11.  402,  403. 

legislative  permission  strictly  construed,  II.  403,  404,  and  notes  7 
and  8. 

roads  passing  through,  same  as  leading  to,  II.  405. 

validity  of  bonds  issued  by,  II.  401,  note,  405. 

restricted  to  par  value,  I.  210. 

subject  of  speeulataon,  I.  210,  211. 
compelled  by  mandamus  to  pay  subscriptions,  11.  235,  28G. 
may  maintain  bill  in  equity  to  protect  highway,  II.  321. 
may  fix  mode  of  propelling  ears  within  their  limits,  II.  373. 
may  tax  real  estate  for  beneficial  improvements,  II.  389, 
legislature  may  remit  forfeiture  imposed  for  benefit  of,  II.  418. 
right  of  to  authorize  nuisance  by  corporation,  II.  428. 
right  to  regulate  police  of  railways,  II.  S46  -  653. 

{See  Police,) 
right  of,  to  make  railway  gi'ants,  II.  G48  -  653. 
disapproval  by,  of  conditional  grant  of  street  railway,  11.  653. 
cannot  give  permission  to  lay  rails  in  public  street,  II.  653. 
MUNITIONS  OF  WAR. 

transportation  of,  by  railway  companies,  II.  653. 

N. 

NAVIGABLE  WATERS. 

legislature  may  regulate  use  of,  I.  232. 

erection  of  bridge  no  interference  with  private  right,  I.  232. 

nor  destruction  of  fordway,  I.  232. 

same  rule  applied  to  owners  of  fishery  and  of  dam,  I.  232. 

right  to  construct  railv>ay  across. 

legislature  may  grant  right,  I.  324. 

riparian  proprietor  owns  only  to  water,  I.  325. 

his  rights  In  the  water  subservient  to  public  right,  I.  325. 

state  legislative  grant  paramount,  I.  S26. 
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state  inlerest  in  flats,  where  tide  ebbs  and  flows,  I.  327-330, 

rights  of  adjoining  owners,  I.  330. 

railway  grant  to  place  of  shipping,  L  330. 

grant  of  harbor  includes  netessary  erections,  I.  330,  331. 

lai^e  rivers  held  navigable  water  in  this  country,  I.  331. 

riparian  owner  may  recover  damage  for  being  eut  off  wliarves  or 

navigation,  I.  331,  332. 
obstruction  of,  indictable,  I.  332 ;  II.  374. 
infringement  of  paramount  rights  of  Congress  creates  nuisance,  I.  332. 
party  specially  injured  may  have  action,  I.  332. 
obstruction  if.il  legal,  jier  se  a  nuisance,  1. 333. 
grant  of,  for  manufacturing  purposes,  revocable,  II.  412  -■414. 
grant  to  railway  to  build  across,  II,  418. 
grantees  along  the  shores  of,  11.  427. 
NEGLIGENCE. 

in  construction  of  road, 

by  diverting  water-courses,  1.  292-296. 
or  erecting  their  works,  L  339,  345,  346, 
proper  remedy  for  negligence  in  construction,  I,  345,  346. 
in  repairing,  I.  346. 
in  communication  of  fires  from  company's  engines,  I.  452  et  scq. 
for  what  acts  company  responsible,  without  actual  negligence,  I.  458  - 

462. 
causing  injuries  from  fright  of  horses,  I.  473. 
in  both  parties,  I.  473. 
injuries  caused  by  remote,  I.  473. 

of  railway,  by  allowing  vegetation  on  its  right  of  way,  I.  479. 
plaintiff  must  be  exercising  legal  right,  L  474. 
expoHng  to  inevitable  accident,  makes  carrier  liable,  II.  6. 
causing  injury  to  servants,     (^See  Sekvahts.) 
by  carrier, 

exposing  to  perils,  II.  G,  7. 
not  excused  by  notice.     {See  Notice.) 
when  carrier  not  liable  for,  if  gross,  II.  122,  126. 
by  passenger  carrier,  L  625  ei  seq. ;  II,  174,  191  et  ssq. 
necessary  to  make  company  liable,  II.  191. 
in  plaintiff,  excusing  company,  II.  192-194. 
must  be  such  as  contributed  directly  to  injury,  II.  195,  196. 
of  those  who  carry  a  party,  affects  him,  II,  196,  and  n,  12. 
ordinarily,  a  question  for  the  jury,  II,  198,  235,  236. 
burden  of  proof  of,  on  plaintiff,  H.  200. 
presumptioQ  of,  how  rebutted,  II.  200. 
what  is,  in  passenger  carriers,  II.  201. 
gross,  merely  vituperative  epithet,  11,  201,  202, 
what  will  preclude  plaintiff  from  recovery,  II.  262. 
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sometimes  shown  by  happening  of  acciiienf,  II.  202,  203. 

of  officers  or  agents  of  sliip-ownera,  JI.  236. 

what  is  evidence  of,  in  regard  to  fires  from  company's  engines,  I. 

452,  453. 
how  proved,  I.  471,  n.  17. 
general  allegation  of,  sufficient,  II.  668. 
in  regard  to  domestic  animals,  I.  465  -  481. 
as  to  strangers,  1  551,  552. 
in  transmission  of  telegraphic  messages. 

{See  Telegraph  Companies.) 
NEGOTIABLE  PAPER. 

may  be  taken  and  negotiated,  or  enforced  for  subscriptions,  L  183. 
but  cannot  be  enforced  if  fraudulently  obtained,  1. 183. 
power  of  railways  to  make,  I.  616,  617. 
collected  by  express  companies,  II.  25. 
bona  fide  holder  may  enforce  ag^nst  company,  II.  605. 
railway  bonds  with  coupons,  payable  to  bearer  are,  XL  604  -  608. 
BO,  also,  the  coupons,  H  605,  and  note  8. 
so,  also,  bonds  of  municipal  corporations,  11.  606,  607. 
rule  applied  to  bonds  issued  in  blank,  II.  607,  608. 
this  rule  does  not  apply  to  paper  vltra  vires,  II,  579,  608,  683. 
HEW  SHARES. 

when  party  entitled  to  claim,  1. 133,  n.  5. 
NEW  TRIALS. 

allowed  for  excessive  damages,  IF.  221. 
NON-RESIDENCE. 

right  of  states  to  tax  shares  of  domestic  corporations  held  by,  II,  448 

(See  Taxatiok.) 

to  be  distinguished  from  aliens  for  purposes  of  taxation,  II.  455,  456. 

their  property  alone  cannot  be  made  subject  to  attachment,  IL  457, 
458. 

nor  their  slaves  or  other  property  taxed  higher,  11.  459, 

in  more  danger  than  residents,  from  abuse  of  power  of  taxation,  II,  460 
NON-USER, 

of  corporate  franchises,  II.  620,  and  n.  6. 
NOTICE. 

of  allotment,  unlawful  condition  in,  I.  121, 

of  calls,  I.  147,  n.  2. 

to  company,  requisite  to  perfect  title  of  mortgagee  or  assignee  of  gharcs, 
L  U9. 

of  sale  of  forfeited  stock,  must  name  place,  I.  166,  167. 

must  strictly  accord  with  statutory  provisions,  I.  166. 

to  subsequent  purchasers  of  lands,  by  filing  of  location,  I.  240. 

to  use  lands,  should  specify  purpose,  L  242. 
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to  owners  of  lands  to  be  taken,  I.  270. 

form  and  signature  of,  unimportant,  L  270. 

required  by  special  act  must  follow  act,  I.  280,  n. 

subsequent  purchasers  affected  by,  I-  369, 

need  not  declare  use,  I.  350. 

may  be  withdrawn  before  anything  done  under  it,  I.  359, 

must  accurately  describe  land,  1.  380. 

company  compellable  to  purchase  after,  L  360. 

new,  given  for  additional  lands,  1.  360,  361. 

effect  of,  in  case  of  public  park,  I.  361. 

may  be  waived  by  adverse  party,  L  361,  362. 

claimant's  reply  to  should  be  clear  and  accurate,  I.  362. 

claim  of  land-owner  must  correspond  with,  I.  364. 

claiming  arbitration  or  jury,  to  fix  compensation  for  lands,  I.  369,  370, 

SSI. 
of  summoning  jury,  when  necessary  to  be  given  by  company,  I.  3J1. 
where  land-owner  gives  none,  1.  382. 
of  claim  against  common-carrier,  H.  10, 
not  necessary  where  negligence  complained  of,  11.  10. 
effect  of,  in  limiting  carrier's  responaibiiity,  11.  71,  82. 
assented  to  by  conagnor,  amounts  to  special  contract,  IL  75. 
carrier  must  show  that  consignor  acquiesced  in,  II.  75,  76. 
rule  in  England,  II.  76. 
decisions  in  New  York,  II.  77. 
American  cases  generally,  IL  78,  79. 
exceptions,  II.  79. 
will  not  excuse  negligence,  II.  79. 

burden  to  show  qualification  of  responsibility,  rests  on  carrier,  II.  80, 
result  of  all  the  cases,  II.  80. 
rule  in  England,  H.  81,  82. 

writton,  will  not  affect  one  who  cannot  read,  II.  32. 
carrier  must  see  that  notice  is  carried  home  to  consignor,  II.  82,  83. 
former  dealings  with  same  party  presumptive  evidence,  II.  84. 
carrier  still  liable  for  negligence,  II.  84,  85. 
may  excuse  himself  from  insurance,  II.  86. 
only  extends  to  excuse  from  extraordinary  events,  II.  86, 
where  conagnor  conceals  value,  under  carrier's  notice,  II.  87. 
rule  in  America,  II.  88  et  seq. 

different  rale  formerly  held  in  England,  II.  90  et  seq.,  and  n,  22. 
as  to  ordinary  or  extraordinary  responsibility,  II.  05  -  98. 
distinction  made  in  America,  II,  95. 
not  recognized  in  England,  XI.  06. 

power  to  claim  exemption  trom  extraordinary  risks  under,  II,  56,  97. 
injury  to  cattle  from  being  carried  too  far,  not  included  under,  IL  98. 
want  of  authority  in  agents,  IL  115. 
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from  teldgrapli  companies,  limiting  their  responsibilitj'  for  unrepeated 
messages,  II.  244  et  seq. 

to  treat  for  land,  constitutes  relation  of  vendor  and  purchaser,  II.  S13. 

and  is  enforced  as  such  in  equity,  II.  313  et  seq. 

ofprioreneumbrancofroai  registry  of  former  mortgage,  II.  577  et  seq. 

notice  in  fact  of  prior  lien  or  encumbrance,  11.  586  el  seq. 
NUISANCE.  (See  Isdictmest.    Equity.) 

railway  constructed  in  streets  of  city,  without  legal  permission,  I.  S07,  n.  7, 

infringement  of  corporate  rights,  in  nature  of,  II.  346,  347. 

how  far  railways  may  become,  II.  369,  n.,  372  el  Mq. 

right  of  municipality  to  authorize  a  corporation  to  commit,  II.  428,  n.  1, 

0. 
OBSTRUCTION. 

of  streams.  (Sie  Streams.) 

of  private  ways.  (.See  Ways.) 

of  road,  penalty  for,  II.  348. 
OCCUPIER  OF  LAND. 

entitled  to  compensation,  I.  349,  350. 
OFFICER  OF  COMPANY. 

company  not  bound  by  unauthorized  representations  of,  I.  141. 

restored  by  mandamus,  XL  266  -  272. 

failure  to  elect,  no  dissolution,  11.  619. 
OPENING  OF  RAILWAY. 

restrictions  upon,  in  England,  IL  638,  639. 
OPTION. 

of  land -owner,  whether  all  of  premises  to  be  taken  or  not,  L  353,  354. 
ORGANIZATION. 

when  it  takes  effect,  I.  63,  fi4. 

want  of  it  must  be  pleaded,  L  66. 

cannot  be  raised  collaterally,  L  S6. 

nor  as  defence  to  action  for  calls,  I.  185,  186. 

records  of  company  evidence  of,  I.  67. 

chancery  jurisdiction  in  regard  to,  I  65,  n.  4. 

effect  of  colorable  subscriptions,  L  66,  n.  9. 

subscriptions  before  date  of,  good,  I.  203. 
after  date  of,  I,  208,  209. 

should  not  be  completed  until  capital  stock  paid  in  money,  I.  209. 

legislature  may  remedy  defects  in,  IL  447. 

state  alone  can  take  advantage  of  defects  in,  IL  G21,  n.  J. 

shown  by  proof  of  charter  and  transaction  of  business  under  it,  IL  630, 
63L 
ORIGIN. 

of  railways  in  England,  L 

in  America,  L  4,  n.  4. 

of  use  of  steam  power  on  railways,  I.  3. 
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OEIGINAL  MESSAGE. 

what  is  in  telegrapliie  communications. 

(See  Telegraph  Companies.) 
OVER-ISSUE  OF  SHARES. 

(See  Railwat  Isvestmests.) 
effect  of,  upon  company  and  holder,  II.  502  -  505. 
OWNER.  (See  Land-Ownbb.) 

of  shares. 

company  may  regard  the  register  as  evidence,  I.  151. 
equity  will  protect  rights  of  equitable,  I.  152. 
registry  of,  compelled  by  mandamus,  II.  290. 
liable  to  taxation,  U.  38G,  387. 

P. 

PACKAGE. 

when  not  safe,  Jl.  6D. 
disguisensedin,  11.  125. 

carrier  not  liable  for  loss  through  defect  of,  H.  123,  n. 
PACKED  PARCELS.        (See  Express  Caurieks,) 
PARENT  AND  CHILD. 

father  cannot  sue  for  loss  of  services  of  child  killed,  II.  289,  n. 

(See  Passenger  Carrieus.) 
nor  can  recovery  be  had  for  death  of  insane  child,  where  negligence  of 
the  father  produced  the  result,  II.  211. 
PARK. 

effect  of  notice  to  treat  for  lands  for,  L  361. 
PAROL  EVIDENCE.  (See  Custom.) 

how  far  admissible  to  explain  writing,  L  128,  123,  n. 
PAROL  GIFT. 

of  railway  debentures,  where  act  of  legislature  requires  stamped  deed,  H. 
506,  507. 
PARTIES. 

to  bill  in  equity  to  vacate  sale  of  shares,  procured  by  false  representa- 
tions of  directors,  L  133,  140,  and  n.  2. 
to  proceedings  for  estimating  land-damages,  L  271. 
in  contesting  railway  securities,  II.  569. 

where  securities  fraudulently  transferred  to  several  parties,  II.  503, 504,  n. 
PASSENGER.  (See  By-Laws.) 

may  be  excluded  from  cars  for  disorderly  behavior,  I.  105. 
arrest  of,  by  company's  servants,  L  101,  102. 
company  may  take  land  for  accommodation  of,  I.  245. 
safety  of,  paramount  consideration  to  company,  I.  477. 
must  conform  to  company's  regulations,  II.  199. 
PASSENGER  CARRIERS.        (See  Baggage.) 

right  to  expel  passenger  for  misconduct,  L  91,  105. 
cannot  refuse  to  be  responsible  for  baggage,  I.  92. 
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PASSENGER  CARRIERS,  Continued. 

must  find  proper  place  for  accommodation  of  passengers,  I.  96. 
by-laws  requiring  larger  fares  for  shoi'ter  distances,  I.  98. 
requiring  passengers  to  go  through  in  same  train,  I.  99  - 101,  and  note, 
excluding  merchandise  from  passenger  trains,  L  103. 
dzsenmination  between  fares  paid  in  cars  and  at  stations,  I.  103,  304. 
compan>  bemg  in  fault  cannot  enforce  by-law  against  passengera,  L  105. 
statutory  authority  to  become,  between  fixed  points,  I.  238. 
degree  of  care  required  of,  J.  625  elseq.;  II.  174- 190,  6-13. 

higher  duty  owed  to  passengers  than  to  strangers,  I.  625. 

presumplJon  where  passenger  is  injured,  L  533. 

responsible  for  utmost  care  and  watchfulness,  II.  174. 

obligation  extends  to  all  apparatus  of  transportation,  H.  175. 

but  some  negligence  must  be  proved,  II.  175. 

are  not  insurers  of  passengers,  II.  178-184. 

no  difference  though  passenger  pays  no  fare,  II.  184,  185. 

unless  special  agreement  with  free  passenger,  II.  186. 

liable  where  train  hired  for  excursion,  II.  18G. 

or  under  control  of  state  officers,  II.  186. 

what  degree  of  care  required,  II.  187. 

carriers  must  be  in  some  fault,  11.  187. 

contract  only  for  their  own  acts,  11.  187,  188. 

only  all  practicable  safety  required, -11.  187,  188. 

not  liable  for  wrongful  act  of  strangers,  II.  188,  n.  19. 

must  adopt  every  precaution  in  known  use,  II.  189,  190. 

damage  to  passenger  presumptive  evidence,  II.  190. 
HabilUywTiere  hoik  parties  in  fault,  I.  625;  II.  191-203. 

company  not  liable  unless  in  fault,  II.  191, 

not  liable  where  plaintiff's  fault  contributes  to  injury,  I.  625  ■  11 
192,  193. 

are  liable  for  wilful  misconduct,  II.  194. 

and  for  gross  neglect,  II.  194. 

being  in  baggage-car  will  not  preclude  recovezy,  II.  195. 

or  out  of  place  in  the  train,  II.  195,  196. 

stranger  cannot  require  same  care  as  passengers,  II.  196. 

party  affected  by  negligence  of  those  who  carry  him,  II.  196,  and  n 
12. 

not  excused  if  they  might  have  avoided  the  injury,  II.  197. 

fault  on  one  side  will  not  excuse  other,  II,  197. 

negligence,  aquestioti  for  jury,  II.  197,  198. 

plaintiff  must  be  lawfully  in  place  where  injured,  JI.  198. 

passengers  must  conform  io  regulations,  II.  199. 

what  precautions  must  be  used  by  passengers,  II.  199,  200. 

burden  of  proof  on  plaintiff,  IL  200, 

company  must  show  human  prudence  useless,  II.  200, 

one  crossing  track  must  hxik  out  for  trains,  II.  200. 
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not  run  across  track,  when  train  approaching,  11.  200. 

cannot  recover  for  injury  caused  by  plaintiff's  heedlessness,  II.  200, 

201. 
degree  of  precaution  requiredof  passenger  carrier,  II.  201. 
what  negligence  will  preclude  party  from  recovering,  II.  202. 
want  of  due  care  sometimes  shown  by  happening  of  accident,  11.202, 


{See  Negligence.) 
injuries  hj  leaping  from  carriages,  II.  203  -  206. 

party  may  recover  when  he  bad  reasonable  cause  1o  leap  from  car- 
riage, and  was  injured,  II.  203,  204. 
but  not  where  hjs  own  misconduct  exposes  him,  II.  204. 
may  recover  if  injured  in  attempting  to  escape,  II,  204. 
cannot  leap  from  cars  because  train  had  passed  station,  II.  204,  205. 
where  person  enters  cars  to  see  another  seated,  II.  205,  206. 
company  must  stop  a  sufficient  time,  II.  206. 
where  passenger  leaves  cars  oa  wrong  side,  U.  206. 
injuries  producing  death,  II.  206  -  212. 

remedy  esclusively  statutory,  II.  206,  207. 

under  English  statute,  IL  207. 
if  deceased  in  fault,  no  recovery,  II.  207. 
no  damage  allowed  for  mental  suffering  by  English  statute,  II.  207, 

and  n.  3. 
compensation  in  Pennsylvania  measured  by  probable  accumulations, 

II.  208-210. 
in  what  cases  actions  will  lie,  11.  209,  210,  n. 

expectation  of  life  an  element  in  measure  of  damages,  IL  209,  n.  4. 
rule  in  Massachusetts,  II.  210. 

wife  cannot  sue  for  death  of  husband  in  Massachusetts,  II.  210. 
nor  father  for  loss  of  child,  II.  210. 

in  New  York,  action  only  lies  for  wife  or  next  of  kin,  II.  210,  n.  6. 
husband  cannot  recover  for  wife,  11.  210,  n.  6. 
form  of  indictment  in  Massachusetts,  II.  211. 

must  aliege  that  administration  taken  out  in  Commonwealth,  II.  237, 
negligence  of  those  in  cbarge  o^  sufferer  preventing  recovery,  II- 

211. 
where  death  caused  by  negligence  of  fellow-servant,  II,  21 2. 
or  by  defect  of  machinery  which  deceased  knew  to  be  unsafe,  II, 
212, 
Khere  injured  parly  is  married  woman,  II.  213. 

husband  may  recoverfor  expense  of  cure  and  loss  of  service,  IL  213. 
no  action  at  common  law  if  death  instantaneous,  11.  213. 
expenses  of  cure,  etc.,  cannot  be  recovered  in  name  of  husband  and 
wift,  IL  213. 
liabUit]/  where  trains  do  not  arrive  in  time,  U.  213  -  217. 
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PASSENGEB  CARRIERS,  Conimued. 

liable  for  not  iJeiiveringpasseagers  according  to  contract,  U.  213, 214. 

may  excuse  themselves  by  special  notice,  II.  214. 

liable  for  damages  by  discontinuance  of  trains,  II.  214. 

rule  of  damages  in  sueb  case,  II.  214,  n.  2. 

liability  for  not  stopping  to  take  passengers  according  Ui  contract,  II 

215,  216. 
not  liable  for  injury  on  stage  line,  advertised  as  connected  with 

railway,  II.  216. 
proper  notice  of  course  of  trains  and  change  of  cars  will  excuse  com- 
pany, II.  217. 
what  kUI  excuse  refusal  to  earn/,  II.  217-219. 

not  bound  to  carry  where  carriages  full,  II.  217. 
but  must  follow  advertised  terms,  II.  217,  218. 
not  bound  to  carry  disorderly  or  offensive  passengers,  II.  218. 
liable  for  breach  of  duty  in  tort,  aside  from  contract,  II,  219. 
purchase  of  ticket  does  not  constitute  contract  on  part  of  comnanv 
H.  219.  f  i      J. 

may  impose  reasonable  regulations  on  carriage  of  passengers,  by 
freight  trains,  II.  219. 
rule  of  damages  for  injuries  to  passengers,  II.  220  -  225, 

(See  Damages.) 
cannot  drive  within  the  precincts  of  railway  station,  II.  225,  226. 

rwlway  companies  may  give  preference  to  certain  cab  owners  II 
226. 
duty  resulting  from  the  sole  of  through  passenger-tickets,  II.  227  -  229. 

not  the  same  as  where  goods  or  baggi^e  are  ticketed  through,  11.  227. 

is  a  sale  of  tickets  for  the  separate  roads,  II,  227, 

first  company,  agents  of  the  others,  II,  228. 

where  business  of  whole  line  is  consolidated,  II,  228. 

not  a  case  of  partnei^bip,  II.  228. 

no  difference  that  companies  are  in  different  states  or  kinndoms  IL 

228. 
one  undertaking  for  entire  route,  responsible  to  that  extent,  h.  229. 
first  company  liable  on  baggage  not  checked,  from  assurances  of  its 

baggage-mast«r,  II.  229. 
for  injury  on  line  over  which  they  sold  tickets,  II,  229. 
declarations  of  parly,  11.  230. 

competent  to  show  state  of  health,  II.  230. 

not  to  show  how  injury  occurred,  II.  230. 

passengers  wrongfully  expelled  from  cars,  II.  230-232, 

company  not  liable  for  exemplary  damages,  II,  230.  231. 

if  party  sustain  special  damage  company  liable,  II.  231, 

are  liable  as  trespassers  for  not  delivering  baggage,  II.  231,  232. 

must  strictly  observe  terms  of  by-law  requiring  production  of  ticket, 


dbyGoogle 


PASSENGER  CARRIERS,   Continued. 

paying  mfmey  into  court,  m  actions  against,  II.  232. 
on  general  count,  II.  232. 
in  count  on  special  contract,  II.  232. 
liahililg  inhere  rme  company  uses  track  of  another,  XI.  233,  234. 
not  liable  for  torfs  committed  by  strangers,  II.  233,  234, 
liable  to  passengers  from  other  roads,  II.  234. 
duly  of  lessors  and  lessees  of  railways  to  passengers,  I.  COS  -  GOT. 
company  bound  to  keep  its  own  road  safe,  1.  603. 
acts  of  other  companies  no  excuse,  I.  603. 
bound  to  fence  roads  for  protection  of  passengers,  I.  487,  n. 
cases  which  hold  that  passengers  can  only  sue  road  carrying  them, 

I.  603,  COJ. 
bound  to  make  landing-places  safe,  L  605. . 
this  duty  does  not  extend  to  passengers  on  freight  trains,  I.  605. 
all  owners  of  property  bound  to  keep  it  so  as  not  to  injure  others, 

L  605. 
same  rule  extends  to  railways  where  parties  rightfully  upon  them, 

I.  606. 
public  works  must  be  kept  safe  for  use,  I.  606,  607. 
corporations  responsible  as  natural  persons,  I.  607. 
PAYING  MONEY  INTO  COURT. 

in  actions  against  passenger  carriers,  II.  232. 
PAYMENT.  (See  Calls.    Tbassfeb.) 

required  on  stock  at  subscription,  condition  precedent,  I.  107. 
when  title  to  land  taken  does  not  vest  until,  I.  240. 
in  contracts  for  construction. 

in  depreciated  orders,  binding  if  accepted,  I.  417. 
in  stock  of  cdlnpany,  I.  430-443. 
must  ordinarily  be  demanded,  1.  443. 
time  and  mode  of,  I.  443. 

no  time  specified,  to  be  made  when  work  done,  I.  443. 
usagewillcontrol,  I.  443. 
compelled  by  mandamus,  II.  385. 
of  subscriptions  in  land,  11.  633,  and  n.  15. 
PENALTY. 

in  contracts  for  construction. 

regarded  as  liquidated  damages,  I.  40S,  407. 
not*mcurred  unless  upon  strictest  construction,  I.  408. 
cannot  be  set  aside  in  equity  unless  for  fraud,  I.  426. 
(m  rallwai/s. 

for  using  non-smoke-consuming  engines,  I.  457. 
not  incurred  where  fault  arises  only  fiom  bad  management,  I.  457. 
for  not  keeping  up  fences,  I.  475. 
for  the  benefit  of  a  county  may  be  remitted  by  legislature,  II.  418. 
for  violation  of  charter  provisions  as  to  fares,  11.  441,  n. 
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in  railway  mortgages  will  be  relicTed  gainst,  II.  540-542,  n. 

as  where  it  is  agreed  principal  shall  come  due  on  neglect  to  pay  interest, 

11.539,  n.3l. 
on  telegraph  company  for  refusing  to  send  messages,  II.  252,  253. 
for  opening  railway  without  permission  from  boaid  of  trade,  IL  838,  639. 
PEESONAL  REPRESENTATIVES. 

railway  shares  rest  in,  on  decease  of  proprietor,  I.  119. 
not  liable  for  calls  till  registered,  I.  149. 
liable  to  same  extent  as  subscriber,  I.  202. 
may  grant  estates  to  railways,  I,  218. 
not  entitled  to  damages  for  land  taken,  I,  348,  349. 
title  of,  to  consequential  damages,  I,  376. 
statute  giving  rights  of  action  to,  constitutional,  II.  444. 
PIRACY. 

if  carrier  lose  goods  ly. 

it  is  loss  by  vis  major,  as  by  public  enemy,  II.  6,  n.  8. 
PLACE. 

how  the  law  of;  gOTems,  II.  235,  236. 
corporations  only  liable  according  to,  II.  235. 
even  when  sued  abroad,  II.  235. 
PLANS  AND  SURVEYS. 

may  be  referred  to  to  explain  location,  I.  244. 

or  notice  to  treat  for  lands,  I.  360. 
only  binding  in  construction  of  charter  when,  and  for  the  purpose  re- 
ferred to,  L  S87,  388. 
determine  when  company  may  take  land,.I.  394. 
PLEADINCa 

general  issue  does  not  preclude  from  contesting  amount  of  subscriptions 

necessary  to  enable  company  to  make  calls,  I.  176,  177. 
denial  of  corporate  power,  I.  663. 

general  aliegation  of  negligence  sufficient  in  declaration,  XI.  668. 
judgment  will  not  be  airested,  if  necessary  facts  appear  to  have  been 

proved,  II,  668. 
money  due  on  subscriptions  may  be  recovered  by  indebitatus  assumpml, 

never  indebted,  good  plea  in  answer,  II.  669. 

what  declaration  sufficient  on  motion  in  arrest  of  judgment,  II.  669. 
PLEDGE. 

of  railway  bonds,  11.  514,  n.  20. 

of  assets  of  insolvent  company,  may  be  valid,  II.  635,  n.  2. 
POLICE  OF  RAILWAYS. 

(^See  Railway  Commissioners.) 

building  and  maintaining  fences,  matter  of,  1. 496. 

is  under  legislative  control,  H.  407,  n.  3. 

general  legislative  control  over,  II.  428-*44. 
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legislature  may  compel   maintenance   of  cattle-guards  and  fences,  IL 

432,  n.  et  seq. 
regtdaiion  of,  h/  municipal  authority,  II.  646  -  653. 

may  prohibit  use  of  sfeam-power  in  streets,  II.  646. 
withoat  md  from  legislature,  H.  647. 
during  construction  of  railwaj-a,  II.  648. 
right  of  municipalities  to  make  railway  grants,  II.  648-GGl. 
transportation  of  mails,  troops,  and  munitions  of  war  II   G53   (555 
POSSESSION. 

what  acts  constitute,  in  railways,  I.  36fi. 
POWERS.  (Sm  EQUiTY.) 

how  far  aided  in  courts  of  equity,  IL  S89. 

to  purchase  or  enter  lands,  how  saved  by  company,  I.  358,  359. 
limited  in  time,  expire  with  limitation,  1.  393. 
application  to  legislature  for  enlargement  of,  II.  337,  338. 
of  legislaliire. 

to  alienate  rights  of  sovereignty,  II.  393,  394,  and  n.  13. 
to  vary  rate  of  taxation  on  corporations,  II.  394. 
to  autbotize  municipalities  to  subscribe  for  railway  stock,  IJ.  39e  et  'ea 
PRACTICE.  (^e  Feocedl-re.) 

in  proceedings  lo  estimate  land  damages. 
right  of  appeal,  L  279,  280,  n. 
nohce,  I   250,  n. 


findmg  upon  separate  items,  I.  280,  n. 

wher^  different  mode  of  proceeding  is  prescribed  by  general  law 

aub'equcnt  to  charter,  I.  280,  n. 
mode  of  reckoning  time,  11.  6G6. 
service  of  process  Upon  companies,  IL  flGy,  666,  669. 
PREFERENCE. 

of  company  in  receiving  freight,  11.  163,  n.  7. 
PREFERRED  STOCK. 

{See  Railway  Investmekts.) 
riglit  to  issue,  IL  598,  599. 
PRELIMINARY  ASSOCIATIONS. 

{See  Pbomoters.) 
may  he  made  without  compensation,  L  241,  265. 
company  not  trespassers,  I.  242. 
for  what  purposes  may  enter  upon  lands,  I.  242. 
location  of  survev,  I.  243,  244. 
PRESCRIPTION. 

from  acquiescence  in  uneonslitutlonal  act,  II.  485. 
PRIORITY. 

of  creditors  of  railway. 

{See  Railway  Isvestme-jts.) 
VOL.  n.  52 
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PBIVITY  OF  CONTRACT. 

how  far  necessary  to  maintain  suit,  I.  603,  G04,  and  n,  3. 
PROCEDURE.  (See  Practice.) 

in  estimaling  compensation  for  lands. 

legislature  may  prescribe,  I.  270. 

notice  required,  1,  270. 

exceptions  of  form  waived,  I.  271. 

unless  made  in  time  and  placed  upon  record,  I.  271, 

proper  parties,  L  271. 

title  may  be  inquired  into,  I.  271,  272. 

parties  joining  must  show  joint  interest,  I.  272. 

jury  may  report  facta  epecially,  I.  272. 

land  must  be  described  in  verdict,  I.  272. 

separate  finding  upon  distinct  claims,  L  273. 

distinct  causes  of  damages,  I.  273, 

different  interests,  I.  273. 

only  legal  evidence  t*  be  received,  I.  273. 

when  price  or  value  of  land  adjoining  may  be  shown,  I.  273,  274. 

how  far  testimony  of  experts  admissible,  I.  274,  275,  276. 

costs,!  277,278. 

where  charter  provides  one  mode,  and  subsequent  general  statute 
another,  I.  280,  n. 
PROCESS. 

service  of,  upon  company  in  another  state  by  its  authorized  agent,  11.  665. 
service  of  foreign  attachment,  II.  665,  n.  fi. 
general  provi^ons  as  to,  11.  666. 
PROFITS. 

how  far  included  in  damages,  II.  249. 
basis  of  tftsation  in  England,  IL  378  -  382. 
percentage  for,  deducted,  II.  380. 
of  miun  and  branch  lines,  how  estimated,  II.  382. 
the  only  just  basis  of  railway  taxation,  II.  382,  n.  13. 
tax  on  exempts  from  other  modes  of  taxation,  II.  292. 
PROJECTORS.  (See  Promoters.) 

PROMOTERS. 

mode  of  instituting  railway  projects  in  England,  I.  5,  8,  and  n.  15. 
usuallj  assOLiate  under  two  deeds,  I.  5. 
companj  bound  by  contracts  of,  under  cbart«r,  1.  5. 
subscnberB  to  deed  bound  by  act  obtained,  I.  5. 

provisional  directors  restrained  by  equity  from  acts  ultra  inres  or  unlaw- 
ful, 1   5,  6 
provisional  directors  issue  scrip,  I.  6. 
scrip  passes  from  hand  to  hand  by  delivery  merely,  I.  6. 
holders  of  scrip  registered  after  charter  is  obtained,  I.  G. 
if  vendor  of  scrip  se!!  to  another,  is  liable  for  price  obtained,  I.  6. 
general  acts  of  incorporation  in  some  states,  I.  6. 
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PEOMOTERS,"  Coniinued. 

obligation  of  eompany  to  accept  scripliolders  in  lieu  of  subscribers  dis- 
cussed, I.  6,  r. 

railways  generally  incorporated  by  special  acts,  I.  7. 

generally  originated  by  individuals  or  partnersLips,  I.  7. 

these  liable  for  expenses  incurred,  I.  7. 

requirements  from  petitioners  in  this  country,  L  7,  8. 

not  liable  as  partners  in  England,  I.  8. 

contracts  of  promoters  not  binding  upon  company,  I.  9-11. 

bind  themselves  and  their  associates,  I.  9. 

bind  corporation  only  if  subseq^uently  adopted  by  it,  L  10,  11. 

company  cannot  sue  upon  contracts  of  preliminary  association,  I.  11. 

such  conlraets  adopted  by  consent  of  company,  I.  11. 

Lability  of  subscribers  inter  sese,  I.  11  -13. 

extent  of  liability  measured  by  deed  of  association,  I.  11,  12, 

general  form  of  deeds  often  makes  one  liable,  1.  13. 

deed  of  association  not  binding  until  terms  complied  with,  I.  12. 

power  of  directors  limited  by  deed,  I.  12. 

directors  cannot  excuse  subscribers  from  paying  calls,  L  12. 

liable  for  expenses  incurred  by  (heir  consent  on  their  credit,  1  12. 

not  liable  as  partners,  I.  13,  and  n.  11. 

one  who  obtains  shares  without  executing  or  referring  to  deed,  not  liable 
I.  IS. 

one  may  agree  to  indemnify  another,  I.  13. 

contracts  of,  adopted  by  company,  1.  U  -  16, 

liability  of,  may  bo  transferred  to  company  with  assent  of  creditors,  I. 
U~16. 

how  this  may  be  done,  L  16,  17. 

cannot  assume  benefit  without  tlie  burden,  1.  16,  17. 

contracts  witb  the  opposers  of  a  railway  bill,  I.  17-  25. 

what  contracts  of  this  kind  enforced  against  company,  L  17-25. 

agreement  to  withdraw  or  withhold  opposition  to  bill  in  pai'liament,  I. 
20,  21. 

such  contracts  may  be  enforced  at  law,  I.  23  -  25. 

even  contract  causing  inconvenience  to  public  enforced,  I.  25,  26. 

bona  file  contract  not  evading  statute  valid,  I.  26,  and  n.  3. 

how  far  courts  of  equity  enforce  such  contracts,  L  25-41. 

when  railway  is  abandoned,  I.  27-39. 

where  a  certain  sum  is  to  be  paid  to  quiet  opposition,  I.  27  -  33. 

merely  provisional  contracts  not  always  enforced,  I.  34  -  39,  and  n.  2. 

practice  of  courts  of  equity  in  decreeing  specific  performance  of  such 
contracts,  L  39  -  45. 

mutual  arrangements  protected  in  chancerj-,  I.  39,  40. 

in  doubtful  cases  plaintiff  remitted  to  common-law  remedies,  I.  40,  41. 

object  of  courts  to  compel  good  fiuth,  where  definite  contract  made,  L 
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equity  will  not  interfere  by  iiijuiiotion  without  definite  contract,  I.  41. 

courts  of  equity  sometimes  restrain  party  from  opposition  or  petition  in 
parliament,  I.  45. 

but  such  cases  depeiid  on  pecnljar  ci re iim stances,  I.  45. 

contracts  to  withdraw  opposition  and  keep  secret,  illegal,  I.  4S  -  50. 

such  contracts  not  euforced,  unless  under  peculiar  circumstances,  1. 46. 

prOTisioii  should  be  inserted  in  charter,  I.  46,  47. 

this  tlie  only  mode  of  enforcing  such  contract,  here,  I.  47. 

English  cases  receding  from  former  ground,  I.  47,  48. 

act  of  incorporation  not  to  be  vatied  by  oral  testimony,  I.  48. 

contracts  to  quiet  opposition,  not  favored  in  this  country,  I.  48,  49. 
PUBLIC. 

right  of  to  use  railways,  II.  645. 
PUBLIC  PURPOSES. 

property  of  public  corporations  used  for,  exempt  from  taxation,  H.  396. 
PUBLIC  WORKS. 

erection  of,  over  navigable  waters,  by  state  authority,  I.  326,  and  n.  5. 

proprietors  of,  liable  for  damages  caused  by  imperfect  construction,  I. 
334. 

liability  of,  to  taxation,  II.  388,  n.  2G. 
PUNCTUALITY. 

in  arrival  and  departure  of  trains. 

(See  Passenger  Carriers.) 
PURCHASE. 

of  shares  in  another  company,  L  142,  143. 
of  land  for  railway,  I.  218. 
from  persons  incapacitated,  I.  218. 
price  to  take  place  of  land,  L  218,  219,  n.  2. 

right  of,  against  land-owners  and  other  railways  limited  by  charter,  L 
210. 
.   company  bound  to  same  duty  as  where  land  condemned,  I.  219. 
license  of,  to  build  railway  not  litnited  by  charter,  I.  219. 
company  bound  by  conditions  in  deed  to  them,  I.  220. 
parol  license  for,  good  till  revoked,  I.  220. 
alienation  under  mortgc^e  does  not  operate  reversion  under  condition  in 

deed,  I.  221. 
deed  passes  incidental  rights,  I.  221,  222. 
not  explainable  by  parol,  I.  222. 

power  to  purchase,  bow  saved  by  company,  L  358, 359. 
PURCHASER. 
of  shares. 

bought  lonajide,  acquires  rights,  I.  143. 
from  misrepresentations  of  directors  or  third  parties,  IL  625. 
of  land. 

affected  by  previous  notice  to  treat  from  railway  company,  I.  359. 
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information  in  the  nahire  of. 

to  test  title  to  office,  II.  281. 

general  incidents  of  (his  remedy,  II.  301,  302. 

form  of  proceedings,  II.  302. 

information  k  amendable,  H.  302,  n.  2. 

issued  by  highest  courts  of  ordinary  civil  jurisdiction,  II.  302. 

in  English  practice,  this  remedy  limited  to  puhlic  corporation,  II. 

302. 
in  American  courts  extends  to  railways,  hanks,  &c.,  II.  303. 
will  try  the  right,  but  not  restore  party  rightfully,  II.  303. 
will  not  lie  where  company  open  part  of  road,  II.  303,  304. 
or  open  road  before  subscription -list  full,  II.  304. 
or  because  subscriptions  received  helow  par,  II.  304. 
form  of  judgment,  II.  304,  305. 
i-ules  as  to  costs,  II.  305. 

sometimes  used  to  test  corporate  existence  and  power,  II.  S05. 
but  charter  penalties  cannot  be  afterwards  increased  to  forfeiture, 

II.  305. 
used  to  annul  grants  of  corporate  franchises  whose  purposes  have 

failed,  n.  SO.'i,  30fi. 
forfeiture  should  properly  he  determined  by  scire  facias,  II.  306. 


allowance  for  removal  of,  in  determining  taxable  proflts  in  England,  II. 
380. 
EAILWAYS. 

what  included  in  the  term,  I.  389. 
origin  of,  in  England,  L  I. 

privat*  originally  in  England ;  questions  in  regard  to,  I.  1,  2. 
public  grants  in  America,  I.  S. 
some  exceptions  in  this  country,  I.  3,  n.  i. 
locomotives  first  used  in  1829,  L  3. 

grant  to  build,  on  land  of  others,  not  limited  to  particular  kind,  1  2,  n.  3. 
for  special  purpose,  does  not  justify  genera!  construction, 

power  to  proprietors  of  coal  mines  to  build,  extends  to  subsequent  pro- 
prietors, I.  2,  n.  3. 
compared  with  highways,  I,  25S. 

franchise  of,  not  necessarily  corporate  nor  unassignable,  I.  4. 
commonly  incorporated  in  this  country  by  special  acts,  I.  7. 
general  requirements  from  petitioners,  I.  7,  8. 
authority  to  build,  conadered  enabling,  not  obligatory,  I.  S8,  39. 
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RAILWAYS,  Continued. 

private  corporations,  I.  53,  54. 

though  partly  owned  by  sUtc  or  United  States,  I.  55. 
public  where  stock  is  owned  by  state,  I.  53,  56. 
in  such  case  under  legislative  control,  I.  53,  54. 
public  trust,  I.  15. 

company  may  be  restrained  from  taking  up  rails,  and  required  fo  main- 
tain in  condition  fit  for  public  use,  L  3,  n.  3. 
owners  of  private  railway  so  restrained,  if  others  ^ave  acquired  a  right  to 

must  have  sufficient  stock  in  finish  undertaking,  or  resort  to  loan  and 

mortgage,!.  106. 
legislative  permission  necessary  to  mortgage,  I.  107. 
cannot  purchase  steamboats,  I.  194. 
may  make  connections  beyond  agreed  terminus,  I.  200, 
cannot  emigrate  into  another  state,  1  202. 
power  to  stipulate  for  interest  on  stock  certificates,  I.  211,  212. 
may  obtain  estates  in  land,  requisite  for  tlieir  purposes,  L  218. 
right  to  take  lands  by  compulsion,  I,  239  ei  seq. 
{See  Emi.vent  Domain.) 
may  take  lands  for  all  necessary  purposes,  I.  244  -  247. 
cannot  build  branch  road  on  distant  route,  I.  246. 
right  to  cross  gives  no  right  to  take  land,  I.  349,  250. 
right  to  cross  highway  gives  no  right  to  run  parallel  with  it,  I.  246,  n.  4. 
right  to  take  lands  in  another  state,  I.  246,  247. 
conflicting  rights  to  take  lands,  L  250. 
action  will  not  lie  for  damages  sustained  by  use  of,  I,  29S, 
land  of,  taken  for  highway,  I.  297. 
grant  of,  to  place  of  shipping,  I.  330. 
over  navigable  waters,  by  state  authority,  I.  326. 
reservation  to  land-owners  of  right  to  build,  L  378. 
right  to  excIuMve  possession  of  roadway,  T,  347. 
grant  to  build,  across  main  line,  implies  right  to  use  i 

I.  399,  400. 
not  subject  to  mechanics'  lien,  I.  444,  445. 
liability  for  fires  from  company's  engines,  L  452  -  462. 

for  injuries  to  domestic  animals,  I.  465-481. 
obligation  to  maintain  fences,  I.  483-489. 
against  what  cattle  bound  to  fence,  I.  499  -  505. 

not  allowed  to  change  line  of  road,  II.  321,  322,  n.  6. 
liability  of,  to  indictment.         (See  Indictment.) 
taxatiun  of.  (See  Taxatiojj.) 

aid  given  to,  from  cities,  towns,  and  counties. 
(See  Municipalities.) 
dissolution  of  (See  Dissolution.) 
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consolidation  or  amalgamation  of. 

(See  Amalgamation.) 
court  will  not  appoint  manager  of,  11.  705, 
RAILWAY  COMMISSIONERS. 

orders  of,  enforced  by  injunctions  out  of  chancerj-,  II.  322,  323. 
supereision  of  railway  legislation,  U.  637,  638. 
supervision  of  railways,  IL  6S8  -  643, 

opening  railways  In  England,  II.  G38,  G39. 
establish  eonneetjonn  between  different  lines,  II.  639. 
branch  railways  and  crossings,  11.  639,  640. 
court  of  equity  will  not  interfere  with  decisions  of,  II.  640. 
English  courts  have  sometimes  concurrent  jurisdiction  with,  II.  640. 
desirableness  and  efficiency  of,  in  Uiis  country,  considered,  IL  G40  - 
643,  and  n.  8. 
relums  to  ie  made  to,  II.  641  -  643. 

traffic  and  aecidenfs,  II,  64]  -643. 
control  of  third  class  and  njail  trains,  IL  643. 
may  extend  time  of  completing  roa/1.  It.  643. 
RAILWAY  CROSSINGS.       {See  Toms.) 
on  a  level  always  dangerous,  I.  544. 

company  not  CKcused  by  use  of  required  signals,  I.  544,  54.^. 
party  cannot  recover  if  his  own  act  contribute  to  injury,  I.  543. 
if  precautions  omitted,  not  liable  unless,  &c.,  I.  546. 
RAILWAY  INVESTMENTS. 

extent  of,  in  Great  Britain,  France,  and  U.  S.,  L  54,  55. 

productiveness  in  these  countries,  I.  54,  55. 

loans  and  mortg^es,  modes  of  raising  funds,  I.  106. 

legislative  permission  generally  considered  necessary  U>  mortgage,  I.  107. 

power  of  company  to  stipulate  to  pay  interest  on  its  certificates  of  stock, 

L  211,  212. 
jjuwer  of  company  to  do  acts  affecting  the  value  of  tleir  stock  and  ionds. 
Over-^isaue  of  stock,  IL  494  -  507. 
law  on  this  subject  very  unsettled,  IL  494. 

English  statute  requires  subscriptions  before  incorporation,  II.  495. 
speculations  to  raise  the  price  of  stock,  II.  495. 
issuing  shares  at  different  prices  fraudulent,  II.  495,  496,  497. 
but  such  action  sometimes  held  binding,  IL  496,  497,  n. 
mode  of  issuing  bonds  and  mortgages  objectionable,  II.  498,  499, 
difficulty  of  legislative  restrictions  not  invincible,  IL  499,  500. 
something  might  be  accomplished,  II.  500. 
losses  fall  severely  on  small  investments,  II.  600,  501. 
over-issue  of  shares,  IL  501  -  SOS. 

case  before  Superior  Court  of  Now  York,  II.  501,  and  n.  9. 
same  before  Court  of  Appeals,  II.  602,  503. 

absolute  incapaciiy  of  directors  or  agents  to  effect  increase  of  Stock, 
IL  501,  502,  n. 
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estoppel  tannot  give  efleet  to  illpgal  act,  II.  502,  n. 

but  corporation  must  answer  in  damages  for  acta  of  its  an-cnts,  II. 

602,  n. 
officers  Jiablc  for  false  certificates  of  spurious  stock,  II.  502,  n. 
in  England,  bonds  issued  without  authority  void  in  hands  of  bon& 

Jide  holders,  II.  504,  n. 
and  payment  of  interest  until  lack  of  authenticity  discovered,  no 

ratification,  II.  505. 
duty  of  purchasers  to  make  reasonable  inquiry,  II.  504,  505. 
right  of  canal  company  to  jnortgagc  tolls,  II.  505,  506. 
new  companies  formed  after  sale  on  mortgj^e  take  tights  of  old,  II. 

506. 
parol  gift  of  railway  debentures,  where  stamped  deed  required  by 

legislature,  II.  506. 
such  gifl  at  first  held  to  pass  no  title,  II.  506. 
but  afterwards  sustained,  II.  506,  507. 
debt  said  to  pass  in  equity,  II  507. 
righls  and  remedies  of  bondholders  and  mortgagees,  II.  507-552;   576, 
673  el  seq. 
depend  mainly  on  powers  granted  by  legislature  and  forms  of  con- 
tracts, 11.  507. 
tolls  only  mortg^ed  under  English  statute,  ejectment  will  not  lie, 

II.  507,  508. 
word  "undertaking"  may  include  land,  or  only  speculation,  II. 

608,  n.  2. 
if  successive  liens  created,  ejectment  will  lie,  II,  508. 
sale  under  prior  mortgage  relieves  from  all  subsequent,  II.  508,  n.  5- 
mortgage  of  aliquot  portion  of  tolls  and  toll-houses,  II.  508. 
only  remedy  is  in  equity,  11.  508. 

action  for  money  had  and  received  will  not  lie  against  trustees,  II.  508. 
trustees  not  entitled  to  income  of  road  unless  in  possession,  U.  508,  n.  6. 
English  statutes  allow  no  covenant  to  refund  the  money  borrowed, 

II.  509. 
company  with  definite  borrowing  powers  can  borrow  only  in  (ho  way 

authorized,  II.  509,  n. -7. 
interest  on  debentures  allowed  till  paj-roent,  II.  500,  n.  10. 
where  no  restriction  on  powers,  company  twund  by  its  covenant,  II. 

50B. 
in  equity,  all  parties  interested  must  be  parties,  II.  509. 
receiver  then  appointed,  II.  509,  510. 

right  of  receiver  can  only  be  contested  by  leave  of  court,  H.  510,511. 
al!  standing  in  same  right  necessary  parties,  IL  509. 
priority  of  right,  how  determinable,  II.  610,511,  577  etseq. 
respective  priority  of  mortgagees  and  judgment  creditors,  IL  510, 
n.  H;  511,516,  n.  33;  627,  n.,  537,  545. 
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insolvent  company  not  allowed  to  pay  off  junior  encumbrancers,  IL 

510,  n.  11. 
arrangement  of  bondholders  for  reorganization  of  company,  11.  510, 

u.  11. 
respective  liens  of  contractors,  material  men,  and  mortgagees,  II. 

51^,  516,  n.  23. 
eqaity  will  not  interfere  to  protect  mortgagee  wliose  debt  not  due, 

II.  528,  n. 
priority  of  lien  between  income  bonds  and  bonds  secured  by  mort- 

gi^,  II.  599-G03,  n. 
lion  created  by  charter  subject  to  contractor'a  lien,  II.  511. 
some  eases  hold  franchise  may  be  mortgaged  wjtliout  consent  of 

legislature,  II.  511  et  seq.,  and  notes, 
and  that  special  permission  to  mortgage  does  not  abridge  tliis  power, 

II.  511. 
power  to  buy  and  sell  real  estate  implies  power  to  mortgage,  II.  512, 

513. 
power  to  build  railwaj'  held  to  imply  power  to  borrow  money,  11. 

512,  n.  17. 
though  charter  directs  funds  to  be  raised  by  subscription,  II.  513,  n. 

17. 
power  not  limited  by  provision  for  raising  money  by  issue  of  new 

shares,  II.  512,  n.  17. 
mortgage  must  be  executed  in  conformity  with  by-laws  of  company, 

II.  512,  513. 
and  right  of  way  may  be  mortgaged,  II.  5t3. 
receiving  money  estops  company  from  denying  validity  of  mortgage, 

II.  513,  577,  5B7. 
shareholders  cannot  convey  title  to  real  estate  of  company,  II.  514. 
company  cannot  convey  franchise  of  corporate  action,  II.  514. 
general  discussion  of  power  to  mortgage  property  and  franchises,  11. 

5U-532,  n.  22. 
right  to  mortgage  subsequent  acqni^tions,  II.  613,  n.  17;  515-552, 

G7ii. 
after  acquired  persona!  property  may  even  beheld  against  subsequent 

specific  mortgagees,  II.  532,  53S. 
and  creditors  and  subsequent  mortgagees  cannot  plead  usury  where 

corporation  could  not,  II.  533. 
general  power  to  execute  mortgages,  II.  515-552,  G91. 
form  of  remedy,  II.  515,  520-552. 
mortgages  issued  without  legislative  consent,  eomeljmes  held  ratified 

by  subsequent  enactments,  II.  51 7,  n.  et  seq. 
right  of  foreclosure  under  railway  mortgi^es,  IL  520,  521,  n. 
power  of  sale  does  not  abrogate  this  power,  IL  521,  522,  n, 
,  necessary  parties  to  bill  for  foreclosure,  II.  522,  623,  n. 
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in  Ohio,  alienation  of  corporal*  franchise  not  allowed,  11.  526,  527,  n. 
relief  granted  under  power  of  sale  in  mortgage,  II.  527,  528. 
regulations  under  which  sale  will  be  made,  II.  527,  528,  n. 
remedy  generally  afforded  in  equity,  II.  528,  529,  n, 
sometimes  franchise  itself  held  assignable,  II,  529, 530.  n. 
examination  of  this  matter,  IL  530  el  seq.,  n, 

power  of  corporation  over  franchises,  matter  between  state  and  cor- 
poration, IL  531,  532. 
in  Massachusetts,  mortgage  of  franchises  invalid  without  legislative 

authority,  II.  532,  n. 
right  to  build  and  use  railroad  denied  to  be  a  prerogative  franchise 

in  Kentucky,  IL  532,  n. 
neither  sale  nor  foreclosure  allowed  In  England,  II.  552. 
contractor's  lien  for  construction  preferred  to  that  of  mortgagee,  II. 

552. 
■rolling  stock  and  furniture  passes  by  mortgage,  II.  533, 
this  is  an  accessor}',  if  not  a  fixture,  IT.  533  et  sag.,  n. 
hold  to  be  personalty  ih  New  York,  II.  536,  n.,  551,  n. 
branch  track  Eubsec[uently  completed  included  under  morlgage,  IL 

537. 
fiiture  earnings  set  apart  for  interest  and  sinking  fund,  not  liable  to 

general  creditors,  11,  537. 
mortgage  of  canal  with  accompanying  works,  IL  537. 
mortgage  of  all  property  belonging  to  a  railway  will  not  include 

canal  boats,  11.  537, 
under  what  circumstaneea  receivers  appointed,  IL   538,  539,  and 

n.  31. 
bill  brought  in  the  name  of  trustees,  n.  544,  545. 
right  of  foreclosure,  II.  546  el  seq. 

power  of  sale  makes  no  difference  in  right  of  foreclosure,  11.  546, 
material  man  can  claim  no  lien,  if  stock  delivered,  II.  551,  552. 
right  of  railwaj-s  to  mortgage  property  and  franchises  by  act  of  pres- 
ident and  directors,  II.  577  et  seq. 
real  estate  cannot  pass  by  vote  of  stockholders,  H.  578. 
franchises  of  railways  are  inalienable,  II.  579. 
question  may  be  r^sed  by  any  one  interested,  n.  579, 
effect  of  registry  of  mortgage,  II.  580,  581, 
railway  morlgage  must  be  in  name  of  company,  IL  581  et  seq. 
where  bills  of  exchange  prohibited,  but  mortgages  allowed,  IL  609. 
lands  mortgaged  without  authority  go  to  all  creditors,  II.  609. 
authority  of  railwaj-s  in  Massachusetts  to  issue  bonds  secured  by 

mortgage,  IL  673,  and  n.  1. 
railway  mortgi^e  properly  foreclosed  in  equity,  II.  678, 
time  allowed  junior  encumbrancers  for  redemption,  II,  678. 
how  far  mortgage  impaired  by  change  of  location,  IL  680, 
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RAILWAY  INVESTMENTS,  Cimlimed. 

what  passes  by  mortgage  of  "undertaking"  in  England,  H.  704 

does  not  g^ve  specific  chaise  on  surplus  lands,  IL  TO*,  705. 
inhat  defences  allowed  company  as  to  horrowed  capital,  H.  595  -  598. 
if  transaction  illegal  or  vllra  vires,  no  estoppel,  II.  595. 
but  attempt  at  fraud  must  be  alleged,  TI.  595,  n. 
payment  on  unauthorized  guarantj-  creates  no  liability  in  principal 

debtor  to  reimburse,  II  596,  n. 
but  not  so  if  contract  is  valid  on  its  face,  II.  596,  n. 
may  contract  with  reference  to  future  statute,  II.  596. 
cannot  allege  their  own  fraud  in  defence,  II.  597. 
debentures  irregulariy  issued  cannot  be  enforced  by  shareholders 

aware  of  irregularity,  11.  597. 
nor  by  the  bond  fide  transferee  of  such  shareholders,  II.  597. 
but  money  that  has  come  to  useof  company,  must  be  repaid,  II.  597. 
payment  of  interest,  how  far  a  ratificalion,  II.  597. 
where  debenture-holders  are  to  be  equally  entitled,  one  can  gain  no 

advantage,  II.  597. 
debenture-holders  preferred  to  judgment  creditors,  II.  597. 
transfer  of  debentures  through  forgery  invalid,  H.  597,  598. 
right  to  issue  preferred  stock,  &e. 

may  issue  preferred  stock  as  means  of  borrowing  money,  II.  398. 
right  of  majority  to  do  so,  where  they  cannot  mortgage,  doubtful,  IL 

598. 
may  allow  interest  on  stock  subscribed,  II.  598,  n.  1. 
issue  of  preferred  shares  restrained  at  suit  of  dissenting  shareholder, 

n.  598,  n.  2. 
loan  may  be  converted  into  capital,  IT.  599. 
debenture-holder  not  entitled  to  foreclosure  or  sale,  II.  599, 
right  to  issue  stock  certificates  bearing  interest,  II.  599. 
such  interest  cannot  be  paid  in  bonds  of  company,  II,  599, 
what  will  be  ratification  of  such  issue  by  company,  II.  599. 
extension  of  convertible  bonds  does  not  extend  time  for  conversion, 

IL  599,  n. 
arrears  of  dividends  on  preferred  stock  have  priority,  IL  599,  n, 
investtng  Irw.t  funds  in  railway  securities,  IL  600  -  604. 

general  duty  of  trustees  as  to  investments,  II.  600  -  603. 
railwaj  securities  too  uncertain,  II.  603. 
illustration  of  the  subject,  IL  603,  604. 
hMer  ofradmay  bonds  may  enforce  them.,  II.  604  -  609,  684. 
so  too  of  the  coupons  for  interest,  IL  603. 
and  bonds  issued  by  cities  and  towns,  IL  606,  607. 
are  strictly  negotiable  paper,  11.  587. 
issued  in  blank,  may  be  £Iled  up  iviti  name  of  last  holder,  JI,  607^ 
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KAaWAY  INVESTMENTS,  ConHnued. 

ill  England,  purpose  of  borrowing  must  be  witliiti  scope  of  business, 

11.  608. 
sometimes  denied  that  action  will  lie  on  coupons,  11.  608. 
rights  of  transferee  in  England,  H.  608. 

negotiable  paper  issued  idlra  vires,  not  binding  on  corporation,  II. 
688,  689. 
EAILWAY  STATION.     (See  Station.) 

not  exempt  from  service  of  process,  I.  9S,  97. 
KATES.  (See  Taxation.) 

EEADINESS  TO  PERFORM. 
contracts  for  sale  of  sJiores. 

vendor  must  be  ready  to  convey,  I.  127. 
vendee  (o  pay  price,  II.  127. 
REAL  ESTATE.  (See  Lands.) 

different  mode  of  appraisal  for  residents  and  non-residents,  11,  455. 
RECEIVER, 

notice  to  treat  for  lands  held  by,  I.  3S3. 
power  to  sue  in  name  of  corporation,  L  619. 
appoinlmentanddtttiesof,  II.  363-366, 

ofen  necessary  to  put  railways  into  the  hands  of,  II.  363. 
where  necessary  to  reach  income  of  estate,  II.  363. 
property  of  corporations  often  placed  in  hands  of,  II.  363. 
legitimate  mode  of  granting  execntion  in  equity,  II.  363,  364. 
not  subject  to  process  of  any  other  court,  II.  364. 
this  does  not  affect  priority  of  Hens,  II.  364. 
subsequent  mortgagees  may  have,  II.  364. 
same  one  generally  appointed  in  subsequent  suits,  II.  364,  365. 
represents  only  partjes  to  particular  suits,  II.  365. 
liable  for  money  in  his  hands  same  as  other  trustees,  II.  365. 
all  persons  having  any  agency  in  matter  liable  as,  II.  365,  366. 
or  having  any  custody  of  the  property  or  money,  11.  366. 
when  to  be  appointed,  II.  538,  635,  n.  3. 

appointed  on  application  of  mortgagee  or  bond-creditor,  II,  509,  510. 
right  of,  can  only  be  contested  by  leave  of  court,  II.  510,  511. 
propriety  of  appointment  only  considered   on   motion   to   dismiss,  II. 

511, 
appointment  of,  does  not  relieve  from  liability  to  suit,  II,  511. 
not  appointed  as  matter  of  course,  where  corporation  insolvent,  II.  538, 

539,  n.  SO. 
not  always  appointed  on  breach  of  condition  of  mortgage,  II.  538,  539, 

appointment  of,  suspends  action  against  stockholders,  U,  632,  n.  13. 

duties  of,  in  New  York,  II.  638,  and  n.  2. 

cannot  be  appointed  on  bill  to  which  company  is  not  party  nor  assCnting, 
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RECORDS.  (See  Kegister.) 

0/  company, 

company  liable  for  refusal  to  enter  transfer  of  shares  on,  1.  117, 
prima  facie  eTidence  of  organization,  1.  C7. 
and  of  performance  of  conditions  by  company,  I.  1 75,  n.  3. 
but  authenticity  of,  must  be  shown,  L  67. 
of  director^  meetings,  I.  572,  573. 
are  evidence,  I.  572. 

presamed  to  eontfun  all  that  passed,  I.  573. 
REFERENCE. 

of  disputed  claim,  may  be  made  by  attorney,  I.  350. 
notice  to  be  given  of,  L  381,  382. 

not  revolted  by  death  of  land-owner  under  English  statute,  1,383. 
of  construction  contracts,  1.  4U,  415. 
REFRESHMENTS.  (See  Station.) 

REGISTER.  (See  Trassfeh.     ConroitATOES.) 

transfers  erased  from,  by  company  at  its  own  risk,  I.  1 20. 
return  to,  of  erased  transfers  enforced  by  mandamus,  I.  120, 
correction  of,  not  enforced  in  equity  while  action  at  law  pending,  I.  121. 
alteration  of,  under  misapprehension,  does  not  transfer  shares,  I.  120. 
transfer  of  shares  to  go  upon,  should  contain  only  transfer  of  title,  I. 

121. 
company  liable  to  action  for  refusal  to  enter  transfer  of  shares  on,  I.  143, 

144,. 
may  be  compelled  to  do  so  by  mandamus,  I.  144. 
so  also  to  register  successor  to  shares,  I.  148,  149. 
but  not  to  record  mortgages  of  shares,  I.  144,  145. 
bill  in  equity  most  appropriate  remedy,  I.  145,  14S. 
rule  of  damages,  L  146. 

one  on,  may  show  his  name  improperly  placed  there,  I.  157. 
is  evidence  of  membership,  I.  157. 
although  not  made  in  time  prescribed,  I.  160. 
of  transfer  of  shares,  when  not  necessary  to  relieve  from  liability  to  calls, 

I.  183,  184, 
production  of,  compelled  by  mandamus,  II.  230. 

of  mortgage,   when   and   how   lar   notice  to   subsequent   creditors,   II, 
580  el  seq. 
RELEASE. 

of  mortgage  securities,  how  far  effected  by  alteration,  U,  682,  683. 
REMEDY. 

iy  sicUtile,  for  compensation  for  land. 

exclusive  of  all  others,  I.  336,  337,  338. 

company  liable  in  trespass  for  taking  land,  whore  they  do  not  act 

under  statute,  I,  337. 
and  in  case,  if  guilty  of  negligence  in  the  course  of  construction,  &c,, 
I.  338. 
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but  courts  of  equity  often  interfere  by  injunclJon,  L  338. 
right  at  law  first  established,  I.  339. 

where  statute  remedy  fails,  that  at  common  law  comes  in,  I.  3; 
general  rule  in  America,'!.  330,  340. 
for  unlawful  entry  upon  lands  by  company,  I.  365. 
on  contracts  for  railway  construction,  L  444. 
recovery  on  general  counts,  I.  444, 
amount  and  proof  governed  by  contract,  L  444. 
on  behalf  of  laborers  and  sub-contractors,  I.  445,  4G6. 
in  charter,  does  not  prevent  resort  to  equity,  H,  S59, 
cannot  be  taken  into  the  hands  of  aggrieved  persona,  II.  375. 
against  defaulting  stockholders,  not  an  essential  franchise,  XL.  444. 
what  change  in,  impairs  obligation  of  contracts,  IL  491. 
REPORTS.  (See  Commis9ioner8.) 

EEPHESENTATIONS.  (See  Agents.) 

EESERYATION. 


«ld  private  accoaa  public  laiWay,  I.  SIS. 
-epeal  or  amend  charter  by  legislature,  II.  4 

for  purposes  of  taxation. 

(See  Taxation.) 
at  place  of  principal  office,  11.  384. 
KESPONDEAT  SUPERIOR. 

(See  Aqbnts.) 
RETURNS.  (See  Railway  Commissi  ok  ebs.) 

EEVEKTER.  (See  Grant.     Cokhition.) 

condition  in  conveyance  of  land,  L  221. 
of  land  taken  for  highway,  1  307,  n.  7. 
RIPARIAN  O^VHER. 

(See  Natigablb  Waters.) 
owns  onlv  to  water,  I.  324. 


not  allowed  to  maintain  suit  covertly,  I.  75,  76. 
KIVBBS. 

whether  navigable  or  not,  determined  by  ebb  and  flow  of  tide,  I.  325. 

large,  held  navigable  in  this  country,  1  331,  and  n.  11 
ROLLING  STOCK. 

accessory  ta  the  road,  II.  533,  n.  25. 

as  such,  passes  by  mortgage  of  the  road  as  real  estate,  II.  533,  n.  25. 

such  mortage  need  not  be  recorded  as  a.  chattel  mortgage,  11   533, 
n.  25. 

may  be  levied  upon  hy  creditors  where  held  in  excess,  H.  542-545,  n. 
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ROUTE. 

manner  of  defining  in  English  charters,  I.  S84  el  seq. 
designated,  need  not  be  followed  literally,  I.  392. 
extent  of  construction  of  charter  as  to,  I.  3D3. 
not  allowed  to  be  changed,  II.  321,  323,  n.  6,  445. 
RULES. 

of  slock  exchange. 

not  binding  upon  parties  to  former  sales,  I.  12G. 
to  be  observed  in  entry  for  preliminary  surveys,  1.  241. 
laid  down  for  railways  by  board   of  trade  and  railway  commission ers, 
11.  637  et  seq. 


SALE. 

of  shares. 

need  not  be  in  writing,  L  108,  109. 

distinction  sometimes  attempted  between  shares  of  different  compa- 
nies, L  no,  n.  8. 
not  subject  to  implied  lien  for  indebtedness  of  holders  to  company, 

I  116. 
of  spurious  shares,  bona  jide  vendor  njust  refund  price,  I.  125,  12S. 
no  implied  warranty  to  entitle  vendee  to  further  damages,  I.  12G. 
agreement  to  accept  shares  sometimes  specifically  performed,  I.  120. 
what  constitutes  fraud  in,  I.  141,  142. 

Sojia  ^iJe  sale  of,  after  petition  for  winding  up  company,  valid,  I.  143. 
to  enforce  payment  of  calls. 

{See  Calls.) 

is  no  abandonment,  so  as  lo  cause  reverter,  1.  221. 
under  foreclosure,  11.  527  el  seq. 
not  allowed  to  debenture-holders  in  England,  II.  599. 
SCHOOLS. 

distinction  between  public  and  private,  II.  474. 
SCIRE  FACIAS. 

to  aiioid  charier. 

used  to  enforce  conditions  subsequent  of  organization,  I.  65. 
proper  remedy  to  determine  forfeiture  of  corporate  franchises,  II. 

30fi. 
against  shareholders  for  corporate  debts,  II.  627-630. 
proper  defences  to,  II.  629. 
SCRIP. 

issued  by  preliminary  directors  of  provisional  association,  I.  G;  11.  495. 

passes  by  delivery  merely,  I.  6 ;  II.  495. 

liability  of  original  subscriber  on  second  sale  of,  T.  fi. 

obligation  of  company  to  accept  holders  of,  discuesod,  I.  G,  7, 

party  receiving  bound  by  statements  in,  IL  621. 
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SEA-SHORE.  (See  Navigable  Waters.) 

SEAL. 

not  commoDly  used  in  corporate  contracts,  I.  410. 
review  of  cases,  I.  410,  411,  notes  2  and  3. 
hoa  far  contracts  of  corporations  must  be  under,  I.  595  -  603. 
adopted  by  corporation  for  occasion,  II.  287,  288,  n.  10. 
how  far  attachment  of,   to   a.  deed,  makes  it  bindiiig  on  corporation, 
II.  585,  586. 
SECRET  SERVICE. 

claim  for,  I.  577-583. 
SERVANTS.  (See  Agents.    Employees.) 

company  liable  for  the  act  of,  I.  102. 
ratification  of  act  of,  by  company,  I.  101,  102. 

injuries  to,  by  neglect  of  fellovi  servanls,  and  use  ofmachinerij,  1  520- 
537. 
in  general,  company  not  liable,  I.  520 ;  II.  212. 
unless  improper  servants  or  machinery  are  employed,  I.  520-522. 
not  liable  for  deficiency  of  help  or  not  fencing  road,  I.  523. 
distinction  attempted  between  servants  of  dift'erent  grades,  I.  523. 
some  states  and  countries  take  a  different  view  of  the  law,  I.  523, 

524. 
case  of  slaves,  I.  524. 
ship-owners  do  not  impliedly  undertake  that  ship  is  aea-worthy, 

1  525.  526. 
rule  does  not  apply  where  servant  has  no  connection  with  work,  I. 

626. 
cases  in  England,  Scotland,  and  America  reviewed,  I.  524,  526,  n. 
doctrine  in  England,  I.  527. 
inKentucky,  I.  527-529. 
in  Massachusetts,  I.  530  -  532. 
in  Missouri,  I.  533  el  seq. 
injury  done  by,  out  of  course  of  employment,  I.  633. 
by  contractor,  in  construction  of  rdlway,  I.  633. 
parties  must  be  master  and  servant,  I.  G33. 
may  bind  company  in  regard  to  parcels,  II.  11, 
combination  of,  will  not  excuse  carrier,  II.  5. 
allowed  to  carry  parcels,  company  responsible,  II.  11  e(  seq. 
may  maintain  action  for  baggage,  through  ticket  furnished  hy  master,  II. 

44. 
liability  of  company  for  debts  due  to,  II.  631,  n. 
allowed  to  testify  in  their  own  exoneration  from  necessity,  II.  149. 
primarily  liable  for  use  of  defective  machinery,  II.  212. 
SERVICE. 

of  writ  of  mandamus,  11.  263. 

of  scarc'h  warrant  in  railway  station,  I.  96,  97. 

of  process  npon  company  in  another  state,  U.  C65. 
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SHARES.  {See  Stock.    Transf^b.) 

in  railway. 

commissioners  to  distribute  must  all  act,  L  66. 
application  for,  may  be  withdrawn  before  acceptance,  L  68. 
personal  estate,  I.  108,  109. 

not  an  interest  growing  out  of  lands,  nor  goods,  wares,  or  merchan- 
dise, I.  109. 
not  required  to  be  transferred  in  writing,  nor  included  in  statute  of 

mortmain,  I.  108. 
originally  treated  as  real  esfaf«,  but  rule  now  altered,  I.  109,  110, 
distinction  sometimes  attempted  between  shares  of  different  kinds 

of  companies,  L  110,  n.  8. 
not  subject  to  implied  lien  for  indebtedness  of  holders  to  company, 

I.  116. 
agreement  to  accept  sometimes  specifically  enforced,  I.  120. 
though  no  writing  has  been  signed  by  defendant,  as  required  by 

statute,  I.  120. 
unlawful  condition  in  notice  of  allotment  of,  I.  120. 
agreement  to  allot  will  not  be  enforced  specifically,  I.  133. 
agreed  to   be   paid   for  in  shares  of  other  company,  money  not 

required,  I.  190. 
power  of  corporation  to  stipulate  to  pay  interest  on,  I.  211. 
not  thereby  rendered  inoperative  for  legitimate  purposes,  I.  211, 

212. 
held  in  irusi.        (See  Directors.    THusTEEa.) 

in  joint  names  of  two  persons,  go  to  survivor,  L  120. 

trustees  entitled  to  indemnity  agiunst  calls,  I.  134. 

principle  extends  to  shares  held  as  security  for  debts,  I.  134,  135. 

bat  mortgagees  liable  as  stockholders  for  the  debts  of  the  company, 

I.  135,  136. 
ostensible  owner  mnst  meet  all  rcponsibilitiea,  I   137,  138. 
sales  of,  procured  by  fraudulent  practices,  vacated  in  equity,  I.  138, 

139. 
go  to  new  trustees,  in  case  of  deatb,  insolvency,  ^.c.,  I.  14S,  149. 
forfeiture  af  shares,  relief  in  equity,  I  1»3,  214,  215 

forfeiture  by  express  condition  relieves  from  Lability  ior  calls,  1  1«3, 

184. 
agreed  to  be  cancelled,  after  accruing  duties  not  to  be  enforced,  I. 

185. 
vllra  vires  agreement  for  forfeiture  of,  I.  563,  564. 

iyjrafiil. 
equity  will  award  to  those  entitled,  I.  ISO,  160. 
subject  of  speculation,  I.  210,  2U. 
unauthorized  issue  of,  by  directors,  I.  565,  566. 
f,  to  buy  peace,  I.  583,  584. 
of.  (See  Taxation.) 

53 
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SHARES,   Continued. 

lield  in  domestic  corporations  by  noti -resident^  right  of  states  to 

tax,  11.  448. 
taxable  only  to  the  sliareholder,  II.  454. 
only  taxable  to  ownsr  at  place  of  his  domicile,  II.  461. 
have  their  situs  at  domicile  of  the  owner,  11.  462. 
titie  la,  distinct  from  tbat  to  capital  stock,  11.  462. 
duty  of  directors  in  regard  to  speculations  in,  II.  495. 
issue  of,  at  different  rates,  fraudulent,  II.  496  el  seq. 
obtained  by  fraud  below  par,  will  be  reduce/^,  II.  498  n. 
and  money  from  sale  of  such  stock  must  be  refunded,  11.  498  n. 
over-issue  of.         (See  Eailwat  Investmekts.) 
guaranty  of  diyidends  upon,  II.  616-618. 

taken  in  consequence  of  misrepresentations  of  direclors  or  third  parties, 
II.  625,  626.  {See  Cai-ls.) 

SHAREHOLDERS. 

appointed  by  statute,  must  be  assigned  shares  before  organization,  I,  65. 

may  control  directors,  through  proper  meeting,  I.  80. 

general  rights  enumerated,  I.  1Q6. 

entitled  to  vote  and  participate  in  the  profits,  I.  106. 

original  subscriber  may  transfer  shares,  I.  111-117. 

but  colorable  transfer  will  not  relieve  from  liability  to  calls,  I.  156. 

extent  of  transfer  allowable  to  escape  liability,  I.  156. 

what  acta  will  constitute  one,  I.  183. 

liable  to  action  for  diverting  funds  of  company,  1.  169. 

and  to  bill  in  equity,  I.  170. 

in  another  railway,  may  be  juror  to  estimate  land-damages,  I-  278. 

cannot  alter  fundamental  business  of  company,  L  558,  559. 

summary  remedy  against,  not  an  essential  corporate  franchise,  II.  4*4. 

taxable  for  their  shares  of  the  capital  stock,  II.  385-387,  454. 

interest  of,  defined,  H.  460. 

cannot  convey  real  estate  of  company,  II.  514. 

liability  of,  to  creditors,  H.  621  ei  seq.     (_See  Ckbditoks.) 

liable  for  corporate  debts  by  mandamus  at  common  law,  to  extent  of 

unpaid  subscription,  1.  168. 
cannot  enforce  debentures  that  they  knew  to  have  been  irregularly  issued, 

11.59  7. 
right  of  directors  to  exonerate  from  liability,  II.  624. 
how  far  exonerated  by  transfer  of  shares,  II.  6S5. 
consent  rf  all  necessary  to  amalgamation,  II.  657. 
SHERIFF'S  JURY. 

cannot  determine  question  of  title,  but  only  amount  of  damages,  I.  373, 
374. 
SIGNALS.  (See  Railway  Crossing.) 

SLAVES. 

liability  of  company  for  injuries  to,  I.  524. 
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SLEEPERS.  (See  Materials.) 

SPECIFICATION  OF  CLAIM. 

party  may  recover  beyoniJ,  where  evidence  jiialifying  it  is  received  ivitii- 
out  objection,  L  414,  415. 
SPECIFIC  PERFORMANCE. .      (See  Equitt.) 
of  sale  of  shares. 

will  be  decreed  in  regard  to  contract  for  gale  of  shares,  I.  131. 
but  not  of  stock  in  the  funds,  I,  131. 
of  conlracl  to  purchase  lands  by  company. 

will  be  clecreed  against  the  vendee,  I.  131,  132. 
will  never  be  decreed  where  not  in  tlie  power  of  the  party,  I.  132. 
of  contract  for  sale  of  lands,  L  224-228. 

of  contracts  before  and  after  date  of  charter,  1.  224. 

of  contracts  where  terms  are  left  indefinite,  I.  224. 

where  umpire  is  to  fix  price,  I.  224,  225. 

where  mandamus  also  lies,  I.  225. 

but  not  unless  signed  by  company,  I.  225. 

or  where  the  terms  are  left  uncertain,  L  225. 

where  the  company  have  an  election  and  make  it,  L  225,  226. 

not  granted  where  the  parties  understood  the  contract  differently,  I. 

226. 
of  order  in  regard  to  construction  of  highways,  I.  226-228. 
sometimes  declined  on  ground  of  public  convenience,  I.  228. 
refused  when  contract  vague  and  uncertain,  I.  228. 
no  objection  to,  that  plaintiff  may  have  damages,  I.  433. 
of  contracts  with  the  promoters  of  railway  projects,  I.  25-44. 
of  contracts  ultra  vires,  cannot  be  had  against  directors,  I.  617. 
effected  by  mandamus,  H  263. 

equity  will  hold  control,  referring  law  to  courts  of  law,  IL  339. 
where  l^al  right  clear,  will  not  interfere  therewith,  II.  339,  340. 
or  where  evidence  conflicting,  II.  340. 
or  on  contract  to  stop  for  refreshments,  IT.  340. 
or  if  legality  of  contract  is  doubtful,  II.  340,  341. 
contract  for  use  of  company'*  track,  II,  341. 
for  ferm  accommodations,  II.  341. 
how  affected  by  mistake  of  parties,  II.  Ml,  S42. 
plEuntiff  must  be  clear  of  fault,  IL  342. 
refused  where  mere  question  of  damages,  11  347,  348. 
is  same  as  mandatory  injunction,  IL  358. 
SPURIOUS  SHARES. 

vendor  acting  bona  fde,  only  bound  to  refund  money  received,  I. 

125. 
no  implied  warranty  of  title  in  such  case,  I.  12G 
STATE. 

patronage  of,  in  maintaining  railways,  I.  54. 
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ownitig  (he  stock  inn  corporation,  I.  1G9. 

cannot  divert  the  funds  of  a  company  from  creditors,  I.  169. 
statute  authorizing  sucli  diversion  invalid,  I.  160. 
no  riglit  to  tax  shares  held  iu  domestic  corporations  by  non-residents,  II. 

44  S  et  seq. 
may  tax  their  own  stocks,  II.  453. 
and  income  of  TJ.  S.  stocks,  II.  453. 

cannot  discriminate  between  citizens  of  different  states,  II.  45fi,  457. 
STATIONS. 

persons  having  no  business  to  transact  there,  may  be  excluded,  I.  93. 
regulations  may  be  made  informally  in  regard  to  the  conduct  rf  others,  I. 

93. 
superintendents  may  expel  for  violations  of  rules,  I.  93. 
probable  cause  will  justify  expulsion,  I.  94. 
in  civil  suit,  must  prove  violation  of  rules,  I.  94,  and  n.  4, 
principles  of  the  rule  stated,  I.  94-96,  n.  3. 
company  may  take  land  for,  I.  244,  245. 
need  not  state  that  land  is  taken  for  this,  I.  359. 
speed  near,  limitation  upon  it,  L  397,  398. 

passengers  leaping  from  cars  because  train  passes,  H.  204  et  seq. 
passenger  carried  beyond,  may  recover  compensation,  II.  205. 
trains  must  stop  at,  a  sufficient  time,  II.  206. 
carriers  of  goods  and  passengers  cannot  drive  within,  II.  225,  228, 
where  company  prohibited  from  erecting,  II.  318. 
agreements  to  stop  at,  for  refreshments,  II.  340,  and  n. 
not  to  bo  built  in  highway,  II.  S75. 

where  rated  separately  from  railway  for  taxation,  II.  380. 
STATUTE. 

uihere  it  imposes  duly. 

action  will  lie  to  enforce,  11.  288. 
STATUTE  OF  FRAUDS. 

shares  not  included  under,  I.  108,  109. 

may  be  satisfied  by  telegraphic  message  as  memorandum  in  writing,  II. 
243. 
STATUTORY  POWERS. 

to  take  lands  by  compulsion,  1.  233  et  seq. 
to  carry  passengers  and  merchandise,  I.  238. 
to  enter  upon  lands  for  prcHminary  surveys,  I.  241. 
exercise  of,  not  restrained  by  equity,  I.  371. 
STEAMBOATS. 

riulway  company  cannot  purchase,  L  193,  194. 
STOCK.        (See  Cawtai,  Stock.    Railway  Is  vestments.) 

in  railways  and  similar  companies,  formerly  treated  as  real  estate,  I.  109, 
no. 

contracts  to  pay  in,  I.  439  -  443. 
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STOCK,   Conlbwed. 

breaoh  gonerallj-  entitlos  party  to  recover  nominal  value,  I.  440. 
but  if  be  have  not  performed  himself,  only  market  value,  I.  440. 
cash  portion  overpaid  millonly  reduce  stock  dollar  for  dollar,  1.441 - 

443. 
lawful  encumbrance  on  properly,  will  not  excuse  contractor  from 
actepling,  I.  440,  443,  n. 
exemplion  of,  from  taxation,  11.  391. 
of  states,  taxable  by  them,  11.  4o3. 
of  United  States,  taxable  by  states  for  income,  II.  453. 
STOCKHOLDERS.  (See  Shareholdeils.) 

STOCKJOBBING. 

strictJy  applies  to  speculations  in  public  slocks,  I.  IID. 
buying  and  aeliing  railway  shares,  where  differences  only  are  expected 
to  be  paid,  I.  119,  n.  6. 
STOPPAGE  IN  TRANSITU. 

general  rec[uisiteB  to  right  of,  defined,  II.  131, 132. 
carrier  liable  if  he  do  not  surrender  goods,  H.  132. 
may  detain,  to  ascertain  the  right,  II.  132. 

right  exists  as  long  as  goods  remain  under  control  of  carrier,  11.  132, 133. 
unless  carrier  or  warehouseman  is  agent  of  vendee,  II.  133-  135. 
uncertainty  in  regard  to  intermediate  consignees,  II.  136  - 138. 
right  determines  when  goods  reach  consignee's  agents,  11.  139. 
carrier  compellable  to  solve  question  at  bis  peril,  II.  140. 
conflicting  rights  may  be  determined  by  action,  11.  140. 
or  carrier  may  deliver  to  rightful  claunant,  II.  141. 
STREAMS. 

obstruclion  of,  hy  company's  works,  I.  333  -  335. 

company  cannot  divert  without  compensation,  I.  333. 

liable  for  imperfect  works  connected  with,  I,  833,  SS4. 
liable  to  action  where  mandamus  will  not  lie,  I.  334. 
if  they  adopt  works  built  by  otliere,  I.  333,  334. 
when  rfdlway  cuts  off  wharves  from  navigation,  I.  334,  335. 
left  in  imperfect  condilaon  by  company's  works,  I.  538  et  seq. 
what  included  in  obstruction  of,  II.  418. 
STREETS,  (See  Hiqhwats.) 

right  to  use  in  constructing  railway,  I.  252. 
law  not  the  same  in  all  the  states,  I.  252. 

in  city,  power  of  legislature  to  apply  to  public  use,  I.  2G0-  3G2. 
owner  of  fee,  entitled  to  compensation,  I.  303  -  30G. 
paving  of,  by  street  railways,  I.  648. 
removing  ice  and  snow  from,  1.  (i5G,  657. 
use  of  railway  in,  not  a  nuisance,  II.  372,  373. 
grant  from  municipalities,  II.  373,  1548  -  663. 
use  of  steam  power  in,  may  bo  prohibited,  II.  B46,  G47. 
STREET  RAILWAYS.        (See  Highways.) 
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SUB-C0NTRACT0E8.       {See  Employees.) 
STRUCTURES. 

distinction  between  those  within  and  without  road-grant  invalid,  11.  395, 
396. 
SUBMARINE  CABLE.        {See  Telegraph  Companies.) 
SUBSCRIBERS. 

defences  of,  to  actions  for  calls,  I.  185  - 192. 
feir  stock  m  company  not  carried  into  operation. 

may  be  made  liable  for  expense  incurred,  I.  170. 
may  be  liable  with  transferee,  I.  182. 
responsible,  when  to  be  regarded,  I.  1J7,  n.  7. 
are  the  parties  liable  for  calls,  I.  ISO. 
right  of,  to  recover  from  directors,  II.  622. 
liability  of,  to  ereditors  and  for  expenses,  II.  C22  -  G2*. 
SUBSCRIPTION. 
for  stock. 

what  constitutes,  I.  180  - 182. 

must  be  made  in  conformity  with  charter,  I.  182. 

where  company  not  formed  according  to  general  laws,  I.  G3,  64,  ii.  2. 

colorable  binding  at  law,  I.  C4,  65. 

■when  binding,  how  released,  I.  159,  n.  3. 

to  definite  stock,  promise  to  pay  implied,  I.  161  -  IGi,  and  notes. 

aliter,  of  stock  indefinite,  1. 161. 

must  be  in  conformity  with  charter,  L  180. 

but  company  may  waive  condition  in  their  favor,  L  107,  lOS,  and 

directors  compellable  to  register,  I.  158,  159. 

cannot  iw  varied  by  oral  evidence,  I.  150, 160. 

register  evidence,  though  not  made  in  time  prescribed,  I.  160. 

couMential  subscriptions  void,  I.  IGO. 

to  indefinite  stock,  does  not  bind  party  to  pay  assessments,  I,  IGi. 

162. 
diter,  if  it  be  a  definite  stock,  1 162,  1G3. 
forfeiture  cumulative  remedy,  I.  162,  163. 
what  amounts  to,  I.  175,  176,  180,  182. 
upon  condition,  before  and  after  performed,  I.  171  -  175. 
conditional,  not  to  be  reckoned,  L  176,  177. 
not  released  by  alteration  in  charter,  reducing  stock,  I.  178. 
does  not  become  payable  till  time  and  place  of  payment  fixed,  L  179. 
original  books  of,  primary  evidence,  I.  182. 
notes  for,  may  be  taken  and  negotiated  or  enforced,  I.  183. 
but  not  if  fraudulently  obtained,  I.  183, 

payable  otherwise  than  in  money,  not  binding,  I.  207,  and  n.  1. 
released  by  fundamental  alteration  of  charter,  I.  193  et  seq. 
but  majority  may  bind  to  alterations  not  fundamental,  I.  194,  197, 
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made  on  condition  of  a  particular  location,  I.  198-200. 

how  far  alteration  may  be  made  without  releasing,  I.  201,  202. 

may  be  done,  wbere  power  reserved  in  charter,  I.  202. 

personal  representative  liable  as  original  subscriber,  I.  202. 

in  money,  not  released  by  subsequent  ones  in  land,  I.  202, 

before  date  of  charter,  I.  203  -  206. 

upon  condition  not  performed,  I.  203,  205, 

where  condition  is  performed,  I.  204,  205,  n.  4. 

by  stranger,  to  induce  company  to  build  station,  I.  205. 

on  condition,  merely  an  offer,  L  205. 

takes  effect  upon  performance  of  condition,  I.  206. 
power  of  commissioners  to  annex  conditions  to,  I.  206. 
conditions  void,  if  fraudulent  as  to  company,  I.  205. 
at  reduced  prices,  not  binding,  1.  207,  and  note  2. 
conh-acta  to  release,  not  valid,  I.  207,  208,  and  note  2. 
after  organization,  I.  208,  209. 
conditional,  may  be  accepted  by  preadent,  I.  209. 
obtained  by  fraud,  relief  given  in  equity,  I.  212,  213. 
directors  alone  liable  for  their  own  circumstantial  misconduct,  I. 

213. 
to  be  paid  in  land  without  compensation,  enforced  in  equity,  L 

241. 
authority  of  directors  to  receive  payment  of  in  land,  I.  576. 
refused  to  be  set  aside  in  equity,  II.  S42. 
paid  in  land,  II  633,  and  n.  15, 
indeiitalus  assumpsit  good  form  of  action  on,  11.  6G8. 
SUITS. 

on  behalf  of  others,  II.  362. 
SUMMONS. 

mere  informalities  in,  which  do  not  mislead,  I,  280. 
SUPERVISION  OF  RAILWAYS. 

{See  Police.     Eaiiway  CoMMrssio;jERs.) 
SURFACE  LEVELS. 

not  fixed  by  English  railway  acts,  I.  384. 
SURPLUS  FUNDS. 

exempted  from  taxation  by  general  exemption  of  property,  II.  392. 
SURPLUS  LANDS. 

not  specifically  chained  by  mortgage  of  a  railway  undertaking,  II.  704, 

what  are,  n.  705. 

railway  may  give  contractor  good  chaise  upon,  II.  705. 
SUKKENDBB. 

of  corporate  franchises.         (See  Dissolutios.) 

non-user  or  abuse  of  franchises,  will  not  amount  to,  11,  620. 

to  bo  effectual,  must  be  accepted,  II.  S25,  n.  20. 
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SURVEYOES. 

to  assess  valuation  of  land  taken,  I,  380. 

expenses  of,  not  included  in  costs  in  assessment  of  land-damages,  11.  278. 
SURVEYS. 

may  enter  upon  land  for  making,  without  compensation,  I.  241. 

company  not  trespassers,  I.  242. 

location  of,  must  be  shown  by  company,  I.  343,  244. 

giving  priority  of  right,  L  323. 
SURVIVOESHIP. 

of  right  of  action  under  Massachusetts  statute,  II.  211,  n.  8. 


TAX. 

UleffaL 

directors  may  he  compelled  lo  resist,  11.  33S. 
TAXATION. 

is  an  unrestrained  power,  1.  230,  n. 

assessments  fipon  works  and  shares,  U.  378-S89. 

net  profits  in  each  parish,  II.  378. 

on  value  of  lands  as  increased  by  railroad  and  buildings,  II.  378. 

where  grounds  exempt  tcom  rent  are  taken  by  railway,  II.  379,  n.  4. 

where  profits  divided  between  two  companies,  II.  379,  n.  4,  381. 

eammgs  of  one  parish  received  at  other  points,  II.  380. 

increased  by  profits,  diminished  by  repairs,  IL  380. 

depreciation  of  road  by  use,  II.  380. 

original  coat  immaterial,  11.  380. 

mode  ot  estimating  yearly  profits  in  England,  K  380,  3S1. 

rent  not  necessarily  a  criterion,  II.  382. 

profits  on  main  line  derived  from  branch,  JI.  382. 

rule  in  several  states,  II.  382  -  389. 

often  liable  as  for  realty,  II.  382. 

in  New  York,  on  value  of  lands  and  erections,  II.  S82. 

statute  rule  in  New  York,  II.  382,  S83,  n.  13. 

in  Indiana,  on  the  road  as  an  entirety,  11.  382,  n.  12. 

profits  said  to  be  the  only  just  basis  of,  II.  382,  n,  13. 

in  Illinois,  liable  as  for  real  estate,  II.  383,  384, 

for  personal  property,  at  principal  place  of  business,  11.  334, 

rule  in  Rhode  Island,  U.  384. 

exemptions  from,  by  le^lafive  act,  II.  384-389,  and  mfra. 

soundness  of  principle  discussed,  IL  384  -  386,  n.  15. 

party  may  maintain  interpleader  to  determine  place  where  taxable, 
II.  S85,  n.  16. 

liability  to,  upon  shares,  same  as  upon  other  personal  propertv,  II. 
S8S,  n.;  386,387. 

and  company  sometimes  relieved  from,  upon  shares,  II.  386. 

not  liable  to,  under  general  laws,  as  fixture,  II.  387. 
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necessary  crettions,  not  taxable,  separately  from  road,  II.  S37,  888. 

thoae  for  convenience  and  profit  are,  11,  S88,  391,  3S2. 

property  beyond  limilg  of  grant,  II.  388, 

upon  capital  given  as  bonus,  II.  388. 

diaeount  upon  sale  or  exchange  of  bonds,  H.  388,  389. 

corporations  only  exempt  from,  as  holders  of  publiu  bonds,  II.  388, 

n.  26. 
municipalities  may  tax  real  estate  for  improvements,  II.  389. 
even  thougli  land  is  assessed  to  full  value,  II.  389. 
and  thougb  all  taxation  and  assessments  must  be  equal,  II.  389, 

390,  n.  31. 
upon  tonn^e  from  other  etatea,  II.  447. 
legislatiee  exemption  from. 

general  natue  of  such  exemption,  II.  390,  391. 

property  conveyed  by  state  on  condition  of  exemption  from,  II.  390, 

391. 
express  grant  of  exemption,  11.  391. 
considerations  for  Euch  grants,  II.  391. 
includes  stock,  n.  391,  462,  463. 
qualifications  of  the  rule,  11.  391,  392. 
holders  of  bonds  not  exempted,  U.  392. 
tax  on  profits  exempts  from  otbei'  modes  of,  II.  392. 
exemption  of  stock  includes  property  of  company,  U.  392. 
but  with  some  eja^eptions,  II.  392. 
consolidation  of  companies,  where  some  exempt  and  others  not,  H. 

392. 
construction  of  qualified  exemption,  IL  393. 
general  exemptions  held  invalid,  11.  393,  394. 
this  denied  in  Supreme  Court  of  U.  S.,  11.  393,  n. 
company  cannot  be  taxed  both  directly  and  indirectly,  II.  394. 
location  granted  on  condition  of  certain,  II.  394. 
qualified  exemption  valid  and  inviolable,  II.  394. 
tax  on  dividends  exclusive,  II.  394. 
such  exemptjons  held  temporary  in  some  cas«s,  11.  394. 
lands  taken  by  eminent  domain  exempt  from,  H.  395. 
this  rule  not  applicable  to  railways,  II.  39o. 
distinction  between  structures  within  and  without  road -grant  invalid, 

II.  395,  396. 
public  corporations  exempt  as  to  property  for  public  purposes,  II. 

396. 
rights  of  towns,  cities,  and  counties,  fo  subscribe  for  rtulway  stock,  II. 
396-405. 

(See  MuHiciPAi-iTms.) 
Buch  subscriptions  valid  if  authorized  by  legislature,  IT.  396. 
BubscriplJons  to  such  works  in  other  states.  It.  399,  400. 
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lateral  railway  aots  in  Pennsylvania,  11,  401,  402. 

some  courts  dissent  from  the  legality  of  such  subscriptions,  II,  403, 

403,  and  n.  5. 
strict  construction  of  these  acts,  IF.  403,  404. 
eases  reviewed,  II.  402,  403,  notes  5  and  7. 
legislature  may  legalize  former  subscription  by  city,  II.  397,   398, 

402,  n.  5. 
constroction  of  legislative  permission,  II,  405. 
constiUUiiMtd  riglu  of  stales  to  taw  shares  of  domestic  corporations  held  hy 

non-residents,  TL  448-470. 
special  tax  on  Kulway  shares  held  by  non-residents  invalid,  II.  449, 

450,  451,  453. 
statute  of  Vermont  stated,  II.  450. 
character  of  statute  discussed,  II.  451,  452. 
corporations  taxable  for  property,  income,  and  faculty,  II.  402. 
power  of  legislature  to  tax  corporations,  II.  452,  453. 
states  may  tax  their  own  stocks,  II.  453, 
and  income  of  United  States  stocks,  II.  453, 
capital  stock  is  taxable  to  the  corporation,  II.  453. 
and  also  real  and  personal  property,  H.  453. 
franchise  and  capital  stock  taxable  to  corporation,  II.  453. 
shares  in  capital  stock  taxable  only  to  shareholders,  11,  454. 
right  to  tax  corporation  for  stock  owned  abroad,  II.  454. 
could  not  be  done  as  to  portion  of  resident  owners,  H,  454. 
burden  of  taxation  must  be  an  equal  one,  II,  454. 
capital  stock  cannot  be  taxed  unequally  with  reference  to  residence 

ofowoers,  n.  454. 
how  far  discrimination  allowed  between  re^dents  and  non-residents, 

IL  465, 
different  appraisal  of  real  estate,  without  unjust  discrimination,  al- 
lowed, IL  455. 
aliens  and  non-resident  citizens  not  on  same  footing,  II.  445,  456. 
no  discrimination  allowed  between  citizens  of  different  states,  II,  455, 

456. 
cases  considered  applying  this  principle  to  taxation,  II.  457-459. 
Don -residents  alone  cannot  be  made  liable  to  attachment,  II.  458. 
nor  slaves  irf  non-residents  taxed  higher  than  those  of  residents,  II, 

459. 
indemnity  against  unequal  taxation  extends  to  mode  of  levy,  II.  459, 
more  danger  of  abuse  in  regard  to  non-readents,  H.  460. 
especially  in  regard  to  interests  in  corporate  property,  11.  460,  461. 
interest  of  shareholders  taxable  on!y  to  them  at  place  of  domicile,  II, 

and  taxable  there,  though  corporation  also  taxed  at  its  place  of  busi- 
ness, II.  461. 
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TAXATION,  Continved. 

stares  have  their  Sito  at  domicile  of  owner,  11.462. 

shares  and  capital  stock  distinct,  11.  462. 

except  as  to  exemptions  from  taxation,  II.  462,  463. 

tax  of  shares  to  owners,  and  of  property  to  corporation,  not  double 
taxation,  II.  463. 

and  to  tax  both  shares  and  capital  stock  not  illegal,  II.  464. 

corporation  taxable  at  place  of  business  for  franchise  or  faculty,  in- 
come, and  property,  II.  464. 

and  for  real  estate  where  it  is  situated,  n.  464. 

mere  injustice  of  taxation  will  not  avoid  it,  IL  464,  465. 

shares  not  exempt  because  corporation  taxed  for  property  and  fran- 
chise, II.  465,  466. 

tax  on  non-resident  citizens,  separate  imposition,  not  common  tax,  IJ. 
466. 

would  allow  legislature  to  annihilate  property,  II.  46G, 

non-residents  cannot  be  taxed  on  shares  owned  in  domestic  corpora- 
tions, II.  466. 

equality  of  taxation  secnred  to  all  citizens  of  United  States,  II.  466. 

such  tax  really  a  levy  on  corporation,  11.  466. 

this  privilege  unequal  and  inadmissible,  II.  466,  467. 

no  excuse  that  non-residents  cannot  be  otherwise  reached,  II.  467,408. 

amounts  to  tax  upon  debtor  because  creditor  is  inaccessible,  II.  468, 
469. 

bonds  of  domestic  corporation  owned  abroad,  not  to  be  taxed  at 
home,  n.  468. 

such  tax  must  be  void,  II.  469. 

it  taxes  non-residents  more  than  residents,  II.  469. 

views  of  Angell  and  Ames  as  to  this,  II,  469. 

even  if  shareholders  were  tenants  in  common,  it  would  be  illegal,  II. 
469,  470. 

such  right  would  be  subversive  of  liberty,  II.  470. 

relief  against  such  tax  granted  in  U.  S.  Circuit  Court,  II.  470. 
TELEGRAPH  COMPAKIES. 
in  their  construction. 

right  to  pass  directly  across  does  not  include  boring  railway,  I.  401. 

definition  of  terms  across  and  under,  I.  401. 

erecting  posts  in  highway  a  nuisance,  even  if  sufficient  space  remain, 

I.  401  ;  n.  254. 

riffSls,  duties,  and  responsMilies  of. 

on  whom  rests  risk  of  message,  II.  239. 

message  must  be  proved  by  original  if  possible ;  otherwise  by  copy, 

II.  240. 

which  is  original,  that  .delivered  or  that  received,  li.  240,  and  n.  3, 
depends  on  which  party  takes  risk  of  transmission,  II.  240. 
mere  reply  is  original  when  delivered,  IL  240. 
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where  parties  agree  to  use  telegraph,  each  warrants  correctness,  II, 


^  made  by  telegraphic  communication,  II.  241,  and  n.  4. 
should  he  same  as  in  correspondence  by  mail,  U.  941,  242. 
one  employing  special  operator  takes  risk  of  transmisaon,  II.  242. 
hoth  parties  sometimes  allowed  action  against  company,  II.  243. 
message  may  be  memorandum  under  statute  of  frauds,  H.  343. 
notice  that  company  will  not  be  responsible  for  unrepealed  messages, 

n.  244. 
but  company  responsible  for  neglect,  11.  244. 
only  insurers  of  repeated  messages,  II.  244. 
how  far  responsible  for  unrepealed  messages,  II.  244-,  245,  n.  8. 
responsible  only  for  skill  and  caro  in  unrepealed  messages,  II.  24G, 

247. 
but  sender  must  be  aware  of  the  limitation,  II.  246. 
how  far  responsible  for  messages  passing  over  different  lines,  II.  247, 

248,  and  n.  10. 
responsibility  analogous  to  that  of  passenger  carriers,  II.  248. 
rule  of  damages  for  messages  sent  incorrectly,  IL  248,  249. 
only  need  to  understand  messages  correctly,  II.  249. 
must  make  good  any  loss  resulting  from  their  default,  IL  249. 
damages  include  profits  not  uncertain  and  contingent,  II.  249, 
same  rule  applied  to  failure  to  send  messages,  11.  249. 
no  objection  from  secrecy  and  reserve  of  such  correspondence,  II.  250. 
party  on  discovering  mistake  must  elect  to  adopt  it  or  not,  II.  250, 

251. 
measure  of  damages  discussed  in  Virginia,  IL  251,  n.  15, 
subject  elsewhere  discussed,  II.  252. 
company  not  excused  because  meaning  of  message  unintelligible,  II. 

252,  n.  16. 
who  is  contracting  party  where  message  sent  over  different  lines,  II. 

252,  253. 
duty  to  serve  all  without  discrimination,  II.  253. 
but  may  charge  smaller  price  in  consideration  of  business  brought, 

H.  2S3,  254. 
prohibition  to  disckise  secrets  does  not  prevent  giving  testimony,  IL 

264. 
must  see  that  their  works  do  not  obstruct  highway,  IL  254,  255. 
otherwise  responsible  for  damage  caused,  II.  255. 
shipmasters  must  take  notice  of  submarine  cables,  and  avoid  injury 

to  them,  n.  265. 
how  far  treasury  notes  legal  tender  abroad  for  rent  agreed  to  be 
paid  in  United  States  currency,  II.  256. 
TKNAKT,  (See  Estates.) 

entitled  to  compensation  for  interest  in  land,  I  347,  348. 
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TENANT,  Continued. 

notice  to  treat,  given  to,  I,  359. 

allowance  for  profits  of,  in  determining  taxable  yalue  in  England,  71. 
380. 
TENDER. 

of  freight  not  necessary  to  sustain  trover  against  carrier,  I.  157,  n.  8. 
TERMINUS  OF  RAILWAY. 

being  town,  is  not  extended  as  town  extends,  1.  392. 
TICKETS. 

(See  By-Laws.    Indictmbst,     Common  Carriers.    Fassekgeb 
Cakriehs.) 

commutation,  or  street  railways,  I.  659-661. 

purchase  of,  does  not  conetitut*  contract  on  part  of  company,  II.  21 9. 

for  different  roads,  with  coupons  attached,  II.  237,  229. 

snl^ect  of  larceny,  II.  375,  376. 

loss  of,  by  passenger  falls  on  him,  IT.  376,  n.  4. 
TIDE.  .  (See  Navigable  Waters.) 

TIME. 

if  the  essence  of  a  condition,  I.  270. 

mode  of  reckoning,  11.  6GG. 
TITHE-OWNERS. 

not  entitled  to  compensation,  I.  SH. 
TITLE  TO  LAND. 

when  Tests  in  company,  I.  240. 

company  have  only  right  of  way,  I.  347. 

have  only  easement  in  land  condemned  for  their  use,  I.  251. 

can  take  nothing  away  but  for  construction,  I.  247,  248. 

effect  of  deed  in  fee,  I.  248,  249. 

furlher  assurance  may  be  sought,  I.  264. 

cannot  be  impeached,  L  254,  255. 

cannot  be  inquired  into  under  English  statute,  I.  271. 

in  the  American  states,  I.  271,  272. 

acquired  by  street  railway,  I.  315,  n.  25. 

possession  of  railway,  notice  of  extent  of,  1.  846. 

of  cldmant  of  damages,  must  be  proved,  I.  349,  350. 

must  be  distinctly  stated  in  reply  to  notice,  I.  3G2. 
o  treat,  inception  of,  I.  859. 


TOLLS. 


ioUs,fareand/reight,  J.  ii7  -451. 
where  taken,  may  be  recovered  back,  I.  447,  448. 
right  to  use  road  on  payment  of,  I.  448. 
fare  and  freight  limited,  I.  448. 

packed  parcels  in  England  must  be  rated  in  mass,  I.  449. 
guaranty  of  definite  profit  is  lawful,  I.  449. 
restriction  of  freight  extends  to  whole  line,  I.  449. 
lessees  not  bound  to  carry  for  same  freight  which  they  pay  as  toll,  I. 
449. 
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TOLLS,    Conlmved. 

mode  of  declfiringfor,  I,  449. 

requisite  proof  and  mode  of  establishing,  I.  449. 

provision  for  payment  of  tonnage  to  state  only  a  mode  of  taxation,  I. 

443. 
liberty  to  take  tolls  on  distinct  sections,  L  450. 
difference  between  fares  paid  in  ears  and  at  stations,  1.  450,  451. 
discrimination  between  customers  not  allowed  in  England,  IL  67. ' 
mandamus  lies  to  compel  uniformity  in,  II.  278. 
TOLL-HOUSES. 

liability  of,  to  taxation,  IL  387. 
TOKNAGE. 

from  other  states,  tax  upon,  II.  447. 
TOKTS.  (See  Weohgdoer.) 

liuli'diiy  of  compuny  for,  L  510. 

committed  by  agents  in  the  discharge  of  their  duties,  I  511  et  seq. 

railway  crossing  upon  level,  I.  S44. 

company  not  excused  by  use  of  required  signals,  1.  544,  515. 

party  in  fault  cannot  recover,  I.  545,  546. 

unless  the  company  might  have  avoided  the  injury,  1.  547,  548. 

not  liable  for  omitting  signals  unless  that  produce  injury,  L  548. 

not  liable  for  injury  to  cattle  trespassing,  I,  548. 

or  (o  slaves  asleep  upon  track,  I.  548. 

general  duty  of  company  towards  those  exercising  legal  rights,  1. 

549-551. 
action  accrues  from  injury,  I.  551, 

when  injury  wanton,  jury  may  give  exemplary  damages,  L  551,  552. 
one  mho  follows  direction  of  gatekeeper  excused,  L  562. 
misconductof  railway  operatives  shown  by  experts,   (See  Experts.) 
company  as  passenger  carriers  liable  for,  aside  from  contract,  11.  219. 
not  liable  for,  if  committed  by  strangers,  IL  233,  234. 
TOWNS.  {See  Municipalities.) 

word,  how  construed,  L  357. 
TRAFFIC.  {See  Abeangemekts.) 

contracts  between  different  companies  regulating,  I.  612,  CIS. 

what  renders  contract  perpetual,  I.  G13, 

includes  transportaljon  of  goods  and  passengers  by  Eno-lish  slalutes  IL 

644. 
how  regulated,  II.  644,  645. 
TRAINS.  (See  Passenger  Cakbieks.    Experts.) 

liability  where  they  do  not  arrive  in  tune,  II.  213  -  21 7, 
third  class  and  mail  trains,  IL  643. 
TRANSFEE  OF  SHARES.        (See  Makdamds.) 
means  of  keeping  up  membership,  I,  68. 
not  requu^d  to  be  in  any  particular  form,  I.  121. 
consent  of  corporation  not  generally  requisite,  1. 168. 
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need  not  be  in  writing  at  common  law,  I.  108,  109. 

express  provisions  of  charter  and  by-laws  must  be  obsened,  I.  111. 

if  assent  of  directors  necessary,  vendor  must  obtain  it,  I.  Ill,  n.  1  ;  118, 

n.  3. 
by  custom,  vendor  not  required  to  obtain  consent,  I.  119, 120. 
payment  of  calls  may  be  required  as  condition  precedent  to,  I,  111,  n.  1. 
provisions  of  charter  and  by-laws,  if  not  exclusive,  held  directory,  I.  112, 

113. 
especially  where  provisions  are  only  in  by-laws  of  company,  1.  113. 
under  English  statutes,  held  valid  before  registration,  I.  H8. 
irregular,  may  be  confirmed  by  acquiescence  of  the  company,  I,  112,  n. 
unusual  and  inconvenient  restrictions  void,  I.  113. 

by-law  creating  lien  for  indebtedness  of  owner,  valid,  I.  113,  n.  1  ;  114. 
including  afl  calls  payable  at  date  of  transfer,  I.  115. 
waiver  and  extent  of  lien,  I.  115,  n.  5. 
such  lien  not  implied,  I.  116. 

where  transfer  wrongly  refused,  company  liable,  I.  11?. 
maybe  refused  till  calls  are  paid,  I.  114,  115,  116,  n.  .4. 
contracts  to  transfer  shares  in  future,  valid,  I.  118,  119,  and  n.  C. 
vendor  must  have  shares  when  due,  I.  119. 
company  erase  transfers  at  their  own  risk,  I.  120. 
transferees  entitled  to  mandamus  to  compel  restoration  of  their  names  to 

r^istry,  I.  120, 
to  be  entitled  to  record,  should  contain  only  transfer  of  title,  I.  121.  - 
should  be  separate  for  each  company,  L  121. 
one  conveyance  sufficient  to  transfer  title,  L  121. 
two  owners  may  join  in  one  conveyance,  I.  121. 
of  provi^onal  scrip  certificates,  II.  495. 
b!/  deed  lit  Mank, 

formerly  held  invalid  in  England,  I.  123,  124. 

nde  diiFerent  in  America,  I.  124, 

sometimes  according  to  charter,  only  transferable  by  deed,  L  123. 

requisites  of  deed,  I.  123. 
party  taking  initiative,  must  prepare  writings,  L  129,  130. 
liahilUy  of  company  Jor  not  regklering,  I.  143  —  I4G. 

liable  to  action,  I.  143,  144. 

may  be  compelled  to  record  by  mandamus,  I.  144. 

hut  not  to  record  mortgages,  I.  144,  145. 

grounds  of  denying  mandamus,  L  145. 

bill  in  equity  most  appropriate  remedy,  I.  145,  14G, 

rule  of  damages,  I.  116. 
hy  death,  insolvency,  or  marriage,  I.  148. 

mandamus  lies  to  compel  registry  of  successor,  I.  148,  149. 

notice  requisite  to  perfect  title  of  mortgagee,  I.  149. 

stock  held  in  trust  goes  to  new  trustees,  I.  150. 
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TRANSFER  OF  SHARES,  Continued. 

assignees  of  insolvents  not  liable  for  debts  of  company,  I.  150. 
extent  of,  requisite  to  exempt  from  claims  of  creditors,  1.  152  - 155. 
how  perfected  as  W  creditors,  1. 152, 153. 
not  complete  ag^nst  creditors  till  reeorded,  I.  152,  I5S. 
but  delay  to  record,  without  fault,  does  not  inyalidate,  I.  153. 
unreasonable  delay  to  perfect  record  title  makes  shares  liable  to 

creditors  of  vendor,  I.  153. 
specific  requirements  of  charter  or  general  laws  must  be  comphed 

with,  I.  153. 
sometimes  no  record  required,  II.  153,  154. 
colorable,  wil!  not  relieve  shareholder  from  calls,  I.  156. 
when  transfer  without  re^stry  will  relieve  from  calls,  I.  183, 184. 
effected  through  fot^ry,  void,  II.  597,  698. 
of  debentures  upon  the  books  of  the  company,  II.  608,  609. 
obtained  by  fraudulent  practices,  who  entitled  to  dividends.     (See  Divi- 
dends.) 
transfer  agent  not  autJiorized  to  bind  company  by  represeniatioiis  of 

ownership,  II.  616. 
how  far  it  will  exonerate  owners  from  responability,  H.  625. 
TEEASURY  BOTES. 

how  far  legal  tender  on  a  prior  contract,  11.  256. 
TRESPASS. 

maintainable  against  ccsnpany  for  entry  upon  lands  without  complying 

with  statute,  I.  365. 
for  entry  after  verdict,  bnt  before  judgment,  1.  369. 
TRINITY  CHURCH. 

power  of  legishlure  to  modify  Us  charter,  II.  472-493. 
question  settled  by  act  of  1814,  II.  473. 
the  church  was  a  private  corporation,  II.  473, 
and  the  act  a  private  grant,  II.  473. 

though  it  may  have  only  a  trust  estate  in  the  properfy,  II.  473,  474. 
eleemosynary  corporations,  like  colleges,  churches,  and  academies, 

are  private,  II.  474. 
charitable  and  religious  purposes  correspond  to  those  for  educational 

corporations,  II.  474. 
distinction  between  public  and  private  corporations,  II.  474. 
public  corporations  under  legislative  control,  U.  475. 
what  are  such,  II.  475. 
law  of  Dartmouth  College  case,  H.  475. 
legislature  no  control  over  private  corporations,  II  475. 
analogy  of  that  to  the  case  of  Trinity  Church,  II.  476. 
public  or  private  colleges  or  universities,  II.  477. 
not  subject  to  legislative  control,  because  principal  fund  arose  from 

royal  grant,  II.  477. 
auch  grants  to  private  corporations  common,  IL  477. 
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impose  no  different  duty  from  private  grants,  II.  478. 
there  may  be  pnblie  colleges  and  academics,  II.  478. 
cliurcli  corporation  cannot  tie  public,  II.  478. 
English  system  of  patishes  unknown  in  tliia  country,  II.  478. 
Trinity  Church  in  all  respects  a  private  corporation,  H.  478. 
independent  of  legislative  control,  II.  478,  479. 
its  charter  a  contract  within  national  constitution,  II.  479. 
amendment  of  charter  equally  a  contract,  II.  479. 
but  not  binding  till  accepted,  U.  479,  480. 

how  far  such  charters  subject  to  repeal  or  amendment,  II.  480,  481. 
Dartmouth  College  e.  Woodward,  considered,  IL  480,  481. 
other  eases  in  United  States  Supreme  Court,  H.  482,  483. 
inviolability  of  corporate  rights  and  franchises,  II.  483. 
distinction  between  corporations  that  are  and  are  not  under  legisla- 
tive control,  II.  483,  484. 
legislature  controls  such  as  are  agents  or  instruments  of  government, 

II.  484. 
state  legislature  no  control  over  corporation  of  Trinity  Church,  II. 

484,  435. 
it  was  never  regarded  as  public  corporation,  H.  485. 
how  far  proposed  alteration  a  violation  of  corporate  rights,  II.  485. 
no  franchise  more  important  than  self-government,  IT.  485. 
what  franchises  are  essential,  IL  485,  486. 
no  security  that  legislature  will  not  do  injustice,  II.  486. 
no  justification  that  some  great  good  is  proposed,  II.  486. 
or  that  the  funds  might  be  more  wisely  managed,  II.  486,  487. 
or  that  petitioners  act  in  good  fmth,  IL  487,  488. 
void  law  may  do  injury,  IL  488. 
nature  of  the  trusts  upon  which  the  property  of  Trinity  Church  is 

held,  H.  489  et  seq. 
eestw  que  trust  have  no  right  of  interference,  H.  489,  490. 
could  not  be  enforced  in  equity  by  suit  on  behalf  of  beneficiaries, 

IL  490. 
act  of  1814  impaired  no  vested  right,  H.  490. 
what  change  in  remedy  will  impair  obligation  of  contracts,  IL  491. 
non-parishioners  never  had  right  of  voting,  II,  491,  493. 
extent  of  visitatorial  power,  IL  493. 
TRINKETS. 

what  are,  under  English  carriers'  act,  11.  124. 
TROOPS  AND  MUNITIONS  OF  WAR. 

transportation  of,  by  railway  companies,  U.  653, 
TKOT  AND  GREENFIELD  RAILWAY. 

surrender  of,  to  Commonwealth  of  Massachusetts,  II.  671  -  G73  el  seq. 
TRUST  DEED. 

compared  with  mortgage,  II.  573,  n.  17. 
VOL.  II.  54 
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